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* ~

.q. . . . . . , . ; . ,, . ; . ,., s ,s ;.
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i ''.5 C~/n a n f. dC 50 rf, dl?.t 9:17 0 in a '.*.n~O--y O a ..a:J? ,- ;.; 7.in '.''
.

.

.n. in- a+4 i ;. 3. e ,. r.. v .:. , < . t. . ~ , , .u, - : m.J......,_,. . :> . .... . ~..- .. . u ....s..... .c....-.. .,

'

'

to a 1230 megawatt unit.

'

O Would you a:Ge'::r. e.h?.h CSI m:uld b,.: cu2.e c
. , .

i' ,' hui.'.d a seven or eight hu.7.drsd mug:r: a.tt uni t en Jcc.a c.wn? I
.

"'
MR. LESS?: When?-

.

.

3 BY FIR. RE' MOLDS:
.

.

.
.

O Beforo 1979 cr '00?
.

.

t- A I'm not snra '.-hat'%:onlG be ab.1.0 i o " r..a t m . !.

~,,
-' Physically, financially, ocor.cmicclly, in the tst a1:'rcru: '

.

, ,

of the custcmarc? '-

.
*

O In all respects.

4-
'

$
'

A I don't think they wouM be intercated-

e
., ,

building that. It ic evidenced by ths ?act tnur. tw ar'e- -
'

.

E

. . > .
%

: not. '
4

4

** N
' 4 Q The question I ached tou was is i <w;

. . ,.

%

. understanding that they wou.'.d not be abl4 to da tnac"
or ,..

.

,. u
.

O they would not be inter:cted in dcing thanc
:
.

1-
* o.

':- MR. LZSSY; Objection on the ground of lo.Gr. ci *

O Iclarity. When or at whah point in tinc?
I,

*

. :

- -

3 e,h.L.n w.3. .3 .r ,rs. . t hlax 1m. w. ., .u... y; .: ..,a-......, 1
,. . - i.au.. . o

;d
- .a ...

. . . . .. . . . .. . .

.,
,

.,

E SI underatead it to be before 1979. I cco Mr. Reynolds
.

:! i

!..

.5 ,| nodding affir'.c.atively.
o i

-
1

|'f
f.
f.

il I. 1
1.



, _ _ _ _ _ _ _ . . .. .. ~_

.

ij
2r4 11 3535

d i

i4 TIIE WET 2*E'iS : I-F. m:i .' . i. " ' i ' tle han. tan c on I

I

I h d e aord "sbility.' T!.ev nig'u ;;ct 0 'h h .c vi aplyr
i
!

_
y. .c . . c . s _i c. , . .. . . . . ,s , .._.u. ......, s 4 o n. ; : . .c ., e.~r . . . . c: t. 4. .) 3 + , , v. . , .p.. . ; < .~ e.o .i .s . y . . . . ..-... . ..

5

~I| of ^ n unaconc:aict.ily ..~.i zcd 'Sc'Mr 2" + 13. Thoy could not do !.

',

u
0 ': so .n thht cas2 if trcv cou.1in t go-. thc sLc chholdora to

1
1

i

|| inv2.st in that sort of an nrrancercen :.I
o
6-

:

7 :d SY 'E. 7IYMOLES:
I
i

9 O Do you know if there are tn.v 000 megaw.stt
a

9 ! ncci'3ar units being huilt today?

'il
'i A I believa Ocvia--Dasse is around .no 800.-

q aagwatt class.
:
..,
l'

i2 .j MR. REYMCLOS: Could I ha ra ene cd.nuto, plaace?

I
43 ; (Pausc.)

i
.

u h' MR. RIYNG.,DS : Tht.nh vcu.

'l-

Ii: II BY 1.1 P.EYNOLOS : :
6,

1

; 3 !! O Mr. Mozer, in your earlie..- tautinony on cross-
i!
I'

;7 .; exa?ination, I had takad you thcut you.' tripa to the
.,

-|

9
is ,I .funicipal Elect::ic Light Plant and to the C1cycland'

I!

Ot Ele tric Illumint. ting ?lant, I holiere in July 1971.
t.

?OO I had asked you whs.t cond.~. tion ycu found the
it
||

- 21 ji Municipa.1 Electric Light Plant gGneratir.g syst::m to b2 in.
'| 1

-

.12 I b31ieve your response wac that you h1d scr.e ganaral

23 impressions, but yo,u had some generc.. impres sion.3, but

24 ycu did not have a clear recollection of th? physical

.

.n. P COnlition of ine lic.ht plant as you wi it c.t that time
g

I
l

|

|
|
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o . .. .. .~..-L... . 1 -: , , -.;, . .
. . ,l , ;,. ..:. : . h. . 1 >. .

c' , _ . ..
co : . . .. i .u.p

t
t '

} is into c".idence.

O h. CH AIn'DN h G.29.: : u ne ch .~ a c c.i t,n . but . <3 rill
.
1

. cn w -'"t n L '; io.< - ' a.cle: r u b..n ; unti. 11
- . .

a": m0, .- r crt: cs
'l
3

}b
.

.e n. e a e. . . ..s ~%.s A.11 , sm. . > .m. .
*

,

, , <
. .. .

I.
<s ) y c. .1. ., ,. a ,,u .,, -

,

n c 2...
1

12 , O. In your estincr.y ccrlier, . cu had ance reiference
t
4

.3 . te an outline of propcsed tastimen/ wiich you received in
i
.

p 'sl ...u.'.-."....t"u,.- '.,..&... .v.c. .p, p . , t i ,,".1 m. , i "u " . . ' . " . - ''".- "-
.. m .- . .

l'
i

|12 ;; ! car.. many in th . , : <.'.e : ; is that cor ac';~?r
.

15 n. I made en natline of mj ter L rony yes .
t

t '-

17 T '.R . "E'OI.D S : L'2t .r.c shov you wa,. 1 /ill .;tark I

D,>
! . . .. . . . _ . . ...as A.pp,.., ca.n ts E::hibl .: s, ../ wnica is needeu, ~ c" .c ).:.no :.r.

i

.

I 1

13 | Proposed '?cct'.monv,"Catc1 6 / win s t l'T. 4 a.r.d h m in the upp2r |

|
|

20 righ :--hand corner i;he rorci 'drsft."
'

9

I.

21 i I ask you i2 that is the et tM na ym um a referrinci

. s.

22 to?

23 THE WITNE!;3: Yuc, th1s i1 an cutline which I

bi j prep trod. I t is a d rc c c end h as s ome o f? my o n mark.s on it.

.x. .

t
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1 y|
3Y MR. REYliOLDS :;

arl ,

E i{ Q Do yot recognica 2 3 hrad.tr1.cing in 15m
!!
1

3? marfin oC that draft?
I

,;

a '' A The han6<rziting in the aa.: gin is nina, as fer or ' '

,

r

3 !! I can tell.-

l
.I

6y Q Is that true with rec 1:ect ta the h.Indwric' ing on
i

7 h cll of the cheats?

0 A YeS-

9 | MR. REY!*CLDS : I will mov: Applicant's 2:61 bit

10 47 into evidence.
I

gi MR. CHAPu*lO : Could tc have the tsama raservation

12|onthisone?
I.

13{ CHAmmi RIGLER: No will rectric ruling at this
l

'

1.,. .' point.
'
,

f Mr. Reyncido, are those the only thr.ce documentse. _c ;

t

16 ;, you uilt be marking as c%hibits?

MR. REYNOLDS: Those are the oniv three.le ! -

!
CIIAIRMAN RIGLER: We will take five minutea.,-

io |
I

I

go , (Recess.)
-t

!
e
-

BY MR. RE''NOLDS :20. l
e

I

g j Q Mr. Mocer, vill you uurn for a minute to,

. 22 , Applicant's Exhibit 45, please.
. 4

A That is my.,3, --

'

24 , That is your memorandum of July 12, '74 thabO
t

gj discusses the visit with the Division of Light & Power, City
f
I

.i -
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C* In many crt.ac, cer.a of UM61 wn c'norved in i
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'
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n

- .-
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1 ?
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.g,.4 ,,.g.,. , up. . .a. nc . .,1 ~. ,4 v., . . e 4 , p.. , i- 2
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:
1 k

if to find in a municipal r.rea? I
,

-, .
1

4

2 e. .- p. v.. 2 2 , y ,.o.1m.. >. u- . ..:, ...s ,._c 3 ..,.,.s. r.<..,.,m,, . '.s.~., ,-
._ - . . . . . .. . . . . ..

IL _.

'

distribution l wal.
''

:.
.

. .

1
.

i
- 0 Uculd you any -- ii

j,

. :. A It is not unique, but it is unucual.
.

*

j
3=

.

i .r

m O Eave you scen instances el d.nt M aG c +:.t..ati-- ,3
,

&

: a i tion in nmnicipal arena elasthe c ir. the cenn=y? I
,

, ,

1

| E A Yes My firm has been iirrelva:1 :1:n ceio ::ccr. I
'

,.

,
-

'l ?

| 2; d matters in rac2nt --- within r.ha: laat yetr ::.d ct..c:ently, s.

,

I
{

i

|n1 Q Ynera wara tho.se?.

'

5 '2 A Springfield, Gregon to CA .12c , '".: .:.;cn, ca0 not !3

ti q
. .

! 24 S. too long ago a cimilzr ccrrerrenza existad in Y.e ':it.? of
i. ~1
i :t
; 25 ~ Portland, Oregon batwoon tero intresto--cwnsi uti.litics . ;
, . .

j4 4

1 11

f 4

; n .

e i
.e

1
t.i
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l
'

.

I

e.r3 i
h ;5 , s,.a

iq Q Co you know r.ny c har .v cna where tP::t
y

vio:ction exinto?'- e

,4
. . .

- a A Not from pr:onal kaar13d;c.
.

n

' jj Q In the following unregraph in your : storan.drea,
::

"

5] puJa 2, the one following th s paragriph I juct referc.nccd.
.

tl

Cj you stated, ''It in interes ting to noi a that e'ren uich lover
y
!!

7 [ rates, MELP has be2n unshia to expand it: cysta;a in recoat

E years. The M3LP oxplanation for this lack of grottth is

C[l that NELP has had so nany well-publiciaed proble:rc with ite
1

1
1

:: j! powar supply ": hat its ser'/icA is cen.;idered ur.rcliable.
!*

~ il "*h e: e f ore , cus to.v.ar: havo preiarred uc obtain cervice from.

;
,

11 , CEI: *'

I

1.~ Ia it your imprasnion , or was it t, our ir..prascion
.

i ' |a from your visit tnat kall-publici:cd probicma ucro in-
a
'6i

13 j accurate or cccurate?
|t

\
3

I heve no baris for j dcrmnt on the unatame.nth! j A c
,

:t
;7 ' other than the information that was t.cid bo n.o and that

I

is i I reported here,
i

1C Q Who gave you thz.t information?
}i

42C A I can't identify the indisidual of the firn

21 that vs not with. The question of accurncy goec to the
'

.

22 , quention of power supply,.

t
.

2?, I guesa my obcervations at the pctter plant would
>.

21 indicate some parnonal observation of the accur. cy of this
i

n statement, but not over any long period. I was there only
,,1

I
I

I

. . . _ _ _ _ _ _ . _ _ - - . - - - _ - - - - - --- - - - - - - - ' ~
.
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a.

!. thz.t statement?

.s. f e .l - ~.~ a cg L. .> . .w cy. , r . . .-: * A..~..,.
* -< + s
. .u .. ..j a .- e .

t -l

pr. n., . y.n, < T; e ,.g<. ~ . n ., ,..s . .. o .s. . *q . y. .....v..~...., . - . - -.,t. ,..y.. : ~ . . ... .. ..
.

t

y.x. 3. ,9. 4. t.,. '.m c- r.n. c. v.m. . .~..' t .. .- '. . '. ~ .. ..e. . .". '. 1. .#. .1. .
. .

.

i Shaff is acetring that thc. arn til rel. vant; 4.t- that. '

o

.'t. , - c. ,eci.,m... i., ;
.

r
.

.xE= . LnreiOvw.,ar ..,,.1 s c. o, . . .,. :. , ~.. :.,v,.a.t . L s uu .v... ,

n
: BY MR. IS'il:CLD.3 : i

.

"f
4

i
'

.- O Lo 70n : OcIll tehctha tict was th 2 vf.c -.; '.,

I.

: .- Mr. George Chtpli.:? '

.

.% .F. c.r4.tc9.1''_--'
4 r..m...L-). .N.2 N. ..m. . " .4 ..r, , 3. . , ~-4. s. . i,. .. . .~ u .. . ,.. n .

.'

e. '. O t hnt Gout Ft' . Zu'. Ack::.u.nn?
.

't

4. . h A I havc aircady ir.Sicstoi ~ cen't tell ycu Sh;
t

:

.c provided thct infomation te m. I don't rccc'.1.:nybcdvo '.

.

,

.
c,ua. . e4' .i~ug t.'.W. a .4. '. u *. i - c'. .- ~. i ".. 2. c_r.. ..D..':.m. .- F; a v..'.'. 9. m+ '.'.u..-

~
..

. I| statemcut Perhaps mera than one.. .; .
.

.
1
:

-- ,1
_ i '.. 4 ob vi. u ", ^ ',. .->.* ' 'u,. " iO v.cu . 1v C.a..' ..'rn .. - . . > - .

,

o
.

,

[ inadequate.back-up for the 25 megeJatt unit. Ehat r;c jouy
o ,

**
.

w ;t mean by chat?
., i..

.

> -
p

.-s ,e M.. .vW. c. ~. .e. . 5,,. 0. . , 4 ,., , .. ~. , .;. .U.C. .. ~. 3 ,. .c< 6,. . s.. . o. .v. .
,. m. s. - . .. .. m> ,,

.

i. ,

j BY MR. REYi10LDS:y
;-.

d i
a. . ,. a n 3 0., n.,. m. .. , s $J< m..m .n. - . a.we+ A w. ..-A. , . . .

. i.
,..

. i

if sentence in the partsraph that I directed !Ga trit:tcts-
4.o

. .

*1
,

1 attention to at t'm 1 Ottent of FEga 4< 4 ,i1
*

e,,

,

*!

d a T .c :ncaning t%ce is if the CS m:.gtt:a::t unit was ; I
,

.o .,.
i

I ju
8

-

(9

|h
'

i I

fI ( |

*

t.
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3546
cr6

.

t, operating at the time of peak Iccd 9hich was 100 megawatts , .
(

)

2| and the other genera tion available in total vac only 75

| I3 P: megawatte, that in the event of an outage of the d5 ~

!

4' megawatts unit, thera would have been only 75 megawatts

5 available to carry a peak lead of 100 negawatts.
.

G C In thct same paragraph, you also state that

!
7 maintenance on the 25 magavatt mechines up until the last

8 I couple of years was apparently negligible and in recent
i

I

9 years these machines have been plagued with difficulties,

to most of which can apparently be attributad to long overdue

11 maintenance.

12 Who provided you with that information?

i A I'm not eure whether it was in a meeting or in13

14 the prospectus where there waa an indication or habulation

15 of outages that they have had.
i

te This is a proper reporting of my impressionc

at the time. I can't pinpoint where I got the information.g ,

10 There was a whole host of things that I read and

9 observed and were discussed orally.

20 Ilare again, I commented earlier that a lot of

21 this stuff is frcm hearsay. It would have to be considered

22 'j hearsay,
i

nd 9 23
1

24

25

i
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i slo
4 ..-.i s. . . . . . s. w . ..'

.,1 *. . .g ,. < .v.u., O7 an,.. J. ,. . n. ., 4; .,,, .4. .1 . .j. 6 ,3.; ., 4,.... .o . 3 4G . ,f ;
.. . , , , . ,. ...

,
.

.

.s v . ..w .

.; . ...
,

I
$

+

,
,

,'.>....,4..,. . . . . , . . . . . . . ,h. . r . m ... . . * , ..
.y

. . .

. .a ... . n,.,.u. a u .., . . . , . ,...,e...
,

. . . . . . w. n :. . . . .. . . . .

.

.

~. . . t.r.t '. .M., a nc. ' .". c .2 1 m. . s..r.:. . . .i. . ". .' ' i.. 4 .". .."'
. . .

4
.

A Was it your conclusicn Scah :ture ~.pr.c n ;ca
,

.,

l' - ,, ar.. .ourant inattanticn?
' '

1

A. .;. L. . .n. my ,.,,.an,.,, .. .. < cs., a n. a. $ .
t.s s

u. .. .,.,,.,,c.,,.,a, ;, . . +. a. c;.o .s .m.. .o. m ..
.

'i
< H.

1

j i innhtontion; thnt is correct.' , ' <

1 q

!

' ,

.i I was not prepared to ocy pacii:aly th c then :.

4

i E ' uns inathantion, haccuse I diic't encuina tic.i; anin' n.i. . .: '

.

, '. , manuals or maintenanca pree.4 dure. I cnly cbrerw i
t

!

i ,
' O machines that wera out of cer.vicz md h d come indicacica.c.? !,

i

-

,
,

E. the recorded difficulty. '

j
. ,

>. .

.

.- y,n e g t., . . .;.:. ., . .n . . , a r.. _, n. :.u, .g..ar.4 ., . ,
|

. .m.>. u.. .,,.. ,,.a ,. . . . ,. . . . . ... :o.. - . . ..u .. . .. .. ..

a
I N I didn't knci.'. I attributed it ta appa::cnn difficult; c.cj
a
d

L' in nicintenancs. I had neither the inflornttien nor .a.t i fullv
"

.

4

d

F. 1 qualified tc/ cc. rent on the mainten.:nc.c c2 T. chcr.cid.
,-,

,
.1

| J equip.uant, so I don't want ta bc :.erce cgecific @.e.. e.ut,-

a,
.

1
- U G On top c2 the nex9 pcg.a ye'.- disc.:asa S;n 65 '
, .

; .>

M ,, u:egeuatt machine. You ray the US nag.c ath r.uchiu 1..w be.r.-.

a. t
t' % 4 an unusual courra of difficulty for NYCP. .c' .; Citj M:af3 1-c i

..

.h

E .,quaetiened whethor tha boiler was e';or in preper*:..sakir.,,

.

, .
i

.. order. Tha turbinc ger.orat''r hac given no d.fCic';U.y. but ;Oo
,

.

S l, virtually over sinca the ucchina hac bean eputatino son
i. i

.,. -
t
,.

E9 :]e difficulties hava been c:porience i.ith the boilr.~.
.

,

; %cre .

,1,
.

. .

t 6 .

i
. |

'

I
! II .

l I
i. M -, . , . - - , . . . . . , . . - . - . - - - - . - - - - - * -
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I have baan L ailor ut_bc hilur.' . r_n d c'i.f ficultiu ' lith the

I
2' coal -f e 3d.

bu2
2 Fno u,.2 i 9er rJu. sad vc2 :-2 :hr ::?

: A. The ncx: -:e n t o r C O an wcro mc3:'. # . nE quGUtion=
'

-

l

e gt I believe the leaci-in there was the City Staff

,-
- . queac.. lone r. e,..e ther c. .:te acimer '.as inprcper unr.:..nq

, . ..

|

I

/ } order?
li
t

5! A. Again, I can't identiff which of :he three or
| .

9i fou c pacple on the City Staff, There weren' t very many of
,

i. t

.| tha,. Tney are all lis ttd in the first paragr; ph of the lG

'l
li i nem .< ran h:n..

I T. MR. LDSSY: *1 he s a;au type of question as to who

13 aaid what and when has been asked, and tha Witness' anawar

,

1~ |! is l'.iays the nasc,
;l
.

I: It is not fruitful to continue with that type

16 o f ques:1<>n He doesc. ' t reraember tho said what, ether than

17 | the facta he hac identified in the not.crandum.

is To soma e:: tent, the nemerrndu:a apeaks for itself. i
1

19 If ci'cre are any additional Eceto that tir. Reynolds would

20 , like to bring out, that is acceptahic, but .:e ask who sr.id
I
,

21 i that, ! think we 2re alraady there. .

|
>

22 BY MR. REY! OLDS:*

.

22 i 0 Lockinq at the top of the ne::t page, pagc ti, you

24 were talking about the Lake Road generating plant. You say,

25 at r.he time of our visit, cenerator number 3, a 25 negawatt

|
~t

t
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i

system was as reliable or more co than CEI. c: capt for the

problens tne - had 1. s . n havia.y viti- ;I. : i.r anc.rsting
.

2

' ' equipinent,

i

] Wculd you e m lain uhn ycu vero -- that the in-
r ,
4

1

: tended neaning of that stano: rent ic?
,

,

j MR, LES97: Objc.ction,that innguaya apeahs
t

for itself.

Mr. Reynolds just read in ene sentence. It said

in general discucaions the ICLP staff said they felt their

nysten was a reliable or : acre no than CEI, c:: cept for the

problems they have boonhavir.g with t2eir generating equip-

ment.2

4

1

i

! Mr. Reynolds asked Mr,, Mozer what he meant by that
! .

| sentenca,
i

I think the meaning is pretty clear.
,

5

CHAIRMAN RIGLER: I will pe' mit hiri to ensutr.
i

,

-l

!

! Tl!E WITNESG: I think the qualifying woro untid
I

!

be distribution system,

BY MR. REYNOLDS:

O I'm s'orry. i

.

A The MnLP staff felt their distribution system
a

.

was reliable or mero so than CEI. I differentiate batween
.

the power supply systen and the distribution nyatem.

4 CIIAIRMAN BIGLER: It doesn't say the distribution
,

[ systen.
.

4

i
s
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arl I Q Over on tne last page, about ha.'.fuay up from
I

.i

E] the bottom, there i.s a contence that starts, "MEL?
|

3 |I has already had coce diJf.'.c ity :.n tryc.ng to market iI

i.

4 its $9.8 millica bond iss.te. The Moody rating of 223
. ::

5 for this bond issua dcas not make this iscuo especially

6 attractive to investors."

| Where did you get that information?7

8 A That is my own opinion.
!

E ' O Where did you got the inforn.ation as to the
I
i

10 Moody rating? Did they advise ycu of that?

I'
11 A I got it probably from one cf two individuals

12 at. MELP and I don't recall specifically shich one. It

13 wculd probably be Mr. Chuplis or one of their financial

14 pecple. I asked the questien and was given an answer, |
i
i

o 15 | and I don't recall who responded.
!

|

16 | In reviewing the people I talked to, I would

i

17 | have to guess it was Mr. Chuplis. We were macting in his

is office.

is Q I thought I heard you cay that it might have

20 been some financial people you met with.

21 A I was reconstructing that I uould have gotten

22 that information from either the manager er come financial

i

23 person. If my notes are accurate, and to my recollection

24 they are, I didn't meet with any financial people.

25 Q Is it your recollection you didn't meet with any



y __
,

.__. . _ _ . _ _._. .
,

: #
.

f. i
n !

~ ~. ,A- !ar2 r a
,

ipacple other than thoco licted in the firce t.aragraph? -. '

.

u' .i.~. . . .. . .' M. . .Os- c. .n'..c+-<...''~..,c'...''~~.'a,.~..'~m,...':- * '
. .. m n.i .

:
. w.-.

mu,..; sw- .r. . . . . . r. 4 r. s %. ~.~. . m. ; ,,. .:..a.
-

7 u w. . ..u :; t .... v ....u
. . . .

. . v. ..

^

any substantive cattero.
.

O In the ncac centeuco, you ar.y, "7 undoa cund-
,

>

.

' thora is a statutory intaract ceiling c." abour 5

~, percent." Parenthetically,"I don't hncu if thic is e. city ,
,
,

O or stato requirement,' close paren, "but in the bond =?:kct

C as of today it in question:.ble uhether this i mue with tha ,
,

'O Moody's rating it has could ba marketed with r. off00uiv:
4

. . intaroc5 rate of under U percent."
4

:- Is that your personal opinion or is that ac |
-

,

:e opinion conveyad to you by cou:chody frem 2?LP curing ycur
,

converentions?

:. A I could like to refer to uhe acntect of dtiu
- i

? . car: graph indicatin~v that these are bacien11.3 211 av'

.

O
. . ,

d

'

.; impresciens through here. That pcrticulcr opinian lu ::.y
,r u ,
1

i .
'

;; j; personal opinion beced on my oan experienca,
i.

. . .

.9 . O Do you roca.,ul c,.iccu'33.'.ng c. ncu u.'.bn anycocy -

i ;

''J. 1 at the Municip_-il Light Plant during your visit? ,'

i .: '

3. O A:

1,
-

No, I have not been a cencultnnt to the city
n

!
- J 2 '. .I on their bcnd iscuo. They have hcd other cocanitanta. *

,
. il. ,

,

| :3 ; Q In your last acntence you say, "Eut even !f
;

. ,

.i .

i

|
.

.

| 24 '! McLP sello its bonds and proceeds uith the planned systera j
i .

23 .'.
t

improvements, it is not unreaconnble to gnecti.on Miether j
l'.i
i, |

t ,n .

< a -
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! the economic and politieni r".ctors ?.n C17veled vill
!.i

,

!

'a result in ?ELP achieving the lon 1 gccm r. r.'.t: projacted,,

:;
,

.. I
_ in the nd prospec :23. " i

'

i

Taat do you a.2an hy thru se:: sacr;?
U
't

; t A It neans I had tha offhand innrcanicn. and I
.:
s'

- g again want to reiterrtto, there cra all prett'.' offhand
4

;

7 .' i:npressions -- I indicated earlier in thc.t paragraph that
t
)

g !; it was the objective to devalop the analysis c: coa:1usionc
;
.

.- p regarding these cyatems.
- n

:>

] For purycca3 of recording my a.ctca anc' thoughtsy,

a
n

;; on the subject, I indies.hsd that I had como quastion that-

il
;; !j perhaps the load gro.rth rate projected in the bond

n
tI

g [ prospectus was a too high rate.

3,, y 0 What economic and political factors do you havo
|

, t.
h"1,in eind there? 1

,

,

'

4
i

!! - ,

- p, MR. HJEMFELT: I racOgnito av ohjection earliersa
1,

-

t'

; .f to questions on the financing of the systen -- I know it

1

g |i
was overruled. I wculd like to note a continuing objection

g1andaskthatIhaveituithoutpoppingupeachtima.

g CHAIR?WI RIGLER: All right,

.,
-t

3 '.1R . REYNOLDS: There was a quecticn pending.
t,

I
8y THE WITNESS: There appeared to be again from.[

- P.;. j impressions and hearsay information that the MELP sysbem,.

,

d

2, Iwas having some difficulties obtaining sufficient funds to
i

25 perf rm its operation. This is fairly well indicated in

|lt
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: } the bond proupcctus. I heard vaguo grumblings of political
,
'

1
' ~

? factors in tha city as to the op; ration. I think it is not

Z ur.ucual that any municipally-cisnad T/ctm ic athj =t to
f

3 political changea in Ehc ccr.:nnity in ;hich it vrvec,<4

.

.5

5 In this carticular caso, there seemed to ho .

O
? political factors at work. I formed general impracsien.-: . .

..

'5 \

L i; They weren't the bacis of any definitive study. I hcd
.o.
a

C1 no assignment to reach any definitire conclusiana on idwce
..

.'
. iD[ points, j

.,,

.N

10 0, BY MR. REYHOLDS: #

.

:. i
.

1: O O What specific political factorc at 'ferk do you |
y }

!? !' have in mind? !
d i
. <

G .. MR. H321EELT: I chject. We Verc prcelud:d !
,H

;IGjI on discovery from getting into any cort of political ,<
q i

l13 :i questions, questions cbcut political infitruco en the
.'
i

j

|
ic ;. bcsin of Noerr-Pennington cbjection.

D ;

o I

17 .3 Under the circumotancos it 10 unfair to the i
t 1

it '

ic ,I| City of Cleveland. |
:

|i

12 . MR. LESSY: Ee indicated it uns baychf hic i
1, .i i.

,

; ,

10 assignment and we arc in the arac cf speculation. i
; i

h. . .:
gi q CHAIRMAN RIGLER: Any respence, It'. F.ey;713s? i i

I.
|

4

e _> Mr. Hjonfelt's point on Uccrr-Fanninc. ton ic I.
_

; ,

1
.

,,

.,.

. |
| ce ;, quite wc11 taken. You can't have it both wayb.\

..

|

.~ .

ac '.'i.
MR. REYNO?I;3: I'm not cure I cae any relation- ' '

<

.

! 3| ship with regard to the Noorr-Pennington mattcr. The
\

;
,

a
:1
;l
.!
31 <

j: '

w
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' f uitnasa testified ha had impression of politinni Zactora. |-

: i

i

E !! I'm non asking hin about cny activities seccifiar. 21 h'1 i

C
. n! cny of the partics to - here uiuitin t. o poi:.':ict.0 .'

,

' i forum. I'm asking what the bacia vac for his opinion th.~.t
:.

2e he had formed with rosocct to his chucr7stienc in th.:
d

. .I .t: . City of Cleveland arsa. ;
4

.
I

i
7N CHAIRIO.N RIGLER: I think ha hcs 2.7st'ered j

3 .

t 1

0 .' that. I will custain Mr. Hjemfelt'c objection.
'

,

!

O! I an going to taka a two-cinute Ir:22. I

i.,
-,.

I10 F Don't go far, please.
i

1: [9 MR. R2YNOLDS: Ic now the time to t.io7c tb.a .

i i
ti

,

12. h er.hibits in? 6
!! .
P 1

1.? " (Recess.) '

i

14 ) CHAIP3mM RIGLER: You unntad to Ir. ova Applicant's .

+ !
:| ,

E jj E:chibits 45, 46 and 47 into evideaca ct this timo, D1.
9
et

13 1 Reynolda? 1

'l
i
l

17|
.

MR. REYNOLDS: Yes, please.

IE kR. HJEMFELT: If the c::hibito cre haing
I

19 introduced for any purpose other than impeachusat, the
|

20 j City will object.

*1

21 J MR. REYNOLDS: The exhibits rc.re being int odu::a5 j
.

22 for all purpoeca. !

!
. .

23 CHAIR'4AN RIGLER: They will be adnitted into .

.

24 evidence. |
4

%

.
.

.I

.



. _ _ _ __ . . _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _

3558
ar6

: (A'pplicant'c Enhibits 45, 46,*

t

.i
~

2 il and 47, previoucly marked for
!

5 ider.tification werc received
:!

li in avidenca.)-

it

E 'i MR. REYNOLDS: Tnat is --
Y.I

'J U CHAIRMAN RIGLER: That is 45, 4G, and 47
O
a

7 i: MR. SMITH: May I ask a f-P.w questions of
t

l!
ei

0 d Mr. Mozer now, please?
(I
il

E | Mr. Mozar. is there a difference between
,

i

10 |i installed capacity and ganorching capacity of a unit?
il

ii [ TEE WITNESS: Your question goes so the
!!

i; O rating of equipment and it is one in which you are in a
n
g z.

13 i difficult area. A piece of generating equipment will have
!

! .. a na.me plato rating. It is the rating a manufacturar
'

u

15 givec it in e f fe ct, certifying that it vill perform
o

m continually at that rating undcr certain conditions of
|

..
F'

17 i temperature and ca forth.
n.-

m ti Generators' actual capacity to produce powcr
i

Il
10 || is related largely to heat dissipating facters and

9

20 generators can be run in exccos of nama plate rating for'

.3

.:

21 ,; short periods of time to produce peaking,
b
;!

12 ji Various power pools have their cwn procedures*

13 and they aren't all the same for rating generating

24 equipment for the purposes of either continuous operation

25 or peaking operation. And no cometimas there words --
i

|
.
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i p! thera might be e difference. Installed c.pr. city refera
,

j .
,,!,

' -
I .! to the naite plato capacity.t .

! i
*

ie
; . MR. GHIT3: *? hat it; uhai: the.

~2 m gmir..:tc rofc.c. s
,

*

-) G ~ to?
!. '

e1
- : i1

ib
| THE WITHSSS: That is the nano plato for t'"''-

, '
t,

,

,i
il unit, as I recall.s

.

t. .; ,
.i~~

Ip!. MR. S.TIIT2: Eco this uni:: boon referred to ac
-

t

i 0 '; a 75 megawatt unit?
!o

1

}! 3J THE WITHESS: No, che 73 usgariatta ic the totali
o

'O ;) capacity that they bed -- adding up the c:pacity cfi

Pt

11 )! several units at the time tho DU was inctalled. Thr.t ).c1 .=
,

E 1 the reference to the 75 t

I.I
'

12 d At least.it is in ny final mer.orendum, as I,

H
'i

t ', J; recall, Exhibit 45. .,

' t,.

e I

15 l MR. REYNOLOS: Mr. Smith, for cla-ifice. tion, I
i

i;

15 'iI belicve --7and Mr. Hjemfelt can correct me if I.cmf*
,1

~17 ;; wrcng -- I believe that in prior testit.ony th2 reference I
3,

;l } ,

le !j to a 75 megawatt unit has bacn to the come unit ts
b i

j has been referenced ac un 85 magavatt unit by Iir. I.:ocar,i 's

,s.

F.0 e' MR. HJE?EELT: You are rsforring to testincnyi -

:

21 "from Mr. Hinchee?'

i

22 i MR. METdOLDS: Right.
.

'
l

23 j' MR. HJE?EELT: I asucia that 'sould also he corrc.ct.
2G MR. SMIT 3: I want to kncu if tro are talking!

25 about the sano thing. In a gas turbine the same as a
t |1

k .

kL
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ar8

combustion turnir.a?
.

_ > ...t2.t.
.

, , . , . , . . . . , .,, n. . . ...1u ._. . . . s .-:. 1 . . .- ; ...

.

ccmo into i>eing largaly 'a cau 7 2 che mut :iccirr.ble hind

of fuel to use in ihnF. cyp s a f qi:i'y.m n '. 5 .: m. : ural gas ..

:Tatural gas is in sh art cupply cnJ. not .r.'ailabic any r. ore.

The term "conburtica rurbi,:e" ic a nere general

te r. t when such equir. ment is useri crith other fuels.

end 11

i

i
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j MR. S M E'H : Ma had test.imony inat Nr.irten 7:113

.
,

uses dicaci *: nite,

THE WIMESS: Th'it i: v:chaci';n?.ly < di:.'fce ant
.

typa of equipment i cn cor.Luition equi;;c.cnt.

^

MR. SMITii Kir.t ac2e CH2M Eil .nc2n?g .

- i
.. .

; TILT, WITEESS : It as our cer';crato n re now. The

evolution of the CH2M is from th0 nmres of the four found.ing; i
'

1.

g|| partners uta Hill is the nc.a.2 of a firm tm merc ad vien in f
i. , . , .

, .1 1972. .
.9 ,

I
1

MR. SMITH: To counse?., Uculd thr: prcepectu+.i.

n :
9

. be introduced into ovidence? Lees unvhtdv oroposa to oiler -

t- ,
. .

!

,1L3 . the prospectus in avidence? t
t

|'

', CHAIP14AN RIGLER: The prospcctus fc the $9.3 million.l,a ;i .

'.
. .

bond iccuc.

MR. SMITH: Do you propose to?.. .
I'

*
1

'j MR. REYNOLDS: I holiev it ic on the danignatt.5,,

.: c
: I

p document list.
'

. . .

. ./ .i
-

., e

g MR. HJELIGELT: I am not at c.li curt.nn '.: l a :.2, , . ,

.s. .

.

., y my designated document list and I can't tell you fer uuro i
O. !

.

that it is or that I intend to put it in. |. .

= y
.

i
.

:,,. . j MR. SMITH: I would li';a it in avide.nca, if .40 ,',

.

L f,

i can arrange for that. Thant. you. ien" l
- i
l'

! CHAIRMM RIGLER: Eces that conclude your aramination*

. , ,

a i ;
i

Mr. Reynolds? :
*),.1

, ,

MR. REYNOLDS: Yers , it does.
- -- .

$
*

es
4

'

l..
fi

*|
1

4
8
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CliAIRMJ i RIGIED : is ch r:c cut.. -dirc00 '. J . L2Jcy? !
i *

f
,, e|.

*
4

,.- - , :. .f . ,

u.. u-. u. . e,.. ;. . , , , ; > :. 2 ._c.. _ . . .,,.: (.o .

<.. .. .

.j ;=. .. . ,.. ..
. u w. ~ u. .

I-
|

0 !| <
c luncar.cn break. Since v. i' ?.'. c and < n - c.ad a-h c c.1 d a y s'j;

*.

i

!|!
c f cross-examint.: ion . Unlem; i r g; , n ca c-n ortunit i to 14

$

E

3|l conoult with c.he w3. ness, ic .iill be a long redirect.

'

3 I could :iave an ci.por'. unity rarc in dovin and
.

I

7| cornu 2 t perhaps ~ can pare it clown to a 1.Nel th a'.; I .%now
:
,

13 t the Beard will b2 happier tith,

'on't 13 h27c nnethar uitnoce alc.o?a. CHIIR:-Udi RIGLER: D
'

i

li
to F M3. >.,JSS?: Ycs, vahave **: - 'iaisci and he is

,

;

..
"

;; pressent. I dc.n ' t e.;pect th a c th a t vi.'.1 take long at all.

e. CIU,IR?'.AN RIGLDR : Let's ge off the re ocrd.

73 (Diccusnion of f the record. )
s

. .]' CHAIM WI RIGLER: Mr. Ch rno, :!hr.t arc .vc u ollasn ,

. ,

t I.

35 with respect t.o the length c.t any r.wrass -2:;ami~ation. !

|

|

MR. CHI.ICO : The L: partment- hna apprc:.:inatsly 1516 ,i.

:rinutes of recrocs..-

I/

CHl.II'RAll RIGLER: Mr. !!jelpfelt , h a c >c u ar.v
.IS - -

recross?jg

2t. MR. HJEL'JELT : 15 minuten at the very u.oct,-

CHIIR.TtN FIGLER: Mr. Raynolds?3;

MR. IGYNOLDS: I woulc like to r.'icn a question
|22

as to whether we are talking about recrocs en radirect, which23

I b(.lieve would be the only araa of cermincible creas at this24 -

stage in this proccoding.g

..

1
.
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il "I balifU2 I WaS in ~. G .[iO d C a C 1. " Gr 2.33 tjMe$#

1.2. ,2. ~ c.e. e y eO;7g;, .1 c.,. A _.1 . .gy e., e c, u . . c . y . - 1- .r... ..

1.~ c op. . r v..a. a 4..u- . s .u.~ . . + .. s .. f.,

d e a.1 O *6 m.i ') .. e r *. .'. T. * l'. m *'>'Y. ".c . - . . . ' . m'*".,' .en.~.~.._.~--; ; "., t '..':'.., "... s .. .. s . . . 2

. . . . . . . .

i nge.:. ra.,. as to ac.pa . .. '. on e .L p u e r. . :. ..

Some cdditional m m r ,2i va.? q ' te - to c. T

clso raquestad da ta t'F,t tasm y s ails.hle, n ' didn t aas it.8

Some dat:. E think , w.2s p :m 6. d un discovery

., n *< . . r.- . . . .- i e o.r r. ", ' m. t.i .e . .. ,. va . . . .'. f . > > . .t. d'~" . . ,. '#.">'..'.'"
. . . .

4 Hith respecc tu y c u r f 1 0 1 .1 '.r ves tig .'cion 4 ;
'

Clev.:lsad, Pai:1a n t . ' .t - E.nd CC 1,. in Julu of 1974, "ncer#

. . . - . . . . .
.J .nar. urec:.se nuc tc ir ,u cance su m s. i ca %.1nn cwni .7 ;. c c _ :. n..t.

underi.aken or in co'aschion .3.th ;hich appli :.1;iens?

A. At the ti.uc that h -ip .cr. t t':en , .ics , t.i ll
,

operating under uhat I belierc u s dai:vrair.ed n: icr%

directive number c:w. which the Ter. :' nle.nt w as the only

.

nuclee.r plant under considerr.t: J.r.

O. Was ?tr. Wi'.lj am Bradfurf 'Oguulde pr:-ment during part

of that field inves-tigation m dertchen?

t. . Yes.
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cami' fro othr sources?

A I would think the.'- virtr. ally ill of ta ?

material in this report care frcm CUI sources or my twn
.

observation.
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vould have been.
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contained in that report are you?: cun eb3a'.v:,tio'a e.s

opposed to the neterial supplied by CBI7

A I would. h.sve to go line by lin:.

. On pagt i, ma,.:e rcrerr.nce to a <poc.... t 2. 0
.

individual who malo corrents . I'c would tnha a u. renty
.

thorough revie'i of both the final report, which van*

based on dictation from scr.e very scribbled nocos diich
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