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PROCEEZEDING
B S BB R e
Whersupoen,
I--L" e ol Stk h Lok A
LR N - . e L L

*

resumed tiie stand and, having Loaa

fizd further &

was examined and testl

MR. REYMOLDS: Has the Poard

look at the letter that the Departnen

night from !Mr. Lewis %o !lr. Baxzgel?

jui

CHAIRMAN RIGLER: 2rietflw,

MR. REYNOLCS: I guasgs I

that resolved tcday.

Ohio Edisen’s case ls acnhed

lock at it under a prctective order,

it prior to the tims they commencza their

~ Given the timing of communic

it would be helpful to resclve that
CHAIRII RIGLER: There is
search of the files. The conflict

Ohio Powar file; ics that corract,

fR. REZIOLDS: That is correct

CHAIRMAN RIGLER: e Board

willing to examine that

of whether we think ths documents zze

<3 < _—
£file in camera a:



L

bw2

L8]
3
w
o
4]

L™

also be ‘receptiveto entarxring an sppropmiake
I would thin kK ths thiny 20 49

to see 1f they can agree on & pyotsduive ord

cne to the Board.

o
w

MR, CHARNO: That mrocauiurs
the Department.
7 CHAIRMAYN RIGLER: 1 assune the

be examinion the file wculd he tha ou

Onio Fdison; is that correct, and also for

10

B e —

Mr. Reynolds and hiis £irm,

% MR, REYNOLDS: That is corroc:.
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CHAIRMAN RIGL Fowould phimi, ag e
protective order provided that the inforrniizn o
transmitted by any of the outslde acw 38l Laack
of Chio Edisca,that the purposas of ITv. Lawi :
confidentiality weould he served.

MR, CHARNIO: That soundis reasonable.
reason to belisve that won'it bz adsguais.

CHAIRMAN RIGLEDR: %Ly Gon'% the pariie
agree on a protective order.

I£ vou want we to leok atc ¢he dso
we will., Without sseing them. L& sceus bo me o)
sufficiently relatec to the genexal subject uatie
it would bz fair and appropricze to iet Chio Boisz
at lzast look at the file.

MR. REYNOLDS; &lzo, I woulld eszsiuiz i7
were matters that were dsema2d relevant ¢ nub ins

ceeding,
amenable

outside

e

mony as an expert witness;

counsel

we could
to keepint
from Chio Ediann.

CHAIRMAN RIGLER: AllL =ight.
MR. REY]

NOLDS: Thank vou.

CROSS EIAMINATION (cont’
BY MR, LESSY:
Mr., Slemmar, with
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beiore the

with a nezr

kind. This

comnmission

set up thei

for what they thongic wax

on disztanea

ticn bpatwee

furcticn of

ticn of are
a

A

o
A

were invelved.

agne
Corporation Comamissicn of Cklabksoa iu gonnactios
ing to determine sawvice araz tirvissiz? 1o Wong
could vou idsntify €for us, plezis 1 Lo o e bl
wlar tagtimeny and tha haariag ia Pl
I don't have 2 docket number o zavihing of hat
was, I think, the Okluhome logisiatiice rosulsed
the €orporation Commission e assign serviss axansz. Fha
had iasuved an orxrder ¢ the eccxpaniazg an
electric coons giving a basiz forxr them to allowatiz,
r allocation of arsas, Bach wers zTanasing nans
thelr arez, ana the nrior w28 Ltasd
from distributise facilitiea.
The quastion that I was 23323 gkout a3 a dictins
n the traasmission funeticr and distrizutic
cartain fecilities cs chey zffected thrs 2ll.~z-
a.
¥hat parisd of time was thig?
It was around fiv: yeers ago.
Do you mamanmber any of the coops invoelwv:dz
I think all of the ccops in ths $ioty oF Dlshowa
The area that I wag particulariy inccrozt.d
in was in southeast Oklahoma and what used &5 12 42 Ssuil-
western Light & Power Company. It is now &ha Furiic Jzuvics
Oxlahoma. It was arcwxid Dunzsan znid Lowion.

Conpany of

Q

When you testiiiad

bz o oo

o S L

e

‘_'
oy |

2D
e

Co=ps

- .y e
e

: -
30 s G B

.
vamy
eh e -



ch 3

55

o e T T SES———————————

L0}

20

F 31

£

&

!

en whose bshali wera vou testifying?

Sl b " ERA
- ” # R — 5 - > .y
A 2uDlio Sexvias Commany or Cllahnys,

Bass Al S5m0 S0 AEIETs 5T os ey s e : [ - 4 - i
Q SOV €€ Yo o R2Ove Lsos s s L1, AT ; 50, B, e .

whether a practice is a goners? indusitsy myooiisns?

A Well, it i3 3 muttar oFf whegles a meiray 3£ poopla

4
p)
G
e
(3

are usiag it.
says you have o have a certaiu awatar of naeoplz wwelae fw. 57
more than one or two or thrze paopls azz usliag 44, —avie

that would nake it a genersl industry vuaeiisa, 7L dupond

on how many cazssd there arg, 23 wall 22 ey ooy noenla nos

using <he practice.

& Have you made any swrvays ©o dattsnine how mamy
pecple ars a2ngaging in = spacilic pruciice ¢n how nony o0 ol

A ot ia any speciflie suivays, no.

53 What enginseriding aupertise are v 23iug L dagaise

mination of whether or not =z pusetice iz a zaacenl y

practicoe?
8 I don't think that 13 vo much == wall, Gl eael
neering expsrtize, of course, ig rocogaisiay thz usofiimiae

and operating practises and Laoinme

3
]
.
L
F
[

”
.
"~
A

]

I
.

H
¢
p

think whether it is a gesaeral indusexy praciice cn on: iz ows

of a mattsr of sxperience in the £ield rather tizn o Davoioulas

engineering appilcaticn. !
: Sut if I underxstand jour answer, if roue Lhen one

entity iz esagaging in 2 practics, vou vonid zonsilas zhas a
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H general industrv crantice.

B Not nacessarily mora than ocas, £ 2 Sicziilownt
3 - - R e .y o - .t SaTmiads £, tem
gtion cf the industry i3; i2 therae ara Lon paeple LA ol

doing a certain jcb and three of thanm swra doing it 2 zarialn

r way, that would indicate some ganezraliny of that praucics,

wouldn't expect all ten of tiem to be Jodryg Lt wha same way.

Q How would you <datarmine tha: thres vars a2ugaying
in it the same way and sazven weran't?

i
-

'
{J
-

K As I szid, I have not nade any Ircifla Laxvay

. " L 2o % R ey Nt oadn - Oy iy o « gmem L e ltivp
Prom my general exparience in the industry, I Pava & pratiy

v
.
o
.

&

'

.

{

gocd feel of how peorle ars deing in poolings &
of how they are doing it, the basic princinles. I would nol
szy I was famiiiar with all of the datails ©f ail oI thw

contracts.

Q All of the detzileg of 211 of the contracao <o

A Of the power peolz, differsnt DOWAT BIO.L7.

and say because it is 30 percent you would aay it Lo o Jomnalol
industyry practice? ¥You zald !
A It iz subjecniva.
o If one out of tan Aid it, it still conld L2 a2
general industry practice, as I understand cne I vouy sreviouln
aaswers. I3 that richg?

A Under cartain cirsumstoncos; ves.

- .-—_--o-——-—ﬁ
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oG
a IZ nine out of ten 4id it anocthar yrav, iL ws
be a2 ger~2z2l incdushzy practice?
A, It might be a ganeral industry dyaczica b
memant, but it might ba a praciise tiaal iz gniag ouls oF
gsomething of that tyne. I Shink & geacsral iluduvsiosy or
includes the treand in the stads of thae art in %he irdas
Qa Now, on pace 17, lines 13 thzrongh 18 & weur
tastimony, you stats, "Most pool arrangensats wvich whig:
familiar arxz »ramized? «- I'a zorrsy.

Let's 'go =0 pag2 17, line 22. Ycu smiate,
2ddigion the pcol usually Jdncludes some zrisagamank Sow
lizing the members® raespective burdens of suzplving iz
capacity or spianing resoezva.”

Now, my quasticn is, ig the word “Luxdenc” =
you hava usced it svnoay-otus with ¢hs word ®oose”?

A didn’t have in mind gxachly the sans thiao
are very similar., Tc me, the burdzan is, I thinl == 52

& batter word there would e the raggonsinililty
ment that thay do that. It would 2nzzil cosis.
Q It would entail costs. Docsg “burxdan’

I think it means ace

28 .

perform a certain act, v=

Q& I am €xying to undzzs

"pburden” mean meore than "cost®?

tand your

wl

44444
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& Yas,

el If "burden” mazng more i

go about measuring cr detarminiag
equalize them?

A Wall, the buzdsn iz zha

H

]
&
{
W

Tou equalize it by 2agualizing

b

wonde Gt 814

. b

e e
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that they have to provids on some equitabls bonia,
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0, Well, would the ==

& The burden is rsally he zaspensibili i

providirng reserves.
he cost iz & resulbant -~ ragalsc 0¥ L8

way thay provicde i%.

Q Would the burden ba aqualizsd wlth wispcoc
to reserves, with respect to ubsalute amounts cr Ln
propertion to scemething?

A In proportisn to something,

o Whae w¢ thay ba made provoriional ol

A I think I have testified in nerxe that ¥ hisk

che amount supplied should be ia preogexition %o Zo2 2ncunt oz
use.,

In othar words, veu should zupply and uie zLout U
same proporticn of the total reserve,

Q 1f equalizing thc burdans is proper for oparziilg

capacity or resarves, as you have just said, why Poiiante
it alsc be proper for allocatiang “ha cost

o0 would it?

(Whersupon, the reportay reld g

panding question, as requested.)

i

THE WITNESS: You maga the cost of aalkling tue

intercennection facility itsell

- —————_
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o Yes.

A Viell, I think in tae syavifiz coza
eqgualizing the burdasa of cperating waaarra, tic Iugt tha
you have equalized the burdan ~f opeératling resasva Lhat

spacifies tha nat benefit cr the penafit mhat 4 ©C L2

v
}
3
.
‘
"
O
o

received from that, so thaec is nc long:2r a =csmaldasn

In the cuse of maling aa iaterconncciicn Llhgal

you have to consider the nat fenefivs for all of ths papd

ceneernz2d in meking the iuntarccanection,

MR. LESSY: I will ask vou o rasad chan bag-,
-

5

(Whereupson, the weporucy read frem ho

{

record, as requested.)
BY MR, LESZY:
Q I would like vou to read the ¢quascicn badl
to him and ask if you can answer it again,twnl: tine in
terme of burdens, as the questicn was posad; not Lanalil
(Whereupon, the reporter read from %hc rag:
as © quested,
BY MR, LES3Y:
Qe If equalizing the burdens is preper for spinn
reserve or operating capacity, why wouldn't i< 2lss o3
proper for allocating the cost of an incerconnzozion?

A Because, in :llocating the occst of on

interconnection, you have to coazider alsec tha .ot vcenaflts,

- v
-y

e a—— - — —
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as well as the kurdens, ipcrder o srovids =n

far tha peopis to participaca,
o Put it 13 not recegsary o do that

cf reserves; is that richz®

A il reserves, the psnefis is irherzn:

vou re providiag the razserves you naed to a:

with a certain reliabilicy.

The henafit is alrecdy euplicitc in

HET e g -y o o Yo -
CHAIRMAN RIGLET: Say that zgnin.

THE WITME3S: If fhe gparazino rosa=o

not a mattar to be comsiderad.

That is already esvablished, Al
then {3 the burden cart of it.

CHAIRMAN RICLER: Lot im2 hzar nis
more time.,

Whereupon, tna reporter read “ron

recovd as recquested.)

CHAIRMAN R°G.ERs The troudle I'm | avi

that your answer se2ms to talk suddenly in b2

isclatad system. Ycu are talking aboutr asiab
resarves sufficient for vour owa svzien nzzads

have dealt with pooling. It szeems wa kaeep 3lidi

concept tn anothar,

e

—— - —— —— et e i

o

P
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3 -
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0% gleyc.L.onr

nk; Tom
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e, lessy indieat
burden, and now wa ars talkli

when ha ashad you aroug Lhes,

MR, SAMLER: The

connacticn, which i2 not 2 ponling, und thot 1:g

why ne dealt with a specific
1'n confusad by y

bacause Mr. Lessy's questiocu

and it was in that context thet

CHAIRMAN RICLER:
on lina 22, which discusues
MR, ZALLER: The
went from that pcol cconeospl

in that sensc ha answarac

MR. LES38Y: In the con

gynoem,

ous

ke
-

e

e @

N
as iAo

-

P
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o -

PSR
o le o

of page 17 of tha zestimony, the guastio

same to say

operating capacity or spinnling

why wouldn't it alzo De proper

capacity or installe¢ reserve:

THE WITNESS: I

answar

if aqgualizing the burden

is

2o
R

b

n reallr l=

first case you mentionsd where it is sperating

re

that the benefits have alrzady baen allicecatad, o

don't have to considar thac anv mcra.

. "3

T Lk o

b

wy
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e
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9013
w5 g to indicass is the burden.
P In ths basisg of iatarccrnestlion [0 BV
i
3 gpaciiied ¢he beaefits o D2 Iucsived by ¢ - .
; you have to include the Denefits in rour Crizavlancioa 3
. ’J
s allocation,
x BY MR. LZ58Y:
g
” Q The quescion I juet avked, though, 1imitad
3! to the pool context, if eguaillsiug the burdons L3 poogar
4 for operating capacity ¢r¥ upinning resgrve .- o
i0 oontext of a powar poel, wiy woulde's 1¢ zlso be projer
.l for installed capacity or iasialied pegorva ia the Songeue
i
" of a power pool, which is what yeu have wcussilicsd «C
LS
A This 4s the firxs: tipe I have coouesn tihe Last
13 |
o capacity concept, HMzybe I miscced your guesticon rellnc
&
MR, Z22HIER: Hay I ack for the zaeisranud
i3
to the testimony as to installed capacity aad iz .
o
reserves?
17
MR. LESS8Yt The line gtarsad with page 17, 1l
8
In 2ddition the pool usually includes scme arsoacna
19
' for equaliziag the members’ respsetive burdens for
a
§
supplying op=rating cepacity or upinniag rssorvi,
21
MR, ZAHLER: I madarstand that., Your saastcion
22 .
you stated to Mr. Slemmer, he testified sone veoy ou anoths:
23
as to allocation of installed capacizy and insgallaed
24
raserves, I'm asking you ¢o rafer Lr., Slemner 2 that
28
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testimony, i€ 4t is in vour guesilion,

3
[¢]
Fos
it
.‘-
[§1

. AN+ -t * 5 s F4, ) T AT
MR, LE88Y: ila tastified to operzii:

W

capacity and spinning regzcves, and the cuss:iica
is, wny 4isn't it alsc app igcanle to iastailad oippauity
and in stalled zeserves? Thac i3 my quuziion,

THE WITNESS: I zm lost at tiiss point

referred to in the cperating zressrves, this is

not equal in megawatte or in gencentagssg., It if epl

in == appropriata to scrme ratio of nparvasican oul uls.
Then it is zppropriat:z.

In the czase of the insteiled ecapacisy nalt oF

8Y¥ MR, LESSY:

Q Do I intsrorel your answar thae z2ilsoicion of
prospective burdens ls appropriata in spilauing osazzrvoe,
but not apprcoriate in installed capaecliy or lnztallad
resarves?

A They are both appropriate on thz Dasis i
allocating it in proporticnh to the == Zeh burdan ia Tree
portion to the use.

Q Now, let's go back. Let’s go enc stop furthex.

———

RS U —
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said, why isn': iz also aporopriais

cast of iatezconnnction

& The intcer

include meve than spianinge xescrva aud inesizll

- - ————

r

e dina ¥ &
A nd F
nusetion 13 justified,

Inozder 20 cone ©to scme aesnelasion 8

costs should bz alliocatnd, ysu have to acnsi.

things that have to b2 cccomplizhed by thac

iaterconnection, wihich incindzss 3 hest of

begidas the operating and iastallad rasarve

Q You testified yosterday ¢hot bLonaliils

ba in proportion to the compligaticns & new

add to a pool.

¥hat proporticn iz necassazy, oo

two to ona?

A I did not intend to indigcacs an

Wwhat I had in mind was that

to exceed the burdens that are put on the

the members in the pool and the new meuder,

there is a net beneliit cf snarve sufiliclent

"iowe

the benefits zhouidl !

-y -

Sy

0

«te
s e

oL Thias

kind cf incentive for the pecple to got “ogsither

job,.

2 Net benefit fxci the veintc of !

parties, not ijust from the point A% wriasw of

A From the peint of wiew of zll c¢f

o~

£ 1y
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concemad,
Afser all ne:s bDenafis,
CHAIRMAN RTCLER:Miould wewszlipe o7 revonus
from the naw menser be ccuntad a2 a barnafis?
THE WITNESS: Feceipt of revanua is a Lenafit

I think if it is just a natiazr of racaiplt o ravaunuas,
then some othar arrangam:nt is meore desirvable than ¢

2001 arrangemen*. Tha ;

'\,

for that type of situation,

o
-’
.
e

MR, LESSY: Could I ask vou «o zaz2d bual
on my guastion 28 to proportionz?

(Whersupgn, the reperter read tha recoid
as rxegquested. )

BY MR, LESSY:

0 If it 45 not proporcicnel, isn’t it zcaliv

subiective, rather than an encineeriag mattar, =z aczuss
the benefits, as vou hava staszd?

MR, ZAHLER: ¥Yhat i3 nch proporticnzali?

in the transcript te !Mr. Slemmer’s pravieus vestimenys?
MR. LESSY: 89269, linea 24 and 2Z.
MR, ZAHLZR: What are we tallking chout,
aot propoiticnal?

MR. LESSY: Proporcion of beneficz 4

]

complications, as stated two guestions ago.

b
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el arrangecen® 1o oo vonplisnte
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quasticn,; a3 ragranced.;

g r I e X vq 8 s . P 5 2 -4 .
banefits, total net benefits, izacliudlac all of i~ guag

and burden, and s¢ fprth, 1c. I whinli, wvair nadl
er'q..u ng mattaxr
My exparience is,from thave <o it'e -

e
.
:

matter of nagoiiat
So that asach parcy feglic

- g ‘. > » ke
MRy QTS goseai

-

somethign out of it tha hakee it worthwiaile for &iawm 2
get in.

Taey kacw what the totel awsuniz iz, balag
divided,and they werk cut score kind of agmeenmsut  wans
will divide it in a way ve provide avaryhedy an inesnsiva
to do ict.

CHAIRMAM RIGLUR: Let ne honr the €lrog: vez
his answer.

(Whezaupen, the zepexter mesd Sren i

record as requested.)

LPMAI RIGILED:

h TR o 4 AT e asnd = bo <
Frem an enyinearisy oolnt of

view, how do you éazermine theae Losal henmsdflis uviiun

iacludes costs and burdens?

ot - N L
SR LanepacaRL 1D

- -

THE WITNEZSS:s OF course, TO8cH

L]

el

i3 to set up your alesrnatives, wisher with



T e — -

\»

bwl0 interconnection or without “he ilawerconnsstlon, wiin “aa

~a

o pool or withou: the peol, whatavar it is you grz czopari
5 CHAIRMAN RIGLZIR: “bhat is it wou ars sormaening’?
4 You say, set up ths alsernpatives, What ¢ozn loto Las
formula?

THE WITHNES3: I hawve fovgotitan whae Liied ef

|

M making some kind of interconnactisn

intarconnection we ara calkiang about, Ve aan calidng shout

3

5

CHAIPMAN RICLER: You say, a8 =M angirooezing
matters, ihese elzmantsy are firted., You can ooodlliv
i  determine wharn the bhsnefits, zosts ara,

THE WITNESS: Whataver :the intoreoonncoiica 1s toag

we are trying to deternine the burcdens and cozis o, ~ov

i3

38 would set up the alternative sysctar developnont Ior oo
dé

¥ parties involved,with and without th2 intsussanzatico.

You would determina the coet of the ii.zo ocanc o
cost of the cperaticn with the interzonnzsec:ion.
You datermine their cost withous ¢ha fiatizis

connecticn to get a net baueiit.

CHAIRMAN RIGLEX: Aven't thers clmos+s zn irfialis

| nunber of alternatives?
Maybe that is ovargtrled, zal aran®t <l res gluavs
several alternatives?
THE WITNZE8S: Thuere are always savarai cltzragiivas

but usually in this type of oparetion vou cvan cat o

-

133

s - e e s e —
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satisfactoxy answez by setiing up Vvour cugweyr pritity
much by judgmant,

The refinament of the alternanive lionzl
wouldnot change the overall aniusr.

CBAIRMAN RICGLBR: Dosgn‘t zhan go o
Mr. Lassy's guestion? It becomsz awhlaciiva., LhieTe 13 ro
specific anginasering formula.

THE WITNESS: That i2 not wy invaiprsiatiom
ef the woxd “"subjectiva.”

I think eny eazinecring ia »n anprodivetica,
I don't thin any engineering prodiem fc golived domn Lo
the final decimal point., Thers is :lw=2y's z2eme grarorimaticn.
That same apororzination is lere, The zoouns

of detail vou gc to in the caleulation in the angiagsing

problaw depends en the edditigral wozis thas

your answer., i3 I undezstand Lt now. you siazt:d o
anginearing watter the berzfiisg, burden and gonis 20 Lo
calculates with asome degrze of precisica.

I acked you how you measure One alterictive
againist another.

I don’t vnderstand what apy of the onciz:zriasg

components are,.

D —

—

R ————
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If you can adiust the components, “hat you
dor' : have the degree of preciszlon your wrvar
suggectad.

Are the componants alugys the sama or way thay
ditfer from one alternative tc auouhar?

THE WITWESS: The spartliiular camgenzats
may differ from one alternative to ancilar.

We are talking about bulk pevar siprly
in the pocl we ar alking abeut,

That would be the generaticn z~l niansnissiax

“~

systems.

o o4 .k ol as
all the facilicias

It would includsa

svstem or in the alternative systams with c¢r

the intercoanacticn.

Now, if vou wvant tc do a re2l pracise 1od,;
you could make a project ocut of 1L and nake an
optimization study for both systemn3d, so ycu comz ouz wLin
the best way to do it one way, and the best woy ©o 2o Lt
the nthaer way and cenpare those.

It would make it more acceurata than Tasiag
a judment figure ocne way ond judgnmeat Zigucs cnothar
way. However vyou go in the study, is 2 matter of Judyment.

whether you sheuld put in

get a better answer.

nOT2 IOLA

to

o a——

TS e——



BY MR, L388SY:
Q2 Have vou niace
respect to th
I ha7e nade
CAPCO Pool.
G Be
in connecticn
. My as
was to discuss general pri
regard to
o Are you in 2 vosition to radaer aa opinion &o
tc whether or not thz CAPCO Poul comnlies
indsutrxy practice or stz .lards witl
8 The oaly basis
be the fact I have rzad sols
some of the written matarizl
and in the things I have raad;
indicates it is noct.
I hava neot nade é&n exhzustivz situqy

dese VS s os e 3=} o -
cu studied any of the rzgulas

.

access =o the Posl by zercain entliuvies wiithilas

CAPCO company terzitories?

A No, I have not.
ljicense ~~ I den’t know what you call Shen;

provisicns or something.




bwld I That is the only thing I hav? scen in that
B connecticn,
3 o Pelicy cocmmitments. Doss thav zrovids
“ for access o the CAPCC Pcwer Pool?
v A I don't romember thal it does,
5 u I thiak it dees not.
7 Q Wha: =~ vou testilied yestgwday you raviawed

1

12

0

21

2

the CAPCO memcrandum of undersiaading.
You mentiongd today hat vou roviawed, I ballaws
the policy statsmaonts., What 2132 have veou ravizas2d in

connection with your <¢stimony, CAPZ0 docwuranin:

4

A I read their transmigsicn agreoran:s,

read Lynn Firestone'c paper on the resexrva fovrmulsa,

- - v

regerve allocaticn, computer progrcn and sc Soritl,

0 Would vou say that Lyrn Firestoen

w

on P ovar N reserve gllocatlion is in accsrd witlh ingusto
MR. ZAELER: Did Mr, Slommer Finisii nls anams?

n T ™ N =~ -ty .. - ry 1 = s
THE WITNESS: I don’t ramsabar aring ’

I reviewad.

If I though%t aboui

i
lJ-
e
(’);'
<y
o
e
¢
-

with nore.

THE WITNESS: No, I don't remamier anvthing at

v

+*he mcment.
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9028 )
BY MR. LES&Y:
Q Do you feel that Limn Firesten®s pagzr of
P over N zlleeaticn of rmagarvas Ls i3 acsuwd wlch gauazal
industry practica?
i T think it 13, in this veaped:. Fhas L£Hi3

formula wag developed, it waz zn alvanezmsat o7 fhe Azt
It was the first time this had basma apcliasl,

Peoples recognizad it as whal, and it bhog om

appliad ia cther inastances.

80 the general principio is acrepiad a wouléd
gay that perhaps that thut specific formulz In Lisell is
is == well, it is not contrary ©tc genaral lpldusziy sracticsns.

The general osncant i3 & ganersal Ioaustily

Q It is a general irndusiry proectics, besaivs
two rzasons, as I hear vou,
Cne, it is an advancaaent of the art =, parhs

separately, it has been adopitcd Ly othoxs,

A That is right.

-

Qo Who alsa adceptad it%?

A The one I syeck of spesecilfically is :

ILMO Peocl.

Q Isn*t that thz cnly one?

A Z think that is the only one tiat, es Joxr ao
I knew, the only one that has adgpued Lt ia this

particular form, the principle of egualiizing cn the Sasic

—— o ————u——.



b l6 ’ of use and participation, I think, is geaerally alspiad

@ 43 pid trha pecl you xenbioned - gdont 4% pras

3 ' or did thay adopt a variaiion?
L 8 T would cusss it i3 a vazizzicn, I uodulid

5 HE -

e Q If the Pirzestone matbod wers an sdvaigniizat
7 of the art, would you conzidesr that to ¢gualify lox 2
8 genaral industry practice?

i i - . ,
9 A We micht dafire zdvahcomant ¢f tha 2

L
0

i0 different ways.

2 -

Q@ How do ycu dafine 1:7

-l

-

-
—

12 A In this concent, I would, becausz w7zl n¢
12 out with his methoé =and had develcopsd this oxegram, i
14 people in the inductry vecscoaized 1t as a wsefal zool
i5 use in allocation of reserves.

1€ It was recognized

8 practice, it was recogniuad as a batter way o 4o i
19!‘ we ara doing it ncw.

20 Q How leng has it been zinee the sapusr szns

21 ’ out?

A I think it is zbout seven cor eight veaars.

Q I'm not sura.

22
22
24 a Eight to ton years: would veon znucspv oLy
25

Something ca that ordsr

T L AP R S I S—————
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bwl? ° Q Would you think eight Lc uen

2 give the r=2at of the industry a zrcazoncble
3 ﬂ adcp: ité
4 A I wouldn®: think eight toc tan v

3 averybedy would adopt it.

o o ———— S

& Thera are othsr pcols hare sdopiis

4 procadures, similar approschaz.
8 ' Q Which cnes arz they?
o l A POM. Tha Porthwest Povar Tool
10 basically Lynn®s program i3 an appiication

11 " probability computation o dztzrmine vez acd

13 ” i€,

e e s

f

SE——

12 use, as a basis for allccating the recpensibi

14 That general prastice i3 pratty well

ES3 e

17
i

19

8
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on't Imow what vou maen k¥ whe T ovorvio
Any placa that that i applicd, tha Lduz 1o L2 soue
pars tha amount that you euprgly to khe amodunt whiw vow rsesivs
In Lynn Pirestone's formula, the ? is the zoount veoo zupls
and N iz the amount vou receiva. I3 vou aeran: shan Safinini.
of 2 and N, they accsoiz thas 2 poartlion,
Q Your testimony ic threse other power rocis zdéost

that/

A Not specificallvy. “hsy have 2o °

vl
'
'
.

thay adopt the zeneral formmila,

Q His formmla i3 P over Ii. Iow con Lhes Zowve it
and not adopt it?

A The principle ia gpplication ¢f pron:bility :-.;f

tation to determina the probable aged Jor s prohaiila

that a membar will make of & posl Tozervi. Uving ©ox'

basis for allocating his contribution o thas oooar o,
2 Thres or mora Pools use tie prokatilicy Lafize, loa°

that right?
A I think there arc more then that bof, zgain, T hava
not made a survey. I think theare are mox: thou Laal clolb urs
it.
a On page 12, lias 17,

-~ P — S - An o ey .3 o ‘ -l
oL your textinonr, you wxplaia
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Is this
E

across cnese werds?

A I think

with utilities where one uwzili:

felt ancther utility
They complained abo
years ago.

2 Can you
cussicns whara tha
than the ceollocuial
on me"?

A I dont't

- -~
9032
or riding.
YOur concaph, oFr waana 4dild vein *eE 2oca
; —_—— - ” fo v os gops - . e P yh -
I £ivas cars across Lhase wwords in worim
- - e 3 ‘e . a- - - b -
¥ in an intelsonnaatcd syston
(- °, e 4 o % ds - " —- » 1 P
sas net holding ap its end ¢f WWie Surcas
.'_ & A!.“ - —. . - ~
ut the guy lesning ou him., Myba 15 or 20
LRt o -y ey mesded T poa pyme Cesaeds . 3 1
SoifRe s T an s s LoD OF 2w o L5
~ .
.y I 3% Jaandoesr v =dAlm e e . o =
t..-..-.\,ep- 0% LE8ANANY ST FTICLNT &a Tus g e lewny
- - - - e i V. 85 . -
contaxt: of sorahody S.ving, “Ig's riding
think it ‘g = Bk e ek Fwrd s BB
lnl- l\p - fa CG-.... Sk Wisoad ad esl praed
. s o

far as I kxnow, thers is no classical definitien ci

rno.

Q Ara you

this concept of leaning or riding?

L No. It

Q Are yom

iz not a d@fined tarm.

aware of anv articies, swofunzis

neering articles, that discusg this coacept?

than the others in
others are leaning

A I'm not

one party i3 able t¢ provids mweo
a pool, does this necessarii
on him or riding hin?

sure I undarctend the gueatliou,

-y
-

pport
Las -
2 'ti-':’ - e

Xf one

5 o
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-2t ne repeat it to ¢ sura I uacmrseons Lt

T2 Aoty pomssinma ond S I s . . X o

ia ONG RERIY - . : ! il - o' we e S . -
1 -t S NN - oty e » L I - -

proportion of thae reserve thoa the stiar TSRk ofs) cuEm

to his usza of ths reserves, Lthsc Gosd ne% acaosy-lly Lsan
that the othars are ziding him i7 Re iz adoguutely aCironned
for that.
Q C’!’.a:{'. i
Now, iy cqueshion i3, 12 ona pagty Lao 4l ;LAY
to provide more support than tha othero, dosl “hily nuCIS@IRLLY

moan in fact the othars 2ra leaning o ziding o 257

i

h Hot 1f the otlhazrs are Dinplwving thelr momeirad

portion.

% - - BaBoy v u g L I PR )
They acu &0 thal eltbss shuouch

CEAIRMAN RIGLER:
gelf-generaticn or through puschaning?
TRE WITNESS: That ic rigaz.

CHAIRMAN RIGLER: o the purenasey rzrs 4o Lo £07

other members of the pecl?

'
e
.

THE WITNES3: HNHot neessgszyily. This vorias i
sool arrangemsnis,

CHAIRMAN RICLER: DRofar Laehk s pegs L7, Lins Lo
through 21 or 22. You indicate theza that 1 tha zaaber doa:
not meet its obligation, it will purchase ito ecapasiicy fnom
cther pool mambers Lo cover iis dafliciency,

Prom what you jucst aaid, o I “aks It that that |

9]

rchage does not a2cessgsarily hawve o ka Jxoa culioy pacld
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panbers? It can be IZrom aaywhara 3lcz?
TEE WITNE33: Ths fiaal puzchasg e

not édons it sena plame glise, tix final saiel

s

ether psel membera., If thay have a As’izi

out ané preovide it anymy they ecan. £ iz canes

sattlenent, it would he from othay 2ool nankaus.
CEAIRMAM RICLER: Tiherg L3 no nouaszsiay

cits be satizsfisd from trennmaciicns within “he —uol?

e ———— . ———l]

THE WITNEZS dot waless that L3 2 prytiouln

of a particulay agraanent.
BY MR, LESSY:
Q I would likc &n answer %o ~w euassicn,

A My interpretation of vour guaztion, 2 X

has a capability to supply regerves thwi is not wopulrzd

16

the other members, he iust has it

him because of the fact he haz

) What I ar trying to get ©c is, whzn J22¢

leaning becoma a focst?

My point is, the f2

necessarily mean that lemaincg oc

A Ne.
a If a party is providin
ceives, but he is pald in zonaey

leaning or riding?

-
v - O: '.4.3 S
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MR, ZAHLER: AT Wa cAIRINg sbovE VGl AT A
or intercoaansctiorn nou?
MR. LEBSSY: Thig is zll in ¢aa ~o 2Ll
THE WITHZESE: In a pool axmangament, .J the guveisc
- | % . . o e w .- -1 oo
tre iiving up to the agreaments in 5hd pool aum s Blers
i ] - d
is ne leaning or riding in tha ncol. Tat o 2 i) §

of the pool arrangemant: that pravents that sert ¢f ching. !
MR, CHARNC:
back pleaze?
(The Raportcer rozé he

BY :‘mo LESS':: 4

41 I£ you anawsred the quastlicon, I Jica's ot ik, I ‘
don't think you saswared the guestion. Oould veu ansiyar oo
again?

A You s2id it wam in the coneept oFf & w221 . L

concept or & vool, thers is no lzaning ov zidiuc, no. Wi
anewer i3 no.

. . -
~ e e R TR - e " - : .
i inss¥eonnsction . hizn S g

2 With respast

turn to that. If a party is providiag more siomort s Lo
zeceives but is paid in monoy for the Qiffarcnu<. so0id oo

call this leaning or riding as it ocourrad?

R

a1 >3 - :
tha adequoey &

This would édepand on

domy s oy " 2 x-.
Veld W o3 3 A R Y BRGSO

I1f cne party is purely 2 surshazing =

vhere hoe is purely purchasing veserve, it Lesoncy a cno-iov

A - :
- s '

strest, and ¢the costs hava to be allocataed ths
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ag it would £n any wholesaia cusiton

would hava £o be Siffargns ehnas 46

¥
1y
[
O
o]

on intercoans

rendered by one poel m2ithar rhovs

provides may be bdilizsd at a %igha:

———— s = s —

A I don*t think that iz &

basis that 22ch membar g gainge o
share of the spinning regesve. Tiv

that.

spinning and installed, was.

BY MR. LE33Y;

Q Let's co dowm thet road

consgistent with what vou say at liaz

-

state, "The proposrticnats use of ccadinzd

member systam of a pool raquizes wh:

generating units and lsadas.”

. -

-

Q Iz a pool, Lun's n comson

or riding te provide by coniracht

arrangemant in a poel. Rs I Lastil:

all of tha pools I am fondilicy wivh

available generating czpability and

commensurate with ths size and tymes

———
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tility with transmissicn sould nnt ba o sonsrinuiins 2z :

of a power veol?
L. I weuld rot oy thoy could 0% A
special case. ‘
G When vou uze tha uerd “tha genarieion snd Rrano- {
miszsion is requived,” you meani auzept in a Lol
A I meant generally xgulred. Ineldantolily: T mighe
mantion : that last night I had cocugicn € lock =b the FF0
dacislcn on thie NERQQL evarnrensal.
MR, L2BEY: I will intawyouoit tha wiunzes beoon,
haven't asked hin that, |
MR, ZABLER: Coald ws at lsast hanr vaal it
to determine whether it iz welevani, aad ®hon 2 wonica oo ;
strike would e in order.
CEAIRMAN RIGLER: Y don'i thiak X wrltncss gar
Just volunteer information ialating bachk to reastors

testimony.

MR, ILB837: Then piek it vd on sadisent.

MR, ZAHLER: To tia guastion. I doa's know, oo
I don't see howr w2 can rule unlaese we haws hoansd L.

CHATRMAN RIGLER: Yhat was the gueabicn.

(The Reporter read tha ponding cuwiiisr, )

CHAIRMAN RIGLEN: Ovozruizd,



¢h 2

|

(] Could an alsctris wtility with gennrahion Hui
ranemission beysnd its ¢'m SistpiZuiicon L3 a3 conssilucing
mamber oFf a power pool?

A Would vou repeat L2 questinm,

(The Reporser rand the rPandlag auactiso.)
BY MR, LIiSSY:

2 Could an electric utility with genuretics Dk 2o
transmigsion bayond its own distribution La o consridatisg
mamber of & power zcol?

A It i3 concalvab.le, ves.

- -

g Agsune a power pool ths size of CL2J0 coinonad

four intagrated electric utilisiaes,

fHow, €wo smaller glectris syshoann, o7 nisic
electric systems, one with 2 l5C-uagawatss, 275 oo o L 5
snlf-generation, and one wleh po salli-genzrstion Hua il
transmission, requasts pool memborsiip.

Using your ctandard of nat banafisz, would voun =

that thera could be -~- could nevar 22 2 aou banslis to tha fool
by bringing these two municipal zsyzcemz inteo i 2oLt

A I would not say taey conld navor Ho, Lo vaeld have
to be sutdied. You have a sat of conditions hare thae wewld
be subject to study. I thiak this waunld not Sa o

case, Again, it 12 2z special zituation.

2 Could you ccrzseiva of ssue net benelii based ca vour

i o .t s )



R S PEEEE——- oy

ch 9

- - . . -
-

! genaral industry knowlsdes of Lhe 2ool of

b systame into ths pool?

- - , 2 - . ‘e »‘ - -
= 3 & I could conigaive of sons sSitzatliol

| =
1

- 4! vas. :

o) If there wonlsd ha gsms nok hegualfisz, wovrld

o

6 || recommend axcluding tham from ecming lato €he rocl? ’
7 A No, if they provide a net Lanefii azd cze willing
g | to accept the responsibill:zy and mast She reqaimeeant,. Lhin
o {| think they ghonld ba a manbar ol tha pool, !
0 Q That is irrespeactive of vhathar thzy auge 72iviia ov
11 {| municipal systems or coeparatives? |
12 he That is irrespective of thas, yes., Thot is lrxpe-

13 || spective of the typa of cunershin.

- = - -

14 ) Is it posgible thai an gloesrie vhilliuy cozld

O

15 W net bearefits to & pocl even il chatc encity nnd ot o0 ginozis

15 tion and no transmitition?

7 A I hate to say anytiing ic imposciblas., Yoy vov

18 ’ got it limited ¢to whers it 15 bawd to 28 whors Lhacs would

1o ke any benefit.

20 Q Suppoee an electric utility hald no ganzroisics ox :
transmiszion but had interruvpicbls izdustziel loois. woalin

21

22 there ke benefit to the peol Ly bringing the avotza ints .2
o eool?

21 l MR, ZRHELER: Could X howe criardiifiniilien on whais

26 | Mr. Lessy m3ans by "interruptidble lood" 1P wsawe A no
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generation?
-
MR, LES8Y: ‘The witnass alren ans - K
3
cuestion,
4
CHAINMAY RIGL2ER: T mlisd In your Iawal.
=
| BY MR, LE35%;
s !
Q Row 4id vou understend it in your snuuver
7
MR, SANIER: 2T bBaven't Doaxd oo encuer. If yon
n
~
would rephrase it, I wonld lire %o inew ~hze 1t i farriang
°
MR, LE88Y: Do wou undorsitand Che guastisn?
10
L THE WITHESSs I don't noe vhere ma 2ve.
11
CHAIRIAN RIGLER: 3Start owvar.
i2
! BY MR, LDSSY;
s |
a Supnese the electric utility had no generstion
14
transmission but had intersureoule Ladushriel lood %)
i5 v gt
there be soma net benefit 4o tha pool oy LSriaginyg thas zZUouis
i6
w into the pool?
7 A "
MR, 323TLER: I oSjces.
i3 O o _
MR, L2Z83Y: The cuaseica will &g ncvw ¢ it heve
19 , . . . . ;
irnterruptable induatrial loads? It muerchases SOWRE ar
20 . . .
the distribution level, =mnd iis cusicmers ane o
21 . 3 o .
industrial and they are interrupkabls, and thoy Lave Ipter
2 - .
ruptakle loads, as mzny industriec do,
o MR, BADLIR: HMr. Losay i3 saying the olacifigacion
i is that it is a2 wholesala custorer and if prrchasss pawer
5 || aistributas it.

v
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It 12 ¢ power purchasar. no: nacgesarily of
“ the pool membars wiith whom L8 is n2alkiny manbazcilie. T iz
& power purchaser.

i Do veu understand the guastkion? f

CHAIRMAR RICLER: All =icot.
q TEE WITNESS: I undexrstand tha gquaating.,
It gsenp a lighlo == £9 ma, merkodehiy iy a2 raed

would be a tadieus war £o nhand
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