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OPERATING LICENSE FEE - DAVIS BESSE 1

On April 7, 1977, Suclear Rascter Regulatiom (NRR) informed the Liceunse
Pee Management Sranch (LFME) that they plamned to i{ssue an operatiag
licenmse upproximately April 15, 1977 for fuel loading only (0X power
level) to Toledo Edisom Cowpany (TEC) for the subfect umit. TEC vas
billed $250,000 for the fuwal loading license om April 13, 1977 (Inmoice
167-77). Subsequent correspondemce from NRR dated April 15, 1977 teo
LFMB stated that NRR expected to issue a full power operating license
% TEC around April 18, 1977 and that LFMB sghould take the appropriate
steps to colleet the higher operating license fee. Ou April 19, 1977,
Inveoice 167-77 wan smended to provide for operation at 100Z power and
TEC paid the full fee of $762,820 on the same day.

On April 22, 1977, XRR issued Operating License No. NPF-3 for the subject
unit. The license, however, was conditioned to provida a sequential
approach to power operation. The sequence to power overation would

begin with Operational Mode 6 (imitial fuel loading) and proceed in
succession to Operstional Mode 1 (power operation); however, certain

items would have to be completed by the utility and would require the
vritten approval of the Commission prior to proceeding from one operatiomal
mode to another. Essentially them, License ¥PFP-3, as issuved omn Aoril 22,
1977, was a "0" power licemse since TEC cvuld mot proceed to power opera-
tior without written sothorization of the Commission.

I spoke to Mr. Leoa Eagle, Project Mamager, Light Water Reactors Branch
Be. 1, NRR, en Jume 19, 1977 concerning the current atatus of the rsactor
and the mattar of a partial refund since the licensee was not authorized
to operate at full power. He informed me that Davis Besse 1 is currently
authorised to proceed to Operatiomal Mode 5 (ecold shutdown) (See letter
Boyd TEC dated Moy 10, 1977 emelosed.’. I inguired as to vhem the
resch Mode 1 (power operation) and he indicated that the
licenses could possibly resch Mode 4 (hot shutd.em) by June 24, 1977,
and Mode I (imitial erizi-
eality) and Mods 1 (power operztiom) by July 13. I, also, inquired ac teo
the

<

i 3
i st B I, N . Bt N TIN5y B W i ot

8002130 770

/ﬂ



On June 21, 1977, I spoke to Mr. Lowell Rowe, Vice President, Facilities
Development, Toledo Edison Cowpany (419-259-5435 site), cc.cerning *he
status of the reactor and the matter of a partial refund, sinece TEC {is
not authorised to operate at full power. He informed me that it is their

g intent to proceed to powe  operatiom as quickly as possible and thev hope
to reach critieality by Ju.y 7, 1977. Mr. Bowe stated that we should not
proceed with a partial refund unlass wa hear from him.

Based on wy conversatiom with Mr. Rowe, LPMB should not proceed at this
time to initiate & refund. Wa should, however, closely monitor the situation
and if the power operation is delayed, a partial refund of the operating
license fee should be further considered. »
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C. James Holloway, Jr., Asst. Chief
Licenss Fae Manegement Rranch
Offi{ce of Administracion

Original Signed DY
wm., O, M
William O. Mi{ller, Chief

License Fee Management Branch
Office of Administration
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