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Annual Report to the Securities and
Exchange Commission — Form 10-K

Copies of the 1979 annuai report to the Secu-
nties and Exchange Commission on Form 10-K
for iowa Resources inc. and ‘owa Power angd
Light Company, containing essentially the same
financial information as included heren, will be
available by April 1 Any shareowner may ootain
a copy by submitting a written request to Phillip
D Enm, Vice Presigent ang Treasurer

This report and the hinancial statements con-
tained nerein are submitted fur the personal in-
formation of the security hoiuers of lowa
Rescurces Inc . and are not transmitied in con-
nection with any proposed saie or offer 10 sell or
buy securities of the Company. now or hereafter
issued, or with any preliminary negotiation for
such sale or purchase

Annual Meeting

Ali shareowners are urged 0 attend the lowa
Resources Inc. annual meeting to be heid on
Wednesday. Apni 23, 1980 at 1000 am_ at the
new Botanical Center, 909 E. River Drive,

Des Moines. lowa Proxy matenal accompanies
this annual report. Record date for shareowners
participating by attengance at the meeting or by
proxy is March 7. 1980

Dividend Reinvestment Plan

lowa Resources inc. has a piogram which aliows
for the reinvestment of common stock dividends
and optional cash payments 10 purchase adow
tional shares of common stock The Dividend
Reinvestment Plan is available to all owners of
common stock and provides a convenient meth-
od of acquining additionat shares without fees or
other charges. Divicengs are reinvested at a five

percent discount trom the closing market price
on the gividend payment date Shareowners whc
wish 10 take advantage of the program of wan!
agaitional information may contac! Stockhoiger
Services, lowa Resources Inc., PO Box 657,
Des Moines, lowa 50303, or call toi-free
1-800-247-5211 (in lowa call 1-800-532-1188 )

New York and Midwest
Stock Exchange Symbol—IOR

Executive Otfices
666 Grand Avenue
PO Box 657
Des Moines, lowa 50303
515/281-2900
Financial Contact
Phillip 0. Ehm
Vice President and Treasurer

lowa Resources Inc.
Common Stock
Registrars
Manutacturers Hanover Trust Co
New York, N.Y
Bankers Trust Company
Des Mames. lowa

Transter Agents

Manutacturers Hanover Trust Co
New York, N Y

Central National Bank & Trust Co
Des Moines, lowa

lowa Resources Inc

Des Moines, lowa

lowa Power and Light Company
Preterred Stock

Registrar

Bankers Trust Company

Des Moines. lowa

Transter Agent

lowa Power and Light Company

Des Moines. iowa

Description of Business

lowa Resources Inc is an lowa corporation
which became the owner of all of iowa Power s
outstanding common stock on November 1

1979, pursuant to a merger ang corporate re-
structuring pilan approved by the sharecwners of
lowa Power iowa Resources s a holaing com-
pany and. at the present time. it cOnNAucts no
business and owns no properties other than the
common stock of its subsidiary companies, lowa
Power and Light Comp iny. Ingustries of lowa
Corp.. ENERCOR. Inc. and Redlands. Inc. and
their subsigianes.

lowa Power. the principal operating subsidiary ¢
lowa Resources, is engaged primarily in the ger
eration. purchase, transmission, aistribution anc
sale at retail of electric energy and the pur-
chase, distribution ang sale at retail of natural
gas in central and southwestern lowa. lowa
Power's service area covers over 5600 square
miles and incluges 130 communities

lowa Resources Inc. has more than 33.000 com-
mon stockholders living in all SO states and in 13
foreign countries. Among these are hundrecs of
our own empioyees, financial specialists who
make investments for corporations ana trusts,
and countiess ndividuals. Our stockhoiders rep-
resent every age group and wailk of life. but thesr
common goal is to make a sound investment
with a reasonable return. As shareowners of
iowa Resources, they are investing in an anergy
future we can afl ive with
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1979 Highlights

Financial

Net income (000)
Earnings per average share

Common stock dividend rate-year end

Average shares outstanding (000)

Property, plant and equipment-year end (C00)

Construction expenditures (000)
Revenues (000)
Expernses (000)

Electric Operations

Gas Operations

Revenues (000)

Sales-millions of 'wh

Peak load-kilowatts

Cooling degree days

Average annual residential use-kwh

Revenues (000)

Sales-millions of cc!

Maximum daily sendout-thousands of cct
Heating degree days
Average annual residential use-ccf

Joe Cardamon is one of nearly 500
lowa Power employees who buy stock
reguiarly through the Smpioyee Stock
Purchase Plan. A veteran of 25 years
with lowa Power, he is a storesman at
the Walnut Creek Service Center in
Des Moines

1979
$ 26,538

$3.57
$2.52
7,430

$778,841
$ 82,524
$269,341
$225,105

$180,164

4,329

1,118,624

984
8,444

88,725
362
2,364
7,173
1,490

Percent

Increase
1478 (Decrease)
24 685 -

$3 62 (1.4)
$2 40 50
6814 3
699 954 113
"lh’:“:‘ (4 7)
7 322 18
$194.113 o)
$150,488 19.7
4 30 ) §
717 2
T 9147 19 1
21
3 61 1.9)
6 667 15.7
3 (2 6)
A€ (3.9)
)4
543 (3 4)
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L+st April. shareowners elected Charles
C. Laverty of Ingianola. lowa. to the Board
of Cirectors, replacing Paul V. Farver who
lel* \ne Boarg after six years of valued ser-
vica. Leonard L. Mowen, Assistant Vice
Prasigent, retired from the gas operations
area, ending a 42-year career with lowa
Power | wish to thank Leonzard Mowen anag
P. .1 Farver for their contributions

% number of executive changes were
made during 1979. Although | retain
re~ ‘onsibilities as Chairman and Chief
Exec . utive Ofticer of lowa Power, James R
Lycn has peen named Presigent (Opera-
tions Group) of lowa Power and serves as
Sencr Vice President of lowa Resources
Inc. “Aark W Putney is Executive Vice
Pre~ sent (Administrative Group) of fowa
Pov wr and 1s Executive Vice Presidenrt of
lov 1 Resources Inc. Ralph F. Schienker
lo'.a Power s Senior Vice President (Devei-
or ~ent Group), also serves as Senior Vice
Pr=3igent of lowa Resources Inc. and
Prasident of Industries of lowa Corp . a
wroily owned non-utility subsigiary ot the
he Jing company

addition, Lynn K Vorbrich has been

oroated 1o General Counsel and Secre-
lary tor both lowa Resources Inc. and lowa
Powsar. Jean Qimstead of the StockholQe
Services area was nameag to Assistant
Secrtary tor both lowa Resources inc
lowa Power: Dallas K Hameriinck has
jeer oromoted to Assistant Vice Presigent
Cor~munications) of lowa Power; anc Keith
D, Hartje {Lega!\ has been named Assistant
Secratary for lowa Power

When reviewing 1279, the formation of
owa Resources Inc has !0 rank atop the
st of progressive hzppenings. Althougn
na penetits of the ri organization may not
¥ immeagiate, we are configent that it will
sirengthen our ability 1o improve operations
1t lowa Power and to better serve our
shareowners. The new corporate structure
v Dermit us 10 take advantage ot oppor-
unties for profitable operations in other
yess

Looking ahead !0 1980. we are enthusi-
1stiC about the chalienges ‘acing iowa
es0urcas inc and our ability 1o meet
hem. Energy supplied by lowa Power ana
Jght Company will assure future benefits
or 2!l lowans

Sincerely

Gas Sales Cr oL one

Resigenta

Commencal & industral Interrugtiie

Commercial & ingustriai Frm

Electric Sales -« N LU ONE 5000

Resicentiai

Smai Generat Service

Dwight H_ Swanson
Chairman ang President
February 15, 1980
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The Year in Review
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New Electric Peak

Nuclear’'s Contribution
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Research and Development

Natural Gas Supply Adequate
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IOWA RESOURCES INC
Corpurate Struct

lowa Power Resources, Inc.

nvestment in the exploration. acguisiion
and development of new gas supplies has
been handied through lowa Power Re-

ces since 1974 This subsidiary of

owa Power was formed 10 ailow invest-
ment in new gas exploration

Through the subs:diary, lowa Power has
entered into a number of imted partner-
ships involving Natural Gas Pipeline Com-
pany of America for new gas exploration
noth on and off-shore Benefits nave been
realized from these investments including
agditiona! supplies of natural gas on our
supplier s system

sources, Inc

ENERCOR, Inc.

ENERCOR. Inc. . which was organized in
1978, owns 1,260 acres of land in the
Powder River Basin in Campbe!l County
yoming, for possibie future coal mning
Jevelopment. Aithough the tegeral govern-
ment holds the rights to all coal deposits
on this land, which are estimated 1o ex-
ceed 160 million tons. the anticipated
requirements for low-suitur Wyoming coal
tor electric generation make this lang via-

\AJ
vy

ble for long-term development. Any co3
mining activity on this property would. how-
be subject to the acquisition of lease-
hold rights from the government. In the in-
terim, the land has been leased for ranch-
ng operations. ENERCOR. Inc. 1s a wholly
owned subsidiary of lowa Resources Inc

aver

Redlands, Inc.

Reglands, Inc. was organized in 1978
and owns nearly 3,000 acres of lang in
Jasper County. lowa, tor pussible future
use as a generating station site. Just east
of Des Moines, this land was criginally pur-
chased as the site for the proposed Van-
cahia Nuclear Generating Station which
~as suspended tv lowa Power in 1977
Aithough there sre no immediate plans 10
develop this proparty 4s a power plant site
meteorological testing and dam feasibility
studies have confirmed its suitability for
gither a coal-fired or nuclear plant Utiliza-
tion of the property s gdependent on long-
range power generation requirements of
the central lowa region. In the meantime
the land is leased for farming Redianas
nc. is a wholly owned subsidiary of lowa
Resources Inc

Middlewood, Inc.

Middlewood, Inc. was organized in 1975
ing 1S 4 partner in a planneg
Oskaloosa

this lang were useg 10r

xoment in owa. Five acres of
owa Power's new
ervice center facility that was compieted
379 The remaining 85 acres are being
developed for a mix of industrial, commer-
cial and resigential construction in a joint
venture of Middiewood and The Mig-Amer
Construction of residential dweilings
by local home builders began last summer
Middiewood. Inc. is a subsigdiary of Ingustr

ViU -
a newly formed ang who

of iowa Corp

owned subsigdiary of lowa Resources Inc

Y

UNITRAIN, Inc.

UNITRAIN. Inc.. organized in 1979, is a
1 subsidiary of Inaustries of lowa Corp
JNITRAIN. Inc. manages unit train operat

J
and maintenance aclivities and ceorginate
owa

shortages of fres

soal-hauing services 'or several
ftilites Potentia e A2

L Ca
and the neegd !0 transport large amounts C

al INto

~raua fer ayieting and nlanrad e
owa 0 X g a planneg

c 3
aration a ties through the 1980 S make
AT ) "o P - . -~
JINTTHAIN C. a viabie supsigiary
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IOWA RESOURCES INC.

Consclicated Statement of Income and Retainec Earnings

Revenues (Note 2)

Expenses

Other 'ncome

Fixed Charges

Net Income (Note 2)
Retained Eamnings

Average Shares of Common Stock
Ot:tstanding (000)

Earnings per Average Com on
Share Outstanding (Note 2)

14

Year Ended December 31
1979 1978 1977 1976 1975
(In Thousards)
Electric......... $180,164 $150488 $139687 $131947 $110,908
Gas . 88,725 76,667 59,799 48,757 45,898
Other . . 452 177 93 — -
269,341 227,332 199,579 181,704 156,806
Operation:
Purchased power-nuclear
(Note 3). ... .. 34,399 27,472 29,817 28,522 21,522
Interchange powev not(Note 10) (15,870 5137 3,786 984 3,436
Fuel tor electric qenorahon 33,391 24197 21619 22,626 17,842
Gas purchased for resale . : 67,194 53,884 41,149 31,526 29.039
Other . . AR A 32,689 28,468 24,313 22,147 19.538
Mamtenance . 14,184 12,837 10,696 10,231 9,105
Depreciation (Note 1) : 22,070 16,875 15,454 14 855 12,875
Income taxes(Note 1) . . ... .. 20,409 12,298 12,208 13,052 9,301
Other taxes . . . . SEAE 16,646 12,945 11,835 11,375 11,360
225,108 194,113 170,877 155,318 134,018
Operating Income 44,236 33,219 28,702 26,386 22,788
Allowance for equity funds used
during construction and for
nuclear fuel advance
(Notest1and2) ............. 2,572 6,277 4,110 2,132 1,887
s At o e s 373 6€ (604) (424) (142
2,945 6,343 3,508 1,708 1.745
Interestondebt. .. ............. 21,127 15,943 13,424 11,180 Q574
Allowance tor borrowed funds
used during construction and
for nuclear fuel advance
(Nctestand2) ............. (4,406) (4,988) (3,644) (1,304; (1,126
Preferred dividends of subsidiary 3,922 3,922 3,603 2,647 2,392
20,643 14,877 13,383 12,523 10,840
........................... 26,538 24 685 18,825 15,571 13,693
Beginningof Year . . ...... ...... 51,275 42,637 37,611 33,544 29,025
77,813 67,322 56,436 49115 42,718
Less:
Common stock dividends of $2 49
$2.34,$2.165, $2.025 ana $1.88
per share, respectively . . . . .. 18,710 16,032 13,496 11,449 8,833
Capital stock expense. . . ... .. 64 1§ 132 55 185
Discount on subsidiary
preferredstocks-d ... .. . — — 171 —_— 150
A SRR e N e LS_!& $ 51275 § 42637 §$ 37!611 $ 33,544
""""""""""""""" ﬂ":ﬂ ==68-.‘=;: ==5%992 ===5£=5-_2-g '—_—__‘—-—-Pi:
....................... $§ 357 $ 362 $ 314 § 282 § 292
————— e —— =T

The accompanying rotes are an mtegral part of this statement




IOWA RESCURCES INC
Consolidated Balance Sheet

Assets
Proparty, Plant and Equipment
at Cost (Note 1)

Eiectric

T IEENS

Common .. ..

Construction work in progness

Other. .. .. VB e T & ST R e

Less-accumuiated provisions for depreciation

Productive Capacity Under Power Purchase Contract (Note 3).
Nuclear Fuel Advance, Including Carrying Costs (Notes 2 and 3).

Current Assets

Deferred Charges and Other Assets

Liabilities
Common Equity

Preferred Stock

Preferred Stock —Redeemable
Long-Term Debt

Total Capitalization (See Page 16)
Power Purchase Contract (Note 3)

Current Liabilities

leserves and Deferred Credi's

Cash and short-term investments. . . .

Federai income tax refunds receivatle wore 1

Accounts receivable, less reserves of $400 and $339. Vesoechve'y
Materials and supplies, at average cost

Electric production fuel, at average cost

Prapayments and other. :

Common stock, no par; authorized 20 000,000 shares, outstanding
7.652.447 and 6,946,073 shares, respectively $ i
Retainedearnings. . . ... ........ ¥

..............................................

.............................................

Notes payable(Note7) . ... .........
Qmmporﬁonoiwwmdebtmdprmued stock . . :
Current portion of power purchase contract (Note3). . . . ... ..

Accumuiated deferred income taxes(Note 1) ... ... . ......
Unamortized investment taxcredit(Note ') . ... ...... ... ..

The accompanyng notes are an integral part of this statement

December 31
1970 1978
(In nhousands)
$600,207 $564 712

79,462 74,727
13,445 11.876
77,066 41,773
8,661 6876
778,841 699 964
172,952 153,078
05,889 546,886
214,482 218,848
_ 21,083 L e
2,749 1,601

— 5239
27,517 25.216
7,857 7658
24628 10,899
3,168 _2.563
85,919 53,176
13410 15903
$920,763 583‘3 813
$146,308 $129,205
59,039 1.275
205,347 180,480
45,000 45,000
9,500 10,000
250,940 213,163
510,787 448,643
209,910 214,483
44824 34,475
986 6,784
4572 4,365
34,308 31,628
5,800 5.146
21,829 16,687
6,111 4,785
1,128 447
119,558 104,317
44,281 37.770
32,233 25.865
3,996 3,735
80,510 67,370
M $834,813




IOWA RESOURCES INC.
Consolidated Statement of Capitalization

Decembe 31
1979 1978
(In Thousands)
Common Equity (Notes 4 and 7) Common stock, no par value: authorized 20,000,000
shares, outstanding 7,652,447 shares and 5,246,073
shares, respectively (1,339,972 shares reserved). . . . $148,308 $129.205
Retained earnings ! . 59,039 51,275
' 205,347 40% 180,480 40%
Preferred Stock lowa Power and Light Company
Cumulative, par value $100,
authorized 800,000 shares
Non-Redeemable—
50,000 shares 3.30% . I SRS o 5,000 5,000
50,000shares4.40% . ... ...... DT e ST N W 5,000 5.000
50,000shares435% ... ....... At ol 5,000 5,000
S0000shares4.80% ........c.c.0iniieirisnnans 5,000 5,000
100,000shares 784% . .. ..... b S i3 b R Saa 10,000 10,000
150,0008har@88.50% ..........c.oovvuniiiiinran- 15,000 15.000
_ 45000 9% 45,000 10%
Redeemable—
95,000 and 100,000 shares, respcctivety
10.20% (Note 5) . w500 > TR Y 8 4 p 9500 2% 10,000 2%
Long-Term Debt (Note 7) lowa Power and Light Company
First mortgage bonds—
Interest Rate
Maturities Range Average
1982-1986 3-1/14% 10 3-5/18% 3.4% 22,158 22,295
1987-1992 3-5/8% t0 4-5/8% 41% 17,899 17,958
1993-1998 6-5/8% 6.6% 14,025 14,100
1999-2004 6-1/2% 10 10-3/4% 8.8% 57,100 57.450
2005-2007 5.9% t08-3/4™% 7.9% 77,998 77,998
2009 $-3/14% 9.8% 30,000 —
Bank credit agreement(Note 7). . .. .................. 8,500 —
Debentures, 4-5/8%due 1988 . . . . .. ... ... ... ..... 7,600 7.702
N T TN S AR NG DS 1,000 1,000
Note,6.1% due2007. .. ................ S v 1,000 1,000
Pollution control reverue bonds, guafameea— g
5.1% due seriaily 1983 10 1997 TISe RO s 8,600 8,600
5.6% due serially 1984102003 .. .. .............. __ 5060 5,060
250,940 49% 213,163 48%
T T R S R St ) 4 881&737 100% s_gs&a 100%

The accompanying notes are ar: integral part of this statement.
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IOWA RESOURCES INC.
Consolidated Statement of Changes in Financial Position

Year Ended December 31

1979 1978 1977 1976 1975
Source of Funds (In Thousands)
Operations Netincome (Note 2) . ... .. ... $26538 $ 24785 $ 18825 $ 15571 § 13,693
Add items not requir'ng currom
outlay of funds:
Depreciation and amortization. . . 23,458 18,218 16,478 15,741 13617
Deferred income taxes, net : 6,511 5,161 3.686 3,540 257
Deferral of investment tax
TN e R et 6,368 8,253 5,551 4,158 2,766
Allowance for funds used during
construction and for nuciear
fueladvance............... (6,978) (11,265) (7.754) __(3.436) (3,013}
55,897 45 052 36,786 35574 29,634
Change in Working Capital Notespayable . . ....... ....... 10,349 34475  (22,680) (7.910) (1,010
Cash, notes and accounts
receivable. . .. ... ........... 2440 (14307 2,672 (3,535) (2,254)
Short-term investments . .. ... .. .. (650) 15276 (15,276) —-_ —_
Materials, supplies and electric
productionfuel . . .. ........... (13,928) (3.235) 1.714 (5€3) (2.300)
Raterefunds. . ..... ... ....... (62) (347) (10,119) 4041 1,658
Accountspayable. ... . ... . ..... 2,739 6,141 2.746 9,560 (481)
Toxenacerdd ... .......0. 084, 5,142 344 3,516 (2,984) 6,494
Interestaccrued., . .. .......... : 1,326 (20) 1,084 2,201 (32
Current portion of Iong-term debt
and pre‘orreo LR (5,798) 1.207 5,165 (98) 327
Other......... Rl 937 (82) 1,135 (1,008) 6808
__2495 39452  (30,043) (296) 3,010
Financing and Other Commonstock . . ............. . 17,087 5,895 26,095 18,320 12.653
Preferredstock ... ............. — - 14,759 — 9778
Long-iermdebt. . . ...... ... .... 37,914 — 29,605 29,932 —
Pollution control revenue bond pro-
ceeds received from trustees. . . . 3,783 8,209 16,797 1,183 2,087
o R Sl L R 1,726 2,114 2272 _ 8712 3

60,490 16.218 89,528 50,307 24,488
$118,882 §$100.722 $ 96271 § 85585 § 57,132
e —_——==== p——— e

Application of Funds :

Property, plant and equipment, gross . $ 82,524 $ 86632 § 83,108 §$ 74758 $ 50.011
Nuclear fueladvance . .. . ......... 21,063 — — —_ -—
Allowanceforfunds . .. ......... . _16,978) (11.265) (7,754) (3,436) (3,013)
Property, plant and equipment, net . . . 96,609 75,367 75.354 71,322 46,998
Common stock dividends declared . . . 18,710 16,032 13,496 11,449 8,839
Long-term dett maturities and

sinking fund retirements. . .. ... ... 856 7.296 6,529 924 724
QI . B ke e o A i 2,707 2,027 892 1,830 571

1 100,7 271 b5 585 7,1
$118,882 $100722 § 96271 § 15585 § 57.132

The accompanying notes e an integral part of this statement.



==y Notes to Consolidated Financial Statements

(1) Summary of Significant Accounting Policies
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. .

mitted to earn a fair return on such cost and to recover it in the
rates charged for utility services after the related plant is placed
in service. AFUDC is a non-cash item which is classified in other
income, excep! that the portion of the aliowance related to bor-
rowed ‘unds is ciassified as a reduction of interest charges The
rate used 10 compute AFUDC was 10.0% in 1979 (composed of
6.2% tor borrowed funds plus 3.8% for other funds) and was
8.9% in 1978 (3.9% for borrowed tunds plus 5.0% for other
funds) Composite rates of 8. 5%, 5.5% and 8.0% were utilized 10
compute AFUDC for the years 1977, 1976 and 1975, respectively.

(g) Employees’ Pension Plan

The costs of the pension plan, which covers substantially all
employees, were $1,932,000, $1.807,000. $1.397.000, $1,134,000
and $1.296.000 for the years 1979, 1878, 1977, 1976 and 1975,
respectively, incluging amortization over a 30-year period of the
cost of the benefits computed by reference to years of previous
service. The unfunded past service cost at December 31, 1879,
was estimated to be $4.079.000 The actuarially computed value
of vested benefits as of December 31, 1979, was less than the
total pension fund.

(h) Federal and State income Taxes
The items comprising income tax expense are as follows

Yoar Ended Decen:ter 31
19719 1978 1977 1978 1975
Federal income laxes — (in Thousands)
Taxes currently payatie
Current provision $3362 $ 2164 $ 1671 § 2946 § 2682
Investment cregits
carmed back - (5.239) 1803) w— -
Provision for deferred taxes 5.838 4650 3.426 3.264 2495
_ Deferrac taxes provigded in
prior years-crecit (385) (298) (334) 1290 (353)
investment tax Cruds. net 7.921 8 458 6.151 4 845 2.766
Tota! $16.738 $ 9.735 $10.C11 $10.765 $ 7.59C
. - L
State income taxes —
Taxes currentiypavable = $ 2614 §$ 1753 § 1803 § 1727 § 1282
Provision for deferred taxes 1084 818 803 574 439
Deferred taxes proviced in
prior years-credit (25) (8) (9) i8) (10)
Total $3673 $2563 $2197 §2287 § 1711
=== === o —————
Total Federal and state
income faxes— ... 320409 $12208 $12.208 $13.052 § 9.30¢
aﬁ - —— - — 1

Deterred income taxes are provided for the effect of using
accelerated amortization for poltution control facilities, liberaiized
tax depreciation and shorter asset depreciation range tax fives. As
deferred taxes pecome currently payvaple, the related accumulated
deferrals are credited o operating income.

The accumulated investment tax credits are being amortized
over the life of the property giving rise to such crecits. The amorti-
zations for the years 1979, 1978, 1977, 1976 and 1975 were
$1.068,000, $956.00C, $460,000. $405.000 and $293.000, respec-
tively Investment tax ¢ =dits available to reduce income taxes
which may be payahie in future years totaled approximately
$800.000 at Decemper 31, 1979

The total income tax expense as set 'orth above produces the
eftective income tax rates as shown in the following schedule
These percentages are computed by aviding such total income
tax expense by 'he sum of such tax expense net ncome and pre-
terred gividends of subsidiary The table below reconciles effective
income tax rates 1o the statutory Fegeral income tax rate applica-
Die t0 each periog

vear Ended Decemoer 31
1979 1978 1977 1976 1975
0% 0% 35% 2% I37%

Effective income tax rate as reported
State income taxes. net of Fcderai income
tax benefits : ¥ 3 @ @ Q)
Cost of aismantling property removed from

service treated as current-year tax expense

but charged 10 acLumuiated provisions for

depreciation per ook s 1 1 2 2 2
Straight-iine tax depreciation over (uncer)

related book depreciation 2) - -
Taxes and pension costs treated as current-year

tax expense but Capitaiized L&’ HuiRs 2 4 4 3 3
Allowance for funas 6 13 1" 3 6
Amortization of investmert tax cregit 2 2 1 1 1
Other items. net - 1 {1} - 2
Statutory Federal incor e tax rate 46% 48% 4B°% 48% 48%

(i) Depreciation

The prowisions for gepreciation as an annual percentage of the
average depreciable plant in service determined generaily by the
application of straight-line rates. were as follows

Year Enceg December 31

1979 1978 1977 1976 1975
Electric 38% 35% 35% 35% 33%
Gas 38 33 37 36 35
Common 74 75 69 78 77

Renewals and betterments of units of property and replacements
constituting units of property are charged 1o utility plant accounts
The repairs of property and reneawals and repiacernents of items
determined (o be less than units of property are charged {0 mamnte-
nance Property units retired or otherwise disposed of in the nor-
mal course of business. together with the cost of removal iess sak-
vage, are charged to the accumulated provisions for depreciation

(2) Rate Matters:

The lowa statutes permit lowa Power to place new rates into ef-
fect 120 days after filing, or such earlier time not sooner than 30
days after filing as the ISCC may aillow. subject to refund pending
final action by the ISCC

In April 1979, the ISCC issued their final decision covering gas
revenues cotlected subject to refund guring 1978 A refund of $1 3
miilion including interast at 9% has been made This refund was
recorded in the first quarter of 1979 and resuited in a reduction of
net iIncome per average common sha:2 of 3¢ for 1979 after allow-
ng for Income taxes at full statutory rates
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lowa Power filed requests for new electric rates in June 1978,
and new gas rates in August 1978, intended to be placed into
effect on January 1, 1979, and designed 10 increase annual elec-
tric and gas revenues over revenues which would have resulted
from rates tor prior periods finally approved by the ISCC by
approximately $27 miliion and $4 4 million, respectively. In
response 10 the voluntary price standards of the Council on Wage
and Price Stability lowa Power elecled to place in eftect on
January 1. 1979, only such portions of the new rates as were ex-
pected 10 increase annual electric and gas revenues by about $21
milhion and $2 4 million, respectively, subject 'o refund, above the
previous'y aporoved rates including the level of rates reflected in
the April 1979 ISCC decision discussed above On October 1,
1979, due o increased electnc cos's, the remamning portion of the
June 1378 electric rate increase was placed into etfect. subject to
refund. The new electic and gas rates are intended, among other
things. 1o produce sufficient revenues to olfset the increased
operation ang nterest expenses and !0 provide for an appropriate
return on lowa Power s investment in Council Biutfs Unit 3 which
was placed mto service in December 1978 The new electric rates
alse provide. subject to refund. for the recovery during the four
years ending 1982 of $1 .4 million of the nuclear project costs
which were estimated to have no value for any future resumption
of plans to construct a nuclear generating facility in central lowa

Electnc and gas revenues for 1979 incluge $23 8 miliion and
$2 4 million, respectively, subject to refund as to any amount not
allowed by the ISCT After allowing for income taxes at full
statutory rates, net income and 2arnings per average common
share for 1979 include $13.0 million and $1 76, respectively,
attributabie to revenues subject to refund

in March 1979, owa Power paid $19.6 million 1o Nebraska
Sublic Power District (NPPD) for lowa Power's share of uranium
costs needed for three refuelings at Cooper Nuclear Station lowa
Power is accruing carrying costs on this agvance and has
requested approval of accounting procedures which will amortize
the advance and carrying costs and recover these amounts in
tuture electric rates The ISCC has not given tinal approval or
rejection to the proposed accounting and rate treatment. At
December 31, 1979, these carrying costs were $1.5 miliion (306
million: of equity funds and 30 9 million of borrowed funds) or $0 20
per average common share

All of lowa Power s electnc sales are currently subject 1o an
Energy Cost Agustment Clause The crause 1s designed to reflect
changes in the costs of fuel used by lowa Power 10 generate elec-
inicity and changes in the costs o! electricity purchased by lowa
Power and 1o minimize the time required to reflect such changes
in its electric rates

Al of lowa Power's gas sales are subject to an autematic Pur-
chased Gas Agustment Clause which reflects changes in prices
charged by iis pipeline suppliers. Changes in monthly contract
gemand and commodity cost per unit of gas purchased by lowa
Power are retlected in the regu.ar monthly bills sent 10 its gas
customers beginning 15 days after the date such unit Costs
change

8

(3) Long-Term Power Purchase Contract:

Under a contract with the NPPD owa Power is purchasing one-
nalf of the output of the 778 megawatt Cooper Nuclear Station at
Brownville. Nebraska, which was placeg in commercial service on
July 1. 1974, As of Decemper 31. 1979 NPPD had issued $467 6
million of Nuclear Facility Revenue Bonas (average interest rate of
5 8%) to finance the construction of this station, 10 provige nec-
essary working capital and to satisty cebt service requirements
through June 30, 1974 A total of $429 milion and $438 million of
such bonds was outstanding at Decembper 31, 1979 and 1978,
respectively

lowa Power has agreed to pay. during the period expiring in
2004, one-haif of the monthly fixed and operating costs of the
plant (excluding depreciation) and its proportionate share of the
nuclear fuel costs based upon energy actually delivered These
payments to NPPD are reflected as ''Purchased Power-Nuclear”
in the Consolidated Statement of income and in the current rate-
making process. The monthly fixed costs include the debt service
payments necessary 10 retire the principal of and 10 pay the in-
terest on one-half of the bonds issued by NPPD. The amount of
debt service payments on a monthly basis approx.mates $1 4
miliion and 18 not contingent upon the plant being in operation The
net interest component of lowa Power's payments to NPPD were
$10,444,000, $11,556.000. $12,134,000, $11,640,000 and
$11.489 000 for the years 1979, 1978, 1977, 1976 ang 1975,
respectively

NPPD has contracted with Genera! Electric (GE) for nuclear fue
and fuel services for fuel loadings through 1980 and for GE to pur-
chase the spent nuclear fuel from such fuel loadings. GE has
failed to remove spent fuel, alleging that federal policy on repro-
cessing spent nuclear fuel excuses its obligation to perform under
such contract. In Ontober 1978, NPPL commenced litigation
against GE seeking specific perfcrmance under the contract. lowa
Power is not a party to the litigation. NPPD has completed expan-
sion of its nuclear fuel storage capac:ty at Cooper Nuclear Statior
and estimates that such expanded storage facilities will be ade-
quate to store all of the spent nuclear fuel which GE is obligated
1o remove under its contract and to serve NPPD's further needs
for storage until approximately 1990 NPPD financed the expan-
sion of its nuclear fuel storage capacity through the saie of the
Nuclear Facility Revenue Bonds referred to above. As a result of
GE s failure 10 pay for anc remove spent fuel, NPPD is including
this unreccovered amount and a provision for final disposal of sper
fuel in the fuel cost billed to iowa Power. In the event that NPPD
is successful in its litigation with GE, the future fuel cost biiled to
lowa Power will be reduced by the amounts recovered

The monthly payments include amounts required for the main-
tenance of various funds and reserves pursuant to the terms of
NPPD's Nuclear Facility Revenue Bond Resolution and the power
purchase contract. It s assumed that these funds and reserves
will be available at the comoletion of the power purchase conrtrac
10 pay costs of decommissioning the station.

NPPD has entered into a contract with Mobil Oil Corporation
{Mobil) for the Jelivery of uranium concentrates which will provig:
most of NPPD's nuclear fuel requirements for the years 1981
through 1983 The contract provided for a cash advance to Mot



of which lowa Power's 50% share was $19.6 million. The account-
ing and rate treatment of this advance is discussed in Note 2.
NPPD has purchased additional uranium concentrates from Sohio
Natural Resources Company in connection with nuclear fuel
requirements through 1983 and is actively pursuing additional con-
tracts for subsequent years In addition. NPPD has entered into a
contract with Allied Chemical Corporation for conversion services
covering the per:od 1980-1987.  NPPD has a uranium enrichment
services contract with the Department of Energy. NPPD has con-
tracted with GE for fuel fabrication and supporting services be-
ginning with the fuel reload required in 1981 and extenading for
eignt years

The Company reflects on the Consuidated Balance Sheet as a
liability the portion (50%) of NPPD's Nuciear Facility Revenue
Bonds outstanding for which the Company is obligated to pay over
the term of the contract, with a like amount representing its right
10 purchase power under the contract as an asset. inclusion of
such amounts on the Consolidated Balance Sheet has had no
effect on net income nor on any amounts in the accompanying
Consoligated Statement of Income inasmuch as no changes have
been made to date in the manner in which the payments made 10
NPPD are recovered in the ratemaking process.

(4) Common Stock:

Etfective with the reorganization on November 1, 1979 holders
of shares of lowa Power common stock automatically became
shareowners of lowa Resources common stock on a share for
share basis. From January 1, 1975, to December 31, 19739, com-
mon stock outstanding increased by a total of 3,437.505 shares
This Increase in common stock outstanding arose from the sale of
66,528 shares of common stock o empioyees under an Employee
Stock Purchase Plan, from the sale of 708,377 shares to share-
holders through the Automatic Dividend Reinvestment and Stock

‘ Purchase Plan, trom the issuance of 137 600 shares to the Tax
Reduction Act Empioyee Stock Ownership Trust and from the
sales of common stock to the public in 1979 (375.000 shares). in
1977 (850.000 shares), in 1976 (700,000 shares) and in 1375
(600,000 shares)

Common stock changed during the periods as folicws:

Year Ended December 31
1978 1977 1978
(!n Thousangs)
$129.205 $123.295 $ 97137 § 78,763 $ 56.000

1979 1975

Balance beginning of penicd

Agaitions ansig rom sales
of common stock
o employees

Agaitions arising from saies
of common stock 10
the pubhc

Adaitions ansing from
1§Suance of common stock
to the Tax Reduction
Act Employee Stock
OQwnershig Trust

Salance eng of panod

438 382 261 193 162

14,853 4561 25470 17903

1.812 997 427 27

8
$148.308 $129.205 $!'23.295 § 97137

!
o
4
o
(5]

Under an Automatic Dividend Reinvestment and Stock Purchase
Plan holders of common stock may purchase new shares of
common stock. A total of 981,284 shares of common stock was
reserved for sale under the Plan at Decemper 31 1979

Under an Employee Stock Purchase Plan eligible employees
may purchase new shares of common stock. A total of 166,288
shares of common stock was reserved for sale under the Plan at
Decemper 31,1979

Under a Tax Reduction Employee Stock Ownership Plan
(TRAESOP) new shares of common stock are issued 1o eligible
employees. Funds contributed to the TRAESOP. in the form of
common stock. are used !0 reduce Federal income taxes payabie
A total of 192.400 shares of common stock was reserved for is-
suance under the pian at December 31, 1379

(5) Redeemable Preferred Stock:

At December 31, 1979, 100.000 shares, $100 par vaiue. 10 20%
Series, Cumulative Preferred Stock is subject to a sinking fund re-
quirement to retire 5,000 shares on April 1 of each year commenc-
ing in 1980 The sinking fund payments will retire the entire issue
not later than April 1, 1999 No other sernes of the Cumulative Pre-
ferred Stock is subject 10 any mandatory recemption reguirement

(6) Construction Expenditures and Commitments:

Expenditures for property. piant and equipment for 1379 were
882 5 million and are budgeted at $397 2 million in 1980. lowa
Power has made construction commitments teyong 1980 of
approximately $76 million for its portion of jointly-owned gen-
erating adaditions

On February 18, 1977, plans for the construction of a proposed
1,270,000 kw iointiy-owned nuclear faciiity in central iowa (Van-
dalia Project) were suspended indefinitely by the participants due
to substantial deiays anticipated n obtaining reguiatory approvals
of the proposed site and facility under new lowa plant siting legis-
lation and uncertainties being experienced by other utilities in fec-
erally reguiated licensing and construction activities

Expenditures through December 31, 1979, totaled $3.1 miilion. a
portion of which is deemed to have no value and 's being amor-
tized, see Note 2

(7) Financings:

(a) Short-Term Debt

interim financing of the construction program is obtained from
short-term borrowing from banks or sale of commercial paper. At
December 31. 1979, lines of credit with various banks totaled
$44 7 million for which the banks are compensated with either a
fee or compensating balance Short-term loans are generally



grranged on a demand basis for periods of varying length not to
exceed 270 days at a rate based on the prime rate or commercial
paper rate then in effect.

Comparable short-term borrowing statistics are

1979 1978
(In Millions)
Maximum short-term Dorrowings outstanging during year $55.7 $3738
Average daily amount of short-term Dorrowings $28.5 $17.4
Weighted average inter. st rate 11.5% 84%

(b) Bank Cred.t Agreement

As of December 28, 1979, lowa Power and Continental lilincis
National Bank and Trust Company entered into a2 $30 miliion credit
agreement for long-term notes to mature no later than December
31, 1986. The rmaximum amount of such notes outstanding for
1979 was $8.5 million at an interest rate of 154 %

(c) Sale of First Mortgage Bonds

iowa Power sold $30 million First Mortgage Bonds. 9% %
Series due 2009, on January 30, 1979. The net proceeds of $29 5
million were apphed toward the payment of short-term debt

(d) Sale of Additional Common Stock

On January 25. 1979, 375.000 shares of additional common
stock were sold. The net proceeds of $3.4 milion were applied
toward the payment of short-term debt

(8) Segments of Business:

lowa Resources is a holding company engaged in various
aspects of th» energy business. lowa Power is its wholly-owned
utility operating company engaged in generating and distributing
electncal energy and distributing natural gas

1979
Electric  Gas Other Total
Operating information~ {In Thousanas)
Revenues $180 164 $ 38725 § 452 $269.341
Pre-1ax operating income §58792 § 5668 § 185 § 64645
ncome taxes 20 409
Operating income $ 44 236
Othr information —
Oepreciation § 19198 § 2872 — § 22,070
Property, piant ana
equipment expenditures $ 71742 § 8998 § 1784 § 82524
Investment information —
‘dentitiable assers (3 $827 065 § 74620 § 9158 $910.843
Assets utilized tor overall operations 3920
Total assets $920.7

ra
LiS ]

1978
Electric  Gas Other
(In Thousangs)
$150.488 § 76.667 § 177 $227.332
p———aa—— —

§37057 $ 8393 § 57 § 45517

Total
Operating information—
Revenues

Pre-tax operating income

Income taxes 12.298
Operating income $ 33.219
Other information —
Depreciation $ 14193 § 25682 § — $ 16.87%
Property, plant and
equipment expenditures $79004 § 5019 § 2609 § 86.632
Investment information—
Igentifiable assets (a) $750903 $ 68.347 § 7.294 $826 544
Assets utihzed for overall operations 8,269
Total assets $834 813
1677
Eiectric  Gas Other Total
Operating information— {In Thousanas)
Revenues. $139.687 $ 59.799 93 $199 579
Pre-tax income $35791 § 5112 § 7 § 40910
Income taxes 12.208
Qperating income $ 28.702
Other information —
Depreciation $ 12879 8§ 2575 § — $ 15454
Property. plant ang
equipment expenditures $ 78.295 $ 3553 § 1260 § 83,108
Investment information —
igentifiable assets (2) $678.213 $ 60565 § 4270 $743.048
Assets utilizea for overail operations 20.101
Total assets $763.149

(a) lgentifiable assets for electric and gas are utility plant less
reserves for depreciation and amortization, alectric preduction
fuel. deferred gas purchase costs anc natural gas storage. other
material and supplies, net acccunts receivable, productive ca-
pacity under power purchase contract, and pollution control
revenue bond proceeds held by trustee !dentifiable assets for
other consists primarily of iand.

(9) Capital Leases:

Certain ieases of lowa Power presently accounted for as non-
capitalized financing leases in accordance with their treatment in
the ratemaking process meet the criteria for classification as
capital leases in reporting requirements of the Securities and Ex-
change Commission. If such leases had been accounted for as
capital leases, assets would have increased by $6 9 miilion ang
$5 5 million and liabilities woul¢ have increased by $6.3 million
and $4 8 miltion as ot December 31, 1979 and December 31,
1978, respectively If such leases had been accounted for as
capital leases, expenses would not have increased matenaily



(10) Interchange Power, Net:

The addition of Council Bluffs Unit 3 generating unit in Decem-
per 1978, reduced the 1979 energy purchases and provided
capacity for participation sales to 'owa Electric Light and Power
Company through April 1981. Sales for 1979 were $3.7 miilion ang
are reflected as Interchange Power, Net on the Consolidated
Statement of Income.

(11) Quarterly Financial Data (Unaudited):

For the quarters shown, operating revenues, operating :ncome,
net income, and earnings per average share of common stock
were as follows:

Quarter Enced
1979 Mar 51 June30 Sept 50 Dec 31
Revenues (000) $83.920 $54.548 861556 $69.217
Gperating Income (000) 13.238 7.863 11,523 11614
Net income (000) ; 3945 3.5 7.142 6920
Earnings per Average Share of
Common Stock $124 $.48 $36 $91
- 1978
Revenues (000) $70712 $49 181 §53.851 §54.388
Operating \ncome (000) 11.735 5.355 9.105 7.024
Net Income (000) 3.620 3.278 5799 4,388
Earnings per Average Share of
Common Stock §1.43 $.48 $1.00 $72

Since the average number of shares of common stock out-
standing increased each quarter, the sum of the quarterly earn-
ings per average share will not necessarily equal the earnings per
average share for a twelve month period.

The foregoing amounts are unaudited but reflect, in the opinion
of management, ail normai recurring adjustments necessary for a

‘fair statement of the results of operations for such quarters

(12) Supplementary Information to Disclose
Eftects of Changing Prices (Unaudited):

This supplementary presentation, made consistent with State-
ment No. 33 of the Financial Accounting Standards Board (FASB),
is intended to set forth the effect of both generat inflation and
changes in specific prices. It should be viewed as an estimate of
the approximate etfect of inflation, rather than as a precise
measure

Constant doilar amounts represent historical cost stated in
terms of doilars of equal purchasing power, as measured by the
Consumer Price Index for all Urban Consumers (CPI-U). Current
cost amounts reflect the changes in specific prices of property.
plant and equioment from tne date acquired to the present, and
aiffer from constant dollar amounts to the extent that specific
prices nave increased more or iess rapidly than the general rate
of inflation. The current cost is determined by indexing surviving
property, plant and equipment by the Handy-Whitman ingex of
Public Utility Construction Costs. Since the property, plant anc
aguipment 1S not expected 10 pe replace. precisely in kind. cur-
réent cost does not necessarily represent repiacement cost.

Provision tor depreciation is determined by applying the same
depreciation rates to the trended plant accounts as applied for
historical cost depreciation.

Since oniy historical costs are deductible for income tax pur-
poses. the income tax expense in the historical cost tinancial
statements is not restated for infiation

Statement of adjusted income from operations and cestain finan-
cial statistics for

Year Ended December 31, 1979

{in Thousands)
Conventional Constant Dollar Current Cost

Mistancal  Average 1979 Average 1979
Cost Dollars Dollars
Revenues 269 341 $269 3431 $269 341
Operation and Maintenance 182.6526 182 626 182.626
Interest Expense. 21127 21127 21127
Depreciation and Amortization 22.070 40 894 44 259
ncome Taxes 20,409 2C.409 20 408
QOther Income ana Deductions-Net 13.429) (3.429) 3 429)
242 803 2681 627 264 992
income from Continuing Operations
Exclusive of Reguction to
Recoveradle Amoun! $ 26538 $ 7714 § 4349
Increase in Specific Prices $ — $ 61 548
Reguchion to Net Recoverable Amount 48 451) 18,273}
Increase in Generai Price Level s _198.361)
4§ 451) 145 036)
Reguction of Purchasing Power L0SS 45,152 45 152

fet $ (3209 § 56

At December 31, 1979, the nistorical cost of property, plant and equip-
ment. defore deguction for depreciation. was $779 mitlion. The simiar
amount determined for constant doliars was $1 298 million and for current
cost was $1 464 miilion

Under the ratemaking prescribed by the regulatory commissions
to which lowa Power is subject. only the nistorical cost of plant is
recoverable in revenues as depreciation. Therefore, the excess of
the cost of utility plant stated in terms of constant dollars or cur-
rent cost over the historic Cost is not presently recoverabie in
rates and is inciuded in the cost of maintaining stockhciders’
equity

For the same ra2ason the present and future ceprec:ation oro-
visions are inadequate for purposes of maintaining the purchasing
power investea by the common stockholders and the related cash
tiows are inadequate for replacing the property The impact of this
ratemaking process 0 e common stockhoiders is m:tigated 0
the ¢ xtent that depre  .ole property is financed with debt which
can be repaid with dollars of less purchasing power

Ny
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The five-year presentation following, also made consistent with
FASE No. 33, is intended to assist in analysis of the Company s
financial statements relative to inflation.

Statement of selected supplementary financial data adjustea for
etfects of changing prices for:

Year Ended December 31

(Thousanas of Dollars Except Per Share Items)
(Constant Doliars in Average 1979 Dollars)
1978 1978 _1an 1976 1975

Operating revenues
Historical cost doflars $269.341 3227 332 $199.579 $181,704 $156.806
Constant doltars 269,341 253044 239165 231,792 211.5M
Income from continuing
operatons adjustea for
general infiation $ 7.1
Per common share $ 104
income from continuing
aperations agjusted for
current cost $ 4349
Per common share $ 059
Net assets at year-<nd at
recoverable amount ad
justed for generai inflation

Auditors’ Report
TO THE SHAREOWNERS AND BOARD OF DIRECTORS
OF IOWA RESOURCES INC.

We have examined 'he consolidated balance sheet and statement
of capitaiization of lowa Resources Inc (an lowa corporation, refer
to Note 1(a) for corporate reorganization) and subsidiaries as of De-
cember 31, 1979 an1 1378, and the related consolidated state-
ments of income and retained earnings and changes n financial
position for each of the years in the five-year periog ended Decem-
ber 31 1979 Our examinations were made in accorgance with
generaily accepted auditing standards and. accordingly. inciuded
such tests of the accounting records and such other auditing pro-
cedures as we considered necessary in the circumstances

in our augitors report dated January 24, 1979 our opinion with
respect to the 1978 financial statements was gualiified as being sub-
ject to the effect, it any, of the reguilatory decision ~~ .. .978 gas
rate increase coilected subject to refund As discussed in Note 2 of
Notes to the Consoligated Financial Statements, a final decision
was reached in April 1979, and the refund was recorded in the first
quarter of 1979 As a result, our opinion qualification with respect to
the 1978 consoligated financial statements is removed.

As discussed in Note 2 of Notes 1o Consolidated Financial State-
ments, the \.nancial statements for 1979 include carrying costs ac-
crued on a nuciear fue. advance and gas ang electric revenues col-
lected subject to refund. These matters are pending regulatory
decision of the lowa State Commerce Commission

in our cpinion, subject to the effect, if any, on the 1979 financiai
statements of the regulatory decisions on the carrying costs of a
nuciear fuel advance and the gas and electric rate increases refer-
red to in the preceding paragraph, the financial statements referred
0 above present fairly the consoiigated financ:al position of lowa
Resources Inc. and subsidiaries as of Decemper 31 1979 and
1378. and the consolidated results of their operations and the
changes in their financial position for each of the years in the five- !
year period ending December 31, 1979, in contormity with general- !
ly accepted accounting principies appliec on a consistent basis '

ARTHUR ANDERSEN & CO

Des Momnes. lowa
January 30, 1980

of current cost $195.700

Cash dwidends deciared per

common share

Historical cost dollars $§ 2498 2348 21658 20258 188
Constant doliars 249 260 259 258 254
Narke! price per common

share at year-eng

Histonical cost dollars $ 2225 % 2538 $ 2688 § 2588 § 2283
Constant doilars 21.0n 221 31 42 32.29 29.60
Average consumer price

ingex 2175 1954 1815 170 5 161.2
*Estimateg
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lowa Power pays its proportionate st ara of Cooper's fixed, oper-
ating and fuel costs, and aithough its commitment is recorded on
the Consolidated Balance Sheet, the energy received from Cooper
is accounted for as purchased energy Since Cooper has been in
operation. the need to purchase electricity from other sources has
been reduced However, lowa Power has purchased electricity
when such purchases couid be maade at a lower cost than would
have been incurred if it produced its own energy The Energy Cost
Adjustment Clause retiects the cost of the nuclear fuel ang the
cost of other energy purchases. (See Note 3 of Notes to Consoli-
dated Financiai Statements )

Interchange Power, Net costs decreased substantially n 1979
and increased moderately in 1978 Increased energy saies and
fewer purchases from other utilities in 1979 due to the additional
capacity of Unit 3 accounted principally for the 1979 decrease.
The 1978 increase was due primarily to an increase in net pur-
chases from other utilities

Gas Purchased for Resale ncreased in both 1979 ang 1978
due 10 higher unit prices charged by pipeline suppliers. increases
in unit costs of gas are recoverable through the Purchased Gas
Adjustment Clause in the gas rates. Unit gas sales decreased
2.6% in 1979 resulting from public conservation and more mcder-
ate heating requirements in 1379. Sales increased by 4.0% in 1978

Other Operation expenses reflect primarily increases in wages
and benefits 1o the employees and increased costs of matenals
and supplies Other operating costs also increased shightly in 1979
due to the operation of Unit 3. placed in service in 1978

Maintenance expenses reflect increases in employees wages
ana penelits and increases n the costs of matenals and supplies
Scheduied outages for the instaliation of a new water cooiing sys-
tem permitted more extensive maintenance at Des Moines Power
Station in 1978

Depreciation expense increased in both 1379 and 1978 due to
ncreases in gepreciable plant in service

Income Taxes increased in 1972 because of an increase In tax-
aple income and the effective tax rate, which more than otfsets a
decrease in the federal income statutory rate o 46% n 1979 from
48%

Other Taxes increased in both years due primarily to an in-
crease in property taxes resulting from new construction

Allowance for Equity and Borrowed Funds Used During
Construction and for Nuclear Fuei Advance decreased n 1979
and increased in 1978, These variations were due primarily to con-
struction expenditures on Unit 3. placed in service in December
1978 The allowance for funds rate increased 1o 10.0% in 1979
from 8.9% in 1978 Starting in April 1979, lowa Power began ac-
cruing carrying costs on a $19.56 million advance payment o the
Nebracka Public Power District for the Company's share cf ura-
nium costs needed for three refuelings at Cooper Nuclear Station
{See Notes 1t and 2 of Notes to Consolidated Financia!

Statements.)

Other Income (Deductions), Net increased in 1378 due ‘0 a
reduction in other interest expense, which is comprised primarily
of interest on rate refunds and income tax deficiencies.

Interest on Debt, comprised of botn long and short-term dedt
expenditures, was up substantiaily in 1979 and moderately in
1978 The 1979 increase reflects primarily the sale of $30 million
First Mortgage Bonds in January 1979 and approximately $11 mil-
lion of Pollution Control Revenue Bonds in December 1978. In
addition, short-term borrowings and interest rates increased in
1879 The 1978 increase is due o an increase in long-term debt
incurred as permanent financing for the construction program anc
an increase in short-term interest rates

Common Stock Dividends and Prices

The Company and predecessor companies have paid dividends
on Common Stock each year since 1909. The price range of the
Common Stock in the New York Stock Exchange — Composite
Transactions and dividends declared during the periods indicated
were as follows

Price Range
Dividends
_Declared _High _Low
1979
First Quarter $.60 26 24-1/2
Second Quarter 63 2 22-3/8
Third Quarter 63 25-7/8 24
Fourth Zuarter 63 24-1/8 21-1/8
1978
First Quarter $3 26-7/8 25
Second Quarter 59 26-3/4 25
Thira Quarter 59 28 26-1/8
Fourth Quarter 60 27 23-7/8

Lines of Business
The approximate percentages of the Company's revenues and
income before taxes for the years 1975 through 1979 were as

follow
y a vear Endeg December 31

1979 1978 977 1976 1975

Revenues

Electrc 67% 656% 70% 73% 1%

Gas 33 34 30 27 29
Operating Income Before
income Taxes

Electric 9 82 a8 86 83

Gas 9 18 12 4

17
Approximately 84% of the Company's 1979 operating revenues ‘
was derived from electric and gas service furnisned in Des Moine
and environs |

Revenues and operating income from sources other than elec-
tric and gas is less than one percent in each year
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IOWA RESOURCES INC

Electric aid Gas Statistics
Electric
Revenues (000) 1979 1978 1977 1976
Residential $ 79,603 $ 68278 $ 62359 $ 588
Small general service 48,110 39.800 37.417 35,3«
Large general service 42,555 36,952 34,432 322
Other 9,896 5.458 5479 .5
Total revenues S 180,164 $ 150,488 $ 139687 $§ 1318
Sales (000's kwh) Residential 1,677,211 1678914 1,533.168 1.439.1
Smail general service 1,052,509 1,012,729 959,331 9129
Large general service 1,493,222 1,508.055 1,419,220 1,292.0:
Other 106,002 107.413 103,125 109.9
Total sales 4,328,944 4307,111 4 )14 844 3.754.1
Customers (year-end) Residential 200,387 197.351 183.034 1877
Small general service 25,708 25,447 25,166 245
Large general service 356 352 348 3
Other 954 935 336 S
Total customers 227,405 224085 219,484 2138
Other Peak demand — MW (summer-winter) 1,119.787 1.064-777 1.064-736 3446
System load factor 48.8% 51.1% 47.1% 50.1
Average annual resigential use—kwh 8,444 8610 8,061 7.7
Average residential revenue per kwh 4.75¢ 4 07% 4 07¢ 490
Utility plant investment per customer s 299 $ 2,734 $ 2.454 $ 2.1
Gas
Revenues (000) Resigential $ 474 $ 40847 $ 30781 $ 27
Commerical & industrial—firm 25,200 21,279 16.089 138
Commercial & industriai— interruptible 16,303 13.670 11,764 8.1
Other ( 209) 871 1,165 5
Total revenues $ 88,725 $§ 768667 § 53799 $ 49°7
Sales (000's ccf) Residential 173,898 178.962 164,986 170.8
Commercial & industrial—firm 102,223 104,534 98,589 101.2
Commercial & industnal—interruptible 85,928 88 041 33.571 86,7
Total sales 362,049 371,537 357.146 358.7
Customers (year-end) Resigential 117,523 116,771 116,085 115.1
Commerical & industrial—firm 13,685 13.385 13,259 13.1
Commercial & industrial—interruptibie 248 294 301 :
Total customers 131,454 130.450 129.615 28.¢
Other Maximum daily sendout (00C's cc!) 2,364 2.460 2.474 2.4
Average annual resigential use—cct 1,490 1,543 1,432 1
Average resigential revenue per ccf 27.28¢ 22.82¢ 18.66¢ 15
Utility pilant investment per customer $ 673 $ 616 S 590 $







CXER (OWA RESOURCES INC
==-3 Consolidated Financial Data

Sur mary of Cperations
(€20)

Property, Plant and
Eguipment (000)

Capitalization Ratios

Revenues
Operating expenses
Income taxes
Operating income
Other income, net
Fixed charges

Net income

Dividends on common stock

Earnings per share of common stock
Dividends paid per share of common stock
Average book value per share

Return on average common equity

Electric
Gas
Other

Total gross piant
Net after gepreciation

Accrued depreciation/property,
piant and equipment

Annual depreciation/average piant in service

Tota! capitalization (000)
Common stock equity”
“referred stock
Long-term debt

Number of Employees-Year End

1979 1978 1977 1978
$269,341 $227.332 $199.579 $181,7C
204,696 181,815 158.669 142,26
20,409 12,298 12.208 13,08
44,236 33,219 28,702 26.38
2,945 €,343 3,506 1.7C
20,643 14,877 1383 12.52
$ 25°.8 $ 24685 $ 18825 $ 1557
$ 18,710 $ 16.032 $ 13496 $ 1142
$3.57 $3.62 $314 $2.¢
$2.46 $2.30 $2.13 $2C
$26.46 $25.55 $24 50 $23.1
13.5% 142% 12.8% 12.2
$681,704 $612,672 $538.553 $463 82
88,476 80.416 76,514 73.6€
8,661 6,876 4,267 3.0C
$778,841 $699 964 $619.334 $540 4¢
$605,889 $546.886 $481.043 $414 .9
22.2% 21.9% 223% 232
3.5% 3.7% 36% 3
$510,787 $448 642 $430,222 $341 60
40.2% 40.2% 38.6% 392
10.7% 12.3% 12.8% 11.7
49.1% 47 5% 486% 48.9
1,548 1.518 1.473 1.4






IOWA RESOURCES INC
Board of Directors

Albert L. Anderson + John Ruan*

West Des Momnes, lowa Ces Moines, lowa
President of Mig-Amurica Body President of Ruan Transport Corporation
& Equipment Co., Inc Motor Carrier
(Manufacturing) Elected 1958
(Electea 1973) Ralph F. Schlenker
Waldo O. Bargmann* es Moines, lowa
Des Moines, lowa Sar r Vice President of lowa Resources
General Manager of John Deere ang President of industries of lowa Corp
Des Moines Works (Manufacturing) Elected 1975
Elected 1975 Dwight H. Swanson*
Charles Duchen” + Des Moines, lowa
Vw8 Moines, lowa hairman and Fresigent ol lowa
Chairman of the Board of Younkers. Inc Resources and Chairman
(Retail Merchandising) of lowa Powe
'E"‘C'E‘G 1974) tlecied 1569
Jack R. Eakin + Charles W. Wilson*
Louncil Biuft Oowa 1ed Lax Na
Chairman of the Board of State Bank and President of Wilson Concrete Company
Trust of Council Bilufts (Banking Manutactuy 3
Elected 1972 Elected 1969
Charles O. Laverty Daniel J. Zaffarano, Ph.D.
Indianoia, iowa Ames Ve
p".‘fill"'ﬂ of averty tievator vice rFre jent tor He earch ang ,’Av‘: "
Agriculture waduate ege, lowa State Universily
Elected 1979) Electeg 1973
James R. Lyon ShAdonings B s s iitas
Des Moines, lowa oy vl @;,,," Audit. Committes
Senior Vice President of lowa Resources
and Presigent of lowa Power
(Elected 1972)
Mark W. Putney
Des Moines, lowa
Executive Vice President of lowa
Resources and lcwa Power
(Elected 1974

Left to right: Mark W Putney, Ralph Left to right: Charies O Laverty

F_Schienker, James R. Lyon Charles W. Wilson, Albert L. Anderson
Charles Duchen, Jack R. Eakin, Danel
J. Zattarano, John Ruan, Waido O
Bargmann



IOWA RESQURCES INC.
=2 Officers

owa Resources Inc.

Dwight H. Swanson
Chairman anc President
Mark W. Putney
Executive Vice President
James R. Lyon
Senior Vice Presigent
Ralph F. Schienker
Senior Vice Presigent

Phillip D. Ehm

Vice President ang Treasurer
William M. Merrill

Vice Presigent ang Controller
Lynn K. Vorbrich

General Counsel ana Secretary

M. Jean Oimstead
Assistant Secretary

owa Power and Light Company

Dwight H. Swanson

Chairman ana Chief Executive Officer

Age 60: 11 years of Cornpany service
James R. Lyon

Presigent (Operations Group).

Age 52 26 years of Company service
Mark W. Putney

Executive Vice President (Administrative Group)
Age 51. 11 years of Company service
Ralph F. Schienker

Senior Vice President (Development Group)
Age 51: 30 years ot Company service
Edward L. Birdsall

Vice President (Engineering and Power Proguction),

Age 58, 33 years of Company service
Phillip D. Enm

Vice President and Treasurer

Age 47 25 years of Company service
J. Paul Glahn

Vice Presigent (Gas Supply and Operations)
Age 49, 25 years of Company service
Perry L. Greenwood

vice President (Personnei),

Age 59 20 years of Company service
John E. Luhring

vice Presigent (Electric Operations)
Age 51, 26 years of Company service
William M. Mearrill

vice Presigent ad Controiler

Age 56; 29 years of Company service

Eugene E. Young

Vice President (Marketing),

Age 54; 10 years of Company service
Lynn K. Vorbrich

General Counsel and Secretary

Age 41 7 years of Company service
Dallas K. Hamerlinck

Assistant Vice President (Communications),
Age 37. 6 years of Company service
Loyd R. Hornback

Assistant Vice Presigent (Western Division),
Age 49 24 years of Company service
Rex E. Jorgensen

Assistant Vice President

(Purchasing and Auxiliary Services).
Age 57. 29 years of Company sefvice
Keith D. Hartje

Assistant Secretary

Age 30. 4 years of Company service
M. Jean Olmstead

Assistant Secretary

Age 54. 30 vears of Company service
Merlyn D. Kieen

Assistant Treasurer

Age 54: 27 years of Company service




Dear Reader:

To help us plan future communications designed to
meet your necds, we would appreciate a minute of your
time to complete the following survey. Please fill out
this card, tear on the perforation and return to us. No
postage is necessary. Thank you for your interest and
help.

Which of the following best descrites your interest in
lowa Resources?

Shareowner ______ Stockbroker ______ Customer o
Employee . NewsMedia _____ Government
Financial Institutional Other

Anatyst investor (Please specify)

Do you feel the information given in this annual report
and our previous quarterly reports is sufficient to keep
you informed of Company activities?

Yes No Notentirely .
How could we do better?

How would you rate the 1979 annual report?

Excelent Average______Foor Gooa
Marginal Unsatisfactory

Which sections do you find most helpful? Please list
your 1st, 2nd and 3rd preferences.

Highiights Photographs
. Presigent s Letler —Graphs
Review of Activities —_Management s Dis-
{main narrative section} cussion and Analysis
___Financiai Statements Ctner ( )

Which sections do you find least helpful?

Highlights Photographs
___President’s Letter Graphs

Review of Activities Management s Dis-

(main narrative section) CusSIoN and Analysis
—_Financial Statements Other ( )

If a shareowner, how long have you held your shares?
Less than 1 year 1—2 years 3—5years
6—10yea's More than 10 years

Legislative activity concerning energy can have an
important effect on Company operations and your in-
terests as shareowners. Nearly 300 shareowners have
expressed a desire to be informed and active when
such legislation surtaces. As a shareowner, would you
like to be included on this list?

Yes No

Do you think American corporations have the right to
express their views to the public in advertising?

Yes No

I yes, do you feel the management cf lowa Resources
Inc. should speak out on issues affecting our business,
such as energy policy and free enterprise?

Yes Nc

What other issues, if any, do you feel we should ad-
dress through our advertising and public information
programs?

Optional:
Name
Address
City State Zip




566 Grand Avenue / + O Box 657 Vice Presigent and Treasurer
Des Moines. lowa 50303
515-281-2349

July 17, 1980

Mr. T. M. Kyster

Assistant General Manager
Nebraska Public Power District
P.O. Box 466

Columbus, Nebraska 68601

Dear Mr. Kyster:

In accordance with the requirements of the Price Anderson Act (Public Law
94-197) related to retrospective insurance premiums assessable against
existing nuclear plants, Iowa Power hereby acknowledges its responsibility
under the power purchase contract for one-half the capacity of Cooper
Nuclear Station, to assume one-half of the retrospective premium requirements

which the Federal government may assess in the event of a major nuclear
incident.

It is our understanding that under present law each nuclear plant must
show a financial responsibility to provide cash in an amount not to
oxceed $10 million in cne yvear. Iowa Power's responsibility with respect
to the Cooper Nuclear Station would then be an amount not to exceed $5
million in one vear.

As required by Docket No. 50-298 of the Nuclear Regulatory Commission,

Towa Power has chosen Alternate No. 5 as the means to demonstrate its
financial integrity and responsibility. Alternate No. 5 requires the
submission of annual certified financial statements and cash flow
projecticns which would indicate and support that cash would be available
to satisfy any requirements under this guarantee. Iowa Power is submitting
herewith three copies of the 1979 audited financial statements as contained
in the annual report to stockholders on pages 14 through 24 and a Uniform
Forecast form for utility analysts dated February 15, 1980. In connection
therewith Iowa Power states that as shown in Note 7, Financings, of the
Notes to Financial Statements, Iowa Power has established lines of

credit with various banks totalirg $44.65 million. Iowa Power also

states that as shown on the Uniform Forecast that construction expenditures
for the 5 vear period ended 1984 will total some $384 million (excluding
AFUDC) and that of such total the Company forecasts that 55% of the cash
requirements will be generated intcrnally leaving 45% of such total cash
requi rements to be obtained from external sources.



Mr. T. M. Kyster
Nebraska Public Power District
Page Two

Based on the above information, Iowa Power states that it can meet the
requirement of an assessment not to exceed $5 million in one year from
either funds to be generated internally or in the alternative from funds
to be acquired by exercising a portion of its call on established lines
of credit.

Yours truly,

-

Enclosures



