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Dear Congressman Sawyer:

[ am pleased to respond to your note of May 21, 1580 requesting information for
your reply to the May 2, 1980 letter of your constituent, ¥r. Peter A. D'Archancel.
*r. D'Archangel’'s letter requests that the "RC expecite the licensing of the
“{dland plant, Unfts | and 2 located 1n Midland, Michican. Mr. D'Archancel is
cbviously concerned that our review of the Midland plant has Deen susgenced

since the occurrence of the accident at Three Mile Island, Unit 2 (TM]-2) on

¥arch 28, 1979. The reactors and majer reactcr systems for Midland and TM[.2

were both provided by the Babcock & wWilcox Company and are quite similar in

cesign.

The President has expressed concerm about this naticn's high dependence upen
ofl and has stated that nuclear power is an fmportant contridbution to the goal
¢f achieving enerqy sufficiency without excessive dependence upen foreign
sources of o1l. In response to the Presidential (Kemeny) Cemmissicon Report,
President Carter, on December 7, 1979, called the present Iranian crisis an
exasple of the "clear, stark dangers® of excessive dependence on foreign of!
and reaffirmed the nation's need for nuclear power. The President noted his
oppcsition to & moratorium with proper emphasis om safety, stating that
“Suclear power has a future in the United States - 1t 1is am opticn that we
aust keap open”. The President also set a six-month target for {ssuing cperat-
ing licanses to completed plants. The Prasident 2)so announced that he would
recrjanize the NRC to emphasize safety and improve management.

The THI-2 accident has, Indeed, had 2 significant impact upom cur present
licensing efforts. As 2 result of the THI-2 accicdent, the efforts of the staff
were first concentrated om evaluating the accident and assessing the remedial
measures to be required, f.e., 'mmediate, near-term and long-terw. In July
1979, we {ssued MURES-0S78, ""MI-2 Lessons Learned Task “orce Status Repert

and Short-Term Recosmandati. 4*. This early guidance by MRC was supplemented
by the recommendations contiined {n the Kemeny Commissioun Repert (October 1379)
and the Rogovin Report (Jamuary 1380). Consistent with the Presidenmt’'s posi-
tion of December 7, 1979, and to provide further detailed guidance to the
muclear !ndustry, the XRC staff develcpec its draft document fn Decemter 1979,
MREG-0660, "Action Plan for Implementing Recommendations of the President’s
Commission and Cther Studies Relatad to the TMI.2 Accident®. As finally {ssued,
NUREG-0660 alse takes into comsideration the Rogovin work, comments from the
Advisory Committee om Reactor Safeguards, and many sources of pertinent fnforsa-
tion. The Actien Plam represents 2 sajor ongoing effort om the part of the RC
ctaff to define and implement all of the new requiresents as a2 result of the
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™12 accident, This plan was developed with special emphasis on require-
sents for operating reactors. The plan also contains requirements for plants
not yet licensed. The plan takes into account the time required to prepare
criteria for and to faplement specific changas. To the extent practical the
Action Plan assisns licensing action priorities consistent with the require-
ments for protaction of the health and safety of the puslic,

The Comission, on February 28, 1780, approved author!zition for a low power
testing license at or below five percent of full power for the Sequoyah
Muclear Power Plant, sublect to tha resolution of certain specified license
cenditions. Siaflar licenses have also deen fssued for “orth Anma, Unit 2
and Salem, Unit 2,

As of March 1979, just prior to the TMI<2 accident, the “RC staff's operating
license safety review of the idland plant indicated that several {Zems neeced
resolution prior to licensing. One of these items was deemed %0 Se of special
siqnificance to the extant that reviews were initiatad to Jetermine whethar
the Comstruction Permits should b2 modi®ied, suspended or revcked. The matier
fn question was quality of the backfil]l associated with safety related struc-
tures, Ve fssued an order on Decemder 5, 1377 requiring that the construction
permits de amended before proceeding with remedial actions intanded to
correct the backfil]l deficiencies. The applicant has recuested 2 hearing on
this matter and an opportunity for participation 1a this hearing by other
interested parties was recemtly noticed in the Federal Zeqistsr and local
TewsDapers.

rior t3 the ™12 accident the RC granted a2 petition for 2 public hearing on
fssuance of cperating licenses for these plants, A special prehearing confer-
ence was held an’ an Atomic Safety and Licensing Soard order dated Fetruary 26,
1979 established the fssues for the hearing., The hearing must await completion
of staff's licansing review which {s now being reisctivated.

In February, 1980 Consumers Power Company announced that it was reviewing a
revised cost estimate by its architect engineer, Sechtal, ($3.1 2illiom - up
from 2 previous $1.67 bi1lion estimate) and significant plamt delays primarily
due to TWI<2 accicant relatad changes and high interest charges. Bechtel's
projected fuel load date for Unit 2 1s now April, 1984, and for Unit | 1s
Septesber, 1784, The previous fuel load projecticns ware June 1981 for Unit 2
and Movember 1331 for Unit 1. The applicant intends %o continme cemstruction
of both wnits (even though the terms of its Dow Chemical contract say not be
aat 17 the fechtel estimate 15 correct). Cow's intentions as a result of the
increase in cost of procass stezm and delay have not been anmounced, We set
with the applicant in sfd-June 1930 to discuss this matter as part of our
scheduling effort. The applicant's prelinminary estimates are that improvement
in the fual load schedule for Unit 2 to perfhaps as early as Trte susmer 1982
say bde achfevable, and that Bechtel's cost estimate of $3.7 dilliom agrees
with Consumers’ owm estimate with scheduled twrw,-ﬂt. The applicant will
_complete 123 scheduls and cost review 20d srovide ifs results 2o its Joard
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of Jirectors in July, 1780, 'PC stiff estimates of comstruction schedules
will be made later this year after the applicant's fina) estimatas are
available,

In susmary, the staff is presently developing Jetailed schedulas for the
resunption and campletion of the YRC's review of the Midland plant. These
schedules will incorporate changes resulting from the lesscns learned from
the TV[-2 accident, as well as outetanding fssues asscciatad with earlier
staff reviews and hearings to Se held for the plant. To the extent permitted
Oy our resources and other priorities, we will attempt to achiave 2 licensing
revigw schecdule consistent with the applicant’'s projected construction complee
tion date.

[ trust the above information provides a suitable Sas's #or your reply to
%r. 2'Archangel.

Sincarely,

e TARNT

7 Wi Mam J. 9ircks
. Acting Execytive Director
for Cperations

Enclosure:

Letter %0
Senator Hareld R, Sawyer
from Mr, 2'Archange!
datad May 2, 1580
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