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; CHATRiiAN RIGI.'?R: Befcro J' start
i

n i

"( this morning, the Socrd haa an announewcut on a di Tf;rsnh *

i ,
'

.\
t4 subject than today 's crcus-oramina dion ,i

,

!.

*
1 In connection with the pending disqualificac'..A.

8

f
c i0 ! motion, the Board has exanined in crue a the decunau

! i
t' -i

7 identified in Exhibit H to the Citv's bnet E

a.n sunport v
.

t t
8

i disqualification.
i

: I

9* i

'Te also asked a clerk ct the Comiaiccion tc '
,

&

10 1 $

pull such other documente as wera not listed in Exbibit H,
,

.

11 | but which bore the -- which warc on the stationary of i
;

1 ,

12 Squire sanders, so we would pick up any other dcctments !

13 which might be relevant to the issue ihich were not listsa
l. .

14 I in Exhibit H.I
L

!

15 As a result of our g caraara examinstica, ice
,

1G i have concluded with the exception of appronimately fo_.r
i
1

17 '
-

documents which 'ir. Reynolds has adviced CEI waivincJ

18 privilege on and which have bean turned over to tha t

|
$

19 other parties already, we have concluded for the othar
.

20 50-odd documents the claim of privilage and/or work
,

i

21 | product was properly applied and our independent in ce_acra i
;

..
__

22 examination convinces us that thoso docu= ants are entitled,

(
,

- 23 to protection under the claim o! privilege.
<
1

l24 The next step was to sea if any of these '

25 documents had such a relationship to the disqualification
{t

I

,



1Or .,, - ,1.: ,

1 issue that we should cenuider overconing claim cf |

2 . privilege because of their in.ecrMnce in .ca.:civ.uq '.;
) ,

. .
I

-
ot, er .,:.s sue.a n; ,

,

P.

4{ Once again, uc are natisf.:.;.0 that ther..
,

!

5 documents don't bear any rer.ote rela bionshio to nLe di.;-
i

! i

Gj qualification issue and therc 10 no nucd to invae.2 ."-
.

I7- overturn any claim of pririlege. i

1

0 A lateral and perhaps uniu,ccrtcnt poiin; ic |
, i

I

9| that by and large our exanination of the daccaants c:.cc :
;

.

!
20 they would not be probative with respect t.o these i

1. .

11 I proceedings. They might be relevcnt in the sense that

12 , they discuss counsel strategy or drafting of pleadings,

13|g but in terms of reporting facts or evidence, the decuccntc7

4

14 themselves could. not be con 3idered in that category.
.

i !15 .
'

So for a variety of reason;, thosa docu:aents
l.

16 ' will remain privileged. Mc will not be refer:-i;ig : o chc ?. r

.

17 I in any action ue may take with respect co dicqualifi. cation.

I i
18 i The cole exception is one document whi h, i

f. ,

! i
19 because of one ncme, we just gave to 71r. Reynolds :.n-i a< ned j

;
.

20 him to take a second look to see if he would conaidyc

21 ) waiver of that document. i
- I

a

22 That is out of an extreme abundanca of car. tion, I

|
'

(- .-
. 23 j I might add.

1

!

24| fir. RE' MOLDS : Can we go of f the record?
.

1 (Discussion off the record.)' 25 :t
i

h
i $

f

1".

L
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1

Or4 *

I ~.: 2 3 :1 :

I CHAIIUIAN RIGLER: '' : . i.v., 9:: o c a-i.5. , . . I.,

b,

3 Il Gcidberg,it
..

r
t

3I r q. . . (jQ Q'G M,G. ..i s* . . t
.

'- ' a e,

. = . . . = ...~..1 ....s*
> *

. .. _

.
-

,

.

;
i . , ...* f. i to :..n_roauce -- ident.r" ro._ ':a 2 recora u.r.'.eu o c'

-

1 .
S

i
i

decr.ents relied upon h ' iir. "euor e his p: opc- 32 lu 2ct !5i 1
I

6 testir.cny .
t

,.

. ,

7 I would like to hc.ve mcrhed 20 : idar.tific . :.'.cn i

8 | as NRC E::hibit 151 a document b?ari.ng the URC d.:cu..:r..-

9 No. 1, which is the Envis-UdE:: i? nit 1 D.pplicatica sc.: '
i.

.

I10 license. i
i

-

,

1

1I k CHAIRMAN RIGL3R: 02-1 th? .acard.s

?
r

12 | (Discussion off the record.)

( 13 AIR. GOLDBEiiG: I would like to hs e s :arked
*

i :

14 " for identification as URO E::hibib 152 10 .s dccu.:er2
i

15 ; bearing the NRC docuecal: No. 2 unich is the in2:. r:..L nc._ '

i
,T

13 !1 requested by the Attorney General for antitruct ravi..' f'-
u
#8
t

7 h Cavis-Desse No. 1. ,

'
t,
o

13 h I would like to hcva iurhc5 ''er identi:,im- I
. . . .

14

p i

19[ as NRC Exhibit 153 the document baaring the. UE2 d.cx :.: ,:

i

20 ]; number 3, which is the Atterney Generel's ccvice
i

..u t t . ..
.7
-

i

21 dated 7-9-71 for Davic-Secso Unit 1. !

;
,

22 ; I would like to have marked Ecr identification
\

23 as NRC Exhibit 154 document bearing the MRC C.ouunnat '

24 number 4, which is the application for licence for 'eerry }
i

1'
25

,

Units 1 and 2.
.

|t
i
4

i
f !

Il' I
i
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!I l
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, . .>..;>
l
6 ;
, >

..

2 [l' I would like to hava d r::cd for i.c;cnti:Jice : ion i

.

i
4

'

2 ,, as NTC E:chibit 135 c docuraan% hwri. u.e E. Q::c: .mh
.

: .
., n . . . . . .

- p number , wh.i.ca is 24, e .m a. ' ca.cn r; : uc 5 2. .r
.- , ... .

-
.

4; Attorney General for antit.1%: rr:72. . a 202 w: : i C:li c : '
1 2

.
5, and 2. :

I

a '. . t,

.t 3 .n o. c g .,.;a,.,... .. ,, a - .,.. n . . a.. w. .? n-v. . .
: .v .: ,. ,. . m. . n . s icu':

.. z . -. ,
!t

7 f' as NRC Exhibit 156 a dccument bearing t

nc &NC docar.cn.. !

.! l.
8; number 6, which is the Attornay GarOrcl'c 2avic.: lcc. s;, |

1

9' dated 12/17/73 for Perry Un!.tc 1 anc L -

i
I

i

10 I would like to have aerhed Sr if.so.ti2ic: :len
i

t'

11 |: as NRC Exhibit 157 a docuinent baurin y une r:r' do.rmicu !
t
'

,

12 i number 7, which is the apolication far licence for |
i-

13 h'l Davis-Besse Units 2 and 3
.

M, I would like to have mar.:.d. for identiJic tic;i *

,

t

15 [ as NRC Exhibit 15S a docement bearing thc. U",C dew.c~.e ;
i

13j number 8, which is information requennad by Sic Attc:.x1
1

17 i General for antitrust revicu for Daviu-3ecss Unitz 2 rnd
|

'

o

IG j 3. j
.
I

19 iq I would like to have m.arkad for iCan'-ifica' '.m ji
.

20 as NRC Exhibit 159 a document bearing : he 1:RC d.; t..cn... ;

i.

.

21 i number 9, which is the Attorney Gaaerci'...;.dvic2 1cttm:,
-

1

22 dated 2/14/75 for Davis-Besus Units 2 ar.d 3 +

I,
.
i
i . .- ... .

-

~

23 : . I would 1...xc to hava uarh. _ cor .!.ncanixict.t/ on f

I
'

c. -
.

I
u

21 | as NRC Exhibit 160 document bearing the URC docun:ci:
'

,

25f number 10, which is the Cleveland Elec ti: Ill 2.iinatinti

;

i
,. I

l'
tl 1
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1 l
-

o.e
.

.

t, .
*

1
i

*'r,> ~ ,9,4, ;
..

rr6 I
i. t
34 :! Comeany's 1973 FPC Form 12 !..

.i t

>

9 -:I I wou..lu .u.ke c.o nave ua_c - w mn . :Lcrca.ca-
. . ..

. -. . .
-

11

.,r

: as NRC Exhibit 151 2. dcctr.:at b.2:.;rinc chu !"? fca ::xs

. i -

4 |1 number 11, which is ClOvaland 3V:t:b c ~'.lmi c.i: ..g |4
,

.,
i

. 5! Company's 1973 FPC For.I 1. '

e, i
i

o ti
aoa I would likr. to hav.". nrr.%cf for identi5insticu1

I i

7 as NRC Exhibit 162 a decur.'ent b sc. ring the liRC daccent I,
!

82 number 12, which is Ducuesne Lic:ht Ccapany' c 1973 r'1:C
t -

i9- Form 12. I

i
10 ; I would like to have Inarhed i?or identificn'-ian

i
t

11 .i as NRC Exhibit 163 a docuraent bearinc the liRC doctua'.au
1

-

I i

12 { number 13, which is Duquecne Light Oci.pany'c 1975 I'PC |
t 4
:

13 | Form 1. |
} !

14[4 I would like to have :nri:d ler i'antification !
.

4

15 I as NRC Exhibit 164 c. document be..aring the DC ?.ccront
t

.

!G , number 14, which is Ohio-Edison Ccmpany'c 1973 FFC Fcca ;..!, !

l.

17 | I would lika to hr.ve marked for iden':ifica'; c c
|
.
,

18 . as NRC Exhibit 165 a document bcCring MRP docu Kat nt"J:...:.1 !

l.

19 15, which is Ohio-Edison company's 1973 FFC ror. 1. i

!,

20 , I would like to have mcrkc? for icnt2 2ici n.:.oz. '

.

i
'

, 21j as NRC Exhibit 166 a docuir::nt bearinct the %C docu.'. cn:: '

.i

22 * number 16, which is Pennsylvania Poter Co.r.pany'a 1.971 ?PC
'

i
' 23 | Form 12. !

;
;

24 I would like to hsre marked for ident: fication.

f-

I 25| as NRC Exhibit 167 a document hearing tha i!RC doc =nent
. .

i !
! *

*

I
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,I i.:
.

.i

cr7 I 3225
,I .

a >

I .

h nureber 17, which is Pennsylvania Pcwoe Campez.ny's _U73 22C !

i. .:
p , .

-

- a, Form 1. i
-

,

a .1-

a A w o u l a. l u..o no n, eva murr:au cor ; cce. .c;_ manca .'
. .. .. . ..

1 !*
I

4' as NKC Enhibit 168 a decunant b 2nring de URC d ce..ea::
: ,

,
.

<

5 [ number 10, which is Tolede-Edisca Compar.y t c '.973 'I> !.

I.
i

,.

u. Forn 12. ir .
.-

i >.. . . . . . . ..
I L I would 11r.a to have markca. rei 2.d.ennt.Larc.wn (

l I
: -

!8j as NRC E:<hibit 169 a doc =cnt 'aearing the 20 docw.anc i
! l

9i number 19, which is Toledcedicca c::m?s.nv'c 1973 OC i11
;- ,

10 ; Form 1. !
:

.,

* e

il ,! I would Jika to nave marxed rer .'.dontificaticu
!
o

12 f- as NRC Exhibit 170 document bearing the 2m0 dccumant
i ;
4 1

!
,13 ' number 201, which is a January 1, 1952 interconnection i
1

i '
i14 0, agreement between the Ohio Power Company r.nd th: ahio- i

|
.

1

13 ,' Edicon Company, including suppiamcatul lotter cgroca:mt i

,I
4

13 i dated Llay 1, 1967.
:

17 ) MR. BENBON: Did yeu se.y '57 or if72 '

!

l10 MR, GOLDBERG: 8 37 is schat I neant to ;ay.
.

I

1

1
'

19 I would like to mark NRC Exhibit 171, * -

20 document bearing NRC dccument num'er 202 uhich is c.
.

,

r
t
i

,
21 I September 26, 1952 contract bstucen Pannnylvar.ie. Power {

?

i
22 Company and the Ohio-Edicen company, incine.ir.g an amen.".ato.- y ;,

Ii 1
f

23 |1 contract dated March 29, 1959, and a se'ond cmandatory ;
i'

I
24 contract dated November 5,1959 j

P3 MR. EENOON: .Novomber 5 or Deccninr 57
I.
t 6

sI.
>i
te

.

,
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| |

ar- Io 3., .-e

1 ? tR. GOLOBERG: :bvn:6er 5.,
. I,

l
i

2 'IR. BEN 30W: I:: is not ::c t. 2.scer nan t h Y.: .r.in 2.

1

3 !; reads this second ccrendatery v :cw aan c.c.:a :ndh
e'

si

4 p1 entered into this 5th day of rece.r.an: 1952.
!

S Is that unct you cre referring te,ii.e. 101dcarg? |
.

9 4

G} MR. GOLDBERG: Yes. I wou'd iib tc correct i

I

.-

a ,

7 [ that. It should be Decenter 1959 fc.c che data ci the xcond
:
.

t.

8li amendatory contract. .

i t

n. . 1

' 19 MR. ZAHIER: The first ena is date.1 ::rech 29, I
i

10 :,' 1955, not 1959 !
,e t

I '

Ii ! MR. COLD 3 ERG: Th: Ink yc2.
i

12
'!

The date of the amendatcry co mact to M:tc.

13 E dlibit 171 is March 29, 1955. i
,

j
.

;,, I would lika to haIe markcu "or identificat'.cn
.

5 as NRC Exhibit 172 a docur.ient baring cha UN.C dccument !

!

to | number 203, which is a November 29, 1957 agresr. cut bac.raen
:

;7 Columbus and Southern Ohio Electric Cx.pany, c.d the'

D3 Ohio-Edison Company, including ansndatory lett'r agrn sent

19 dated July 6, 1959; an amendatory lottar cgreeaant dcted

20 August 19, 1959; an anendatory letter ac,racuant dated

21 Novenber 1, 1961; an amendatory letter agroomen.: dated
.

22 April 16, 1963.
, .

23 I would liho to have aarke.d Scr :.dentlfic:7. tion

2{ as NRC Exhibit 173 a document bearing the "RC dcctxcnt

!25 . number 20(, which is c June 14, 1962 fncilitius greame:.t

between the Cleveland D3catric Illuminating Ccepany and'

t
4

I
i



. - - - - --_ _ _ - .-. . .. - - ,--
. i
iy
t

tcr9 - 223 !r
.
f

I j, the Ohio Power Company.
>

> r

"an
!; .T would lika ta havn ma.d?.d f,: i.d. : :i. ic.m .ca !
e ,
1 .

3| at: IG.C E:dibit 174 a Co.nr.:ent. haarir.,; &2 nu; accune.t
,
.

. .

4I number 205, which is a June e.~, ..962 ops.:ratir.c q;re m r.t i.,.
..

tt *

.
3i betwsen the Cleveland Elactric nitminacing to.vyany 3.

0 and che Ohio Peuer Ccmpanyi including madific.c.tica No. I t
e

I.

7 dated April 30, 1963; madificatica No. P., duteZ Septschz? !3

c ,

iG 16, 1970, i
i
4

h

9 !a MR. BENBGth What was that date, F:r. Goldber!? i

[ i

10[l
MR. GOLD 3EF G: Septetic ".<. . 1570,

{
,

21 |i Modification No. 3, dcted t:c rerar 22. 1971, j
f 8x

12 Modification No. 4, dated March 1, 1972. |
:

13 There 1:3 no modifica : ion n'?r. 5, to our
*

14 | knowledge, but -Lhera is e. modifict. tion 1:o. G , d e.ted Dr ic i
. ,

i t

15 ;. 24, 1971. 3

..;
;
-

t o. -1 would lika n.o no.ve narned. for :...co:itt: .can _cu
. . . . , . ..

,

f
i

17 . as NRO Exhibit 175 a dccument bearing the 3RC door.mt i
,- !
. i

13 f number 206, which is a Septemb a 6, 1952 f acilitias 7.r.2 1
,

,

19- operating agreement bstvaan Duqueenc Light Corpan:/ cu.. f
.

I I

20| Ohio Pcuar Company including tuodification No. 1 -- !,
o

i :

. 21 i MR. SMITH: Before you go.any farther en year
-

t22 i previous contract, miibit 174, modificatica No. 5 refer.n .
A .

t
^

23 i to the modification dcted March 21, '.972, which would

24
.

have been modification No. 5. 50 apparantly there is a
I
.

25 ; modir..:. cation No. 5.. .

a
t

!'
.
1

I
t'

i I
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ii

11

1 Tha modificM. ion datud 7ir:ch '., 1972 *;2a
,,

2 N rcodification No. 4.
n
li

. o
e s . D a.,u: ,a,>.... ~ .: m - .- --
,, ,a :, %1R . u c -

- 'l i
': 1

'1 / modificati n No. 5 ut. muka it c part c': th?.s c.L u .'.c. i<

.

1

- 5I Returnin7 nau to UW' E;mib'.u ~ ~ ; . %hcrc hn

U l modification nuaber 1, dat:". July 25, 1C37: r c M.fic:.nion
1:

j
9

-

17 number 2, dated April 9, 1970: nnf cuan~rcat c.o .. 2 .c. fi ;a tion'

8 No. 2, dated Dece.r.'ber 1, 1970; ano dw;; arcidten2 to

9,| modification No, 2, dated Decembsr 1, 1971; sci. u thire i
,

!.
-

10 ! amendment to modification No. 2 dated Daneniv i ' C ': ,
i

,

1

11.| and modification Ho. 3, datai *p.y 22, 19'/2.
.

1

(

?2 !
, MR. RIESER: Excusa m fi-. Ch r.irir.an . |

r. ;

13 May I inquire as to whether the hanJ.eritten
.,

r t

14 , notation modification Ho. 3 una on the decraant na I
. I

i

15 !! obtained by MRC, or is that sorc.ething th-i.y put ca? '

d,

16N MR. GOLDEERG: To tha bact of onc .';nowle0.ge, !
i

'f .

17 i that handwritten nctation stating modifice.tien iic. 3
!

.t .

18 ' was on the document when we eb ained it. ic
f f

19f We made no handuritten nctation on ca2 dc.cu mac .
1 5

1

20| MR. RIESER: Okay. Pine,
t
!

21 ! MR. GOLD 2 ERG: I coul.d li:.e to nava acrke.d
t
s

!
, 22 ! for identification an NRC Enhibic 176 e. doxr. cab barring
i i

.

o~

23 { the NRC docunent number 207, which ic .e July 2C' . lW
i

|

24 interconnection contract between Cleveland ElecL_'io '

25 Illuminating Company and Ohic-Edicon company. It includec

ti
n



.
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? a supplemental letter agreemant dated March 21, 1367;

E an interim supplement dated Sep cber 13, 1971; ca.d nn
*ii

:

3; interim supplament dr.ted Cann.c.ry 1, 1973.
,

i

i
,

.

5 : . . , . . .. . .a .i. would 12.ka to acvu car.,aa .;or :.d.enu?c.ec con~
.

5 as NRC Exhibit No,177 a doctuneat ba. ring ' h .:: ~.C/J jc.

!

6 document nuntaer 208, which ic c Febru;.ry 2.';,19 55 agre ement

7 between Ohio-Edison Company and the Clevcland

8 Electric Illuminating company, including i lottw

9 agreement dated Daccicher 3,1960, and a letter

20 agreement dated 54ay 8, 1972,

h I wculd like to have marked for identification

12 as NRC Exhibit 176 a doct aent hearing the 101C ccoumant

( 13 ntunber 209, which ic a July 23,. 1965 fr.cilitics cgreer.ar.t4

! .

I

14 between the Cleveland Elect--ic Illumincting Ccmpmy

15 and the Pennsylvania 1:lectric Com?any. j
t
i

is I would like to have acrked for ihntifictulon
~

,

:,
'

17 r as NRC Exhibit 179 a document beari".g the NP.C docunanc

18 number 210, which ic a July 23, 1965 firn potier cgreement

19 between the Cleveland Electric Illuminating Ccr.onnv and the
I i

20 Pennsylvania Electric Company.

e I would like to have marhed for identi icaticnl et 1 ;.

.

22 .as NRC Exhibit 180 a document Scaring the URO doctree.nt |
s

~

23 number 211, which is a Septarber 30,19GS interconnet.'.ca

24 agreement between tne Cleveland Electric Illtuninating

(
25 Company, and Pennsylvania , Mee Jersey, I.iary.'.end (PJM) group.

! I
t

i
!
:
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'

! I
I

4

h. It includes a -- ;nay '
II hiive t fo c . -due,a raianza. ,* ;
.
.

o .;

"'t please? {
.

v i
'- H (_ Muse.) i

I! .
.

t ,

4. <

n. $

'l !
!

$ |e

'3 i
<
o

~
.

a
I

,
-

i

l' '
i

to ! I,
i
t

{ i,.

..

I

12 i'
I
-

6

18)
+

*-> ;; ,

t
.

0
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. .
t' ,

|g=
- !.3
l

'
.

'
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'

*
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1 .

e
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'

i
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24
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I
i

1 *w .7,^A J.
.

I
1

Iinml 42 1 MR. GOLOBERG: : e.?2rring te NRC E::hibit 1:iG ,
. i

1,

., :,P1 a,, ,, a ., a 4 , ci1agt . . a ..u., .; ,. . _ .

. . . ..m:. c n ca . ., . : .s, . . ..
. .. , . . . .u c .u . . .. . . . . . . . . . . , . . . . , , . a e. . . ..w ~.. . . . . . .. . ....

le

it -

3y ser rice sched.21cs , the first .;ia at c.....; ccra r. art of che
< ,

i .

4 ;!, criqinal interconnactic:- 'irum .es. .: , .:Im c: rc:n i . f uid.1,

e

5 Service Schedule ~7,01 m.e added 4 6, 1957,. ei':chivo fluns.,

e - ,
t, , a, .:. 9 6 s. '

t

.

t

7 I would like to havecarked for iden .u:.. cation as !

c NRC Exhibit 181, a docun ont b2aring bhc NRC documen; nutrber. ,

9 212. which is a December 1, 1925 operatina .q; cement ac: ween

10 ; Toledo Edisen Company and Ohio Pcwer Company.
.

I
f

77 I would like to hava marked for identificatic.' ac i
1

'

1.o. NRC Exhibit 182< a document besring the URC decnuant I
r

lo number 213, which is a March 1, 19E6 operating agr.se;c.cnt i

,

u

,

.<. amona Consumers Power Ccmpauv. the Detroit Edison Campz.nv +

!
iand the Toledo Edicen Company. ;g
!

!

no I would like to ha.e. marked for identificaticn c.s-4
i
.

11- NRC E:chibit 183, a document bearing the NRC doct'_.un+. 7.uzber
.

a

73 214, an October 17, 1956 letter agreec:ent betraea Ohio !

19 Edison company and PennGylvania Powar Company.. f.
,

20 MR , SENBON: I am not sure that is t.n adequate !
,

,

f

23 description of the document, as I see it.

u, M R .. GOLDBURG: If you n. refar,. I trill quonc frem-
.

the document.20,
,

24 CHAIRMAN RIGLER: What is your prchlen, Mr. Berbow?
i

MR. BENF.OW- It is an agreement to provide for an
.

I
f
I



,

!
t

> , ~e ,

mm2 1 in terin period taw sale of a:10rt-- :2:JJ. pch Or h f Pinncyl/ania
.
.

2 !, Power Ccapany and'. Chic Ediison Cc 'nr', t3 D :cu _,.a u : wN c |

3, Company, as I 2.a c:d. i t ,
r -

gi.
*

,.

4" CllAIRMC! R!GLER: >vii "c3 . . c.;.:.: o c '-?in ' .

i .
.

5 Mr. Goldberq? -

I'

6| MR. G O L D S E F.G : ''e s .
.

-

I
t

7 i
i
f

?

8
a

'

|
!

'3 i
i

*
ii

10 '
I
i.

I.,

ta !

4
55.

.? I
i

r

.* p
! *3 e

i

'

15
,

i
., -

10 I

r

t )

17 I .' .

i
l

iS .'
.

1-
i

I i
i

de '
i

h*

e. fo
s

N
u. 4.

'
23

24

'l 4

zs .I
-

f
e
1

: i
e,

I.
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arl 1 MR. GOLDBERG: I would like ho have marked
,

i

2 i for identification as NRC Er.hibit li!4 a document

3 bearing the HRC document numbar 215, which is
1.

i
4 the September 14, 1967 Capco group mercorandtn of tudc: -

5 standing..

6 I would like to have narked for identification

7 as NRC Exhibit 185 a dccument bearing the unc docunent

0 number 216, which is the September 14, 1967 Capec trans-

9 mission facilities agreement.

10 I would like to have marked for identification

11 as NRC Exhibit 186 a document bearing the NRC doctuent

12 number 217, which is a September 14, 1957 Capco administra-

13 tion agreement. It includes amendment No.1, dated

14 January 4, 1974.

15 I would like to have markad for identification

16 as NRC Exhibit 187 document ben;;ing the NRC docuatnt

f

17 number 218, which is a Septer:cer 15, 1967 agreement

13 between the Dayton Power & Light Company and Ohio-Edison

19 ] Company.

20 MR. SMITH: Mr. Goldbarg, on your Exhibit 136,

| !

- 21 i I recall -- I don't recall how you described it, but !

22 there is a possibility of confusien there. The date of ;

.( l

'

23 the agreement is not the date that appears on the lead

24 page.

25 MR. GOLDBERG: Referring to Exhibit 186,



, _
-

I

32?.4

ar2 ~i the Capco administration agreement, en tha first page it
.

2e says , "This agreement 2ntered as of Septecher 14. 1967,~
i

{3 which is the date I used tc dascriba at. 't'ho agreu.ce:10 .

- : ;
'4 was actually executed on the lat day od Noember 1971
,

i <
'

I
! I

5; as of the 14th day of Septe:abar 1967.
'

,

t

6! MR. RIESER: I might noto a similcr probic.t ;
3

'

7i arises with respect to the transmission facilities
f

S agreement which was executed, I believe, acme tir.2 in 1971
1
I9 as of September 14, 1967.

[0 MR. GOLDEERG: I'm just using the datsm I havo

11 used for identification purposea.
i
:

12 I I think the documents all are claar on their i
!

13 face.

14 ' I would like to have marked for idantificatien
i

15 as NRC Exhibit 188 a document hearing the NRC coduncut
i

16 number 219, which is a January 1, 1968 agrecmcat among !
i

17| Buckeye Power and Cincinnati Gac & Electric, Columhun
a

10 and Southern Ohio El'ectric, D yton Power & Light,

19 q Monongahela Power, Toledo-Edison and Ohio power Comp:nica.
|
t

20 I would like to have markad for identification

"

.

as NRC Exhibit 189 a document bearing the NRC document l21

22 220, which is a Fe. ruary 1, 1963 interchange agrcement

s

23 between West Penn Power Company and Duquesna Light ]
l

24 Company, in:1uding mmendment No.1, dated May T.3,1972, I |

25 , and an addendum dated May 31, 1973.
i

i
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3245
ar3

I I would like to have markc3 for identidication
.

.. .

" |A as NRC 2rhibit 190 a document be.saring the UKC document |
I

>

1 i
t i

, 2 '

i number 221,. which is a June 20, 1.M C a p sement b:tucen*

I !
S I Ohio Power Company cnd Ohio-Edisen Cyr_nny. !

!

- 3 I would like to have unrkca for identification

6 as NRC Exhibit 191 a docunant bearing the ^IRC document !

l

7 number 222, which is an Augtut 1,1963 aper.,ent between I

I

8 Toledo-Edison Company and Ohio-Edicen Company, including

9 an interim supplement dated, I believa, rieptember 26, 1971.

10 The actual day of September is hattdv-itten and it ia cithar i

11 the 26th or the 20th. I can't detorr.ine Amther it is

12 - the 26th or the 20th.
|

13 Including also a second interim supplement

14 h dated August 1,1972 and cnother intcrin suppic.ecnt ;
* s

I
15 i - dated January 1, 1973. ;

1 ;

16 I uculd like to have narked for identification i
!
I

l'I as NRC Exhibit 192 a document bearing the URC daccmant
i
i

18 numbar 223, which is an Cctcher 7, 1968 agreert.cnt, ;

I |
*

1

'
19 nmong Wect Penn Power Company, Menongchela Pouer Corjany ,

l
'

20 t Ohio-Edison Company, and Penncylvania Porcr Company.
1

I
It includes amendment No. 1, dated Febru.e. y 1,21 ;

t
22 I 1972, and amendment No. 2, dated June 1, 1973,

l. :

end 3 23 I would like to have marked for identification

24 as NRC Exhibit 193 a document bearing the MEC doc mont

25 number 224, which is a May 29, 1969 power agreemnt among

.I
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I the Toledo-Ediscn Company, the Clevel.snd Electric
.?

2 l Illuminating Company, rhe Ducucsua Light Cc:r)cny, ,

I :

| Ohio-EdisonCcapany,andPennsylvaniaPowerCr.pnnr
.

'

2
i !

4 including amendment No. 1, dated May 26 1971. ;
.

5 I would like to have :narhed for identification

6 as E:dlibit 194 a docu.nent hearing NRC docu: tent nu;;tter

'

7 225, which is a January 1, 1970 interchange agreetcent

8 among Ohio-Edison Company, Pennsylvania Power Company,

9 and Duquasne Light Company, including cn int.r-in
,
i

10 supplement dated September 8, 1972, an interiu cupplctent

I
11 dated January 1, 1973, and an inturim supplement dated

..|
12 || July 10, 1973.

j With respect to this doctaient, NRC E:dlibit 194,12

i
14 'i I note that there are onges 11 and 12 niening from the

.

i

15 copies supplied to the Board and the parties, and I uculd

16 like now to distribute pages 11 and 12.
.

17 Also with respact to MRC Exhibit 154, in my

|

18 description of that document I included an interim cupplcmont

19 dated July 10, 1973. There may ba another interin
|

20 supplement dated July 10, 1973, which we apparently do not

'
21 have.

22 If we can locata it, we will attach it to this
i

23 exhibit and distribute it to the parties.

24 I would like to have marked for identification

25 as NRC Exhibit 196 a document bearing the NRC document

I
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I i

1 | number 226, which is a . Tant'.nry 20, l'F70 cm. .cuch 17,
'

-

.
.

.I
;l

2 !! 1970, and June 9, 1970 .'.ette.; e.g ;nxe:tt _ in . .:: :.,.

it
.'

I !!' Cleveland Electric Illentine. tit.g %rar/c c.nd & 2 t.c pe: wnc..il
t. -. .

IjofPublicUtilitics,Cityolclav10.anf.,ei
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#5 mm1 1 MR. SMI?!!: Did you refer to July 22, 1970?; f

I24 MR. GOLDBERG: Not with rurpeet so MRC Exhibit 195.,

3 MR. SENEON: The last tco pcges seem to bc : letccr
,

4 of that dato, I think that is what ticrder 3mith in rufaning

. 5 to. .

f

1

6 In addition to the agree cents I can'ioned, we will jc

7 also enter a July 22 letter agreement. I wculd like to

correct that to a July 22, 1970 -- strike that, it is a8 '

9 letter agreement.
'

i
10 I I would like to have r.arked for icentification

!

11 as NRC Exhibit 196, a document bearing the NRC Document ,

!

12 Nunber 227, which in a July 25, 1972 interim agreement betaceu

13 the Cleveland Electric Illuminating Company and the Toledo
:

14 Edison Company. |
;

15 I would like to nave marked for identification ac j
!

16 NRC Exhb it 197, a document bearing NRC Docume.nt Number 22B, ;
,

17 which is a May 7, 1973 surplus power agreement, East Lake

tg Unit Number 5, between the Cleveland Electrical Illuminating
i

19 Company and the Duquesne Light Company,
;

20 I would like to have marked for identification as a

1

21 NRC Exhibit 190, a document bearing the NRC Document i,

! l
'

,

22 Number 229, which is an August 20, 1973 CAPCO unit ownership i

~

23 agreement.

I would like to havemarked for identification as24

25 NRC Exhibit 199, a document bearing the NRC Document

I

i
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1 .
I

mm2 Number 230,' which is an October 1,1973 agraenant h.33maan I
o .

" . t
+

6

3|-
Chic Edison Ccmpcny and the Daquesna Light Ccmpany. .

!
i i
'

I would lika to havn marked icr idontizint.tica :L i

4
' '

NRC Exhibit 200, a documant beccing the NRC Cacrmont :!u.ncer.

.
5

231, which is an October 3,,1973 agree :unt bettreen tha
G .

Cleveland Electric Illuminating Co.mpany and the Ghio Ediscn
7

Company,
a

I would like to have r.erkad for identification as
9 i

NRC Exhibit 201,. a document bearing tha N.7.C Doc =. tant Wz.her
i10 ,
e

i 232, which is a June 10, 1974 surplus p ver agreenant, East ,
i

11

Lake Unit Number 5, between the Cleveland Electric
12

Illuminating Company and the Toledo Edison Company,
13

I would like to have marked fer identification a:-s
14

NRC Exhibit 202, a documant bearing the NRC E0cumsnt Number i
i

15
'

233, which is a January 1,1975 CAPCO basic operatiwi
116
b agreement. I

17
I would like to havemarked fcr identification as

18 i

NRC Exhibit 203, a document bcaring the NRC Dccument Nun.ber |
19 i

i234, which is a January 13, 1975 interconnection c.greement
20

between Painesville, Ohio and the Cleveland Electric Illuminat(nt
.

21 i.
Company.

22
This document which has just been identified aa

23
,

NRC Exhibit 203, has already been received into evidence
24

and when we-find the number, we can cross-referonce it.

25
NRC EkhD3it 203 has been racoived into evidence

8,

|||
1
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I
.

mm3 I' as NRC Exhibit 140
6

i

2
I would like to have marked for I.duntification !

4
:

r i
s39 as NRC Exhi) it 20 4, a docnaent bac*ing the "".C Deccenntt .!
!

4 Mumber 235, which is an April 11, 1973 cgreuracnt botucen !

I
,

5 CEI and Cleveland for installtnion and opar& tion of a 13S kV |
|

.

syn chronous ' interconnectic... -

.

17 MR. GOLDBERG: :4ay we hava a short breuk? ;

6 CHAIRMAN RIGLER: We will make it a ahort one.

9 We will be back at quarter after.

10 tiR. HJEI41 FELT ; Thtce havan't been nrvnd into
-

g
,

6

11 d '
evidence yet,

12 MR. REYNCLDS: Off the record. I

i

!

13 (Discussion off the record. )
14 CHAIRMAN ROGLER: Mr. REynolds advises rt.a uhat he

I

15 has consulted with CEI and CBI has agreed to ucive privilage ;

1 |
t1G with respect to a document which bears ntnber 2029. 25 is a ;

*

,

t

17 ; February 25, 1972 memorandum from fir. Chermeyer. cpparently, !
i

10 to Mr.Howley, with a copy to Mr. Ecuser, und the reason we

19 asked him to reconsider it is that it mentions a Mr.Lcughlin,. ,i
|

20 whose name was mentioned in connection with 'he po sibleg c
i

l21 cross-flow of information.,

22 That document will ce made available tc all
*

23 parties. ,*
i

1

24 MR. REYNOLDS: Thank you.
'.d 5

25 (Recess . )
l

.
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#6

crl 1 (The docuracnts were mn::had !
I I

2! strJi 3:gi3ius tro_3, 131 !

3 thru 204, inclusive, for i
,

I
4 identificr.:.icn . ) '

.

5
. MR. GOLDBERG I :ould new like to move into

6 evidence NRC Ey.hibits 151 through 201,

7 MR. HJEMFELT: With respect to URO E::hibit 193,

8 document 226, the purported agrecent batween CEI cnd

9 the City of Clevoland, I'm not objecting to itu b.eing

10 admitted into evidence, but I object to it being admitted
4

11 as an agreement between the partica.

12 That lotter was filed with tha ~?PC, accepted

i
12, by the FPC, as represanting an agrcomont of the parties. !,

1
.

j It wns appealed by the City of Cleveland, and on last i,
14 j

15 Friday, which I believe was January 9, the Circulu Cou.t
{

16 of Appeals for the District of Columbia reversed and

17 q remanded the Federal Power Co:rl.crion, j
i
1

ja The city is contending this is not aa agrett.:r.t j
i
i

19 , of the parties. It was reversed in part and reannded, '

!
'

20 ; the part that was reversed went to the legality of thic
.

|

21 agreement.
|'

1

22 MR. SMITH: It was invalid ab initio?

23 MR. HJEMPELT: Sir, the FPC vns ached to re--

24 examine in light of the city's contentions. Our
i

25 contention would be that this cgreement does not represent -- I

t
I
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I! that this letter coes noc represent the tru2 atraccent of !
> -

; !

2i the parties and was impropori-f acc p^.ad fcr fi? f.ag by th m I

: !

4, FPC. t
.i

'

p ,

4; CEAIRMMI RIGLER: Is it a partic.1 agrealant of |
, .
'

3! the partics? |
!
I

G '; I4R.HJEICELT: Yec, th part that is actually j

7 in contest goes to the rata contained thersia.

t

3! CHAIltWi RIGLER: You are not objecting to the
; -

i

9' receipt of the lettor into evidence?

!
10 MR. IIJE!G'ELT: Not uith < at underatandini.

l''
I

,

11 We are not agreeing this is a.1 agrec= ant bat'.m.cn the parties. ,

12
' CHAIRIWT RIGLER: ' Iou are not estopped to challer.go,

i

13 the rata provisions sat fcith #.n Exhibit 195.

14 MR. RE*iUCLDS: I nave a nunner ci c'.:scrvatienc j

| !
15 !| 'on this list.:

!

16 f. I think with everybody's permissicn, I cau
n

17 probably consolidate the objections, and ac long as it ,

i
!

18 is clear, we need not go on a doc rasnt-by-doc .snt br.cin. Is
i,

t

19 Let ce just note in connection with tir. |
r

20 : Hjemfelt's remarks the Cotrt of Appeals rarand ran to
i

21 receive evidence on the rate matter that was contained in,

22 or was the subject of the lettcr.

23 It was to receive further evidence from that.*

24 MR. HJEMFELT: It was to reconsider the city's

25 arguments with respect to whether this was preparly filed
|

t.

I
i 1
h
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I at the partioc' agreemant. What further procardings aight i
,

,

1
ia :2 I be had before the FPC, I think ic nuyho not clonr, j
;

3 and probably not relevas.t right hero.. ;
!

| 1
J MR. REYNOLDS: I juct don't vanb tho i

. i

-
5 characterication to mislead anybody. |

,

G On the lict I would like to firch raiso

7 an objection on behalf of the Ohio-Edison Co:cpcny,

a Pennsylvania Power Company, and Duquecno Light Catapar.y,

9
'

with respect to the Exhibit No. 151, 152, and 153, which

to pertain to the application, the information requested I

t{
'

!! by the Attorney General and the Attorney G2noral's advice

12 letter in Davis-Bossa No. 1.

13 The three Applicants I named vere not parties |

f14 to Davis-Besce No.1, nor Applicants, and therefore I e

t
i

15 would like to make the continuing objection as to those :

16 three Applicants to these exhibito coming in, in any

17 way against them.
|

I
|

18 As to tho --

19 CHAIRMAN RIGLER: Who is making the objectica?

20 MR. REYNOLDS: That wocid be all of the

2; parties that are not -- all the parties herato that are
.

22 not Applicants to the Davis-Becce 1 Plcnt.

23 That would be Ohio-Edison Ccupany, Pennsylvania-

24 Power Company, and Duquesne Light Company.

25 I would object on behalf of all Applicants to

4

iI
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.

'

I- the introduction into evidence of any of the a&7ica
L| ,

2 !! lettors by the Departntent of Justic3. I don't think that
!, .

.

t3|! that is proper - evidantic.ry nr.':erini. l' knou of no' sing j
, -

i
'. 4| in the statute that requiros that to 1:c introducad into !

i<
,

i
m

*
a

3 evidence. !
.

i |

cnd 6 6
,

!
7.

1 i
'; s

. ~$
J-

)

10
t

'11

|
22 Lj

>

13
I..

'

I

15 i
r

| |
t

!
I'16 i *

17 >

!i
; ;

10 | ~

19
,

20. ;

I,
'

21 1 '

.

-

4

23"-
J

; 24

. 2$[

..I
!

.t
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i
i

97 mm1 10 It seems to na it 10 alr'ndy a m2tter cf record i

!!.
2P and I would object to Doce docamnia bein; *.ntrod".ced into fal -

l'
3II evidence in this proceedins.

I
1'

4L With respact to the FPC forms thct are listed c.a !

,

N,
5 il E:chibit Numbars 150 through 163, if I con articulato tnic in

I
1

-

I

G '|I
a manner that is clear to ev2rybody, I won'd 1<ha to hai/n. thu

,

-

. .

7 record reflect he continuing objectica of thcno Tspplicanta )
4

3 who were not participants in the form that in referanced in !
.l

g the documents. So that, for example, if it is a Clevalcad j
r

10 ] Electric Illuminating Company FPC Fom, the centinu.ina obhetihn
I

;t would be with respect to all Applicaata other than the I

12 Cleveland Electric Illuminating Company,
s

13 I would like to make that continuing objecticn in
:

ja that fashion tc those dccumente, i
t
I

i15 ' i As to the agreements whica are identifisd as ITC
;

"I
.

I '
gg Er.hibits 170 through Staff E:cnibit 204, again, if I can

;
. .

17 articulate it clear, the continuing objecidon is to b2 med.a i
,

t

18 i with respect to each of the Applicants who ic not a party to

19 one of those agreements.

20 So that again, by way of exampic, if you do hcva f
'

1

21 listed an agreement that is b'ilateral agracment batween Ohio
|.

1

!

22 Edison and Cleveland Electric Illtminating Ccnpany, the 8
|

23 continuing objection would be made es to ih:t documant on behalf-

24 of the other three Applicants who are not partion to that

agreement..-
s.o

-

. .,

11
-

,
I

h *
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i

mm2 1 | I would also like to requent that 18 to NRC I
i :

1

2 Docunents 151 throtgh '.G9, ': acne that are neviuned into

34 avidence I would a.:k nhz.t :he ':c r.rd 20.ri ; ' ho.a su': ject to: .

- li ,

4!I Applicants' opportunity to revice the dxumon':c, tnd in':ur a !
- 11 '

q
4

, 5 il that they are comple te documents. Thara has bacn n lot cf I
| !

S ' Xe roxing . Wo have not rocaived this .,.atoricl antil '

7 | las t night.

88 I den t anticipatu thoro will .ce e.n objection, but.

i
i

9 | I think if wa aro going to have there kinds of documants in

the record,thac all of ths parties should ha sanicfied that va j10

i

ti have a complete document, and that it has bean

"

12 Xeroxed and all the pages are coEhted in the right vny
'

13 and it is the proper document we cra talking accut. ,'
. .

f
14 | I am not suggesting that is not the case. I

15 am only ind' ating that I did not have an opportuaity {

10 to go through this material and havu not yet, and if eo do [
i

17| odmit them, I don't want to waivu any right at scme later

ta date to point up to the Board what might he a uicsing page, if

to there is such a thing, or a urong co.':.lation of the dccument.
$
i

cnd 7 20 CHAIRMAN RIGLER: Which numberc are included in !

21 that request?
.

22 MR , REYNOLDS: Thab would be 1S1 through 169.
'

23 CHAIRTO.N RIGLER: Thatwill be granted.

24

25

le
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crl 1 Ma. REYMOLDS: I guesc I'm reminded whilo I

?- I have gone through copies of all of tho other e:dibits,

!
- J i, the agresmonts,I have r.ot gcne through tha ecpics i

- I?
I.3

-

4 that they have handed out. Mayba tha Dcard uculd ugrec '

3
'

that we could also have that opportunity se uhnt
I
i6 everybody is agraud that the completo document is in tile '
|

7 8 record.

8 In other words, what I'm roally saying is

0 that I'm not voicing an objection so much cu aching for

10 an opportunity, if docer.anta 170 through 204 are ndcitted,

11 that we can examine and mako sure that the copics that
'

12 were admitted are indeed the cempleta copicc and in the

la xero:cing we didn't lose pages.

14 CHAIRMAN RIGLER: I'm sure the Gt7ff trould f
'

13 agree to that.

16 MR. GOLDBERG: Yes, cir.

17 , CHAIRMAN RIGLER: Mr, Reynolds, with roupcc'c
!
!

18 to the Attorney General's advice letterc, thcae
|

19 matters are a matter of record in these procccaingo,

20 irrespective of whether they are introduced into evidenco,

21 are thby not?
.

22 MR. REYNOLDS: I believe they are a matter

23 of record, but I do object to them being introduced into.

24 evidence. It is the sama as trying t7 introduce the

25 petitions to intervene into evidence or a complaint into

i
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I

jj evidence.
*

i
;

.o. ! CTIAIRMAN RIGLER: Do you have the anubor.,
{

- 3 ;q of the Attorney General's advice Icthors? .

)
. r

,i | !{R. REYNOLDS: Staff Exhibit 153, Sts..?f
|

N
.

Exhibit 156,and Staff Exhibit 159-

3. .
f

3! CHAIRMAN RIGL7.R: Do you concur in that, Mr.
(

7 Goldberg?
|

3} MR. GOLDBERG: Yes, thoco ara the correct

nurthers.g

10 , Mr. Chairman, would you like the Staff to

g respond to Mr. Reynolds' objection?

CHAIRMAN RIGLER: You may, if you would, briefly., , ,
.;

* ' ^" ** ** * ***13

Iare concerned, the Atomic Energy Act, I believe, requirca14

the Commission to considor the advice latters of tholo a,

i
Attorney General. The language is "the Conmiccicn chcIlb_

. consider the advice letters of the Attornoy Genorcl." .

1_1

CHAIRMAN RIGLER: There is no doubt that they
have been considered, is there?

MR. BENBOW: At some length.g

MR. GOLDBERG: The advico letter by definition

is one of the triggering devices of this proceeding.
. Since it must be considered by the Cor.nission, I thirJ:

it is proper to receive it in evidence in this proccading.

I don't think it is necessary to roupond to the
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.

!
'

l, continuing objection of tho Applicant 0
i i
t ;

2 il With recpect to th Staf f E:ddhite 151, .2.a.. ,

o
:<

j 153, concerning Dxtis-secca 1, I uculd cely 2ny first of |3

el
-

'
41 all thic is a concclidated precceding.

i.

5 We cro ccncerned with all fin Applicante,
.

I
'
.

6i and the activities under ths 12connu ux.ch are the |

1

7, subject of this procecding. !

i- |

8 We are cencorned with the Capco group, Capco
,

.

9[ memorandum of understanding, ::he opmrating errec' cant, j

h
'O ; Those concern base load power.

i

11 The plants, all of thun, trill provide base locd ;
i
!

12 power for all of the Applicanta. ,f'
i

13j Therefore, I believe that it is propcr uh t f
;f

14 these documents be received into evidence with no cuchi

[ i

IS i restrictions on their use,
,

'
e
i

16 ! MR. REYNOLDS: To correct one statencnt of
i

4
'

t

1

17[ Mr, Goldberg's, the Davis--Besse 1 Plant vill not provida
:
1

10 i any base load power to the three Applicants Stat uade .

1,'
.

the objection. |
i

19 ';
t
t
i

20 MR. GOLDBERG: As the evidcncc will clearly
.

4
r

21 shou, the Applicanto have numerouc coordinc. ting agrautants {0

f i

22 : among themselves and the power supplied by Dcvir -Sacce
;
i

23 ! certainly will be power which is exchanged purcuant to
i
1

24 the interconnection agreements.

25 CHAIRMAN RIGLER: The cbjection. with respect
i

!

!
1

i
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|

|
Cr4 I

3*..
!
,

* 1i to the Davis-Besse 1 Unit is overruled. |
| .

<,.

2! The objection io tha recaipt in ccirb2wa of i
i

3|I the Attorney General's advice leEtc~ - w>'a 3"cd, aun
.

;
i

4 | we will not receive into avidence Zahibits 153, 15J. and
t

-

i
-

5! 159. j
.

I

6 The objection Vith recract to FPC fcEns baing |
! i

7! received for non-referenca of the Appliennts therein ic
!
.

6 i overruled, as are the agreements uith reforanco to 170

9 through 204.

t
.

i
10 | In overrulina the continuinc objection ec j

i .
t i

11[ to those, we will note that in Exhibit 104, the Capco j
i

12 group memorandum of understanding Pcrt 7.0 appenring on

13 , page 23, suggests that these cthor agrecments maf boar
s .

I
14 | relationship to the Capco operction. !

|
. i

15 i The Exhibits 151 through 204 vill be received ,

t
-

.

}
;

'
is into evidenco with the e::ception of No. 152, 155, and 159.

.
:

17h (Staff C:hibito Mos.151,

la 152, 15?, 155, 157, ISS, cr.d i

19 160 thru 204, prcviously

i

20 narked for identification,
.

21 wore received in evidence.).

22 MR. GOLDBERG: We note ou c :coption t3 the
|

|
~

23 exclusion of NRC Exhibits 153, 156 and 159.
1

ind B 24 !
'

25

,

t I
i !
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!

#9 mn11| MR. LESSY: The Staff's next vitness is
-

I.

E||I Mr. Harold M. Moser, j
-

1 |3
. {

Ehile the witncca is getting cattled,. I have.'
-

#

J| one proliminary cattel,,,,

'l
5 Dr. Guy, in his testimony, raderred to a nap,.

6 the principal facilities of CA?CO map, that was submitted by
'

7i . CEI persuant to the application for a nuclear licenso.

G, The Board ~ requented, an unmarked copy of the inap.

9 The documents that were received into evidence teday includes
i

10 unmarkcd copies of that map, but ue will endeavor to mcke

11| available to the Board an additional copy of that,
i

12 Secondly, --

13[ MR. RFINOLDS : Could you Unit just a minute.
.

I
14 While we are on this subject, I might raise a

15[ matter with the Scard, that I don't think anybodr in going toi

10 have a problen with,

17 The map that Dr. Guy used, he had inserted a numberi,

!

18 of things in different colors. The copy that va received

is , didn't reflect that, and I was not aware of his color schcme i
f

\''

20 [ until af ter he was finished teu* ifying. ;c
e -

?

21 We have agreed, with the Board's pennisnion, to-

,

- 22 have Dr. Guy urita up a narrativo of uhat that color scheme
,

23 )' is, and nubmit it as a supplement to that a::hibit.
-

24 ! CHAIRMAN RIGIJIR: That is fine, However, the
i

23 ; Dcard's copien didn:t hwra colors on them either.
g

o
,

?
1

$*

:' ta -
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i
'

mm2 1 MR. RE'I:10I ES : I thcught the Ecard coked Dr. Guv
.. ;

2 te submit the original and hcd tho :n .f criv..ral 1.'ith % colcy
,

3 s chemc . ?cr that ra ucn. it ;:ur.; ec -4 to h a u g c e n n:;: tha

4 we know what the locs rnpreccc.t.
.

.

5 i CHAIRMAN RICL2R: Th reporter ce.a % ucpy s7ich
.

,.

6 the colors on it. I supcose uhnt yo:t .d;o:d.C G, ia circulate
i

7 to the Daard tha description of the colcr sc.Wra. [
t
i

G MR. LESSY: Thare is no probics.: with thr.i, Fe
,,

i
t

9 think 'thic would be the cyprcpriate witnasc to do it. j
i [
l I

to i Mr. Lyren at the cenclusion of his casti:. tony
'

.

4

11 referred to an agreacent betveen AidP/O and Ohio Peircr Co:npan.y. |

12 It was recei'7ed into evidence yanterday ac St.aff E::hibit 1'lA. ,

f

13 I would like to seek to cak the witncoc one questics,
:

I with respect to that agrcsment hopefully, for tha clarificatifn14
.

of everyone.15 ' t
, ,
i

.;

1G | Mr. Lyren, w you .tecall, charnctari"e?. Ebc.t I

17 agreement as a wheeling agrecmont. Tnis uculd he ?::e
.

I

13 appropri. ate witness to &sk if he agreed Ec that charncher,and {
;
e

39 that, of course, would be cubject to an rcend:tont to the !,

20 direct examination for purpoacs of creas-exeninuzian.
t
i

21 CHAIRMAN RIGLER: Wcil, lots get th .: v:itn0GG c'.iorn I
i
!

22 firs t, and find out if he adopts his tastimony. And at ;
-

I.

23 that point it may be appropriata, j

24

25
1'

i
!

!
.
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mm3 1
.

Whereupon, .
> i
!

'

> , -

- .s. ~La,.ryV ,,s . : r.,3.r.~J sa a h* k. sss e

1-

3 r. was called ao r. witucca on Schal . c2 tha ilegn1<s.:cr.v S taf:', |
:

i|l4 and having been first duly cworn, ucn ext.iir.ed >'.d ;cutified
, ,.

,

5I as follows.

6 DIRECT EX.aMINATICli }

i

7 BY MR. LESSY:

xxxx 3 O Will you state your name, please?
;

G | A My P.ame is Harold Mc?.2r. .!

'l t

to ; O Mr. Moser, I show you a documenL which is .
I i
5

'

'
11 unnumbered. It becra the innguag ct the bottom "Preparad j

i
12 Direct Testimony of Ilarold M. Mozer," and cck if you can |

i

13 identify it for us .

1

This is printed copy of the direct tcatinony that Ij14 A

15 prepared in this matter. I
1

1
!

|G i O Do you havo any noncubstc.ntive cypographical addi- ,

t
!

17 tions or corrections to your prepared testimony ah thic Si.:a? '

18 A Yes, I do.
>

I
t

19 j 0 Could you please rele.to those tc the Board and j
i.

.

20 ! Parties? |
:
i
f

_9 I i A Chay.
.

22 I will try to do this in sequence,
i

Page 1, lines 9 and 10, I have had a change in23 .

24 assignment and have dropped cas of my administrative duties to

25 one of my cubordinatas. Strike, starting on line 9, beginninf

|
. I



.m.. o .-<
s

mm4 1 with the word "and" and continuing chrough the rwr: of line '
l

* O and all of line 10,
a

3 I I unt no longer ..ae manaccr 03: an Nor:1.m t Jaelona3
ii ,

L

4 Offica. My principal dutica .2ra iire ctor cf alez.pnri u.U. i

,
- ,

T

5 engineering. .

i-

i
i

6 Also, the cena.a on lina 5 follering M ucrd "Inc" ,

t
t t

7 period should be strich n.

8 Q Is your replac?:r.on; the manager of the pcwsr

9 dapnrtment in the Northwest Regicnal 0ifi >c ' 'E M E 1 15'-

.

I

10 A He has assumed that role-
|

'

11 Q Does ho report to yea? -,
,

.

12 A YeS he reports to tae. ji ..,

i

13 Page 1, line T 3, stril:e the word "Juns,?.u. ' i.'e

14 i have closed that offica. j
t

15 Page 3, lines ;'l and 22., ctarting en lina 21,
!

16 strike beginning with the werd "cmucqer'' an6 ccntinuing cc i
i

17 strike through line 22, the word "and." i

i

13 That is similar tcthe one en pc.ger. 1. |
!

19 0 The appropriata languaga wculd read, as I
|
1

20 mentioned previously,"I an director of electrical engineering
,

v for the entire fina."_

22 Is that right?

23 A That is correct. !
-

end9 2.4, |

25
,

1
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#10 2*

arl I j, Next correction is pz.ge 29, lia.e l'i, 'Qc lent i
: :

.
2 word on the line should be p12r 1. It chould una *

r!; !,, I. i4 ', -

" agreements.'
i
!

4 On page 32, line 10 thr.;rc7h 13, thoce arn

5| some quotation marks left out.
!

I6, Line 11 -- i

7 MR. BL'NBCW: Could I kne.u that ??.go nur er

G again?

9 THE WITNESS: Pcge 32 ctarting on lir,e 10,
.

i

10 there should be c quotation mark before tha nord "rr:tdy. "

11 On line 11, thera should be a qua tc hion

12 mark following the vord ' capacity" tt the end of the line. ,

i
f

13 On line 12, the term " emergency operating
i

14 capacity" should be enclosed in quotation uarka, t
i
i

15 The term "ecar.omy energy" should be cnclorcd,

|
16 in quotation marks. ;

I
:

17 The term " emergency encrgy" chould be >

f

10 -| enclosed in quotes.
,I *

19 On line 13, the term "chcrt terr. cperating j

!
20 capacity" should be in grotes. '

21 There should be a quotation raark ahead of 2e
,

i i

22 | word "short term."
,

23 On page 37, line 24, near tira bottom,. at the

24 end of that line, reference to Exhibit fiE'-2 chould ba

25 , corrected to read HMM-4. That is lin 24.
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1
i, Next correction ic on page 59, on lines 14 cnd

'

. 1

2|| 24, thcro is a transpc:Jition in the m nScre, . Tha nu:bc.r !
4y -

1, '/nich reads 4093 shculd be corrected t: rend 1905. -

:. ..

0 :4 h That is on linen 14 and 24 en pago 59 .
- n .

? I

, 5* Paga 79, line 20, there ia a ;crd to'.rard the |
.

I6 and of that lina spelled entiry'n.
I
i

7i It should be " entity." |
1

I8 MP.. BENBCN: Uhat line?
I

9| TIE WITNESS: Line 20, page 79

10 t On E;:hibit HWi-6, pcgo 1 c2 that erhibit, on I
c. '

i.

i
'

I

l
,i . the next to the bottcm, term entiticd t.

t
, -

3
12 " diversity enchange," the first werd in the cocond line

s

13| should read."possible,".p-o-s-s-i-b-1-c.
I

14 " Throughout the tectir.cny reference to NRC
.

15j, exhibits should be changed to rond NRO deements.
I

13| I understand that terminclogy haa been j
!

17 adopted for this proceeding. fi ii
|

18 L That completes the ccrrections I hava. -

i.

19 i BY MR. LESSY:
i -

20 i Q Other than these correctionc, do you adopt
,

>t , the testimony as it presently reads, subject to those
i

! corrections?99
*=**t.

t

23 A Subject to the corrections, I adopt the testimony.'

24 MR..LESSY: Mr. Chairman, I would like to seek

25 t to amend the testimony with two cuestions addressed to a

! }
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i

document received into e*ciannca ct: 3t:22 Rhibit l d .'_-n . .

-t

It was an attachuant to c. latter recei;el p. ma;daj..

:
~

.

O It was tranmeit cd bv. IIr., Ho;71g i o IC : tin c.rr..,

i,!4
>

4

It la antitled "Tigree'i.*.ont i!a:::msn J.nrel/en .- ..

3 }, i
*. ,

Municipal Powcr, Ohio, Inc., and Chia Po;i.r.r in pt.ay,"O
f

'
.a e,

,

dated April 1, 1974.
,; ie i

i,I BY MR. LESSY:
i,

8 i. '

[ Q I would like to nah Fr,. '4oner: |

9|
Mr. Mozer, are you f:niliar and hccre yc2

d rovicued this agracrent oncir. led 10.0 141-A?
- . ll ,

:3 s .'l Alj This apoears to ha the sano WTear. cat 's r:cai"od .-

:12 i' ia i
;j late yesterdcy. I had opperbunity to review it rathas

13 p' briefly.
-;et

i
i
i.. ,
-m :.

O Q Does this agreenent constituta a ')hoeling je
-=:. .
dd ;4 .

h' arrangemont between American Municipal Pc.mr,. Chio, Icc. .
t o. |

,

:.and the Ohio Power Co:tpany, in your opinion?
3

l,a
.

J
A The ag- eamcat in its entirety is not juist a

ic- i

wheeling arrangement. I'c providos for other corvices.,

19 i 8

I Service A is a wheeling cgrou:ent, cc I would !

20 |
characterine it.'

mu:

MR. LESSY: With those s.dditions and the
i

22 , I

[ corrections as Mr. Mozar has adopt d into ovidence, .s
*

,
a

|)3 i*

1 would like to move into evidenm the prepart.d dircct
.

'

24
testimony cf Harold M. Mozer.

25 '
k

|
5 I.

t .

I !
i a
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1j CHAIRMAN RIGLER: You haven't identified it.

2 Do you want us to give it the NRC E-diibit No. 205?

3i MR.LESSr: Yes, it i: MEC 20a. It :tr.cr
;

4 previously distributed tc t':e Doned and filtd with the !
i

5 parties at the apprcpriate time thi:s fall. |. .
|- ,
4 16 MR. REYNOLDS- I wculd simply point cut that |

7 in terms of the Exhibit EMM-4, we thi2 morning identified

8 some dates that were wrong, and some supplcacnts that
.

I
9 were not properly referenced, vinich it socmc to ce chould

| be reflectod on that cxhibit.10 .

11 I don't know that it is necesucry to do it nou.
J

i2 But it may be something that the Staff and Mr. Mozer would

13 want to do at some later date.

14 MR. LESSY: We would be happy to provido an j
.

I
15 updating of that exhibit pursuant to this morning's mattars '

10 on the record.

17 MR. BERGER: Could we have a momant, M . '

18 Chairman?
|

19 MR BENBOW: If I might cuggast since Uc |
I

20 have not yet had cross-exaninatica with respect to Hr.

.
21 Mozar's testimony, I think I would cuggest to the Board

22 that it might be appropriate to reserve ruling cn tha |'

{ ,

23 Staff's offer until cuch time as that cross-exa aination }
-

1

24 has occurred. !

25 It me.y in the course of it turn out that |

;

;

I

., -
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1, certain parts of thic nay no long.2r ha olifore.d or they

;
i,

1

2 } may be amended or other'tico. |
3 I think that vou?.d be an ..pprcpriaua coer.re-

;

d ;. if the Board secs fit to follcu it. '

:
'. .

,

5' MR. LESSY The appropriata xurce th. .t I :n.1 !
.

5 familiar with is that you move it into evidence. If

7 they indicate they would like ta move to atriko e
'

6 portion that would be cubjcct to a motion allo.

9 CHAIPJIAN RIGLER: It con ~.d be enbject to a

i10 motion to strika.
|
t

11 Hearing no objection, wa vill receiva
i

12 NRC Enhibit 205 into evidenco at thic time.

13 (A docutent uac mnrhed
i
I

14 . Staff E=hibit No. 205 for |
I *

15 identificat:.cn, anc ur.s |
t

1G i received in evidenco.)

17 CHAIRMAN RIGLER: Does that concludo your
{

18 direct examination?

19 | MR. LESSY: Yes, it doec.
|

| '

20 CHAIRMAN RIGLER: Mr. Charno?
'

.
21 MR. CHARNO: No queationc.

22 CROSS-EXAMINATION
.

. 23 BY MR. HJEMFELT:

24 Q Mr. Mozer, referring to page 64 of your p.copared

25 direct testimony, lines 15 through 20, you are describing



_- . - . . - _- - - - _ .-- -- - - - - - - . - . - - . - .

er6 3270
l

1 there a utility which would be able to obtain pownr
'

2 h supply arrangements without transmincion connectionc uith ,

i
p
j' !

+

3 | our ui:ilities. i
.

i l8

4 j Can you tell me if cny of tha Applicenic hero j
. >

;

5 would be able to obtain these pcuer cupply nit 2rnativas I
'

,

i without these trancmiscion interconnections?,

7 A I don't believe so.

|
8 MR. HJEMPELT: Thank you.

9j I have no furthcr questienc.

I
M ! CHAIPRAN RIGLER: Do the Applicants have er.y j

11 cross-examination?
I
6

12 | (Laughter.)
I j''

13 Beforo we come to that, the Board has c j

14 question, and we think it might be botter proceduro ta
,

i

15 get the Board questione answered so that the Applice.nts j

16 can consider those ansvers in their cun crocs-examination. |
i

17 MR. SMITH: Mr. Mo er, in part of your tastimony,
;

to and I can't locate it at the mcmont, you refer te the --
f

19 MR. BERGER: Mr. Smith, I c.W t hear you.

20 MR. SMITH: In a portion of your testinmny,

. 2! you refer to the phenomenon where largo capacity
,

,
22 generators tend to preempt transmicaion lines so that

23 smaller 1:tilities would be unable to const.m.act their*

24 own transmission liens along the came route.

25 Would that be a not too inaccurate su w 7 of

|
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1 your point there?

t

2[ THE WITNESS: I'm not Gu- e that I accept tha

t
3

*

.
I word " preempt." I think ycu are describing the aihuntion !

:
8

4 that I hava discussed wherein by conctructing large

3 generating stations at points which tend to be remoto frcn

S Ehe load areas of the coveral utilitics thtt c::Poch to
7 receive electric service from the gancrating stations, they

8 must build large transmiccion lines.

9 As a result, this croates a trcncaicsion net- 1

10 work or grid as it is cocotimaa referred to, and thin

11 results in a situaticn wherchy a small utility wanting *

12 to build a transmission lino through this same general

13 area would tend to find that the small utility teas

14 duplicating the facilities that had aircady been j
!

15 constructed as part of the need for transmission of the I

16 generation to load,

17 MR. SMITH: Then you stated further it n 7 ba

18 Possible under the Ohio statutes for po:m: citing, other

19 lines could not be constructed along th:t line for

20 environmental purposes.

21 THE WITNESS: I reached that opinion, yes.
,

22 MR. SMITH: Would the cano effect tend to c;;ist

23 in relation to siting for nuclear power plants?-

24 For example, vould there be a problen with the

2S city of Painesville building a nuclear power plant because

- . - - -
_
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,

'

s:r/2
I

; of the fact that the Perry Plant ic * ery near it, asstraing
I i

p. it had the capacity to build ono?
-

I
:i

'I
.

*
i3 THE WITNESS: In gen.aral, I tould unm.C.r ycs j

.

a to that, because there tends to be a alting problem I

i

3 associated with most of the nuclear power plants I'a fauilicr '

6 trith, so that nuclear sites are uniquo.

7 There are probably a fir.ite nu=bar of thr..

8 To the entent that other utilitics m:0 ucing accaptable

9 , sites in a particular area, tiv.re1.tay not be sites left

o for a second utility to uce.

!

11 In Painesville's case, of courus, tha'?crry Sito

12 would seem to be a desirable location, cinea it in nut.r
.

13 to Painesvillo's load area. It would ali.'?.ys bc nica to I
i
i

14 build your nuclear ple.nts as close to ycur oun lead arce I~

I

as possible. It is hard to cay precicely that it precu.ra;15 j

i
16 the ability of the small utility to find a nucicar

97 plant site, but it certainly creates great difficulty for j

them. !18
j

end 10
39

P.0-

|
-

21.

22

*
P3

124
|

M

a
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1
1 CHAIN!!Tcl RIGLDR: Are the Applicuts :s:cdy tith *

i
.

i311mm1
2t th61r cross- scmination? I

l
,i . i

3 MR ., P.ET.iOLDS : 2.as .;r, Ch'Ir.r.un .-

.

4 MR., LESS'J : Could we ask in , f,cynoldt; :.e identify '

.

t

5 tj the p.tracn to his right?
'

I t
1G MR. pEYllOLDS: I would bo happy to. }

7 This in Dr. Jaa Pace. Ha is not m king an
II ,

' l
0 ! appearance. }

D Is there anybofy elce va aced to identify?

10 HR. LES3Y: Gince he truc sitting at the councol !,
e

;f table, and since tha Board auhod that pecplo sitti'..g at
!

!12 the counsel tchie bo identified, including M . Gerber on c
i

13 ' previct data, I thought the record cheuld bs clear. I

14 BY MR. REYNOLDS:
,

is 0 Mr. Macar, at page 1 of your tec'timony Inetsthati
i

. I

16 with the amendment this norning you vere | until race.ni-ly , the {
i

-

17 manager of the porter departacnt i.:t the Northin:ut neeicnal Offic

i.

18 of the firm's CH2M Hill, Inc, [

19 Were your responalailitian in timt ensign.cnt all ,

20 ) in connection with utilitics located in the Pacific North: Jest? i
,a f

|! A No. 721 :

i
*

I '
22 O Would you er. plain what your respencibilition |

.

'

23 included?-
,

24 A My responcibilitics were principally ' administrative

25 responsibility over uhat we termod the powar department in

i
F

I



.
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i

,|mm2 i | cur Northwest Regional Office. That departnsnt. uns
*

;
b |

2[ involved in all electrical engincoring activity, both for
.

3 b.
*

electric utilities cc wall us industria~. type alcatrical ,i.

- i
i

4
| designe, come of which ware for our in-houso alachrical !

.. 1
e

c[ projects.
,

:

G| In that department within the Inst year, we had. i
i
i

7 projects thct ranged from Trinid:d to varicus projectc in

i
& Colorado, and we did a ctudy for the Library of Congresa.

G cver the past few years, we h vo done vorh in
|
i

to California in that offico as well co cthors. i

r
i

11 While we principally cro ors unized on a ragional
'

12 basis, and do mest of our I orthwest work in that offico, we

13 also do other work in that office. And as maneger of that

14 power department, ny dutics uere larger than juat concerned |
-

| 1

;5 N with the Nortl. west. f
I16 0 What were ycur dutice es di::cctor of electricci -

|

17 engineering?

I10 A I am responcible for the technical performanca,

19 new business development, and general organiuanication end
I
s
'

20 personnel of all electrical engineering activitics in the.

21 firm..

!

22 We have a firm of over 1000 peopla.

23 0 You have indicated that there nro invector-owned*

.

24 investor utilities among your clients.

25 A That is correct,

..
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'

>;.

0

Ima3 1 !? O Which utilities? !
.

r
?- f. A Puget Sound Power and Lighb Ccapmy, the rcrtlan.i

'l ,
:

3 .o General Electric Ccmpany, Pccific Gno tad 21c nric Cc:npany , !
i*

i
. .. .'

4||PacificFouerandLIghtCompany. j.

0

5I I believe those e.re the principal ence.

!
6' Alaska Electrical Pcuer Cw.pany.

J

7 6 O Would you e2: plain for me what the Donnpville Power !

0 iktninistration 137

i

0 |, A Bonneville Pcuar Ad::inistrchion in a fadoral agency
il

,

'Oj under tha Department of Intnrior which has the responcibility
il

11 81 for tranciaitting and e rheting pcVer gen 2 rating ut '
b

t

12 federal hydroelectrical power projects in tha Pacific '

f3 Northwent.

14 The rolo of the Sonnevi11e Ad:2inistpation includcc |

13 | construction of the largo transmission network in the Pacific i
.t

10 Northwest that is fully coordinated 1:ith the inve:: tor-cwacd and

17 publicly-owned utilities in the region,

la As a consequence of their funda:7.cntal functiour, thov

19 also provide wheeling or trancmission service for th: 5cdoral

20 and ncn-federal agencias and public and industrici agenciac #.r.

2; the region, as well as their basic functica t.'hich is marketing.

22 federally generated power.
.

23 Q .Is that all cubsidized power federally gecorated-

[
2<1 | power?

2g A I wouldn't call it subsidiced.

I
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.

I
i

mm4 1 1 I think the power ia being paid for by the
.I

2'[ ratepayars,
l' |

3 'l, Q You indicated in connection with your tier 3 vidh !
*

i
- n !

4 the Bonnevilla Power Administration, that you had prarared

i

5| justificatiens for transminuicn in related projects.
;. ,

G Uhat do.you mean by justificctiona in transmission?'
I

7 A I studied che enginacring report of the systtu

8 engineering departr ent and assist.ad in developing tho

9 writeups justifying from an enginacring and econoni: Pacie,
. ..

10|I
the submittal to the Congress for appropriationc to conctruct

11| ~certain fac ities.l.

:

1

12 : Q When you mentioned related projects, would that
f
I

13 ! be other facilitieu than transmission facilitiec? !-

k
-

|

14 i A As part of transmission network, this would {
t

;3| include substations, microwave carrier oc2=tunications,
f
8

16 certain warehouse facilitics, although I didn't get into the
4

(

17 warehouse activities very nuch. t

I

cnd 11;g |
i

10

t
,

10 1
:

I2i
.

22
.

23 **

24

'

25

_. . - . .
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1 Q On page 4 of your direct htctimony, ycn
arl i

,

|
? !! indicate that you have hed cpecific n.scigumanto 'cith !

#1
7 :

3 regard to planning the integration and corr linatica
*

,

.

'4
l

of Priest Rapida and Fanapus
r

f projects of Grant County Public Utility District into the
.

S , Pacific Northucat Trcncmission Hot'Jorh,

7 Let no ask you, how arc you uning the ter:a

8 " coordination" in that connection?
.

9 : A In two senses. The cinestion of he?r the L

!| projact feedc its power into thc regionni trancaicsion
10 ,

11 ! network because the projcets, while they woro under
.

12 the ownership of a single utility, the pcuer was cold |
!

i13 to 12 or 13 utilitiec in the regien. It '..'a0 necccccry

14
.
to move the power from the power planen to the lond c:: ens

i

13 of the utilities. !
t

i '

13 Then there was nico a g:ection of opn. rating thia :

!
1

17 hydroelectric facility into a notuork of othe hydro- ; )
,

| \
18 electric facilities and some steam generating facilition.

|
|

1

19 We are talking about how you operate a project i l,

i

,
20 that had a variable flow of water on a daily, ceaconci, 1

21 annual basis, and how that project would ucr'/. in
,

22 conjunction with other similar projeeta,
.

23 hydroelectric projects.

24 We are involved with the pro ricion of that

25 project into a project that will be a thernc1 type,

l' including nuclear generation. i
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1
.

Q Pihat was the aature of the planning you par-
'

t

2[ ticipated in?

\i
i

!3[ A I participated in acuo of thn trcncaic::ien-

;
- i

4 studies that trere done jointly betwac.n the Crtnt 0:r.nty ;'
.

! '

3| Public Utility District and the Ecnneville 20uer
.

3 Administration.

7 I participated alco in drafting the

8 contracts for the sale of ponar to the unit power par-
Ig ticipants in the project.

Ii

jo[ Q You indicate that in '57 and '50, you prepared
[

,

11 |i and analyi:cd transmission system studies which cro part
t

!

,

!12 I of the power supply plan for the castern tuo-thirdu of '

13 the state of Nebraska.5

.

!:

3,3 What was the nature of those studico? |
1

!
15 A The nature of the studios wcro to find tha -

jg racst desirable power supply for that portion of j
i

j.j Nebraska which represented two-thirds of the reato in !
!

18 area, and I don't recall the percentage of load, but
i

39 substantially more of the losd of the state than that.

20 We were e:'.amining several alternative poucr
.

21 supplies and found that the best supply availchla at that i

22 time was additional pcwer from the Bersau cf Reclatation.
.

23 We than made transmission str.dion which I

33 participated in. Some of thoaa ucre made as joint

25 studies by the varior.3 cntitias in Nebracka, including

J
t

I
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, t
1

1 our client, and the studios vern made at the (&.cral
.,

2 Electric Company, at that tin'2 AC noctork analynsr.
:. ;

. >

3| I had ccmputer atudiac on tha n.:ne syst:.m ;

- ! ,

4i also. The result uns a recem.!sndntica to pur.hace 5
I '
-

5 additional power from the Barenn of Rec.8.r.ation and :;o
*

i

G| transmit that power by a line construct:4 by th Mehraska !

| !

7 Generation Transmission Co-op from Fort Handall, Ecu b f
I
i

0 Dakota to Columbus, Nebraska,
|

9 Q Did you make the pcuor aupI;1y ctudy or tha

10 transmission study?

11 A I uns principally responsible for the trancnin-

12 sion study and participated in a caaller uay in tha pctrer
.I

13 supply study.
{

14 My principal involvement in that atody was !
i

15 in the transmission aspect, i
t
1

16 Q Were any private utility sysi. cms involved in
i

t

17 that?
i i
i

18
|

A No. .
t

i

19 Q What is the nature of your present consulting I
I

,

|

|
'

.
on the power operation and power marketing acpocts of20

i

21 studies of hydroolectric projects in the states of

22 Nebraska and Washington?
.

23 A In the state of Nebraska, tie arc new in the !
i
i
'

24 preliminary design stages of a hydroelectric project to

25 add power to an es:isting irricJation dam. '
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:
I

i
i Early parts of tha'c study, which verc
!

2; prapared under my direction and uith censidx c.ble input |
!,

I~ 3- directly from ma, ware on the faccibi:'ity cd the project
. t

,

1
.

1
4} to determine both its physical faanibility an.1 M:n aca b

;

e

5 of power, to determine uhether or not the pcuor appeared *

.

6 to be marketable at the price at uhich uo uould hava
,

i
7' to charga in order to recover the coct of constructing

8 tha project.

9 In the Pacific North: tact, I havo several on-
'

10 . gcing projects. I'm a consultant to the Crant County Public
t

h

11 | Utility District on the continued operation of the

12 Priest Rapids and Wannpum projecta, f

13 There are two separate hydroalectric projects |
t

14 under the came ownership and are operated as t joint

15 project. ;

f
16| Our consulting thoro involves the physical j

t

17 operation of the project and interpretation occasionally -

!
,

10 of contract language. |
|

19 We have to write periodic reports en the

-
20 insurance that is carried en the projects, and avery |

t

i

21 three years we prepare a comprehoncivo repcrt en the '

,

22 operation of the project.

- 23 The project has certain operational

24 constraints under its FPC licenso, the atream flowc !
t

25 that had to be maintained. They operate as part of tho
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,

{I( Pacific Northwest coordination agreem?.nt, which is a *

r
4

.

2 h major agreement cocrdinating tha activitiec ci the
!

||
- 3 3 principal generation in the re7 on. I

1

1
- II |4 The other project that is nn cngoing ona ic !

9.

3: our consulting verk for what is known as the
.

4
1

3| Public Power Council, traich is a pinnning entity or i
t

7: organization consisting of the non-federal publicly-
!
!

3| cwned electric utilitice who are customers of the
i.
I? Bonneville Power Aininiatration and are involved in the

10 - planning of their future power supply activitias,

9 li Consulting work there has been

12 to evaluate alternativo projects sud to help in the
,

pa
13 development of power purchase and coordinction t1pc $

'

14
t

contracts involving in most ca.scs multiplc parties. -

1
i

15 ~ Our client is the Bonnevilla A6ninistratica, |
,

!

16 , private utilitics, invostor-cuned utilitico, and public
i

17 ! bodies, joint operating agencies made up of groups of I

i I

18I utilities. I
f

19 O Would it be fair to state that your c;tperience

20 is with electrical design and integration of
.

-
21 facilities, rather than with contract terms cetting ratos ?

I

22 or specifying obligations among the parties?
.

23 A That would ba too limiting. 117 e::psrience.

>

24 is much broader than that.
.

25 Q All right.
i

k
o
I
o
t|
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. t

1
. In responsa to question I? c . paga 5, you refer !
q t

9 't
"i to two papara which ycu heta cc-authorc.d. One with j

u '

a .
- 3M Saul Schutz, and the otiwr vid Ecrschal Jents. Dil

.4

4 [, either of theso I sparc involJa nalysca of coordicatic 1, '

. n, i
.

']c.

.;j interconnecticn, pcoling, wheeling? j:>
,

a h i'

6 || A Not directly, no. Indir.cc;:ly, the papar cu
t

.,i. .
. . .. ,

; futura power supply, as _.i. rect,.J. 2.,,. now, caccussoa t.ne/ .

1

8 h need for smaller utilities to ccordinata their offerta |

4 :
4

? |l An ontaining future pouar cupply on the pres.ino that mast j
i.

*
:

10 ! of than eculdn't achieve the economies of scalo cht !

t

II were mor,t desirable if they tried to act alcno,
,

3 :
t i

12 Q You indicato on page 6 that you prepared !

i
s c

13 i testimony for use in the Duke ?cuer antitruct proceedin j? *

i
!!.

.

I
I14 y A Yes, I did,

li
150 0 What was the nature of that prepared taaulcony? ,

i
s ,

i1 ' A My testimony involved ths,lergaly the diccu'wicn
:

'

17 of hypothetical studies wo did of alternativa powar
i.

Is supply arrangements that might be available to tho

b i

19 y principally municipalities or cartain solected nunicipali;-ics j
> ,

i I
20 li that were currently being at that tima still ca.:ved by ti.c *

.

Duke Power Company.21 t

|-

22 , | Testimeny discucced thouc studien and come !
! [.

.

23 - general aspects o, power pool u.g ano eccrc.tnana.ons
, -. ..

, .,
.
n
el

24 h operations.
..

25 O Did you have occasion to refer to that testimony

\i
a

i
f.
!.

.
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'

1 for this proceeding?
,

i
2 - A Yes. !l .

1

c 1; Q Do you have a copy of that : cati =ony? |
h

*
*

4|| A Not with mo. !
:.

,

5 Q Cculd I got a copy of that,10:. LeasyY
-

.

t

6[ MR. VOGLER: We don' t have it.
I

7 MR. REYNOLDS: Could you furnish a copy of
'

i

3 I| that to us? .

l
.

O MR. VOGLER: The record shows it tra0 for tha |

10 department.

11 BY MR. REYNOLDS:

12 Q I'm asking the witness to furnich a copy of it.
I
t

13 ., A I don't have one here. I have one in niy offica. j
f i

14 Yes. That is public record. My client wac the Depcrnr.ent

15 of Justice. i
! t i
! ! !

16 |- CHAIRMAN RIGLER: On the other hand, fir.
l

'

17 ;[ Reynolds, you might be able to obtain it more ecaily by
;8 application at the Docket Eccm of the NRC. I

|
'

19 MR. REYNOLDS: I den' t believe it was ove- M 1+d, i
i

20 which was why I was making the reqacst. He indicated 1*

1

21 the testimony was not given. '

,

;

i

22 | THE WITNESS: I would like to cach advice of,

4

23 the Department of Justice as to whather I would be-

24 permitted to make that testhnony public, inasmuch as it
1

25 wasn't filed. I have a copy and can phycically provide it.
'

'
_

_



_ . . _ _ _
_

er8 3231

1 I have to cock advice of co:nsel ac to uhcther ;
I^

it would be appropriate er not. |
-

I

3I MR. REYNOLDS: I belicyc he has tcstified i'
.

4 that he did make reference to it in prsparing his j
;

5 testimony here. In light of that, I .'ould like to |
-

i
16 request a copy of it.
}

7 CHAIRMAN RIGLER: I think ycu are entitled to it.

8 MR. REYNOLDS: All right.

9 MR.LESSY: There wa:3 an exchange of underlying

to data between the parties reprecenting wheroin cil the

11 parties but the Applicants requested copies o'd underlying

12 data. Some of the matters requested were tectimony.

13 There was no request made by Applicants of
...

:
14 Mr. Mo=cr.

i -

15 | Ilowever, we vill endetvor to call hi.] Washington
I i

16 office and have it sent hero at the ne::t break. !

!

17 CHAIRMAN RIGLER: I do recall that the Staff '

;'
,

i
4

ta was obliged to comply with the terms relating to underlying |
1

:
19 data.

20 MR. LESSY: I want to nake it clear tha6

.
21 wasn'E requested ahead of his appearance. |

22 MR. REYNOLDS: It uns not requestod becauce
.

23 it was only learned now that it was an underlying documen'.c.

24 It was used in reference for preparing his testimony.

25 3Y MR. REYNOLDS:
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I1 Q Mr. Moser, would you relata to un what your
i

;

',

2 { assignment was in connection 1.-ith the procent procac. ding?

3I A I was -- I had a contract or ha,/o a contract
i i

*
I

4; with the Nuclear Ragulatory C0= mission original cont"act,i g
*

i

5i of course, with the AEC, to acciat them in cortain of the. !
;

G prehearing proceedings, to review docunents, cnd my

7 ! original assignment did not include the preparation of 1'

a testimony, although that was included as one of the

9 several things I might be called upon to do. i

|
70| Following the early stagcc or rGr.cm.ag j

!
t

11 ! documents, I was given an authoritation and pre,carc$ jt
t ,

12| testimony discussing generally the coordination arrangc- !
i

i
;

13 ments and utility bulk power supply activities that I
1

,

1-

.

14 found the Applicants and the utilitice in the gancral
1
l' -

15 | area served by the Applicants were engaged in.
{i

.

16 The NRC had a broad outlinc of the sort of

17 , things we were interosted in having ne discuss ca an e:: pert. !
i
:

13 Subsequent to that, I reviced that outlino j

19 and made other suggections prior to the preacntation of

20 testimony. 5
-

,
.

.
21 Q How did the material that you reviewad ccao

22 into your possession?
.

. 23 A Prom the NRC Staff.

24 0 Did the Staff select the material and send it

3 to you?
;

!
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1 A Not completely. They sent caterial which
i;

2 0. they thought was pertinent. I acked for, as you recall, ;
-

.

f

t2 other documents wehro I suspected there uare accuncats
:

-
i

4' or where they didn't cend are information, I ac%ed 2cr :

.

5 '' them, FPC Forms 1 and 12.
.

6 They had some of that availablo. L'e loched at

7 them. I can't remember what I acked for and what thsy

6 supplied voluntarily.

9 Ultimately it all came to the Staff.

10| Q Did you undertaka any studies uith respact

11 to the electric utilitico in the Miducst in connection

12 with your job?

13 A By studies, do you mcan a formal analysis? !
!
!

14 . I'm not sure how you define a study. i
.i j

l Q Well, to uhat extent d2.c you engage J.n any i15
I

'

16 sort of study with respect to tho Mi6; cst arca? i

! !
17 MR.LESSY: Is the Midwest arca clear to the :

18 witness?

19 CHA(RMAN RIGLZR: It isn't clear to Pe.

20 THE WITNESS: I was going to inquira about that.

2i BY MR. REYNOLDS:

22 O Let's take the state of Ohio.
.

23 A I had a limited amount of traveling in the

24 state of Ohio. I studied documents that were available,

25 various maps and transmicsion diagracc. I did study that

.

I
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1 material, reports of the companies.
{
I2 O What about vi% respect to the ctate of

-

3 PennsylvaniaS
I

-

I

4 A Only insofar as there ucre interconnecr.icno

.
into Pennsylvania involving the Applicants in this proceed-5

ing and the interrelationship of the capco pacple, the6

7 Western Pennsylvania utilitics,

e Q Which of the Applicanto serving Pennsylvanic?

9 A Pennsylvanic Electric and Duquosnc.

10 Q Pennsylvania Electric Company?

11 A Pennsylvania -- Pennsylvania Pcwcr.

12 Q In your visit to Ohio, I believe you havo I

indicated in your testinony that you visited the site13

t.: of the municipal electric light plant in Cloveland. Fr.d

15 CEI, and also the Perry site; is thct correct?

16 A That's correct. l
I

i
17 0 Did you visit these locatiens on more than

:

one occasion or did you make a single visit and do cll threo18
;

19 in the single visit?

20 A
.

I made a single visit several days in the Chio

. 21 area.

22j Q When did that occur?

23 A In July of 1974, early July. Do you want the I
-

pj, dates?

25 0 What was the relevance of thoce visita to your

o
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I testir.ony?

2 MR. LESSY: I object to the lack of

3| i' '

clarity of that question. I think it could be cleared j

i
4 up.

.

3 CHAIRMMI RIGLER: I will permit it. You may
.

6 answer.

7 THE WITNESS: I was particularly interccted

8 in the early parts of the preparation of my

9 studies and the relationships between the Cleveland

10 Electric Illuminating Company and the municipal cystems ,

11 which served in its crea.

'

12 I felt that while a great deal of information

13 can be obtained from documents and maps and things, it
i

14 would be helpful to have a first-hand lech at these physical |

15 relationships and phycical entities involved.

16 So I requested the trip and asked to see

17 certain basic 'acilities.f

18 O Did you visit a Davis-Besce power statien?

19 A No.'

,
20 Q How did you find the physical condition of the

. 21 Municipal Electric Light Plant in the city of Cleveland?

,
22 A You are talking about the generating plant?

|- 23 0 Generating plant.

24 A There were several units. I would have to rafer -

25 to my notes to know which one. Several units were out of
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I service at that time for maintenance. The rest of thau

i2[ were operating.
i ;

3 I am not a mechanical engincar and I didn' t i
'

4 make an attempt to do a real detailor2 evaluatirn of the
.

,

5I plant. *

,

6 Q Do you know if the city's largost unit res

7 out of operation at the time?

8 A I don't recall.

9 Q Did you make any inquiry na to the general

10 outage e:cperience that the city had had uith rs; pact to
|
,

11 that unit or any of its units? !

12 A I recall discussing it and I have scen

13 references to it in some of the matorial that I have read. j
i

14 0 What did you find out?
{

15 A Generally they have had several outages or I

i

16 many of their small es well as thei- largest unit.
I

17 0 when you say several -- i

18 A More than one. ,

i

19 Q -- would it be more than you would normally |
;

20 expect?
.

. 21 A I don't have in mind any cutage percantage figures

22 which would be the way that I would want to answer that

- 23 more precisely. .

24 Q Did you make any inquiry as to whether

25 their outage enperience was typical?

. I
,1
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<

!. CHAIRMAN RIGLER: Typical of what?
1

-

,

4 t
2 MR. LESS'l: Typical of what?

|
!3i BY MR. REYNCLDS: |

-

. !
2'

'! Q Typical for a cysteu that cine.
-

,

5 A I ccme away with the general bnpression that i
i
!5i they probably had more than the ususi ntciber of attacas,

1
7 but I can't define that in any more precise terms,

i

8 Q Would you not think that the outage record
~

9 and the physical condition of the Hur.icipal Light
t

10 Plant would be relevant to your testimony?
i
i

11{ A Yes, I think it is ralavant in general.
t

12 | Q In what way is that reflected in your testimony? '

i

! A It typifies the need of a small utility to have13

I14 support from additional -- from currcunding -~ fron its :
> t

I neighbors. f15
!

I
16 It typifies the difficulty that any utility

17 would have operating as an isolated antity.

13 Q Did you visit the municipal systcm in the city

19 of Painesville?

I20 A No. !
.

.
21 Q Why didn't you visit that systen?

22 A It is a much smaller cyctcm. Me had a fair
.

23 description of it given to me. We passed through the

24 city of Painesville en route to the Perry Plant. I didn't

25 feel at the time it would add a great deal to the information
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i I needed to prepare testimony if I was to ultimataly !
t
i
'2 prepare testimony.

3 Q Did you make any inquiry ec to the physical-

. :,

4 [6 condition and the outage record of the Painesvi?..to i

,

i-

5 system? i
i-.

,

6i A I have a recollectica of discuccing it. In
i

\
7 general terms only. Again thoco -- I hav3 no specific j

f
8 . outage records for Painesville.

I
O | Q Is it your understanding that that ic an it;oleted '

10 system?

.

11 A Yes.
|

| l' '

12 O Would you say that -- I believe you indicated
I,

! that the city system is typical of an isolated uysten?13
l -

*

14 MR. LESSY: h'hich city?
:

15 BY MR. REYNOLDS: !

:

16 0 The city of clavaland? !

17 A I don't think I said the city was typical of
;

i
18 an isolated system. I caid the problems they ware having i

i

19 were of a nature that indicated that I
'
s
.

20 isolated operation leaves something to bc desired. !
- i

i
and 12 21

'

22

. 23

24

.

25
t

_
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#13 mm1 1 Q Do ycu knew uhather the City of Pa: ns.svilla uns
i
.

!.

2 i having similar problema? |
1 i

, .

- 3
.

I don't recall hearing O.at they vare naving !A
:

-
1 ,

4 ,| mecnanical problems of a sinilar naturc, or to ;. similar ;
,

- I

3 extant that Claveland was having.
,

.

6 0 Did you visit tha city oi: Newton FAlla?
.i

7 A No.
i

]

g Q Did you make any inriniry as no th 2 cyctom?
.

o - A No,
|a

'1

| 0 Do you know' if tnat ic cm ioolated systen?10

A I don't knou that syaten.g

12 Q Did you make any inquiry a to any other

municipal systems in the State of Ohio in connection with -13 ,

.

I
A Not spac1ric inquiricc, no. j

'

;4

:

Q Did you not think that might be relovt.nu to vo'rc: !5s ~ .

I

16 testimony?
.

A I had scme general 1:nprassiens c2 these cynte.:c -37
i

Il simply from the material that anpcars in tha Fed 2ral 2cwcr
18 -

Commission Forms 1 and 12 as to the fact that a large numberg

f them are basically buying their power cupply from the20

vari us larger utilities.
21

O Given the City of Clevoland'c part isolation,22

w uld it be your view that the Municipal Light Pinnt Systeu
- 23

is a well-planned generating system?,4

* Y " " "" E """ "9" ~

25

L
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mm2 i is a little hard to give an opinion like tnat *$ithont come

2 additional study of the cyctcm itself involved in th 2i::

! planning.
|

o
* 1

!

4 Q Do you :tnew how large their largcai unu4" 1
,

. I

As I recall, it is around 80,000 kilouatta. !:; j a
.

6 Q Do you know how thet relates tc 1:he paak lead

i

7 o.2 the Municipal Lignu System?

G A The peak load is sevething cvor 2.00,000 kilowattc.

9 It is 110 or 112,000 kilowatta.

10 Q Would you, as an engincar, ever s.dvieu an isolate.d
,

i

11 'j system to install a tulit of that sisc with the lead that you

t

12 I have indicated?

13 MR. LESSY: E::cune Ita.

14 Thatquestion assumes that that psah load 0:d.ccad
'

'

15 at the time the decision 'as :tude to inctcl2. the unit.

16 That would have to be established.

i MR. REWOLDS : I am asking for his opinion.;7

M% LESSY: You can ask for his opinion, but you18

jg g have to give -- assuming that paak load at the tima and

i I
20 !j the decision was mada at the tina. i

Q
.

21 The question requires clarification in order to get
,

22 an opinion we can listen to.

BY M. REWOES:23.

Q What I am asking you is, assuming the peak load24

was as y u stated, and the size of the unit was as ycu stated,25

i

I
t

__
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,

mm3 1 ) would you advise an isolated rannicipal system in cheir I
r> i

i:!

2 I. planning to install a unit of that siza? !
'

i =

' 3! A It is a questien th # can't b2 anse.vced without !

p j.

.
4 n.

a study because puuting a unit of that si=0 cn a ;

:
1 S
S fl

5 ,~ sysetm with that peak load, uculd rec..uire carrying consianrable}
,

I,

6 reserve capacity. You would have to make a ottdy as to
u

-.j

?i whether or not the bsnefits of the larger cized units
,

3 as compared 'o the alternativas, uculd offset the cost of the |
.1

9| reserve capacity and without m d.ing the study, I .n a little

to hard put to precisely answer that.
I

1; . MR. REYNOLDS: Is this a good placa to tcha a
t

i

12 f break?
*

.

i.

13 i' CHAIRMAN RIGLER: I would like to run another
u ,

i 1

14 ; 15 mir utes , or so. j

i

1

!S 1 )
i
|

n-
;

. ,

e

t
i

/" i

13
,
.

10
.

21.

.>.t.
~

23

24

25
,

I

Li
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arl 1 BY MR. REYNOLDS: }

i
2 Q Have you ever seen c attdy anyuhcre which

'

!
3 concluded that the instcllation of a unit that unu 30 i

.
4

, .

4 percent of the peak load would be a prudent plp.nning !,

1
- .

5 policy for an isolated systcm?
r.

6 A With an isolated syaten, I don't holieve I have i

7 over seen a study with that recommanda'lon encept perhapsc

8 for the one -- I never saw Ehe study that prompted,

9 Cleveland to put in a unit that size., but they prohably
.

l
.

10 had one. i

:1 Q When you first rocaived your accignmont in

12 this proceeding, did it include an ascignment with

13 respect to anything relating to Duquesne Litiht Company?

14 A Not e:: cept that they were enc of the neveral

15 Applicants involved in the proccading. I was not ,

4

i
16 originally going to examine and detail the Dac3nasna systca.

;

I

17 Q What about the Ohio Edison system? ?

18 A I was not going into the same detail thcro

19 as I was the CEI system.

20 Q Was it included in any mora detail than the

21 Duquesne Light System?
.

22 A Not originally.

23 Q What about Pennsylvanic Power Contpany?

24 A Same answer.

25 0 And Toledo-Edison Company?
.

I
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1 A Same ancwer.

2 l Q Now at what point did you get an assignment 3

I
i

3 which would prompt you to icok elscwheere than in the C2I j-

i
-

4 area? I

t.

5 | A I want to clarify cna point. I did 1cok
*

.

G beyond CEI, of course, in terms of transcission, It is

7 all interconnected. That was my very censiderable intercat

8 in the beginning.

9 But betwoon the first and second drafts of ny

10 | tastimony I was asked to give mere attention and more
|l i

11 detail to the study of individual centractual relation-
'

12 ships among the several entities and even the entities

13 which are not even Applicants. |
14 I examined these contracts and have a general

i

15 idea of the relationships of the bulk power supply services i
1

!

16 that all of the applicants wora engaging in anong then- i
i

17 selves and between the non-Applicant parties.

18 I had not included this information in

19 detail in my testimony as you new see it. So it uns

20 between the first and second draftc of my testimony
.

21 that the NRC Staff asked me to prepare a considerably
.

22 more detailed analysis of the individual contractual

| relationships.23,

24 0 What was the time frame en that?

25 A Just a second.

.



__ . - - . . _ _ _ ._ _ . _ _ _ . _ _ _ _ . _ . _ _ _

3297cr3

! About May of 1973.

1

24 0 You had -- by May of '75,ycc had prepared a j

} 3 first draft?

4 A That's correct.
.

;

5 Q When was that donc?

G A That was dona in early '75, about February or

7 so.

8' Q And then folicwing the assignment in May of

9 '75, you prepared the final draft that we have here?

10 A I prepared a second drcf t which oxcept for c.

33 lot of detail is the essence of this testi: cony. At that

12 time I incorporated a discussion of contracts.

13 Q Was that new acsignment given to you in

14 writing?
.

A I don't recall a specific directive. There15

16 was some written material in the form of suggested
|

17 questions which would form the framework of the kind of ;
'

gg information that I wanted to study, to prepare the testizrony

4

19 on.

.
20 Q With whom did you discuss this new casignraent? I

.

1

A Various members of the NRC Staff, the engineering j- 21

People and counsel. Mr. Lessy, Mr. Tolston, Mr. Guy. !
22

. cnd 14 23

24

i

' 25
1

t
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mm3 1 Q Did you familiarize yourself with the Buckcye

2 Power Plant and that transmission arrangencnt? |
I

3 A A little bit, ycc. j
.

4 0 Did you familiarise yourcolf with the power ;

I supply situation in the State of Pennsylvanin?5
I ;

.

6 A I couldn't naka a bread statenant to that affect, !

l
7 | no. Certainly not the degree I am aware of it in Ohio-

:|
8d Q To what degree vould it be accurate to say you

91 did familiarize yourself with the power supply situation in

10 Pennsylvania? .

11 A I was interestad in the arrangn=ents for bulk power

12 supply that Pennsylvania Power and Duquesno'had that were

13 interrelated tothe power plants under concarn in this

14 matter.

15

16 |
i
'

17

18

19

20
.

,
21

22

. 23
|
,

|24

25

.
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I O On page 6, in response to question 14, you

2, make reference to technical literature of power
i I

3 systems planned and cparating conco: na.

4 Could you tall us what tuchnical literature
.

| you have reviewed to keep familiar with the power supply5

6 system planning and operating concorns?

7 A Well, the principal source of data is a large

G body of data which is incorporated in the publications
,

9 of the Power 2ngineering Society of the Institute of Electrical
'

10 and Electronics Engineers.

11 Data is available in the trade publications
|

2 that I read of a less technical naturo, Electrical World

'

13 is one.

14 Q Have you read "The CAPCO Grou robability

15 Technique for Timing capacity Additions and Allocation of

16 Capacity Responsibility," a paper prepared by Messrc.

17 Firestone, Monteith and Mastors?

18 A Yes, I have it.

19 0 Have you read " Evaluation and Compariscn of

20 Some Methods for Calculating Generating System
,

. 21 Reliability," which was prepared by Mr. Ayoub

| 22 of Guy & Patton?

l
' - 23 A I don't remember the paper specifically. I

i

i

24 had a recent opportunity not in connection with this
.

1

1

25 matter to do some additional study in this field. I
]
|

__ _



3301
a2r

1 examined several papers fairly recent on the subject
$

2| of power system reliability. I
'

i
!

. 3 Q When did you road the Firestenc, Monteith and
I

1
+

4 Masters paper? j
,

|'

5 A I don't recall if I read it when it was first :

"

6 published or not. My most specific recollection is
5

7 having received a copy of it in my visit to the

Cleveland Electric Illuminating Company in 1974 and readings
,

I
g it on the airplane as I recall on the way back home frcm

|thattrip.to

;j Q What is your understanding of the mothodoloy

12 discussed in that paper?

13 A I didn't study the paper to the degree if I

14 might if I was trying to operate in that cyste.m; but as I
{

15 recall the methodology is a probability nethod of firct

16 determining the overall reserve require acnt of the CAPC0

37 coordinated system and then a further methodology,
[

18 mathematical methodology ofallocating the total ,

39 capacity among the various sytems in the CAPCO group.

20 Q Do you know the extent to which that methodology

21 is used by other pool arrangemants?
i -

22 A The only other pool that I'm fairly intirately
1

23 familiar with is the Northwest Power Pool, a rather large
.

|

3 pool, and it is not used there.

Q How many pooling agreements in the United Statesg

I
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I would you say you have read and etudicd?
2 A I have read probably three or four, perhaps.

.

3 i
I think I have made what might be referred to as a study

|.
4

4 3

principally of two.
.

5 Q Which are thoce two?
.

O A These would be the Northwest Coordination
7 Agreement and the CAPCO contracts, which I have testified
8 go ,

9 Q Are you familiar with the PJM pool?'
10 A Only very generally, I hava not read the PJM
11 contractual relationships.

la Q What about the Cincinnati, Columbus, Dayton
13 pool?

14 A No.

15 O Would not that be a rolovant pool to k

} 1

16 consider in faniliarizing yourself with the bulk pcrer i

17 supply situation in the state of Ohio?
IG A If I was interected in the entire otate in

{
19 i detail, yes, I would certainly have studied thau 9001

.

20
, I was operating in an area which ic -- that is operating in
-

21 an area not Laportant to the geographic situation I was
|
1

22 studying here.

23 Q The bulk power supply situation outsido the,

24 state that you concentrated on wac not relevant to your
25 testimony?
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1 A It wasn't as important. Sono of it t.as

2 ' relevant because I do diccusa scue interrelationships ;

it

3j between the five Applicants here and other utilitics-
*

-.

4! within the state of Ohio that are not Applicants.
.

3;| MR. REYNOLDS: In this a good place to stop?
I
g'.

G CHAIRMAN RIGLER: Have you finished this line?

'

7 MR. REYNOLDS: Perhaps I can 1c0% at my

8 questions over lunch.

9 CHAIRMAN RIGLER: This would ho a good break

10 point. Can we reconvene at 2:00 today?

iI (Whereupon, at 1:05 p.m. , the hearing

12 was recessed, to reconvene et 2:00 p.m.

13 i this same day.) l

14

15 -- -- '

16

17

18

19

|
20

.

21
*

1

22

23.

,24 :

|

25

1
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I AFTERNOON SESSION
crl

2 (2 : 0 0 p.re.. )
,

3 CHAIRMAN RIG'27.: Mr. Royncids.-

I.*

4' MR. CHARNO: Mr. Chairman, before we recommence
.

5 cross-examination and before I'n challenged, I would like |

'

G to introduce the gentleman sitting at counsel table Vith

7 me. He is our expert engineering witness, Rolsud Kr.mpmeier. 8

8 Whereupon,

9 HAROLD M. HOZER

10 resumed the stand as a witness on behalf of the Staff

! and, having been previously duly sworn, was examined11

12 and testified further as follows:

13 CROSS-EXTGIINATION (Continued)

14 BY MR. REYNOLDS:

15 Q Mr. Mozer, I believe you mentioned that

16 you had spent several days in Ohio in connection wit:h

L
'

17 your preparation?

18 A That's correct.

19 Q Do you recall exactly how many days you spent?

20 A I think it was three. I have my notes with me.
.

.

if you want a more precise answer.21

22 Q All right.

23 A July 9, 10, 11 of 1974.
,

24 Q And how much of that time was spent at CEI?

25 A One day, July 9.

I
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I O And what was your purpoco for spending that

2 day at CEI?

3 ?

A I wanted to get came gancral impressions of
-

f

4 the bulk power supply arrangement of the company and
.

5 principally how they appeared to be phyciccily.- I felt
.

6 like I needed at least to have an idea of whera the city

7 of Cleveland was and where the Perry Plant was and

8 where some of the transmission facilities were. Not

9 necessarily all of them, because I feel I have encugh

to experience in dealing with this.

11 The information I asked for and saw specifically,

12 I can infer specifically -- tho naps and dr sings.

13 Q Which maps and dr w ings?

14 A There was an erhibit I was he.nded earlier thin

15 :norning that I had a copy of before I went to Cleveland

16 of the CAPCO system which gave a pretty general

17 description of the bulk power and trancmiscion syster.c

18 that were involved with CEI and the othar Applicants to
'

19 this proceeding.

20 Since then I have had access and observed other
- !

'

21 transmission maps, some of which are included in my

22 testimony.

23 0 Were you distributed the other documents before
,

24 you went to CEI?
l
1

25 A Before I went to CEI? |
1,

|

|

|
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I i- Q That's right,
t-

!!.

1 t' A I don't have d.d.cc on r_11 cil the doce;;.ntu . I
. .

;
'
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T

#18 mm1 ' I O Did you recalvo any Occ xnnutaticn ch:: than the i
.

o ? i
:~

t nap that related to any of the Applicenta, othnr than C:I?
.

P.,

!' j A The anew 2r to the Atto.cncy General'c quaction: I
~

<g-

, . I,
'

in the Perry plant, as I recall, Wac .a doctr.Gnt that .'.ncludon jj

E i

responses by five Applicants.
|'

~

';
I

: O Did you havo that in your pocaeusion b6 fora you
.

!
.

n *
'

[ made your visit? |
8.

*! A I am pretty sure that wcs in my offico prio:- to -|
,

9 0 mv visit to CEI.
1 .

-

t..

10 '
O Did -- how nuch tim did you cpond at thu

..
' ' ,

Municipal Light Plant?s

t |
i

19 I'I A The second and third day. 'two h ys.. ,

i

13 Q W;- you visit the Parry sita?;

I
t

I'4 | A On the first day, the day I was with the CEI p.aop1;.
,

15 ; Q What uas it you woro looking for at tha Municipn.''. It
t

M |i Light Plant, in connection uith ycm preparatica? |.i._:.. i'' ' A I wanted to me specifically the pot.er plant
I.

IS 'l I was interosted in its location with respect 5

I '
19 I to the Municipal system, as well ac the CEI cy': tan.

!20 't I looked at sce:c Beacon PcNar Plant th .y had on f.

21
_ their distribution system. I was intarssted i.n what, at

i

22 i that time, was a 69 kV transmissicn line betwen CSI and
i
!

I23 the Municipal System, to give mo Ecuo idaa uhat the proponed.

24 permanent interconnecticn or futuro synchroncuc interconnoction
1

25 was going to be or where it wac going to be.
I
t

-
,

il :
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I .

mm2 1I Q Was that information relevann to rer.r z.nsign onc !
i
1
'

2 at that ti.me?p ,

o :
n

-

3y A I considared it .so. I
-

a
- p

4 il Q And -- did ycu concidar yctr conigar.Ont c.t diat tima',
||5j to require visits :.t any other placca in the E'hto of Chio? |
t

.! ,

6 , A At that time I didn't thi:u it '.fas nsccusnry to |
"

?
-

! visit any other pieces in the State of Ohio. I thcucht the7
1
>

]
8 | impressions I got in the general vicinity of Cleveland sculd

b |
9 ; ht adequate fc. the tcctimony.

10 9 Wac that becauca the a:::signe.cnt you had focnccd '

et
't j

11 h, only c' the City cf Claveland crea? ;

12|i
I

A No, it didn't really focus on the City of j'

:

'
13 Cleveland area.

.i

14 The City of Cleveland and Pcinonville were the ;

15 two of the largest utilitice., non-Appliccnt utili3da. )
,

involved, and I felt that I could get prutty scnrcl 2:prc.r?.cr.-

16|! .

g: there as tothe relationships of 60 Applicants to cho o'har |
.

utilities in Ohio that would be cuita'c?.c. |is
'

,

2

( I wasn't as interested in the details of the ether.:.!;;

2 ed |20 |
Q Was it your opinion that the municipalitie: '

'

'

Cleveland and Painesvilla would typify the citue. tion with |
.

. 21I ;
e'

22 respact to the other ntuticip:llitice in Ohic? ,

! i-

ns A Not necuscarily. | |

.

In fact neither one of them were what I would24

call typical. They are both different, tatucon the two of timn .,

25

l

|,

a 1
1
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nun 3 y in :nany respects ,
i

O Why is it that you determined that you would !2 .

l

. 3 | not need to explore the other municipal areas? !

'

4 A Principally because theco wero the two largest

3i ones with generation,
i
I

6 I balieve thra are othar utilitiaa uith generation,

7 but not very many. Most of them are nongenerating utilitica.

'
g I think the information I could get on thrt =sps

I
9 and data there was adequate.

o Is it y ur tastim ny that hac been submitted10 ,

f

g in this proceeding directed primarily at nunicipalities

that had their own generation?12

A No.13 |
:

g! O Did you examine any of the electric cooperativos in

ftheStateofOhio?
15 ,,

A Not in detail. Only insofar ac they in general
i,16 ,

i,
1

i were part d the Buckeye organization. I did have scr.a interest17
3

in Buckeye relationships.

Q Would you explain for us what your study of tho

| City of Painesville entailed?

*

A Here again the use of the word study is not a very
!~

.

precise one.

.

Q Investigation. I23 '

.

1A I observed passing by on the highway, the general |
,

| 24
i i

| physical relationship of Painesville and CEI in an arca,
; 25 ,

I
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,

i
i

1

which is rather wall encircled with CSI t.:nn:naissica facilitian ,

v f|
h I eramined the contract betwaan CMI and Paine:; vill.a.

- 3 il
i I have anon coc.e 1 nd data in to:na of 9e nice

4 !
'

1

[ of tha Painesville area. Hora agnin I wac not scally very ;.

3[ f
'

interested in their detallad diatribr. tion cystem, er hev i

e i
-

they sorved individual customers. I van rore concerned with ;

7 .. |

| the bulk supply and the relatienchip.:: thorcin.
8 i

Q You thought you could dctormina ths.: by what j
S i

you saw passing by on t.he highucy? |

10 |
A That was juct ena of the savc.:ral thinge I uaod. ;

11

Q What also did you ucs? I

12 . j
A The data I found ac to the cize of their loadu, '

i13
their contractual relationships, I

I i
14 :"

Q When you acy the data you found, is tiu.t dr:a

15
that was selected und furnir.hed to you by the Staff, SC

16 ,

Staff?
,

17
A Data that was furnished to na, yc;.

10
Q To what extent did you use data in addition to j

19 |
r that that wa's furnished to you by the Staff? ;

20 -

A I recall looking for some load infor.r.stion in i,

21
' Federal Power Commission data which wa normally hacp in cur-

22 !
office ~ library. I didn't find any and I was fuzniuhen soma -

-

-
23 I

correspondence that gave some c:cisting lotd and Icad foro- i
24 !'

casts for the City of Painesvile. !,

25 t

Q You indicated that when you prepared a firch draft i
1
i

h

I



.. __ . _ . _ . _ _ _

8

i
n .

.

0 2.,. 2.. ,
,
,

i
mms 3 of your testimony, that it wa: different frcs 'c: hat r h .vc ! '

8 |

2 !! today.
4

:i i
{ ,-
.

,
134 What did the firrt dr :f*: --- vbat nra 3.id your-

i

It.

4 | testimony cover in your ficct draft?
*

.

A The first draft covored .vcrvthing tr.at 1.:: in !
-

o -

t
-

a the present testimony, 2::capt for detailed e:: plane.ticm: of

individual contracts. f-

i/
i
i

a Q Did you mhka general roferenca he thoto individual l
;

1

g contracts? !
9

|
10 A I made general rcference to pon r supply ralatice

,
.

,.
,

3 , [| ships among the Applicants and other utilitisc. i
t

e

i O Had you reviewed the contracts that are n fe;en:;cf. j13
,

i

13 in y ur present testimony at the tino you pr3 pared your firrt {
i draft?

14|
b

!S I reviewed - - I tcould acy orobab1v raost of m-. con -_ A .

-

.-
-

{ tracts that are nOW in my tei:cir.cny, I iOViO*cd at the tflu; j
<

e '
I preparad the first draft, plus a lot of otherc: Dr.at I nahz"

.

i

no reference to hera,
i8' .i

,

Some of the centractc that cro in :4y de n iia: w | '

g
,

twere furnished tcme by the NRC Staff, after I ha.d prg aref. i.,0,

:
"

4

my first draft. *

.
1..

.

,' .*

24 -

25

1
: 4

I |
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1 J Q Did you review any agracmnha bonuc.en the

.

arl || !

2 h.. Applicantc other the Cl?I and the a.slic:
.

2 nt.i :.f.ciar. i

3 |:. located in thei eraas? {'
'

-

I t.

4 jf A I do not revie. 7;ha wholo..cla pm'ar cc.itracts |
|

j| betv+cn the Applicants. Sor.3 of the m t rinl rinich :
.

5
.
.i

S,1 belicve Mr. Cuy <^lscuccad in hi: testir.ony, 1 di6 not revice- '

!'
:

7' those contracts. j
.

8 Q Did you not think thnt theca c:ntr m:r. worr.d be

0 relevant to your tactit.iony? !,
i,

10 A No, not in datuil. ;
,

5

11| Q Why is that? i

t
f

12 A Bricause in terms of r.y testic. cay. Y :7aa t
:
.

13 looking for general relationchips and t.12 fact that w,ricuc !
l,

14 of the Applicants sold po'rer et uhoic.nala to c un. der of .

f

15 municipalities was all of the informntion I really ne:w325 i
1

16 to establish that general rslationship. ,'
,

17 Q Uhat about the tormc ma conditiona of :he )
i
,

18 wholesale pcuer contract? Neuldn't that be relevant c_n ;
-

i.
;.

19 determining the relationshipo?
1

'a.t wasn't my purpose to hava jueguam:s cn the20 4

. I

21 terms and conditions of the initial coatracts. That
.

22 wasn't -- that kind of information was not r N.:aste.d of. .

.. ;

23 me. I could have done that if it had boca dasired,
9

:
t.

!i

24 Q Did tho second draft that ycu muda after the
'

25 change of assignment -- strike that.
,

I i
,

o
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,

11 At the time thct verr c ci.p munh uct chan.jud, I
i

2 g. was nny regt13st msde for ycu to a:x.d.v.e tha xt. .a z.nd i
".
f ,-

3, conditionc of tha Vacierale c: c. racha?,

ie,

|e

4? A When you say ausign: cunt chnw;e d,- I m uld1-
i

. -

3 prefer to term it brendened. In trasn't really changed,

I- 6 but, no, there uns no discuccion of *ne c :cmining thc: I
I

7 wholesale contracts. 'l
I
i

3 0 Did you spenh to any .raprasentativos of
.

g municipalitics in the Ohio-Ediron arci?

I
10 A In the Chic-Edison arm? ,

I
:

e s

j; lj Q Right. I
s'

A No,12
| i

'
,

13 0 What about in the Tole 6.o-Edicen arca?

ja A No. .

8

'l
;g il Q In the Penncylvania Pcrer?

I
t :

l o..
A No. !

.

.

t

i
O Uhat about Duquesno I.ight?,7 }:i*

, i,
;

A No. ;i t'.
I

gg 0 would it be accurato to state that -- strinc !,

20 that. i

i
-

21 What docu:uents other than those lictcG en vaur
.

-

3 Exhibit 4 did '/ou study specifically in preparation?
.

.w A I can't recall. I'm sure all of tM dcetunts,
.

1

24 and I don' t have them all listed, but I or.aainc3 scene of

25 ( t'ae annual reports of the Applicanto, Federal Power
!

L i

|
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|

| ;

ii

I i Com:nissicci Forms 1 and 12 fcr tho App 1'.r:cnts u;'.i khe |
1

.
- e,

n ;
Clevoland Municipal Sy.ettm.- .

3h Thc. e are contract:2 c o n g .1. e v r ; i o n 2 |
'

c
'l ,

4 II Appliccnts I do nor ha/c listed hers ;.5.at ' m:: ai u.d j

b i

io 'l in varying detail.- 4 *
t
d

.

i.

jG Q Would it be ccourate to ar. ate that y:u_ 3
-

!

7) testimony in this proccoding is basta on a ::aview of
i

B contracts and fonts that the Applier.: a sre parties tc , j
1

9 and Forms 1 0.nd 12 that tha .yrpli.cnnts filed in 1973? !
d !

f8

10 if A Thons decrmnts vera included .'.n my re zic:.7, t.rez .
,

i
i

4

11 ij Q Want else in your revia is rs.lavar.t to your |
i.

I2 !'t testimony? |
| |

13 ! A I think I have an enb.:. bit in ray testimony of i
f

i
14 .i ECAR doce aent dated 1975, a doccnant that uple.tc6 corr + of .

I |

15 the inforaation. i
!

fN I also looked ut Fonts 1 and 12 of c mura

#

17 recent date than '73, but we aide.'t have cam, lote inform?. tie
i
i

18 for all of the partiac after that, ao I decided Ec use 19/3
1

' $

an a typical date. I

19|' '

20 Q Anything else? ,

i !

21 A I '3tudied the responses to the Department of 8

,

k

22 Justice questions ar.d licease applicaticus. I he.ve eucarpta

23 frcm the Perry Environr:. ental Report thet had fcutual I
*i
|'. n

|

24 i data as to the nature of the prcduct. I can' t rsarabe.
I

25 details of that.
|

| t

i

i

_ _ _ _ _
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.

There are a cract dual of docur.ent; i.n here,*

2 .i' and I don't play ne:;ory g4c.=9 uith nher'.

3[ Q Did ycu bnvo d.:.accani.c1.7 with t::a c thc." e:tpnet
!

~ 4 ' Witnesses in this prcccading?
,

5 I. A The only other e::part vii nfis the.t I h?xor
!,,

6' met with is Dr, Hu;hes, Bill IInghes and Dr. Guy. ofe .

7 course. He presented tactimony, too.
,

t

8 0 Uhen did yon ;r.cet with !ar. Eughec? i

iS, A I cane out with hir triac. Cnco prior to '

G.
If 0 '| preparine my first draf t of testimony.,b.:t ufter I had '

t.

$,
11 i o.repared cn outline of the tectix.on.v, - rob bly c r.a -:ime

.i ,.

i,!

12 P in the su:mr.er er se.rly fall of 1974. Jacond time c.s !
!

--

|13 about September of 1975 as un testi:t.::.ny was noaring ite; i

l

14 final fort.t.i

,, ,

,
.

i
15 | Q What was the pu poco of the ?irch moutinG ;

i

16 i A The meeting with Dr. Hughou cad the 220 f t:_ff
,

; i
17 p was to kind of decide where the dividing lina batman !

13 engineering and economics was, I believe. It is not alva,e
|
|

19 a clear dividing line. Engineers got into economic
I
s

20 | aspects in th2ir studien.
!
I

21 ' I inferred from the discussion that the Staff
.

22 didn't want to be redundant, that I should tactif ' to the1

23 areas which were principally engincering c.:d Dr. Hughes
.

24 should testify to whatever crens they wantof. him to cover,

25 !. or were interested in having him cover.
e
,

I

i

|

| . J
\
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! Q At the time of that nwetin<f., the enuigm.. ant
'

,, i i"j you had wn:3 the narrower tsaignment?
n
th

.

3] A It '. ras the accignmont that did not iacir.h |
-

ji !-

4[ the detailed analysin of individuc.1 cuntmete, f fi.t j
S ;; is what you mean by narrewer,

'
,

4

i

5h a The individual contractu exc-3p thoco inve'ving !
4 !o

7' C5I?
i

fS A The first assigno.ent did act have a d.atailed
- |

9 discussion of any ningle indivi6nsi contrccus. ;

i i
IG f Q Waca you refer in your tachimony to cmall u'.ilib'en j

i '

1 |! in the area cerved by Applicante, did you itstend ta include i

!.

.12 cooporativa systems? !,

!
:
1!3 A In the general sensa, yes. j
-

14 i Q on page 8 of your testimony, linos 6 throu~h u.
!

'

15 you state that the ccordination arrango.nsnts in ihich
,

is the Applicants are participants have led to the e'cVeIop; 2nt j

!

17 of what uppears to you to be a reliable and efficient bulk
.

16 power supply system.
'

i

!
!

Waat is the banis for that ststmccat? |19
:| -

, i

20 A I have had occasionc before and aftnr th itatailed i
i
.

21 examination here to be aware at least of the c.ajor pmar |
.

22 pools in the country,
It

23!.

. ;

As I said earlier, 2 haven't studieu n11 of j
.

:

24 0 their detailed contracts, but I am mrare that CAPCO and the '

IL

25 h ECAR operation generally is considered to be one of the
I

i
&

J

s

I !,
$

_
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1 major operating pools in the country. I hc.va no rec. son
i

2 to -- I have never ccan any s tatmas.,tc to t'.te contre.ry.
{

i

3 t- The transmission syste.m 7;ere tc 2:a utilit:2.ng i.

!
L.

4i transmission voltagcc thai- tecid ap. con: b ba ;
'

i
i

S appropriate for the distanc.-a and dw loade to bc <.rans- |

!

6' mitted.

7 I have to drew that cc:.clucioa princip U y en hho
i

3I basin of judgment from my e:Gerinnce. I .Tnde no detailed

9i studies of transmission syc;; cmc.
I

li
10 i O Have you raade cost analycos of the syctene

.i,
,

1i I of the non Applicants to insure ths.ir reliablity in the bul:c i

! |
1 l

12 power supply area?
?

13 a No.*
:

1,
14 Q Do you have any idea of the invectnani: 51 the :

e. i.

is ( Applicant in the interconnection O which have contriimtod !
h !

;s | to the reliability and officiancy of th9 GyGECOS? |
r .

'
!

17 A I have not studied the dollars and ca ta, h i- .

i
i

13 i is all a matter of roccrd in the accountin f systen. i

i
.

19 I Q You go on te state on page 3, linM 12 to
. ,

,

20| 14, that the power supply options li: o those atmildle |
i.

21 to Applicants are not generally available to other alactric I
,

22 I entities. And you refer to non-applicant CCCT in the
. i,,,.

-
23 | areas served by the Applicants . !! hat do you maan by the

i

24 phrase "not generally availabla"?

f 25 - A The Applicants are getting large amounta of

.

O .

[ .

L. .? |
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:
(

their power aupply now frox. va: 7 larr;c gc.ncrakingi '

i

2 li unita, either en line or planned, which are princip.tlly iI: -

n -

,3 11 coal-fired or nitclear-fired.,

o ,

t :.
, :

.? Genarating unite of this siza, n.s I hnwe !,
,

'

3| indicated in tha to:stimony, tr.m1 to have en econry of
!.
t

i

i6 || ccale.
{l

i !

7; In other words, the coct par kilowatt of crpacity i

}
g tends to be considerably lower in a larga-sized unit than I

-

1:

9 it does in a small-sized unit. !
:

t

10 ]i The cmaller antitica eacaingly -~ am211
|

~

*

!entitiesunlesstheyhaveopeortunitiestojcin
,

\
p- hoqcther, !..

1

12 ,{ can't construct units of ths.t cisc. A utility with a
I

13 ! 25,000 kilowatt or 100,000 kilowatt load can't huild an
1
+

,

1,1h800,000 kilowatt povar plant for its cun u:Ic. It could i,
it

15 j! have to be participating wit'1 others on some br. sic to do j
i

4.. ,

l 1g j no. I have seen evidence that it wouid ba ver'.J diffic'11t
.

l ;,
* ,

j and almost impossibla ' for the small utility to do that, j
e

3 .,,
y

g$ n

Q Do you know whether 03: not the nuchnya arrange- k
!

g ment provides pwor supply particip2 tion arrange:.:cnt in !
l

I'Buckeya for those sm:Eller Applicantc?
|

,.0
,,

IA Yas, I would say Buckeye ic an caportunity forg
,>

'

'

[i lg any .small utility to participate jointly in a 1crear j
_

23 Power plant than they would be able to uitnout thit
.

,

y ooportunity. They have special arranejemonts

2_ with other utilities besides themt: elves o enable that to hac ,

i
to _

!:
i

_ , -
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poscible.,

.i. t
> 1

{ Q Uculd the participants in Dethuya ir nrch:
~~

'

. 3

o ? :~
Iserved by Applic?.nts be consi.derad non-r. plicant CCCP's,:
Ia

(4
~

i A Any participants in Suckeyra octtid be non-
!. ,

.~
3D i Applicant. In the service crecc of the Applicant. If
s

0
they are in the service arcc c:? ths 7.pplicant, .-hey uould

{
7hcomeunderth.tgeneralterm, :

.

O
Q

i
Then am I to undsratand you, than your

b9 ? generally available statement is not entirely accurede
.

I
i

i10 with respect to the Suckeye partici.panta? !
.

,,
'' A I think the statement generc11y avcilchlc iu
go .
-

accurate. However, I can't say at the moment what
13

percentage of the Applicant CCC? untities are actually
g

14 in Buckeye.
1

,
.

15
IIt is my gencrcl impression that it rapr tuents !

16
,

either very few in number, or a very small part in terns
17 of total loud. |

|18 Again the statement la ganeral and it is not
IS lintended to be all-inclusive. |
20 0 You sya a small part in tenns of total load,
21

, | Are you ccmparing it with the total municipal ?. cad or the
i12 . total lead of the Applicants? !

23h A The total of the non-hpplicant CCCT entities.
;;
.

24 ' I don't believe the proportion of that group that belonge
25 to Buckeya would represent a particularly larga proportion

.
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t

i

, . lc_r9 i: 5. 'M.. O
e

! '

: i of that. load, but I aca't w.ve the fic;urx cas u.y au ::end. i
: i

,-. I

h. c. .: n I C .1.1. ;,. i. 41 , .,.
'3 -

,, %.. G -4..* . ,u ;. a.. . 4c.~.a. 2
* . , . . . . .). p . .a. .

..
. .. , .. . . . . . .

n. . .

v. .
., t ' availa. 1.,:.ty of po 7:: Inany en:.cus,. o ?.c .'c r us:n inte-

. . . . . - .- c.
- .

,a
,

4

.:
4 h account Applicant policy ec=al'ca:-:.n ho .;; 01...c/::d, i.itatric i

.'
b

. .

dti entities in the CCCT acces.7 t o ..n c.'. e o r n o w .-; n . w t". a !
t. t

- .
)

1.

f; I Dc.vis-Basse and Perry Nucicar Plt:.nts bocethn: viin the j

7 trancr.incion sarvice necessary to produca that p.mier7' |
! '
.

I

!
f

0! MR. L2SC'I: Sc r.oro s- ecific, t
t

i. . .

tg.

9! S'I MR. REDIOLDS:
i

i :

10 | 0 Wero you premide-1,:itii c. copy cd .yolicFra ' >

l

nfproposedlicensoconditionsinconnectics.vishthsc
il ,
,

, .

12 j, pralparation of your to tir.ony? I
j' !
'

o. ., ; I don't rcmacher an Ar.clicant' .cronocad licancA
. .

. ,

14 condition.
.

et

end 19 ,i ., i-

t

$

$ ?)

s. ~I

o

18 , '

t

T. O ',s

eO
k

-

f

-

I'
s ,

i |
t

|q *y j4.

f 1

4.140
#

,l

h

c. d
O

> q

|

|sm e.
|oh

4

I

| i
.
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#20 mm1 i O Were you cdvincd *: hat Syplicants had proposed
i

I t

1 j; license conditionc wh ich would offer to c'uller a.',.cetr:ia f
I.. -

it
to the n"<;1 car 2aci;.itict; and- S !!, entities in their aren, .cc0Ei'

*

' !

^ !|t
.

transmissien to cieliver that cowar? !
i, '

t-
.

3 i MR. ISS S'.t : I object to ao chai:ncto.::izaticr. ci it P.,3

' 4,j I
v license concations. ;s. . ..

.

l!

7! What the liccr.ce conditions nre, and ;;he.t they

3 in fact do, is an issua in this procaoding. ;fac hmr,70

|
'-; I about them also, I might add.

.
.

iO[ MR. REWICLDS: T*Ie qWIntion ws3 Uhother he was
..

6:

11il adviced with respect to thor,a licenca cond.tione. i
.I

||
f 2. !! CHAIRMAN RICLI R: I auppoco hc can cnswer with

,

i

12 ! respect to any advice he received in terms of that
-

! t-

I
14 characterization. .

.

I

is ,! You may ansucr. ,'

|
!s a THE WITNESS: I don't recall.

us
' i

4

17 The word advice is so:rctbing I would he.vc cc .

,

18 ] answer negative to. ;

;

19dI I hava nome recc11cetions of the diccucaica
!).

20 j that the Applicants had discusced somachere the possii.:ity {
! i

.

21 | cf access to nuclea:: pcwor to the non -Applicant CCOT aacis.ior.. !
t

.

22 Bat I have seen to my recollection, no cpscific conditicna
.

!

23 )
as to how that power might be deliverod, or what tho tecm3

?.

2-1 and conditions might be.

2E

t

1
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,P BY MR. R2*dNOLDS:
ren23 y '

P. 'i Q If isppliennto Lcd 2.cis en of.Lv:'.7 -scono uo tb |
2

ii
's

Or nuclear nlante, would that not au relev.ut w yor: Trec rt.

d. -

.

. '1 t2St1I;:oty r i

. .: . .

I,1 ,

- . . ', ,

io 1,, A sura. .. a ..e i
l'i !

Sk 2 S culS li'n to In.d ad Applicertis ' !MR. IISYMOLDS : ;

4 p I
i

? Exhibit 44, whct is labelled App.11cantn' Dronecod Lice.nne !

il !
-

1: i

3 p Conditions for Devic-Eosse iluclace Unit 1, and perry w.icicar !
!

:
a !.

.

r, ;j Unite 1 and 2, and ash if you vcule ::wier thous 6.r : c, j
. .

p I

w ] Mr. Mor:cr, plasse. !

b
::. u MR. LESST: Ceuld th.: rcpertor r.nd bac.': the *

y
T

i
i

m" crucstien. t-
.i :

.

i
d

+

(The reporter rcLd tna record n:: requected.)e.g t

.!
i
u

;4 '! MR. LESEY: I ticuld chject to ths 1scl of @ic
i.

Ity a

. J. docunant. The 1 hol of this docui=::nt ic ?x..,..nicent.G ' Pro' os.:6J *

.a
1 - , ,

I. l

; g .', License Conditions. i |

.

i

a i

.1 '*
'

There is a hypothetical questien v.: o whethcr !
-4 -,

t/

,

;g or not these conditione, if they were i=p1"J:::ntad. wcold
, ;

i

;g j impact en the witnesa's testimony is one th v. ;

To asuu=e for purpozen of 5.he sc70 tion th t the !20 .

I. ,

g; j license conditiens have been prcpcsad, is aocathing alac. I

.
.

l' I think that is what we ara gettina te heco, }
.su,

.

.t.o CHAIRMAN RIGLER: I don't es.o hets we ceuld mneo .

1
~

\

*!24 that assumption. The doctT. ant iu whatcvar its lubal is.
|

I 1

.

., 5 If you .are aching us not to read the docum:nt- |c

I,.
?

. ,

!
.; ;
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'l .

| I
e

'mm3 for the truth cf the proposition that theco are progesed {,

.

.
;| -

., I.i lice:: so conditions, I visuld c.g::co with ycu,'-

.p
,, , I,

!'' ;t 10.. LF.SSY- Tinnh. yan.*
. '

' j'h'
t-

.
L'

MR. IEE*EGI.DS : Caa tra tr.ho a 23:,' nir?.ta-:: ." yon :

- ai
i can read through tha' ?" c
.

t

0 |t CHAIrdG3 RICIIR: ife t;ill give you abcut fiv:s I
1
:t

' minutes, in vieu cf the possibic ir.poratanta of thia
y

i ;-

t .

f .

0
.

[document.
,

end20 9 (Rccess.) .
i
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i'

arl I 3Y MR. ?2YNOI,DS: |
.

2j Q Mr. Moser, have ycu had op90rtub:.ty ncn to
.

..q !

5i' read the doc = tant identifisd cn Applicstir 2::cir:!.t .1.ir!
!

,

*

- ! i

4i A Yes, I hava. I
o .

-

i: ;

5 ;' Q Would ycr. turn to page 3 and tal'. n:o t< hat I

i

5f your understanding is cf paragrnph 1 on th n pa.re4 ;
'

i.

7j
,

A Partgraph 1 in an offer to er.hitiec 1.t. -- in f
e, , i

.8 'l the Applicant area to participate by an cuncrchip chsre or '

9' by a unit power purchase in, en I roaC it, eithe: I;

1 .i
I i

10 i the Davis-Besco Unit 1 or the Perry Ur.its 1 cad 2, er i

1

i
11 [ perhaps both, subject to cortain conditicru.

I i
'12 ! Q Are thera any unrecconchie conditions in

13 your view?
|
1

!

14 , And I ara focusing now on paragraph 1.
I i

15 A On paragraph 1 -- well, thera cro scna ble.r.h ,

:

16 dates in here Vnich -- in 1975, which are obviou:1y :

I

g i impossibla to fulfill. I
|

10 i Other than that, I see no probica vi^.h

! |
19 paragraph 1. !

t

i i
20 Q Whc.t is your understanding with rstract to !

!
'

I
21 paragraph 2-A7

<
i.

i
22

'

A
.

paragraph 2-A is a limited cgre r ont ta

23 provide an interconnection necesecry to deliver the|

,

.

24 power w.. .nicn is provided por in paragrap.a 1..

25 Q Is that all -~

|<

ti i
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ar2 I 33E
t

'

,

G.

I;
It also prcvides cac'.: cia M.cbup n.cil.d.t.:.cc. |! A-

t t
! *

2 '.O apecifically replacmere power c:d ane.'q?v be c.w.r *

1 i
H !

3j pericd:: o f mr.irmancnce , .mongsncio3 c r . r : u a l i r. ~ e .~ .:'. a '

-

.. .
. ii

'

d 4. scocific planta of the nucler.r ;ucar.s schi.ch ; E caatrcc;.e' i
,

1
..i

. i
a1 for, or purchased under naracrc.c.a .:. . i

0 ti ;

Gl O What do you undcratand thcc Sc r.aw.<;pocificcllyi i

i
7 A It mcanc thct in ter:m cd bare 1s.c0 pove ? Supply, j

G the entities underta' ting thi.a crrcng: mat w:.uld har;

t

9 assurance tho.t they had this pcscr 0c.pply * vail 2 10 t3 ;
i

e

to ! them virtually 100 parcant of the timi, ci -2.c.x e |
1, :

ii I pouer directly from the nuclaar unir.e o.- by nea.u of W.:- |1 ,

4

12 cmergency or back-up provisions. ]
.

I

13 O And would that include, ac you understand it, :,
P

i4 the wheeling in of pcwer for ropir.cer.cnt poin.:r when i

15 it wca requestod?
|

16 A Paragraph 2-A, subparc.gr..ph 3 prurid .c :.n -

1/ option that the emergency and back-up pcwcr could be -

t
. T

18 |3.! purchcsed from a third party and wheelal if h ca.:it. i
-

I
!

is chose to purchase the back-no never frca a ccurca ci:E. ,

,

i
'0 - than the ouner of the Davis-Beace or Porry ?laqtz.2 ;

i
- !

21 Q In other vords, they could shop cround for tha. |
.

22 I power, is that right?

I23 t A For this particular bleck of power, y m .
. 1

24 Q What is .vcur underate.ndinc; of "<arau.rach 2-3
, -

25 that appears on page 5?'

.
$

J

.I 1
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:

I ;1 A Paragra.ch 2-3 is a fair'..'I cineral
,I ,
,-

!

2 ] paragraph di.3 cussing that interconnectient snM N: r..c ac <

!!
,

(c
: 4 at varicuc voltagon, that thiu agrec;T.nt to Stica deelee

.

q. .
g..

-

4j! at least does not orchibit interc.>nnuationc bat:P.: n m.e. e

t-
-

g .

d :
~

3 parties to this agreeaent and other ncrties e7.cas. h t':.ch
!'.

G- it does have a provico that any other cuch .'.nttrconnections
I, -

.
s.

(7' need to be considered jointly by the partica :.:o thic |
|
13 agreement to protect the cafoty off the cespmy cr the m nor
|

9} of the nuclear plant as thia wnlri be, to protect uhuir |
I

.

i
10 | cystem. j

i
i?

1: : Q I wouldn't c ncic'er thr.t to be en untsaconubl.- |.

I i

12 ' condition, would you? |
.

1>

|13 A Conditions for joint planning and protection
,
.

1

14 are not unreaconable, no. ~

4 .

15 Q Let's nove to paragraph 3. i
t

|16 Can you tell no what your underst:.nding is of ,

I

ty that paragraph?
i
:
.

10 A Well, it takes in a general sense of the I
i

10 company and the participating entities vill prc7ide f
!!

?.0 I reserva capacity, necessary reservos, that th aca e ill be
1
1

21 established jointly, that is by the partiec to this
.'

I.

22 agreement, and will recet certain rathe general cer.ditionu
.

23 except that it does hava a proviso of ifnat the mininum
.

24 , reserve shall be -- in no event she.11 the mininun recarva

25 be less than the amount of the bioch of pcwr.: phich ic

i

i
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i
!i purchased from those 90210: pl: nts . {
!

!2 ji Q Part of parag:nph ? thtt ut.ys f.i' Igr.9x.: n't '

.,

1
13 ;' cc.n be reached no to the niri:2tm raccc"r.: rosm. irenuat . f.t ;

.-

,

,-

'
.-

4 should be determined on ti. baric of tim anallo;t r.ww:"a +
i

- ,

5 requirement which company hac agracd to unc2cr otnur c."rj.lar
,

-

I.

6 raserve arrange: tan: then in effrset. !
:

i
7 Is that, in your victr, a reatenrula pi:0Jision?

I.
3 A I don' t think it in a cc:ap" ets. ; - unQ rchand.dlu y

!
!

9 provision. 2 don' t kncu whethcr you n?:0 hning abotit -

1

10 reserve -- I don' t knou t/ hat smul.~.c:'.t rssc W: rcquiret.:cato

11 mean, and on what bacic they are to be dete:. .aiu:d. I

12 Is it the cmcilost in Berna of seca percentage, i
;
>

13 or is it smallest in terms of sc:te absoluts magnitude of j

14 kilowatts?
;

13 | I can't huve a value judgacnh on thz rcarmmbicnnn, i
;
)

15 ' of that particular provision because I don't kuca enneuly i
t
'

*
,

17 what it means. 1

,!
. t
1

1

18 Q Would in be your vie.ca if it were one or tha othe >

te; that it would be unroacencbira

20 A It might be.

. I
'

21 O Which one would you consider might be unreacen-
.

22 able? I
.

23 A Here again it tclks about very graucrally detc.:03ining (

24 reserve requirements. I can't rev.d that portion ,ritha'it

25 | reading the final provise that says but in no ownt
;
o

I
i

? e

1. |
i
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!

1[ chall the parhicipt. ting antitics ' min._nrn renerve b" -

'
?,:

2i less than its largest sf.rtfle Mcck of n".cle:'.r ccnaraP): q i
.-

1
e .-

- el capacity.
.t

.: :
Whatover cgromant tMrf ':ccch mdar th.;5

I,

0* smallect reserve requirst.cn': von e.;d -.a riS chz. ninian ii -

|1
.

iS! recerve not being len thcn the largcct singla !dech ci :
'y t

:
7' nuclear c:cacity. That I concidor unraasonable. '

I !
i t

0| Q That would depand, vould it not, en tho d to of a
!
!

D ,I the block of nuclear capacity that unc rcq.vsatcd?
,

.s
*

I

t
'

.0 i A No. :
!: 6

I Q Why is that not so? I11
r ii 112 t. A What you cro in effect caying there is if you '
f t

i !13 buy a block of nuclear capacity, you nend 100 paracnt of
I1 :

1 i. I reserve to back it up. It in uarcacenable. It "aile c.o
'5

t
.

15 take into account any benefita of -jo'.n peruicipaic.ica I

16 in the power plant. i
t
i

17 Q What if the block o'1 nneleer capccity was caly ;
a

13 3 percent of your requircraantc? Uculd ycu concider hint :

.

#

1

:9 i, to be burdensome? '

i
i i
,

20 :
'

A I would havc to see what tha rect of your j
t

.

21 reserve raquirements would be. If all you r.ra adding is a
.

22 block of 3 porcent of your requirementc, it ic entirely !

\
-

p,3 possible that your reaarve requircitont uculd go up hall
i.7,
i

1

24 of that amount in terms of any kind of rea.conabla '

25 L calculation of reservoc.
!t

i

H
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ar6 e
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a .w.s

t| Q 3ut thic provicicn spotAs cr.ly to a minimir.t !
t ., ;

od ,

'' || overall roscrva rcquiremant, doecn3 e it? '
t

'l i
a

. 'a g
'' '

A That'c right. 'I t crid hym W iat?.ry?ct !- '

,
.

,

* y thf.3 as tc a full rr.nge of pensibilitica of tM er,tihica j*

1 * p

_ .|
.

" i, that might bo participating in occh cr. agr?ca:nat, cnd I

4f
.. 4

' ' , " most of the entities uc are tc1 king about, :aan/ of thc.n

7: don't have any generation now. If they Odded a blech of
I

-.
* nuclear. power, say 50 percent of their load cr 100 p;-ccanh ,

i
e ,

of their load and hcd to doubic that up trith racer.c"

;
'

,-

requiremonte. that trould be a rather inrge burdun, and tiny !.O'
1

!

;t would try to seek a better usy to accxiplich it. I
'

|
,
'-md 21

13 c
h*

:1 i

14 i i

.

m3

M
"

it i
0 1

17l i

,

iG i
t

i {} -

- i'
!

20
.

j

:- .

ii
94 4

I,
~

-

23 9
t'

h !
|

9

24 ,|
i

;

-

|

23
;, i i

'

'

i

1
<

'l l
.
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022 mm.1
.. O h.ould you consic.c:: : v. r: s nrh.>. .3 c. T 'm2 .c c;s ..a.

;
i

' ' . ,

l[ a single block of nuclot.r c.p:aity t; bq equni no 50 c.: .

1: '
u
:i

100 percant of their Iced?. . .

!! .

y A Lat's tal:t n' cut whrd. ' - .u t. ; cy ' u. . ;
4

'
;

i I

3 H; Whether ycu ar' M ''.ir.g cirA.c dnir 5.cd . 01.-
*

.

!
S I|j or nveras.,e encre..v load < the ba:r2 1. t.d . I thir.l.-dwr co al .c. i.

t

|

7 |i
try to svcid adding a blocl. of r.n ,:laar ca ,s.:ity that qunlM -

l |
8 h. their peak load. (

I
.

i
!. I

9 '. G Do you knot' vhat portier. 32 th.. ?.7:.:icanta -
4

,
.

I '

to .; totc1 load will be satirfied be uch of inw c:dte '

s
- ,

6
-

1i-| .

A I cra not cure whn.. ceint of ti:a *.v',.. c.::u tal.';ir '.;
~

.

,

.

,

!
;2 about.

.
A

r3 ! Q The ycar they com.o on the liaM
s

1 '
:.; ; MR. LESSY: Mr. Ra.v.ncld.c uculd halp the ir ua:.sc :.

i ,
.

33[ if ha identified '.shich ear, for chich nuita.f
I

'g We would get a bates ans n.,: chch ::"',
.

,,

l'
S|

1

17 | 3Y MR. REYNOLDS:

t'

is O I a talkingthout tha tcrea unitr than er-. :spaciliefi:
,
,

jg 3 Davis-Besse Unit 1, Perry Unit 1, E.nd Perry Ui t 2. j..
e-

P !cc ,L MR. LISSY: Ecw wc are S.inine. hv.*x:d.unice.1-
t-

I.

I 92estions because this is what *h.;aa gyc.ctionc nra, eith
I

. c-.

J.
' l .

i

?.2 [ facts that the witness io suppczad to k;.c.7 than happene in
I.

23f the real world.
! i'

22; If we are clear on a hypornetical 2ina ed ha ', tant:; '

to add other f acts, he ought no add c'rm. on a h: petiratic:cl25 e

f

I
!

! !

la 8
,
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1 [ basis. To intermir. hypothetical queatient has.cd o.. <.:, uithmm2
,

..
t

?. !. f acto that r.ay c.:iat in the renl ' .r lt, .:111 he :sfc ;ing |
I!

2. for :.11 of us.

d. s i.

.> ij The preper t.cy of caning hy.;cthatice.' q..es;icus is, i
*

.

tp i

5 q you can ex a quccion and ark him to cswuw cart;in oth r- i
'

1,
&

6j facts that are hypotheti. cal and go .?cc1c :d.
3

7 p; B'l MR. REYNOLDS '
.

l. .

e[ Q Mr. Moser, f.o you kno'.i trhen thbau unite ar a ccming
' ,

I

3 on line? $*

I
,

'

i

Ic. f! !.
A I haven't cc:.nitted thct 'o a.tcory.. Tacsc datea

;
, .

I;i d cand to he slipping. I ain not curc of the datcu.
,. -

3-

!! <

!13[ The last datn3 I have ware in the ECAM Pl.mni r.;

;3 Raport. It is in my tastimony. I haven't ree.o:: lead the
.,

g4 figures.'

'

i :
: .

- i Q Do you know what portion of .::ach of ;hn L.celic.vt::' '.1I .as .g
*~.

: |'

l,.
cotal lead would be reprocented by nuclear spacit-J fzca |16

i

I
,7 each of thece planta uhan it ca.tcu 02. the lina ~/
.

A Not precisciv.
. i

.

|g
I
61 I

9[ IIR. LESSY: I will object to that qur.ation. It !

.

,.

I
20 ' is lackiny specificity and i.s confusing in this conte::c.

|
I

s
'

y BY MR. REYMOLDS: !. . .

,

f

"9 i, Q Lid you understand tha quastien, Mr. Mocer? Ie
||. t

p,3 A I thin % I undcrotand the genorni threat cf the

p,4 j ge.estion, ,
i

l'

.'j. MR. LESSY: Can ue get a rnling?2.n. ?

..
I k

-1'

f
I

:I t

d |
-
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t

i i

mm3 1i CIIAIRMAN RIGL32: Let's ceo if hhc uitr.eaa !
t t
1.

'

r. f understands.
,

i *

F
TR2 WIT!ESS: I f ri .'. to 3.nde:.at.md il vnu -:, -

' . .; ,

,

.. .

.!
t lking zicut their utek loa 0 or tbnir naraa caercy .ot.

~
!

I
h i

3| or their basa load. I

t

.iihat componsnt of Ic. 6 ara y :u ew.~orring b: uhaa !u
.I

e
i
'

7 fou use the turm lood?
i

3! B'l MR. RE*1 MOLDS.
I, |

,

9 .' Q Do you know althor oce of Gcm's |
i

4,0 :,. A I don't have, opacific ficeras in Iw v.ind, . ni."r
'

,..

I

I

o. . fairly broad e.cncralitics which I think arc prt>bcbly fairl.o '

.,
.

;g closo.

13 0 What would that be? ,

9
.I

I think the plarmin yacr .!c barnd oc. a nt:cle.cr I,o A,4 u
,

i

15 unit me.cting all or a fair portien of each .7xt land . Trout ~, 4,.

IG at tho time it comes on for each of th::: utiliticu. |
!
i

t ~e I believe those utiEtiec ' land cro-Ab is orch abh- )'-

;
i

;3 in tha order of 7 or 3 POrcent a yccr, ?rchfify lana with j
6

i

;9 conservation practiceo.

I !

go The objective ic to c.ent mat o.1 W.uc loe.d growd. '

- |
21 for the Applicants with a nuclear rescr pl.'.u at tha cir.c

22 it comes on with . sot.e occasional suonicnontine vin,peakinc.-- -

.

23 peor .

y 5 to 10 percent of tha lead is probchly clocs

enough..o l3-.

i
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mm4 !| Q If We t-?cre to OV,'': POCO thut PCrticip?ti.qf tulities
.

t !

2 j Wore to got the GECQ prOPO!tiCO O n d (J Z u n t ';A :'.4 0 1'.!C r
i .

~

,;
capaci.y rrom caen or :2.osc p s.ta, wor..ma yc.n "inu te.na

.

a[ r. .

i
.

.i ] minimum roserve provision t.n be burda.nec".o?
>
>

,

5 A Inthat case I wou3.d cay that it i.e a 'sind o.t
,

I

S i limiting way to dzerr.ine recorvo %crinut.e tha reaerva !
|

.

1

7[ capacity that naada to be insintained cy a systera is 1.r. tad

:

8!! on itc total power supply si tuction, and its lond nituation,
!.

,

.

n t
!.

9 i and shculdn't be cpacifically related Lc cna single: cle .Ir. cat j
e

10 ' of power supply,

ii 1 Certainly this would he t9.en into ceco'ac
t

i

12 hhat I thint you are saying 13 if the utilityo

! |
c arrived at or took 10 percont oE its load fron a nn:1.enr i

'

14 ,i! power plant and had c reser7e squal i:o tha': 10 p;mcenn i

I

15 ', that if their total reaGrvo was only 1G por:snt that :s.:baM:7j;

i',
.

13 would not be unroasenablo, but it t/culd be rat.ur 2" i

1-

17 reserve. .

i
'

.

is ! I fail to cee hou a previaica cf thin n2 cure hr.3 i
:
,

19 uny necessary relation., hip to the tctal res;:vc .to l'c !

20 ji carried by the ayacen.

!.

Q tiould you tu tt to paragraph 313 3.r.d toll nie uhnt -

21 q

|
'

.

t .

22 your understanding is of tIut paragraph? |
t

i
g3 A This is a generci provision to cover the dc.y-to-day

y operating reserves with a gencral stctcaent uht or.ch cyctcu
|e

p,g , should carry reserves as put hero to avoid thn imposition
i
ik .

If I
i

f
a

il |
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4 t
mm5 ! of unreasonable derand on tha othtra. t

- '

:: ; That is kind of a guar:4.li.e.nticc. .:.na phil ::nphy,:
.| .

3 0 that isn't very epuc'.fic.
(.
i'

u
a in

.

I don't kncu hou :.h ,;ccid he iuplciatch

5 0 to you have any probl,rnr uith th0.t to sv.0.anien?
.

.

i 7
*

'3 i A In gancral I don't hv2 my probitec with it.
!

,

7| Although I am not curo cf any other way to urita it. tut thecia
i

!.3 things do tend to lead to conflict, e70n' pally.
{

9 Q And what c.hout parr. graph &

to A
.. I don't knou uhat car,a of Ma uhings in p.;rz. grad. '

t
I

ij 4 cxactly mean.'

.!

.I '

12 i

f
They talk about sharing of interconnectione on thc

'

b' asis of nat benefits are somatil::ac very difficult to a.rrive13
,

!
'

1.' ! at. There is a general thought in paragraph 4 that ct.rvisc-
.

'

I '

,

p, | to be provided are compensatory. I
,

16 I certainly cubucribe to chut':a N d..g.na that
'

'

4. , one can catablish what the cost o? nrovidine a cer.!.ca is,.
- -

I
f i
'

i;3 A fair rz.temaking would euggcat that the prict i.o bc lande i

t,

13 p should bc compensatory to the party fr:nishing a Marility. !
.'

.
s

2b ' Q Are you suggesting another b2 cia for ch ring cc:.:tri,

|

1
~

otherthan a net benafit basie? Iv. .

.

t

22 ' A Well, here again this ic hir.d of an agroanant to !
,

23 agrae. It is an agreertiant to have come rata cchedulo wii:h
f
i

24 certain provisions in them. e

;

25 Until vou can actually sin dow.t and exc c.ine those-

}.:
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18
..

i 3335
-

L :
.

mm6 1 O provisions, it is a little difficult to tell mir.her yct; b a.vu -

,

'
2 agreed tosc'ecthing that is desirabia, or :.cL.

il
. . -

1

3- The sa: a d.s tr.:o of rherin.' oa c.he bcci:* n Nhi e
,

. . . ,
p '

i t| benefits. I would cachainly admit tJr;.. th ro in a h. orotic i,-

e.. ,

5 objective hora to try to trvan;;c thing:: 30 that uho parties
.

,- G pay for what they get. But it ir. Imrd r.a du:mmd.na '&o i

*7< effect of an agrsetmat like thi: until you sin d un uic.h

6 specific facilities and decids who is to pay for what.

right in conc 2 nding that y.su don't uco anyth!.-|t9" Q Ara I

10 wrong with the principlas, on the surf:.cc., thaugh?
l j

t1 A I think tha general principles of payiag c !
I

12 compensatory rate fcr cervices or facilitico prr.vided are j
,

13 ganerally within the kind of thing that I *.culd accept cud I
-

o

u beliave as fairly ec. mon. h
;

15 0 If you will look at paragrsph 5, do you n;a ;
.
I

16 anything in that paragraph that you find troub".esena? |
1

1

37 A Paragraph 5 discueces implenentation with .ccepse':. |
:
i

to to certain laws and statutos. -

l
!19 This is laore of a legal acpoc.: of nhia ahing th.n

20 an engineering technical aspect. I 11ava loc.u 1:ncis fer
'

;
-

1
, .

opinion on paragraph 5. -

2;

|
22 Q Now, Mr. I103er, having gone through this document i

23 and having had timo to read it -- have you over caen this

|

24 document before?

A- I don't recall having aver cean this docu.nent,3
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*

nan 7 | Q H:7 you evcr seen what is the ceccca ts ,f thir, ;

!
n
'

document in ao:no other fo::t , st"aa ot5cr dencv. ant fe: Ir.7 !

e
.#

|. A I d.on't recall having cean any.
.

I !

( 0
, .

Has -- hava you hc.d any discu.nion vie:.J x. EcJ
.

.

> -
9e

*l
*

Staff regarding any of the raattarc that cro conta!.ce? In this !
,

a . 1
*' documeint? i

7 MR. LESSY: I think that question noids
h

;,

8
clarification.

i.i :i i

N
1 CHAIRMAM P.IGT2R: That .Inc pretty bread. I.

e

10
.j BY MR. PSiTOLDS : !
i' j
*.a

.! O In connection with tha .o.rcm.ratien cil.v,an: testiracay'88 .

f
.

12
.

were you at any tirc.c advised that Applicante ha.1 propcTed
,

4

13 license conditions wir.h respect to the Perry and the tsvis--
14 Bescc Nuclear Plantsi

i i
I13 ' A I dcn't recall any cpecific advica Ene.t dem'

:

4 '3 were cny specific conditions prcposed. I he.vc cenllections i
1'

,

ig/
1

c., same general discussiens that there were concida2ntienc
.

j
.

IS being given to proposals by the Applicants, 62.t C reei.1.1 no
I

19 specific documents or tersc and conditic.ua of nnh |
.

20 li,.Ase conditions.
|-

1

{'cnd 22 21 -

I
22

23
-

1
i

f
1

2.9 ,'
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"! l.
;

el 1| Q Did you mcke any inquiry .dw.n you mra
|t

f

2 h told generally that thera van cosa dir cus: ica es no ihat
.

.u. .i
.s

i

*
3 [I the nature of those discuccion2 wc o. er tziut F.irecticu '

. '

4 '. t
:

.

h
they were going, or wha.h thcy incolved? ,

; I*

I5 A I probably discucced then brcadly, but naving i

G no specific document relating to :Gera, wc cculdn't get into I
,

.

7 any details.

3 0 When you were at CEI, did ycu unhe cry inquiry
. ,

O b as to what their positica uns with rec;2ct to accans

10 to the nue'. ear facilitice?

11 A No, I was interestad in physical ccr.diti.scs |
,

|'12 and things that existed,at the tina I wasn't
t
i

13 prepared to discuss any proposals or such activities of i

14 ; that natura,
r

15 Q Did you make any inqui-ies of that nort of any
,

IG of the other Applicants? ,

t

17 A No.
,

i

18
.

Uould you not consider it relcrant if yon !Q
,

t
i

19 were going to give expert testinony en alternativa ,

i
20 , bulk power supply optione to prche and dotaruine &ct 'io f

I
E

21 position was of Applicantt with ren;5 cat to accccc to t!:e !

22 nuclear facilities?

23 A No, ray testimony was dir2cted toward what

24 was the situation that existed and noma general

25 discussions based upon that, and my e::perience as to what
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cr2

i might be desirable in terms of power supply arranger.~.entc.

>
2 To the extent appropriate conditions were offered, that

3 would fit my pattern, that would bc well; but this was not
-

.

4 part of my testimony, to c u ent on any propocals,
'

5 particularly those I received, or to ny knowledge had
'

6 been offered.

7 0 Well, if you -- in your tactimony on pago G,

8 in response to question 17, you said these cuae or equivalent

9 power supply options are not generally availchle to other

10 electric entities, non-Applicent CCCT entitics in tho area

11 served by Applicants.

12 Then you go on to point out by way of

13 example the Cleveland area. Would not it be relevant

i
- 14 to that kind of testimony to know what Applicant's i

15 position was with respect to the natters that are set forth

16 in the document identified a3 Applicant's E::hibit 447

'
17 A I wasn't aware of the document Exhibit 44. :

.

18 Q Would that not have been relevant to your i

u

19 testinony if you had been aware of it?

20 A As far as I can see, it is not an azecuted
|

'

21 document. I don't know the nature of this docu:r.ent
1

22 vis-a-vis the non-Applicant CCCT entities. I don't sco
.

23 anything here that indicates they waro awcro of it. ?

24 wasn't.

25 Q But an I understand your testimony, it geas to

_ . . - - _ _.
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l
$;i | availability; i.: that not correct?

!

,

2j A That is correct. :
;! -

n

L[ Q Then would not i. he re.le en : i;c f. aS ,

,
.

i
.* . u..

.

>j testimony to catarmine utictc. or any or n.. .' o;; ..n .1 c::rarsa .

-' . ,

*

5 | that era set forth in this decrment re a in .da d availchle? ,i

i
I

5g A All I can say ic that I had ao info:r.:<. ion of
,

7 the availability of cny oppcrtunity to participate in !
!
1

8 nuclear power supply on behalf of any of the non-hppl.i : ant j
t

i

9 CCCT entities, l

4

to 1 Q If indeed the availability of nuclear poucc
i. ;
:I )

,

a
it 't

were available on the tenna cet forth i.1 thic dccur.ent, !

!! |
e

-

12 would that bear on your testimony? |
i

is MR. LESSY: Objection. Were available or .

|
t

f

i
!

14 were offered?
a 3

i !

~ BY MR. REYNOLDS:: *

In l
ti

l'
is : ; O Wore available.

'

|| I
.

(;7 d A Yes, if nuclear p:ver unu .'vniinble, it vnuld i.

11 '.
4

l bear on my testimony. |18

jg Q And that would -- would t' Tat be d'_reatly !

c i
1

20 t relevant to coma of th9 conclusiouc you have drawn in yctr ;

i i
s

:

21 testimony?
;

! i

29 i A It would be rolevant to the conclusiorr -- if f
-

-
i
|
'

23 L it was contrary to the conclusions that I reac?.cd tha>-
I

i

24 nuclear power was not available, it wculd be applicabin,

25[ yes.

,

ii

! i
ii
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j It doesn't chang 9 ay testira.r vith ccpect !i
., <
.. ,

I. I to the desirability of bavin: nucl.3ar acT.r avd.12.ble. -

.
I

4

J \ Q I see. i
,: .

:s e

4 .: Ycu picked onc. tb3 Cis.vclnn 1 ara; . f ,r
i*f;

!

S h; orample, in your discuccica thera acch on pag.e d that I
|

. ,

i '

3i rcad a few minutec ago, chout the availabilr.;y of the
;' 1-

7i sama or couivalent powe supply optiem: to non-Rpplicant i
i

8 CCCT entities. Why is it that you selectc.6 the Cl-Iveland

i,

9 tj area as an e::amplo, and whr.F. otin.r arcas it exceplific.:? i:

I,
,

I
to i MR. LESSY: That qucaticn ic recily Wo

.'.
,

1.
- questions:

*

i

h i

12 N One, t,fny did you colect the Clevelrnd arca: and i
t
,1

33 [ two, does it exemplify any otherc? '.
I I

14 ! It would be clearer if the q2estion ".3 brchan
h i
'l

15 1 dcun.
I

t

1
:

is |j THE UITNESS: I celucted the Clevelnd crc '
i

... :
1

17 l because -- ;

I
r

g; | CHAIRIMI RIGLER: Wan that a cc.apound que.;10n?
,
i i

19 i Do you want to break it down for uc? i
i ,

e

i.

20 MR. PEftTCLDS: I will rephrs.ca tha gnestion. !

B7 MR. REYNOLDS:21 ;

22 Q My question ic:
I.

22 ] Why did you select the Clevoland nrca . :22 cn

I
0 example?s~n
| 4

.n.,,, !.1 ,
A I selected C1veland beer.uce it *1as the 1 trgest of

i.

l.
I
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j :

f
-

1i the municipalities involvad. .Tgain partienicrly at the :

F 1,

2 beginning of my invaatigation Icadinn t.n to .'.v testin:on'r, Ie
i

3 I wn:t concerned cniv vith tna Nrry Plc.nt at Tat ti:ca, !-

.l ;
i

. . I

4!! Clavaland r.u one of the ltrger a.: itie;: in7017ad. ;
e

,| g

1

5 h. It represented a situation at least in utny 'ca.cpacBs
|

<

il
|5 [I similar to Painesville in tho sense that those tiro e

'
t !

e

7 f, municipalitics were isolated goncrating type utilitics. !

t

G[ Q I thought I undccatcod you to tcatify earliar
I.

L i9[ that Cleveland uas atypical of the othsr r.unicip.1 creas j.
.

i $

10 ! in the state of Ohio? t
e

i i
:{ :
D

11 p A I don't think I have ccid c.nything is
d

.

.

112 * completely typical. Cleveland rcpresents an isalnted '

l :'

# t

13 generating type entity. It is similar in many respcot3 I
.

I

14 to Painesville. It is not at all cimilar, of course, i
: :

15 ! to the many, many utilities in Ohio which tra not - :.tiah !
i

-

s. .
., i

16 [ have no generation of ' cheir mm in that senco. It is |
| .

;; similar to mcny of thc= in th:t cach of theco m'r.icipalitie,0

es , has the transmission systems of the C?.PCO utilitica no::c
.. ;
l- 4

:o t or less surrotmding them, and in termu of hul:c pown

20 y| supply movement capability.
'
'
;

i
I hata to characterize any utility c3 completaly I2; ,

.
4

22 typical because thero cro differences in all c.#them,
'

I

23 t and yet there are many things the ecma. It is a hard
|

24 I question to answer generally.
I

-

25 m. nues: Lot n2 ptutsa just a uinute.'

;

d I.
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* li (Paune.) -

4,

j'

a i4 DY MR. RETcTOLDS:i I'l

3[t
i
tQ Your c:tample on page S was, as 2 ret.d ycnr i

!: 's
-

. . . .

~ ~' il testimony, addreased to tha Cleveland area, und I'm nat
,

. p

5 !i
' . ' sure that I understood from your reaponce ar.S I

-
'

I
,

ia
1] still don't understand frcs ycur rcupenae why iso Clavsland i

~

!

l
y
'

area is one that la typical of any other municip:11 aron.s.
O

A I don't think my tactincny Unggscts that it

e,h is typical. I used it as an a: temple because it reprceentc-

to '' I
g a major utilf ty, major operating ertity in the arca '

'' h' of the Appli;: ants .
.

One Applicant particularly, of course.

IE
O When you were in the city of Cleveland and visited

13 CSI, did you ask CEI about its wheeling policy?
- , |'" -

A I don't remember asking cpacifically. I I ay I

i,

m'- ;
; have reference to that in my notes,
s

I6
O Do you recall making th:t sort of iw ui y of

y' ianyone?

IU A Yes. The question of CEI uhealing, Z don' t
'

IU
'

l
know whether it is a policy or not, because I can't : amotbar i

:

N Iever seeing anything that said policy, but I do hava ~

U
. reference to a document in a petition of Ai!P-O to

22|' incervene that indicated that Cleveland had cpscific ally,

e

23 I donied in a specific case an opportunity to whcol.
M I don't know whether that reprosonts a 903 icy
25 or not. I did inquire as to whether or not there t.v.

| 1
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I ( any tihecling bcing done. fo: C1c7a. land e; Pe.ine..;vi .j e or;

.

2 any of the mmicipt.12,
,

e
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..
il

3 .': O Whe.n you ?cid an? c' nIn m'nicipais. '..~h :2 c ! .hc-r
g. .,

s.
[ rr.unicinals did you ask about bani.13.c Clevell'.:td t,r

,!-

i
ti

,#

5

3 [! Painesville? :
i

11

ji9j A ?!a 0 g G n G r G 1 g n O O D f.C ll 1.', a * UhG C' hi?Lf iC;' pct 'C.. j.

Y >
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t
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!!

12 !! doct:nontation of that... .
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*) J .s3
-
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I
i 6

424 I| Q Do you recali. when you reach this -.nquiry? i
6

J
'

2 A This would have had to ': ave been in v.y gorw.al
.
,

'| i
- 3F discussions in Clevelsmi, hacause tbEi. ic de OC.y time I sted

1-
,

;4a. ! had direct contact with any of ths centhern 6: nne I:Taff .nf ',
~

.; e. .

i
I \

4 CEI. '.s :

1

5 ;j Q At the hima you were aching al: cut the escling j
i i

7 p of CSI, was your assignr;. ant linic:.ad to that gn.c3 tion as |_

.'; i

3' far as wheeling was ccncernad?
t

I!
9 A I don't think I had an assiguc.ev.h rc'.ated 20 a

i
i

10 P| question..

|
11 i I was trying to examine tha pOwsr scpply p;acticas

i

!2 ) of the antitiec and whccling is an iaportant power supply

13 , practice, as I hcVe discucced ia. my tactimony. i
i -

t i

14 { Q I believa pu indicated that your er :inatica
l i

15 did not include an investigation of the other entitied ia :
i, . ,

16 the same manner as you invaatigate.d CEI.
: i

;7 ! A At that time that is correct.
;

)

la Q Did it at dny tinc7 1

19 A Yes, lator en when I vac ntudying indstnil th: I1

i

20 contractual relationships that the Ontitian had with cach f
21 other, with scne additional entities. '

_

22 | I learned a great deal about the halk pot:er
. .

.

I23 supply practices of those utilitics. ;

24 Q If CEI varc willing to wheel power to t.no City of
'

.x| Cleveland from market 0 open to CUI, ticuld not that be a |,

!

!

e

( ' !

I
'

.
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i.

o

! h relevant consideration in connecticn zith your tantirrnny? |mn2
'

!
!

2 A It would be relevant, yts, !
i ,

'

I| t
- 3* O Lid you inquira as tc the coordinr; ion 'c:>11cies

.

. ,

r 4

..i i| cf the Applicants in connection withe.a testileny yc.u propa:Mi
>

t-

P
5t A I didn't inquiro into policica :s cuch. !

t i
f, i

6 ! I assumed that their policias c'10n as th3y r.07
i:
ti |

e

y { be, would be raflected in the practicen illustrated. in their '

a contracts.

9} - Q Those con * racts were providsd to Fot. by _ho IG.Cc

|
go I Statf?

I
i;

I-4 A Yac, sir. -

s ,

! .

12 | Q Did you, in connection with your praparation of ,f
I

;3 your testimony, make any inquiry with respect to the - meta i
I
4

? I93 .. any inquiry of the small Municipa.1 Syctams with respect to
.

p. ;

t' '

i

15 ! the requests they may have made for acordinatica
.ii. 4

1 I

IG t or wheeling of any of those Applicant 3'i
1
i

A Yes.-

t v. ,
.

<

73 Q Which ones? 17

19 A Cleveland.
:

!.
20 , Q Anybody clso? I

i
.

| A They are the only one I talked to specifically.c,
t,

~.

n Q What was the naturs of your discuestien with
.

I Cleveland? |23

A24 Suaply to reinforce the informaticn I had already

25 | become aware _of, that the Municipal System had been denied tha
f

Il
-

i
I

e
!

1% !
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i
l<

mm3 -
+opportunity to -- by CEI to uheal pcitar fromthe poscihlo *

,

4

2|t scurce of power that the Municipal R.i. ten h::4 !?rc'.n ??S!!Y.|
,. - o i
.2 o '

- H Q 23 that the extent of tho inforcz. tion 'an had?i; y
4a !

|| A That is the only specific inatanca Z hacu about i,

y .i i.

|; regarding wheeling. }

!i

6i
; Q Cutside of the Cleveland area dan, ycu had no
i

"/ ;

I knowledge as to what the current policias cro of cny entiLica j
8 i

,

j with respect to coordinatien or wheeling, do you? i
.o-

~f A No, my tactimony doesn't go to, in tha.t !
$0*

case, the specific policios.
,

f Q Wouldn't thoso po?.icies ha ra:.evann to your
e ,

m{i conclusions on the availability of bulk poner eupply
*

,

options for the non-Applicant CCCT entities? !

.i
i

*s ! A Only to the e:: tant that if the noliciee support !
*

; :
-

I. .

!. what I have testified to as being desir ble opperixnity for tho 'i
!<

4 .~ f

f
-

i small utilities to have,they vot:ld be policies which I
4r i i'

would find desirable. I
"

i

; !-

IO CHAIMGN RIG 72R: Paucc for one minc.ce, Mr. R2ynolds.
;

! (Pause.)

20 j
4

Gnd 25 I
|

,

21 i
.

e >. ;~

-
.

23

24 i

,,
amo.

I

|4

.
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arl i CHAIRMAN PlGI2T.! You may proceed,!#.
y *

E;j Reynolds. 4

1

3 }i
. -

BY MR. REYNOLDS: i
19
,
,

4 '; O Mr. Mocar, whan you uced the tor:a "r.vcil ble,'' }
. :( .

i3 |i you mean that in tems of the options havn not knan nede
1G h avaiale.31o, or are you using the term "available" in tha -

:.'

7ji cense that they have not been taken advantage of?
.
!

S! A I used it in the sanua thr.t as far as I have--

i

I
9 been able to detemine, they could not be -- th y eculd4

>

: 110 ! not be used simply because they ucre not offorzS.
.

11 ', O And uhon you say insofar aa 70u can determine,

12 y! will you explain to me why it ic that you do n::t in the
~

I| j
i i

13 " course of your investigation t y to mcke that doterminatica j
:

14 by inquiries of any of the applicturcs ac te what it I;

. !

15 h was that they were willing to mako available?
>

i

15 : A Perhaps it was an overaight. I thought that I
f

i '

17 had studied as nuch of the material a I could find and i
'

4

ic ; been provided to me, and I just never found particularly |
s'

19 f an opportunity to go out and talk to the Applicant about |
t

20 ' what was availabic.
. .

21 I assumed if these -- if there ucro opportunitice

_22 | being offered, that I would have seen cone evidance of that. j

23 L I had seen none.

24 I had seen only one denial. No evidence of any

25 offers.

I
ll
:!
.

r
! I
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4 -

;

; O You didn't icoi: for any evidence of any offers,
il

2 ,j though, did yce? i
,, ;
6f

-

3 ;! A I think I locked icr sono. Perhaps et m. much j'
:

,

-

}.

! || as I might have.
, l.

S 0 That will qualify your stabanent on page 0
: 1

6i in rGsponse to questier 17, which categorically statea j
ij !

7 |d
} these saInc or equivalent power cvpply optionc cre not

i
e il generally available to other c'. ecd -4 a etities, nca-

t
t

g: Applicant CCCT entitics in the arca corved by Applicants. j

\
to | MR. LESSY: What would qualf.fy? The fact he j

! i
4

g; didn't 1cok for offers? I don't see how the fact that the ,1

1
'

n. .. i witness didn't contact each Aoplicent individually would
,.

13 ! disqualify hi.s conclusion.

i

y> ;i BY MR. RE"INOLDS: s

,i
i

:S ' 0 Would you caro to qcalify that categcrf. cal i

!e

o- statement? ,
i

i.,..

i
, . , MR. LESSY: Ue are going from hypothe.tical is. -

g

istatements to factual conclusions..S oa
*

i

i CHAINMAN RIGIER: I will permit the quc.stien !ID
.

1 as originally asked. Ig

MR. LESS'Z: I raqucSt we have it back, pla we,
,e

g

(Whereupon, the : oporter road the pendine !
'
i

-
22 I l

u

question, as requente'i.)'g
4

CHAIRMAN RIGLER: The objection is over- uled..f,,,

;

s.=_I.lIwillpermitthatquestion. f
. i,

l-!
|I

i
i
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1| THE UIThiESS: I think i alraady quclified |
1

2 the answer by using the word " generally." I :till haven' t
:

1-

3 ;. seen any evidence nhat these oppcrtunities are aw.iltbla
. t .

y 4

4 |i to the Applicants. I .rould carusinly be hc7.py ;r !
'

~

j,. i

5| qualify the answer if I':a che.m to be 17reng, j
;

| I

G|- 1

BY MR. REYNOLDS- 4

,

7 0 Is tho -- it it fair to stnta that yor; state:acat
t

8( there is based on the informcticn provided to you, *

9 documentary information provided to you?
t
,

IO I A Yes I think so.
I

i
1; ' O All right.

12 And that documentary information did not include

13 I what has been identified cs Applicant's Exhibit 44: ic !
l
7

14 ,! that corract?
i

15 A I don't recall ever Scning Applicant's Erl:lbit

16 44 before,
i
i

.

i

17 CHAIRMAN RIGLER: fir. EGynoldc, you havs ct:hd i

16 him and had that one answered 6.*c or ch2 ca bizaos,

19 Some of the questiona are gatting a little repetiticuct I
1

-

'

.

20 I think.

21 i BY liR. REYNOLDS: |
sw j
f

22 ' Q on the bottom of page 8, you state that !

23 large nuclear units are not practical options for non-

24 Applicant CCCT entities unless made available to thore

25 small utiltie,s by the Applicants .
|
-

,

\

|

1
1

,
.
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E. I

1h Q Do wholesale trenonctione make arcilable
L jp

,

2 y larga scale nuclear power to n6a Applicant CCCT entities? ,
t
!!

~

3y A ?Taat sort of wholesa3.c transactions do you i
. 1. ;

D
4 p =can? -

.

3 Q Full requirar.ent wholecals outracts.
. -

5( ). To the extant that there ic nucloar porar i

!

il
7 1 in the ocwer supply of the entity pro * tiding the p wer,

:

3 I would assume that the nuclear poner is includ:d in the !
l

O, rate base in which the rates are detemained,
:

) I

20 , MR. REYIIOLDS: It.y I have th0 r. suer rcud back? I
i; i

t 1 I! (Whereupon, the reporter retd frc;: the !
P i
l 3

la . record, as requested.)
.,

1

13 BY MR. REYI! OLDS:
.

i

2 4 ', O I, coking at the fcllowing cen ence, you go 03 -

1 ?

i ?

,3 to stato even then effectiva utilisation of nuclear
,

16 power rcquires other power supply options. Would *!ou pleuca,

l
g j spell out for me procisely uhat other powcr i

lg .

ig -:

u3[ supply' options are required? I

t

is A Of course, in the sense in which I have responded |
8

.-
s ,

,

to qr. action 17, the paragraph you are talking chout, Pu I2.0 ,

.

2; talking about nuclaar pcuer as an option ctsnding alone
-

i

~
a , and not mixed necessarily with another pcuer supply.

q
l

23 | If an antity has access te nuclear power as a
1

24 participant or purchasing unit, they would na ra

g3 options including the reserve and emergency and maintaance !

Power. Options, of courca, similar to those that you hatte
I



.,.
?

t
i

cr5 3351-3352 |
6 -

!

!! shown in Exhibit 44 and I have discucsed iw m/ tes t-irony. I!

if i,
,

"i Q Is - there anyi9.ing else har *. des rf.cnrvcu , ;-

9 r

.h
- a: emarcrency and maintenance? ;

h .
2 1

-

44 A It depend.s upan the q:ccific pouc cuspi.y ni : i

\i.

3 h, of'tha utility and the natura of the uti3.ihy. '
fcn

S might w?.nt peaking power. You might want intor!.:cdicts
:

7' power. You might want sene additional haco load pm:w .

3 You might want. general wheeling access to a variety of
,I

,

t' i

9 i' power sources. !
.. :

'l
10 !! Q Vny is it that goner :1 'shNling would bc required: :

:: ,?
,I

.

!! $ for the effective utilization of the nucicar powor? |st 9

2 ")
: !

A It may or may not be. It is an Option that j

13 : ycu want to have available no that you could chop 2xecid
i ,

i *

i14 j; for the best possible sourco of the varicus othu options,
a
i !15 y na.?.atenance, peaking capacity, and the like, :

d i
!' 1

E .* They nav all be availabl.3 frcm come other ;

It
- -

l ;

17| entity and be deliverable only by unans of corno sort of j
!

t-
19 y transniasion service. It ic an option, f

p|
,

| |
19 ~ By use of the term option, I don' t "aean at all '

20 : times t' tat: you want to exercica each ene of the optionu ,
o

. '|
21 li You wan t the optiosis availabla, however.

i 3,.

!
22 Q What do you mean by effectitra utilitation? i

23 A Effective utilization of the sotier suoply goes
,

.

f

. 24 h te matters of economics and matters of practicci syc hsn i
V 1

1

25 operation. You want the best power supply mi:: that you can
,

-l i
t )
t ,

1

.,

]
=

4

;
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i
1

1 usa on your.:3ystem taking into account the characteriatics
i

l'
- E, of the system and the various power supply optionn that {'

.

.,

'
b you hava,- - #

1

li.

4h You almost havo to talk tbent scuething

! !-

4U h specific to make a study of it and to be ecre spccific
r.

G[ than that.
.

I

7 '. It goes to econenics End to practicci oporating
11

!". characteristics of the utilities. |
3 -

- 1
s

b3 25 ei . !
I

!t

i

f

i

i. t. (

11

. _.s . ;t, !

. , ;

a
- : i

N'
I

!
14 I i

s. ,
*

I

I

o .N- *,a

*..

t
,

|17
i
i

TG' I
e

i

.19'I
I
1

- }.
..

f.1
. .

..

1 4

'Q. |

I,
.

25

..

:I a
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it

. l.i
! '

' - O Did you - '

s,,cc mal I;
,

:,

0 A 2 want to add reliabi.lity to that last eing o.c, W.
.

.

'N Q Did you nc.:0 any ::uca st'.viin .t2 vor.aeJ. !.cn ,-J @
!.!.

-

,n
^5 ! ycur testimony hera?

.

I.

'
S A Detailed attdics of .4.ndivi.txcl ayxc:w I c d nch !

..'
'' l maku. j.

it

1:

7] Q co you kncu then what perior supply options ;iould i

1
3 J be necessary for affactive utilisation of thcs nuclccr pc' Jar

I ,
i
t t:'*

frora the particular nuclaar pl.mbc that .tra irrro?.vcd in thir: |
'

-

10 I procsodi.ng?
i
ti

l'11 i A I think that e.n .nstrer uculd dii'for '.titb e.ach
! ii

i12 utility that wanted to use ecma of thct nuclacr poirar. !
.l .
1

13 '! It is related as auch tc the aharacterictics of that
.i
'l

20 9 utilitity using the power an it is to tha source of th c po - ;r .
1
4

15 l O Would it he directiv rein.ted tabha ar.osm o:i -

I'd nuclear power purchasad?

I|
17

'

A That wculd be cnc of the relationships that .'ou.'s
i

28 | be involved. *

',
,

i,
19 *. O ifaat other relatio., ships would be involvr.d?

5

20[ A The amount of powar, the ex.ount of pg .1 11th
. !

.

21- respect to the utilities load, the naturo of other cou.ecer of.

: ;

i

. 22 generation available tothe utility eithar o.1 its cun -T. ater.
,

i,

s 1

23 or by purcaase from other systems.
!

'

; !
i 1

la Q It would be true., wouldn't 1c, that tha gecatar ii 4

: 1

25 amount of power purchuecd, th greater need fcr bachun and ! |
i 4

I

i l

i1 i
1.; i |
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mm2' I reserve powar?
4

.

2 'il A I couldn't answor that as baing true. It hat
,

I
! g

.

3 h. to be a relativo ::. cunt of sct sr. It e.un 't - - tha ut,soluto
'

1 -

n
- 1

si

4 fi amount being purchaced doa:.:a 't make the differnuns aa muchi

- :?,
.

3 !! as the relationship of thtt.co:ic: tc the siac of the Iced

6 ,1 and to the other resourcss availcle to the utiliur. i
1

'
7 Q Wouldn't you agree that the rdcanvc prohl:.c uoul.1 '

I

e

3[ be different if you put 30 percent of your necda, rather {-

,

9| than 3 percent from a cingle unit?
;

10 ! A The reserve probably night .b3 vorr d.ifforentt
.

.

11 ] under those conditions yuc. '
.

!? j: Q On the :aiddic of page 9, lina 7 through 11, you i

- ,

!
;

i
i
!< 13 stata that the additional transr.:iccion to be constructed and

14 , operated in conjuncticn itith the nuclear powar plante zill
r

15 ' insure' furthar Applicants' ability tc reatrict or lirc.it '

',
1G pcwer supply options available to cra211 atilitics in the :

17 arean served by applicants.
i

t .

i
18 | If you vore to take into account the proportad ji ,

t
,

!19j licence conditions aidentified as 3:pplicants' 2 d ibit M ,
|

t

EJ lt vould that alter your conclucienc? i
Ii,
:

1 ,
-

21 A No.r

22 O Why would that be? !
-

23 A Exhibit 44 dincusnea only cua porer supply 07 ion.
.

IIt provides fer wheeling under certain specific and ve.cy24 L

25 limited conditions.
|
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j 3356 1
?.

i

mm3 1 .. The general statenant that, or the 4.mplicatin in |
'

1 :

2 (j
s ;

j the stancment that more gcneral acccco to whacling uculd
i. l.

,

4
,

- 3 !! be a dasirable aption to a penar nupply natbar, acaen't
iln

4 h,i changs the facts. ,

!

1

5 If Exhibit 44 goaa part uay, Lut it desca't chango |

G !|the fact that tho trancmisc.'.on grant la chore.
| 4

Except that .ca j
i

it may bo panetrated by the limited uhc.eling oppo.ct9nitY !
7 ||i i

7
,

6 -| given 'in Exhibit A, it doesn'u giva the bror.d cnd accoss !
.

i
f

9: to power supplies that wight ha available by raeann cL'
i
L

10 ; wheeling.
.
t

II I Q It would giva access to that trancmiasion for j
!) #

!12 purposes of transmitting the nuclear power, u tid it not?
!

( 13 A Yes.
.

14d Q What dc vcu maan by the words " ire,ura afurthar"
!! :
P r

1 5 d. i n t h a t s e n t e n c e ? |
;

.

16 '. A It is my obcorvation that the transniar,1cn cys h a

9

.17 ) prior to the introduction of any nuclear pouar pinntn on
,

in the -- in the CAPCO arca uns a rather e:< tensive network that

19 would make it in my opinion, vary difficult for another

20 entity to build most tansmission Jacilitica thtt cher might

. I

21 want.

22 I am sura it la pocsibic to conjurn up coc.:a posui-
-

.

1

23 bilities of a limited nature that could be conctrneted. |

24 Generally it looks to me a pretty solid transmicsion ::otwork

25 in the area that would make proposed ecnotruction by a party
.

. .1

|
'

1
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i

? h.
not involved in tha pooling arrn1(parc. ant app nr to 50 |mm4

-

Il
?. j; constructing a duplicating facility. Tile.t not::crk s :isto

ii
t,

~

3 i,- prior to the introduction of cav anclez.: plancc on the '

s-~
' <

'
. ,

4 ,
" |
i avstam. iy

.

' ,-

5

5 'A The conatrucuicn af nucian yowcr y:anta givco
6

!?

6) cauce to the further atrengthening of that trancission grid
i.
.

-' i and makes a difficult cituation rcere difficult in tarma of ,I

t

a{ the entity desiring. a gewer sucol.i that would require !~*
_.

,

oi some form of trance.iscica to be tc. ken. |
i

h i

19 | 0 Will you please dsfine for to whr.t you .nsan by ;

.

3
.

1*

;; | duplicating facility? |
;

!

12 A Duplicating transmiccion fscilic.y is one f!

I
I

13 ' that if it is constructcd, does comething that would bo

i

:3 | donc just as well an if it wasn t constructed.
'

,

;

13 | CHAIEMAN RIGIER: Lct's tche c. dive-Ginuta brm. .

i'
(Recess.)

:
'

tc; c
' i

i
*

cnd 426 .i i ,
4

IO
,.

*

4

19 '. ;

i
'

! :
i

20 i !
, ,

8 |
- t

2i | |

1,

n
"-

,

,

1y
1

|

24 |

25 ,

k -

'
t

il *
A5 s
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#27 3354 l,
:

ii
nr1 1 11 MR. REYNOLDS: Could I have the last quention

(
:: .
. .

3 ,' and answer read back before tha broah? ?

e .

!! I

'1 (Whereupen, the rsporter read fram
-

- *

. .t,
.

'

i>[ the record, as requocted.)
;

- i' :

5 j 3Y MR. REYNOLDS:

G[ Q You nay does :cmsthing jact 2c well as if fr iO '

7 g it was not conutructed. What do you mean? j
'I :

ei A I mean if the facility that .T would term cc
I
L

g jI duplicating facility wac not constructed, that all of the j
r

li

io I. powe- aould novo cafely, reliably and virtually na economically;
i

;

; |1 or nora economically, perhaps, than if the duplicati.ig |3

b

;3 facility is built.

:( 13 A duplicating facility doesn't add anything.

i
.

! l

;adessentialtothetransmierionsystem. I
1, i.

: .; O Are you referring solcly to short term wh el::.nt; i

i f

i *

-g a arrangements in that conncction? !
,

A It is a physical entity. I'm not talking :
,

- :j i
'

.

I about any wheeling arrangemento.13
.

79h Q Would you be talking about a chort term
9:

to !' transmittal of pouer over the onicting facility in tha
f.

,.
.

context of saying it cculd be done equally uc11 over the<m. .j

Ii

*
22 existing facility? I

'

d !
H

.e.c 11 A I guess I'm still not clear ns to the question.=

h

pj < Q Will you Icok at page 36 of your prepare.1

direct testimony, pleaan, at lines 11 through 15, you give25 : t
t
..
i;

.. .

H
*-

, -,
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i 3359
n
i

ar2
1 us an explanation of duplicating trancmisnion facilitioc4

t

"; which as I understand it ic simile.r to what you hnvo i
1 -

t
- 3g just described; is that co ruet?

o
Il !

4j A It is intended to be, ren. !i
i<- e

5 Q In that context er in relationshjp to : hat |
.f

G description there, are ycu referring to short term
.

!

7 uheeling arrangements?
, ,

8 A I'm not surs --

I Q You say can be novad over the exin;;.ing .?ncility.3
.

.

ic Are you talking about power thrt can bu troved?

:1 A The altornative to c;nstructing n duplicati19
1
>

T2 line, is that what you are referring to?
{
,

y t

( 13 jj 0 Right. ;
'

14 :';j !l
A The alternative tc a dupliciting transmission j i

.!
15 line would be soma cort of transniscion Or 1;haeling i

t ;
,

:. '

ic !! arrangement. Whether it ic short te:T. or long tara ic |
1 i
i >

17 ' not necessarily important. It could be either. j
i

18 Q If it ware a long terr. transaction, venid that
.i

is not tend to load up the transmission fncility and tharaforc ;
I

i20 yield a long run additional requirament for trtuwmissient '
t

. I

u A It might, yes. i~.

1 |
; '

22 0 In what cirem. stance might it not? +
1

|
-

1i

23 i A You would have to look at the old transmission |

.

|t
3,o

24 [ system in eeder to determina such a circumstance. I l
|

.
4

25 could conceiva of a situation where a particular uhealing
|

t

li
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f i
1! arrangement tended to use a tr.:ncmiacion cystem in such !

ii i
u 4

2 "; a way as to use facilities that siculd chher ice j
fi :

2{j never have baan fully lor.ded, but it eculd require sous '

o ;
';

4 pretty detailed tr.mtmicsion studies to dater,m.ina that caca. {
- i

3I Q In the typied. situr. tion with e. typical |

3
'

transmission system, wouldn't you agrce that if ycu adf.ad :

7 transmission over an e:cisting m.fstem, that that would [
l
.8 require the conctruction of additional faciliti2s' i
t
!

9
~

A Not necessarily.
.

10 0 If the cyctem is c::panding or grouing, t.ould that '

i

*1 not be the case?

f
A Again not necessarily.

12 |
4

13 0 Would you not think thtt thct normnlly uculd be i
,

i
i4 the situation? ;

!

15 !- A If wheeling vas a part of the requir9:ents for !
{- r
; !

16 [ the transmission nyctcm, it would have to be taken into I
i
i

17 i account in the planning and parhaps at seme point, a;e:u ;

la specific additions to the system may hava to be includ.d
i

10 . for wheeling, but here again you can't athe a generci |
,

!

20 - answer, because it depends upon the nature of the wheeling !

21 arrangement, both as to the pointe from and to transaission i

22 is needed, and the magnitude of trancmission involved.
.

23 Also the general chs.racteristics of tha trans-

24 mission natwork that you are using to uheel pcwar. 1

25 Q When you refsrred to duplicating transmission

|
i



___ _ __ _ _ _ _ _ . _ . _ - - - . . _ . -

t!,
|[, 3351
I'.'

cr4 ;
:-o ,lj '

|r| facilities, do you hevo in mind a situntion where the
,

2 h; movement over the existing fccilitic.c vould nah recjuire
r

u ,

a
- 3" any 2xpan:., ion of thoce trancaicciou Encilities It cuy poin4- i

:.
- li t

'

4| in time? $
.

5 t. A Not necessarily at any point in tinc, but I do ,!:,
li '

G !! have in mind a situation where the onici-ing cr; nculucion |
o ,
h

7j facilities might be capable of trnaamitting thn peror . hut I:
n .

II
8 i it is desired to be movcd uithcut constructing tdditional

:t
,

s ' specific facilitiec for that purpoco. !
i i'

10 It is possiblo that whtt I could tera !

'$.

;; i: duplicating facilities might n2ver have to be conccructed
i;;
i

I

f?. precisely as they would if whseling wcs not providos. If :
: i

53 ) wheeling is provided, you may never have to build tha j
t

!i )
4

14 facilities e::actly as they vould have to be built if
.

a
I

m . you had to build a duplicating facility.
0
.

I.

16 0 If you had to build the additional trrisaliasica
-

:
,

,

17 j facility at some point in time, why would it be
P
l ' |

18 [ any less duplicativa?
:

i

l2

gg j A Because you probchly wouldn't build the cer.c i
.| ,'

4
i

EO | facility. If you were incorporating whecling in's a '

-

s i
.

2- we.11-coordinated and well-planned transmission systen, yon
: -

!-

.

would build the system to tako into account tho total?.2 '

23 a transmission requircir.ents and not the particu'.nr requircr. ento
i

24 |tj of a particular wheeling arr:ngament.
I

gg ! If you don' c have a wheeling arrangcmont you
!

t
||
'

'I :
; !
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it j
1 i
: ,

I
,
a

iar5 II 2262 i
1 I would have to build a transniasicu line mayhc for thr t

P. .

2" purpose. Absent a wheeling crrangsncnt, you nay hui.'./ a i

- 3 lino that vcul:i never bo built in a cysten that cad 2 !
n

i
', wheeling arrangement..,

O ;
e,

59 Q You say the scr. 'eind of line uould navar ho
1

.

*

:

6 ;; built? !
o -

11 j
7i A It is pocciblo with a wheeling arrangement you :

|1 |
8 I: may never build the kind of a line that you may ha.ve to

:l
i

9I. build absent a wheeling arrangea nt. ji,
:

} I

50 il Q Eut is it not equally poccible that if you terc '
.;

e
a i

!

;; ] to use the existing facility for that uheeling arrangu.ent, i
..

'l
m. H. , you uculd have to build additional transniccion en the |.

,0
i.

n[ a:tisting system at seno point? j( -" vt
\ li '

.i h.
A At scme point you might have to provide capccity

.
,

!:
,

,3 'j in the planned transmission syctem to necenr.caato the
-

;

i 1,

4 j wheeling arrangements, yes. !
,i

ey
,

I; ,, O How would ycu provide that cacacity? i
,

i
l

i

18 i! A It becomes a matter of cystem planning. If
,

d t

:9 you know that in the course of planning a trancaiccion i

il ,

go q system, say 10 years hence, and you know there in a long !

1; *

.!. term contract '. hat provides for X nu:abe- of kil:niatta to
' .

.c.
.- t

i

a || be provided at the power plant at the particular point.,

}
.

j
.~w and X plus loases hilowat-a to be deliverad frca t' tat,

;

i .
,

t'g power plant at some cther point on the nyt. tom, that

particular source of generation and nagnitue.e of load would', , -

!'f
c. J

!

i

l
*

m
.
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a
gi be included in a trancaicsion planning study and' the :

1 >

1

i.

1j; tran9 mission system would ha prov.;cc.en accerca.rgly. ]n
s .-

dd At this pcint I think I shoulf take the point !
~

. !
I i

6' that a whseling arr:ngsment icn't cyccifically an |
-

s

Si identifiable path frem point A to point 3 |
1 '

i
3 The power doesn'& ficW in that rmanor. It flovo I

!

||

7 over a transmission network in a patt rn whera you can't
i.

G always 16enti.fy exactly which power ic conociated with the

DE wheeling.
l

;0 j It becomes part of cverall planned t*ansmiusion
ti i

tij systza if you plan for wheeling. Ycu can plan to have |
6

1
,

i

12 ~ uheeling. '

!,

sj Q Us will assume that the option t.G cro to build
|

'

' i,A 1. a secarate line for the wheeling trancaction or tc ireva t,
.

# 1

!; ,, the power over cn existing transmiccion lino Tehida uccid I
I..

1 i
M h require an increase in the capccity of the transmisnion |o

11
i:7 facilities,

i

t
il

eg Wocid the -- in that cituation, would the ringic
il 1

19 [ line be c. duplicativo fccility in your vieu? |
t

I
'

toI A Let mo sco if I understand the question. You ! {
i,

,

1; i are givit:g a hypothetical arrangscent inaro you would either
1

1

.
22 have to build a separata line to accer.mtadate cho wheeling |

nt capacity as against building another transmicsion lina

p4 by a different entity in lieu of wheeling. ;

e

'
-

m- O Or e::panding the a:ciating transmission cirid in
5

i,

0

11
r. I

N' ]
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1; order to acccm.odate the wheeling? |

J .

2| A I think vhnt you tra trying to gct ct ic a v0ry
.

<

~ 5$p narrow cituation whero it juct so hr.pycas th .2 tha n::'initude
-

1. t i
4 | of pcwer to be whcelcd requires an additional * nncLticcionr

-

:

5a line.
:

)

6i In that cace, if the 10:enrniscion line tronerly i

:
7 fits into the system, it night be built oither by 1

G party that could provide a uheeling cartrica or by a party '

I
t

9 that needed the whsaling cervice. That ic n verj narrcu
'

1

i ,

,

10 and liniting forn and my ancuer cc to whether or not thatp .

4 : 1

it would be a duplicating facility would bt ci:aply to -- not |
! !

'
:P., | simply, but it would have to take a trancaicsion ctudy

|

is ' to find out t:hother the lino to be conctructed is a'

s

14 proper part of the systen. '

''
15 It could he. It could be under nnfa

f '

. 1

;6 ' specific circrmstances whereby the negnitude of thT.- ,i !
I l

17 | wheeling and the nature of the 1ccation of both thc pr.wcr '

, :

1 Im supply and the load t hich it is cer/ing had a cortain j j
, ,

3 e ,

i

;9 configuration that resulted in a trencmission lin; |
'
,

5

i 1

20 being constructed in just that manner. Ii
io
.

Ei In that case, the very narro.7 caco itcalf, ! ),

1

.
22 certainly you could have the option of hcVing the trcneraiscion

!
23 ' line built by the principal operators of the canc ciccion

|1

i. Ipj, j network or havo the same transmission line built by c
|

1

25 separate entity.

nd 27 I

,i
,

t |
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j |I .Q If a Wh80lind arrauCOM3nD r.ut additi0n:V. GoW0r oVCE ,

f23 mm1,C. ,

s

3 ! a trcnSmi3Gion grid, WOuld QQb hhGC 1:nVc tC h3 $COtorCd in in |
;- .

your pinnning for lue.co trncenissicn Jagncir.y?1-
,

,

'. s !
.

.; ? A Yes. ;

4.

'- ; Q And night that not thcccfor.: lend' 20 th nead f=: !

L
-

G It additional tranumiscion capacity? j
d
v i

'. A It might. ;:

| *,.

!
'

!3 O IN that situation the fac'.lity wocid hrve to ha i
!!.

;

3 .
built in either event, in thct not rigilt? i-

p ,

't

in tj A It might not be the anu2 facility.- h r:nor. ;

h. i.
. .

! You are tal:-iw about h::a cddizim. c !. hrancmiccica I.,
.. . i

'i i

.l
'

'capacity. THat in different than a cpecific facility.g p, ;
.
I

s.~., t Q If it is not the ss:e faci:.ity, in it your
,

r
i
i ?

. <A . ! understanding that it is not propurl7 a dualicr.tiw tranceir - :!
i

.
n
*g e

b sion facility? i,5 a,1

t

A I don't know what it is in this caco.. . . ,.o : !

1u .

i Q If wa are talking about .he situationG ere
7

'

1.

|

2 1 ,

I i ,

!8| there would need to be ,an 2.cpanaica of the e::icting tra .s-

I'
mission facility, would you conu:idor that that aE0iti.nulg

40 a transmission would nct ha a duplicative fccilitv7- -
,

'|
t A If it was nocassary to experd tha tr.u..icit. azo*

4,,

a1 -

.t

9{
capacgty to provice t.ge u m,a_,.ing.anc 1: v.n a r a c a. ,.A u A u s. .. . . . . . . . . ..

.

.9,
- .

'

g }I to be built to provide the rhecling ware part of the cvar:11

i |

,,1 i| planned transmission grid, it would not be a duplicatite
a

1 facility.
, , _o-

I - ..
i

i
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}}t
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mm2 i
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Q Have you conducted any atudi.::s which would i
.

1

o. . indicate .thnther er ncF a dupli 3. tin-y traa 2.1-Aion faaility,,
h

.
. ic unoconomic?
ad .

i,

.) j; A Arc you aa!:ing tsat in a gr.neral r:anr.,#.c
h

- q
-

i

. have been :.avo.s.ved r.n -; . cc2xe u. n..recul.:x. .,;.a -

-o .i .. -

n. -e ,.

I
11

-| a recommendation to provido uhee.'.inci in li,_u of ccr.: crate
-t

o,, -
-

.
4

h,' transmission line construction. I hntro na/e: c.dyc cated i/

l'
(a duoli ative transninnion facility as I hav.1 dafirmC. it. iG
*f.

,, !j O Uhen you stata ca page 3.i that Gnpliccticr. imCn I,

w e, ,

t
!

10 j to be usctcful, therofera, orobabl r in:cr:anc:f. cal and chcuid {- -

.! i,

be avoided, uhat do you usan by probably unccon d.ct1?,,

sa

,, ?. If you havato buy transmission towers,and
,!

A
i

#
6

conductors, and right of way, and labor to do e job that.
1

,,

i~;
,
' doesn't

,

naed to be done, ycu are spendina tens? uhich ceul-i9. 3 ;
,

.:
-

.

a ,

be avoided, I

'5 i:

t I

I thLnk freu an enginacri 1 point cf vic'::, and n'..,,,

; '> . i
i

1do deal in econcaics, that uculd be u;.uceno:aieci to 2. :rd i
:

.

.i d >
i ,

, money that you didn't hava to cpend.
! !18 r

'

{
'

O And that asmnus- that the saue mnetut t f ma rr -

i
to

* -

!

I, would not have to be spont bv tha c::pansion o?. the cri:.thm- -

,
.

:.O
,

,
,- i,

system E.t acma 12 tar date?. ,
t

?.1 - i |

| |*

A 'les , there is an austraption here thct woult", haveu
.

J to be borna out in each specific inste.nc2 by a study, thatima :

wheeling provides a more econenica.'. =anns of delivorir.g n

given block of powar from a cource of pcwsr to a load., c::<
,sn ,

-

-
.

,

i{
t

s .
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1 |,|l' from Pcint A to Point E.mm3
,

..
.

.. ;

2 l' 0 Would - you wa.co not utet.'.ng s.s a gauanalicy ,

t t
1 +
.

3 ',! that thct would be the c;ws, e.o you?. . ,

.P.<-

4' A No. !
~ tf

*

. ,. There ic an i:,mlication hor::: . I beir.:.ve.. !-

I,
.

>

a
v

g ' {t{flerhaps it doeca't come across at cngly 2nengh., ;c I "i.11 i
-

l. '
4

.- ', try to nahe it. Teat is if prcoar trancaisaica acudias ;
.

f

h

ae indicate it is more e:cnomical to build a new lina t'asn -

I
l
iI wouldn't define that new lina na a C.uolledtina. facilitv... .9 .
>

', t

,i If it is :nor.a econcinical i:o proviO.e a F ..:1.iii.v, !r :
m -

si. i. -

:; then it is probably a cronar facility in the long :.;nt.N i,.s u - - -

y .li
12 p transmission plan, and wouldn't cr,=a uncer tha de:finition .

:..

}|
1 of a duplicating facili y.- c. . ,

y l.
'~

;

. I am trying to ilmit my definition of acplicating ,'yi >|.
i '

gpfacilityassomethingthatlaclearlynotnecdco,an (
. if

i

h,1the service being provided by another :tannc and geac: 2.117 j
'.

,

1

end 28 |moreeconomically. ;
,

g,
'

| i.
b

e #9
t .)

'i
*

,

1,

[9
h

t

20
I.
k

4*
s.1 k*:

s I

,

,

22'I

1-

23

24

s
~ 25
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,

e . \
.

arl
' !|L Q Your deifnition af duolication .'.t a ?un.ctica o- f:

(.
,

:| economic:3, then? i
1

n -

d

. o
~J ; A It is c functica partly of ac.:cncmics and

l. .

1
.

4 I|, pa.rtly of gcod engineering. Gec:I enginacrinc include.
,

#

ii !.
-

:

d || oconcmics. 5:ngineers are trained to try to icok fer
1
D

6 il facilitics tnat will both work by the laa of natarc as !
..

7 well as being economical facilition.

O Certainly we ("on't m.nt to impore c ct
.

t

0; burdens on the utilitics and the custon.src of thora t

.!.
t |

10 j! utilitics unnecessarily. !
:t ,'I 4

r L Q If you could -- it costa F10 million to build
|
i' '; a line in order to transmit power ceparately, and by 1

.

i
i 13 ; comparison if you were to put the poucr over an cxisting |

t. ;
,

i4 transmission line and bonf ic up to take it, it woula i

i
i

15 | cost $9 million, then you would say use 3-ha enicting ,

1
t'

;a k transmission lin<.t? I

!

g A With the minimum f acte that I have , i i.-hin.: I
I

;c would use the c::icting transmiccien line for a 10 parc-mt i

;9 ) saving, yes.
!

,

f

zo
'

O Would you define the separato line ac duplicativo? ;

1

I*

a A If I understand your hypothetical quastion, j
, +

n the existing system would do the job, and thereforc !i
,

23 |- the additional line would be duplicativa,
o

a ['l Q On page 47 -- '

25 CIiAIPyJJi RICI2R: We are r.oving on to e new lino,
g

;
.


