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In tha matter 3¢:

TOLEDD ESLISHON COMPANY and CLEVELLID
ELECTRIC TLLUVMINATING ¢,
(Pavis-Basze Wuclear 2ower Statizn,
Gnits 1, 2 azgé 3)

and

CLEVELAND ELECTRIC ILLFAINAWING 0.,
et 21,

”

(Perry Nuclear Povwer Plaps, Units 1
and 2)
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Teconvaned, pursuank to adjournasns,

DETFNRE:

LN

Voo et Mo

MR, DOUGLES RIGLER . Chairman.,

R, JOHN FRYSIAR, ‘lzuber,
R, IVAN SMITH, Maubaer,
APPEARANCES:

{As haeraztofore ncitai.)
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EX17BITS::

Staff Exhibit:
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No.

No.

No.

No.

No.

No.

No.

No.

151, docunment
152, docunent
153, document
154, decument
155, docuwent
1536, docunent
137, document

decument

159, document
160, document
i6l, document
1562, document
163, decument
164, docunmert
165, document
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Bxiikbits, continusd)

decunant No

L% ]

No. 168, documaat No. 1

T — | ——— - — e ——. . {— ————. . . Voo S

No. 163, docvmant Mo, 192

No. 170, docume~t YNo. 201

»

3 No. 171, document lio, 702 o :

0 ! No. 172, decumant Ns, 707 '

o1 : No. 173, dosument Uio, 274 - -
f

12 ¢ Ne. 174, documert No. 245 '
1

i3 t’ No. 175, document No. 20¢ : .

4 ﬁ lo., 175, document Mo, 207 : '

4 f Ne. 177, document Nc. 207

1 *i ¥o. 178. document: No. 209
|

i7 I No. 172 documant No. 2i0 .

i3 y Ne. 180, docwmment No, 211 "
i

10 ; Ne. 181, document o, 212 = n

20 5’ No. 132, docowment mo, 213 a "

3 21 % No., 183, docwment No, 214

22 ? No. 134, documant No. 213 :

28 ; No. 185, document ¥o, 2138 ' "

24 i dc. 186, cocument o, 217 ” "

23 i‘ No. 187, docunen® Mo, 216 n -
K ;
I |
i i



{(Exhibits, continued)

Staff Exhibitg:

Noe. 188, documers

No. 139, dooument

No, 190, document
i91.

192,

docunent

document

document Ho.
202 document o,
203, cocument MNo.
204, dccument Mo, z33

No. 205, Mr. Mozer'z testimcny

Applicant’'s Exhibi#s:

Applicant's Exhibit Mo, 44, Prcpocged
License Conditicas for Davis-Dazze
Nuclear Unit 1 and Perry Nuclear
Units 1 and 2




ar? )

3239
H
L PRNCEEDIHGC S
o G D B e S A B e b e e
!
4 é CHATRMAN RICIZR: 2Bafsora +n start
"i - - . s - e =~ g
< . this morning, the Beazd .az an npounIsiaant on a3 J T trane
" subject than today's crous~examina -ioq.
ool In connection with the pondiag aeisgualification
|
AS’

motion, tne Board haz eximined ir 2miorz sho decunents

i
7 identified in Exhibit ¥ Lo the Citv's So-ief in IUBLOLL o
3 | disqualification.

e also asiked a ¢laric -4+ oha Commalizgion +o

10 pull such other documenic as wera no: listed ‘n Extibit H,

LB ﬁ but which bore the -- which ware ~a tia stationnsy o7

i2 E Squire “anders, so we would pick up an! other doovenics

13 i which might be relevant £5 the isape vaich were not ligcsd
{

4+ | in Exhibi% H,

15 | As a result ¢f our in camara examins=ion,

.. - .

5 /| have conciuded with the exception of approximately four

- e

7 '| documents which Mr. Revneids has advised 0%

JEI wadving
privilege on and which have bean “urned ovar te i

19 || other parties already, we have scacluded for the othor

S —

20 || 50~0dd documents the claim of grivilage ané/or work

21 )l product was properly applied and our independent i:

22 || examinatica convinces us “hat those docurents zve onti=ied

23

SO ———

to protection under the claim of privilege.
i
24 | The next stap wis o seo if any of +thasc

b

documents had such a relationzship o ¢he Aisguali€icatcion

P

e
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issue that we should coaugidaer cvercoming claim o7
privilege because of thazir imwevianse in roscliviasg

thar Lasue.

G

~ L s - ‘ i e o i 4 v s T .
unees agal;“., e Are saxziss.Td chav th

0

documents don't bear anv romote relacicushios Lo «=ino
qualification issuz ané the
overturn any claim of privilere.

& - Bay o 7% s ) e | .
A lateral and yeriaps unimgoriant poiid

that by and larve our exenination of “he doouaents ol

they would not he probative with rasnech 0o thasa

tl-

proceedings. They m

they discuss counsel strztagy oy drafting of plecndinc

but in terms of repcorting facis or evidence, the Jdesvirans:

themselves Socull not be considaved Lo Zhat essagowy.

So for a variety of rcaseorn:, thosz doooven
will remain privileged. Wa will noit b reforsiy oo

in any action we may take witdh raspech co €ingu.1is L

The sole exception is one Jocuments hish,

because of one name, we just gave o ’Ir. Ravaclds -ud

him to take a sccond iook to s22 If he "ould consi<z

waiver of that document.
That i3 out of an eitreme astnisns:z ~Ff 2a
I might add.

MR, REYNOLDS: Can we ¢o ofI the ragord?

(Discussicon off ihe record.)

4
)
§
1§
o
:.?
’O
»
fuks
L
o
o
4
<1
{
«
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o
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ght ke xeleven: in the sanse that

“

vition,
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CHAIWMAN RIGLER: Y:u rosasd, ;
Ge ildberq,
R. SOLDBEBRG: A ST =t U o Tea i
to introduce -~ identify oo 3 retord igmiag 03 :
docarents relied upen by kMr. Mouax 1o DAL poranarg ol Ly i
teatimeny
I would like to have merzhel Lo idontifis )
as NRC Exhibit 151 a documeni keariis the (RS doouazns §
No. 1, which is the Taviz-Basuz Unle 1 soplisatios foo o
license, :
CHAIRMAN RIGLZR: CIf whe =acoré.
(Discussion off the rocosd,)
MR, GOLDBERG: I wovld iike €0 har e narvnaa
for identification as NRC Srhibit 152 #ia dowusors
bearing the NRC documeat No. 2 walieh i3 the inifowmsslo. i
requested by the Attorney General for aatitruse revioos 7
\
Cavis-Bessa No. 1. ‘
|
I would like to hava markeid for identiila oL ) |
as NRC Bxhibit 153 the documunt baaviag iz 102 42 Y
number 3, which is the Atterney Genersl's zovige ezt .o ,
dated 7-9-71 for Davis-Eessc Uuis o, :
I would like to have marked far idencificasion i
as NRC Exhibit 134 documen: beoaring 4he NRC douimusac ;

number 4, which ias the avplication [for licance for Viaewy

Unies 1 and 2.
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would like to havs nmarized Bor

- b B - 4 y - % Y ot e, -
as NC Zxhibit 135 2 documen: buaring cie
nt Yo oyme T ]\». . -n"‘ T Sals a4 N e x

. o N « Ales ~ .- - - ede u - - - A

I wouid

Ny
L
)

Lgentisteszion

as NRC Exnhibi% 156 a dcoument besring i C dacanaent
number 6, which is the Atiornoy Cararui’c rige letdtss
datad 12/17/73 for Perry Ualte 1 2w .

I would like t0 have marhcd £or iceatificnizlon
as NRC Exhibit 137 a dccwmuent baarinsg whe AU ¢sowewns
number 7, which is the apeclication Zovw licease for
Davis-Besse Units 2 and 3,

I would like to heve markqd sy ideatifi-ssiag
as NRC Exhibit 158 a document bearing tha WIQ doumna s
number 8, which is infcrmation zoeguss:ad Ly the Litcragy
General for antitrust review for Davii-Bacs: Uailns 2 o6 s
3

I would like to have marckad e idsn-ifics lou
as NRC Exhibit 159 a documant rearins ha il B
number $, which is th2 Attorney Geaoval’ Aviae lstter,
dated 2/14/75 for Davis-Bess2 Un’és 2 and 3.

I would 1like to hava uarlc’ dor ldgastiliczilon

as NRC Exhibit 160 document

number 10, which iz tae Clevel

——— ————
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Corpanyv's 1973 ¥PC Form

I wonid like

number 11, which ig Clowvaland Zlacit ic Toianisaeine
Company's 1973 rPC Pormi 1.,

I wotrld liks to have nmorked Cor ldantifizsilcu
as NRC Exhibit 162 a éeccumant Hezaring the NRC @rcunmeni
number 12, which is Ducuwesie Licht Ccapornv'e 1973 Do
Form 12,

I would like io have meviaed for idontifigonsion
as NRC Exhibit 163 a document besringe the HURC docizaii
number 13, which is Duquesne Licht Ccupany’z 1973 3¢
Form 1.

I would like %o have marksd fer iserniificatio:
acs NRC Exhibit 164 & docunen huaring the 40 faca os’
number 14, which is Chio-Fdisoua Compuny'c 1273 2B Towoa 0.2

I would like tc hzve morkesd for iden:ifigcatlan
as NRC Exhibit 165 2 document bearinu 0 Acewicat news
15, which is ohic-Edigson Company’'s 1373 TBC Is=o 1.

I would like to have marke? for iC:ntifie:<ioa
as NRC Exnibit 166 a deccunrzat bearing e URS docwrvak
number 16, which is Pennsvlvania Power Company'z L9871 7RC

Form 12.

I would lilke to have marked Zor identifization

- o m———

ramr nenauon



nurber .7, which i3 Pzpasvivaenia

Form 1.

nuner
Form 12,
I would 1lka Rave marized
as NRC Bxhibit 162 a
number 19, which is
form 1.
I would liks %o
as NRC Exhibit 170 document bLearing thas IN2 decosand
number 201, which is a Januarv 1, 1852
agreemant between the Ohio Powar Conpany
Edigon Ceompany, inclvding supplar
dated May 1, 1567.
MR, BENBOW: Dic
MR, CGOLLBERG:
I would like 2o mark NRC Sxhibis
document Zearing NRT documant nuicker

September 25, 1252 con

~

Company and the Chic-gEliscn Zompa wmeluiice an amendazory

contract dated Maxch 22, } - amaandatory

contract dated Novemper 5, 1959.

MR, BENTOW- Movembher

-
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MR, GOLOBERG: isoveamnser 5.

MR, BENEOW: It is not <en iapnr-ant Sat Bing
reads this sccond anenda=eory wTras sas anss 53¢ o)
entered into this 3zh Sav of Tizevsar 103

Is that whai you ara reforring &, e, Oz doaxg?

MR, GOLDBERC: Yes, I would Liks o corract
that. It should be December 1259 Ffor the Azea oF #he segons

amendatory contract.

1985, not 1959,
MR, COLD3ERG: Thank vou:.
The date of the azencatery gontract o e

Exhioit 171 is March 25, 1955

.

I would like €0 hzv2 narke?: Sor idan®!figczs'on

as N=C Exhibit 172 a dosument bezring whz [IRZ doouens

el

oy . e - T e
SAFTVENLILIT QuTihiaen

number 263, which is a Wovember 29, 1257
Coiumbus and Southern Chio Zlestric Coripany, ané %+he
dated July 6, 1559; an amendatory Leviar asresness oo s
August 19, 1353; an auendatory leib4ver acracnzns 4oed
Novenber 1, 1961: an amendztory isciay aurcanen: daved
April 16, 1563,

I would lide %o havae aavked for Ldenvifleozeion

-~

as NRC Exhibit 173 a docunent bearinc <ha IR &oevran

- BlEN.

number 204, which ig 2 JTone 14, 1952 fac

ta,
.

L

tius zorecmen

between the Claveland Nlesuric Llluminating Comrany and

3

s o e G i g 0 S~ el

B —
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=he Chio Poweyr Zomwpaay.

L wonld 1ika o e maskel fas
as N=C Exhibit 174 g douowmsn® banving =ha
aumber ZC0S5, which i3 a3 Juns 882 mperaris

betwsen the Claveland Llaséevio

and che Ohio Power Company, including ma3di’ig
dated Zpril 30, 1963; modificatica Mo, 2, Jus
16, 1973,
MR. BENBOW: 7he: vas chat dat y
MR. GOLDBEZFSG: 2eptenbor L
Modification No, 3, detel “oresnox

Modification No. 4, dated Maz:h 1,
There is no rmodifi

- .. o LY o -~
BRLIOn K3, 2y LU

know’.edge, but thers ig 2 modif.czting Yo, &

7
24, 1971.
1 weuld like te hove marited Tov il
as NRC Exhibit 175 a1 decuwent bazring shas Wng
numbder 208, which is a Sepcambor ¢, 1682 Facil

- ’f.l .
WIS 90 S

cperating agreerent bstween Dugunesno

Ohio Pcwar Company including wodifics

tion Yo,

MR,

\ Y=
-

EMITH: Bafc

Cocp

" -
z
-~ &
e %
i s
o =' e
: -
T e
- LT 8 ¢
. ¥ un + T
. ot a=Se
- sy e
» $UTHS.
- L S R et -
e =
o WILANLTS

4

veu g0 any {ariier

previous contract, Exhibit 174, mocificczicn
to the modification dated Marca 21, 7972, whiczh

havae been modificaticn No.

modificaticon Wo. 5.

160"
-
.- “rw
¢ L
¥ % da
» ot pdde

2yAY ¥
-
> -3
- ¢
-3 Ak s
-
"~ res
- b
" -
& e ]
7 o SRk

5. 8¢ appar:zatly thers i3 a

P

PR P S
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] ad o3 o % . o
E The modification dobed Maveh 1, 1272 ;
it
9 s .
“ i modification Mo. 4,
I
v L MR, SGOLDBERGy Vo il =al 2 ' L a0
o ‘- 2 2 . 1 - oy, O L .
i modificesion Ne. 3 and mala 2L ¢ pazts of thils gulddznls
< ! Returning now o Na0 £:adn' e 179, fhieve iz a
i
S ¥ modification number i, dated July 28, 1087: vedllication
g 4 . - 2 - pem T s 2, - v, $o 5 3 = .
7 numbear 2, datced April 9, 1970 and cuealicnt 40 3 ma Edan

No. 2, dated Decembdbar 1, 1970; apo-la: assadon: 4o

9 ! modification Wo. 2, datad December 1. 1971: agd o whird

amendment to molificatiocn No., 2 dateld Bacawhoo L. 1Y

e ————— . A i . St S b o

and modification Ho. 3, dated Muw 22, L1072,

-t
-
o A O A

|
2 i MR. RIESER: Exzcuga na, M=, Chairman,
]

May I inguire as to whethor che handicitegen

-——

notation meodificaticon Ho. - was on th: decuwaont ar

—

obtained by NRC, or is tiac suvme:hiny #hay put 0.7

MR, GOLDEERG: To tha bagt of our kuowilsado
that handwritten nctation stating modificsziicn lig, 3
was on the document whcn we obrtained i,

We made no handwritten netation on L2 docwianz.

MR, RIESER: Okay, ["ire.

—— S et o 1. 2 A ot i e S . MO S St St B <  ©

MR, GOLDEBERG: I wou.d liue <o nave marked

for identification as NRC Exhibit 175 & dooumenz tazring

-

the NRC docunient nunmber 207, whaich iz 2 Julw 29, 1vd4

P2
[~

24 | interconnection contract baiween Cloaveland Blaciong

Illuminating Company and Ohic-2dicon Company. It includes

-

[\
(¥ 5

4

S ——

SRS -
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interim supplament danted Jannany L, TI2V3,

I would 1ika o huve Lugkeld o7z idensiidleucion
as NRC Bxhibit No. 177 & document dlaripg the S0

L5000 agyaazmeny

14
©
|
i
'
»
-
3

documen: number 208, which iz
betwaen Ohlo-Edison Company and {ho Clevalund
Electric Illuminating Cocozeny, ineluding .« locens
agreament dated Decewber 2, 1962, 2andi 2 laettex
agreament datad May 8, 1u72,

I woeuld liks %c have mariad o ~dentiiicaticn
as NRC Exhibit 178 a docwunent heaving the MKW Joouamaut

number 209, which is a July 23, 1263 fzmodillitlos agroensns

L]

between the Clavaland BElectric Illuminaidin
anéd the Penasvliwvania Ilzeceric Comnany,

I wouléd ilike %20 bhave marked foxr identiflaslion
a3 NRC Exhibit 17° a document hearing the NIC dooumut:

nunber 210, which ies a July 22, 1265 firm poier  agrocsent

between the Clevaland Zlectric Illuninzilny Conoony and o

Pennsylvaniz Electric Company.

8]
o

I would l1ike o have marled “or idenvidiganl
as NRC Exhibit 180 a document Szavine the WRC docuniznc
number 211, which is a Septamber 33, 15<5 imtexrcoancoilia

agreemant between tne Cleveland EBleacrie Iiluminaling

FE

tw
"
("

Company, and Pennsylvania, levr J

7S gy - e ™ TLY .y
av, Mary.eud (2JM) group.
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there ara
service

g 2 i
crigiral in pnactise

I weulad 1: o havemarikad foz
NRC Exhibit 181, & document baari
212. which is a Decembar 1,
Toiedo PFdisen Company and Shi g Company.
I would like to hava
NRC Exhibit 182, a dccumant pezring ths NRE docuazne

number 212, which iz a2 March 1, 13¢5 ou

amona Consumers Power Ccmpany. tha Deotroic
and the Toledo Fdisca Company.
I would like to hawe marked
NRC Exhibit 183, a documant bearing the
214; an Ootober 17, 1356 < resmert  betvas
company.
MR, BENBOW: I a2m no
description of the document,
#R,. COLDBERG: If vou :

the documanc.

CRAIRMAN RIGLER: 'Yhat is your preblem, Mr, Beibsw?

MR, BENFOW: If i3 an agreemant to provide for an




periecd tn

t2rim

in

Pawer

Company

<3

ompany,

-~

— -
R
e

w4
™
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<4
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MR, GOLDBERG: T wouid like &2 have marked
for identificaticn as NRC E:hiplic 184 a Jozsumeat
bearing the HRC document numbasr 215, +hiva is
tha Saptember 14, 1367 Capce yrour wamorandun of vndor-

standing.

I would like to Lawve uwerked for identification
as NRC Bxhibit 185 a deccument Zsazing the HRC dewimeat
number 215. which is the Sertember 14, 1337 Zapceo trans-
mission facilities acreement.

I would like t¢c have merked for identiliicagion
as NRC Exhibit 186 a document bearing the NRC docuuzat
number 217, which is a September 14, 1967 Capcs a2dwinistra-
tior agreement. It includes amendment MNo. 1, dated
January ¢, 1974,

I would like to have markad for idzsntiiication
as NRC Exhibit 187 dccuwment beaiing the HRC decumsni
number 218, which is a Septawbher 15, 1957 agrsement
between the Payton Peower & Licht Jompany and Ohle-~bdison
Company .

MR, SMITH: Mr. Geldberg, on vour BExhibit 136,
I recall -- I don'%t recall how vou describaed it, but
there is a possibility of confusion there. The date of

the agreement is not the date that apcazrs on the lsad

page.

MR, GOLDBERG: Referring to ISxzhibiz 18E,

. — — ———— b e
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the CTapco administratien agrezmanit, on tho Jivet rage is

says, "This agr2ement zntorad as ol 3apterber 14, 19¢7,”
which is the dats I used tc dazcribz 16, Was agreasgent
wus actually sxocuted on tite lat day ol Howranboer 1571

as cf the l4th day of Septenlsr 12547,

MR. RIZSER: I mighi anote 2 3inilze croblen
arises with respect to the tranamissicn fazilizieg
agreament which was execouted, I
as of Septembzr 14, 1967,

MR, GOLDBERG: 1I'm just using the dates I have
ased for identification purpose:s.

I think the documcnts all are claar on «heir
face.

I would like to have marked feor idantificaticn
as NRC Exhibi¢ 188 a document hearing che HES coduuont
numbazr 219, which is a January 1, 1980 agrzauneat zmons
Buckeye Power and Cincinnati Gas & Eloctric, Columbus
and Scuthern Ohio Eisctric, Lzvien Pover & Lich:,
Monongahela Power, Toledo-Edison and Ohio Fower Comwinlzs.

I would like to have marxad for ideatifieczzion
as NRC Exhibit 189 a document bearing the RC dosument
220, which is a Fe. ruary 1, 1288 interchance agrecmens
between West Penn Power Company and Duguesna Light
Company, in:luding amendment Neo. 1, dated May "3, 1572,

and an adde;dum dated May 31, 1973.

PRORp—

PSR —
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¥ identification

I would like to have mark S
az BRC =Zxhibit 190 a document bearing the URC daoument
pumbar 221, which i3 a Junce 20, 1938 agessuimi D2iwach
Ohic Power Company and Chio-Ddisca Cozany,

T would like to have narked dor ideatificction
as NRC Exhibit 191 a docunant bearing ihie WRC document

number 222, which iz an Augusi i, 1963 agrsutent hetwean
2

Tolado-Edison Company and Cais-Ediscn Company, iacludiag

s s = — .

PURRSLUS Y ES——

an interim supplerant 2ated, I balievs, Zeptamiayr 6, 1971,

The actual day of September is handwrithen and it ig olths

[ #}

the 26th or the 20+h., I can'i deterrine wacther 1¢ 1
tha 26th or the 20th

Including alsc a second interim supulenent

dated January 1, 1973,

I weuld like to have markod for identificabtion
as NRC Exhibit 152 a dosuwmaant baaring the UNRC douunnaut
nember 223, which is an Ucteker 7, 1368 agcrcancats,
among Wecst Penn Power Coupaany, Menongthela Pover Cowp=n?,
Ohio-Edison Company, and Pennavivaniz Pover Compuny.

I+ includes amendment Fe, 1, dated Februazy 1,
1972, ard amendmment No. 2, datad June 1, 1972,

I would like to have marked for idsntificaticu
as NRC Exhibit 193 a document bearing the NRC doguiment

nunber 224, which is 2 iay 29, 1969 pewer agrzaarnt among




ard

‘!’ the Toledo-Ediscn Company, zhe Cleveisnd Dlecrric

\
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Illuminating Company, thia Duguzena Licshie Coasany,
OChio-Edison Cempany, and Peunnsvlvania Power Counany.
including amendment Ne., 1, datad May 26, 1671,

I would lika tc have macrked for identificacion
as Exhibit 124 a docunent kearing YWRC decugent nunter
225, which is a January 1, 1270 interchangs agrecuent
among Ohio-Edison Company, Peanavivania Powar Conpany,
and Duquesne Light Company, incianding an Zntarin
supplement dated Septemder S, 1972, an intcrin gusolaient
dated January 1, 1973, and an interia 3upplement cdated
July 10, 1973,

With respect to tihiis document, MRC Exhibii 124,
I note that there are pages 11 and 12 migging “rom tha
copies supplied to the Soard and t¢he parties, =nd I would
like now to distribute pazes ) and 12,

Also with respact £o NRC vxuibii 154, in mv

degcription of that document I includeda an interia cupplemoent

dated July 10, 15373, Therz may b2 another interin
supplement dated July 10, 1972, which we apparently do nct
have.

If we can locatas it, we will atiach it to this
exhibit and distribuce it to the varties,

I would like to have marked for identilicacion

as NRC Exkibit 15¢ a document beariug thse NRC docunant

———— e+ A — Y —— ————
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number 226, wi

1970, and June 92,
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MR, SMITH: Di2 vou refar to TJuly <7, 15707

MR. GOLDBRERC: ot with ruspest o NRC Pxhibin 19§,

<

S

i MR, BENBOW: The last =wd poges s=gm U0 be 2 Letaegr

41! of that date. I think that iz vhe:z Mamber 3Swith iz rafotring

Sl' to.
S i In addition to the agreswants I rentioned, we will
7 ii also enter a July 22 letter agreement. I weuld like to
8 !!| correct that to a July 22, 1970 == strike that, it is a
e letter acgreement.
10 E I wouid like to have marked for iLdentificatic:
!
1t | as NRC Exhibit 196, a document Learing the NRC Documeat
12 Number 227, which is & July 25, 19572 interim agraemant betaeeu;
12 the Cleveland Eiectric Illuninating Company and the Toledo
is Edison Conpany.
i
15 } I would like to hawve merked for identificatica ac
16 NRC Exhir it 197, a document ba2aring NRC Docwment lumbar 223,

o -

which is a May 7, 1973 surplusz power agreemenid; Zast Lake

ie Unit Number 5, betweasn the Clevzland Electrical Illuminating
19 Company and the Duquesne Light Cowmpanv.

20 I would like to have marked for identification a2y

21 NRC Exhibit 198, a document bearing the NRC D2cumant

22 Number 229, which is an Augustc 28. 1973 CAPCO unit ownership
23 agreement.

24 I would like to hawmarked for identilication as

253 NRC Exhibit 199, a document bearing the WRC Dccument

——
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Number 230, which is an Oz!
Ohiec Edison Company 2n@ %ha Daussne Light Zumpany.
@ to have marked for identiZiecticn ae

~ne S0

NRC Exhibit 200, 2 dosuma
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231, which is an Octcber 3, 15731 agree  _nt hetveen tha
Cleveland Electric Illupirating Company and the cGhic faison
Company.

I would like to nave nerkaed for identificevica as
NRC Exhibit 201, a2 document bsaring the NIU Docvasnt thasbor
232, which is a June 10, 1974 surplus psver agvesnous, nast
Lake Unit Number 5, between :the Zleveland Nlscsiric
Illuminating Company and the Telzado Fdison Comrany,

I would iik2 to have mariked for idantificat

L ™

on

™
YN

NRC Exhibit 202, a document bearing the NRC Docwnsnt Numbay
233, which is 2 Januazy 1. 1275 CAPCC Dbasgic creratiug

agreemant.

3

J
b}

I would like to hawvemmariked feor identifi-otion iz

NRC Exhibit 203, a document bearing the NRC Docwuxeont Uurbar

224, which is a Januaxvy 13, 197% interconneciion wgroomesnt

N S ———

aasion e

between Painesville, Chio and the Cleveland Tlcucric Ililuvioinat?

Company.

o B on
o d 2 -
2RACLLL 8O &5

.."‘
w
y
a
e
bt |
[N
']

This document which has ju
NRC Exnibit 203, has already heen raceived iato svidencze
and when we find the number, we c¢an cress~raferance ik.

NRC Bxhibit 203 has been raceived inco evidenca

e g



WRC Exhibit 140,

L .

would like hn

as NRC Exhiy 1t 204, a doctn

Number 235, which is an Apud

CEI and Cleveland for instoiizuicn

2 1  eynchronous in%erconngction,

MR. GOLDBERG: HMay we have a zhort bresk :

|
|
2 i CHAIFRMAN RIGLER: We will maeka it 2 zhori oua.

9 We will be back a2t guarter aftar,

o

P p——

- . - » O 3 e $ 66 Bngm.sin W PR b -
MR, AJEIMFELT Inieee havaa't been mnvad into

-
P
-

avicence yet, :
i2 MR, REYNOLDS: Of7 the record.

13 {Discussion cff the record.) |
i CHAIRMAN ROGLER: Mz, iDvnolds advises ma2 Lthat he

5 has consulted with CEI and CEI has 2graed to waive privilage

with respect to a document which bears nure 2022, = ie a

ot
c
s
e e * %

Fabruary 25, 1972 memcrandurm from Hr., Chermsve:r. sppareatliy,

to Mr.Howley, with a copy %o Mr., Hauser, und Lhe reasun wo ‘

; p . e . {
i9 asked him to recomsidar it is thot it menitions 2 Mr.Loushliia, |
20 whose rame was mentioned in connaccisn with tlhe nossible

i

21 cross~flow of information.

That decument will oe made availadie o atil

(RS —

22
23 parties,

24 MR. REYNOLDS: Thank you,
25

(Recess,)

———— - 42— . o W $ o w4
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MR, GOLDBERG: I would neow lilke oo mave into

¥
1+
i
\

evidence NRC ©Zxhibits 151 thrsucgh 201,

MR, HJEMFELT: With respect 4o URC Exhibit 1935,
dccument 226, the purvorted agrecnant ditw.en CIT ond
the City of Cleveland, I'm not cbjecting o it balne
admitted into evidence, but I objuvt o it boing asuiteosa
as an agreemcnt batween the partiss

That letter was filed wieh tha P2, accepted

by the FPC, as represanting an a2greamant of :he parsics

It was appealed by tha City of Clevaland, ani on Lagsk
Friday, which I believe was Janvary Y, #ha Ciroci:c Coucs

of Appeals for the Digtrict of Columbins roversed and
remanded the Federal Power Comniszion.

The city is contanding tnis is not aa agrosnmont
of the parties. It was reversed in vart and rzuanded
the part that was reverscd went to the legali:y of $hic
agreement,

MR, SMITH: I%+ was invalid Eg_initio?

MR, HIEMPELT: Sir, the FPC was azlcd &0 ra-

exanine in light of the citv's contentions. OCur

contention would be that this agricment dous nok represent --

- et <+

PP p—
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that this latter cdoes notc repreoseni the Lnz acroemant of

the parties and was improporiy accsntod fer Fillag »r tha
FPC.

CEAIRMAN RIGLER: Is it ¢ rareici acrewment of
the parties?

MR, BJEMFELT: Yes, thw Dach is actunily 4

\r
o

ha
in contest goes to the rata contalned therain,

CHAIRMAN RICGLER: You awve not 9bjacting S tha
receipt of the l2tter inkc avidonce?

MR, HIJEMPELYT: Not with that undevstuimiin~g., : ‘
We are not agrecing this iz &1 agrecmoent batween the par<izo.

CHAIRMAN RIGLIR: 7Tou are not estopped w0 challsig: ;
the rate provisions sat ferth ‘n Exhini
MR. REYHOLDS: I have 2 nunber of olswrvaitions 3

on this list.

I think with evervbody'is pexmissicn, T caun
probably consolidate the objecticus. and ac long a5 it
is clear, we need noct go on a docwneni-~-hby-loczisnc bazis. |

Let me just note in coanecticn rish i, ;
Hjemfelt's remarks the Court of Appeals rerznc was oo |
receive evidence on the ratx matter that was concaircd in
or was the subject of the latter |

It was to receive further evidence from that. %

MR. HIEMFELT: It was to reconsider the city's

arguments with respect tc whether thisz was propesriv filad
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at the parties’' agreerant. What Surther srosazdiipgs aighe

be had beforz tha FPC, I think is navha not aslesw
and orobably znot ralevaii righi hara,

MR, REYNOLDS: I ducste doa'st wont tha
characterizacicn ¢o mizlead apybody

On the lizt I wonld iike 4o firze »aisec
an objection on behialf of the Chio-Ediscn Coupunvy,
Pennsylvania Pover Company, and Duguacne Liche Cowpary,
with respect to the Exhibit No. 151, 152, a2nd 183, vhich
pertain to the application, the inforwatica raguestod
by the Attorney General and the Aitorney CGuneral's advice
letter in Davis-Bessa No, 1.

The three Applicants I named vers not porties
to Davis-Besse No. 1, nor Applicants, and theroors o
would like to make the centinuing chicciicon as 4o tiooa
three Applicants to these eshibics coming in, in any
way against thenm,

Ag to the -~

CHAIRMAN RIGLER: Who ies making the objeciica?

MR, REYNOLBS: That would be ail of :he
parties that are not -- all the parties hersaon tnat eve
not Applicants to the Davis-Becse 1 Plani.

That would be Chio-~Edison Cecupany, Pesasvlvania
Power Company, and Duquesne Tight Comzany,

I would ohject on behalf of all Arnlicants ©o

PO ———

B U ——
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It seam3s t¢ m@ L¢

and I would object to Uhoee docmenis heing ‘nbiraduced iato

: ' Y
evidence inthis nrocavdln.,
|
With zesract o the FC forms that ane listed o2

a manner that is cl2ar to svarvbody, T wonid 1lila o hHava thn
record refiect he continuing shjection of those Applicants |

who were not participancs in the

the documents, So that, for example, i7 it

Electric Tlluminating Company FPC iorm, the
would be with resmect to ail Asplicasts

e e
Qeier waat

Cleveland Electric Illurinating Cempeny,

-

I would Jike to make tbat concinuing objestzicn in

that fashion tc those dccumente, |
As to the agreements whicn are ideniificd &3 00
Exhibits 170 through Staff Bxnibit 204, again, i7 I oun

articulate it clear, the continuing chiec:ion is ¢a

.
e

with respect to each of the applicants who iz not & party to

"t

cne of thosa agreements.

So that aqain, by way of exmaple, if 20 heve

—r—_ s —

listed an agrecement that is bilateral agrzement batwezn Ohdo

Edison and Cleveland Electric Illuminating Coumpany, the

continuing okjection would be made 25 o hit focunaant on buhali

of the other three Applicants who are not parcias %2 that f

aqreement.

e —
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I wouald 2lso like to reguanit: that 28 e NRC

Docunents 151 throuch 169, =acue tha: are adriLuad ineo
avidence I would ask “het<he Zoard adgit shaw suzise: o

Applizcants' opportunity to revies it

S oo granee
had o aye

that they ars complate -—ocumeniz, Thara |

w
‘ e

Xercoxinag. We hawe not rco2ived this materizl

last nlight.
I den’t anticipatn: thore will Le

“n ohjaciion,

I think if wa are going %o have of documants in

Xeroxed and all the pagaes are colhted in the
and it is the proper document we cre talking ascul.

I am not suggseting that is not the case. I
am cnly ind’zating that I did not have an Sppoartiand
to 9o throuqh this material and have not vet, and i ws du

admit them, I don’t want o waive anv rignt later

at 3cua

S ——

date to point up to the Board what might ra2 a wizsing page, if

there is such a thing, or & vrong collation ¢f the decwsont.

CHAIRMAN RICLER: n

Pbee

Which nurbers are included
that request”
MR,

REYNOLDS: That would be 151 thrnugh 1é9,

CHAIRMAN RIGLER: Thatwlll be arantad,

S —
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MR, REYMOLDS: I guess I'm reuninded while I
have gone through copiles of all of sha other oriibiss,
the agresments,I have roi goune Lhrsuth tha ccplss
that they have handed oui, Mayba Lhaz Jcard vould caras
that we could aiso have «hat oruortuniiy o cthatl
everybeody is agrausd thot th2 complaetz docurent is in cae
recozd,

In other werds, what I'n really zaving is
that I'm not veicing an chjection 7o nmuch av asking for
an cpportunisy, if docvasnis 179 &hiouch 204 arva zdnitted.
that we can exanine znd make zure that the copies “hat
were admitted are indecd the complets covies and in the
Xercxing we didn't lose pages,

CHAIRMAN RIGLER: I'm gurc cha 3¢ ££f wonuld
agres to that.

MR, GOLDEERG: Y¥Yas, sir.

CHAIRMAN RIGLER: Mr, Revmolds, with respzct
to the Attorney General's advice lettiers, those
matters are a matter of record in these prccocdings,
irrespective of whether thav are intrcduced inie cvidanco,
are th.y not?

MR, REYNQOLDS: I belleve they &re a natter
of record, but I do obiect to tham boing intreduced iavo
evidence. It is the same as tryincg > ineroducs the

petitions to intervene into evidence or a conplaint inzo
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i |
l_i aevidanca. 3
2 ; CIAIRMAN PIGLIR: Do vou hata ihe o) o : :
3 i of the Aktorney Genaral’'z advise lettoras? |
3 g MR, REYNOLDS: Staff Exhibit 153, Stess |
3 . Exhibit 156,and Staff =Zuxhibii 156, i
5 ; CHAIRMAN RIGLZR: DO you <onzur in that, Mz, ;
7 f Coldberg? i
i
3 a MR. GOLPBERG: Yes, those are the aorract %
3 ? nurbers, i
!
:,! Mr, Chairman, would you like the Siaff to !
;]1 raspond to Mr, Reynolds' objection? E
] CHAIRMAN RIGLER: You may, if you wovld, hriefly. ;
’
s h MR. GOLDSERG: As far as the advice letteors %
;55 are concernad, the Atomic Easrgy Act, 7 believe, recguircy :

IO
!;;itho Commission to conzider the adviece letters of the

' . . . . -
'8 {Attorney Gena2ral, The lancuage is "the Commigsicn ghzll

!

consider the advice letters of tre Attorney Genorzl,”

17 :
i3 CHAIRMAN RIGLER: Theare is no doubs that LChey E
s ,hava been considered, is there? i
20 ( MR. BENBOW: At some length. g
21 MR, GCLDBERC: The advice lztier 2y dafinition |

29 is one of the triggering devicesz of this procewding, |
- Since it must be considared by the Commission, I think
24 t is proper to receive it in evidence in this procecading.

25 I don't think it iz necassary to reuponé +0 the




continuing objaction of

With respect <o
153, concerning Davig-Besga 1, T would
all ¢his is a ennsciidated procusding,

We are cecncerned with all
and the activities under ths lizonsa 1Nlad
subject of this prececdinc.,

We are concorned with the Carco greuvp. Coped
memorandum of understandirg, thae opaciiing oorecant,
Thesa concern base lecad rmowar,

The plants, ail of thua, will provide base load
pover for all of the Applicanis.

Therefore, I halieve thaz it is propsy
thesa documents he rececivsd ints evidanes with oo
restrictions on their use.

MR, REYNOLDS: "o corract one
Mr., Goldberg's, the Davis-Besse 1 Plant wi:
any base load power to the three Appliecants ot
the objection.

MR. GOLDBERCG: As the evidconce will claarly

showv, the Applicants have numerous ceoxdinating agr

among themselves and the power supgplied by

certainly will be power wiich is axchanged purruant o
the interconnection agreements,

CEAIRMAN RIGLER: The ckbjzctic:
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tc the Davis~-Baesse 1 Uni: is overruled,

he objection to the cocaint in evidznes of
the Attorney Generai's advice letters iz szactal-ad, and
we will not Teceive into avidonwe Zhibies 183, 150, and
153,

The objection wiih respect #o FPC Zcims baing
raceived for non-referenca of the Asplicunts tharcin is
overruled, as are the agieenents viith refeorance o 179
through 204.

In overruling the coniiauving ohjaction a5
to those, we will note that in Exhiikic 104, the Cnneo
group memorandum of unders<anding, Part 7.0 apr2uring on
page 23, suggests that these cther agresments may han
relationship to the Capcou operation.

The Exhibits 151 through 204 7iil be raczivad

into evidence with the exception of Ne, 132, 153, and 159,

150 thrua 204, nreviousiy
marked for idzntificazion,
wvere recaeived in evidaznce.)

MR, GOLDBERG: We rote our euccshion %o the

exclusion of NRC Exhibits 152, 156 and 155.

- ——— s |
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MR, LESSY:; The Statfi's
Haroid M. Mczer.

thile the witness is cutting saccied, 7 have
preliminary mat:ie:,

Dr., Guy, in his testimony, vaferred o a nap,
principa. faclliities oI CAPCO map; that was submitted by
parsuant te the applica€ion forr a auclear lisense.

The Board requested, an urnariked copy of the2 wmauo.

The documents that wars recsived inte zviduuce teday includes
unmarked copies of that map, but we will endeaver 10 mele
available to the Bcard an cdditicrnal copy »f that,.

Secondly, ==

MR, REYNOLDS: Could you wait Just a ninute,

“hile we are on this zulij=zct, might raise 2

matter with the Beard, that I dou't think anybedr is going to

have a prcoblem with,

The map that Dr. Guy used, he had inguried a number.

of things in different colors. The copy tiat wa raczived
didn't refiect that, and I was nct aware of his color ssheme
until after hie was {inizhea tescifying.

“We have sgreed, with the Doard's poraission, o
have Dr. Guy writa w a narrative of vhat “hat color sciame
i3, and submic it as a supplement o Chat araibit.

RIGIER: That is fine, Tow

4 - - b4 . 3 - 5 | - - o o o <
Board's coupied dién "t nuve 2clors on tham o

3
- -
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MR, REYIIOIDS: I thcugat the Evard acked L. GuY
4 ;) 4 : - % PRETU B S Y R . - - e .y o' o N3 ‘- . y .
te submitc the original and hed the 2nly orisirzal wiith She golicy
- e, 2 - g o A - s - » 32 s 0% 2 o S vy Ja - s &y
scheme. Tor that rasscon, it soums 20 1w %o b2 immoreant ehat

we hknow what the calors repraecat.

CHAIRMAN RIGLIR: The reporiser heu Tha ¢opy wild
0 s % » : ! - s cd
the colors on 1t, Y supcese what veu shold G0 1o ziveulzte

to the Board the descripticn of the conier scl i,
MR, LESSY: There is no problen with ¢hat, Ve
think this would ba the gpprcoriate wliness to do it,
Mr. Lyren at the conclusion o his zastipmny
referrad to an agrzarent belyaeen AVP/N gad Ihio Buver Cum;anv.t

It was vecelred into evidence vastesday ac 8§2alf mxhibit 141A,

with respect to that agresment, hope™illy, for the elarifigatin
of everyens.

Mr, Lyren, s¢ you xecall, charcctarirved thai
acrecement as a wheeling agreczment, Thls would be te
approoriate witness to ask if he agreed tc that chasooher,and

that, of course, would ba subdect £0 an znzadnont %o e

direct examination for purposes of cross-axondinocion,

0]

CRAIRMAN RIGLER: Well,

- B ot - $ Joy ‘ -
a8 eget the witnoss sworn

[

first, and find out if he adcpts his fostirony. And ot

&

24

25

that point it may be apprepriats.
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Whereupon,

was called as z wituzsa on heholy of she Ragulateny 2tazd,
and having been first dulv zworn, wog sxoained ond Caouiifiag

as follows:

BY MR, LESSY:
Q Will you state your nowe
A My name is Haroid Mezzr,
Q Mz, MoZer, I sheow you a2 documeni which iz
unnumbered, It bears the lanugvag:z ot tha bhoktom, *Pradnrad
Direct Testimeny of Harold M, iozer,” aund cok if veu san
identify it for us,
& This is printed ccpy of the dirset testimouny thas
prepareé in this matter.
c Do you have any nonsubstantive cvpograshiocsi addi-
tions or corrections tc your prapared testimony ub (hic Lisst
A Yes, I do.
e Could you please ralate thosa ¢r the 3card ond
parties?
A Ckay.
I will &ry to do this in sequance.
Page 1, lines 2 and 10, I have ned = change in
asgsignment and have dropped con2 of my adminictrative duties ro

one of my subordinates. Strike, starting cn line 2, hegianind




mm4 L with the word "and®™ and continuing -hrouch :he wos: of line

)

2 and all of iine 10,

{25

2 . - & T R W P B = % X g - L 2 —_——
I am no longar Liag naascsyr of uuy Northwest Cacionai

dz! Offica. ™My principal dutics z2rz director of 2lecusd sl
5 ‘ engineerincg.
3 Also, the cowmna on line § folilecwing “ha srcrd “Ing®
!
!
7 i pericd should be striziaen,
8 Q Is your ra2placemant the niznzger of whs oower
5 department in the Norchwest Tegicnel Offlae LR 12
i0 z A Ke has assumed that role.
it } Q Does he regort to vour? ;
12 A Yes, he raeports to na, 2
| - BEi , b .
13§ Page 1, line 7., strike th2 word *"Janzau.” e
!
14 g have closad that offilca.
’
1z | Page 3, lines 2] and 22, gtarting on liua 21,
|
i

i¢ | Strike beginning with ths word ®uanzeer” and contioulng -c
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17
i8 That is similar toth2 one on 2uge 1.
19 Q The appropriate languac?2 wouwid read, 25 &

2¢ mentioned previously,”I am director of c.coirical engincering

-

.

21 for the entire fim.*®
22 Is that cight?
23 A That is correct.

end9 24
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Mext

S

i word op the iine should be 21luoxal. I% zhouid awd

"agraemcnts.,’

e S o

L On page 32, lines 10 thraach 13, chess urs
S soma quotaticn marks laft out. ;
8 Line 11 == ,

e

MR, BIONBCW: Cculd I hawve thot =»23e nunber

3![ again?

g THE WITNESS: DPzce 32, startiag o lire 10,

10 there should be 2 quetation mark -eifovre :ha vord "wazdy

4
“
'
<

On line 11, thera zhould He a dauciez=ion

mark following the word ‘canacity” 2% tha and of the line,

-

~

-
—— — . o s

&

Cn line 12, the term “emcxroency Cperating

14 || capacity" should be enclonel in quetaition mavrks,

15 | The term “ecoromy enerc¢v" shonlid be anclozcd
in quotation marks,

17 The term "emclgency encray™ stould be
3 enclosed in guotes,
15 On line 13, the ¢term "short tem: coeresiag

20 capacity" shoulé be ia gquotas,

- 7 e A S G - S+~ o, AT s B @

2i There should ke a gquotazion mark ahead of e '

; 22 | word "short term."

On page 37, line 24, ncar ihi2 hZottom. 2t 2he

8

end of that line, refererce to E:xhibit EHM~2 cacull b2

B

corrected to read IMM-4, That is linc 24,

&
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24, there is a trancgcuition in tue dars, Ths wmehoy
which roads 4093 siculd ba corvociad s s 4304,
That is on lines 14 and 34 on paga 20,

Page 79, line 20, thare 1o a word &ousic the

end of that lina spelind
It should be "entisy.”
MF.. BENBCW:
TUZ WITNESS: Line 20, sBage
On Bxhibit H!2-6, page 1 ¢ a2z orainmis, en
the next to the botiom, term entitl=d
"diversity exchange," tha first «
should read "possible,”.r-0~g=8=i-h-l-a,.
Throuchout the testinony reference o 10
exhibits should be chanead to racd NNU omumunts,
I underszand that tarmninelogy hes beon
adopted for thie procseding.

That complates the correcktions Y |

BY MR, LZ388Y:

Q Other than tiacse correctione, do wou adspt
the testimony as it presently reads, zvbjact ©5 coose
corrections?

A Subject to the corractions, I adopt the taceinony.

MR. LESSY: WMr, Chairman, I wouid like *z saak

to amend the testimony with twe quasticns addr

S —

- ——————————— .
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it wag an atvteachmant o o

Munizsipal Powar, Chin, Ine.,

dated April 1, 1974,
BY MR, LZSSY:

Q I would like <o

A This appeazs to ba

late yestarday. I had opperiunity

briefly.

Q Do2s thig aurscusn:
arrangement betwesn Ansricen
and the Ohio Power Company, inr wour cnizion’

2 The agreamaent in %

wheeling arrangament. Ii: provildas for

Service A is a wheeling co

characterize it,

MR, LESSY: With tnose =2da
corrections as Mr, Mozar has adepizd inie ovd
would like to move into evidenc

testimony c¢f Harolé M, Mozer.

3 » .
d R b B
0 Tav N 23
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19

3

18

19

21

24

28

CHAIRMAN RIGLIR: ou hav t ddantilied i

Do you want us tc give iz tha NRC Zxhibis Mo, 2652

MR.LESSY: Yes, 1k i3z NS § e s
previcusly distributed tc & oard and filed wiith =i
parties at the apprepriate tize this fall.

MR. REYNOLNS: I wculd simply point cei ¢hat
in terms of the Bxhibit EMi-4, we thiz morning liuntiifiad
some dates that were wrong, »nd some suoplaments chre
wera not propverly ra2ferencad, whiech ii sagmg oo e shonid
be raflected on that exhibic.

t is nesessary to do it nor.,

1 20

I don't Xknow that
But it may be something that tha Staff and Mr. Moger would
want to do at some later date,

MR, LESSY: lie would be Lappy =0 provide an

updating of that exhibit pursvart t3 this morniug's maittars

on the recoxd,

MR, BERGER: <Could wa have a mamant, M.
Chairman?

MR, BENBCY: If I might suvggest sinca vc
have not yet had cross-examination with respect ¢n iir.
Mozer's testimony, I think I would suggest to che Bonrd
that it might be approprizte to resarve ruling ca tha
Staff's offer until such time ag that cross-ewxaninatisn
has occurred.

It mey in the cowrse of it turn out chat

A SO G Sy AT | S & S s
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certain parts of thig may no longuer be offored or thay
may »de amendald or otharw!.sea.

I think that would ba aa appropriate conrse
if the Board secs fit %o follow i:.

MR, LESSY: 'The sprnropriase Jcurse chot
familiar with is that you move it inta cvidangn, 22
they indicate they would like tou =ova o sorilbs a
portion that would be cubjess w0 a motion alzs.

CHAIRMAN RIGLLR:

bt
cr
0
G
P
§
o
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motion to strika,
Hearing no obicetion, we will recaiva
NRC Exhibit 205 into evidence at this tima.
(A doctrent was aarlad
Staff EZxhioit No, 243 Sor
identificotion, aud s
racelived ia evidenes.)
CHAIRMAN RIGLER: Does thet conclud: vour
direct examinaticn?
MR, LESSY: Yes, it doec.
CHAIRMAN RIGLER: iir. Chaznec?
MR, CHARNO: Yo cueztiens.
CROSS~EXAMINATION
BY MR, HJEMFELT:
Q Mr, Mozer, rafaerving to pace 64 of vounr proepared

direct testimony, lines 15 through 20, vou arc describinc

L




thera a utility which would ba avla o

- | supply arrangements without transmissisn oonasationg wieh

3 | our utllities. ‘
4;; Can you zell me if any oF tha Appliceass herg

| .
53% would be able to obtain “hese power supzly alierneiives
'szi without these tranemissicn intersennestdope?

A I don't beliave 30. !

MR, HIEMPELT: Thani you, ;

‘-
e —— ———— .
-

I have no furiter questions |

i CHAIRMAN RICLIR: Do the Nnplicants ha Env
S cross-examination?

12 (Laughter.:}

Before we come to that, tho @oard h.z o

-
ST S8

=

question, and we think i nmight ba batzer rroceduza o
15 get the Board questions angswercd 30 that the Aosltlieonis

‘6 || can consider those answers n their cun crous-aramination.

17 MR, SMITH: Mr. “ozer, in pari of your testiuony.
i and I can't locate it at the wmement, vou refer oo *he --

i
]
i9 i MR, BERGER: Mr. Smivh, I can't hoar zon, |
]
! MR, SMITH: 1In a portion of veur Ltest:imony,
i

' i you refer to tha phenomenoan wharz larje capacity

M

generators tend to preempt transmicsion linces so thal

-
-

s

19

smaller viilities would be unable to conzstrugi thoeir

own transmission liens along the same rousa.

& B B

Would that be a not wo inaccurate sunnory of
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your point thera?

THE WITNESS: I'm no# surs thas I ucuepi he
word “"preempt.” I think veu ave Jdescribiry <he siiuvation
that I hava discussed wherain bv conciructine lergs
genarating stations at pointe which tond #2 bz venote Fron

the load areas of the caveral utilitias that aupect o

receive electric service from the gancraoting statlons, they

must build large transmisgeion lincs.

As a result, «his c¢roa<zs & wroncnicsicon naec~
work or grid as it is somctimes referred (o, and this
results in a situaticon wherchy a swall w¢ility waeniing
to bulld a transmission line through this same genersal
area would tend to find that the small utility was
duplicating the facilities that Lhed alrsadv hosn
constiucted as part of the need for transwmisgsion af #ho
genaration to lcad.

MR, SMITH: Then you stited furcher it nzy Ha
possible under ¢he Ohioc statutes for nowzr ziting, othoar
lines could not be constructed aleng tizt lise for
environmental purposes.,

THE WITNESS: I reacued that opianion, ves.

MR, SHMITH: Would the sanc efiect tznd o exist
in relation to siting for nuclear power planta?

For example, would there be a problen with zhe

city of Painesville builéingy & nueclear power plant dbucause

e o S A -+ S AT G A R s W 4B
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of the fact that tha Parxy Plant

.
'
-

2 | it had the capacity to build one?
i
: 3! THE WITNESS: In gemazal, I weouid aus
4 | to that, because there tands ko he = sicing sroi
5 || associated with most ~f the nucloar power nl:

6 i with, s5 that nuslear sites arz unigue,

There are probably o fizite numbar

- ———

g || TO the extent that other uzilities z:o ueing

9 i 8ites in a particular avea, ihare 'av not b

‘o || for a second utility to uce,

-t
-

| In Painesvilie's case, of courcas,
12 || would seem to be a desirablie lecaticn. sin~s
13 |{ to Painesville's lcad area. It would alravs be
745 build your nuclear plonts as closze o your o

;5 || @8 possible, It is hard ¢o say prusicaely thot

8 URYY masy

s || the ability of the small utilizy o Ziad a ruclens

1+ ||plant site, but it certainly creacas oreat Gifsfisasl

13 i them.
end 10 .
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CHREITMAL

their cross—-2sarination?

MR, RETNOLDS: Yas; 92, Ch=2ilazn.
MR. LESSY: Could wa ask iy RO et A K.
the parsen to his richi?

MR, PEYIOLES: I would be hapeoy o,

Thiz ig Or. Tha Pace, Ha is
appescance,

Is there anyboly slse we aced to id

MR, LESS5Y: Jines he was gi“tine at

table, and since thz Board asied that necplo s

the counsel table be identilied, inciuding e,

previen data, I thought the record shcald ks
B¢ MR. REYNCLLS:

Q Mr. Mozsar, at page 1 of

with the amendment this norning you w&re; unsitl
manager of the powar departmeant i1 tha Vc.tﬁv
of the firm's CH2M Hill, Inc.
Were your responsiciliciaa in that
in connection with utilitieas locctad in the Ta
A Ho.
Q Would vou erplain what vour respens
includea?
A My responsibilities wer2 principally

responsibility over what we termed the power

not mzking

- o g%, o A& oy
your cegftinol

b TR, o 2 ‘e %4 v e . aetqr T.oa H
RIGLER:s Are the Applicants Jsedv with
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our Northwaest Regional Offlce,

involved in all elactrical angirceriag acshivii, both fox
electric utilities as wall

designe, scme of which

proiacts.

In that depariment within the last vea:

proijects that rangad from Tr-inidad to varzicus pu

Colorado, and we did a ctudy for the Librarv of Jongrosi.
Cver the past few years, w2 have don2 work in
Califcrnia in that office as well as cthaers.
While we principally are corcsaized on 2 ragional
basis, and do mest of our llorthwest work in that officae, ve
also do other work in that office, inc as manceer of tha<

power department, my dutiecs ware larcer =hian jvat coucerncd

with the Nortl est.

Q What were ycur dutiee 28 cirector ¢f elociuviezl
engineering?
A I am responsible for the tecanical parfernmanca,

new business develcpnent, and gezneral organiuanication and

personnel of all electrical engineering sczivitias in the

firm,
We have a firm of over 1000 pecpls,
Q You have indicated that there zz2 inveztor-ovned

investor utilities amcng vour clients,

A That is correct.

B e R —
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2275
Q Which ut.iities?
A Puget Sound Puwer acd LicLe Croapmay, tha Dowitlang

General Electric Compary. Pecific Gos and Zlzacric Ceomeoany,
Pacific Power and LIght Cowmpany.

I believe those 2r3 the principal cuce.

Alaska ZEleetrical Power Toupaay.

Q Would you expiain fcx me whatn tha
Administracion i3?

A Benneville Power Adiuaistrizion is o federal acency
under tha Departnent of Intovior vhich has the wespongibilliey
for transaitting and m¢rk9.-ag pover genarating at
federal hvdroslectrical power projects Lu tha Pacific
Nortawest,

The rols of the Bormeville adnianistration inciudes
coastruction of the large transmigsion network in the Pasific
NOrthwest that is fully coordinated uvith the invevtor-cwned and

punlicly-owned utilities in the ragioa.

As a consequance of their fapdarental fungtioars, 2

also provide wheeling or tranumission sexvies oz =h. Zedoral
and ncn-federal agencies ard public and industsizl zgaencics
the region, as well as their basic fuacticn which ic marietin
federally generated powe:r.
Q Is that all subsidized power fadorcclly geusrated
power?
A I wouldn't call it subsidi=zcd.

!

\!
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I think the pover ia baing paid2 foxr v “he

ratepayars.
Q2 You inalcatued ia connaccion with vydur wor: wizh

the Bonnevills Power Administiration, thaz you had orararved
justificaticns for tranamissica in reletel projects.

What do. you msan by justificationa in cransamission

A I studied cthe angincering report cof %ive systea

ergingering deparirent and assictad in developing tha
writeups justifying Zrom an enginescring and scononisz rasise,
the submittal to the Congyrass Ffor apgropriazionz 4o consztructk
certain faclities.

o ¥hen ycu sentioned relaved projscts, would tha:

be other facilities than transuwission facilitiers?

& As part of transnigsion nektwork, thiy would
include substations, niercwave carrier commuaicaticns,
certain warehouse facilities, aliisough I didn't gst icto tlo

warehouse activities very wnuch,

—
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0 On page 4 of your direct :astimcay,

indicate that vou have had n-

rega:d %o planning tie intagration -

of ?Priest Rapids and Yenarum

projects of Grant County 2ublic Utiliny Uistsier into s

Pacific Northwest Tranesmission MNewwori,
Let me ask you, how are you uzing e Lenm:

"coordinaticn” in that connection?
A In two senses. Tioe quegticn of her tha

projact feeds iis power into tho regional transmission

chiay wero under

network because the prejeets, vihile
the cwnership of a single utility, “he peower was cold
to 12 or 13 utilities in the regicn., it was necogsery

to move the power frem the power plancs Lo e loz’ guens

of the utilities,

o

Ther. there was alsc a quecztion of oparaninyg chi;

hydroelectric facility into a networl of othai Lyvdro-
elactric facilities ond scme stean genersting faciliitl oz,
We are talking about how you oparaie & projuact
that had a variable flow of water on a dailly, ccazcnal,
annual basis, and how that profect would wworis ia
conjunction with othar similar projec:s,
hydroelecetric projects,
We are involved with the provision of thal
project into a preject tha%t will be a thormal type

including nuclear generation.

o




G What was the jyature af i rlarning yon puive

ticipated in?

A I partisinatad in sone -

!
| studles that were done joiatiy bewszesn the Grant

Tant osvngy

2.
de

5 4 Public Utilicy Diserict and #he Bonneviils Doisa-

O e

3% Administration. 5

7% I partisipated alsco in drafiing the :

8i contracts for the sale of powar to tha wnit roves pare é

¢ | ticioants in the orojsct. :
)

0 i (o] You indiecatc that in 'S7 und ‘53, vou prepazed

11 i and analyzed transmission sysitem studl=s whileh Lre part

1355 of the power supply plan for the eastarn tuo-thi=ds of :
' i

13 ﬁ the state of Nabraska, i
R

14 E What was (he paturce of thoze studles”

5 il A The nature of the studios ware %3 Tird s

1¢ | mest desirable power supsiv for that porgioa of

17 || Nebraska which represented two-thirée 0f “he 2tate in

area, and I don't recall tbe perceatagn of isad. bhut i

-
%]

i¢ | substantialiy more of the lo:d of tia gtate than hat.
29 “ We were examining sevaral aliernative rouvas |
21 ' suppliesz and found that the bast supply availakla asf tha:

22 | time was additionsl power from the Buraay of

s ————— s

23 ¢ We thap made tracamission studics whish T

4 || pParcicipated in. Some of thoss wera made as joinn

25 ;' 8tudies by the varior: enti:zias in Nebrazka, including

o s — e

Wt o e —
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our cliant, and the studias wers mada
Eleceric Company, at that tirz AC anovwork anal
I had ccomputeyr atudliae o

also. Thoe resuls *as a recoumendniis

additicnal pcwer f{rom the Bareann ¢f Rao

transmit that power by a line conourwucizé »v ths Nebvasiha
Censration Transmigsion Co-op Jrom Fort Dandall, Sousn

Dakota to Columbuz, Nebraska,

3 Q Cid you make the powar zupply cindy or tha |

iC || transmission atudy?

i1 ! A I was prinecipzliy responsible for the troponine
12 sion study and participated In a cmaller way in tha pover é
i3 supply study.

14 My principal involvemarn: in tha: navde was

15 ! in the transmission aspect

18 Q Were any private utility sysians inveivel 'n

17 || that?

18 | A No.

ig Q What is the nature of your prescat cnasuliing i

20 || on the power operation and powar marketing acpocts of
21 studies of hydroelectric projects in the staiay of

Nebraska and Washington?

8

s ot A

A In the state of Nebraska, we are now in the

preliminary design stages of a2 hydroselsctric proijest o

B R B

add power to an existing irrigation dam,

. o
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praparod under ny directicon and vich considav ble iasut

directly from ma, "2rZe on

o I g% 2
.h?' LBCEaDN

to determine both its physical feagibiiity arid s wcat

of power, to determin2 whetiay or no: Lhe

-

to be marketable at th: price at whizh ve wouvld have

to charge in order o recovar the cog: o7 construsting

tha project.

In the Pze¢ific lerthare, T have several on-

gcing projects. I'm a consuliant to “hae Crant County 2l

Utility District on the continved operoticn of ha

Priest Rapids and Wanzapum projecis,

There are twe separate nydrozleci:i

Q
"
4
Q
e
g
(¥
e
w

under the game ownership and are c-eroted az ¢ joint

project.

Our consuliting there involvas the physical

operation of the project and interpreta%ion cvecusisucliy

of contract language,

We have to write periodic reporis on the

insurance that is carried cn the rrojects, and svery

three years we prepare a comprehensive report -n the

operation of the projzct.

The project has certein onaraticual

constraints under its FPC licensae, the streanm {lows

that had to be maintained.

They oparate 23 part of the

|
!
:
|
i
|
i
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Pacific Northwest coordinaticn agroemant, thaich is a
major agraement coordinating ¥ha noeivitice of tha

principal geaeratica in the zasiuu,

s
&

The other preiesi that i3 un cngoing ona
cuar consulting werk for what is known as a2
Public Powar Council, wvirich is 2 pianaing entisy oo
organizacion coasisting of tha noa-faderal oublinly-
cvmed elactric utilitcies who aroe custoners o8 the
Sonneville Power Adminigtration ond axc inveived in =ho
planning cf their fukure power supnly acetiviiizs,

Consulting work there has bzen
to evaluate alternative prcjects aud <o heip in zhe
develorment of power purchase und cosrdination = oo
contracts involving in most cases auitipls wartisg.

Our client is the Bomnevilila Adniniztvaticn,
private utilities, investor-cumed ucilities, and =ubiie
bedies, joint operating agencies made up of gruups of

utilities.

Q Would it be fair to state that vour ewxserlicnca

is with electrical design and integration of

facilities, rather than with contract terms seching rate:

or specifying obligaticns among the parties?
A That would ba too limiting, Ly eupsricncs

iz much broader than that.

Q All right,

i ——

——— . . ————— —_——". . %
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* U In response o questien 17 on cara 2, vou refex
|
LA Py 5 which PO ST S P, Bk oa  ad 23
to two Japars which yveu havz go-avithorzd, Ons with
- 3aul Schutz, and the othiey =»igh Hergchal Jopgsn, M3
3 aizher of thesa repars involva znelrses of cnoridandsisn

“ . intesrconnectiicn, peoliing, whealing?

il 1 A Not direstly, no. Indirectly, the wapar eou
/7 1 future power supply, as I reeall i: now, disguscad Shio
3
1

€ ' need for smaller utliitiez oo coordinato Fhaelir adfezis

? 1 in obtaining futures vovar cupply on the pramisg =hav o3l

R s

2 & of them couldn't achieve tho ceoncaics of sonlc thxe
i
i1 were mest desirable if thev trizd +o zci zicna,

i2 Q You indicate on page 6 that you preparasd
testimeny for use in the Duxe Power aatiinruss pracesding?
v 1 A Yas, I 4id,

18 i Q vhat wae the natura of it{hat prerared So.isicon?
164 A My tastimony involved thz,largaly #ho dlocu-sicn
it of hypethetlcal studies wa did of altsrnative sows:

i3 |, supply arrancements ehat micshe be availalle to Lhz

i9 . principally municipalities or cariain szolaectad monicisaliisies

¢ I that were currently vsing at that tima ceill cazved by i

21 . Duke Power Ccmpany.

Testimeny diszcussed those gtudies, and uome

o . A > o

general aspeci:s of power poeliac and eccordinacions

S+ o 2 o T -

24 oparations.

Q Pid@ you have cccasion %o rafer to that teszinmony

0

.
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for this proceeding?

A Yes,
Q Do you have a cony of that costinony?
A Not with na.
Q Ceculd I gei: a cepy of that, Hr. Lessy?
MR, VOGLER: Ve cdon't have i+,
MR, REYNOID3: Could you furnish a cooy of
that to us?

MR, VOGLER: The remrd shows it wa:

o
(&)
s
L
i
44
-
v

deparimant.

BY MR, REYNOLDS:

Q I'm asking the witness to furnish a copy of it.
A I don't have one here, I hava one in ny offica.

Yes. That is public racord. My clieat was the Daparanen

e s

of Justice,
CHAIRMAN RIGLER: ©On the ouner hand, v,
Reynclds, you might be able to obtain it more ecaily by

v l

application at the Dockst Room of the NRC.

MR. REYNOLDS: T den't beliave it was ever 7i

which was why I was making the regaest. He indicated
the testimony was not given.

THE WITNESS: T wouid llke %o gzak advice of
the Department of Justice as to whathar I weould he
permitted to make that testimony public, inesmuch as iz

wasn't filed. I have a copy end <an puysically provids

[N
P

e

L™
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I have ¢to seck advice of coznzel 223 4o acther

it would bde appropriate or not.

MR, REYMNCLDS: I Deilcrye he hos toeseified
that he did make refarance o it in pravaring his

testimony here. In light of that, I wouléd like o

request a ccpy of it.

CAAIRMAN RIGLER: I ¢hink you ar2 entitled o it.

MR. REYNOLDS: All righc,
MR.LESSY: Thare waa an axchange of mnidariving

data betwesn the pariies representing wvherain 211 the
parties but the Applicants requzsted copies of underiving
data. Some of the matters reguested were sestimen

There was no raguest mads by lopi ~c ants of
Mr. Mozer.

However, we will endsavor to call his “ashingion

= =, -
2% brazk.

office and have it sent hare at =he n

£

CHAIRMAN RIGLER: I 4o racall that the Staff
was cbliged to comply with tha terms relatiny %o anderlyiag
data.

MR, LESSY: I want to nake it ¢lear :has
wasn't requested ahead of his appearanca

MR, REYNOLDS: It was not reguesicd bacause
it was only learned now that it was zn underlying documenc.
It was used in reference for preparing his testizony.

BY MR. REYNOLDS:

'
S

SO ——
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Q Mr. Mozer, would you rzlaicz 40 us

assignment was in cennection with &ha Prazent procasding?

a I was == I had a conitrace »o hoo a bl €34 o "L 5.4 o8

with the Nuclear Regulatory Comaissics, original

3
!
-
n
Q
>
~t
£
=
0
«r
~

of course, with the AEC, %o aczisgs s=ham in corxiain of
prehearing proceedings, o reviey decunments, and v

original assigament did not inciude ¢la preparation of

several things I might be called usoa w2 Jo.

Pollowing the early stagoes of TevLe i
documents, I was given an aunthoriza®ion and prezarad
testimony discussing generally the coordination aryingo-
ments and utility bulk power supply activisiss eha: T

found the Applicants and the utilities ipn

e

(63
oY
&
)
"
4]
Pt

area served by the Applicants were ecngaged in.
The NRC aad 2 bread outline of ha cor: of
things we were interested in haoving me diseuss cs an
Subsequernt to that, I raviscd that ouigline
and nade other suggestions prior to the presentaiica ol
testinony.
Q Bow did the materizl *hat you revieve? oo
into your possession?
A From the NRC Staff,
Q Did the Staff select the material zad send

to vou?

PO — I ———
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A Not completely. Thay scent material which
they thought was pertianent. I askued for, as you racall,
other documents wehre I suspectad thero vayre douiizats
or where they didn't send e information, ¥ asked Jao
them, FPC Forms 1 and 12.
They had somae of that availabla, e Zooled at

-~
-

them. I can't remember what I asir2d for and waat <hay

supplied voluntarily,

Oltimately it =211 came to e Staif,

Q Did you undertcke any studler wizh respact

s

to the electric utilities in the Midwest in conaestion

r

with your job?
A By studies, do you mean a Zorxmal analysis?
I'm not sure how ycu define a2 study.
Q Wall, to wvhat extent dii you eangacge in aay
sort of study with respact 2o the Midwest area?
MR.LESSY: 1Is ths Midwest a2rez clzar <o thz
witness?

CAA(RMAN RIGLZER: It isn't ¢laar oo w2,

THE WITNESS: I was going t¢ inquira cdout that.

BY MR, REYNOLDS:

Q Let's tzke the state of Ohioc.

A I had a linmited amount ol +ravaliag in the
state of Ohio. I studied documants that wers availakla,

various maps and transmissicr diagrems., I did studvy that

SP———

S S —
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!! material, reports of tha companies,
3&. Q What about with rzapact <o
| i
3?‘ Pennsvlvania? ;
4% A Caly inscofar ag «here weore intexconncesions ;
Si, into Pennsylvania involving the MApplicanis in #hiz zrocesd- ;
3 ing and the interrelationship of thae Caoce pPacple, 4he g
7 || Westarn Pennsylvania utiliclos. ?
e Q Which of the soplicants g2rving Pennsvivania? E
9 ii A Pennsylvaniz Electric znd Cuquosne. ;
1 H
10 ﬁ Q Pennsylvania 2lectric Companv? i
i1 A Pennsylvania -- Pennsvivania Pcuer, |
i2 | Q In your visit to Ohic, I belicwve you hava |
¢ ‘
12 ? indicated in your testimony that ycu visited “ho site |
i

14 || of the municipal electric light plant in Clave

l&:..'i . .'".:.d ‘

15 || CEI, and alsoc the Perry site; is thot correcis i

—_—

16 A That's correct, :
17 Q Did you visit these lcocaticns on move ihan

i
18 || one occasion or did you muke a singla visi: and do &ll thre ,

£y
R Cew

! in the single visit? ‘

19 | ;
20 a I made a single visit eeveral davs ia ¢ho Chic %
g . |
22 | Q When did that cccur? ;
23 § A In July of 1974, early July. Do veu want the %
24 ldates? |
25 Q What was the relevance of those vislis to vour |
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12

17

i8S

20

21

24

testimony?

MR, LESSY: I object Lo tha lack of
clarity of that question, I think it ecomli Le cizarad
up.

CHAIRMAN RIGLER: I will pammit i1t., You nay
answer,

THE WITNESS: I was particularly interected
in the early parts of the preparation of =y
studies and the relationships batween th: Claveland
Electric Illuminating Company ond the municirzal cystans
which served in its crea.

I felt that while a great deal <f infoxuztion
can be obtained from documents and maps and things, it
would be helpful to have a firszt-hand lccik at these vhvslinal
relationships and physical entities invclved.

So I requested the trip and asked to sze

certain basic facilities.

Q Did you wvisit a Davis-Besse powar statien?
A No.
Q RBow did you find the physical ccnditica of the

Municipal Electric Light Plant in the city of Cleveland?

A You are talking about the generating plant?
Q Generating plant.
A There were several units, I would have to rafer

to my notes to know which one, Several units were out of

I .+ P S - S S B A

- —— . ————— ; G————
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' il service at that time for maincemance, The rest of =hem
2 :
“ Y} were crerating.
3; I am not a mechanical eagizser and I Jidn'tw
3% make an attempt to do a real detailed svaluzcicn of the
i
5:: plant.
i
5 Q Do you &now if the citv’s largastc unit wos

7% out of operation at the time?

3 A I don't recall.

9: Q Did you make any inquiry a3 o ¢ae gencyal
io cutage experience that the city had had with rezpect =0
i1 that unit or any of its units?

12 a I recall discussing it and I have scen

13 references to it in some of the matarial that I nave read.

14 Q what did vou find oui?

15 A Generally they have had several outages ci
15 many of their small as well as their largest unit.

17 Q wWher. you say sevaral --

18 A More than one.

1¢ Q -- wonld it be nore tnzn you wsuld neorzally

20 expect?

21 A I don't have in mind any cutage parcantags figures

22 i which would be the way that I would wane tc 2ngver Zhote

23 I more precisely.

24 i Q Did you make any inguirv as ¢o whezhar

their ontage experience was typical?

(]

...._1‘

.
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17

13

15
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CHAIRMAN RIGLER:

MR. LESSY: fTypical of =

BY MR, REYNCLDS:

Q Typical Ior a 3vsier
A I came away with the
they probably had more than the
but I can't define that in any more pracisa :o
Q Would you not think the4 thz cutage rocor

and the physical condition of the Imnicipzi Lichi

Plant would be relevant to

A Yes, I think it

Q In what way iz that refloecitad

A It typifies the
support from additicnal -~--
neighbors,

It typifies the

would have operating as an

Q Did you visit the municipal svasew ia She city

of Painesville?

A No.

Q Why didn't vou visit that systen?
A It is a much smalier systicnm.
description of it given to me.
city of Painesville en rcute to the Parry 2lant.

feel at the time it would add a great dzal #o the

|
!
1
1
!

Tyrical ol what?

cenersal

S it o it 28 taln 2
UIPS2SS3L0R CRaw

.- - - - 3 -~ £2 e
usual ammboer of cutac

is ralavanit in geueral.

your tegftimony?
need of a =mall uvtility tc have
from surrsunding --
difficuley that any utilisv

isolated antity,

"a had a =
We passed through

I dién'e

infocrwmaticn

e bt ——
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I needed to prepare tastimony if I was o uitimataly

prepare testimony.,

Q Did you make

any ingquiry ae to he rhysizal
condizion and the cutzge record of it
systam?

A I have a recclleacticn of dizceussin

general tarms only. Again those -=-

. outage reccrds fcr Painzsville.

Q Is it your understanding that thut ic an isoleted
avatam?

A Yes.

Q Would you say thot -~ I believe vou indicaced

that the city system is typical 5% an isolated uyaten?y

MR, LESSY: ihich city?
BY MR, REYNOLDS:
Q The city of Clevaland?
A I don't thiak I said the city wag typical =7

an isolated system. I szié the problems $hey ware having
were of a nature that indicated that

isolated operation leaves something to be dasired.

RSESpe——
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Q Do yoil know whcther the CiLty or Paluesvililsy was :
1
h,: ,;"1 oo im T et D
aving aimilar OGHISMS?
A I don't recall heaxriag Shat they wals naviag

-

mechanical problemszs of z simiiar nature, or Lo 2 3lnilsy
extant that Clavelsnd was naviag.
Q Did you vigit the Cicy o Dewtron 01137 é
A No.
Did you make any incuixy as vo zhat syotan?

No.

Lo B T

Do you krow 1 thnat iz an lsolated

Ut
L
¢
"

3]

I don't Xknow %hwal sviten.

Q Did you make any inguiry as ©to any otaer

N

]
{
C
&
¢

municipal systems in the State of Chio i

A Not specific¢c inguiriass, no.

Q Did you not think that aight be raigvanc Lo voor
testimony?

b I had scme general impracssicns 02 tiwcae oyste s
gimply from the material that aproars in tha Pederal Power
Commission Porms 1 and 12 a3 toc th2 fast that a largsz number
of them are basically buyiag treir powsy gupniy frem the
various liarger utilities.

e} Civen ths City of Cleveliand's puct isolation,

-
4
-

would it be your view that the Municipal Liuviit Plaat Svsten

~
[

is a well-planned generating system?

|
{
i
i
i
H
]
|
!
'
t
!
!
'
é
!

A I really haven't studied thaeir
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o

is a little hard tc give an corinion like that witlhicuz sone
additional study of =hg gyctem izs2lf lnveoiwved ia ®h 2ix

planning.

Q Do you tncw how lazrgse their largesy: uni¥ iz?
A As I recail, it g arcundi £0,900 Rilcwatis,
Q Lo ycu kaow how thet czlaves e che paak lead

of the Municipal Ligny Systen?

A The peak lcad is soweihinge cver 00,000 Xilowattz.
It ic 110 or 112,000 kilowat:ts.

2 Would you, &3 2n engiacer, avar sdavisa an isglialad
gystem to install a unit of that size with the lcad that yau
have indicated?

MR. LESSY: XExcuse ina.

Thatquestion assumes that that ssak load cuwlowad
at the time the decision was made o ianstall hs unis.
That would have to be establishod,

MR. REYNOLDS: I am askinz for nis opinion.

MR. LESSY: You can ask for his opinion, buc you

0
£
¢
"
Y]
f2
¢

have to give ~-- assuming that p=2ak icad ai
the decisicn was made at the time.
The question requires clarificaticn ia ordesr to geﬁf
an opinion we can listen to.
BY MR. REYNOLDS:
Q What I am asking you is, acsuming the peak load

was as you stated, and the size of ¢he unit¢ vwas &s you shatad,
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would you advise an isclat=d
planning to install a unit cf
A it
a study because purting a
gysetm with that peak load, w
reserve capacity. You wsould
whether cr not the bsuelits ¢
as comparad ' the alternativa
rasexve capacity and without
hard put to precis2ly ansver

MR. REYHOLDS: I=

g

break? ’
CHAIRMAN RIGLER:

15 mirutss, or so.

is a questicn thal

0L

3294

- v - s - o 3 ]
Tl s b % vy o . Ta, = 2 am
RMUGACIRAL EYECaW 4l CiviiX
. 'y - -
tha ea?
3 A= ."..\. | a Py - ] = Lilae-gyee
F P c. - S dv e ——t . = L TS ) '110

. . ;
suid reouire TaxIying considerad

) 29 b ™ % S Lw S
Lave to make a thtedy as O

€ the larger sized wits
g, would oxfsct the cosct of
making the gewndy, L 2am &
that.

this a gvod plaza to take a

T would like to wrn another
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BY ME. RETNOLDS:
Q dave vou aver saan a 3tndy anywhero which
concludad that the inztallation of a unit Lhat wmo 50

percent cf the pezk lcad would be 2 prudent pilzraing

policy for an isolated svstien?

A With an isolated svaten, I dou’s belleve I 2a

ever seen a study with that recommandation =2uCept parhap
for the one -- I never saw the study that prompied
Cleveland to put in a unlt ¢hat sgize, but chey prehablv
had cne.

Q When you first received vouwr acsignmont in
this proceeding, did it inciuvde an ascignment with
respect to anything relatinc ¢o duguezne Liyhi Company?

A Not except that they were cne of the several
Applicants invelved in the proceedins. I was pot

originally going to examine and detail the Doguasne ayst

Q What about the Ohio Ddison systen?
A I was not going into the game dexall there

as I was the CEI systanm,

f:
A
.

Q Was it includeé in any mora dotrail tha:

Duquesne Light System?

A Not originalily.

Q What about Pennsylvanic Power Compan.?
A Same answer.

Q Anéd Toledo-Edison Cowupany?



ar2 ei
i
!
1 i
I A Same answar,
= i ’ : » » =
ol | Q Now at what point did you gec an assigunont
i
|
= 1 . " - % - . . ; 3
< i which would prompt vou o icOk 2lscwhara than ia ¢ha 22T
4
a i
* 1 area?
5 i A I want to clarify ~rna point. I 4id 1ook

beyond CEI, of course, in terms of transmission, I i3
7 all interconnected. That was my vary eonziderables intarast

8‘ in the beginning.,

9 i But betwecn the Tirst and sacond Qrafiz »f ny
10%& tastimony I was asked %o give mcre attention and movs

i
!=§i detail to the study of individual ccniractual ralotion-
12 ; ships among the several entities and even (he entitiec
13 i which are not even Applicanis,
P4 i I examined these coantracis and have a ceneral
i3 i idea of the relationships of the bullk powar supply servicau
16 i that all of the applicants weres engaging in enong the -~
17 3 selves and between the nen-Applicant parcies,

,
18 | I had not includad this infornation in

9 detail in my testimony as you ncw see jt. So it vas

20 || between the first and second drafts of mv zestinony
21 that the NRC Staif asked me to prepare a conslderably

22 more detailed analysis of the individual contractual

23 relationships,
24 Q What was the tine frame cp that?
25 A Just a second.

i —— ————
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About May of 1973,
Q You had -- by May of "73,veu i:ad prepared a
first drafe?
A That's correct.
Q When was that done?

A That was dona in early '75, ahout February or

Q And then follcwing the assignuent in May of
'75, vou prepared the final draft that wa have herz?

a2 I prepared a saccnd drzft which axespe for &

lot of datail is the essence of tuis testimenv. At tchat

time I incorporated a discussion ¢f contracis,

Q Wae that new acsignment given to you in
writing?
A I don't recall a zpecific directive. Thore

was som2 writtan material in the form of snggested
questions which would fora the framawork of the kind of

information that I wanted to study, to prepare the *estimony

on.
Q with whom éid you discuss this new assignment?
A Various members of the NRC Staff, the engineeriag

people and counsel. Nr., Lessy, Mr. Tolston, Mr. Guy.
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Q Did you familiarize yourselif with tb2o Buckeye

Power Plant and that transmissicn arwangenoni?

A A little bit, yes.
Q Did you familiarize yoursalr with thz powver

A I couldn't make a broad statemunt %o that axizct,
no. Certainly not the cegres I am aware of it ia Ohio

Q To what degree wouid it b2 accurate to cay you
did familiarize yoursaly with ¢he power supnly sliuation in

Pennsyivania?

2 I was interastad in the arrangements for bhulk power

supply that Pennsylvania PFcwer and Duguesn=2 had that wvare
interrelated wthe powar plants under ¢oacarn in tnig

matter.
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0 On page 6§, in regpons2 %o guvestion 14, vou

make reference to technical literature of zouer
systems planned and operating concernz,

Could you tall us what technical literature

you have reviewad to kaep familiar with Zhia powar supply

-

system planning and operating ccncarns?

A Well, the principal source of data is a lavge

bedy of data which is incorporatad in the publications

of the Power Engineering Society of the Tastitutz-2f Electrical

and Electronics Enginsgars.

Data is available in the trade nublicatinns
that I read of a less technical nature, Rlectrical Worid
is one.

Q Have vou read "The CAPCC Grougbbrobability

Technique for Timing Capacity :dditions and Allocation of

Capacity Responsibility," a paper prepared by Messre,
Firestone, Monteith and Masters?

A Yes, I have it,

Q ffave you read "Evaluation and Compariscn of
Some Metheds for Calculating Generating Syatem
Reliability ," which was preparad by Mr, Avoub
of Guy & Patton?

A I don’t remember the paper specifically. I
had a recent opportunity not in connection with this

matter to do some additional study in this field., I

T S SN ———

SR ———
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examined several papers fairlv cecent on the subiect
of power system reliabilier.

Q When did you read tha Pirestone. Montelsh and
Masters paper?

A I don't recall if T resad i whea it was firste
published or not. My most spacific recellecticn is

having received a copy of it in my visit to the

Cleveland Electric Illuminating Coxpany in 1974 2nd rcading

it on the airplane as I recall on tho way hazk hone frem
that trip.

Q What is your understandiag of ¢he mothcdcloy
discussed in that paper?

A I didn't study the paper to the degree if I
might if I was trying to operate in that ovstem; bug as 7
recall the methodology is a probalkility methed of firze
determining the overall resorve fequiranent of the CAPCO

coordinated system and then a further nathodology

’

mathematical methodoloyy ofallocating the total

capacity among the various svtems in the CAPCO group.

Q Do you inow the extent to which that methodolegy

is used by other pocl arranceasnts?

A The only other pcol that I'm fairly intimately
familiar with is the MNorthwest Power Pool, a rather large
pool, and it is not used there.

Q How many pooling agreements in %he United S+ates

~
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would vou say you have re=ad snd gtndiad?

-

A I have read probabkly ihree or forir, gerhaps

I think I have made whzai might ke rafarrsd o a3 a gtudy

princlpally of two.

Q Which are those two?

A These would bes the Northwest Coocrdination
Agreement and the CAPCO conz acts, which I have tostified
to.

Q Are you familiar with the PJu peol?

A Only very gaeneraily. T havs not rzad the PJH4

contractunal relationships,

Q What about the Cincinnati, Columbus, Dayton
pool?

A No.

Q Would not that be 2 relevant reel to

consider in faniliarizing vourself with the bulk pcwer

supply situation in the state of Ohio?

A If I was interseted in the entire state in
detail, yes, I would certainly have studied thae pcol.
I was operating in an area which ig - that is operating in
an area not impertant to ¢he geographic situation I was

studying here.

Q The bulk power Supply situvation outside thro

- -

BState that you concencrated on was not relevant to yvour

{testimony?
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A It wasn't as important. Scrme of it wvas
relevant becaunse I do dizcuss sone interrelasionships
between the five Applicants here and orher us=ilitias
within the state of Ohic that are not Aonpiicants.

MR, REYNOLDS: 1Is this a gocd placa to £iop?

CHAIRMAN RIGLER: Have you finished this line?

MR, REYNOLDS: Perhaps I can lock at my
questions over lunch.

CHAIRMAN RIGLER: Thnis would he a geod brack
point. Can we reconvene at 2:00 toduy?

(Whersupon, at 1:05 p.m., the hearing

was recessed, to raconvena 2t 2:00 o,mn. .,

=

this same day.)
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AFTERNOON SESSION

CHAIRMAN RICT.ER: Mr. Roynclds,

MR, CHARNO: #Mr. Chairman, Lefore wa roooimance

cross-examination and before I'm anallanged, T would lika

to introduce the gentleman sitting at counzel table with

-

me. de is our experi engineering wi:insce, R™mlaznéd Hangmeisr,

Whereupon,
HAROLD . MOZER

resumed the stand as a withess on behalsd of the Sra

(3]

and, having been previously duly zworn, vas examined
and testified further as fcllows:
CROSS~-EXAMINATICON (Continued)
BY MR, REYNOLDS:
Q Mr., Mozer, I believe vou menticnad that
you had spent several days in Ohio in connesction with

your preparation?

A That's corract.
Q Do you recall exactly how many days voa stant?
A I think it was three. I have uy notes with me.

if you want a more precise answer.

Q All right,.

A July 9, 10, 11 of 1974,

Q And how much of that time was spent a2t CEI?
A One day, July 9.

——— e
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Q And what was your purpsae ior srending that
day at CEI?
A I wanted to get sume coneral impressiors of

the bulk power supply arraangeasant 2f “he conpanv and
principally how they appeared to be phyeciceily, I fzit

like I needed at least to have an Ldea of wher:

)
o
L7}
€
'Y
¥}
<

of Cleveland vas and where the Perr Flant was and
whaere some of the tranemigsion facilities wera. dJot
necessarily all of them, because I feel I have oucugh

experience in dz2aling with this,

The information I asked for and sav gpecificaliv,

I can infer specifically -- the maps and dravingz,

Q Which maps and drewings?

N There was an exhihit I wus hanced earlier tchis
morning that I had a copy of before I went Lo Cleveland
of the CAPCO system which gave a pratty genaral
description of the bulk power and transmiscion systess
that were involved with CET and the othar Lpplisants o

this proceedinag,

Since then I have had acecess and observed cther

transmission maps, scme of which are included in vy

testimonv,

Q Were you distributed the cther documaats hefore

you went to CEI?

A Before I went +o CEI?

. T —————— AT, S o e S S S . VA B P2 -
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Q Cid you raceive auy Ascoumentacicn sithar than ¢ha

.

ip £ i S E g el o P
nap :chat ralated to any of ¢he anuvliisnts, othor than O0I7?

- e v - ey N 2o dosn rynenre Voo -t TS e
a The anzswar oo the Attocney C=usrzal'n quecstions

in the Parry plant, 23 I secall, »as a Jdovutent Shue includsc

respon2es by fiva Apolicants.

Q Did you have that iz your poulessicn hafora you
made vour visit?

A I am preity sure €hat wis In nw offise zrlor to
my visit te CEIX.

Q Pid -~ how nmuch tiae ¢if you spamd a: “hs
Municipal Light Plant?

A The s:cond ana tairvd day. Twe uave,

Q wr you visit the Parryv sita?

A On the first day, t¢he day I was with the o

Q What was it you were lookiag for b ihe Munieia-l

Light Plant, in connecticn it your preverazisa?
A I wanted o e specifically the pover nlant.
I was interested in its location with respoct
te the Municipal system, as well as tha CEL c¢ve
I looked at score Baagon Powar Piant th-ov bad on
their distributicn gystem. I was iuterssted ia waosz, o

that time, was a 69 kv transmissica line batwaen UBI 2nd

the Municipal System, ¢c ¢give o some id=2 vhat the proponad

permanent interconnecticn or future svapchroncus intacconnectian |
-

was going to b= or where it wac coing €2 bs.
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Q Was that infermmerion relevanc o "our asslganmaac
at that time?

A I congidarad it 50, !

(s

Q And ~=- did ‘rou congiday your osoigonsat At shas wia
to roquire visies ot any other plaszi in the £%;r0 o Chia?

A At that time I 2ida't =hizk i¢ was nszcassaxy €9
visit any other places im th: State of Ohin, I thenghi the
imprassions I got in the gemeral wicinity of Tluvaland would
kv adequate for the testimeny.

A Was that becau.s the wisigmeent you aod LOCIL 26N
caly ¢ %he City cf Claveland arec’?

A No, it didn’t zeally Zocus on the City of
Cleveland area.

The City of Cleveland and Pzinesville vere tle
two of the largest utilitiez. nea~-Apciicont util.i.zc.
involved, and I felt that Y c¢ould get pretiy gzuzral aprassini-
there as tothe relatioaships of +«ae Arxplicouts fo che ooy
utilities in Ohio that wonld he svitabla,

I wasn't as iaterested in :the Getailis of the crhalr.

Q was it ycur opinion that thoe municipalitiesn
Cleveland and Painesvilila wouié tyrify the gcitwation wilb
respact to the other mumnicipalltice 1a Ohio?

A Not necessarily.

In fact, neither one of tuem wewre wha: T would

call tyrical. They ars both different, betvoen tha twvo of ches,
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in many respects,
Q Why is it that you determined £ha: vou would
not need tc explore the othar nmunisipal azeas?
A Principally bescause these wers the twec larject

ones with generation,

I balieve thaa ars othar ntilities with generation

but not very many. Most of them are asngenerating utilitica.
I think the information I could get on tha =zaps
and data there was adequate,
Q Is it yvour testimony that has been sabioicted
in this proceeding directed primarily at municipalitiasg
that had their own generation?

A No.

Q Did you exanine any of the electric cocpurativos in

the State of Ohio?

~ Not in detszil. Only insofar ac they in geaeral

were part & the Buckeye organization. I did have sors iutsrast

in Buckeye relationships.
Q Would you explain for ue what your stady of thko
City of Painesville entailed?

A Here again the use of the word ctudy is not a very

precise one,
Q Investigation.

A 1 observed passing by on the highway, th2 general

physical relationship of Painesvillie and C2I in an areca,

!
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; Wwhich is rather well encircied with CEI twansnizsion fagilitiang |
2y |
1 I amined the contynet Betwaan CRI anld Palnasvill:
3 i |
! I have ssen some lincdlzia ia ¢t : of tha ai2 ‘
4 W
- ‘I |
i of tha Painesville aa, Hers again 1 was nct roally wvarvy
5 ' \
ji interssted in their detailad distribution ovelen, eoxr Lew
- 6 ! i
| thay served individual custowmirs. I was more concerned with
71 |
) % . N 4 |
i the oulk supply and the reiaticnsbins thorein. :
4 : =
| v You thought you couléd dciarming thet 5y what |
g il 3
| you suw passing by on the highuay?
io !l 3
| A That was just ena of tho saveral cthilags I used. |
‘l
tp N
ﬁ Q What els2 &id vou uoz?
12 . ) ‘ ‘
i A The data I found ac o the size of thel~ loads, ' o
3 | PV 1
| their contractual relationships.
14 i |
: o} When you say the datas you found, i3 ohel €a2:a
is ; TR | N \
that was selected and furnishad o you Lv the S:als, Jud ‘
16 |
; Statf? |
o | Lo
S Data that was furnished toc mnz, vaijg.
3 |
ie i . ) .
Q To what extent did vou use data in addisicn o
19 | \
1 that that was furnished te vou by the Staff?
20 e o \
A I recall looking forx some load inforzoaiicn ‘fa |
21 | . e ahaah . }
Federal Power Commission data which wz norazlly Lzep ia our |
22 | |
. office iibrary. I didn't find any anéd I wae Ffursiuhed sonz |
23 ‘ } ! |
correspondence that gave soma existing lead and luad fore- b
24 ! =
casts for the City of Painesvils. £
23 o
Q You indicated that whem you prepared a fivet dwaft |
&
i
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of your testimoany, that it was Jdifferent Jrau th

hat wa hava
today.
What did tha 2ipne doof% «= shas aros 350 veouw
testimony cover in your fives érali?

A The first draft coverea svorvihiag waat 1c ia
the present testimony, auwvent o7 doasailed explanaticong of
individual contracts.

Q Did you maka genzral raferencae Lo thore frdiwvids

contracts?

A I made generzal ralercoce o pover uzply rolacics
ships among the Applicents »nd other viiliciws.

Q Had you reviewed the controecs thue re referense
in your present testimony a: kthe “irc you sriapaved your firs
draft?

& I reviewaed -~ I would zay puubably adz: 2° che ro
tracts that are now in my tsscimonmy, I ;v:".;::.-.". & the Sias
I prepared the first drafi, pluz a 1ot of obthvis Li.e i a4

no reference to hera,.

Soma of the ccntracte that ave 4i-

-

were furnished tome by the NRC Staff, afisr @ haed nrass:

my first draft.

sbi'd

.

-

B )

—



Q Did you revwizr any
Applicants
lccatad in

A
betw=en the Applican:z,
belizve ¥r. Cuy (igouszs:
those contracts,

Q Did you ot think thnk i
relevant to your cectiiony?

A No, not in detadl,

Q Why is thaot?

- Bacause in texms
looking for gemeral rzlationzhing
of the Applicants soli pover of
municipalicies was all of &%

to establish that general relatiociabis,

Q What about thae soerme d ccndlcicus

wholegsale povver contract? Wonlidn'y =hat to

deternining the relaticuzhing?

A It wasn'c oy purrose “c aova judc

S S .

terms and conditions of the initial ~“satraass.

wasn't -~ that kind of informatien was not rog

me. I coull have dere that if i: hzéd bLarea Cauld

Q Did the second drait zhat vou me

change of assignment -- z¢rixs *het,
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soncitionr of tha wiiol

A Whzn wveu zav

A
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s Thet v apgice
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Slgarent .

prefar to term it prondened. T ama

but, no, taere was ne diseucsio: of

vholesala contracts.

Q Did you zpesk

municipalitice in the Ohle-Bdirs:

£ anv

A In the Calc-gdisorn ovan?

Q Right,

b

”o.

()

-

No‘

L&

>

Ne,

Yo,

0 ». O

that,

What about in the 'ro?

What docwuents sther “han

aem v B

.o

In the Penusylvania Posar?

Yhat adout Suguesna Lighi?

- v
- e W

e T

— b o -
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i d e -
raLOen ara
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Would it b2 accuralte =z state +harc ~-

Jraprasentsiives of

those listzg on

Exhibit 4 did you study spacificalily ‘n preparation?

a I can't reculi,

I'n aure

all of L>e

and I don't have Zhew all iisted, but I eraminzd

t1e annual reports of i

-~
o

- ‘ " "
wnplicants,

is ‘wanm
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Commissicn Forms 1 and 12 £ the Applicanis aund ihe
Clavaland Municipal Systoue,
Thcre are contracts aneny She varlouz

Applicents I do nov hav2 1lig®

‘.
¢
“
.

o g
7
(4
e
<

.

-
¢
-~

(e

in varving datall.
(o) Would it be zemurats LO zate thalh yLuo
testincny in this procceding is baged on a Toview of

contracts and fowes that %the 2pnlisania sve pastios o,

and Ferms ) and 12 <hat the Applicanie filed iu 15737
A Thoss decrmants wora inclndiea ln oy Tesiew, val
c What elza in vour rcevigw is rslavurt o yeur

testimony?
A T think ¥ have an exi:bit in ny tastimeny oFf
ECAR docuuent dateld 1975, a dosumant thel wpldatss zons o

the nfornetion.

b

L alse looked ut ¥orus 1 znd 12 ©F ¢ wmurw

racant data than '73, hut we didi't have com~loie infoveaiio:

for all of the partiaes after thac, 30 I Jeciled €0 vse 19/3

as a typical date.
o] Aanvthing elsze?

A I studied the responses «o thae Uepariment oI

Justice Juesticus and licesse arzplizations., I have 21UCarp

from the Perry Eaviromental Rapovi tha’ Lad fzertusl
data as to the nature of the prodecl,

details of that.

SRS ————
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Thare are =
and I don't play menory cases with #h-r.
(4] DA yeu Pave dissasriona with tha o ilers g TDREe

witnesses in thisg picceading?

(o]
4"
.
i
H
o
1

A The only o«hzr anpars wi:

»
1
i

met with is Dr, Hu-“es, Bill Fughzs, 213 or., Guv. of
course. He pregantad teatimony, ton,

y} When did yen maet with M. Soguas?

A I cane out wi.th Rim twice., Onrea prior o
preparinc my first draft of taztimony,but alfger T 4o

preparad an outline of the tec<inony, 2u0bszly cona -imas
in the sumser or . 2arly fall of 1974. 3Sacond =ims wis
about September of 1375 a3 my teatim:ny was nearing its
final foxm.

(v VWhat was the purpops ol ¢ha JTirsi wmastlns?

E The meeting with Dz, Hughes cind the WRC oo

was to kind ¢f decide whers the Aividing lipa st oan

2
.
-
-
.

.
@Q

engineering and economics was, I bLoliave, I+
a clear 4dividirs lin2. Enyine=rs get ilnto =goronice
aspects in thair ztudies,

I inferred from the discussion that the Staff
didn't want to be redundant, that I should tegtiiy W the
areas which were prinecinally enginsersing cod D, Huchzs
should testify to whatever arens they wante? his 4o eaver,

or were intorested in having him cover.

- a - Tar
2ot alwarn

s o omsaitey | o g

L



(o] At the tine of that msehing
yea had wos tha narrowar zsalunuent?
Y
the detailed 2nalysic
is whaz you mean oy narrewer,
Q The individunl conirzcis vxoun
2 The first cszicnaent 4ld :
discussicn of any siagle individural
Q Waen you rafer ia
in the arza served bv Applicanice
cooperativa svatems?
A In the gconeral senza,
Q On page 8 of your
you state that %he ccordination
the Applicants are participants. hrve
of what apnears to vou to ba a raliab]
power supply systom,
Waat is the hesnis for that statomant?
A I have had ocgasione before and afis

examination here to be awerae ai

pools in the country,

-
-

As T said sarlier,

their detallad centracts, but T am avare thol CaAN0 and

ECAR operation generally is coasidered o be one of

ot s T

ol i




ars

2

e it o 5 5.

T S ——
e —— e e e S

n of the non-#ppli

M

[ b e e ——— - a——— ——

P R ———

-

major operating pools in thn eowntry. I havs 43 raozon
0 == I have nerer sScen Any 8tatsis. s =8 e coate.s

™e ranamlission zval e EiS €2 Yo nuilicing
transmission wvolitages that suid apear ¢ L3
appropriate for ihe distances and e i9ade oo o erans-
mitted.

I have ©o draw that erncliuvsioa prainelpaillys on

basis of judgment from mv emperisnea, I sads no astoiled
studies of trancmission svricno,
Q .{a'oo

vou nads

Tt T v > Tese 323 Pl o
COES .u-.-.’-.\" -

cants to insure thelr voliabiiey in the bull
poWer supnly area?
. | A No.
Q Do you have any idea of the invaestnung by the

Applicani ia the intaresancosiorn s
to the reliability and afficia:

A ¥ have not sindied the dollors -=ad

bl
ot
s

is all a matter of reccr? in the aueruntiny ov

L8]

Q You go on £¢ state on page #, iinsy 12 =
1, that the power supply opticas like
to Applicants are not generally availebis
entities. Anéd you refer to non-ipplicint CUCT in tha
araas served by the Acpiicanis, 'hat Ao you nmaca bBY the
phrase "not generally availabl:

A The Applicantsg are getiing

large anounts of

i

e a =

A—— . S0 . -

P PRSI S ———



their power susply now from.
urita,

coal-

iadicated in e
cale.

In other woris,

tands ko bDe considarably lav o

it does in 2 small-sived anit,

L

0 g The smaliler antities wacningiy -- small |
“

. 4 an®ities anless tiaay have opeorturitiaz &9 jein ltwgzcher,
[ i
i . @ ® i o Lo t

12 ¢ Fan't congtruct units of ehat size. A uedlity wipl a :

25,000 kilowatt or 100,500 kilowvaic load can't kuild an !

e

i3

— —

(PP ————

14 800,000 kilowatt powar alant “or 143 oun use al

: B, <t vwounld
v
15 | have o be participating with oithere on sone cosis oo da

20. I have s2en avidence that it weuld Sa very ¢lff

ek eacrile

t
1}
“.i and almost impussiblae For the smai: utllity to éo that.
.4 ‘
" - . » >
.g'? Q Do you know whether or ot ths hucheys srrange-
! 'mcnt provides power supply sartisiruticn arrangenans: in
8 }
'
20 iauckeya for hose smaller App)izanes?
o
i
25 ' A Yas, I would say Buckeve 17 an Cupsriualty dow :
- 4 > {
i
zzi;any small utility to porticipate joistiy in a larsar
i !
23 | powar plant than they weuld ke a»is o . without this é
{
22 opporturity. They have special Ervangonencs ?
2z with other utilitiss besides thamueives e 2nabla that o ba !
|
: i
| |

£}
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served by Apsllicants ba considerad ron-imnlicant COST

A -‘AY

- .
vonld Lo none

Applicant. 1In the sarvice aveas »f the Aprlicant:, I

they are In the service arsa of Shs applicant, rthey would

come uncer *hat geacral toxi.
0 Then aim I ©o understand vow thaw yous
generzlly available statamen’ is not

with respact to the 3uckeye na ariic.panta?

A I think the stateasnt cnerally availablz iy
accurate., dowevaer, I can’'t say ai the monond what

percentage of the Applicant CCO0 entitiaes are actusily

in Buckeye.
It is my genercl Improssion that i- rapraiants

either very few in nunber, or a

vary suall part in carvg
of total isad,
Again the statement i general and it it pot
intended to be all-inclusiva.
Q You sya a small part in temes of Sotal laac
Are you cemparing it with the to=2l mu alelipal load o2 the
total lead of the Apnlicants?
A The total of the now-applicant: COCT anticies

I don't believe the proporticr of that jrour that Lelonus

te Buckeye wculd represent a Partivularly larss rprorortion

———r
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£ that 1oad, but I doa't have ha floness eudlilv ac

G In formulative

= = SP R i 4 . -is
avalisciliey of power susviy enbticns. 435 oo i Indo
acocount Apglleant poiley cuumitments o2 ailoss lectrins
entities in the CCCT accesz vn suclucx 0w Lroa <he
Davis-2asse and Parxy Nuclear Plints toostheae wili ¢he
transmission sarvice nzcessary 4o produca thot wowar?

MR, LESCY: 33 nora soacific,

BY MR, REVNOLDS:

0 Wars you previded with ¢ comy of aodiissgsy!
proposed license conciiiions in connection with the
preparation of vour vestitony?

A I don't ramsaber an Applicant’es gromased lisans:

condition.

- e e
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it 322?

$20 mml ”' Q Were vou advisaed that Jeplicants ad zuopszaed

) |

2 ¢ license conditions which would offer %o amallay alsstuile
! antities ir their agez, zcoefe 2o ¢he auglesr Juelliicics and
1 transmission to deliver that sovex?

= - - 2 N 3 = 5 & s 5 o 52 2% B - il £
-~ MRO "SS '. 4 ':'LJ-..' v j 3 “,c ol i 5 28 SAATNSTGTALALST0N O L%

license concitionms.

Whai the licorce conditions zxe, and vwhat zhav

=i

.
o —
- —

in fact do, is an issue in this procseding. o Riwrs

" Sn—— s T —.

-

about threm alzo, I wmight odd,

. - S —  —

i0 3 MR. REYNCIDS: Tie gazstion wis vhoblsy o wes

ii ¥ advised with respect to %hoze Licenu: contclon.

—

it - e
12 & CHAIRMAN RICLIR: X 2uppoc2 he can apawar  wois
L]
‘Y
12 | raspect to aay advice he zeceived la tazme ol that

{4 . charactevrization,

g fou may answar,
2; .
T THE WITNESS: T donft roeczil.

17 “ The word advize is scxcthing I would hava ?:

ig | auswer negative to.

: I have some reccllections of tha digsugzlion
20 » that the Applicants had discussed scomovihers The poasiiliny

i Lol

cf a2ccess t9 nuclea:r poewsy te zhe non-Agpplicane COUY wazitlon, !

[

i

o -

Bat I have seen to my reodolleztion, no spsecifiic ¢ondliicng

8

as to how that power might be delivered, o what ZLC tazas

8

and conditions might be.

&

o
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BY MR, RETNOLDE:

A surs. Tea,

MR. REVMOLDS: J weaid L

Bxhibit ¢4, whzt is lacgliled Apnlicantn’

Conditions for Davis-Eass: Lugizur

Undte 1 and 2, and ask if you weuls

Mr. Meozor, plzasa.

guascion.

(The raporter roxd tie rez

MR. LESEY:¢

I would 2hje

docunans, lakal ol this Aagsuns

License “onditions.

There is & Lysothotloal <

or not thegz condizions, if chay wars

impact cn the witnesz's
To assume for zurmazss ©

liceunse conditizcns have heean

TXCCS

testimony i«

Ua

. .
g 3
e ey

wd =

- .
e
4 b 34 -
)
wote
'4’? .u .-

8 requses

“oh

'S ]

e

. - - % 1= b ; ~
Ce N& &3 A8Rel 00X
é g L 2 s ¥
R g Arpiicentd
=
SAFT w\--& e S C wisda
- 3 - - - ¥ -
P2 IBPlElunnetty ©
- e ;. .
8 one thing.
2 wh .
£ a9 U O S
K} e D
35y 49 axataing

I think tha: 15 wvhat we ass

CHAIRMAN RIGLER:

that assumption.

The document i wha

I Soa't

S

-
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Visa

.o
-
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3Y MR, REYNOLDS:
Q Mr. Mozer, have ¥You Dad onLOrtiaLiy oo
read the docwuant identilled aw Anglicantis Zadh s

A Yas, I hava,

g Would you turnm 40 page 3 asl 21l mo whaz

your understanding is cf paracrizh 1 ou {hei oaral

A Parzgraph 1 i3 an offes ©o enkiciue ia ~-

the Applicant area %o participats bv an gumerably ¢
by a unit power purchase in, 28 ¥ —azd 12, airraer
the Davis-Besza Unit 1 or the Poryy Urits L 2133 2
perhaps both, subjest ¢ cortain muuliticna,

Q Aire ther2 any warearcncbiz sondisicns in

your view?

Ané T am focusians pow ¢on Taragranh L.

A On pzragraph 1 -~ well, theara are sca M

dates in here which -- in 1975, whizh azre obviog:iw
impogsgibla to fuliill,
Other than that, 7 sae no mronlam wisi

paragraph 1.

Q What is yvouwr undarstandine wich rzeraon
paragraph 2-A?

A Paragraph 2-A is a limitod agrenrent oo
provide an interconneciion nscescizy £ dgliver €hic
power wnich is provided for in parcgraps 1.

Q Ts that all -~

ot . — )
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A I% alsc providas cacstali el Loeliitis
apecilically replacemer: powsr a0 anergy oo oovae
pericds of maisconance, amorcansdas oy atiunlinsg of

specific plants of the quolesr cowar whiszh 1i santyoy

for, or purchased under Haragrmeli i,

Q Wwhat dc you uaderatand theae = woern cpsolid

A It means thcot in cerar of harss: luni zouer

the entities undartaliing thiz crreongosent wwid have
assurance thet they had thiz goser sopnly svallabtle ¢

them virtually 100 psreosnt 2f the timz, of Tlex oo
power direcily from the ruclaar uniis os by mzaas oF
Q Ané weuld that include, ac yvou undarstand
the wheeling in of power for ropluzuyons pousry wha.o
it was reguested?
A Paragraph 2-2, subparicrmrn 3 providar a

opticn that the emergency and bask-up puwrs sould L

>
PR
-
“ 9
-

S

-

AL -

purchased from a third parsy and svheclald 17 e casie,

chose to purchase the back-up power ficam 8 fLuzas obhos

than th2 osmer c¢f the Davsis-
Q In other words, thev wou
power,; is that right?

A For this particulsasr bicek of power, v=

e

Q What is ycur uvnderstonding of pavagragh -

that appears on page 5?

-
(&0
“
=
8]
P(O
.. '
Q
L
2
"

ey > e - —— . i s B
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A Paragraph 2-2 s a fai:ly eiuaral

axagraph discussiazg that interconaeriione oild e rode
at varioug voltages, hat this agro.rent €3 sons dervos
at least does not »ra3hibit incercuancaorions bLbatosrn e
parties to this agrocment and oshuy poritles cmooph «
it does have & proviso (halt any szher sach atscconnceteis:
nned to be considared jointly by tae parties oo #hig
agrezmant to profect the safocy of the craguany cr thz owna
of the nuclear piant as this would be, #o orcragy chaix
systam,

Q I woaldn'*t consider Lhat to e an warzaconadlo
cendition, would you?

A Condicions for joint plauniag and protsction
are not unreasonable, no.

Q Let's neve to paracgrash 3,

Can you tall me what your undersztiading 3. of
that paragraph?

A Well, it takes in a ganercl sense of &
company and the participating entitice il =meoride
reserve capacity, necessary ressves, Lhalt Shasa i1l he

Stabiished jointly, that iz by the pariies €0 '3
agreement, and will meet cordaln rachor generel corditicas
except that it does have a provizo of wazt cas alnirus
reserve shall be ~- in no event shall tae ainimea rasozva

be less than the amount of zhe block of pow.r which i
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ard

(I ]
L )
wl

i

cinased from those power 2lants '

2 i Q Part of pava¢saph 2 $hat suys L2 aozeasiam’

3 cen be reached az to the airlzum raserr: sganirsrms

»
da

shoul.d ba determinad on 2 baelis of wle gralicrh muiarea

e

raquirsment which cempany hars agraed o mdsw oinue gimilar
raserve arrangenansz thor in effans,

Is that, i your wvicy, & reasonanla

i

3 A I don't thizk it 48 2 coupiotsly undarsanaadla
provision. <( donm't know whether vou w2 ¢alling ahors
io reserve -- I don't know vwhat su.llect rases-s raveizosoais

mean, snd on what basisc ther are o k- dotoraluzgd

Is it the smrallest in terms of some mercantasgs,

kilowatts?
i5 1l I can't have & value judgeant on the roxcooar Lo
of that particular provision bec usa T @ap's kasg axooaiv

.........

!

17 % what it means.
; Q Would ic be your viiw if i% wors oue or thu othar
? that it would be unrzasonabi-?

20 ? A It wmight bLe,
|

21 Q Which one vosid yeuw consider might -2 cvareason-

B

2ble?

22
i
23 A Here again it talks zbouc very geousvally detomining!

reserve requirements. I can't vead that gortiocn withoat

g

reading the final provisc #hat says bui in no avont

¥

" - D St —— e .
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shall the parricipating entitics' winivwn raservys bz
less than its largest 2'ngle biloek of miolansy czasraiins
capacity
Whataver agreeanent Ly Toadh wwizy thoe

smallest reserve vequiremeni vou aad v wisn vhs aindoo
reserve not belng le2ss than thae laveact siungla Lloak
nuclear <:vacity. 'That I conaidar wnraagoaable

Q That would depaond, wouid ¢ nek, on the size of |
the block of nuclear capcclty what was cegarahed?

A NO.

Q Why is that not so?

A Vhat vou are in effest sayiag thore e i€ vou
buy a block of nuclear czpasi:y, vou nsad 10U pavsant of
reserve to back it ur. It iz wareascnable, If fails
take intc account zay benefits of jolnc paruizisuiian
in the power plant,

Q What if the block of nuslecer canneity woeg oalvy
3 percent of your recuirementa? Wonld veu eorolder o
to be burdenscme?

A I would have to see whai tho rent of vour

reserve requiremencs would ba., If all wou sxe afding i3 & !

Ll
My

block of 3 percent of your rejuivemeonis, it iz enitiraety
possible that your rusarve reguirexront would ¢o up kalf x
of that amount in terms of any kind oi rescoralla

calculation of ressrvoo, :
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Q 3ut this provieien zpor™a coly 0o a niplmm

ovarall raserve reguirsmapd. doszn’ic il
A hat's 2ioht, I world Lyia o lucemyres

this as tc a full range of poasiblilizian of a2 2rtdtics

that might be participating in such o agriansat, na

most of the entitlas we ars «nl

don't have any geanceration avw, I they 2ddoed a blech o

[
1.
H
'—a
o
3
T
-
=l
.
V-~
o
w2
o
.
')
G
o
W

nuclear power, say 50 paccent ol i
of their load and hed %o double thet up with roosire
réquircmentc. that would ba a rachar large buden, sud thay

would try to zeek i hetier way o accuaplich 14,

[P SR
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i Q Would you considaer it rzaconablr Zor “Mzn to ad
$22 rm} i

a a gingla blioek of nusleir 20p.2iey &2 b ual %o 3 -
i 100 percart ¢f thzlyr lend:

“ A Let'g talX alovt wiat wa daan A

3 Whethe: you ars tallking cooui chsiy scak Joné

3 “ Or &averaye eaergy lioad, the baz:z Lawd., I suink <hnar veulld

- il . " . . . T TR L

7 i try to aveid adding a BLloch of nwslaar aanesicoy that sguailiad :
i |
i

2 || their peak load. l

.
‘

G Do you kpotr whinkt wors:

L8]

- . > "
S s A

101 total load will de satisficd Ly «#ach of tpean valis?
i

f
H L - »
it A 1 am pot sure what point of fius vou e <aliing
i
¢
i3 i about.

| Q The year tlhey cow: on the i1las

N - , R Vel B e s e a2
14 i MR. LES3Y: Mr. Ravnold: would hals tha v e

- L i L

15 1 3£ ho Ldentified whieh year, Jowr shico walss,

Ve would gec a Zatczi g Shak o
3Y¥ MR, RETHOLDS:

i2 | Q I am talkiagzbout tha saree valts that ar: xf;z;fi¢ﬂ-
{0 | Davis-Besse Unit 1, Perrxy Uni% 1, &rd Porrv Uit 2.

MR, LESSY: UNow we are miuing hvootloblos

questions because this is waat cucsz wves:ions ars, Ltk |

cthe raal worid.

1

|

!
. !l !
22 4 facts that the witness is suppszud €9 Miow =hac hunpoia {
- " f
i !

|

If we are clear oa 2 Lynoractical 2in: 220 Ra wanis |

to add other facts, he ought =0 24d trow en 2 Lvpetrazical ;

a we

—— - ——

it )




Bazis. To internix hypatheiical auesiic

facts that may esdz: in whe roo

The

you 2an ask a cuation 2nd a0k

facts that are hyposimecizal ard o forasoe
B8Y MR, REYNCLNS:

4r. Mozer, Co you snow tthen thaon

I haven't cowmuitsed thot

tand to ke 3lipping. I ~a wot suve of ¢hz “are

The last Q@arins I have wars in ¢la ECAN ?2uning

Raport. It is in wy testimony. I haven'’t sowowisod he
ficures.
Q Do you kaow what portion of wzsh of
totzl load would be reprosented Ly nuslcar ~anaciv s
each of theee plants whan it ~c.ucy ¢ the lin:~
A Hot preciseiv.
IR LESSY: I will ohiect 4o that gueation. Xt
is lackiny specificity and is conf ne in this congens.
EY MR. REVIIOLDS:
Lid you underscanl the guasticn, Mr. Mocor?

A b 4 think I understan’ the genaral Lhresi

f guestion,

R. LESSY: Can ""m gec a raling?
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CHATRMAY ICLER: Lat's zea AF 2o vitneass
underscands.

THZ WITNESS: I Jall €9 uadersatind A2 vom 22y

slking about their pezik load or tbeir avarass saspgy oo
or their bass load
What ccaponant of Llrzd axa
70U use the term Load?
BY MR, REIROIDS:
Q Lo you know althar wee ¢f Lhemd
A I don't have specifis €igures o uy mind, only
fairly broad generxalities wiien I think aze probably Zalsly
cloga,
Q What would that Le?
7 I think the mlanning vecy lg barz2d co a nucleus
unit mecciag ail or a fair portieon of ezcii raov lozd Jrauls
at the tiwe it comes on for each of thae uwtilitiou.

I balisva these ntiliiser' load grmaeth As »nzeikzkiv

..

in the order of 7 or 8 posrcent a year., Prel Lly lass with
conservation pracvlilceo,

The objective ic vo iect 220t 0F Lhew load grow:il
for the Applicaents with a nuclear roucr vilous ot tha wine
it comes on with some occcagional Fupvlcneuting wizlh praking
power.

3 to 10 vercent of tha load is vrobenly clocs

encugh.
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Q If we were o guspose casc particlipeiag entities
ware to sot the same proporcicn zad auaount i uc.car
capacicy fzom each oF thoac plaants, wald vs r RIS
minlpum reserve provision Lo Lo pardueazcra?

A Jathat case I weould gay that it 1« o hiagd of
iimiting way to &cermiic rcesarve hosouse tho Jenomg
capacity that nasaeds €0 ke xamtaiaad oy & sostan L3 Lisosa

on izs total power supply 2l tuzticn, aad oo lood sitevation,
and shculdn't be specifically welicted Lo cna 2ipyla alunaat
of power supply.

Cartainly this would bg tiren ints 2cuonuns

What I zhink you axe saving is. 1€ the wzilicy
arrived at or took 10 rercent of its la2d
power plant and had & reserve squval eo thas LC puscen:,
that if their total vaasarve was only Wi porzznt  <han swabos
would not be unraazcnanle, but it wenld be z rotrcy o
rescrvi.

I <CJail to cee how a provisican of tiis nacurce hos
aay necessary relationnhig to %23 tenal resusvs o bo

carried by the asystan.

3
e

Q2 Would you tu to paragras> 3B :nd tell oo
yvoar understanding is =fF #iat paracranph?

A This is a goneral pysvicion %o cover tho 4ay-tc-d¢yf
operacing reserves with a joncral statarent oni 2rch aystaw

should carry reservas 28 PuE nere ko avold zhe lumposition

(PPN ————



that isa't wvery gpwe iz,
I doa't kacw bow Li would b¢
Q 20 vou Iave any fdiblan: with €
A In ganeral I dea't have anv
Althoagh I am not sure o any och WaY %0 s
ings 4o temd to lead to coaflic:, evratvalily,
Q and what obout parcgzaph 2%
A I don't know vhat scma 9F ig chiangs Lo o
4 exactly mean.

They talk about 3haring of iatersoonactions su he
basis of net benefits are sowatinac vary Qiffisult vwo arcive
at. There ie a general Lphought in paragraph 4 that pervi
to be prcevided are compenszacory.

Z cartaialy subseribe
one can establieh want the zost ¢f pyovidine a zar =z io.

A fair rztemaking would sguggect that the Prives o bho wade

2hould ke compsrsatory to tha pariy £oenishing a

Q Are ycu suggsstiag anotrher hacis for ehering

otherthan a ne: ber:fit basig?

A Well, here again this ie hird of aa adgreamant o
agrae. It is an agreement wo have some race schsdula wica
certain provisions in :hem.

Until you can actvally siz dowa and =2xonmiae *hosc
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proviaiocns, it iz 2 lictle Aidficult 20 2ell yaa laevy ve
agread tosowatiing that 45 desirarhlic, or oL,

The gana is tooe of rl Ois T BESAL
bsnefits. I would caziainly adumii wisi ghove is & &, :0v
objective here to try to svvange tilnss o #har wha zar

pay for what they get. it is Lpra %0
effect 0f an agrsecat 1ike whiz
specific facilities and decide wits is %0 nay In
Q Am I rvight im concluding thatc yvou don't wua
wzong with the priaciplas, ou titd sariucs.,

A I think the zsnerzal

v —— -

.
& DEYE
G
.
TOQ LS
o 4 3. g0
L

compeneatory rate fcr services or facilitics oxevided aze
ganerally wicahin the kind of thing *hasz I would sgoeoz s2ad
beliave as fairly common.

G If you wlll laok at paracysph 3, do youn o
anything in that paragraph thiat sou Find cxsublosorns

A Paragraph 5 discugncs implonontation il sass

to certsin laws and statutes.

SLng
an engincering technical aspsct. . have lety cocis Loz
cpinion on paragraph 5.

Q Now, Mr. .i0zeir, havi-g

&V

- s e

Zone chironugh whis docunent

and having had time to cead it -~ have you gver szen this
docunent before?
A I don'’t recull having aver seen this docuucnt,

P —
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.n

L)

-
W 2 -
’ A 1 don't recall having sean any
]
. - . - D - -
| Q Has -= 2a2ve vou lad an, VLS ON Wi u AT

»
BN
———— e —

1 PR ey W T ol b B oY P $oi- detif e
Staff regarding any of the nattars €l.at ara zoncarced lan kiiis !

«©

. s ——— . &
——

docwrs:ne? i

MR, LESSY: I think that gusstion uszds

|| clarificatioa.

- -

:
2 v » g e - reme i gedies gt g
CHAIRMAN PICILTR: 7Taat e previty hgoal.

“

i o e
| Bx MR. »a&&n ~43»15

N 2 In comnecticn wiih tha proparition of voar westincay,

!

were you at any time advised that Nuplicanmts hal procotad

license condition: wich rasgas:t o the Perrr ond the Lavise

vt
o

&a

Bessc Muclear Plantsi

1 'i ;o .y . :

‘vi A I den’'t recell any specific advier busi thura

’“! re cny specific conditiens orszoasc. I have rantilectio
i

<l sume general dizcuszicns that Lhere were conglleration: |
being given to proposals kv the Applieauts, Lob - ~er il no
sperific documenis or Lerws and conditions of avrh

li. anse conditions,

end 22 21
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Q Pid you make any ingulry wlaa wveo vers
told gencrally that ¢thera woa som? @isgus.ica oo o vhas
the nature of those discussicnz warna, o wha's Firaguic
they ware going, or whit they inveivel?

A I probably discucsed them byeadly, but noviag
no specific document rmalaiting to lien, wo coulda'li get into
any details,

Q When you wers at CEI, did yeu nale gry inguiry
as to what their position was with roonzet oo cozous
to the nuclear facilliciez?

B Neo, I was interestad in physieal acnilitiocs
and things that existed,at the ¢imz 7 vazn's
prepared to discuss zny »roposgals or such aztivicics of
that nature.

Q Pid you make any inguiries of chat 2or: of wny
of the other Applicantcz?

A No.

Q Would you not consider it wzlovani if —ouv

)

were going to give axpers testimeny on altaenotiv
bulk power supply optionz Lo prske and determine slhaé i
position was of Applicants with resjcct o acgess 4o e
auclear facilities?

A No, ny testimony was divasiud towaerd vwhat
was the situation that existad and some genora

discussions based upon that, and my ciperionce as to what

B T u————



& B B

e —

might be desirable in terms of power supnly

To the extent appropriate ccndirzionz weve oiferad, thae
would fit ny pattern. that would be well; but this was not
part of my testimony, to commen: on any presosals,
particularly those I received, or to ny knowledgs had
been offered.

Q Well, if you -- in vowur %zstimony oa page &;
in response to question 17, yvou said theze smae or egvivalent
power supply optiomns are not genzrally availabla to other
electric entities, non-Applicent CCCT entitics in *he area
served by Applicants.

Then you go on to »oint out by way ol

example the Cleveland area, Would not it be relevant
to that kind of testimonv to know what Arplicant's

position was with respect to the matiers that are set Jforth

in the document ideutifiad az Applicant’'s RBuxhibie 447

A I wasn't aware of the docurent ESxhibit 44,
Q Would that not have besn relsvant to your

testinony if you had been aware of itr?

A As far as I con 3see, it iz not an awecuted
document. I don't know the nature of thig docuzant
vis-a-vis the non-Applicant CCCT entivies. I don‘t zec
anvthing here that indicates they ware aware of it.
wasn't,

Q But a2 7 understand yocur testimony, it gcas to

e T ot ¢

- . an——. — G ———— ———— S —— —— " 2 = S— T
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avsilabiligy: iz that aol corrsci?

A That ig corractkt.
¥, phen wotld net 14 ke zelaven:

testimcny to determipne wiioirlaar auy oX nl

that ar2 sat forth ia tiis documsnt wou

A All I can say is that I hao ao

the availebility of any opperiunity =0 azii

nuclear power scpply on benalf ¢f amy oI
CCCT entities,

Q If indecd ths availadility of
were available on the toruws get forih ia
would that bear on your Zestinony?

MR, LESSY: Objecticn. llere
were cffered?
BY MR, REYNOLDE:
Q Were avaiiable.

bear on my testimony.

A Yes, if nuelear pouwer wus Availl

Q And that would -- wouid &ha® be dlr:

relevant to som: of the ccnzlusions you

tastinmony?

it was contrary to the cenclusions that

nuclear power waz no: availabla, 1t would be apr!l

yes.

A It would bz relevaal to the o

- e

et & B D!'T

1iable
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It doesn't change wv Loautiag - vith zgspens
te the dasirability of havisg nuslawy porsr avell:dle,
Q i 5
You piciked oui tle Clizveloni avsz, £
axanple, in your discuszszica :hiers back on rags § thut I
read a few minutees 230, ztout the avail:hiliiy of *he
sam2 or equivelent paower supply optisn: 2o non=>
CCCT entities,

Why ig it that you selecrel the Clivaland

area as an exampla, onc whah ~ghew

vy s o
L s

MR. LESSY: That qucoticn is really <uwo

questions:

One, why did vou select ihie Clevelsnd nwoer
two, does it exemplify ary cthors?

It would be <clearer 1 ¢he guestien ‘& hroloa
dewn,

TRE VITNESS: selacted tha Clevsliaji awca
because --

CHAIRPMAN RIGLER: %ao comROVI
Do you wvant to breck it dovn for az?

MR, REYNOLDS: T will rerhxr=3ae ih2

! MR, REYNOLDS:
Q My question ig:

Wny did vou select the Claveland =xsa 22 an

example?

ar
~t wWais o2

A I selectec Clveland bpoczuse

. o
Qlas' . Lo}y

iargeat of

P

e o a——
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the municipalities involvad., lgyaln parciconiarly as “he

3 3 . e Tl copks - ds vaap  Lesyotde Bm 4y
beginniny of my inveatigaticr Loading o %0 wy fostimony,
I witi econcerned caly vith e Pawrs RS e =hat Lixs
- - . -
Clavaland ona ol thw Lorge 3¢ AR AR

It rapresanced a situwation ai lzast in neny vesvaois
similar o Painasville in tliz sonsa
municipalicies were isolated gonercting tywe uwiilisiec,

Q I thought I undevstocd yvou {o teutliiy earliar
that Cleveland was akypical of the othss munizisal areass
in the atate of Chin?

A I don't think T have said wavining i3
complaetaiy typical. Cleveland roprasents an isz2lazed
generating type eatity., It is simiiar in muny cesnoghe
to Painesvillae. It is not at all similar, of couwves,
to tha meny, many ukiliities in Chio whieh uro not == hiah

have no generation of c¢helir own ir that sepuwn. i 3

similar ©o many of thex in that 22ch ¢F these muaisinnlities

has the transmission systens of tha C2000 aelli=ics wos
or less surrounding thewm, a2nd in termo of bullk ovas
supply movement capabilily.

I kata to characterize any wtility 23 conplataiy
typical because there ere differcaccs in 2all cf ¢haa,

and yet there are many tnings the conz, Iz 1o a hamd

question to unswer geanerally,

MR, REYNOIDS: ILet m2 pausa juidt o ninute.
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{Pauze. ]
REYWOLDS ;

g - ~ - . - ~ . e . - YT
Your example on page S was, ng I cend vous

testimony, addresscd o tha Jlaveland irza, ond I'm rmos
sure that I understocd <rem your reavonce ard ¥
still don't understand frem your rouponds whv oo Clsva

¥ » Bes  Neo

area is one that is typleal of any athor municizal aroans

e e B N

-
.
SO

A I don’t think my testirvcony uuggzois that it

9 tc ) 2
i is typlcal. I used it az an srwempic Sgoavis it roprodants
TR 3 Laws . . y 2 , .
; @ major utilty, major operating sriiey ia th= aros
e |
‘" I' of the Apnlicants. One ipplicang paxrzicularly, of ccurse.
iz i

Q When you were in the city of Cleveland aa

=l
e
e
o)
F‘h
[
M
fa ¥

CEX, 4id you ask CEI about its whasling wolisy? '

- =ls e - - b i’ A
A I don't remember asking spasificall

have referance to that in my ante:

...
5

is Q Do you recall making thzt sors o7 irgwl-v of ;

e % anyona? |
' :

i3 h A Yes., The quastion of CuY uhealiing, deu' = 1
i

19 ; know whether it is a pelicy or not, bscause I oon's 1 smorbar :

20 { ever seeing anything that said gylicy, but I 4o have ;
i i

&' i reference to a document in a petition of AIP-O in i

i
. 1 2 - . = - :
: % | incervene that indicated that Clevaland had vpccifically [
| ;
“3 |l denied in a specific case an opporstunity e wheol. !
|
24 I don't know whether that represenits a pol ey :
$ !
2l : :

25 i or mot. I did inquire as to whather or mot share wes
H |
i t
i i
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neiag done
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any 9f the mmicigalaz,
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wheeling baing icre

Q When you

municipais did vou o

Painesvilla?
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Q Do you racalli when won madz vhis ‘aguirs?

A This would have had ©o Zava fzen in wy ooreral
discusasions in Clevelanc, Laeczuse bzl (o ahe iy ciwe
had direct contact wich any ©f Cas weumure »Y cas ITal€ af
CEI.

Q Lt the time you wore asiiing akout the wiw aling
of C2I, was your 2ssigntant iinmi:ad to that orgstion as
far as whaeling was ccnzeyrnae”

- - ' Sadnl T sl 23 20 @YU % 5T . s e i
A 2 don't thlnk I had an 2asivueant pelated oo

i~

questicn.
I was trying o exam’ine tha piwer sopoly poacticaa

of the antities and whoeling is o loocrtin® powes supply
practice, as I have discussod in my tostimosy,

o] I deliava ouindicaved that veour oxmciaatioa
did not include an investivation ot thie cihor anviltia.
the same manner as you invesscioated CRIX.

A At that tinme ihat s correct.,

Q Did it at dry time?

A Yes, latar cn vhen I was studying .ndzenil thoe
contractual relationshipes <hat the entdzizs nad with cach
other, with scme additlonel antitiss,

U learned a gre=at deal about ¢he Bylk poves
supply practicas of those ucilicios,

Q If CEI wers willing tu wieel cowsr Lo a2 Jiky of

Cleveland from markets open to NI, would act chai be a
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zelevant consideration i» conuacticn wiin youn tout n?
A It would be relevant, ys2.
G Lid you fuguira as ¢c be nooxdin goot aodes

of the Applicants in connzction withiua testiveony you frepanced?

Y St A sl  Besaia
FOLASLEd 48 Svea.

A I didn’t inquire into

sle mrs woemes
Senh e i

I assumed that tacir policias emzn

e A

be, would bz raflacted .n tho

e

practican $Viuctzaisd chade

contracts.
Q Thosa concracts wexrc LSt €0 YOou MW sug WIC
taff? i
A Yes. sir.

Q Did you, in counection with wour praparation

your testimeny, make any inguisy with wespast to

any inguiry of the small ®paicizal

the requests chay may have s

or wheeling of any of
A :es.

Which ones? 5

Clevalang.

Anybody glse?

» O P ©

They are the only cne I talked co
Q What wazs the naturz of your discuvsgion wisa

Claveland?

.
]
. . ———— e Sy o

A Suply to reiafoxce cthe infermaticn I A0d alraady

become aware of, that the dunicirzal Svystem h:d beoa

e
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opportunity to == Ly CEI tn vhezl

i
O
W
o

scurce of powez that the Mapicipal Z-uisn hed
Q =8 that the axtent of the iulfarzscl

a That is the onl:

speciflic inutanen

regarding wheeling.

Q Cutside cf the Cleveland szea Deu.

knowledge as tc what the curvent polisias

with respect to coordinaticn sr wheelins, 2o
A No, my testimony dozsn't go %o, in

case, the specific policiss.

Q Wouldn't those palicias ko ralevanc

conclusions on the availlability of bulx norer

cotions for the non-Applicant CCCT sntitiess

A Cnly to the extant that if the policicy

what I hawe testified ¢ as being dusivibl

zmall utilities to have,the’ would ba

would £find desirable.
CHAIRMAN RIGLER: Pausc for one =dx

(Pause.}
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Yo may proeted, e,
Raynolda,
8Y MX, RETYIOLDS:
0 Mr. Mozar, vhan you ngad €he tarn "available,”

you meap that ia terms of the auticas bLavn noi boun moda

L

avaiala:ie. or are vou using the sarw “avallable® in ko

sense that they have not keen ialea advaataye of7
A I usad it in the sonse *hat ag fox 23 T hove

been able to derermine, they <ould not: be -- “hey wovld
not be used simply because thoy vere pot olf ured,

Q And when you say insoizr s rou =2an dehkorminz,
will you explain to me why it is that you &o noh in the
course of your investication try o meke +thak coterminncica
by inquiries of any of the applicines ac to wazz ik
was that they were willing o wmalia avoilakliae?

A Perhaps it was an oversiglhi., I thouyhz ¢hai T

an opportunity Lo go out ard talk to the Applicant about

what waz available.

I assumed if thace -~ if thare were seporturliies

baing offered, that I would have seen zone evidanes of tha=,

I had seen none.
I had seaen only one denial. lNe zvidencz ©f any

offers,

'
L ——
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Q You didn'i: leoi: for any evidence of apv oflars,
though, 4did yon?

a I think I locked Zor sama,., Perhaus 704 a: much
as I mighi have.

0 That will qualily vour statsgmant on -agae
in response to guesticr 17, vhich categoricalls sinteu
these sane or equivalent power croply spiicns sra not
generally availesble to othesr elecislc antities, noa-
Applicani: CCCT entities in the arca served by Aoplicunts.

MR, LEESY: What would ualify? o
didn't lecok for offaers? I don’'t teo how the f2oi =hat the
witness didn't contuct cach Lopiicant individupeliy wounld
disqualify nis conclusion.

BY MR, REYNOLDS:

Q Would you cara tc Gualify that cetogozical
statement?

MR. LESEY: UYe are going from hvpothaszical
statenents o factual conclusions.

CHaiPMAN RICIZR: I will permit the ~ucstion
as originally asked.

MR, LESSY: I raquest we have it dask, plauus,

(Whersupon, the raporter read iz pending

guestion, as requested.)

CHAIRMAN RIGLER: The obisction is overrulec.

i~

I will permit that quastion.

!

U N S

—
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THE WITNESS: 4
the answer by using the word "genaralily.,” I a%l1l hovan't

seen any avidence =hut thegse opporvuaitiss awe avalilzzlie
to the 2policants. Y would garizinliy bhe papoy o
qualify the araswar if I'm shovmn o be uwreng,

8Y MR, REVYNOLDSR:

Q Is the -~ is it f2ix o stnte tha* vours stataneat
there is based on the iniformaticn provided o yomu,
documentary information provided to you?

A Yas. I think ceo.

») 211 right.

And that documentary inlozmaeion did not insluda
what has been identiiied as Applicaonu's Bxaihis 44y ie
that corract?

A I den't recall aver seeing Aonlicant’se Ixhlnig
44 hefore,

CHAIRMAN RIGLER: Mr, Reynslds, vou have cuisad
him and had that one answerasd tir'c or ohree kines,

Some of the questions =2ye gatting & litile wrepetitiouv:.
I think.
BY MR, REYNOLDS:

Q On the bottom of paca £, you 3tz Lhat
large nuclear units are noct practical optionz for non-
Applicant CCCT entities unless made availabie o :zhota

small utilties by tha Applicants.
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Q Do whelesale wrangachiong naka svailadblc

. larg: scalz nuclear vowar R0 nou-Asdiisint COOT entiriag?

e

o > ée 2 3 Y 2 goon " Y 2% 2 8 BN smeaye
A Wiat sort of wnolssaie dronzastions 40 you

Full requiranent wholeécals sontracis,

8
0

; b3 To the extant that thera ic augloar poirar

W

i

in the ncwer aupply of the entiiy nroviding the pawer

A iy,  So

o

I would assume that the nuclaar power i3z insluwizd in #he
rate base in which the rates arae fotermined.

MR, REVNOLDE:

=
(8]
~
151
e o
N
<
w
5
-
3
3
>
!
"
'
]
tt
L
o

. 5y
QAR

¥
¥
W

i {(Wherevpon, the reportcr roud frox

e

, record, as requasted,)
i
3 1 BY MR, REYNOLDS:
N
|
3 | Q iooking at th2 fcllowing sen:anze, you 73 -3

7| to etate eveo then effective utilization of nuwizar
13- g power roquires other power =zupply options, Tould vou plousa
: spall out for me precisely what other powars
12 1 supply cptions are raquired?

9 | A Of course, in the zense in vhish I have sesuende”

z0 || to question 17, the paragragh you are =alking abou:, i'u

2. || talking abeut nuclsar power as an opticn standing alons
z» | and not mixed necessarily with another power supplv,

z3 {| If an entity hae access it nuclear powar as a

24 || participant or purchasing unit, they would iuvs

25 | options inciuding the raeserva and emergency und ma’nianance

power. Optionz, of coursa, similar ¢~ -hoge thzt you have

IOV ST —

-

o~ i - A . g o
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t shown in Exhibii 44 apnd I have dliacucsad in ay testironv.
- Q I9 ther:s spyching elsg kravrilsns rsgarvas,

auarcaany and wmaintapance?

P

& A It depends upun the suaciile pove. ounsiy mix
Fy of gha atilisy and the naturs of thy w=idliby., o
o
: i might want peaking powar. You mighi wanit interazdiszte
h
71 power, 7iou might want some additional basa lLoad povaer,
)
o |l . . :
31 You might want general wheeling zcormess to a varnisty of
i .
% ! power sources,
10 Q Why is it ehat ganarzl sheeling would be roeguized
“ lor the cffective utilization of ohia nuslcar powes?
t
2 n & t may or mey not be. IL i3 2n sption thac
i
i e ! &
i3 ycu want to have availadie so that vor covid shop zxoaad
it

i4 4y for the best possibl: sourcz of the wviricus othis upiions

i5 ' ma.atenanse, peaking canaciiy, 2nd the like,

~

S They may &#i1 be 2vailablae from some oiLher

17 | entity and be deliverasls only Ly mwans of some scrs oF
18 | tranamissicn service. It ic en cption,

- 3y use of the tesm oniion, I fon'i nean at =il

Z2 1 times tha:i you want to exexcise gach cne ¢i the ovtions.

ZYou wart the cptions availabla, howevoer,

f
H
i
., M . . o A
22 i Q What 40 yov ma oy effectirz wtillzacion?
23 4 A Effective utilization =2f the power supRly coe:
i4 ¢ tc matters of ceonomics and matters of practicrl svziar

P q operation. You want tha best power sussly mix that you o

PR—
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o Lid vou -~
A =z 9ant o 2dd reliabilily to that last anst g, -
& Di4d you MBI any suoa scodiar L Lor Ll 3
your testimony heva?
A Detailec studizs of aaldiridvel avcew., . nee
maka.
2 Do you know then whau power aupnly asviong vould
Se necessary for effactive urilisation ¢l tha pueloas powas
from the sarticular nuclaar plaats that sve invslved “u i
procsading?
i I thiak that an cnsiva: woeuld diiffer vt each
utility that wanteé to use g=ma of thet suClaar oovar.
It i3 related 2s nmuch ©c tha haracetaeriztics of ¢
vtilitity using the power as it Ls %o fuaz sourns of i 2o
Q Wouid it be diractly relacad coths et
nuclisar power purchased?
A That weuld be cne ¢f the xelationzhion zha :
be¢ involived.
Q Whet othar ralatiorships would bLa inveive 7
A The amount of powwer, the amovnt ol row. £k
respect to the utilities load, the nature oFf ashe: govrcss o
generation avallable tothe uiility aithar 92 Lte ou zionm
or by purchrase from other systaens.
) It would ba true, woulén't ic, ithat tha grootoy
amount of power purchasod, the graater anesd for bedzus and
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ragsexrve povwar?

A I couldn't inswor ahat a8 k.iny Live z

& - - a8
- P .- = = erre s A v 9 o i .
to ba a relative zmcount of pover. I Loa'i - tha sihsoluse
. - . - ] - ! & -ta | S - Al e .y - - oy poe i
amount deiay puarchased doaua’t take 2he 1 fiarenic as Mues

as the relaticnship of watpower o =he 3i2Q oF “Lo Leod
and %o the other reSOWICss VAt Lalis o +us nel
8] louldn't you rgree that {hae rufa:ve problio usuid
be different if you put 30 sarsen® of voer aczds
than 3 percent from a cingls unig?
A The ressrve probably nmighn
under those sonditions. ves
Q On the middl:s of paca 9, 1linz 7 chrovgh 13, you

state that the additional transmissicn o

we constructed ana

orerated ia conjunsticn ith the nuslear povar slants wil
insure furthar Applicarts' 2bility e zostrics oo “fwin
power supply options availanle to omall atilities in ALY
areas served by avpligants.
If you were to taka into ascounc the Broposad

license conditicns azidentifi:=d as appileants’ Tohibit 44,
would that alter your ceacinusioncs

A No.

Q Why would that be?

A Exhibit 14 discusses cnly cva Povar supply oztiou.

It provides fcr wheeliny under covésin spacific and veuy

ilimited conditions.

. — . —



The ganersl stata.znt
the stazement thah more Jan=xal
b2 a desirable sption

< 5 y
chnanys the <agis.

=xhibic i OS38 Dar ua 2 313 Gocgatt ob ang3

tha Zact that ths transmisclon o=ant i3 Lhas Zxesph zhat

it may bo panetratea by
given in xhibit A,
to power supplies ihat
wheelXing.
2
purposes cf tran
A Tes.
Q What dc vecu maan Ly tha

in that sentenca?

A It iz ny obserxvetion that the trznaniassion sys

prior to the introductica ¢f any muclear power piants oa

the -- in the CAPCO area wes z rather et Lva natwork
would make it in my opinion, wvazy difficul:n
entity t¢ builé most transmission facilitias
want,
I am sure it iz pezsidbls conjurs

bilities of a limited nature tazt

Generally it looks to me a pretty

o

P

“

in the area that would malkz proposed ccnstrueii ey a party
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2 - rant Aannasy -z
not involvad ia tb= pociing ayvandsiant AppIAs no 99
coastructing a duplicaiiag fogilizy. That aclwucyk amisis
priox tc the iairudustion of aay analoas slangs ol Zhe

systan,

T o e o e et s 9 soaap e
nclacs pownr planitd 4AvVeS

The conz*ruccicon of

.

cause tc the furthar strenctheniag of thaz Zrrangilis

.
2
cxXi

and makes a difficult cistuation more AlIlizule In taoms
the entity desiring a gower susply thae would raquirs

some form 0% traasnmissica to St token.

Q Wwill you »loase dzfine for wus what vou zaa by

duplicating facility”

. H . 4 F-| -
transmisaicon ZAalilaly 23 ong

2 Dupliczating
that 12 it is constructesd, 4d2zs chat uwould Lo
dona just as well as if it wasn’t coanghructed.

Iet's take & five-uninnte bursuk,

CHAIRMALl RIGILER:

{Recess.)
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iH MR, RWYNOLDS: Counld I have tha last mmaation
ard answer raad kack bafore 4ha bhreal:”
(Whearasupen, ths reposter rood fronm
the record, as recuaectad.]
34 ME, REYNOLDS:
8 i 0 You say Jdoes ucmething just 2z well az iF
7 i it was not constructed. What do vou mean?

S u RY I mean 1f the facilley that ¥ wouvl? werr as

(]

y dupiicating facility waz not consiimeized, 4hat 21l of €as

<. I or nors econcmically, perhaps, than if tlhe ¢upliicating
;i facility is built.

{3 I A duplicating facility Jdoean't 2dd anyiaing

-1 1 assential to the transmizeion systaum,

2 are vou refercving solely Lo ashors Lorm whosl
g b

-,

&) ]

arrangenents in that ceanection?
» A It is a physicsal entliy. I'n aot Sallkiaz
3 | 2bout any wheeling arrangements,
) Q Wiould ycu be taliiag z2bout 2 short toarm
20 4 tcransmitial of pover over the existing fasilicy in ithe
21 ; context of saying it cculd ba dome sgualily well ovar tha
29 ? existing facility?

|

4 A I guess I'm 3till a0t clear ns to tha gvasizion.

Q Will you laok at page 36 of your prepareld

M)
»

direct testimony, vieasa, at lines 11 throvch 15, vou cive

D
a4

o # power would nmove safely, relicbly ané virdupally as econusadssily

- w—————
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us an explanaction of duplicuzing “ransmizeion fooilics
which as I undersiand it iz similar 4o vhat vou »rave
just described; is that corrusty

A It is intendad o Lo, veu,

Q In that comtaxt or in reilationghio €2 Eiat
description mhiere, 2ra vou rTeferring oo shori: tern
wheeling arrangyements?

A I'm not surs -~

Q You Ssay can b2 moved ovar the emistiag facility.

Are you talking about power ¢hid ean Lu woved?

A The alt 2tive to cconstrueking 2 éuallicatiag
line, i3 that vhat you are referring oo’

Q Right,

A The alternative tc 2 duplicuiing wraninission
line would be soma sort of wramsmiscion o2 whaciing
arrangzment, Whether it is short %4erm or long Lawm ic
not neceszarily importeni:. Ii couvld Lo 2ither.

Q if it ware a iong term transaostion, worlse Shat
not tend to load ur the transmisgior faoility ond ¢ha-afore

yYield a long run additional raguirimens for tronemissicn?
A It might, ves,
Q In what circumstance misht it noe?
b\ You wouldé have o leok wt the old trepsmiszsion

system in c~oder o determine such a circumstanco.

il
Ly

could conceiva of a sitvation wherz a paviisuios vhedling

O i 2 o — -«
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arrangement tended te uwse a twuiocmiassion zysuen in such

2 - » < ~d . 2 X 2 wrmen '3 27 o ‘uly ooy -

% a way as to use facilitizg #hawn wonrid cther-ige

> - » a - " = b i g

< i naever have baen fully lo~ded, 2ut 1% onid cuguive smuz

5 pretty detalled tranamission s4cudiaes to daterming thai easa,
2

- Q In the typicil situstion wigh =z pizal
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7 | transmission over am existing syctam, that that weoeld
8 || require the construction ¢f additional faellitlis?
|
. ’ @
¢ j A Not necesgsarily.

L4 | - < R g . - s 3% og " S -
0 Q If the systen 15 erpanding or eroviug, wouvld thaw

-

nct e the case?

i2 3 Again not necassarily.
il
i . - " e -

i3 “ Q Would you not think thet thot ncrpally would be
t )

‘&1 the situation?

'A.
—

15 i A I2 wheeling was a part of the reguizsyents fox
i6 ;; the transmiszsion system, 1& would have 5 ke tolken inta

17 ' acecount in the planning aud parhaps a: some poiai, scaa

i3 || specific additions %o the systcer mav kava 20 be inclad.d

19 1 for wheeling, but here again you can’t mike a ganzral

20 | answer, because it depeade upon the nature of e vhoeling
21 §§ arrangement, both az ¢o the proints from and to twansuizaion
22 | is needed, and the magnitude of transnisaion invoived.

23 i Also the gerargl cheracteristics ef ¢hz tranas-

24 mission natwork that you ars usinc 0 shael powa

H

Q When you referrea to duplicating transiaissiou

@

- ——— o
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facilities, 40 vou have in nind 2 sizv=uion

wovenment over the existine fo

‘D
-

anv axpansion oFf ¢hoss Eranoud

in time?

A Not neceszarily at a

have in mind a situation wnare

g - =
i $%-4 =2 e rmen? S
v e Lade il a g Qe §
-
..... . Tl
s Jia P L ‘T

T
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(™ nt®
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facilities might be capable of trzasmitiing tho peorar <hat

it is desired to be moved withen® constructing =dditicnal

specific facilities fcr that purnose.

It is possibla thet whet I vould

duplicating faciliiies wight

nzver have €0 pe conowructed

pracisely as they would if wigeling wos noe

wheeling ig provided, you may never have o

facilities exactly as they vould

nave ©o He

you had to build 2 duplicating facilicy.

Q If you had to build

facility at some point in time, vhy wouid 1t :

any less duplicative?

.'.}1 - -‘.-","j Lo g oy
-1€ eGldlelona

A Beczuse you vrobobly wouldn's Lui

g S |

: -
S :
1 Sransaicsion
.5
e
9.2 . -
A8 L€ S

facility. 1If you were incorporating wiiealing in“s a

well-coordinated znd wall-nlanned iransmisslicon Sya3tom, vou

- would build the systam to taXke into woscuns

e wotal

transmisgion raquiravents and not the pareicular reguiran

of a particular whecling arr:zngament.

If you don'c have

-y

“

wnealing arra

ngorent yon

ent

3
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wonld

ve to build a traasniagion lirs mavia “or that

purpose. Absent a wheeling crranganani, ven aay huli i a

line that weould nevex bo buils iz a gvsees thas < I
wieeling arrangament

Q You say the samz kiad oF liae wenld navar Lo
builg?

A t is possillie with a vwheelLingy arrangomeat yoa

may never bduild the kind of a iine that you wmay have o
build adbsent 2 wheeling arrasgomsnt,

Q But is8 it not equally poseibla tha 17 vou rerce
to use the existing facility for that wiesling arrsngc.ent,
you weuld have teo huild addicicnal cranumission en +he
axisting system at scme point?

A At scme point you ziight hava

14
o
(%]
o
4
2
4

1
-
v
3
¥
~5

in the planned transwission svitem oo sczancsdats ha
wheeling arvangements, yvzs.

Q Eow would yeu provice that cagoeles?

3 It becones & matter of syetenm planring, 2
you know that in the course of planning a troucaissios
systam, say 10 years heace, and you lnow there L¢ 2 long
term contract hat zrovides for X aunmber ol kilavatis o
be provided at the power plant &% the particular »aine.
and X plus loases kilowatis %4c be delivarad frea that

power plant at some cther polat on %he aystun, h

-
-

(3

par:icular source of generation and ncogniitnde of load uould
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be included

tranumission €

that a whasling arrazagemont

idantifisble path from polin:

ovar a transmission ne:s

iway;s ideatify exactly which povexr 2 23

waeeling.

wheeling .

~
b4

a geparates line Ioxr
the Dower over zn existing transm

require an increase ia tha copaecity

faciiities,

line be 2 duzlica

A

ara givirg a hypothetical arzancsmont wisva
have to huild a separats line
capacity as againat bulilding another “ransnizeion

by a diffsrent entity in lieu of ¢

Q

sion nilanning

At thie -

™e power do==n°’

- <1 - -
nattzcn whera

2

Vie will assume tnzt tho optlon ve &

the whealing ¢

mesation

'

ission iinae %

Wocld the -~ in
Let me sec if Y undorscand

“he cmestion,

e aceonnadate

Or expanding the existing transnlssion
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order to accommodate che whaeling?
2 I think vhat you &o3 tuyiry ¢c gat &t i3 o very
narrow situation vherz it 3ust g0 hapoons #h.aly she mosoaiiunde

of poewer tu e wheeiad zemires an addibion~i erroansculizsian

line.

In that case, if tha tranmmisiicn lias zropeyly
fits into the system, it micht he built cithoer by 2

party that could provide a wheeling carvicn or By w pars
that needed the whsaeling servics, That i3 a vory aavrow
and liniting form and my ansver as o whetaer or roh =hac
would be a duplicating facllity would b giariy o -~ nat
simply, but it would have o ¢ake a transmission Study
to find out whether ihe lin2 0 be conciructed is a
propexr part of the svstcm,

It could ke. It courld ba under verv
specific circvmstances whersby the magnizuda of il
wheeling and the nature of the lcvaticn of both iho rover
supply and the load which it is gexving hed o coriiin
configuration that resulted in a tranznizsion 1in.

beine constructed in just thut mapnor.

In that case, tha vory narros conce ize:lf
certainly you could have the cpticn 0f Zaviay the transaissisa

line built by the principal cperators oF the wroncsiczion
network or have the same transmiesion iine bLuilts Ly o

separate antity.
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y I Q If a wvhesling avrapconant cut additinnl zowdr qver
$23 oml .
% a treasmiggion grid, would ase Luag pave e D2 Taziorad g
- g your pianning for futare tinaolssion supaglinys
3 £ Yas.
g - 2 Angd nmight that ast thercfore lecd oo L3s nsad £2
]
g 't additional tranumizzion capaciip?
e a It aight.
|
i : Y > * 0 2 wn
g ! Q IN that situation idie facllity would Lave Lo ke
i
-« i built in sitlax evant, is thet not xigai? =
{
i0 ! A It wight oot be tbe 3u:e Jawdliiy, houavoer. |
1
<1 You are taliliag aboul tha 2ddliciy. ol rongmigelon
‘,{ - 1 - te i 'f‘: P Qi¥rrans mm  soyhengmt 0 e v mme TS dess
i i ‘,apac-t!. Téa' s la. cﬂ.. el & SLECALal e ST
i
5 [ If it is not the ssme fozility, is b Jyous
5 1 understanding that it is not propaTl:r & duglicative trpagoir-
5;’ sion facilitey?
)
s A Y don't kaow whe: it iz in this eczoo,
17 Q If we ars calkiac ahbout chz sitgziion e
¥ :
;I
] . - . . 3
g i there weuld need ¢¢ be.,an 22x¢pansilna of the e ishking Lruls-
>3 p’
5 | mission facility, vouid you wensidar that chud 2473181 iaul |
20 transmission would nc: k3 a dudiicative foeillty”
~ 0
- ; - - : » .’ '
o1 | A If it was nccassary <o exaard tha maancuisszoa !
- 3 s
! |
capacity to provide the whealinc end LI ¢he focllivius :
- !

'
1
|
i to be kullt to provide tue heeling were part oI “ne CYsr
!
]

planned transmission grid, it wewld not La a duplicative

i
& facility.
|

)
{ v
.
'
'
i
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Q Bave youn coaduniad uay

indizaia whsther ex a0k a dupliasstin

<<

macosomic?

N - wrile
3 AX0 YOU aGkiig

i have sesn Lavsived in 3 o454
2 recomm:ndaticn to provide whocling o
cransniscicn line cormstcruction. o hnwe o)

& duplicative

Q ‘hen you sta:i: ca pacs I

to be wagcefal,

be avoidel, hat do you mzan oY prolakly

A
concuctors, and right of way,

doesn’t azed o be done, vou arx

m

be avoided.

i thiak from an snginscrincy

do dezl in sconcmics, that
money tha%t you didn't hava
Q Azd that assuiias that
would act have to ba 3zan% by th:
system &t somz latar dase?

i

Yes, there .3

to be bornes out in each snecific instunel by

wheeling provides a more econcmice”

transpission faclilinv

3 - & . . B %o % &
therefcre YEIBEILY

ard 1

B 3

e

By pe——
Rl e

an Lasunption

IR LE8

2 gane

~ % ¢ T
el ——
- .
s SN
L A

v
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If you have ko buy traasmissicn wou

vaeoonan?
to spend.,

& Soces
- - x

[daang

given block of powar Zrem =z sourcse 2f cowzr

rt,
)

@ SNl
A3 Loline

here thot
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from Point A o Poiat B.

9 L, 59 «1 7 , .4 a . . ¥ %
that thiet weuld bha the zous, 4vn you?
A NG.
p L ouon 'y & u Sy s 8 P s
There 1a 2 Lunlisation bora. Y beli

2

&
o
i

3 3 -~ ” k] . - - o o - - - .y - $ o~ 1T
6 AL Sce2n't come wewos? shIcnoly znoush, 3¢ I

.

I wouldn't define that new Lins 25 a dupiiszzing Jact

2 2 = SR — .y NS L e e
If it is noze eccncminal no noovwdiila 2 Faali

then it is probadbly z propas Tacility in %h2 isne sa7e

transmission plan, aad wouldn't come usnacr thz celindsi

of a duplicating facilicy.

I am trying %o limit my definition ¢f duplicz

Lacility zs scmething that Lo clzarly aos asedad, 04

the service being provided by ascihar mazne ane oo,

nore 2ccnomically.

Ty to make it. TEai is if prepsr lrangmisasicn atwiles

~
-

-
o

PO ——

RSO
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1 e d,:e‘ st nm SF At T anedine Ty 3 . TEager . 2
u toux SaiDluC} Jade AL iGN o e o) Lk v o B |

econonicis, then?

A It 28 2 fupctica parely ol aacnsmiesz and
partly of good enginearing, Geod engiavcaring incelads:
aconcmica. Sngineers are erainaed %0 Ly L2 leck for
facilities tnat will deik work by the laws o2 npatuse as
well as baing econcmical facllitina,

Certainly we Jon't want ™ inmgoze ook
burdens on the utilities and the custonars of hoos
utilitias unnecassarily.

o] If you could == it cozur ¥10 miillon o bkui:id
a line in order to trancmit powesr separately, ané he
comparison if you were to put the vower over za cxiztiag
trangmission line and boaef ic up to take i, it vold
ccst $9 milliop, then you would zay vse “hs enisting

transmisgion line?

ol

F 3 With the mianiaum facte chat I have, - chias

would use the axisting trancmiascion line for 2 10 savg -’

e

saving, ves.
Q VWould you define the sevarate iine as dupllcocativar
A If I understand your aypotheclieal gunastion,

the existing system would do the job, and therefor:

the additicnal line would be depiicativa,

Q On page 47 --

CHAIRMA? RICIZR: We are moviay

o
o3

40 2 neow line,

g - —

-—— e . p—— a e

- o— -



