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I TOLEDO EDISOil COMPANY and : 50-37A '

ii
*

. .I CLEVELItND ELECTRIC ILLUMIN A"I;;G Co. . 30-500.1. - , '

caa a g t'., ~a .3 i,i s s
, ,

3 (Davis-Besse Nuclear Pcvar Stata.en : ,

Units 1, 2 and 3) :
: 50-440A-

/ ,

and : SO -: il:-I

t.

3
CLEVELI.24D ELECTRIC ILLU?IINATI:iG CO. :

n et al. :
,

: i

|70 (Perry llucicar Power Plant :

g Units 1 and 2) : ,

t..
.. .

s
.

:: !_ . . - - . _ _

i c,
Fi rat Floor IIcaring Rocr.
,7915 Eas tern Aven'm.3,
Silver Sprinc, 1laryloc.d ii

: :
-

.

14 * .

Thurs day r ny 2L, 7.97'

1 ~'
The hearing in the above-en ti tled :nz.tte r :sli

,

. .,
e
' I i

reconvened, pursuant to adjournment, a. 9:.M a. ;3 . , :
i

:
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uO | IVAN Sli!TII, Ma.sc r ,
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witnesses' time for that day. -;

' ,!
t

;; * '.R . %' R.T. .- I b e l.i n.."y ',..b. e. w im - .4. F., . , "w . - mma iv 7.
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t
'

reasonably certain it is cc r.e':hin ; that '<ill bc ccrr.1 t..: 1 .t.' . ,
.. 1f: . . . . ., . . , .. i,j ul:n'n rne morning, ir not lens ::.:ta ta.na .n ,r.: .
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d }
-

. .! CIIAIRI'.AN RIGLER: A.11 right.i
ao e

: t..

Uhen we closed yes tarday afr.aracc.c. die ha-: .a,:
. . .

. .

. .

'I obicction to a ceries of questicnn relt.tini to '.':a
.

;

.

f

| organisational setup and the chain of authorit', in th2 l'oladop. .
i.

I
'

, Edison organization , enc I indicated thc t ..e ro ul.d h .+.r'

,
I

.further from the De.nartront on that first thing in de,,
-.

* Morninc,
.., -

%

I do see one transcript correcti n on page O'E S,
|

1

n
0 i

i

h line 16, where I asked the D2part:rnt,"assumi.nq it,

s.n.
.

es tablishes the line of authority, to what part of it,"it ;
.

i I

'

i should read " direct," -instead of district, "dc ec i c relate. " l

[,
')

4
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arl 1 MR. MELVIli BERGE?.: Ifr. Chair:?a n , na do not luve
.

. i
2 . anything furthar en thic lina at thic tima. |

,

t
- 5 3 - C'nIRMJdN RIGLER: All right, 7.2t's procaod. I

i
! . .

'4! Whereupon,
l

.

5 N. RCYCE MORAN

"
G J resumed the ' stand and having been prcxiously duly swrn, j

t

7 was e::amined and testified as follews:

3 CROSS-EYPJIINATION (Continued)

9 BY MR. MELVIN BERGER:

; 10 O Mr. Moran, if I may, I would like to refer you
,

^

11 to Applicant's Exhibit 128, which is the large-diagram

12 which you referred to earlier -- well, yesterday morning.

13 It is'not the map. It is the one that is underncath the map.

la I have a few questions on that.

15 I believe you stated yesterday that some Toledo

IG Edison customers are served from 128 kV lines; is that cor-

17 rect?

4

10 A Yes, j

'

39 Q Uould these be retail customers?

20 A Yes.

21 Q Then would you then classify these 138 kV lines
e-

22 as distribution lines as shown on the diagram, Applicant's'

- 1282,_ 23

A' The diagram does not indicate a name for thaty

2a- particular line, which we show on the diagram at 69,000 volts.

.

, y n .a , .,e
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t We'uould clascify that as subtransmicsica.

I
2 0 Not distribution? |

o -3 A That's correct.

4 0 I notics in tha upper left-hand corner of chat !
'l..

,
3 diagram you have the coal mina and comething callod a

G unit train delivery coming out of that mina. Uhat do you

7 mean by a unit train delivery?

3 j A A unit train, which is a train provided for by
$

9 the tariffs of the railway, where by a largo nurabor of cars
.

10 . designated for ono location and originating at one locatien

11 are handled at a tariff more favorably than if they were

12 handled in normal single car shipmenca.

13 Q Co you know how many cars you need to hevo a

14 unit train?

13 A The number varies, depending upon the tariff which

16 has been established by the railroad. The t:criffc undar

37 which our unit trains are delivered ara 10,000 tons noninal, i
t
f

10 cars of hundred tons each, and 100 cars. j.

ig I believe there is a minimum beyond which that
|

20 cannot go of 9500 tons.

21 Q Mr. Moran, do you know how much generation cce
t

..g would have to have in order to utiliac a unit train such as
y u just described?23.

A3,g At our Bay Shore station, it is a-Say and a half's
_

w rth.
. 5 Usually you have about four er five unit trains a waek

.

-
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1 coming in.

2 O In ordar to economically utiliz: --

r
i

e 3 MR. REY 50LCS: Can I han that .'.a.ct quos 4:.icn cad

4 answer bnck?
i ..

5 (Whereupon, the raporter read frc= the
,

G record, es requested.)

i

7 MR. REYNOLDS: Off the racord.
,

I a (Discus >;1on off the record.'
; *

9 BY MR. MSLVIN BERGER:

[ 10 0 Mr. Moran, dons thcc r:acn enough coal to burn

11 for a day and a half?

12 A That is what tha normal utilization of con 1 at

r3. the Bay. Shore Station is. That is not very precise. The

i
95 Bay Shore Station generates power for about 9300 Stus per

13- kilowatt hour, or slightly less, and th2re are about 12,200 |!

,

?G Btus in a pound of coal, and there ara 10,000 tono cf coal in L

1

17 OU* -of those trains.

;g Wo could divide all of those numbers out and
'- - get the number in kilowatt hours. It is c big numbar.39_

20 CHAIRMAN RIGLER: What is'ths size of the 2af
i

- . Shore Station?21
6:

i

THE TITNESS: The Bay Shore Station, Mr. Rigler, has21

ce- 23 four generating units and thel.r aggregate capacity, as I recall
y

is roughly 500,000 kilowatts. Maybe slightly. more :-hann .y
.

that.2

25
,

I
a

.
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i BY ItR. MELVIM SERG37t:

3! Q ano eaca of t)asce unita uc 12 n co. m< rucl?
'r .

i
.

. 3 A Yes.

4 Q If I may. I would lika te refer you ucu to
e

5 Applicant'n 129, which is the map of the Toi.edo Ed:: Jon

6 service area. I notico on thi3 map aro:2nd many of the cities '

7 ua have a rectangular or soma hind of irregular ahnped gray

3 line. Perhaps we can just pici: on2 out at random haro,
!
.

I
3 like Napoleon, which 14, I gu2ss, right in the contae:.

|
,

10 What does that gray line which surrcannds the i

t; city represent?
,

t
12 A It is my understanding that tha gray line is

13 the corporate limita of that city or are4. I don't bclieve

;4 it is precise. It probably was an accurate reprecantation

15 at one tima of the limits of those particular co=unitics. ;

1G Q So'cny area within that gray line would he within

37 the city limits; is that corrcet?

;g A Normally that would ha the cace, yec.

19 Q If we can taka a look at Bowling Green for a noment,,

20 I believa yesterday you diccusced a 69 kV line uhich was

21 wned by Bowling Green. Is that lino depicted on this nnp?

|
.

A Yas. It is tha red horicontal line on the ir.p.23

.cna 2 , , ,a

25

.
I
i
i ,

.: I



e

_ ___

9997

S3 I G If tha portica , if the 69 Y.y line, which is
,

bwl '

1'2 cvned by Bowling Green, . ara tv be rs cve 2 phy;ically

O ranoved, frca the Toledo Edigen uyctEa, unnt ef fact ; auld.

4 that have en the Toledo Edlaen treasmiacion syste:n?

.
5 .t It would impair ..he reli:Lil2 ty cf service for

3 the Toledo Edison cys tem, because power any flew under

7 varying condition in any cna of uhe three linas that

3 center at Bowling Green there.

9 G Mr. Moren. don 't believa I he.ve cay furcher

10 questions on the map.

11 I dc have a few other quastions.

12 Hr. Moran, wouldn't the dis trict rannagcrs have

is of Toledo Edison be the people who are res t fcmilin:

14 with the competition that a::ists between Toledo Edisen f
.

15 and municipal systems?
!
,

i
is A They would be the caes -- yes. j

l
17 They would be the caes the most cloco to it. j

o

to 0 I assume that would include their direct

is superiors also?

20 ,
A Yas. ;

I
21 0 There was some testimony yesterday about res trictiva

.

22 Provisions, such as Provision 8, in the Bouling Grean

n.a contract..o,

24 Let me ask you this: Is it your tea timony that

L

25 a restriction,such as Provisica G, which Ray be waivad, is not |
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a rostricticn, unless there is a request for waiv:Sr? ;
.I

i
~

bw2
3 -A 'I can conceive that it night ha.vc e cactricciva .;

|-
e f fe ct . So f ar as I I know, it did not. i !

- '{ -4 s ;..

1 :

a G Mr. Moran, cra you nwere of any Toledo E2icca.

.A

employees advising a municipal system' that the wholocala*

5
,i

I contract that it had with that nunicipal s'; stem prohibited4

o

the municipal system from serving a curtatar outside the
7,

.

I city limits which the municipal uns interestod in- sarving?g

MR. DRILEY: Can I ask if you ar^. referring to a
9

I
t

cpecific municipal systen or rcanicipel syctems in gansral?gg

'
- MR. MELVI!! DERGER: Is Mr. Moran mir.re of any

g

such situations?j g ,

THE WITNESS: Icm unsware of any,
l ,a,

BY MR. MELVIN SERGEn: I
i n., t

J

8

G Would you expect to be aware of than if such*

15 |
,

.

a thing had occurred?-
_ I o,.

; A I would think co, yes.
I s

-G. Mr. Moran , are 'vou arare of anv ec.trcetual -

10 |
'

,

- provision which at the present tiro or at acnu tir.e in;g

the past prevented the Southeast Michigan Co-op from |
~

g
T

21 ~ se], ling the pcwor it purchased from Censumera PctJar uithin i

t

.

22 the State of Ohio?
.

23 .A No. I am unaware of any provicion in that.

: 24 - regard. It would probably be within any . contract that they

'

25 had with- Consu: tars , and I have no knowledge of thesa contracts.
,
.

%

i i !
,$' |
.i |u ..,

.

. _ . . _ . . _ ._ _,. - , . _ . . - . . _ _ _ , , . m..- . _ . ~ , . ._ ...
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ct Are you aware of 2.ny centract la!. provicica.
'

hw3 ~

i

j', which in the,past presanted Southaect ''i c!.. gc_; C <-cp -?rc a j.,

p'- ,

l

! sellitig the power in purchccad frc:r. Tn?.ud: E.li a c.^. i - i.!a
'

o ,a
r

. !.| State of ."ichigun?
|5-

e .i Yes I am.o
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arl 1 p G I baliava yectarday ycu toccifiel er d i.; w : e t h a t
.e i.

2|' there rera threa reaconn , thy you thoight inu :.m f.d La ? o.ro i

t'
j t'

e 3: of any corritorial agrem'ents "o.1.edc Edir:cn :d rith any
.

| of the utilitie;5.4
1

. , e

5 I balio</a one of them enw -- onc cf the racwons,

,

S was that the agreements would be filad with a rrgult orj

7 commission report. r

f

C MR. BRILEY: Can I hava thit questita rc.2d back,

9 please?
I
1

10 ! (Whoreupon, the reporter rnad :'.e pe.nc7.ir.c'

'
t I

1; quastion, as roquested.)

12 MR. II2LVIN SERGER: Lat na withdrat thtz cnd try

3 to e::prssa r.rfself a little more clearly.
,

BY MR. ?ELVIN SERGER: I
..
s

l.

Lc- O I believe that you stated one of thi, three !
'

.g reasons which you gave as reasons for your haing awara er
i

1y probably haing awar2 of any territorial e.gren.en?.c which I.

+

|Toled EGison had uith any other utilities it the: "'c le de'
!O '

19 Edison filed regulatory certaissicn reports and these would

0 be reporter.'. in those reporta; is that correct?.-

I' Y23-21
.

O Mr. Moran, if the agreerienc -- if tha narriterials ,., , ,

agreements warC not filCd With any rOgulatcry COP.OiSuion,,

then would vou be cware of it for that reccon?4 -
-

,

It Yes. I felt that I would he, anytay. 1g

.! '|
r

i
! i l

il l !
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1, Q Would it be, though, for that raason? t

i
>

6
! t

2 | In other ac ds, if the ngreeraan * m 3 no: filad

'l
-

'

3 with a regulatory commicsion, then troulf it have 23 l'a part, . -

;

i J of a report to tha regula ory cor:sinsion?
1 }
'

t 5 A I don't believa I undcratand your cuoctica,
,

G Q What is contained in the regulatury cc2.nission
i

7 reports that you referred to yesterday?
j
t

O A. Well, chare are many regulatory comuinnica reports '.

,

9 cnd I don't recall =pecifically where chis would appear.

10. There are saveral places uncre agreemants of whic %ind fo*
I,

the interchange of power or territerial lie.itations vould ha11 ,

12' mentioned.

c I think of the 10K reports of the Eccuritics and
g
i

p1 Exchar.ge Commission is one place where such contractunA
4
!
1

-15 arrangements are spread forth in considerable dtuail. ;
4

.;s Q If such an agreement, such territeria! sg: coment

.

17 were not required to bc filed or were not filed with a
|
f

;a particular regulatory ecmmission, would informatien chout
I

i 19 that agreement he' contained, necessarily be conscined in a

20 report to the regulctory commission?

23- .

A Is your question would the ac' ucl us::t of thec

].=

w, agreement be there, or would there b2 a mantion of the,

23 agreement? Is that what you are asking? I
;

.I

g,3 0 Well',-let's try.both of those.

I
J A This would depend upon the natura of ehe ~agr<2ement'

2a
i

,

I

l.
'

3
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t

I i and the report. I don't think wa can generalich..

.

I
.| Q- Mr. Moran, inn': it tr'n it' you did: a nati.Jy

, ,

i . !
ja. -3 .I ' the commission about the rapert - abact tha torr *.corial
i

J agreement, then you wouldn't he.ve baccua eware c;! it through !

3 your reporting function?,

I r

' 0 A I had felt un vould be anro of it vi! Win the

,a

7 |'ntanagement of the company, through noraal internal relation-

|.s'

j | ships, whether it was rOported in this way cr not.8

I 9 C. But you wouldn't in other words, you would--

I

i 10 become awara of it through something othsr than your function
'

'
.,

11 .of reporting to the commiscion?

12 A Yes,
,

,

f .e

13 0 I believo you gava as another renucn for your
,

,

- 14 ,.; being aware of any territorial agreertents with other utilitica
f

i s 't. such agreements would probably show up in son *a uny in the
I

.

16 araa of rate administration; is that correce?
,

| 0>

17 A Yes.
~

! '

Q Eow would they show up in thab area? !10,

.19 A They vould chow up in the area of rata ectinistra-
i

I20 tion when a recuest for an interconnection no facd somoorn'

8

' 21 on the far side.of the line came up.
,!.

n- This would ba discunced in the way of doing it,
.

23 or the rate that would.be applicable er so forth. The-.

y, { rate division'of tha company serves as a rascurce info = cation,

pg source for administrators in many areas of chin type.

!

e
'

t.

^{.*

! -1. .

< - - , -- -, . , . , , - - , + , - - - - , - , - , ,, , ,
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.l'
-L iF, MR. IiELVIII. 3ERGER: Can .~. hc';c the ana 7er racd

'

'

i

Oj 'back?
'
r

.{.. 3 j (rihercupon, the reporter read trem *.har

, .

. I
4 4 ' record,'as'requestad.)< ,

t.i

| 5 BY MR. MELVIN EERGER:
e

6 0 ft. Moran, trould cach a requacn e cr .;nt to the
. -
t

*

7 rata adminictration if it varc cancellsi cons /nore lower
. .

8 down because of the agrooment?,

I 9 MR. REYMOLDS: Juct a cecond. Can I have th:.:,

10 questien back again?

,

11 (Fihereupon, the reporter ra2.d the pending
4 . ,

12 | question, as requested.)

.

j ;3 MR. DRILEY: I object to that quostitn. I thinX
1

: 1.; it is unclear. I can't' understand it. 1,

.

15 CHAIRMAN RIGLER: Sustained.,

.3 DY MR ?ELVIN BERGER:i
.

37 Q Mr. Moran, would a request auch as you raferred f
'

1-

i
gg to in your last antwor evar gat to the rat: cdminii.;cration '- :

,'I

; .g precess level if sor.cwhere along the lino before it get to
1

F.0 that level, someone, come Toledo Edison c ricyce, cancelled
'.2,

j--- it or --.

,,1e.
1

1-

2u, CHAIRMTdi RIGLER: Cancelled bhat?'

,

La EMR. MELVIN B3RGER: The request, or respondcci in a.

-

|-'

2-1, f.negativamannerto.thatrequest, because of the tarritorial
:

't i

agroament..

2a- i

.. |s

i.
t

|*

> ,

.n. . , , - - - - ~ - . - ~ ,,-
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i
t

| 1 CHAIRMA!! RIGLER: You necn i# f-he districu
, r

?- .managar denied a request-to sarva a custacar, tcculf nnt

O come to Mr. Moran's attention? Ic that~/ hero you are trying
; i :
5 4 to go?

L
!* 3 MR. MELVIN EERGER: Hot quite. I believe. Mr.

.

|
,

.
.

i'

S Moran'a'last enswer was that ha would bacces involved in such i
;

,

'

7 a -- or the rata cdninistration would becomo involvad if
1

G the request had something to de with rates or if it reached .
,

9 the level where rates bacims a factor in gre.ating a request.

10 Howevar, if som0 tiro htfora you reached that
i

11 stage, someone gavo a negative'racponse to the request, my
,

'
(

12 question is, would Mr. Moran then ha'is knowledge of that
1

i3 request because of his rate cdminist. ration ft:nction.'

i
r

j.. 11 CHAIRMAN RIGLER: Ccn you enswer thac?

i 13 TRE WIT;IESS: Yes, I can. ?
t

I
16 To answar that question, Mr. Serger, 7 will havn- '

j ! 37 to explcin very briefly the office layout of Tolc6.0 Edison.
i

;

| 10 ; In our general office we heva davsloped an open j
i- ;

i
19 _offica concept, and we have workad very hard to .cha this ar

f

20 'funetional arrangement and departments are not_sIgregatedi. *

i

! 21 by their organizational position, but by their working
,

!*

22 relationships.-

+ u
-

23 As an e::ampic,. there is a floor of Toledo Edison's
.

- i 2( ffice building where all of the narketing peoplo cre located,
;

.

neople that we no loncer call ccrketing becausa that is not2a- . - -

.

e

i

_ - _ _ .. .. . _,_ _
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| 1 a popular name in the utility circlus. ?M now call them
,

O W
I.,2 custccer Ocncact oecolo. Their function is .;ne sema. It is

'l
3 to meet vi.th the customera and find out uh;. : & air naeds are,-

d. and use that Tolado Edison service is avnilr.0.'la.
'.
i 5 In the middic of that departrent ic tha ruto

6 | division of the comp ny, phycically located right in the middle '

,

,

7 of those people, so that they con talk to c:.ch other at a

a grass-roots 1sval, actually by yelling acroas a pe.rtition
1

9 if they are in a hurry, and va have goed comnumica :iona within

:

10 cur company.

;; Wnat you are sr.ying could happou, of cource, but

12 I think it is highly ir; probable,

d4 ,
.

14

.

15

I
. .

$U t.

..

1

13

19

20

21
*

i

B~

24
,

=0

23
,

t

!';

n i

le 4
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I
'

SS- .- BY'MR. MELVIN SERGER:
< s

/ hwl
; 2| 0 Is it mara probab b with the district ntcager~ l

! - l-

1.|
'

being in Icived -in it, whc is rct lo:sted in Toledo?| ,

v,

1- A.T The district manager ic further cetay. Me
'

.,.t ,

i
' ~ * 'usually has asicne of his function 9 arduniarrtand.img of hic

o
;

I functienc that he shall resprasent the corpiuty, cll cspacts. .

o. .

|

fi- ' of the company, so he has communication throughout i:he s.ntiro'
. 7-

t i
! 4.

I i a company,

t-
; ; .Q But he doesn't necessarily ccaminicate evarythingg

that he does to the rata division, dos.s he?4

,04
4

A. I-am sure he deas not, but he chauld con Anics.tc
,1.

i

anything that is out of the ordinary. I halieve d is is*

. L,,.4

i
.

dones in mcst instances.
~

1
'

G Is request for service by a retcil cuctc ar scocthinn
1.,, p

,

,

|'. you consider out of the ordinary?
~

15- ,

i
'

,

A. To answer that questica, we would have to hnow
i16

whether it was a routine recuest for a rmall custo:.cr ori-

- 17
-

whether et was . a larger customer, or even a small customar
i

might be cut of the routine, if he were located at en
,9i

. unusual point where we did not have servica facilities.
. ,

'

-

! One' of our jobs is to see that the service
21-

.
'

facilities are made available when needed.
,:<~,

n- ;Do you know cpproximately hcu many
_

.- w,
,
,

requesto the company gets- each year fcr new service?

A. No. I woulcn't have a number for that.
25

1
>

e

!
> - - ,

i I

'd [4

i
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l bw2 G Are ther outs handing instructions en hcw
I

+
diffarent regtent.s for service should 'es handif,?,

-

,

-,
.

'

A Ye.'s Ther are many instructica3 in thic area.3
,|'

"

4 % What are the instruccicns th t drecl with ratei
1

.

administration?*
2:.

A. To answer that in detail would ha -- would tche6 |,

.I
a long time.7

G Uell, in general?4 >-

3
, 4

A In general. In genaral, we have a coding cystemg
' '

i.
wheruby u2 know tho applicable rato for nornal nervice at

,

.

.

.

10

; any locatica within the company, and when an applicationg
1

-i

I

' cortes in for service at that location, we can decernine jg

almost cutomatically uhat can ba done and whether it
1.,s

i

can be determined irra.cdiately that servic2 is tvailable.
'

g

If the' customar wants 'an increcce in hic c pacity, ,

.to
.1

then we have to rafer it to another scciten of the ccupany
.

i
~

n ,

to determine whether tha wires are availabla and whether
'i 17

. multi-phase service is availcble instand r;f cingle-
:

phasa, -if - that is involved, and whathor the voltage which

the customer requires is available. And, if it i no' -a
20 t

,

; then we have to work with the customer on navn in which those' '
21 '

y
"

things can be accomplished.
. 22 ~

'

. *
- . These pocole may invol';a contacts with
y. -

,
,

architacts.--
; 7.4

CHAIPf4AN RIGI2R: -I think we are getting pretty
23 ' .

ra

$

1.. .

- - - - ., , -, . - . ~ , , . . - - -- --. .



_ _
-

)j = _ ._

r
I 10,008*

F
|

s '

| hw3 I. I
,

1 2:1r aEkold. . ::Ct that you 'm:en't tryi:.g o b: : .3 7 .y.,ih2.

.l
,

. r** v i 4 t *i *d ,::. c . -*, *. t. :* - a *%* .L.1 m. .
*-

d. a t ,., ;* r

+ i }4 ,

=r (.1 7.re e.ere nay c.:a.: g u s.r.,;. n c ,-
,

o

a g

O I

.

N

ESS S
,

Ig,

1

*
a

s

01 I

u ij

L) f
-

?

4 !
.

10' '

I
,

'

f

!? ,

4

1

|
12 3

.e s. g

.

.t *9

t

* *t.
-

t

13

1., (
t
1

10
,

,

- ,

I fA ,

* ,

20 .

1

>

h O*
a. L.

'*

4

'49,
Lemo

,

9 4

I

I'~'go
i
!

Ih, *;

|!
n. ,ti

. .



- ..

. - - .

; -.

I

j g 10,009
?
.
i
i arl '1' CZAI3 NAN RIGLF2: Whare are wa scing., Tr. Eerger?
!

I 2 MR. MELVIM UERCIR: Well, Mr. For?.n hna '.rdicattd
i

3 'that there are three raccons why ha helia.:rss ha uculd bu.

.

.
4 aware of territorial agreements the compeny has.

i.
5 CHAIFELUJ RIGLER: All rignt.

! 3 Ard you ha'.'e shown it is pear.U:lo that thara

; 7 would be instances in whien ncne of the reaconc night apply and
i

3 he might not be awcre. He has concaded that. He conceded,

|
9 tha* in his direct. Where are we gcing? I,

10 BY MR' 'ELVIN SERGER:

;g Q Mr. noran, I believe yestarday .ce bed scr.c
I. '

'' 12 testineny with regard to the opening and closing of the switch

13 when Napoleon has ready to disconnact for 90 f.aya. I

ja would like to ask you whose responsibility or under whosa-

, a- jurisdiction would opening and closinn of cuch switches be?. -

IG A The jurisdiction for operaticna of this kind

39 are under the system load dispatcher, who ic 1ccated in 'Ioledo,

10 Q If we vent up the lina in aucharity,1;ould

79 he be under your authority, under your vice precidancy?

20 A No.

, Q
1 . Whose vice presidency would he ha undar?

.

22- A .The system operator is p.trt of the power supply
/

- 23 function, and the vice presidenc at this time ia :fr. Grant.

O' If I may, f r a r. men , I w uld'lika to rafer you24

to MRC 127,-which is the Lewis.cffidavit, and in particular.20

.
.

.
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1 page 6, paragraph 2 (c) , which rnfera to tha barch :th,1972
.

4

|-
2 meeting.

,
.

f.
4

k 3 Mr. Levia states wh.2t ha r2<;tasW of .?c.).edo

I A Edicen at that tima, then~he indicates what Eh3 rearenca'

i t.'

5 of Toledo Edison was. Mr. Lewis enys:

s- "Mr. Cloor respondad by sayir.g Toluio Edicen will

7 do everything in its power to pre" ant Unpolsen from taking
, ,

; S power from Tri-County."

9 Mr. Moran responded by saying, "We vill hais to i

!
10 wait and see."

i-

;1 Mr. Moran, do ycu -- have you had ar cpporttrafty

!2 to read over -that paragraph (c) ?

; 4 la A- Yes.

I.s Q Do you believe that thic statna ' ho fceta as you:

'
15 recall them?'

|
~

95 A I stated yesterday that thoce two meeting 0 waro
1
4

g not clearly distinguished in my mind. I know that Mr. Lawis j,

'!3 asked about the connection 10 miles ouncida of Napoleon
1

19 and I know that we ware very nasctive.to that poccibilicy.

20 -Then-later the discussion contarod cn the
.!

'

21 possibility of delivery in Napoleon and that we wanted to

.i-

22. explore further, and I also indicated yesterdny that I
'

,

23 did believe Mr. Cloer had made some injudicious remar%s in

24 that meeting, and this'would indicate that.

CHAIPJ!AN RIGLER: Well, focusing. hare on ~caragra.ph2a-

I<

!'i
- r

l-
, - , - . , - - .. - ,, , . - - . .,. - s,



-
.

,; - ---
,

'
ar3 : 0, vy 1_

;| (c) on page 6, though, tha quear. ion is, da ; ou '.tc v 2 eny '

.

l|
8' raccllection with roscact to tile factc ta r.v cr:si -sar3?3
|| - .
i. #

i t

and 6 ., il '

|
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:
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.g7 t MS WIMESS- .I do not h ave a clear r20clitichion,

t

bwl t i, \j cs to this apocific instcncas, no.
,

t

..
,

! EY M2. !iELVIN SEROSP.:.
O

A.

G Mr. Moran, do you :: cal testifying er
.,

!. deposition that you believe that this panerally atat2d '

,

u,

'

the facts?
, G<

: *f
i

A. I stated that, generally, Mr. Cicer had rut'a,,

J

injudicicus rer: arks. Thct wns my rac .ning whan I ecid

| it generaily stated the conditica and I dc ulso rcrari'er
.

. that I wanted to explors it further, t.nd said co. |, t ,c;
4

i

MR. MELVIN BERGER: If I cz.y ahva a ncm:nt, I i11 i
:

l'believe I cm just about finishad, but. I von''' -,2< '

like to check. }
'

13 ;
'

~

BY MR. MELVIN BERGER:'

14
i

G Mr. Moran, I balieve y2starday you gave sone )t o,,
-

reasonc ar to why Toledo Edison would not zer~c South: cat I

i

Michigan Cooperative in 1971. Thoss Wero engincering
17*

l .

,

i

l' ~

reasons, as I recall; is that corract? '

10
r . *

.

!. ! A Yes, that is.
19 i

'

|'

G Would Mr. I'osa'c be the person in Tolado Edico
20

|'who would bhe the most familiar with any ccpacity limitationa
21

..which would have provanted Toledo Edicen frcm serving the
-

v->

. Southeast Michigan Co-op in 19717.

23, .

'

. ~ A. I would expect Mr. Kozak to have tsan recra of
24 ,

those reasons. I. think it sould be c1ccer to tha work ofM
'

.

. |Mr. - Xeck, however, so far as the insdiata rienntion and the
|
;

,I. I
a. ;

i
, , _ , . _ _ _ _ _ . _ _ . -- - - - - - . ~.- - - ~ " -
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I

b'a2 j datails.
.
.

.

G Uhst was Mr. Hec %'s Scoition in 137'.?,

. ,

' e.
A. Mr. O ck was .s vi u.:- p r-3si& r. : .t ~ia d."* :1. I sa' >

>~ a
.\,
o n o t "...*. c .# .'.4.., '- 4. '. . .'.e. . ."._., _-s a._. c~. . . .'. 'c .'.1 4. ' . . . ~ . . . . . . . _ ,' ''

, _ . .. .. -
.y

. 4
.

i.
. t uas for syttam planning end me ralationh.ip cf faci.li:ica

ea

outside of Toledo Edison to our rse.'n incili:.' ac.
6 !

G Was Mr. Ko::ak vica prosident toe, a t t'aat tir.2'! |
.

Q. ~f Ifr. Kozak deterr.i .cn that there 1.tre no '

o
J

I engineering limitations on Toledo Edison's 2.M11ty to cerva
9 ,

,

southeast Michigian Co-op in 1971, would vor, w: cept i
i
i ;. . . ,

j i.7 i -

1
! his determination as being authoritati r :nd correct 7 i

' |11

A. Yes. I vculd c::pect Mr. Kozah could ha .m a |,

s. o.

feel for that.
13 ;

MR, ft3LVII: EERGER: Thst 11: nll tha qu3sticas we
14'

.

have at this tima.
,-
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70 Q I am speaking . bout the ;no en J.1*: - 2rd, 1972.
I

.

t,-
! in , A .. c.wn ?. ~. l e.,n e -

.. r. .a ,i.s .. .n. ..: u. .. a .,<
. u . .

. , ,
- s. ..

<
,
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. . .

.
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(1 i

12 and Mr. Ncndell Jchnson?
i

'l 6

i

J3 i A Yes, I do.
,

,

p, ;! Q Co v.oc recall the cerecca of th.c.t stind '
.

*
i
f

15 l. A Tha purpoac of tha'; n.ceting waz : li ':en to v.
i

b

;g |q story by tha organi::.ction kncun z:.5 chs IJR- Gtic ci : ut r..wir ;
i

|

g

17 ji. da.vclcpa:ec ctd to c2:plore .chehher there m.rc peccibilitie.
.

,

i.

iG for-JJ@-Ohio obtaining Tolc6.o cdisca pot:a.': n.idar fnre- r ble [
t

,

19 circumstances. j
'

.m.~ Q Way do you refer to it a.s a sue..-"'' '
<

A I refer to as a story bec:.use this r. n i
.

.. !

| development uhich was just beginninri,
,.
s

and to seca degre:2 vec a -.i.,9

'

I

.

3 j. dream that was being inplemented, they hopad, sh>rtly, and ;
,

,I'that is why I refer to it as a stort,. -

' iy' , j
i

|
3-

j Q Didn't ?2G- Ohio in fr.ct hecru. incorpo. ated? i
- ;. l.

.

a t

h.
+

I
it !
I! i
.6 g
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i
-

1i A Y a. 2 , it became a corporation.
t

i
;I

.

; a. I n ' t. it :: rue .:h r.t e n n n i: :ho p urp nec. er ::n'.e
,

;
i

! *

3| 2eeting was alt to di ecuaa whecling h. ' Tcl0f o Edi.xn? !
*

i
.

-4 A I believe whaoling 'cc d!.act:med duri;cJ :hr.t Ic.:cting'- .

t
.' |

5 Q Do you recall Mr. Hill:iig parsmu lly req'mting '

l
I

: 3 Toledo Edicon wheal power to Ec:iling Grean?
.

> 1

7 A At that .sacting?

!

3 Q At that meeting.

' 0 A Ho, I do not.

10 I O co you recall telling Mr. Hillwig t''.r.t '?cicdo I >

, ,

t

$1 Edicen uns disantisfied with its wheeling cf L'uchay3 pctier? I

!

Ig A I don't recall saying thet at that pacific nocting,i
f
i

13 but I er.presced myacif along thoce linan in a ns:bar cf ,

t .

I

y meetings, so it is very probable that I did. !
,

a

!w Q Was Mr. Hillwig procent at any of thox: 1:.nctinga?

I

gg ! A We have mot with Mr. l'illuig -- i
f
f
f

37 MR. P27NOLDS: Any of which anc;ine;n:
I

gg MR. GOLDBERG: The :ncetings he ju5t rian tiom,;d '

.

t

4 19 in his answer. j
.

I

go. MR. REYNOLDS: Wall, if it is cient to d.n :
-

,1

p,3 WitnOUC. ..
.

BY MR. GOLDBERG:.n
-

..

9 Q Pleasa anstler.-
~3

|
| -A Mr. Hillwig was prosent at thia tacting Tt !.g

: Bowling Grean, and I do not recall whasher hs izhs present at j25

- the other mootings or not. !
1 !-
i.

.,

. . - .
t

w , - 7 , - ,, -, . , + ,,-w-- r .-,,r~--ey-, y---+ - - *
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,

1L : 2 Do vou roca11 rea':f.nu. ric. xc, -N''"2 . _r Ac.ril .''

. s

i *

'2
.

, .

of 1972 in Mr. Sc gsnfrci8 2 office?

1 :
3 j A W had a mating .-i:h Cr. Filh g.- y 1, ..hout that. j.

f I

O ro you recall r.aoting trith Er. rif.nd.c 5 Hm/ of4|
:

, - -

i
'

.

5 '727
;

!O A I de nob recall Orc tacti.ncc so do.co <agether, no. 1-

; Q Didn't you c::precc you:- diesati;fe.ction alth
,,

8 the Toledo Edison wheeling of Luclcyo FO',1U- in rer penne to a

9 raquech fer whealing?

f

to A I do not reccll chat I :nde .122 :. ctater.u:: :. in [
,

!
'

11 that connection.

t .o. Q Mr. Moran --
.

,

,

i

| g3 MR. DRILEY: Ps.rdon tre just a mitwxo. i
f

p; Can us have c cecend to rend tc.is over, plea n?

;3 All right. Thank you. !

BY MR. GOLDESE3:7, ,

Q Mr.1 oran, I direct your attention to n d.ocu:asnt '

37
i .

-

4

;g which I hexe just distribute?. It is identifhd 5.r., Applicant's|
:

' &:hibit 17 (Toledo hdison) . i, c,
.s >

.

1

Does this docunant describ-a tb2 Jun2 2nd, '72g ,

:
,

. i
meeting abcut which we ucre speaking?7,7

.

A Yes, it seean to.3;

.

Q !!ava you over seen this documnt befo.c?, , ,, r...,
.

I A I did como timo aco.
'I

..:.* , -

I
~

O I direct your attention to tha fo rth . carac.'rc h
*

e,.

d t
11

;

i.
11 :
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I

| 1 | on tha firet pago o f thic docciar. , shich '.. utitica }. .:
4

!
s

2 "Memer..nde.= c f Fli?-Ohio , Incer;ct:a':ad,, 3.3 7; ?: m. !

.!
,

> ,
.

S l' Supp:71 1%gotiations with Toledo Eia:ca Cou /w.'.;r. ' !-

+ !
1

4 |' *

i?culd you pletae re'tiev the Suna pt::cgr 1:h.

,

! 5 ! there?
I -

3 :|,
|

A Yes, I haca.

8 7,

*
G

Iq
t. 6

- ,
.

10

11

12

13
,

6

,

1

la ti j
i
e
e

16 i

.

!
1 /

13 h-

i,

>
e
'

f.
1

20 !

21
.i

,

4

i
'23*

.

24

O

i
?

I.
I

.|
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hwl
,

!.
-t G Doca that refresh you reccllectica c. bon uhaP. .

,

| 2 happened et that June 2, 1972 mtsting?
i

; 3 A. Yes, it dcas, And I baliwee titat ici e. !?.ir

A representation.

i 5. g Thank you.

G CHAIRMAN RIGLER: I 9.cugh r. hat ucc consistent
.

7 ' lith waht the Witness had already said,
'!

: i 3 MR. REH10LDS: It is.

; 9 MR. GOLDBERG: I don't believe it is.'
,

to My understanding of what the Uitncos teati:!ics was that
,

i,

it ha didn't recall expressing discatisfaction c'i ethecling [
' >

12 of Duckeye powcr in response to a raque30 for wheeling. 8

,

'
CHAIFyJJ: RIGLER: I thought ho said that he had'

.13
i

j,3 expressed that though cavoral times over, and he just didn't

'
recall whether he did at this particular macting.15

MR. GOLDBERG Well, this certcinl-/ establichec'
'

.1G

that he did, indeed, at that meting expresc that;7

g g' dissatisfaction, in response to a request for whealing., {

BY MR. GOLDBERG:gg

20 0 Mr. Moran3 is Toledo Edison policy on wheeling

,

todcy different from what it was in .1972?,,~;
.

7:. .I do not believe that Toledo Edison'c policyg
a \

is very much diffarent.;. g

It is crystallised to a grcntar degrce ths.n it -
33

# "* " *
25

,

I-

!

!
^

1
, t - t

- ..

, , , - - - . .- . , _ ,- ,-- . , , .-1 -, , m -
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';0
-

i
'|.

<

1(J' ,0' ~1 !?r
-

bw2

O,

.|
Do you recall buine a::hmi durin./ your de.pcsitien -.

4
+

1whether cr not Toledo Edisen hcd in racr.2 y . ':.J:a :riaag= 4'

, ,, I
..

19

its policy on wheeling?' .
.,

|
., ..

|
A I haliere thare was :iona rehr nca J.n c:a.

. isD

deposi tion.+
.
o

0 Do you reccil testifjiag t'. ten %.2 *
;

i

7 indeed, there had been a change in your thinking in recent

vears ?
O *

!
A. That is what I refer to as cristalline. tion hare.c --

i
5

.j G I see. In deciding whether or put to .t. :e1 when,oi ,

-

!
! a request was Inade, do you consider the cacpetitiin11 i

effect of that wheclina?
1,.,. -

A I am not so sure we have over had a solid'

13 4

_ rsques : for wheeling,so that is very difficul: to answer,
'

14

I G Mr. Moran, I again rafer you .:o A.=plicanca 17, '

l a,

which,a short while ago, you agreed that paregrrph 4 did
.,

resprecent what occurred at tM Cruc'e 2, 2 72 :23ating. !3 ,*
t.
.

iThe first sentcnca stater Mr. Hillwie then '
.G: -

'

asked what'aer Toledo Edicen would be villing to hael.19
'

i

And it gces on.
i
i

Is that not a request o whael?
21 |

,

.

A No, I would not so classify it, Mcause in order*:*)
: "

,

-

to have a request to wheel, you ahva to have oc.mthing to,,

- ,

wheel.
24

Mr. Hilluig did not have er.y pow :: availsbis
25

i
f

I hj
1+

i i
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|
, 1

to him. i
! hw3

i? . . . . ,

O. Didn' t he pene the quce tien in cc:M o n , .'. : a c !
, .-

f-

did hc'm the pcwar, wculd Tclede Ediscn b2 wil;.ing to ,hael? !'
,

.i'

A. Yea,. he did.*

.

i CHJImWi RIGLEnr In. considering Mr. Hillwig:n

request in the June 2 maating, did ycu conci.'Ir the

cc:tpe titive effc0t of grar. ting the requnt?
,

HR. REYIiOLDS : I didn't hear that. I am norry.
,

9 Could I get it back?

'O
|

(Whercupon, the reporter raed fra:. the~

,

t '* record, as raquested.)

to
THE WITNESS: Mr. Rigler, I den t 'diink'~

'

3 we considered competitica at that tirc.0, no. 11a nn,'
,

1 ~"' very ccncerned about uheoling cgreamanus uhic'. mir;h: egen

i5 the door for unnre *icable transacticns

M That was our prima.ty concern, :nd is to this
. I
i

|}7'
.

timo,*

,

ife are utill ccncarpad abcm.t c. blank chec':
;

N in the area of wheeling, because it is such a veryi

20 conplex area and has so many possibilitics for wtprcfitable
' o,

operaticns'*
,

22ES9
; <

23'

|

24'

J

' 25

1 !..
t
*

II
il g
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1

arl 1 3*l IEt. GOLDEERG:

3 0 Do n ' 'c vou consider profit cc an c.~.anant ofi -

li*

l g=

b 3i corpo itien?r
i,

4 A We like to acka r.casy uhun va col.'. rur producu, yes. .

o

-3 'O Generally speaking, 2ir. I'oren, in :annidering

G , whether you are willing to anter into any trr2:;a:: tion, do
,

7 you take into account the competitivo of&ct?

8 ER. I:ZrriOLDS: I.at na have that cgcin, ploasc.

3 (Whereupcu, the reportar road the p2nding ''

,

10 question, ac requested.)

11 MR. R3YHOLDS: Mr. Chair:cen, I taink in viot: of

12 tha last couple of questions, it might b3 halpful if Mr.

!

f3 Goldberg could tell us what ho new haa in nind in t m c of |

14 compocitive offect. I had firct thought he was talkit.a .
*' I

i
.

13 about tha competition with regard to getting erstcenr: , il i

16 there is a profit cotive that ha was putcing in a.: e.n
i.

17 element of hic definition of compe.titiva efdcut. !,

.i1

; in I think we ought to find out so that erarytcSy I

t.

I. 19 is ct least thinking along the sans lines un the interrogc.tcr
.

i
t 20 10. I
i '

21 BY bCt. GOLDSERG:'

.s.

! 2, O Mr. Moran, what did you inean when . von c.ava v.our
.

'8

.;.; answer with respect'to th? question, th3 previous tyc ;
1

2<1 quastions, one by the Chairman and one by niyneif?

MR. REYNOLDS: I will object to that.25

1
-

5
1 -

.

j('
se ,
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4

9
.c. f.

1

8

.j Cr2 10,U22-

L i $. EY MR. COLDBERG:''
a

?- -Q ' Ecw did ycu undsrctand ';csepo :it'c a affact"?
..

'
'

3 MR. REYNOLDS: I don't nind c h: ntacci:n'
i

I

.*

4 9 THE UIT53SS: Whn we til:c Obenu er::. pat.itiva
1..i

5|
1'n

effect, I. consider that as o. race.,gni*ien and an analycic' c
.

'& of what effect the tran.ncticn right ha72 tr;on sonsono Lho

? . )'
is a ecmpetitor of the company that I air.'.cor.9dng for.

.-

<
-3 That competitor might be in cavo: .21 diffor:ent

.9 areas. We compota in diffarent ar-aac fro 1 tina to time. '

t

1 -

10 . B'l MR. GOLDBERG:
I,

11
^

-Q Keeping that understanding of acep2titiva efhet |
..

i

12 in mind, I would like you to tell me uhether #.n conf:idering !

13 . whether or not to entar into a transaction you take into
i

14 account the competitive effect of entering into i:hr.t
,

i3 : transaction?
,

:

.16 |HR. REYMOLDS: This acu io any transaction? |.

.I
17 MR. GOLDESRG: Any transaction.'

ja EY 13. GOLDEERG: |,

: 10 Q With any other utility.
4

20 A I am at a locs to figura e::actly where there is

- 2p -exactly'a compel:itiv3 offset in this connection.#

; 22 Q -Are you. finish 0d, Mr. M0ran?
'i

N

.. 3 s A 'Yes.c >

f

+.g MR. SMITH: Excuse ms.3

I

i

25 When you describe.your manning of cenpatition in yoni
!

Ia. ,
||>

. j'
' .g ( ,

<
. s.

, . , . - . , . . . -. - . - - _ _ . - . -. .
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|
1 . refer:nce to coincatitors, did you. cino incitic pottatial j

r
:. i

~ I.,, ".? I ccmpeuitorn? [
s- ;

. %~ 3 TH3 WITNESS: no, Hr. Smith, I don a thin.': :ia i
I

f
;

$4 "' . usually canaider ~cotential ce=;ctiters, unleas cher cro vs.r/ i

+

:!
- -

*-:

.i <
,

,

|l 5 probable. highly probable, but us try to live c litcla
i

!

G || closer to thi immediaue cituation in ecst incumcm.
'

,,

l 7 SY H2. GOLDBERG:~

| 3 :Q Hr. Moran, when 0.ny other utility certas ;;.9
,
,

i
s Toledo Edicon with a requeart for a particule.r type of ;

i i
t

10
'

transaction, isn't it true tht whether or noc you girant

11 that requent or deny that request hac m.v= 1 %c of en effect
.

12 .on the cor.pany with recpect to the competitiva off?.cc -

,

13 g with Toledo Edison to the company that ir.akes th= rc*.gn:ct?
,

;
s-

; .5 MR. REYNOLDS: Mr. Chaiman, I ';hink thtt M: . . ,
i
!
'
.

13 ~ Goldberg can be a little scre precisa uith hic quesuions. '

15 .He ic' going to get the informatien ho is leching for. 2nt

17 theyarc framed in such genercl terms that I telaava th:.y are !
'

i

to certainly confusing me. 2 bolisve thsy cre confusing the
'

,

to witness,~cnd I don't believe they are going to clicit the

i
20 kind.of responses he is looking for. !

,

-

21 If we are talking about any trcnsactiono, there
.

ars 10 different ways you can answer that quascion, and he-

49m
.

hasn't put any framework on tha kind of transcetiona he la't- .3,

2A talking about' that someone conras and ach.s chac the companv-

-

: e uld enter into.20

t.

. .

>

.,.

I'4

i'
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.' 'S ; i and hs can walk through and a.9. hiu queuicn.; '.a that
,. t

| I
'

S |[
i

conte:tc . To no it is to::ribly confuria.i. I .n z.f:: aid I
. , ' .
I

! !
,
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' _~ 1'F MR.-GOLDBERG: I P.h i n k i nat dif fic'nt tirs is I.

b il- 1.
2

:[ ccming, sit ply by the Mitnasa not e.ut:1:aring t h a w. .-( s !.:gla hs.
3 ,

3_. !
.

1
questien as to whether or not, when they rc:ka n 62 cision, |

s

>

l ''

4 when any transacticn ic reque:stod .':-y c.ne ther -i '.

d
' 5 company, +hethar they generally tako into cccouan in

s

6 i deciding that, whather to grant or deny that raquer:n,
I ,

'

7- competitive effect.

3 That ic, I think, a vere simple qncotiou and-r

9 I would like to know if it is a gancral coirpuny policy

iO to considor that.

11 CIAIRMhM RIGL3R: All right. I will lat y.a

12 ask that.

13 BY HR. GOLI BERG:

1

14 G You mav rsscond, Mr. Morar:. |
1 - -

i
i

15 A. Nell, we h ave a ' i * b ' a " ore quaiiFi""iten now, |
'

. .

I

IG You are talking about transactienc vith other utilitiu . |
:

t
17 C Yes.

10 A. And. I do not believe that the eleront of

19 competition entera into our thinking in acct cuch

20 transactions. ,

I
:

' -
21 -0 Mr. Moran, I would like to show you a pcrtien

'

,

P.2 of ycur deposition in which the question was asked,-in
-

23. .considering whether you arc willing no entar into c
|
5

,

t

i
25 - transaction, do you -teke into account the co.npatitive 1

i
t
t

25 effect of the coapany's other creas of cervice, ench as '

.
.,

. ,
il {.

_ _ - - - - --
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1
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. .1 l that of retail, or-in ecnnection with the salea
.bw2. 1,.

<
.

' ?. f cf ' bulk firm pe,Jer.
. ,

II fq-,
.

i
a_ =And your enawer vaa,'%2e cc. a durac w ec !s

l
#. .; for a nur.ber of technclegic:J. ra asena. ''

j o

(" _3 Then the quantion sas ac k: G , '200 ycu censider

l'
sl businosa recsons in whather er not to when17' i

4 .

7 And yo u - answer, ida ara cognisant of that"
.

. I
-g yes." . , - f

>

4 And then you ware ached, "Do yen tek.: inta account :
' i

e

to the decision of whethor to whuel or not'cc M.rel?"'

t; MR. BRILEY: What pages ara ycu rcr ding frone (
4

- t

12 MR. GOLLD.URG:- 6 and 7. Page y, hcginning ;

i

-13 on Eno 1/.,

<
. I.

,

Q .BY MR. GOLDBERG:

15 0 ' 'O Y** E n <M c, "Do you ta a intc scuor'; |'
-

t
!the docias.cn or whether to wheel or not to uhecl7'1 10: j

, - .
i. I
i

37 And your answer is "To the degrac that w |
c. ,

can, we do, yes,w I
104

1

79 Do you recall tastifying te ths affsce at j
i

. your doocsitien?
- l'

j-40
,

- t

CHAIRMAN RIGIER: All right, g.'

J 21
"

<

..

2'.' . Now, before ho answers, give N:.. Driley a
.

6.

chance'to catch'up with you.;
-23,

4

'MR. CHARllo .Off r.he record.. .,4

;. . 25. ' *

|
c , - i

.

.

' -
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.
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arl I| CEAI2"WI RIOLER: Your qussnica'ia, 6:04 he racall
r r
- t ;

A, ; tesitfying to that?
q ,. a

,

9

4 ,

=|N 3| na. cor.D33nc: yes.
;

4 TE '.iz'R12SS : I do net recall thia u;ecii'.c part. ,

'<

5 of the deposition. I think it in prohbly correct. It in a<

3. little nore precise than we were chinkf.ng narlitr. I thin't. 1
'

i

7 for a _ number of technological recaons, we f.o censidor con:Feti- I
4

8 tien as a factor.

9 This would apply to cartain tran nchiena. Tharo

10 are r.any others where it is not a facter m 211.
!.

11 BY MR. GOLDBERG: I

,

-12 O It certainly applies to ',.'hseling? -
i

4
I,

| 13 A To certain whcaling trancactions, it u:nid.,

t. -

1

i .t Q Wall, in responding to Mr. P.illwig ri' h rengt:ct f:,

; ;

i
33 to_uhaoling at.the in2nc 2nd meetinge die. you tch.3 into i

e

g'{j
{ .. ,

.

-

account the fcct that Toledo Edicon, that if T ledo Edi oni
i

p ;7 . .did wheel, it :nicht loco a iholesnic cu:temor?

i s

g A No. We waro not co.".sidering that at that tima |

;g - because ve ucra uncertain'hcw uc ware going to rocp>nd to.
I

,

;
.

. t

23 Mr. Hillwig, until after we studied the mattc.: and discuaceG ;
i
e

'~ ; -it in our..home office. I
*' a

l.
8

. p,2 MR. CHARMO: Could I hava the castsr bach,, pletso?,

o

! C '23- (Whereupon, . tha raporter raad :0 oc the J
'

_3 record, as requested.)*

1

25.
. :
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1' BY MR. GOLDEERG: In light of your pricr anct.'ers

L 2 )sUith respect to competitive effect, that'Octdy would i
'

:.

includethecompetitivaeffect,wculdh.tnot?' ' 3
?

' - 4 A Yes, it would.-

-

, . - .;

.Q Iir. Moran, do v..ou recall accti:' yin ; .".csterdav5 l'>.;.

.[ 5. that-in 1971, Toledo kdison was not "opsn.'.y' oppoced 'co
t
i

7 wheeling? That it wan not c.n expraccod po.'. icy o'i Tolado
.

>

3 Edison?

9 A Yes, I do.

To O Nas that si.mply than your internc1 00110,"?

11 MR. REYNOLDS: Excen rc. A.c cpr.o:ced to what?

[2 MR. GOLDBERG: As opposed to opan exp:xcmd policy.
.

13 THE WITNESS: i?cil, at this period of tic:; I
.

i
f: i

11 ' believe we had evolved -- wa were evolring n policy toward |
.

I

33 wheeling trcasactions, and I don't chink to thic day we hcva 1
i
!

~16 expressed them publicly. We haven't written our policy i
e

i
e. ,, down en a piccc of paper and said, "This ic *./a:x rc cre '

j

13 g ing to do," because we do hava a rather cicar cut

79 understanding of what our. reaction will be when grection cf-

this kind cre raiced. I
toe .

I said earlier that I was uncrart Of any- *

,t.u
.

22 firm request for uhseling that Toledo edison has ever
.

receivad, and I don't believa there has hun one.g,.

MR. GOLDBERG: I would like to move to atriho che :., g,
a.

portion of the answar which bage.n "I am not anars of any firn !
,,3 |-

!-
4

, ' , .
. ~1 (
u. :
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,

- I'. request for wheeling" as unracpen tive.-

d

l..:,
.' - CHAIRMAli RI'l.LER t iTnat wc3 the greshi;n atain? i

'

''!,

. -

Ih- 3 (Whereuven, the reportar read fr'a ".ha :
-

1I
e

4I record.- cc requested.):..

i i'

* i
5 CHAI W.M RIGLER. Danied.

'

I 3 BY MR. GOLDEERG:
i.

'
7 Q In 1972, was it Toledo Edison's policy to

O cporats synchronously with another systcu only if that system
,

9 was not bringing in power fr0= a third pc.ty?

10 A This is a hypothstical questien baccucc there

It were no third party arranger.r.cnts with anyonc 'Sith whom tro
'

12 had generating agreementc.

13 CHAIRMAN RIGLER: The answer can Sc yes, it was

4' ,- our, policy; no, it wasn't cur policy; or, no, ue had no<

13 policy because we hadn't considered it,

16 TEE WITNZSS: Mr. Rigler, I could La tore precice. t

}7 'We had not considered cuch a colicv,
-| s - but wa could be verv

i

10 concerned if such an occasion were to deveicp, hachum cf
4

1

to , tho-technical problema related to thin, both accountingwisa
.

,

! and propertywice and safetyuisa. {

,

23

*
<m. . MR GOLDBERG: Could I have that last question and

.i- .

1

12 ' that answer rond back, please?
..-

g3 (Whoreupon, the reporter read fr= the!.

21 record, as requested.) I

25
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-

t.

wh i ah. woul d. .i r.ve. ' vm. thM - w v.T 4g n .,...}.u.'...i L a ,-
.

~

u.a. . . ..N...s: Aa r..
ss .s.,

.

i

Edison's power, and we were ccnce:.ncd abotit synchranisntion
!.

. . ,
s s.

if thors>- was a A..h. 4 --d p w.. &~,- b.a 701 **d , . . ' . . . 4,.". ....'.-#*.".3c'.'.b.'.'-.
-

. a . ..1a .y . a

n

c' a, ~.a 9 * o & h c_..., a_ *o + h.., + 4 4 ....,. .. -. u a .. .. ,:. .
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lo t BY MR. C-OLD353G: t
,

I

Q h. -nen ,.A ,.w % ,~ . r .. , .L.. ., n ., w- u .g.ca. 6.. ., n . .s u m ... . . .. , . . . , ,1 e t. ._u . .

......m. v..... ,

. .

16
. ..

.

concarn?
,s ,r
.

;

i

A That concurs was c::precaed in the tex. .:i m
!

,

10
3

uith Mr. Lewis which have been previonc:3.y rc6.+rn.:. .=...' 9
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.y,_ 7 n no, ;,

v n s+ i:i' i
g

' I
-1- i
j .S13 1[ c As of 1974 you t.wre vice rr:ci&."t in 1,';r:;a |

!

' i bwl. O
!

E d. _of corporate plc>nning; is ths.t cer:: set?
.i.s n

n .

!14. A Yes.,-
i" tt

, c h !.

i
!. . 4 'l t. And that included long-Ocn:e _eins.ine.? i-

.i -

G [
!5 A. That is 47 + hat it did incitb.

5 0 If you tiera to ';tedy futd c pc;ar roscurca
i..:
!7 ilternatives for an electric systen, *;ctid you ecasider 1

9

.

8 the possibility of joint c:inarchip of g2nortting facilii.iec?
,,

,

) -
,

!9 L The future pcwar supply ali ern: ':irc2 were net .

10
| afunction of cur stratcgic plsre.ing functicc:, Thic in an I

-

t

6

'!) j arca that would be covered in Mr Escch's
.

12 capartn2nc or. our company, where our pn.ysice..t. ute:.nt:.ar.
.

. . .. . . . . .

!a ' , were being studied and planned for.

14 G In that departraent would not the pon;ibility !
,

I

!3 of joint cunership of genercting facilitics be !.

.

15j
'

so:nething that would be censidorcd?
|
i',

,

ty A They might well ha. That would be D e |
.

,

, i

te proper placa for them, if wo core to r.eko. such t
i

< .
q
1

consicorations, 1
.. .

; i
,

.

.
n s
u

20 |} g. Wouldn't they necoscarily be cne of e2
,

.t

! .

1

- .'.tC consideratiens? .
.,.

t
on - MR. REYNOLOS:- Objection. !- *

~

I-

23 The witness hao alrondy indicated he c n't cav. |
.

,

.
i

i

h necassarily what would havo - also I nm net too cicar ehere
{
1

.d4
:
t i

t23
'

we are going with thin line in terns of what, tini direch j.
.t

1

Cr the SCOP? Cf the t3Gtimony aron | incl' ding *:rc .:s .! WaS

'),

. . .
.

Ih
4

, , , , ,, e,.. - _ _ - _ . - _ - . - . _ _ , _ . .-
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,

:
.. I ! CHAIR GN RIGL2R: Sustainsi,

,
,

l'

i I
a

1

2; 3'I MR. GOLD 3SRG: I
'

. .

:*
.3 G Lc yet recall yesterday tastify.ine th:.t 2. >wia '

p

4| was retained by Napoleon to study . f e t a r c 7. O w.: raccurca
.- t

1, .

3' alternativan?:*

3 A.' Yea, I do. . |-
'

'

I
t

.7 _G then, how can you ac.y,-an you did yecturdrif, 5
I

1 -s thatit wasn' t ena of the purpaces of the maatingc with
- i 1

9 Mr. Lavis , referrad to in HRC-127, to dica'ece j oint c':nership
1'

,= t0 i of cenarating facilities?
. - .

-:
'

13 MR. BRIL37: I chjact ho that. So didn't testify

!.

[ 12 that was one of the purpcaec of the maching. He testified i-

13 tht la one of the things that cama no. .carichert.lly .et one. ,

-

34 of the meetings.

g! You are miccharactorizing his tactirscrcf, Counsel, ;

I'

-16 MR. CHAP 110: I believo hc is not cciv 0:rract -- :
-

.

CHAIRMAN RIGLER: Lot Mr. Gold' erg :cacgond firs t.|- 3. ., J
,

f

13 It is his question.

'

gg MR. GOLD 32RG: He testified that :::.c not cua of

. .,0 the purposes of the meetings. It was senathing done when the |
.

t
', papers were being put in the briefcaae by :i.r. Lewiu, i

21 3
,

i

1',-

,,, i CHAIRMAN RIGLER: That is I:rf raco11cetien. |t i

i
''

MR, CHARNO: Further, he testified the.t nacjs . 23 .
i

y4 beyond the scope of Mr. Lewis' duties, as he nuderstands
- -

.
them. Ig

l
. .- ;

1 ,

I! g

... ..- - . _. .- .,.
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1

s , - ,
is a:n. r

.,

bw3 1

I: i'di. BRILE'? : Khat unc .havend t w Tx :2 ,fi
f

.I !

2! . hic duties? I
. t ;

-3 ' MR, Oi.?Gl10: COnsiderati".5 c5 4cint :J.rtr.rd.w:.
.

'h
{
:

4 CHAIPJINi RIGIER: Obj2cticn Overrd.M. - i..
,

!,

5;,

4 ?. hat is try recu .loctica, tco.t
'

!
.

'i NR, GOLTSDRG: Edad bcd tha :c:. ding g';astJ.cn. j.

.
e

7 (Whera.90n, the Reporter read th2
. i.

3 pending question, as requestad.) .

s
.

9 I *R. REYNOLDS: Iti cbjectic.n ' Inn ta form.

to It ase=: to Ine that I hava uc probler if Mr. G31dberg

,

it wants to ash c quaction which is direcsd to -he crea it ir,,
1 e s.

:p but it deecn't seem to no that there ia cny folicw frc:n the |. .

1
'

la question he e.sked- as to what Mr. Lewic: functica:3 were, |
t

i
14 and then to conclude from that, well, the, hcw ccn yo:. |

,

15 'say that ene of tha purposes of the caeting wo net.
;

s. .

~t o
'

I rac11Y object to ccctine .e.n ctions: in that
, -

, ,

t

17 light. I think if Mr. Goldberg waa.ts to gat to his j
.

t.

10 Point he can get 'to it, but it dcaan' t coen to :te thera l'
)

:) to is any reason to concluda from whatew: Mr. Marcn might I
,

y

go conceive ao Mr. Moran's responcibilitics, that necessarily
i

' ' the purpcse of a nuating called by Mr. Lerin going to cabrace21

'i-

1.2 any subject natter.
;,

. 3 '. l So'n:y objecticn really goes a;;re tc tha for:n of, :.
4

21' the question than cnything else. .

!_g I do feel that it ocn he a littia rore
j. |

.

I !-
.

-j
.

a. .

fu
. . , . , . - , ., - ,
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. .. -.. u| ,a,, a can,,, .rr. . . ., u. . u.1 . ,2. ..

.

s
:* Ii

f1

3 [| Ist' a hear the c:ca:;ti":n, !, i,,

|:6

.c P,Tnorcupcn , the repor:ar ::;'d uhag

.

3 pending questi.:n, aa raquestei.)
.

ES13 6

7
'

3
.

c ' i,~

t

i
10 i

.,. 1
i . t
t i i

Ia

n
-

4

13

. . ,
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e,

13
4

i
.
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I
10

.

b.
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i
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-

a
** ,

. .
; ., _ .
,

T

5; the plant operats contintc2cly.

G There was a period of tima -0.On M~. Lmic luid
i..

t !7; some of his cun amplo.v. -2as actual.'.y mamline. tr a c.m =::. .c'. ant i
.

t

|C' during that period. {
.

n, r

I.o i. L"-o ne co .d c.M a.o '. .i. , o' 'w- 1.'. _:' *, 7 -' 'r'.- . 7.-.-.c..' . .o. ~ - . .m; .
'

a ". a .:. < - 's - . ..

.

1
3 o g. dm. a.>.m y a asrc eq., .c.u. a .3 a ac., . :um . . u < g. c. . '. c . .+ 4. _ . ,.,a.:-.,.,..,..<a.~,-.,

.u. . . _ . ...

.li t
lg *;; i Edison uhich was needed i.undiataly beenuco ef t.de ond. ;

!
12 grcwthc that had occurred in Napolcon, nth no cerrapcading >

l.
.

13 groi:th in the interconn.cction capacity. {
l

18.
i, '

e. ' 4 *d. u. nr* o # * ' ' ~--.

7 .2,- T m'l4 - ' ~~~~" s; "~.--- < ~ ~~~ p~ ~ ~
- - ~ - - * ' "* x- a

,

.

decoloo the future uower nesd3 for Hapol en.. iw
ad *

;

i

jg i In doing this, ha had proj 3cti. A uht.: ne felt
,

[. i
$t

I the future grcwth of Hapcicon 's accd r.3guiratante : :.;rld ."a i1i
f
.

o~*e a P'~~~*nd of ~ c ' - - O "- ' 5 yc"-~ ~ e e '" '- > :- v-
.

' '
C ~ ' ~ -" r ^-- - - - -s -

l

ds .va l o,co d A v^ ur o - f.4 v+ ' l '.- .~~.n..w*."..v r.~.., ...h. s< '.. o '. m. .- , r_' m .'. .' t. ~., b...v
'a * ~-

j ., , A . ii
i

I

<.0
i power. ?nd ha acked "oledo Edican to c.iva ci:.1 Jic= 23 on .-

o
<.
!

23 what the 'foledo Edison proportion of thn:a vrzie::s plr.n;
,

.

3

i

~, vould he. i
*,
g

. ,

.

none of the plans that ho shouad us 4.w.V.w. ' !3.,
- ,

1 1
, .

iany joint operation of pouer plants, i |
'

,
~

;
.
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"1 ! ET IC 'GOLDBERG: i
, 1 ;.
" :t, i

. t

- s <- ; - Q - Would yen please :Winia ho ; du EO 7+,:mc3 i-
- ,

-
r-

,LV
=3' gu ; e t c.' m...'.~s v.c v.k.a ^+4 "

r. . " .~'a di v~.,"w" .". .m"- . ~ ..v,'~' ". ' m. .J"w . - ." O. |'
-v'v

w. O e,a. ;s

~

.

'A' I don't recall that we ron::icnM d.2 crocifit.: !
*

.,= --
,

- + i

number. A 60 percent ratchet clause vould op.: rata in thog

{ '

G- event that.n customer of a power company suuhained a donand, i

4

.
that is had a marimum requirer.cnt for power during a

3 [| month, and then in succeeding months had a cuch louer
'

E

! recuiroment for' power, and a 50 perce.nt rc.ichuh would i:ay that ,, - g,

' !. ii

+r

that customer would be required to pti 50 parte.nt o. tha !,0 -
2 i

:
.

iemand charge for a succocding nt 'ber of m nthr, depending
33

, -

'
ucon how the r'te was werded.

12 - i,

|
It saight be cix cenths. It e.ight ha a " ear, or i

1._:.
-

r
; [ t

; .i it might he two or three months, i
14 1

i

Q That vould'be no mattar hou litela pcrc:: ha
_1: .2

4>

actuallv., toch?4-

o ..-
'

<

A- Yes. '

.

- -
3 . /- 4'

iO Even if he tcch no pcwcr? "
.

,

. 13 .

'
4

A Yes, I,g
:

.g, . .

With respect ho. Bowling Green, what as the -

'

O
20-4 ,

, ,
*'

pariod.of months for which the ratchet cinum -- in which
.9.-.

; 4
-

1

the GO'parcent' ratchet clatse'appliad? !.-

22 1- ,

14
.

I would hava tc rand .:ce !A I do not recall -*

.w -.,
.

II. . . .t
. contract. i,

'

- .i. o -*
s,

25 [

. What was the witnes: hanS.ed? !MR. PEYNOLDS:: '

3
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l
- 4
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I municipala did act co:r.poto with '2 clado Edisen? ,

'

:
- -

' ' i
A He would not have that knculedga,. no. !

17 ; (' '
O. Yesterday you gr.ve a ner.hcr of arwarc indicating ;
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20 ',

L
if thbra woru no greyth, if it were not for provinicas,
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I sytem? ;
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Allen Junction Substation. !
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* A That cne is the mest recent one and would hava,
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5$ - 1. No, in total. !
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GI Do you kncu wh.:t the individuc.1 er.it c.is:c.: ars? ![ G,
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7!, I:. I think they are en11ed 16,t100. ;

,ir

e G Their winter rating, la that their highest ruting? |4-
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3 i; A Yes. t
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to j 0, IIow abovit the conhus tien tur: air.ca lccated ct ;
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Strykor? What siscs?g
.i

-: ; A- Thera is one unit at Stryks: ct appro.d: net.2.y ;'
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20,000 kilowatts. j
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i e

a i.

I .)'! at these carticular locations? -
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'' A Yea. They cre installed in these locati na |g.3
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7 to serve as scargency powcr and chort-term ocwar anc '
d

8 ,i
-

gg. by spotting them at a maximum dictanca fror, the pesar j
i

;g I plant, we got the greatcat utilination of them. because i
!

:
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- .g,, of the lessening of t2.;nsmissica loscoa, wh:r. they are '
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located at that point.
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A Yes. It does..,3,
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,n_ ."i map that in- behind you, if Napolecn had built n 10-lile
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11 line to interecnnect :<ith, I balieve ic ic. Tri Carntv . tnora
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2 .h would tha'.: linc hava cen<d I

t -
1

3;. ,

A Ti.c line uc1.1d ht;!: g:co , a I -nCrr hur.d it, f.
-

,

i r

5i' scrawhere enet of Napolecn, no a Tri--Ccanty .blivery |.
. ,

i.~

5| point which ucs known er East Libarty or i:iv I.ibar'rf er ;
, .
4 ,

6' soma cuch title, It hed ' Lih.my in the n.ua. I

L

7 G Is that shetm cn thia .up?
!

0 .E Mo. It is nct. |
,- I.

D. G If Hapoleon he6 ccmstructed trancaiccicn linos ,'
.

b' ,h
*

,

-

10 +1 ten miles cut of its tcwn, would . hat havc on: itted ;
i i

,
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11 Napoleon to serva custcmern along that linc? .I
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12 | A. Ta c' . was. a concon vc had. It wetid havt bcon f
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G ilhan Mr. Dor 0ey discucced joint concuructicn ! ,
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13 ' or joint ownerchip of generation with Toledo Edicca, was ;
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16 t Mr. Dorssy informad that Toledo Edison had u i clicy of par- !
1

- .

i

17 ( mitting 3. mall utilities to participste in nuciocr !

|. :

I '
;9 ; facilities? '

l .

i

f

10 A. I don't b21iove thiu was ever diccur:aad <

4
.

20 | seriously with Mr. Dcrcey. -t
,

!
'

G Did Toledo Edisen ever inform the other

. 21 f '
'*

'I CAPCO members that it was cariously interestod in joint-

I22
' development of a power plant with Napoleen?... ,

I23 :-

! ' ' A. . I am unawara of whether it wac or not.

24 i
G Is that one of those things you wo-dd ba aware i,

e

25 . j
. of, if it had happened? .

-I.,

n e ,

$$ - I

..y .

!! |

.4 i

|



.- n

_. ,- . . - - - .-. -- ----,.

I'e

, - I 10.C57 i
i*

bu4 i,- .
I

f

1I ?. I preb&ly ve :ld no: be hec: r o . a 5 ,;ory r
.t

.i
.,

9 ! l.i " t..' q '....3 .d.'. 2 w*.^.. C.'s? '.'.'O m. . . .'. .'. P..'.
-

~".1_i 't. ".. .
-

,
. - . .

,

t
i u i

{ %
**

1.- .. .y *. :.8 . S.h. a.*.* ' h. . 1 t. i' Q *~.'.4..e. **P
t,. u'.o _y, ty. . ' * .*'.:--*.*,f

..,, *-x... . - .. +-, ,
. - -

.I
.''

s
. - . - . . . . ... . un o .m. ,2 a. .:. ,. Cm.;c0 p.... ..s ..O.e _4~ :, , . - . ..

, . . . ..m. . . <. . .. . u. . m i , .o..~-c..,,.., . , ,<"s u . e,
..

; |
<*

5 to engage in gar.oraticn with M.?-O?
,i

.

-

1, ;'
,

S0 .'. No, I cra. unc. ware of ny %'.ti thit.g. !
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,

1

+19 question.-
1

*

:

:

'D j Can you give him r. r.ro specific anc ce, M.r. |
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M|
.

>

delive'.f pointc, dces ha not?
,

t

!!
u. ,., : ,w,. a .c,,. g.n. . .:.yR. ,- n.u- m.. s2.r.u mz. .,. a L. , c, ,.,. , 3_,. . , . ,m.. . . y .; s. s. .: . . .p . --

l-
,

13 Mr. Brile.v? ,

I O

.'.c'o....... !17 .v" . h**v - L a t ..'+ cr., u* *.*. > < o .i... v. . ' . . , - -m . . , ..

!

t

10 It will be casier.

1D Lines 6 and ~7, counting up from che koutcr..

i

-

,,.3 v37,3 | s.m. r.s. * p77en.i.n,g wc. / ..%.J
a

g - y.,3 q .! s. 4 w i. .,.w,; .*4 , u g; - , ~ . . .. (. e. . .v

f
.

.
P. . E.l h.a. ., u... m.l :4 m .: u

,

22 | Q Yes, sir, paga 5, st'bparagrcph (b). j
.

23 j CHAInm.'i RIGLER: Recd him che lina..

I
2.!, [ M2, 3RI'2Y : All right.

23 CHAIR %E RIGLER: Not ths stola scamna.
4

cnd26 IL
t, :

b,1 I
e i.s .

|
1

1
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5

,q 0 Whether or not Tolcdo . Ed. cn u :d.d cry: ea to
. ..n

. o
.

.
c9erate its cyctaa in pr.rc.1.lsi .rnd cen.-inucnu'* * e

.

7
.

;. >
."; synchronium with Uspolec 3N gEnnrator, if 2v. Fxc, i

,.. .i

5 ;[ rocsiving power fron Trt-County through c delivery point {,

t, Ij

i '3 I actuhliched ')v Tri-Coraty cr thrcuch the c'.ra.ndv mitebliched !
!. :. - -

,,, , .
i ai

!. J' delivery point to Tri-Ccunty at tha Mar Liberty d

4
| i.

'

|
6

.

. . < .
Substation? j

t

9
, A -Yea. I have it.

''
,

f
... .'i.;

I d4

j g What uns your pcsition :.c to cach of thous !*

t
. #

.

li delivery peints?
,
'

4 12 A The pcsition of Toledo E6iucn in cen', unction
,

I
e

13.[ with checa delivery points uns if &slivery were to be i
'

i,

?

i fek'd ? M. effectad at- tno Hapoleon substation w ucu?.d chill hais !-l ,

t.
!

15 i som concorn, unless the contract provinienc wars spacific !
o I4

15 's
i

'

t that thoro would not 1:: en additicr.al third courm of c war i
i.
.

1

17[ into the Napolaca syn tea, and, ' of coursa, we ucra vary much |
. .

t

j 10 opposed to the 10-milo out delive.y point.
,

4

19 -0 Ilad yoil been chle. to resolve your prchlem r.ich j;

;
1 l

20 parallal operation, would you have been williru to prcvide f
; i i

2!- a delivery point at the existing point, ac oppoccd to the !* '
4

* !
s

* t
E7. - construction of the 10-mile lina? t.

i
..

.

23-0 A .Yes, we would havo been villina to do 30.*

'
| .

14 | 0 Would you now, Mr. Moran, platse taka c.1cch st-
1

f . ,1
- j .

< e

h jd'O i

I, I:
i

q: ,f
d

:1 .
3.y

*' a. i

< _ . - ,, - -_ _ , . . _ , , _ , _ m ,
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'

hw21 h paga 1 cf Mr. Lewis ' cf fid .vi:7 Mc ci ' t ra'_.1// , the 13ih
N

'

2y line de in, wherr ho ref era to n :sq's : .= .W ::b 7.it.',. a
.

'
-= ,

?> 3 delivery point c.t th a 3 :'sesr. i r. tn > en ;.a .ui a . Do y;u .ana.
;

2:i
4D that it.nguage?

'

. it i,

-y.

.. r re s .. i
o !., .

r

G| 0 Will you then plecac turn to Q 2 n c1. .: r.m.c. ar
;

[ t
. .

7 f top of page 2, whens Mr. Louis yt:o.:ca yot es hatin<J !
*

i
i

C scid with respect to that, you would uct agr:e, #7ne would ;

i

t

9; not agree to the establiahmant of a deliverf cc!.nc." ;

.
'

:

10 See that 1:nounc.c?g

!
71 i A. Yes.

I

12 || 0 How do you reconcile thc: vith your provicac *

d .
ilj

!3 id
tectimony?

i' |

14 t & I think if we cro seinej to consid;r the natter,
,

t

15 f we certainly have not clocod the dcor to further

i >

13j concideration. Wo, chviously, did r.ct wcnt to do it ,

e

i

17 . imnodiately. 'dovever, it war our gezurcl fe 211ng d.at wa '

i

g3 would be willing to c.1tchlish a dc.liverr point .=0 1:cooleon

13 but we were ccncerned about enn 10 milac out cnd would i

i

20 l ' resist 'that.

.e.1 G Then ic Mr. I.eula 's affidavi t incorraut wherc-

I*

r> he caid he proposed the euttblichsont of a f.clivare ceint !
.
.

. :.

23 at Napoleon, and you said you were opposed to it. Iun't ', |.

f

y the fact of the matter you were cppcaad to eat.7.blichu:nt of :
.
h

2'3| n dolivery point ten rilco out?
i

'

v
j .

5

!7
!
I

h

e

1
J
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1 MR.' GOLD 322G: I ob-i?ch , It in T leading.

g :| -?. .

If .' , . .

l' cj cuany.icn . :
.

e. . .-

-t . ..
4- 4- e

1 CJCFl!?-2J PO'GTEF.: S Or.:t d.nedi.
.,.,

)3
1 ' 1.j- * ., . .

.y,,. . . ,w2. . .m . a. .,
-

i G M. mCrtn, uhat was your vnter:m .ntbag ci rh.'.t -
. I

. .

,!
-

_
- i ei

!

Mr. L.awis was asking you whon you cc.id you >cra opposoc ;,
.

,
, ,, ,

' '
' to it?-

'l
t

e - A My undarstanding in that -- vell, I beliove there iu
ie; 1

+ ;

a cossibility that Mr. I_avic.hns not beau claar on uhTc cur j
.

*
1,

- f a

- thinking was betueen these two peinta. 2 Link S is !
'

10
,

applying tM arx verding to both delivery ;cints., a. ;
. 11 <

t\

y and ra did have a differ.:nt feeling cbcut c.w. 'then the'

*

12 ,

.

other.
.j a,, . :

,

,

O All right. Mr. Marca, did you cico tell j,

14
1
:

Mr. Lswis that Tolado Edison would not operata in '

To i

continuous synchronis:1 with Napoleon if unpolcen - |
-nv-

t ok auckave Ocwor? .' ~

. .i
. -

n,

i
i I am ccnfident uo did not m:Rc that r.tetaccat :

16- ;

,

'is.
that definite, i'

I
t. .

| r
-

I
s

.* 0 ; -ES27. c

!.
:

,..
21 i, .

'

1
-

l: e

t 22 ' i
!.. .,

x .
- I'

* . 23 !
* |

i

e 4
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23 . f

.' !| -Q Yao.t than did 7cu tol.i. him? |
*

i
r*~ *1 i,-

s1 *
# *

..p A 'g age.. ~- - e ,1 c. ., ~, - : f+-. . .,. ...a. .s. . ...'g,3 A. , 9 4. v w3-y - ... ... - . - ~~%.g . . sw ..-,, , .

[} _ ,
*'

15j synch.rcni &ticn 2nd *ir ?; Ore c.u;c2rn2d chctr. this .;hird,.

*f
.8

4 fi party and that Ucc cur 3013 CCCCOra in oho OOntint 32 thn
. ,-

i

.' |. ,.

0 :: SynchronOUC Opa. rat 1Cn. t-

.

n. ;

161 0_ oid you refuse to operats in centinusuc
#.4

r !

7[ ~ synchronsin? i
,

a

6f M2. COLDBSEG: Objectics; esils for . conclu3icn |
: *
-

1
| C- i.l on the part cf the uitrasc.

[I
..

10hiP CHAIFl M RIGLER: Ovcrruled. i,:
.

!liI, You may answer. |
A g .

.

t -

12 i T3'3 WI?.?ESS : We did not r*9 fuse to m.. rat- in f.
,

f

4 e

!
i

is ! continuous synchroninction. ;,

t i
:. -

; ;.s !- SY MR. BRILEY: a
'

I
i l

' It-
.t

4- 15 ! Q dir. Maran, I holievn that you tactifisd percunnhi

! || -

i

,.

16 'I, to CIC33-0:IC"dnation that Mr. Clocr had made saa.: uhnt j
-

i,.
.
4'

g .i|
e

',

, v,
you rc: erred to as in3uelcious, . .Ocalete, :n?anto u.ur ug ;

. a. . 3 . .

2.

,

13 ; the cou se of thoco recetings. ;
4

4

,- |.
;g I also believe that you testifi d t.at 7:n did '.

:
*:20 not correct Mr. Cloe.r. '

21 . Could you tell u2 why you d'id not cerroch Mr Clocrj.
,

L.
,*

~ !- '
' 22 3 A 'I did not corract Nr. Cloer becanaa he waa in j

. .

I-

.3 the presence of one of hic _ customers with which he hcd,
..

I..

t

, - y-4, rogular relationsnips.- I did'not unnt : undernine hi.e L.

; jb .cociticn fith that customer;cnd in addition to that, Mr. Clocri-

.

:

.

a, > ,ic. -

; !| ;
?

t. >

,
.

I
g

'~ !
': y. -g

N d -Pi- '** j t e ne - ur72- *w - -z. - e .en g +-_---e .e- --*7 ^- k
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'fs.,
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s

u- ' O p) r2.ght. j..

*
ei .a

4
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7 Bowling Green State University ic Icc tad *;ithin tha city,,

.
.

d, .o

BI c.eographicallv?
, -

,

I
,

.i,

c- A 'la s . The Zoteling Green Etata University J.: at
.!

,

)
O i

g

10 0 the extreanc castern edge of the corporata limita of 3n
j t

4

}. 11| Eov11ng Groen. There is n north-ucuth interatato ree.d- i
1 .

4 '

12I and Eculing Grcin City has annexed pr0 party to the edge of
. r,

{:i
;3 :t that rond, considsring that ror.d na the casuarn hcundary i

1- !
4 i

-p1 | of th3 city, and the univercity is almtting thct ::o:.":h- I
o,

4 [
; 93 h. south intarstate. read. ;

d* -
!

-f6J Q If Tolodo ldicen u rs to decirc he provida ).
,

,1
.

1 .. t
, '

electrical service to the sculina Green Stata Univarait7,. .I14,,

< - - -

:
,

!, would a franchice be rec.uired from the cit 7? I-lau
,

.

't
:;g :A I would not think a franchise voul' he required, g

,

$ i
'23 hecauso it would be possibla to delivar pow.r to uni arsity ;

,

-*
'

gI

- .y _
21 -property without going through any streats cr pu.clic ucys of j.

e.

n- the city.- And !he reason for this is that the state -'

j
.

., 3_ -university osma properties en both sidea of this interstate.

g
.

t
: roadway, including- acme that nre on.tha north n.rt of tat.m., !21

'

,o. .outside of the city limits and also on the sact side of the
.

> '

f, - ..
. .,

i

- -

3 ;; ;
6. -1 i

s
.-- *w -w - , - . , . - - . - 3-+,v a er r , < ' t-- -,- * * . - . , y,, - - + - -
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6[ calitting up tha cr.mpus.
p .

t .

y I" pud, t ' <. ''.n ,'.va.~. .:,2'.''..'.r .# .P. - ' . ' ' ' - - .~.s t ''2~'-
'- !: -

.
. .-*. . . u -

,

.

I
.

'
S, pourible to obtsin potirar from Toled: 3disca Nithot.t crocef.ng

if j
l ., .

[dO. anv .*. ... *e. .3 . 2
_

! -

. n., ;d Q D.i. a u e , ., h,,a s.3 2..r.. . ,.s....,
. .-

n.r. n.- i:2 ,'. Y .-s... ., - .aJ s.. - '. s: ;. ..vs. -e . . m .y <~

il
.

n
'

, . , 2 5.:.c c.5 u o n.c. a.,.y. y ~a:q. 0.9. . , -~n,.
: .

n :, = mann .~ n . .n.- - . ~ . m. . .r.- ~.a m. . a.a
.

.;
,

.' c: .., ~ . .. .
e
.

12 [ power to the univ.3rsity? '
, -

. .

t

I h Thi3 WEC dOUC 03 U. Ora thED CM ?. OCCiatiOn .'3
9

I I,
.

4

.d I

<9 0 p. | t () '.7 s .k *- c
. . s :. - .

v y~-. . . . N. . . .- .'m. c.*. e i. c u. . '..i. . e.m. . ( %.~.: par r2 *, ,. s - .. . . . .,. a m.

1
, . .

iI

p3 j hy the 3culing Graan Stata Univarcity D;ccing luc ' a:> ice. j.

k. '
.

,! from 19G7 to 1972 :ith this propocal?..u.
.6
4

7 .,.
.. A I b n.'t.i m p .'. h.. . .m. ig.. :, .c.

. .m. s'..{ . s p.. o. .-I.n.,. d o. . .- i...,.'.
.v. s . , . s. .

; ;,

I +

a . .f.o :. U#.*r10d.tw .a.
s

C !

19 l
'

Q h'htt wns "our ra: none2 and whv?J - -

,
i*

' '

20 A At the tim.t I balieve we pointed out tc t%n
,

.o. . tho existanco of cara"nraph 9 in the contract and caid' i
* :

-

* *

,

i
.

c- t
that it icould be necessary to develop cithar 2.pprc7al o'i the +

.,9 i

I..

23 city, or sorra other unanc., if we raro to accc plish any power.

a
If
4-4 |g delivery to them..,

3 y'|
.

'
s

Q All right.
-

,

i
.

t

i

a
Ii
L
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Mr. Mcran, with respect to che nargininc ox linac,ji

,t
y r

l-2
u. . I' bslieve that ycu tastified that thcra .rcs cert.e (..?ngcr i1 . .
a !.I j, involved in the epening cud clocing of stir.ches. Doca this t'

.

.

*

..

4 t|
'

t

Idcager arice from tho energining or de-:incre;ining of linca'.*

I,

s-
, g
1

5:( A Principally frca tha snargizing cf linc.:. '

. , . ;,

,
. .

.3 ! -Q With recpact to tha schetation Cat con:n.i.ned i
,i *

*' ! the Nascicon suitch, I holiave ycu tectified che.ro were
+

i !

O I, also so:na other switchee? ;
.t

.S.
: !

}OI A Yes.
{
;

,

. 10 i. Q Under Mr. Corce."' c n. ror. c'3nl , troald Napoleon's. ;
,

1

.

i

11 switch hava ' bann the only ona op;ned in that :ndstation?

.
12 A Yes, it would. it

!'
)
i

: . 13 i' MR. BRILSY: I don'i helieve I have any further f.l,
1

' ;4 }-| questions Chairran Rigler.
,

1 : t
f

15 i CHAIPETK RIGLER: 10: . Reynold: . I
n

4 !, :
-

a
*
t

16'd RECROSS-E71MINATICM ioy r
..

p8 BY MR. KCYMOLDS: '

2,

p3 : O Mr. Moran, is a ratchst clauca a ettsdard
.

A

g ;g clause in most wholesale contrccts within the industrj, an !

:

1: ..

.23- rar as you are awara? ,

.

t'*

21 - IC Yes, it -- ''

.

.

3 MR. GOLDSERG: s I chjc-ct. That in bsycad th?
| i,

*=
,

. - 23 I scope of redirect. There is cuppocad to ha a fanneling

24 j procedure followad he c. {. )- o
f .I

9.o :!1 CEAIPRidi RIGLER: Overruled. I

'Il t.

=p. t. i

- j: |.
4
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, ,, . _ _ . . ., , - . _ . . - _ , , , ,,,,



~ %,

_ N
n ,
.! :
! i .!

r-s, J .; g r }q >
,!

r
,

.
~~

5i n" / %;L' . . . %. .",v. ~f C1," M .-

. . s. . s .

?
.

-

A
- Q W3Y 1. 5 it?

*;

[es.

3S
,

.

? 12. . . .: ..
.o .7..aTc..f :.ne. ...uu~. .? . . - -

4, .* '.a 2,. ..a . . &.i, , . ,. .q8. a '. ~ ...c n ..r . .. >s ..

n

4 h.)i
*

1., .O 1,<,., < 3, LO e. . 4. ..,. 4 . .n. s.. e , e. 3 e . .. i. .u .. ..,t. - .a:
c . ... ?,..:. . . s L. . . . ,~ .- . :. s. ..u . . .. - .< - .. s

a
!. . i

f

*5$ .6 . . ..

NO 2.S O E 2td r 3 d C G E fact Wii*nCSS. !
V 5

? !.
I# ! 3.+tA.qff d,. R.; ny g,. . .w.; wa.. ,p. d. : gt= , . 4. - . u e. . .. ,

!&'
** ' y

G ..w.
. .,:.:8.4 : .h. n s.. ; , . e. .s. . 2 B

*
,. ..g.7. . . v. p.r r.Cu* *L,.ea .t- g;J j .J.C c.4 . 3.! m.; . 4 .- .. .,.:.w. % ..

il .Ie

S |1 as well as --- i,

0

1
.,, -

I' .

,n ' m.*4 3 4 p.u.gr; Lgpr n.s* * -

. e. 4 '..%.. ~-. ... A e s o. . > p. C' ^.:,.'... g o. .r, ..17 6.e.<. i, .p,
. u..-.

.
j , wa . 4

.
4-

' . ' .. (
.

1

sq 9.u 1 m.1 4 e, . C 3.% u....,,...>,,..a,u.. Oa 4. *d"n3 -...
4 a
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,

is i C'@.7.I'EAI4 RIGLER: Of indust:.7.. .Oract.'.cu:s , vec > I
. -

1

, :
; '. b a "c'.'2'in g N~' v''.nJ1.-d- * * ' #. 2 's'.4.*. . ...3.,'.'.y"..'.~' _- . .' M."_ t.m. ;- .'

-
- -~..p

J
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,

!!

t-) p o, # C v u .4. e e .. eu '

-,,

,) !

i
t

16 ' M2. RE'R;OLD3: That wncn't the qu?stion. L.1 i
.

. . ~ g . .

17 I, r -gn n. A von u. quarre.g. tn.an you. i. .

t ,

n
t. I-y sL,. . an.,v n u.c. c.). .r

.v. 3 , n r i ~. . ,

I

199 Q Why is a ratchet claus incertad in a %Sxmic |
!- .

t:

10 conhract, to your kmwledgc, Mr. IIoran?

at MR. COIaBERG : Objoction. Is t!w.t lir.itad to
.

.

I.

.t Toledo Edicon Co:.ranv or in eenerc1? '.m
iu- - -

, !
i.

.

CLAIRMAU RIGLER: 0rerruled.
.

23
'

ie
i

.!

2! j MR. RIGLER: Hic ic'.cwledga.
|

.. .
.
.

.o.a ;L CI'AIEMAN RIGLSR: You may cnmfar, t
-

i ,, ;

I
,

. c. g >
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i 7y contract with a mur.icipality in the Toledo : dicon :.'.ro?.? j
1 0 -
i e

g
3 (' .A *1". m~ tch .',t c'. au.'. e. .a .i.. " .*c.a. T.u% ^ - . ' ' < " . . . .

r . . . . <

i ,
t $

8

s[ servica nroa municipal contracta hre.vo, ac I Occil, baen !

.

,

I r

to invoked only onco or ti-tico in 15 er 20 yuru tint I havs !

:
li Wm' . . I.u ~.11.ad~e- o f , ti:.~.. ' h~..o n c .~, u i.._ .~. r ~~ -11 p -

-
. i.-(.~.~.t' u ' . .s..~. . .

f
. ,

e

a

!h
., ,, 3; g r. g.. u 4. .o. t.h -d. . 9

,

. . *, ,
1 j
i

,
i, .ia conc,.a. . ..nen .c.aa anic.ced becsuca tm.,

13
.

- : va::.'_an. . ens i
a

l'

74 I in Icad c.f a cunicipal system of the ty:e that Toledo
.

;
i.

r ;
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.T Ir G I believe you have cha:ad. ': hat 2:e iling Green
'

S30 b'

hwl 1 in being ser red by Toledo 2dicen a.3 a cc:Jucm:r cith |j
tq
jt ..

.v- 3' 'a sincle de livarv point rathar thrn ti!c d21iurl ::ciata;
.

1
t

4- 4' is that correct? ,

;

i. O A Yes ..
i,

| 6 L g. Can you give me come indicaticn Oc to t. hat the
{

,

ti-
:

7 rate dif ferential is by virtue of ser';ing Deuling i|

i
0 Green .ns a custoTsr with a single c'.alivery point, rather<

I
.

6

..

9- then two delivery pointa? jI

i

10 A It would be a littia difficult no giva ; very

e
.

11 precice answer. In fact, it uould not ba it .

i

12 possible unless we were abic to deterrine the division
;

:3 of pcraer between their two cubctations whers pcuer is

':4 received by then, f
i

I
15 G Can you give me an order of magnitudo?

16 A We cannot determine that in any way, because
t

I
& I

17 as part of this oral agreement that we hava menticoad earlier,[
i
(

; |0 there is a telemetering system, whereby the pouer frca
: i-

-t I

i 10 each location is centralized at one point and Toledc 'Sdison j
-1

! ;

i EO mators it at that point. j
.

i

I 21- As I think of the design of our rates, it would !..

i 1

22 seem to ma that the increase which wculd ccme from billing
. I

23 this , usage as two custcmers rather than one, uculd be ina

i

the magdtude, I would say, between five end ten percant, |24 ,

1 .

23- In other words, the cuctcar would pay parhapa
! i i

i i

i

i <

1i
3 ' ; ,

. .
I
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tan percent more than 'new is Phc caec.
3

1

: J
bw2 , . i. Nay~00 only fi'73 pcr: st. But it *:a cid bo in

g

;.

-<
f - a.

. ;! thst catraitud3.
;l ,

e a
, ..

j Q YOu indicatad in conanction trith a r3quach
-,

; ,, ,
- . .

for p war, that
.

f in 1970 by Southeastern Michirran Cc-co, -

~ 2 .,
.

,

i

I Toledo 2dison was concerned that its facilitiec in that i
:

Gr
-

1 ' - f

crea at that ti:ea did not ha;a the capccity; in that right?
i

n,
g' 4

E Yes. I
t. e !

l

G Do you kncu whether prior to that rc:past taerc' ,
s

o. I.
iany planning underway by Toledo Edison to increava- i was

10 ;
.

i the capacitv cf t'icse facilitics? |
,

*

* t. ;
. .

A Ch, yes. The planning that gcas forward is f
e., j&h
t

continuous, and evary trancaiacion line in Toledo Edison a ;8

.
"

4 =4

service area has a plan for a::pansion oc the need warrnntc. :
3 !14
t

!.
'

15 Then those varicus lines, cf coursy cra

16 coordinated into a system, and this line va: in thet

17- | category cnd specific planc vere at hand for rsbuilding -'

I
.

'

10 that line and for a::tanding tha 138,000 voit systen
,y i

19 into thatarea, our ner subtransmicsien voltage. ,;
1

-
,

'
20- .c .M}d was that planning ,i-- strika that. |

t
1-

21 Was that what you had in mind when you cuggcated i
p,

1

! there was a capacity problem in the 1970 discussien? |:22 l'

i-
, , .

-

-- - 23 i L The capacity problem was that the lina was
,

t
-

1

24 [! . operating at its capacity and eien a small load at that |
.i , i

'

1 |25 it ' point would have been jeopardizing the ralicbility of'

i
h
!
!

I
1 t

- .
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I

is( MR. GOLDERG: I object. Thnt in spacul tion.
~

,

t. i
1

,

.- . t
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EY MR, REYNOLDS:
1

,

:v
.r. t

!
v. 0 Mz. Moran, did you have ccc.ccica ta di er.ur.; enr

i

13 c' a n v.
|k.iid o'- ' 'or'~la~* ba 4 9 - - 4 '- b t 'aa A 4 ~ + .i c c m .+...a" :--

" n -u - - - - s, ,

,

.',I T. { m ,3 ' / .4 c= p.n .b .'., .g compe.h .'u '. 4. ,.,.o. a .4. % 1a s a.. _,w. ..-.s4. .t...bw;. . ...,3

-

c .J.I o cm 4
**

-

1,3 , .~ ., -. .. u . ... .. - . . .
!
1

d facing in che fringe areau of icts Toledo .;dison c: en? ,'-
0 ,.

.

I
.

',
l.) , A .A ..ic.d c roc,,"%3 c.u~ .o v. .,. v-- -. . :- x- . .. o - " m .~n < - .... .e.; e.v. p. i

-

,, ,

- +,

l
, g . * :s. .~. in. ti .".o.m... o.f. e t * ..~ n ^ ''.' "; .a 'w- u . e..i v., .~ .
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!.r.n c.a u 2.,.,.n to , 4..e. , t%.... .a. u s. < c ms.n A.,1. ..
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, , , > < . .a
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.n.., ' . would advice us of any unusual condition:: which 'nre.
i

p. developing which r.:ight involve rate mattcra, cc un hcd-
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I
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14 I
.' i l' rather-ccatinual and cicca contact with tham, imth en a i'

f
!- : :2[ periodic . for.,al raparting basis and on an i.nfs:7:tl be.sia. '

.

* s
e 5

- . O'- |Q Did you participate ragularly in thcac df.scur- '
,

.t.,

4: sions?' -.. ..
,

f 5
* t. -

f3 A Yes. !i
> - i.

t! .

6| 0 On the bczis of 'hoco disc::.asicna,-cculd 7ct ha<ro Ic
*

.

. . !

any reason' to ' aMcza tha'- C's <2istrk''' unzp* z 'ce2a:i |-r c. ; i
- ,

. i
i

! 8 . assess-the compatitiva cituations on the fringes of tha
.

~:|

~

9' Toledo Edicon arca any differently from your arcoso,.ont of it;

t .i
u

'

[ 10 3 in your tactinony here?
!

.,
i i i'

1) i M2.-GOLDE3RG: Ob.ic ction. Sp 2culatic.. .
'

,,

I
,i

1

12 CHAIRM.ali RIGL3R: Overruled. 1, . !
- t4

: 13 THE WIS.%'ESS : I believe thsy wonid make the same }
,

,
.

,

' .

-14 stcteraents that I have made. |
t
P

,

- t "- BY MR.'REYNOLDS: !
.- , ;,

:<

16 Q And would that also incluCo the matter of {, ,

t

;t 7 _ccmpetition cn the fringo creaa 02 the corporata li.nitc1
,

13 of municipalitios? -

4

t
.

'

to A .Yec, it vould. i-

1
i

i MR. REYHOLDS : I harc no further guscticac, '|-23 ,

,

f

21 MR. IC:LVIH BERGER: h'a have a icw g .esticnc c:.' )
*

,-

:22: Mr. Moran.

:*
9

q :33 RECROSS-E:iMEWATICLI
I

w,- -3Y MR. IELVIN BZRG3R:o .,

0 I would like'to chow you a document,-Mr. Moren,25.

.

%

- .

+ ii
-

.o
- , - - .- . , .- -- , , . - . . -
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.3 lo,090,

'

.i 'known?cs:DJ 166,.'and ask you.if you ha.r evar scan thi;
. ;
i

!,
-

2j for.the record.- Th a docu: tent is,1ccka lika n menorandum |
. .;

,s

,' 3' ' from II. Ocan Ecndolph to H. K. Birch. The sithject is
'

.

4, AMA intercessions: municipality's competitivo peniticn.; ,
; i*

5i It in DJ 166.
>

'

f

;; 6 A I have seen this report 1afore.~

'7 :O.' Mr. Moran, when Toledo Edicon reapended to*

S'
.

Southeast Michigan'c 1971 requast for t.he sale of ponar, ,

!

'9 L ,

_

was the reason Toledo Edicon gave in that rcepence -- vcs

10 the reason Toledo hdicon gave in that recponse t hat thov. had

11 capacity problems with their transrainricn cyatnt?

12 -A I did not meet wit.1 Southcastern Michiscn myself,

13 but it is my understanding that was the ctatement that nac |.

i1'a made. '

;,

l

15
_

1G~,.

|
'

! 17 ;
5~ cnd 31 '

18 '

f

1 - 19 f,

20
.

- .

.- 2t |-

I
y i

-

..

g M |
.I 1..

j '

,

i

I

*
.,| < :h'i

- .

,- , , . , - . , - . . . . . . - . - - . . . , . , , , - -
i
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O tiho informed ycu of thet? i'S32 .
-I

bwl - 2 A. I do act recall. .C kacu - that the capwhy

3 problers . ucre there , f
* 1-

s .

-

y G In. response to Mr. Brilay's firse questica, you
,

..

|-

o 5 - -
I; this the ireferred to a bid en the Nacolecn avstan.

<

.,

;g ? sama bid that you were talking about ycotardcy in your
,

f

7 -
-testimony? t

i : '

A. I don't recall what I said yesterdny.g

G Do you knew of more then one bid that T3g

made. with reference to Napoleon?
10

i

A. - I believe thera hcva haen a nunher of them
11 j

!

through the years, but it is a lit:1e bit vagte.
12

* "" "# #""" * "O E ' '13
!

I some of them, have been interacted in this for a 1cna !14 -

4'
time. It's been discussed for a long tir.a, and I am.

tQ-,

n t Positivo how many times it reached the point of n 2crmal
-16 ,

4

s 1

bid. t
17 ,

I

01 Do you know how many tircas it hac racclad that j- l o,
,

,

;.

point since 1965? !
i9: 1

J

A. No, I do not. #

20 ;
a

G Mr. Moran, in response to acta questionc |
a '

yestarday, do you remember tastifying that you didn'tya -,
in.. wmber exactly. what .v.ou told Mr. - Lewis or uhother .you i.

g . ,
. . .

3

eve mentioned to him at all that Toledo Edisca hed c c ncarn -|2

24- !

about a third party sourca of pwer for Napoleon?,

_
t.o

f

i
&

k
. <

, , _,.-.4
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.

Lbw2 .A . I don' t remember the secuenca of dese- tiro i-

1~ j
'

~I
.I

meetings. I thcugh that is wnat I was wastifying to at
~~ (

I that tire.
* J' [

4 !

. G Is ycur testimeny as: that you did inform !
'

i..
-,

''

Mr. Lewis of tha concern ever a third sourcs of peuer -fer
.

-*
*

5- I.

iNapoleen? i
;

..O .

A M.u recollection is that at amas ti.~ during ,
.

7 |
those meetings this concern was e::prosced to hi:a. |<

9 !

C Did you refresh your recollection ove::nighto i

c ;~
,

A No, I did not. '

'
10

MR. IIELVIN BERG 3C: That in all.
'

!

-11 !-.

MR. GOLDBERG: No furder ritecticas. I

!2 .I

QR,'HJETEFELT: No further cucctions, i
- 1

4

13 :

1_ CHAIRMAN RIGLSE: Thank you, Mr. Moran, j
4.

!4 j

(Witnean c::cuced.) j,

.15 |' [
CHAIRMAN RIGLER: Off the record. ;.

16 i'(Discussion off the record.)
4

17 !-
ES32 < !,.

f

4

10

20
9
e

21-.
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.

.
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'

25

.

1
.

,

,

- . _ - . . - , - --



, , --

f
1 1

10,093

S33-
bwl I MR. 3RILEY: I am cal Wg .7 tr . Sr.iu-t of i

E' !
j Toledo I:dicon.

-
. a,2
-j Mieraupen,+..

;

!4
PAUL E 3 MART,

i*
(5 was callad as a witness on behalf of Appliccat The Toltid- 4

'
.

3 Edison Cc.mpany and, having haon'first duly sworn, was I

i.

7 examined and testified as fc11cws: I

B
DIRECT EXJEINATION

>
'

9 BY MR. DRILEY: i,

I'
^
,

10 0 Will you pleaser stct:2 your nr.ma for the record?
|
1

*1 A Paul M. Smart, S-i.wa-r--t.
I

12 % Would you please state ycur educational and i

13 occupational background? :
'

i

14 ;' A
.

I have an undargraduata degree from Capital Univar-|t

15 sity in Columbus, Ohio. Law degree from ' Ohio State Collega
IG of Law in 1953. After 1&u school I immediately became i

asscciated with the law firm which was the predeccccer
-

,
17 ,

i
i . i,

10 of the present Fuller, IIenry, !!odge and Snyder. I

_ . .

19
-

'*

I became a partner in 1959 in that firm and 1

|
t,

20 remain- n partner today. In 1974, Auguct 1, I i
!

o
!

!21 becanc vica-proaident, legal,and secretary of Toledo Edison, j-
.

.
-

22 0 10.at is your present businesc r.ddreca?
,

23 -A 300. Madison Avenua, Toledo, Ohio..

24 % You stated that you have been an officar of
125 Toledo Edison Company sinca 19747 i
i
I
e

| ,!
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i
hw2 1 A August 1, 1974. ;

,

:
)*

2 '' , G 'It.-Snart, whLt a a your dutics w.o;h Tlia Tc~.edo io
!b,G
}3 Ediscn Ccr. pan'/? i.
t
i

'
. A Ry duties enccmpesc t% delivery ui lugal i4'
g !.

o 5 sarhices 'for Toledo ddiscn, both intarnally and

G enternally, overseeing the rato and rata tarif" I

i.
7 operationc of the company. Governmant relati ns, real j

8 estate and claims.. i,

!

9 G Do your duties with racpect to re.tec t nd
,

i
t

10 tariff include the preparar. ion and prencntaticn of rat.: i
t

11 cases? !

12 A. Yes, the corporato staff that reports to me i
,

i
13' actually does the detailed work in praparing rato !

,

.

;4 proceedings, SJ.nce I have been in my precent capacity, 4

.

;,

15 and even pricr to that, as a partner in.the 1sw fir:n, !
f

15 Ihave presented ~all of Toledo Edison'a recent rate
|

17 . proceedings, state, local and national.4

,
'

33 JG. All right. Moro you precent at a race. ting -
;

L gg held.on August 27, 1975, at the namada Inn on neynolds
i

20 Road?. I

.. 21 A I was. ;

* ' '
22 _G Do you recall who was present at that masting? .

I
*

A. It was a large gathering. On behcif of tha23
'

24 company, -in addition to myself, were Will!.am Hupanbecker, |
1

s- 2-p-e-n-b-e-e-k-e-r, cirector of natas , terethor with two j33 'j . ,,8 :

. $
e i

h' f
j .. -

I
.

a.
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bw3' membera of his staff, Lar::y King, ataff attern 2y and thr.m
,

i

| dis trict managers from the thrse outlying T;1udo Misen
.,1 |-

'

t
' districts.

'
*

,,

* i-.
'

The four lara.ast r.unicinal cust = ors ucra
4

- ' ;
,

, t

reprenanted. Scaling Green una representad by Mr. nillwig, .

,

H-i- l-1-w-i-g, and Mr. Sergenfroi , S- c -r-g-a-n-f-r-3-1,.

and the City of Napc, eon vac represented by F.cy Dorsey. j

The City of Clovoland was repreannted by Ech Radainak,.

R-a-d-a- 1-:-a-k, or nomathing liho that, and a couple of I

9
1

~

other people.- ,

10 t
I

The village of Montpelier was repraser tad by ;
11

1

Mr. Hutchinson and a cocple of other r presentative3. !
'

12
i
'then the municipalities, as a group, wara

$3 ( -
g

represented by their counsel, hob-art Jablon, J.a-b-1-o-a, ;

14 '- *

uho is with the Washington firm of Spiegal and McDc =aott, .

'15
!0 Do you recall what the purg,oce of the meeting

16

was? |
17 i

'
. A. Yes. In the not too distant pact, ut that

10

time ne had had a previous FPC rate inc: case case in which :

10 i.

we had gottan into a considsrable controversy and went to ! !

20 j
a lot of procedural disputas with them within the FPC

21-

and ran ~ up a lot of expanses en both . sides.
'

22
We concluded andthe municipalitics agreed uith:.

.23.

us, the next tima we filed a rato casa we ought to have
24 1

a prafiling conference, so that we could clininnte as
25

many issues of potential centroversy as possible and ;
,

!

,1 I

11 i
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I

bud
1 conceivnbly even present to the Federal Pcicer Corri.ssion

2 and agreed upcn rate increace, cd tdius avoi-2 all of
e

3 the delay and expense of a protractv2 ??C pr:cc ading,
} |

.? This nocting was called pursuant to I: hat j

.

o 5 understanding and was to go over wi th then the nmi F2C

6 rate increase case that wa were abeue to ff.le.

7

ES33 8

9

10 .

I
;
t

k i
'
.

s

& ~$ i
i

I
:

13 |

ta ,
(

15

10

17 |
!

10 ;

.

10 i

!.
l

20 e

i

!.
21-

~

.

O*J.

24

'25
I
!

.l

f
!!
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J4

I: O- In what cacacitv did vou represent
j .. .

arl t !

the Tolsdo Edison Oca"any at that macting? !2 e
3 ;

1 A I was the spokssatn for TolnO Suiccn. t.
|

, i

4 Jablon was the spokesman for the intervencrc.
,

# 3 Q Mr. Smart, do you rocall during the courac of that

6 meeting whether there vare any discussions relating to the
,

1
7 participation by aly municipality in any generating taits? j

t

3 A Yes. Mr. Jablon, in speaking on bahnif of tha
:

9 intervenors, said that they were interectad, cc :: recall,

10 in three major itama, f
I
t

11 One was obviously the a.T.ount of say increase, j
}

12 Second was they wantad to talk about pcrticipa- ,s
,

a

13 tion in new generating facilities.
;

i
14 And third, they wanted t.o talk about uheeling. |

!

15' O What was your response uith recrv. 7t to the diccuc- !
:
1

16 sions relating to participation in generating unite?

17 A Well, I pointed out to the that at that particular,

10 point in time where Toledo E *. iron did not c.m cny naw
I

19 generating facilitics, where the generating facilitics '

20- which we were constructing through our CAPCC pool nero not

21 to enter service for some tine, that ua vere haing forced, !.
-

.

22 because 'of the rulemaking procedures of the Fadoral Power

.

23 Commission to serve them at rates uhich are based'upen our..

24 . existing plant in service, which is mostly cider, lorcar cost
,

25 - plant, and accordingly, uith our rate structure being based

i. : }
.

.

|

- .. .
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,

F

i ;j upon the elder plant, our rata vara cc ira that i". :ould i

;

i n

.. .e. , .ce n.3,soz, ute..y :.e;eoA2.sh for thent, au n er,ttar ou va:.c , niu,
g

,.
-.

4

t,- ,

0j use the word, the stater.;cnt, that bhay eculd be er.=.ry to want !
1

. ,
- ,
4

,

14i to buy into high ccat generation at a tira .;han they could j1 .

.

;
,

* . 5 buy from us on ??C rato tariffs at a coct which uns ao low I
.

i
G

, that they couldin't conceivably hevo an gca1 a financial
|
!

2

igI' ;-

-/ break if they had a share of our ncycr, vnry high cant i
j

ie generating capability.
I

.o I did Point out to them that this ci^.untion
.

!.- -W ! vould begin to changa in the future, as theco hichar cricedo. '
.

:
1 -

7; units cara into servica,'and want into our rcta b :u, That
.

Ig.2 - they were coina to have at that point dra z. tic incraaces in
'

.

. ;,. I their rates and the economics of thct r.ighn chanc.e. l
4

.

!
'

s ai d ' s " m.'M e---- c-- i

14 , * =^' 7- -- - ' - "~" a^' v' s --v m"'' '-

--
i I

!

15 ! saying that we may vary wall ha cr:ning to you in the funnra,
! j
.

t.

16 - | speaking to them as customerc,;:.-.r you navc cay rinanc:.al :
. -. .

-

4

t
g c pability, because our ability to un&sruritu oar cenetrea-,

1

-| i

;g i. tien program is becoming very strained, and ra r.n'' b 2 4

1 , .ctur.11y

39 coming to you, aching if yce want to participato in the
I .

20 ovaarchip of 'seme of our facilitias just to assist us in '

*

.-raising ths capital va have to hav:, i
., ; ,,.

.
1,-

r

2.,., I indicated any tire.e they want to talk nrienciv -t
'

i.
-

C'

about that, wa would-be available, but I did think they werc !g
.

|_1
i

e4 crazy to talk about;it undar the pr23ent circumutencaa:. Thav I
,,

I-

e

f
,,s_J ~were too good of businessmen to do it and ct that peint it-

e
'If
t--

d:
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I discontinued,.then all we have is uhah is their

;
2' -approprinto share.of the cost of'tha line in hatrcon. i1

{...
.-g. 3.' That oversimplification simply ia nc': acrothing f'

4 '
. that us find in practical appliantion c tnia coucopt of

,t -

,

I

* t-5 co-called wheeling. |

t.

{ 6- I usnt into a ganoral discracien of wh2 cling |
i-
,

I 7 with these pacple largely because it coured to te that, '

,

S particularly their spokeoman, was trying to g t them to
,;

9 believe that this is a simple financial arrange.ctnt we cc.n

I
"

10 readily agree to, and it in secehow unfair for es not tO say,
}
8

11 'gce, just tell us hou much energy you ecnt transferrod
i

12 from where to whers at any timo, and we will ecncur in it.
1

|9

13 I had.to get into the basic econcaics of thnt. I
o

l~
14 It did get to be a long, protracted enplanation. Tha corta !

.

!
'

any particular !15 of things I had to point out to them w"-- N*

.

16 -; instance where they as cn existing cu0tomar :aight ocmc uo us ,

1
~ ..

l
i

17 and say, "We would liko you to wheel," and I r. dight shy j
> . i

to what they were asking for, through their councel w.v.s what !
'

i

19 they called postage stamp uhecling, where they would I

J

4

20 :presunably have the.right to, in affect, _ go cut and buy whorsvar
!

i . 21 they could buy cheap capacity and energy, cnd ecpect us c.t a |
-

. adetermined, single, fixed rate to bringthat acrosc our22 '~

s

23- system to,them.
. ..

-24 This is not-in any sense a realistic way to

n,=,,- Lorica this from our ioint of view, We have to .incu what are. -

N ?.

i.
.

.

Y. w , -- . - , - , - + - . , ,,-.n s .- , . . - , - -
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'ar5

1 .the other impacts on our syct m, what are the othar impacts
.1

.

e

9 1- '

.on. .our ccats. .
j

-
*

.-

T !Por example, if all of cur cuatorara 5:sra free to
|

.,

4' go out and buy chaap power, which ic-available at night,,

* 'S cr. on the weekends, and go shopping for the chenpast
E energy on an hourly bacin or weekly basic or even-a ucnthly
7 -- basis, and pay us a very nominal charge just to in-theory
8 bring that energy through ou'c cysten, thay can bcnkrupt us
0 very quickly, becauso we could find curcolvoc in the

10 situation where our capacity, uhich um muct operato 24

hours a day, has no load at night, and therafore we-11
-

t
12 would have to cay to then, wall, gee, if what you want in '

13 to go buy capacity at night and expect us to uheal it
!
;

14 ~ through our system, then~what you'are aching us to 6.o ic to ,i

t-15 serve.you only on peak whan you can't go buy that nightnice '

16 energy, and va have baseload ccpacity uhich re arc serving
{
l

_ you with, and to serve you with hassload capacity at pack
|.

17

18 umemns %.'e wculd have to increase that rata.
t

1
i19 The wheeling, so-called whasling uspecta of' '

the transaction-is only one' segment of a very ccitplax-20

i
'21 pricing relationship ~and if it is anything other than.-

.

22 the most simpliatic form of trancaction, which Z,

.

. . . . 23~ .previously: identified, it in impossible to prica it without

knowing precicely what the cource of the generation is, what-24'
.

25 .our' interrelationship uith.that source.is, what the

y
- r e
d 8

0. I
1
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.

destination is,~what our interreintionship with tnat8

2 ~

destinction is, we have to know if the courca ic a firm powar i
r

e
, t

ecurce, r. caning that the neurco vil.'. ansply tha rusarva ;
*

,.
i

4

4 capacity, the back-up capacity, the erurgtney cervic:s,
{,

5 the ' service during planned shutdown, the ee:-:vica during*

-6 unplanned shutdouns, or are they as an intm:connectc0 cuctomer

7 of curs going to be calling upon us whsn that actt:ce fails.

96 0 CHAIRMAN RIGLER: Are you saying that ycu need

9 -to have soce of these specifics before you can agree

10 in principle tc wheel?

11 ,THE WITNESS: Right. That's right. And this is

12 the point I made to them.

13 CHAIR?iAN RIGLER: At what date ucs the CA?CO

14. _memorandem of underst=Jtding signedT

15 THE HITNESS: The precise date, I dc not hacw.

16 It was 1960, I believe.

17-. CliaZRIGli RIGL11R: Did that agrea in- prir.cipic

to that the CAPCO companies would wheel for auch other?

10- -THE WITNES3: No.
4

It did not provide :?cr transmis I20 CHAI?2AN RIGLER:

21 cion between and mcong the CA?CO coupanies?.

.

22 TIS MITNESS: Not to my_ knowledge, no,

'

|23 CliAI?JtAN RIGLER: As a principla to ha completed
9-

24 -by a separate transmission agreemant, thr.t ucs not pecviddd

25 for?

. . -
4.

4

?
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~
. _ . . .au

o ;
t

. j
o S* 4:cc1_g .t.tiec J'oint_3y ownca.

|

. *

s

:
i

6 C'.m. W.m'4 T.f '' L "c. .e. . N.. dn. ' 'c 1''. i u, u' w+.- ' . ' . ' . ^ . " . " , . . . ^ " ;. u .. .. ,
!

'7 c:cisting facilitice crior to tha time that additi :'.al

0 facilitics were conatructad? !

t
I

O THE WITESS : I don' t Mlieve n . 1 mu . ct

10 there. My und rstanding is that the intersyst=m oprati.ag
.

I

11 functions in CAPCO are covered by tha G.?C3 c.aeratin.J |
. .s

'12 agre conts i:hich ;as varicts schedulcc in it., ac to the

13 hasis on which the cor.pr.nies will inske tr- n cculenc amnag

14 themsel'.-.c or betwicn tha.aselvec .
|
.

i
l

j ,r,)- C* M. ."L .M.'.' Y p.".f. (.7J.M'.:. I. . *N. s. ..l s_1
* '-5 e(e. . %., ;. r A. .c. A e

.~.w. n . r, .m..,f, .. % . .s.s.. 4 .a.aNi . .
-

f s s.
.--* *.

16 envisioned in an agraecent, *n n..a t.oe eccra .' na r.a:7. ..:.:uco c':..
|

. . . . .. 1

.

.

17 the C.'.PCO agr m. ant t;ould dwarf c..y probis:.; c2 :.;aaling:'

ic for small snicipalitie'.: if cna concidered cr cct.ge e-1 th.a.

19 problems 'rou just described in in.plstanning rech na agrac--

I
l

20 cent?

. 21 THE WITNI:SS : I t ouldn't say t'ny ronid &;;ars? zhera.

.

22 I would say the C.VCC agreccenta -- which, incidon n.lly cra

'

23 still not totally ac">ctintad nni signed -- I da know chtt.
,

.a. CHAIRM.u RIGLI:R: Which caos c.ra act?

en Je
25 my' v.;Tp'yp'33 *' '' '"g' ' - ~' g -. ,, ,,sc.4.y. '' t - ~ q... .n 'o

. .-.r- ~ - "
- ~~

ang. g30 Opa *(4.r.9 -
w .uu. . . _4 .e, 4.-.,. ..~,.3% t .,u u. , . t n.,^1n4.

* :/ . , , , ..e c.g ^ 1v. .y. - . ..g
, ,

g. u s . .. ua. .

|

|



. , _ , .

_

-ar8 10.104

1 year-to-year basis.

2 CHAIRMAN RIGLER: Sut uhE partian ars ganarating
.

,

*s
3 jointly for each others' nesds at this time, ara they not?

,

f

4' THE WITNESS: 'le s . Under unit arrancanants aad
..

-

5 various interpretations'of the original memorandnm of'

6 understanding and under the co-called white pa.c.or, which

!

7 I am sure thera has been testimony on hera.

8 But a particular type of transaction uith n

9 particular municipality co'uld become extremely conplGx.,

10 I certainly wouldn't think it would ba as complex as those

11 CAPCO arrangements.

12 On the other hand, I would not scy it was dwarfed

13 by comparisen. It would ho lescer complicatien., but not'

14 dwarfed. It is very complex.

15 CEAIIUiAN RIGLER: Accuming the CA2CO companies
! -

16 had agreed in principle to whael for one another, and it-

17 did appear at a clause in ths memorandum of ur.darctcnding;

10 wouldn't that be inconsictent with your testir.ony that you

19 need to have all the details of generating trancmission use

20 ironed out before one can agree to maka this typs of arranga-

21 ment?-

3~ 22 THE WITNESS: I think that if the comorandum of

.

23 undarstanding contained any such provision on uhr oling,s
.

24 it would he that tio partiec would, among othar things,

-25 work out agreements on thct.
.

k

-
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|.-
8 To my knowledge, and I cr. reasenchl conficir.nt:

2 of thic, there is no uheeling ta::iff cr rr M a:rras thso

*
I,

* 3 CAPCO comp nies yet. ';' hat is where the prehls:': cernc . j
!

4 I can agraa in principic. thc.t I would uhecl. ;.
3

' . !
5 subject to working out the datalla. There is where the j'

i
e

6 . problem comes, working out the details, baccusa it does '

7 become so utterly' compla::.

O Ona of the things, for examplo, that makes

9 thic sort of thing very complex to analy::2*. is the fact i
:
:
i

10 that all of those systems are interconnected, and we -

t
:

11 could theoretically find ourn<31ves in a transaction in i
i
>

12 Toledo whero C)nstmers Powar in !!ichigan, uith ?:hich we tra I

13 interconnected, could call upon Cincinnati Gas 4 Electric .

i

14 Company to cell them core capicity and ene:rgy.
.

t

15 That would mean it would have to flou thros.Jh Ohio |
.

t

16 Power's system and our system c,n the ac-called whealing baris, '

i

- 17 ' yet as a practical matter, if Cincinnati mada a transaction |

|
10 to sell 100 megauctto to Constr.ars, theb 100 magaratte ;

19 cbviously doesn't phycically or electrically paus through
i

. !

20' -.our area. !
,!

6

' [. 21 It simply _ means that Cincinnati puts an e::tra !

22 100 megawatts into production and thic goes into tha flow
.

23 on the intercennected nyaams and may have acca minor local-.

,

_p ~effect'on the.ficu charts, baccuse they put come extra
~

,

r- I
~

-capacity.cn line,.but who knows uhers it gocc? |:23
! I

t

e: I
.I t

m .
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1 So the concept of pricing it on tc.a haci.c of

i
E ro auch of this is moving ac: oca cur cy:t c.: ic nota.lly ;

ie

3 unrealinric when vou take the actur.1 ingsce cd 2.t in::o. -

4 consideration..

5 CiUiImW1 RIGLEE: Hac Toledo Edinon participated
*

6 in arrangattenta to supply power frcm outsido cotrces to

7 Consumcrs Powcr?

3 THE WITNESS: To my h;Ouledge, no. Ua call

9 j Consutars Powar ourselves. Iioct of the transacticrn:, becauce

10 of the difficulty of this pricing concapt, r.ro priced en

11 what we call our econcay eched.uio, uhere if tiichigan cimald

12 ha short of some capacity, and enll upon uc, we might

13 conceivably .na an.,:.e to go to son 2hed~.7 u,ce u:.t.u ur.em m: ars. . .

s

14 interconnacted, cuch as Ohio Pcuar, and styc "Can you s211
.

to us?"15 q

16 Tl'.en us would buy frcm Chic Power cu an econcay

17 basis and resell to Michigan on an economy basis.

37 to
.

19 | 1
1

20

21,

-.

22

0-

23.

24

25

1



- - .

_ _ --- - Y~,

. ( '

10,107

.

' i. !.

t.i . i

338'
. CIIAIR 1MI IIIGID.: "re b c. h r.pgn:ad :.9 yow -

--

n s.A
bul . j kncwledge ? .

'+ i
~! te

I '-

TH2 WZTHESS: .I believe that has h?pponed.
.t, ?

,

Here again, whera the partim.t.'.ar energy g cs, I d~n' t kncu. f
.

,
S

CHM'41G'i RIGLER: I utidar::tand.
-

t

c il -
' || TE:I WITNESS: Wa could be solling to the j-
#

:

Michigan companies at the 3=o ti:ce uc are buying frca |
C .

Ohio Power.
O

BY MR. BRILEY: '
!

$0 ' s

O Mr. Smcrt, you used the to:ca cpceific raquaate '

,3 4'

foniheeling. Could you define for us what you man by
-

,

Specific request?
|

13- 4

P. 'Well, an va have stnted it, on n .veral !
,

12
"

occasicas when ws have discussed the subjef.: of whealing lith
IO

oor custcars,.if they will bit'.ng to us the kind of specific'

,

ta ;", facte r. hat we are talkin.g.cbout,-they have a potential -

,

I7
(trancaction. to buy so many megawatta on an anuncl b:.sia,.'

W t

monSlybasis,whateverthebasisic,thycan'Iollun It- g
s
'in I

what the provisions are in terns of providing r scrve capa-
~

',
'O :-bility to back that up. Or in the alternative, are they ;

-

2'--

!willing to have us drop their 1 cad uh'enever their source
.

-
:
,

22 i

dries up? In which event, wo would have to put cotee

'3 i"
*

'apacial control devices in, because the ucy things ncu atend I
'

s ,

ad A

i,j. their source dried up, ve would simply supplemant that ,

'"

r i

25 1-
-

automatically. *

'
.

#
k

+ 1'

'I
i .

. 63 ,f
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Our sy= tem rould auter.stically stap up ir.c
1

bw2
. production. We hr/o to kncu whe_h the effucts cra going3

-

to ba' on cur syster.1 cf the pe.rticular rsrac.c".ica '.2mt
,

3.

they are producing.,
1 i

..

CHAIEIW1 RIGLD:t: Mcit a rainute. Does Ccnaucr.rs Pcia*! S
;- tsll you hcw :?.uch they are going to buy on un cnnual
[ G
i. _ nonthly or daily basic, the wry you just deceribed?:

1
. 7. ,

'

THE WITNESS: Yos, sir. He hooic daily, !
,

*

8
i imonthly cad hourly trnnmactiene in -

0

CHAIEW IUGL3Rt In af.vance? ''

10
t

!THE WITNESS: Yes. !
11

CSAIFEUR RIGLSR So Consuanrs Poucr nou is12

telling'you, for example what their nesds will be for
13

June?
14

THE WITliESS: As a practical nr.tter wo don' t
15

sell to them on a monthly basis., It la cn an econca.y basis.,

1G ,

They' would tell us uhat they would nced.
17

CHAIMG.N RIGLER: That is diffarent than uhr.tr 10
you said..

rdu told r.e you could have prcotico.1 problema,
10

unless you could daal with the culto.ur on .a firmed I.20 1
,

*

: advanced basis..

;. - 21'
. - THE WITHESS: We are simply buying und reselling22

out . of the present capacity. These cro not firm lcr_d :, ;

I23.

com:nitments .
24-

CHAIRIGURIGLER: I think wa arn runninj a
|25.i

.1 . littic later.
I

!1 i
|t ' *

^$ *
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bv3 We will break ?or 1rns;h here, .:ci lunn co
1

'

|

're van 2? J5 xt' stas?-.,

!
'

Whe::cupen , at 1:15 p. m. , the h.s.rir c . :;
.,

. ~, t
1

re ca s se t., to be reconvaned at e . m. . thir: ;,c ro 2.ccf . )
|4 .
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o
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4
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11 (

i.
!
.
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|
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.
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.
r~. 1

|
.

t

-.

t

*g i,.

!.

i
91 .

i-

t

|*

^3j |- -

| i

~1' |
t
1

m.1 I?
g

i

f
I . ,

'
,

8



-- --

.- .- .-

10,110

39
i A F T E ?lI C O M S E S S I O:'?

arl
2 (2 : 00 p .m.. )

. .

3' Wheracpen,.

4 PAUL I!. St1 ART.

*
5 resumed the ctand and, having baen previously duly cuora,

G was examined and testified further as follove:

7 DIRECT E.'GJ4INATION (Contiated)

a BY MR. BRILEY:

0 0 Mr. Sacrt, when we brom for lunch, I be2 3 eve

10 you were in the process of explaining the ncture of the

it' relationship between Toledo Editon and Cons;nrare in responce

12 to the Ecard's question.

13 Wore you finished with thr.t testimony c:: do

la you have anything further ato add?

13 A I think I might j ust try to clarify. Fernaps I

I
j ,3 was overecmplicating the answer.

37 I wac making the dir; tinction botunen tha pricing

to of any kind of a firm, long-term contract, cuch ac the cort t

33 of transactions that the r.unicipalities might refer to as

20 uheeling transactions, as opposed to day-to-day intrn-

gg system transactions pursuant to filed rate achedulos,.

where you can quickly analyse what the economicz are ofon-

'o

23 that day's transactions..

44 0 What would be the difference bat./een tha two?

A N 11, any 1 ng-term arrangement obviously has to be23

i
.

' i
i

I
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I carefully analy::cd, ragardlesc uhethar it is . .'.vnicip .lity,

2 interconnection ay:r:.at, or CJ ?CG nrircocent, or c.i7 thing of
* !

3 the sort, nacause of the obvious long-tom imp?.acat'.oni: on '
,

t

4 tn.o company.-

.

3 The short-ter a arrangamonta can he s:sthor quic::ly
.

'

+

i
i analysed. Tho othar company kncws w.v.t your csana 2.':a going i

7 to be utta no::t day, and you know uhat yours arc, and you naha

0 a quick calculation --

0 CHAIRMNT RIGL3R: Ic ths.t purauan'- to the rate

i
10 ochedulo?

6,
,

I

11 TIIE WITMESS: Yes, but that por:aitc you uo engage |

12 in an economy trancaction on a charo of the savingc buis.
,

I

e3 CHAIR!Mi RIGLan: Sut the c;: cunt of tha savings.

4

y would not be known in advc.nce? I

.

15 THE WITUESS: The manner in uhich it ic d::ce, the .

I

16 load dispatchers givo each otho: In estimata cf what thair I
!
!

17 costs are going to be at a production laval the ne::t dr.y, f r '
.

la example, and it is booked, and that doon becorrr- tha final

i
19 price, but there is an estiranto element in it, but it is a i

:
.

!20 very promptly known situation that is going to ecour the j

21 ne: t day or that night or the nm:t, hour, for that mattor.-

.

22 CHAIRMAN RIGI:ER: Thosa rate # "A"'as ara

23 filed with the FPC?

m 'MT WITiESS: Yos.u,

3 3| . ..:Hi2IR!I RIGE?.7: iii.ch in e.s d.u.TrSicn of tilase i

i
I i
9

i
,

11
.
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1

1 rate schedulac?
'

e

2 - T:IE WITMESS: They c.ny concain a fi:ted torn,
i

s *
u<

3 _ The practics these days ic mera connon thnb th2y htva an | |,
, .

}
4 indetorninnte term, subject to oither party fil.ng .:cr

,

*- 5 a modification of them at any tima. All of th.:m nc.* have an
4

6 inde'crminate term.

7 CHAIRM?ct RIGL. R: But that.does not et.able you9,

8 to terminate the service --

'

9 THE WITNESS: Trnnsaction is a dizc.ictionary

i 10 one, cuyhow. They en11 us and cay, "Do you have any

11 economy poWar," and we say, "No," that is the end of tha

12 transaction.

13 BY MR. DRILEY:

14 Q What is th3 nature of your trancLctions with

! 15 Consumsrs?

: 16 A Almost e::clusively nighttimt and ucahund economy,

17 because they happen to be chcrt in bastload capacity to,

10 -as they say, pump up their pucp storage facility up in,

to Ludingten,-Michigan.

20 They can buy from us at night and en the censed<

21 -cheaper than they can generate, in order to pump that.

..

22 . facility, and they do uhenever they can sava c d.ollar, and

, .

.23 we can make a dollar.
.

.24 0 What would be the nature of any wheeling |
~

25 transactions you might have with municipe.litin;?

.

_ _ . . __ __ ._ _ _ ._,
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! A Wall, in theory, if chey had facil. tics, you

2 could have c aimils.r arrangci.nent with thu.. 2|cn.: of our
.

3 r.unicipalitica have thoca fucilition 2 ?.ah2 th:t 1:inct of.

4 en arranc.er.ent . If t2ev had ther., t.e t.icnid ha 6 alighted
.

* 5 to talk to them about it.

cnd 39 G

7

8

0

10

11

12

t .oee

14

15 ,

16 .

I
i

17
'

10

0
-

20

21-

.

.

23.

24

25
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IS40 ' CHAIRMAN RIGLER: Mhat facilities?

bwl .,

I THE WITNESS: Facilities to eitiwr uss larga'

.g

amounts of peak, as _is the case w3.th the Michigea~
-

4 Ccmpanies or to provide us with energy at a 1cwase cost
,.

* 5 than we could generate. ;

J

0 BY MR. BRILEY:

7
~

after you discussed wh=_eling withg Mr. Smart,

8 .these individuals at the meeting you were referring to, I

9 believe it was Harrisburg, Ohio, what was their response?

10 A. They asked through their counsel whether we uculd

II' be willing to make some commitnant that we would discuss

12 specific- wheeling transactions with them in the futurc,

13 and we responded that we would enter into such commitmant.
.

14 We subsequently did, in f act, enter into such

15 a commitment.
..

16 0 What was the nature of that corr.mitn: ant?
.

17 A It was a general statement incorporated into

10 ' the submission to the Federal Pcuer Cened_ssion of and
.

19 agreed-upon rate tariff that we had stipulated that we would
;

20 discuss with them and negotiate with them in good faith ,

21 possible wheeling rates at their request.,>.

.

22 0 Have they ever come to you with such a request
--e

'23 since then?.,

24 A No, they have net.

25 g Mr. Smart, was the ccmmita:ent that you made

:

_

p , , _ , _ _ _ _ . _ . . ,
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; l, consonant with the ccncept sat forth in the amorandon
,

bw2
.

2 of. unders tanding? Strika thne. -

!
* |

> E.XCUSO 30. :
s ,,

a

Wac the ccaritment: .v.cu rada cnalceom to tha+.) -

1 .

3 Tr.enerandum of r.nderstanding, as it enbraca5 the concapt*
.

1
of wheeling? j4

~ ,

:

CHAITHAN RIGLER: Fnich ms:acrandum o' undarOtanding?'-
/

'
g MR, ERILEY: The 1967 CAPCO monorandum ofi

undarstanding.'

9

THE WITIiESS: As I testified er.rlier., I was not; g
!

sure, and I am still not sura of tha e::tcut to t hich f
.

g .

f

!
; ;; - wheeling, ac I have defined it, was actun111 enccmpassed

l

{, '' 13 by the memorandum of understanding. I think I ctated

}
that, inherant in the CAFCO arrangecenta, are the urtnofars !g

i
n 8

of energy bach and forth. j
f u_

.

.

-

|
I did not know, cnd I still do not .:nou of any ?.

su : '

)
specific sc called, either transmission er :: heeling rate. !

1_<, t
i

I don't believe there ic onc. I holisva thnt i
10

the pricing that has ensued nnder the CA?CO irrangementa- g ,
,

have the cornership of- facilitics, tho b:r/~ sell assignaent3g .

out of generating facilities, the joint cwnarchip ofg,

transmission lines, and the variouc rata echeduins .chich
.

.

|* cxist under the CAPCO operating agreement in the aggrsgate i. , . _

. ca s

provided a mutually compensatory basic for thoca transfers
. ,,4:.

I
of energy, but _it becomaa not a .aeparate itau, but as I

,a

.-

.

:
.i

:t

. _ . _ .. _ _ _ _ , _ _
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-y 3 1*
tried to e:fplain earlier, ':nia boccaec deeply intarrelated

.a

with tha other chcractaristics of the tranncctica.
.

e
d

And this would b0 trua in the casa"

I
-

4,
|of CISCO, as wall as in the case of any c peciel=

* 5
transaction negotiated with a :mmicipality or a group

6
of mimicipalities.

ES40

0

9 |
t
,

to
|
.

I
li j

,

12

13

1s

15 ;
.

16

17

13

i9

20

21-

.

.
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24

25
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karil - P.R. BRILEY: I don't have any further quastions, |
?

2 Chairman Rigler. |,.

:
,- ;

O - CROSS-2 2iINATIG!.*

4 BY MR. R3YNOLDS: !

'.
.

i
* * 5- Q- Mr. Smart, so I ar. clear ac to whct your last !

l

6 ans*aar vas, e:culd you agree that the commitr.cnt that you

.

7 discussed as giving to the municipalitius in connection,

1

8 with your amenability to anter into wheeling tranzcetions

O ct the timo they came t: you with specific trennactiona,

10 was not that col =:itment annlor; cut: to the sort of cov.I.ait- I

11 ment that is entodied in the menorandum of understcading
-

i12 of 1967, to the cztent that that tc.ouorandwa embraces ai '
-
i
t
i

13 wheeling concept?

14 MR. GOLDBERG: Would you p'.ac.ca read back that !
'

;

I
15 questioni j

i
i

is (Whereupon, the reporter read the pending i
i

17 question, as requested.)

-la THE WITIiESS: I think I previcusly tcctified nov !
!J

i
19 twice that'I cm not parsonally at this tims feniliar with i

20 what the memorandu:n of understanding caid a . to whealir.g ;

i

: 21 coramitments...
!5

4'

j 22 I SUPpcS3 any general statomant that thera will I

* - be transmi-slon' service is analogous to any othar .:tatement1

23w
.

that there will he trans aission service.
.

24
i
i

L25 To that e::tont, I can find an analogy. t

.\,

.-

4

1.

., _ ._- - . . .. . _ _ _ . _ _ . _ . . . , , , . _ ~ ~ . .
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t I BY SCL FIYIiOLDS:
,

I 2: -Q You diccucsed tha complenitias ir% cnt in th': I
i

s f,

3 pricing of the transaction thtt involvan the whooling of i
J

,
e

i
4 power. !

. . |
!- -

5 Would it not be true that to the :n: tant thore*-

6 is sor,a mutuclity involved in the arrsngament, co that

l'

7 thare is a return in kind, if you will, of power frca one
1 :

,

10 system to another over a par od of a contrnet, that that
|

*

.

i
o cutuality would remove acme of the cwplncitica in the

i
; 10 pricing cnclysis? |

i

1
11 MR. GOLDEERG: Would you picn00 define what you '

12 mean by "rsturn in kind"?
'

-

13 BY MR. 22YNOLDS:

14 O Do you understand the questien, Mr. Snart?

; 15 A I think I urderstand tha qucatien.
. |

16 - I think it-is posnible to pay fcr a cervice you !4 ;

J. 17 raceived in thic kind of arrangenant by providing a comparchic ;

i

10 service in responce and to tha entant that these can h:2 |

19 evaluated to offset one another, thca thara is no -

20 necessity for a financic1 transaction on top of that ~~ in a

33_ dollar transaction or' top of an enchange transaction. !,

* i

22 That as',unos both parties are equally capahlo or |

* - -proportionally capable, anyuay, of helping ona another.33.

24 If that should happen to be the cace, hare again
'

it wouldn't make any differenne whether it waro C;3DO or c.,o.-

s i

l

I
i

..

'

t

. -_ - - . . .- , . .
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a i

.

* !3 you mean by that?

6 |, A The tarm we.s used by Mr. C~ab.1.on uh1 firct i. Z
i]

7 heard it, or hiu canior partner, Cecrge scaigel, ac their :

I.
i

C. i mocnc of stating ti'at thera would be e. singla reta, ce : !.

t.

9
-

recall, in cents or d'o11cru p-ar hilowatt or TIA, - hic:t f
| .

i'

'
in/til 10 would e.ntie > '.. V. n. . , 4", .#. o .'. e .~. n_ru ,. .'.a , F. a ", a.-.. . ....a "m o u~... : .v. - .. . .i . +.

. .

p 100 megmiatta from an" o. lace ca tha carinherv. cf reve. - . .

,
a

12 cystcu to any place eithar interior ca ny ocher peripher; *

.

13 of your cyctem, that regardlesc of the cource tha f as tinn.; ion '

ja they uculd pay you that flat ar.ount, the cc:a ticy tien ye.
,

4

15 . nail a Ictter, and put 13 ccutc en it, re jard..).e v .aa ch u- :

j1
i
,

I
16 it ic going from Unchington to Balt.iroro or 7ach'.neten .- - !

- ,

.
'

-

1. ToAcco.
.

6nd 41 je i

19 i
i
r

a
'

b .
.!
i

21 !e
A

G
e

$
s

O

23,

4 f

9
''

i
|

25
.

t

9

|

21 .
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'

-1 G Did Mr. Jablen suggest to "cu ho : th9 pectage |,.

-S42
i

bwl 2. t, starp rats, would be dater 2ined? ;
:

. ,

5 i

3 A. No. ;
1

, . )
1

.4 O Would there he e.y rational way te data:rli.nt f
i* ,

' * 3 a postaga stamp rata for a whccling trancatica? |
f

i 6 A Ucne that I know of., ;

e
J

7 MR. REYtiOLDS : I don' t hava .*,nything further,.
,

*

d

CIIAIRMAN RIGI2R: Do you rocall whab the ,'
a :

I

combined load for tha ::tunicipaliuies cresent at the !
o >-
-

,

!

10~ 19'4 meeting.is?

THE WITNESS: About 65 to 75 trp;ga?:cucc. -

I1 ;;
.

1-

BY !!R. GOLDEEEG12
4

13 G Mr. Smart, . I believe you tectified you wor =:

a partner in che icw fina of Fuller, Ecurf, Hodge and
14

Snyder; is that correct? g
15

'

A That is correct. ;

l o-<
4

O What is the relatienchi? in that lz.w fi~.n
97 ,

t

between you and Mr. Driley? |
t

IS .

t
i

A We are partners.gg

'20. O Mr. Brilcy, is a parbler in that firn?
'

- A Taat is right..
21',

'

G - Would hiu status be a junior par :nar?y

.

- A. No,.nir.
3

.G He is - a cenior partner?
.

y f.

A That is correct.
25

1
*

|
i

'I!, j

- . -- _ .-- - - - . . . - . - , , _ .- - . - , , . --v_.. . . _ _ . .



-
_ -

. - - . = .- - ,

-

10,121

;G In your view, Mr. Smart, could a rate,

. schedule for wheeling be develepad which novJ.d adequataly

ccmcensata Toledo Edicen for wheeling specific biccho of.-
-,

'
e

pcwor to municipals in Toledo Edison's crac.?

- , .

A Givan an adequataly davoloped cet of facts ac
,

te precisely what all of the implicaticns of the transactica
b,

are, yes.
7

C Did Scwling Grsen ever indicata that thsy

r would not be willing to pay a wheeling charge to Toledo
O

Edison _which uculd cover Toledo Edisen N ccat of whaeling?
10

A to :m?
11

O Yes.
12

A No.
.13

0 Before you testified, "I can dgrea in principia ,
14 i

ito wheel, subject to working out the detaila;" de ,
15

you recall that?
16

A Noj I dcn't,
17

G Do you raccll in response to.a quastion by
18

the'Chairi'.an, using the phrase which I just quotad, in your
19

answer to him as to how ' one goes chout considerinu a -
20-

request'for wheeling? '

.- 21
".

..

Honestly, I don't specifically.
,

''

'

A.
|

22

recall whether I used those words or not. |.

23..

Subject to them being verified in the racord,
24-

--

I have no cbjection -to saying 'so,

.
25

M

!
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:

n, ,-u,x,-
.

,.

,3. '

,

I r) Assuming you did nce there varda, conida ti

-
. .! i

; . A:s you do that 4 tith Bcsline Green or anv cther zrr.icip:11? !
!.. ;

., , ,

* L Ye u . .,
<

.

"
Q. Con you cae cny cavantagcc fro:o a uunici:al,

i
* :3 electric systeW5 point of view to its cwning part of a new

~

6 generating unit as opposed to being a :r.oro. wholscale cuntemar

, 7 status?i

G A That' depends upon many, act:y fach .*c .t c'.ne and
, ,

>.
'

9 tyr.m and location and cost of fuel, and perheps a hundred
e I

10
-

variables.

| 1 It could-be, It could ha less economicci,
j

12 It could be rnore economical.

13' Q. In additien to being pcssibly economicci,
.

14 : do.you see any other long-tern cdvcntagcc frca c
4

'

15 municipal's' point of viev of having emie- ship i:: cpecific |
- )

IG _ units? |

.

,

,

g
17 A I don' t believe I can raspond to that questica, '

.. i

18 | 'MR. REYNCLDS: Let me havn that quautica road !
?
3

! M back, j
,

.

20 '(Whereupca, the reporter read the j
,

2r : pending question, as requested. ).
3

,

'4 !
t,

.

99' I. p ** d }> ,-
1,-

4 :. !
4

: p
, -

t

I
1s I

I-

. ,

- , . - , - - - -- ,m_. , . . . . - , . . _ .- . _ , . ~ . . . . . _ _ -
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I BY MR. GOLD 3 ERG:
arl

2 0 Mr. Smart, wouldn' t one ?.dvxitaga he that the
. .

3 municipal would be more independent cf the uti .ity,fron..

4 the dominant utility frcn tihich it wac purchasing under a
,

* 5 wholesale contract?

O A I don't knou anything about the tann " dominant."

7 That is new to ca. I try to cense what you are cahing.

O otmsrship would be 2 considerabla disadvmitage

9 in that it lacks the fle:<ibility to go out and acquis:a

to lower cost sources.

'

11 CHAIPJOJ1 RIGLER: Where in he gcing to get those

12 lower cost sourcas?

13 THE WITNESS: Wherover ho can find them.

14 CHAIPJDai RICLER: Then he needs uhceling,

15 doecn't he?
..

16 THE WITNESS: Not necessarily, no. If you want

17 a.upecific, Eovling Green and Napolcon arc talking about

10 building a facility jointly, using to a larga entent vaste

19 materials.

20 CHAIPJ'JJ! RIGLER: But in the ordinary courac of f-

.. ni thingc, if.the utility ic to forogo ownerchip, the
.

n small utilities, the municipality, is going to forago owner-

.

m ship so that it can shop nmong ccmpating sourcac, then it
.

24 would take whecling to :nahe that an attractive option.

THE WITNESS: Wheeling, or if it vents to cua25
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.

I

i generating facilitloc, it can also can tranaission '

IO. facilities, trancmitting out or in, auhjsce to .'.wt.1
-

, ,

3 ' linitations. '
,

?,

4 It can build a tre.namiscion line is.d co find e.othei-, . -

I
t*

5 scurce. Whealing is sinply the manns by ,thich doy can I-

|
,

.

6 put that. cost off cn conchody else. Ohcoretically th's I,

i
~ ,

7 cost ought to be th-2 s'ran ._

. O CHAIP&M RIGLER: The cost of huilding and
.

. i.

paying for transmission linec to tltornt.ta ron::co should bse t '
!

10 . the same as the trcncaction costa for 17hmeling?

, 11 THE WITHES 3: I don't think they should c= pact un |.2

i

.

12 to provide a service for them at a ccot lo>cr th;n they
:i

_

:

! 13 themselves could cupply it.

i
} 14 CHAIPJ4AN RIGLER: So your ansucr to ny quantion !

1
'

1
13 is yes?

i
,

is THE WITNESS: I balieva so. I am thinking in !
i,
+

17 terms of a specifs e feed into a I:ntnicipal cyston. I think '

: ga in our experienes with Lowling Grenn, the one .;a havo j;

- to been talking about, our trancmission lines facd into
i

,

t-
i

20 |
Bowling Green from difforcnt directions and in practical

|
|

t
+

21 . effect end thoro, so the coat of that transwiccion lino in i.
<., ,

,

2 our judgmant is uholly attributable to carvice to Eculing2
.

,. 23 .- Green. t

|
1

24, .If they wanted wheeling and you could icolate all $

25 j these other' cost elements to they weren't davcived and they

! I-
1

|
.i t

, .!>

9 e e 4. x m- - ,% . - , .- -
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! uanted to uheel over that lino and they woro the only ,

!
i

2 cusboner on thct line, they would have to py; tha whola cost ,

e

* +
3 of ths line.j .. -

!4* CHAIRMAli RIGL2R: 1;cw cuppone thc.h Sculing i !

.

. 8

i
, 5' Green wishes to obtain power fren Detroit Edicon or Concutors. ' !

,

i

G: TEE WITNESS: In my 'j ndgment th .y ticuld be froai

s
/- if they chose to do so, to build a traner.icsion line up '

1
1

8 to Consumers -~

9 CIiAIRMAli RIGLER: Or to Detroit 3dison, and if 8

1
1

to instead they decided to whcci through ' Toledo "dison, than +

;

11 c fair and proper method of pricing that trancaiscion :

i 12 would be on tha basis o what it would coat tho Sc:;1ing
,

1 $
: .

] 13 Green to build its own trans:uiccion lines -- ;
4

!

14 TED WITNESS: Ho, I en cerry, not undar thoso |
.

i
: 13 , circumstances, no. 1
1 1 *

i
'

; 44 16 '. CHAIPSAi! RIGLER: Uall, that is thc6 you lod ma
i

:t
4

i 1f to believe earlier. Now str:ighten me out sa to teat the '

.i ).

. ,

la proper basis would be, t

i i
'

is THE WITNESS: I an sorry, We are tclhing

!

. 23' generalities in one instance and speci ~ics in 0;tothar. j
i i

', - .3) t. In terms of specifics', their ne::t to the r.out !
t

-.. 4 . 1

w availablo source :-;ould not he Detroit Edicon or C0not'.s.aro I,

' '
23 Power. .It would ha Ohio Power to .the routh, :: pre n'.r.:c ,

e

24 -which is'more like 10 miles frca them. I den't thinh<

:25 that it would.be economically fcanibic for them to build a
.

,

h
i
!

- i
bs

't i
s . }

!
, .- . - - - .,, - - - _ .-. . , . . ,- , -. , ,. ,
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|I trancmicaica line all the way through our 3:t.stan: in order i
,

2 to obtain ser/ica. {
. . ;

, ,_ - 3 On the other hr.nd, thu pricing o'i i.hc tran= ction j
t.

4 by which they could buy from the Michigca oc1panis cud iG'
4

!
' 5 ask us to in effect uheel that vould hava m tako into

G consideration all of those other factora that I mentioned |

7 before, what kind of trcaicaction da they hava with the,

- i
8

O Michigan ccupany. Are they :r. king a part-tima trannacticn, !,

.
*

I.

9 a full-time transaction; are tho Michigan ccmpanies-
-

.

1

10 providing all their reserve requiremen:3 cnd to forth? i

,
1

17 CHAIFFRI PlGIER: But va got onto this uholo !
,

4

i12 line because we were talking about alternatiJes to j
;

4 13 purchase unit power, and you were cuggesting that ||
1

14 the municipalities should not go to specific nuit scuer
. a

15 sources because that vould limit tha sourcan they could !
t

16 choose.
.

f

17 THE UITNESS: My recollection is, treld it bc
,

i
- 18 to their advantaga or disadvantage to have their c:m-

|

,i

to .f . generating capacity. I said it could preclude thm from j
i

20 being'able to go out and sceh alterncte rou: cec, baccuno ' -

!

i 21 .they would-have to use their own casats, having rade the
.

. .

j 22 finvestme.nt in it.
< : s

'23 Ifnather under any p;rticular circur.etancss that,.
i

"
24 'was true or- not would -be a matter of speculation. I was

25- simply indicating that could huppan to then.

;
, ,

f

!
.

.l '
'

,

y -- - -_ _ _ ++ y -'*t- -**'1*W*T- t'=* T --w6 ~ w V 9- ~- 4 tr --
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i| I could also croculate that cir:0 and %y92 of
! >

2 units thay could build by thcacolveo 1,culd no ^;:: ati:nally, Ii
i~
,

3' oconcmically unattr .:tiva can voilld Oct:c.: their cects to bc.

4 hic.her than thov could daal with -- I fort.:at; ch:, to:ta that I
1 a,
i

-

L

*
5 uns used, but with the cotpany that la carvinrj chat area. ,

I

6 I believa Napoleon found thic to ha the ccm .
m

I
7 3'l MR. GOLDBF.P.G: !

I
i

8 Q Mr. Smarn, cror the lact 10 yea.rs, whe.t has

N been the distribution of the Toledo Idison wnclos: ale rateu?0

10 A For ths 10-year period in cagnenta. they t,re '
|

1i unchanged, from the beginning of - tbnt would ha 1936 rr.til
1,

12 1973, at which point they went up no more than 5 percent, and !
t

13 they have subsequently had one cther incra ce, no : ora '.
.

i4 than about 6 porcent, so in 10 voars tha.v. have cena m_ 10 or I
.

,

t
.

33 11 percent. !
:

I
16 Plus th2 fuel adjustment clacce, wh:*.ch aute.~ j

17 matically increacea them, to reprocent our increcced cost I

e

I
33

of fuel,
i
,

t

39 0 What hee been the percentage incrocco under tne f
} |

20 ! ftal adjustmant clause in the 1holasale rates? t
t

2; A The fuel adjustment portion during that sar.c.

*

i"

*u ceriod of tims has increascd about three and a half tinac. !
-

%

0 In other words, 350 porcent?%
o 40

'

t
?.. .,e s .., i a ,ao ;
.

l
Q What would you c::cect to hcypen o the uholescla ;ag.

4

.

h

! ,
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I ratas over the ne: t 10 vaara?
,

l' .
a e
't A Thia becer.'.ca per car,1 conjectu: . .: .,:, . rilling

II.

|' to give it to you or, that bacia,
,

*.

,

!

4, As they cro carved out of higher-pric _:d, ac rer i
,

i

o| 8
, -

unitc, under the pricing syntan, tuoy would automatically -

|
6' be incurring signifiann': incrosses. |

|
4

44 7
t
t
.

A

Q

c.

10 ;,

,

t..
31 8

1
,

12 :

|
,,
o .a

14
*

.
T

15 I
t
1

16

|
1

t/ i
i

!

$

b f
.

O

t
- ,

O0 :u
1
1

) tI

>

et e)k.

*
1

b4

2i

2a- t;
I
>

l
e

i i
r i
i .
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-
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.. s a ., . . . . .. . u.- m.

...:...- .....z .- .
,

.
.

b" -4

'- [ next ten y0ar37 ;
. t

.

i :
O' 2. Fuel ccats over the ir.st year ha*.'.: 'n a n f a'.r'.*r '-

i-

1

4 stable for Telefo 2dison. Toledo Ediaen burns nc.: 35 |I.

. I
e !

5 percent raore coal and the rest oil, ccal 9.!ccc h.vc !

.l

O declined the last few months aftar tripling i r

7' in about a two or three year period.
|

| C The complicating heter here ia roving into

9 nuclear, where the fuel compoucnt of ths tocnl c:;at is
,

10 anticipated to be much icuer, but tha fin e it .nnrgs. ,

11 attributable to the higher invectment c.ra erq;ecixd to !
,

i

12 be much higher,
'

13 The o?fcet being that nuclear generation is .

I
:

14 anticipated in the aggregato, pro.spectively, to be a .

i
f

15 bit lesa en,>ansive then focsil genornticn actr that .'
l
3
4

10 period of time, but both of them e.rc capacted to bo
|
I.

17 higher than prasent costs out of foccil generv.ticu.
'

e
:

1
10 0 Therefora, over tirac, wouldn t unit c taarship,8

,

i
19 sat, in a nuclear plc.nt be economically beneficial to '

20 a municipal system?

21 2. That would depend upon r.ha particular econc5 ica*

.
.

22 of the transactien c
.

23 It depends upon what they have %c pay-

.

I

24 for it, how officion ly it operatas, what happens to !

25 nuclear fuel., They would, in offs.cc, if they condaittad

i
I
.

I g

. 6
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I
' ;

i

bw2 !
I their whola sysum to nuclenr,. in th sy ec 4;;it::c d trair

.
:
,

7. whole load to nuclear, they would ha r.a':~.ng a .rr grrca
.
.

3 mistaka, because I don' t know of cnyhr.dy it c pl:;ning -

.,

,

I4 capacity that unnts to ha 100 pc:::ent nuclcc.r, ;a
:1

'
5 O. Whac chout nuclaar as pcrt cf their 1cc27

3

1

6' .s. Well, it is Toledo 3dicen's o*1apcaitica that

scmthi::g inthe ranga of 50-55, maybe t: von 30 per:2nt nuclear-r
!

'

8 is a northwhile objective,

.' I think they would have to clake th.:ir o;m9

.

10 speculation anJ see whether such ninitc.nl lottd3 :s thay have -- -
t

1; I kind of quickly estimatcc G5 to '/0 in tha

'

12 aggregata, 20 to 30 rege.wctts for the larc/a.t of taem,
,i

'

e. a individually, if thev aro eniv buvin.~ 55 aercant ;f that out |- - . u -
,

!
t

ta of nuclear, they bought a righty can11 picca of tha
~

is types of nuclear units which are being conc t uccad thaue
t

1G c'aya . i

17 I I don't kncu thct it is nrecticell- feasibla- - ,

10 to get into nuclecr and baar the probler.s of c: ming
,
f

79 and operating and licenring nuclear units fo c cnat cuall !
:
1

20 ar.ount . 1

>

.1 G. Then, it wouldn't ha practice. ly feasibic for them,.

.

22 to gat into nuclcar on their cun, would it?

=
A. I wouldn' t say that it isn' t fansibic,3,

24 j practical, no. I would ccy it is very w.lihely d.at in

I
would be feasibic.a.-

?

!.
.
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| CL At the Augus t 27th r. acting can. cen Yoledo
1'

I

bv3 Edis en reprecea '-*'-4 9es ar.d sco2 of the w.:nicipc'.s in jour

p service area, do you recall Mr. Jablen paracnc.1.'cf raquesting |,
-

.

i wheeling ' fro.u Toledo Edisca?
: 4

I A. I don't want to app.-ear ridiculouc, but ha
S'

didn't -- but h2 parsonally said that, as a

repreacntative of the custor. era involvad tu:ro that th2yc

would like us to file a transniosien rato, or a wh-231ing
0

I V

rate , with the Federal Pcuer Ccard.2. tion,'

,

C. |
I ES45 -

h

10
,

11

12
i

13

14

.-

10 ,In

17

10
i

19

20
,

4

21 .
.,

1. ..

22

1

23.

24

25
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i icp the request of thase ..'our municipa?.itics whosa aggregate i
,

i,
,

13 ,, load uca 85 :.M, an.oroximatelv.?.

44

0r..y m r:, . ,Ia.v m . w.,
. .m. .. wu, ... ..

I

;3 [ I do thinh I chould ny, ic uns c'.id ct 2:-+.
i
i

.

1s ', ceutin", that. *.och. n.i.c..t' .W
4

. ti.c r '.'. tr,. '., e - . r......'..."..? * . . . . . - ."s".
'

,
..

|

. .... .

17 ; was speaking for Mapolcan. |
l' 4
i
f

I10 ' Hapoleen ;v d other councel, h b Uhita, .S:cr 2 :,

9 I

n ]. firn in Cincinnati, Ohio, and I hef. talhad i,-it'.t Eo oy
s

4

a
il

.m. u y. tele. phone and told him Ta w,rs ha' ring thic ::.mting, c.nd .'.c
I

i

i
p said, "I need not: be thero," 30 actua.'.ly I :hink ''r. s'!:J. ?.:n

;,
,

. , :
6

.~. [t wac speaking and he said so at the timc, '-I c_v. ep.d:ing -i

'y .

8
. .

t

!!. specifically on behalf of Eo;; ling Grec.u cnf. E'cy:.n. * i.. .3...

t
..

u .' m.h=r.s w=a u:'.cr. *. c..'..%'r .4. cc *. * > > " N. . a .N._.'.+...-.
..... . a .

i

c., a : the other coi=.tnity, Montps. lier, hc.d retninsd him, but ha u:r. *
.
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L
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,
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3'L CIIAXPKJ! RIGL0n: Mott, avca il re.ta:;t.e:ra to le

,

r
1 i

G'
'

filed with che FPC, thov. would certe.ini'; L a .".nwise c ':3 6 i,, . -

!
7, Callity of the total ayatert to carrv tha loca for vitich -

!
-

l' E

3 tihcoling was :cquented; la that corre.ct? .
.
i
)

J ':HE S'ITHEGS: I ':ould cartcin.i.y ac.:mo t' int |
'

1

10 i uculd he one of the very fundraental raqui:::= sta ':h t '

i
.

11 [, the ccunbility would be there ca o tr cy.:tz., vem.
.

.
- -

t
e

3

12 '1 CIIAIRMAN RIGLIR: Uhat in the 1 cad of tha Villa::2 iy - :

1

13 of Montpelicr? f
.. ,

3

5. .g 4, m. . -- *F"a .ru-'o~ n~ - ''' h. c '.. .' .'> '.b. .'.a o.i ' ' 's. . .." '. .u-
* '- . . 'u,

.

. . .-.- .-.

e
.

15 cortnin cdr,ut. I think it ir dcun in the fira to sight
'

.

!

13 ,f ucqatlatt ranga. t

r; CIIAIRMR'1 RIGLER: Luc you ucra. conc =.nf ;Jiat
.

,

19 agracing te file a rata for whici.ing on ':ehalf o1..:ntralier |
<

i
I '

Is j! could have c nignificant affect on the Uclado 2M.::en i
i

20! systom?
f. .. :
,. i

T:IE UI1NOSS: Yes, it could. j
'

i +-
t

*
t.

Well, conversely, daac that a.aan I!

CliAIRM72I RICri.ZR:23 I :

. i

;L3 .,. if Montpelier were to sosk = amber.Jhip in C.CCO tiu.: it |
.

1

r
'

4 could makn a sivnificant contribution to the CAFCO 5:'f s';n.9 |
,

.

i

n. ,i T53 iTITNESS: Thn d!ifference in Cina at dwc point ,
.

.
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'
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E,.
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would cauce =c to say no, than thav could n 'c. .

8

i

1
CHAIRMMI RIGl.ZR: I d.cn''c undernc::.nd ;hy :21-

,*

3 convarso is not t..te.
'

-

,

4| - TED WIT 1!ESS : Woll, in or casa, Toledo Edison's,

'' 5' . load ic about 1250 resgawatts. Ca?co is at:end 11,000,

6 so that it .is just a difference of five "o oight against,

7 a thouscnd versus five to eight againct -- I rsan .agcinst

8 120 vercus five to eight cgeinet 11,000.

9 I think thera wza cene stet:nznt by comebody
'

10 sons place thct in the rounding out of the CX?CO csaigra.ents

11 that small c load would get lect.

12- CHAIRMPli RIGLER: Co that the Tolodo Eciacn

13 load is about 1/10 Itore or loca of the total CAPCG Iced?

14 THE WIT 2;ESS: Yec, in in a little irro than 1/10

15 of the total CAPCO load. |
~

l
16 CUAIRMAli RIGLSR: So then if uc roch n 50 LIW |

t
i

17 system, that cculd na'ce a cignificant centributien, or ha a j
i
.

IG significant fcctor in terms of CA?CO? I
|
.

19 THE WITITSSS: It wculd not he c::clud2d jact

20 by the operation of the CAPCO formule, and therefora I uculd

21 EGY it would makc n significant impcct if it worc factored*

.

22 .in, yes.
.

" ' - 23 MR. GOLDBERG: No further quections.

24 MR. REEOLDS : Mr. Chairman, I be.t.ieve chtt you

25 got sidetracked en his responca to you uhon'you wara listening

|
.
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|
1

1 to the raaconca to the p2opla -- the cu:.is in this testing |
1

.,

4 cn the cuestion of -taccling. I-
t

!-

O CMIA'9.2? RIGL22: If vou vould lib nia to f, . . -

t

4 compleata :it -- -
.

; - 5 liR. REYNOLDS: I thinh his t-2stimony is already'

i ,

6 clear,

i 7 My referance was ac co his tontimony ac to a

'

0 commitment made which wcs the third cc.o:ct of his rentense..
,,

10. I don't believe that that was pi-had up. He

j ~10 stopped at two, and you went off on this othsr line of

-17 - quest;.on 4 ag ...
2

-

!

12 CHAIRIO.N RIGLER: Uc entisfied che open question-

13 that existed in my mind, and he uns responsivt- to wf
(

14 qu0stion.

15 Now, if you would like to him co~apicte hie
,

.

i.
16 ancvar to complate tha record, or to develop his point

t

; 17 .any,further, certainly ha is entitled to do co.
.i

4

13 But it. ir not nsOctaary ott my account.
,

;
'

19 tiR. REYNOLDS: I gueso tht: record in claar.
t..

. end4 7. . 20

. -21
..
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,

I

=

24
,

-

-25
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j additiens .
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I su7 pert the CA?CO .ceci is largel*v built. I thire C.1 ::eL

: ., .
. . , ,

I

+ e .n , c .m .
'u. . aw. ., e u. o co 1.,, c.o .o, , ~.~ c .<. .n_> a, : . .n .h c~ ~.. A. c. e .~.,, .

M- ,

'

. [ i 345 T.v circuit on the a:ciating pela tc.'Jer -- mis ting
'

_n. I
i

g
stoel tower line, co we don't anticipa".a c ict .,Y cur i

23 !a
>

t'

construction budget being in tranc.tiscion facilivd..m in ::ha
'

.3.,,2

next r.eu years.
i
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~

k, n. Would .there be en.v. re as on -th.'.r .v. ed ;cula .t'ra:Sr not !.;
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3{ Q. Would it be po'3-iblc for Tol0dC 3dicen t3
'

{
.

. t

0' CcEnit in principlS t0 L

IOne 'ioint T".liaG. Cr .E. ir '.Z. G'UAt I.- s .

'

7 2cr tre.nsmissicn facilitiec withcut 2not ing -i.3 detM 'o .

f
.

3a "h.4 ch wOL'..i d be rcgui .m d -..~. 4.o.. ~.s c+-*'. '. 'v.4.. .in, m * M. s . . .~ .u. -. .> r

.
w - o - s.s. ..

.I
ia 2 m.h .. > S Cof ,. ] ;. , nW.,. 3...3

-

u.1 o u.s S.,.., -- n3 . . e,. 0. 3 ,. - r .. : . v ..; , A 6. . .w ,
.

1*0 chly sure you c.m,. Ic.rarc of, its attnding c ucticv!.icnid.

,
6

t11 ; n.h.* b.;m". on c~.gV._.~." u- $ ~; .'t. c ' . .m: - . .%. . .A.n. ~ . . ' '.c '..'- =. ".. 3. ' .m' - '. . .
.

m u . ,

12 munici.oal cer<r orctions in Ohio, which I den t hallem ;
"

'
; ,

. s

,

!3 vas rantioned before, bet it is cnac of the fac*: ors het
.

1̂

I
ta controls or iniltencer.: enr thinking. t

, ,

. , ,

] '
15 l' O. Sir, you mentionad a ac-called mits. peq gr Ec.c c i.

| '

16 . #as that in reference to? ~

{
'

;.

i~, c'. *h .i...t 4. - . a- o c u- ". n . '..'.,4. .d..'. 's.7-..,- 4. ' . 3 ~. .l_ .*. /.i. .^ .'
. . . . s~ -

t
#a, approved b'/ the chio2 enacuti'rac ci the C1.?CO - i.gns: !

l
19 i in 1973, i

i
.

,

,

7.0 Q. At one point the. Chain.an asked you 12 .7er . ycu .'
t

l
.

you being Toledo Edison, if you tr.msmitt:-d p.c* <c to21 i- .

i. ,
*

!,

22 | Consuiners Power. Do you trancrai t powar fron Cer..nu?r.az.,
j
t

i

i I
e

. 23 4 Pcuer? Ita that happened since the r.noranot.n c - '
t

|
24 [ unders:tanding was signed?

t
.
I

25 i. A .,8 3 I
2

Ii
i 1
5

1
'

i,

'
i

|
. .

'. .Ie
.
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bu3 ;, G. Was thct firm power or was ti at transuissicn

2 based on the daily availability. of yc:r- tranctissi.cn

' - ,I system?
'' |,

A We made a 200 rcegawatt chort-term pu chace.
~

e-

transmission undar our filed tariff vith the elichigan
, o

companies -- actually our tariff is with the
6

Michigan Pcuar Pcol, although technically it is uitn
7

Detroit Ediscn and Consurtarc Pcwor, uhich ar3 tuo .mentersg

of the Michigan Pool, becauae they di.:patah their load
g

collectively through their pcwer pool up by Ann actor,g
i
*

O How long did you trancmit powar undor nhat
-11

arrangertent?

.

A- Wa didn' t transrait nevar. Wa be.ught from
13

-

them under a short-term rats, and resold part of tne
./

energy that we purchased to other C?-PCO ccmpo,nies.
la

G Sir, you stated earlier, I Miieve, that you
'

l _i.
~ don't' know whera the particular energy goa 2.

Is that the ccnte::t of the tranairiscion ci
10

energy? Is that a correct stater:ent of your testircony?

A. . I hope I didn't overcimplify in quita tant
c0,

,
.

much. - I think -I indicatad that an elsment, a nataura

.
of ~ generation which comes out of a particular sourca cannot

'22

be directed through this transmissica - grid, to ar. ether.

. 23

designation. It simply gens into the pool, in effect, into

the intertie and it ficvs wheraver the demand is for it,
25

,

-n,
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. I i' Now, va know after the f act 'Inon it Jan':,
I ; I

,
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o _ .. .
i bacausa we mer.ar 1: ana we cAx,l ena rece.::a:: :cr en:.s ;

,

. -

3 f1cu, but you don't g?.nortta a specific c: ic m? anorgy |-

'
4 and delivar it to a spacific destinac: ion,

,
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arl I think the casiest way, it has been for me to-

,

E understand this, is to look at it as if it were an incar-
.

-3
. . connected plumbing system fith four or fiva wells feeding it.

: 4 If a spigot opens, the water comes out ::her3ver the gigot
'

.4
I
i

[ o opens.
- l

. 6 One ptmp kicks on, it fille cona water in. If

|. 7 another pump kicks in, it fills soma water in, but this ic

!' 8 that kind of system that it supplies wherever the demand is,'

f

-I 0 irrespective of the source, our equipment operatas to a
i

F 10 great entent automatically to make up that energy, and

: 11 generally speaking, from tha closest and strongast source.
.

4

1 - 1 12 You have a very cenplen sat of financini arrange-
!4

13 ments then in accounting for and' billing for"the actual
.

14 consumption which we can read on our intersysten nictors.-

* i

15 0 Your inability to determine whoro particular
+ . g

16 energy goes, however, wouldn't vary by virtue of a trr.nsacticn
1

17 .being a wheeling transaction as opposed to a transacbion
,

ta involving the joint ownership or joint paymaat for trancmis-

'

to sion lines?

| 20 -A That is true. That is why it in eccential that

i

. . 21 you understand all of the implications of the trancaction;
,

-

that you don't put -simply a convenient label on it and cay22'

:[. -23' we' priced it because of the lab-a1.

-24 You have to know what all of.the operating
i

i

25 transactions are, and price it accordingly.

I'

t-.i .
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.j . -I'. .i 20~ When Mr. Jablon r questad a .inceling "?Y:3 at I
.. t.. .1it . i

' 2 I' the Frr.ada Ian meetine, did :u apocidie: ally 0;ccify th:.u -

,
< :

- |'!.
: 3' .a u.. ~. c .e."Pw'. ra'.a .~ % 1.4 h ' 7 h .* '. ~" ~-,.' .' 6 n~ .' f. ' ~- .. ~ -+ -' .~. ..'. .'-. 7. . . ,'

-,
, ~ . - ~ . - .

, i
4 ocuor?_ :.- ; -

i !
- ,

i =
5} Pardon me, firm potter on a long-tar:2 basis?

'
'

i
!

l d I A Ea didn't have.any specifics tu cil. !
4

i'

; 7
1

_Q Did he disclaim intarast in whOcling on (
1

3 an if, as, and when availabla bacia?.

!
i

. r

. f, 0 By that, I mean traen Tolede 3discn had I.

I .

!O canacit's available? |
:

11 A I don't recall any cuch mention en his pcru, no.
'

i *
' *

.

': 12 O So that -- wcil, lot ma ask you, thon:
,

'13. What was the basis for you statsmant that
*

i,

t f ,

I
.

i4 the -type of whscling that :r.tnicinal syctemc wcca nuking for i-
i
:
1

| at that reseting tras long-tem checling of fina parer? *13
.

1
. .

b5- A Escause he said what ha vanned ;ma tha co-o .lled ;
7 ,

[' 17 postage stamp rate,ifnich didn't ovan have to dc -- ho didn't #

I,.

e

ia !! cvenmentionwhetherwewouldhavatheccpacitya;cilable, nod,
,

*

to did hs mention that there vould be any lirdtation en 12 :

~

| 50
'

'in norms of when it would be available. |
1

h

-

These were the sorts of thingc wa hcd 2:o kno:7,21-
,

'._
_ J'

22 -because the implication - from what he= says is that wa had a j
*

.: s i
' 1, 23 rata which they can avail themselvas of whencvar |

,
. l

n it' is to their economic advantage, irrespachiva c!: what che,

i

r. .

L25 aconcmic' burden is, that that throwa on us. :,

!.l ,

:| ' i
1. t

s .-

$ .L
it .. [

i.

p - . . , - , - . , . - - , -
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.!.
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3

n. ,1.i .9 .

' *

s .,. 3 . ,'
.

#

It iG fine'frem liiG Point Of Vifel, but'is Could I

ije .y (
A. 3 - .t 1. a, w,,,;. **0 L.4; m Cm v^ *.*.~." '7 D 4.'.".' '.'.O~ 'I 4 ". .' .#
A u :4; ,-

!...

-o
e; 'Q Did you put thet ebjection 2.c lin cr.d arplain*

i

1

.to him th2rc '.as no objectica to tha una oO Ta Mdo 3dicon'a~
4 ,,

i.
i 3.1 trancmissica aystem undar the wav. he oro_':ocad it?

,
-

,

0 :|1
--1

t A I don't knew whethor I said v. hat or not. ~It 12
.

-
:

'|, .

7 chind of fundanental that in the case.t.

,

! l
. -

|
'

- i 0 0 But you don't raca .1 ;/nather you menticr.si thau .

): . i
1~

9 or not? I

~ l IO A He didn't gat specific shout tchat ha u nc25..,4
..

t. -. 'i
..

Es wanted a wheeling rate, pectage ota.re whasling rata. I
~>8

i, i
,
.- .

, ,
I; 12 I -Q Ceuldn't ha be roonestina. a m.ost:m.. stw.m_ !

,
1 4

>

{ t.a ' wheeling rate on an II, when, anc. u ava11as..
es . . ., ., .

c.e , ac.'.5:c; ,
i .

t
i

74 A He didn't cav.. : couldn't o. rice onn uhtt kind ,!
>

,,
. ,

,

y ,
-

15 of request, j(

] 16| Q You assun.ed then without his saying that ha
1

It- , .

17 wasn't requesting- /nseling chen you hr6 ca.7acity m ailchlo. .'
6
.

: 18 he was rec.uasting wheelina whether . von had capaciz.e. 1,.

.i
'.

, ,

19 available or didn't have capacity availabla? !
,

I-

<

20- A Ha nsvar became s.ny mors specific thnn ~ mye
.

21 indicated, in spite of my stating to him that i!" we have a'-

..
,

: 22 specific' transaction, that.scoabody is lauers ted in, w, can . |

TP-[i'

23 _ price it out and give you an answer wheth: that

'24 specific transaction is something that wa esa insti.N and
. -

4

25'' ecnething that we can put a rate on, And sam s.hi.g've could
r.

6

r

T

4. 4

[
'

, -. , . . , _ . . . _ . . - . . . .. . . .. , , . - . . . .
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I opers.te under.

' CHAIFFlet n:GL32: .I dcn't think you recponded
.

-0 to Mr. Charna's question. Ha askad you if you anda an
,_

4 'aasumption, and you rasponded by repeatini be.:0: uhr.c Xr.
.

5 Jablon said.

6 His question tas trhather you had made ano

7 assumption bused on Mr. Jablon's raquest.
.,

O Do you want to have the questi0n repaatad?

i 0 T*iE WITNESS: Yoc. I am net sure 5: hat it ici.

10 37 MR. CHARNO:

11 Q Lat cs raphrasa the question.,

12 Did you assume he uns re. questing capacity whether

13 or not Toledc Edicen had capacity available or not, or did

14 he state that?
! .

15 A I don't think I cither assumed it, or that ha

16 atated it. He did nch addrsso himself to t. cat.

49 17' Q Well, then, why.did you feel it war a problem?'

ta A What was a probica''

10 Q That ha might be raquesting capulty which Toledo

20 Edison did not have availabic on a long-term basis.
1

. 21 A. If we didn't hcva it, we couldn't deliver it. I
~

.

22 _gava that'as an illustration of the fact that he uca being

s

. - 23- extremely general in his request, and had not even docit
[

24 with the most fundamental of considerationa au r.o what an'

actual transaction would have te reficct.25

!

I
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_ 4b _i A. t
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.

. .. 5 1, ,
-

_

' i ' ,o
_

O -' .rit..i tyg n 6 4.gm3 71 r. n i. f.e.m. -No **._O r. f.'... b. . .i ' . .m..?p. 7 :. *
a . . o . m s- .t s

. I.s
. .

.
- - .

' , , . .

. dealt rith that fun &, mental considerd: ion?: ,

, , ..
:.'- , .

,. . . . !
4 -. . oj A I don't rocall whather .". did or T.et. Thsm :: ara i

.
1- l'.

. .
4 ,; - a lot of them that -he had not concidared.

.

'
.

. . . . ,
1 .

t
a- .

y .

5 -Q What vere the onos you covered with hiM '.*
a- .i.,

'3 ' A~ All of these other econ 3nic in licaticac cf thati
. .
'

1

7i kind.of a trancactions the scurce, the amotnt, tn2 . til.'.'.s or
-

0j|
-

i day, who is providing tha recorros, who is providing .

i

, v
. >

-

9I. spending capacity againet this courca, ut.2t happens in ::ha, ,
.

-

,
.

; -10 ovent of an etargency. !
- f

.

S
1

- .

Y

!
g'

11 | Are they prepared to hats ua di=p their lond in i
- :-, . , i

a i
I i

12- the ovent their sourca ic diacontintmd for come ruasen. !,

,
e<

,

- t 1
t 13 You can't take the simple -o:q;ed:..m3 of raying thie |

' l- e
j s.e

| :.4 is a transmicsion retc, or a uhocling rate, ".G put a pri224

: ;
.

.

i.
.

d on it genera.lly without comnitting iconenlic cuicida. {,

< ,

i

16- CHAIMDl1 RIGL2R: - Cn your wha 31i.'.g of pat 7ar |. .

*

t; from Concu.nsrs, what reservec hcc Concumare agrs.md is '},
.

"

,

t
i

gf provide, wheeling to other CAPCO n2mbarc you ment;'.citad? ;,

-I.
,

t

*

| 19 THE WITHESS: Technically that rar not wlutt they f
,

,

t. no would call a whaoling trancaction. W2 bought frc: thu .'
t

t

+
. ,

-. 21 Michigan compenies for recale in part to the Ohio }; -

-7 . - i
t

,
.

connante a .
.

no .u.. ~
,

1
- s
4

-

. .c e, CHAImiAN RIGLE2: Aren't the ccariderctionc-
'

. r ,

- g.; , the.same? You told us that . von vent to !!r. Jablon, Or thata
s

,

'lone of -your concerns with Mr. Jablon wac tin.. was providir.g- -..a ,
s

i. I
1t.o
*

[#- :.
,

$

j ! ~l

'

.t.. . - .

,

r - . ,, ,t- - - - - _ _m.. 3 -o ..m,, , - - - , , . , .
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.

.t,, -. - w :>
, , , , , , , , , , , , , ,,,,

2

4 .

;,
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1

3},, m a .rr.m..ir.~eg , .v. e .. . r:< * e e . . ., p. . n . <. 4. .)...~.3 N. 2. A.
.m v.-o

. , . . < , .~ . .. .s. ;
*

gh I.

'i Y e:< .~. y - .u% .r. ,. .r.<, n,0.: . .t .~ s i. e. m .~.O y.- s ,/.: s.:t.c.. : . .:. .. . s ..
, ...

. . . *). n. n.-t q, s,.. ,J.'.... :, . r .=. O ~;.
- . . . - . , , ,

s 6 . . . . .,
.

!

[ ;. g. *.=.> 4. g g g .b ,. , g3 ,e .4. 7. . e 4. / $.v..n.r,|. ,,.]. .f..,.,4'/,.'.h egJ, -g .s
* . . # t ) ,a

p.,,7, . .w
9

* *
j s. ,.a.p. . . g.t' v...--.r.= g.u y a .. . .. e v4.-.s

il ,

3 I

ai hcving to interrupt their ocin native acac :!.n ordo. to supply '

n i

'l

- c
t

a. ft 4 ga2. m M.. . 8 ,, ., t. . . Ow.on e, .4 cn t. o.A. .,, . w. uu

!
- ;

.
-

'
V, o C r'.u' .W. . _ . " '.' ' Gv '.':. .= .c. t".,a.r.~.. .u .%. . - c'.~...u~=.~.~=..."?- ;* n.-

| .,
. .. .

.).4

vc ,. So u . .m i..he." ." . . Jch.l.~:.'. h. ~ a.. 4 * ."..s'..".':. N. '. . ..'. . m' s i.4 --
. ~ . -. .

,j, .

41

12 | asking if you uere villing to wheol?
,

. . , '
1t

t m .c.,.. u r m. y g g s m.+.,. r. v, .m. 0.,. ,.:. y, _v. m_, . u. -o, . m. ,.a . .~ . . . -

eiue. . , w.i n. .,. c, . 4. ... . s ,.. , ni.. r w . , . ... :

! *

!
.

, i- m . m ... a .., , t.m. c-v..tn p. t.:. c , ., ,.4.
,

~u,a...- .....-...;, . . - . . .
,

t .. .

r
if

33 having is that you are describing what to 2c mun 20 .;a n
,

p. i conversaticn between two rather inarticulnto peopis , '

.I
14 *

$$

:,3 kncu the contrary ic the cass.
,

*

4

5

e. s- Could ' cu cast the convorcation in ; cora

e

m. | understs.r.nding w:v for us? !
. , . ,
i '

t
i i

.e.1 |
. THE WITNESS: The converaction betwacn '.ir. Jablen

' '
.

. i. .
I'

.c .3 and r.:vsolf? I
.

.

!
' >

MR. SMITH: Teu. You navsr scam to c20t in '~,
db,2 i I

a .

.

i

Ia, your discus.sion on the problems that ariae. ',.

m. .t.'$ t. f*2 T.'?..'.'. $ o'' .e {.Jp. p .. A .eg ~. .E.1 t e i ~. a., c ."*2. - .D .r.% 4 %swvs .r~~. .a s .a.. . - -s. ) ,
..u .

_

, ,
- .
g.

<t i
., i
* 4
ao j
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14) . negoti.r. ting, 'ancause ae . had just one meeting ^o dc it, I
. , ,

- |t I~
.~' ru.ga<u. o.. ..u. ,. s.:.... ., ,, e p .. .% e . . .,

- - -.,
a :. . ...s ..w woa. u. , . .: ~ .

...
- n.,

>
- !.. . ,

- 3h When thG ctOSting ~tc.r8"Od, b2,*. 'CD1Cn Udd jg.
4

..

11- -

.
* *.. n . g e.% m n 9.; n.o. . r /. .. i, .4.~ v..a. u r

!' Ji il . . gp. 3. 7 d... O .1a.e..%, A A. .C *. m..*!.je.
'

,

<
. . . .m %..s. v.m . . s . .

.!-. ;
-

. ;

,i
; . part:..ca.ca tz..cn in c.raneration em, u. d .-' c .

.
. .

. . n - ,
,

4, 1

6 :. I respcnded to both of these as Z h.'..va ta ::ified |;

i
'

I 7 h, h.ere, and th2re ci= ply vacn't at that point eny
e *

, . ,'

i S extended conversation betwcon b'r. Uchlon e.nd myself en t

1
'

I
f E: thtt cubject, as I racsil. ,!-,

i

!O f We tre.nt on to the negnti.:/: ion c'l what the.

! -h. .ratn increasa ums going to be, and rather quickly, as: a <

I,

'
12 matter of fact, egreed that we trovid defor di.ccr.asion of'

!
a

i 13 p' uhecling, and ha would ash :te to give them a cenaii-rent I

0|
+ .

9
. . ,

Q
~

that ue -would discuce with thea: in ccccific dai:ci~., in ;.ha !
,

i.
'

i
futura,- at their recueet, which is Uhct .ra did. j5. 2 !. ,-

,
..

a, 16 | Wr.: ronlly didn't havo a lot of disc si:n !
,

i ;7 about.it. 'I stated, as I think I said this morning. >

,t
1

-

i

( -15 think cars for the banefit of the other pacyle wha varo i
f i
i ,

';9 ' there than for Mr. Jablon, uhat our ciencral 'Ohilen ohv I

[ t,

.
.|. .

99 andiar.alysis was of_the econemics of whnu thov referred -
.

-

* . 4

'
.: . - to as wheeling. I! . ,

. . I
'

n And then.wa-got that subject of2 tha table. !

,

2o. - On other occasions, I have had extended

,

. discussion with it. Jablon and with othera of hia .oc.rtners i' 3 .. .L.m
.

. -i
,

;

s; - | .on the philoTophical'and'oconomic consideraticus involvad i'

!.
-~

i,
,e,

I-
. ~{
i-
t

.I -

d :

9 ,

it- i
. .

+ r _,_ - - - %-- r._. , m , y , <.,y , . , , ,
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" and they know uhat the inc tallad capsr' i.'.i yn '. c h

!

N41. and wottid say, therefore, this is this:
>

| :nuch 2::cass, loc,d
'

!
[ * - te ..

:a , p c +y ana t.s.4.g gi*' le, n. fa c .w.. . .h m .$ c. u<.2 ,.u 2;. m.1 e. , .i ..,
.

.~
m. i- .

|
,

1

L. I
:

1

'. 41.*
i

. i

i
-e
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10,i.n
i
a

;ry2 , i will leave so nuch available and this rauch isss cvailable
.c u.i

,
'

,- f ' each year, end' we will buil-2 to tc the ocint i.a ars.
,

*

A t
! ,

ntilizing it. fully.
{

- - '

>
, . s e (

l
'

- I 1 tnink that ir the ac? of thing thav would I
a,

i
.

.
..-

tell ::e. I dor.! : that would be a difficult thing sa: than to .. . , ,
- ~

..

t.,
calculate.,-

i.

o,
,

i G ~ Going back to cy quection, how many of the !
., .9

-

4

;- pieces of informaticn you told " . iIchien at thic 2.cating ;
, .

..

t
'

+
.

you would need, prior to being chle to ccnait no w).::al., i-

o.
}
,

would you need in order to mke- that detonninac'.icn
|20 ,

-

-

that we have just tal'.ad about ud you Caccrihed it es
e, I,

t
~. aa ra:.r_,y campic one, .

12' i
,

., '
,

4 7. Yncse are unrelatsd. Thece are related to 9.e
t

13' .'

overall eccacmic analysis of a transactica
|

t

'I
involving us, participat'ng in them, getting their s

i*

75

generati en ~ from soma cther source.
'

T u.
,l'

-

G Now,.. could ycu ans:Wer nrj question, cir? (_17
>

>j _ A. If you can read it back, I will ':ry.,
|iG ): f

' I:.
. ' MR. CHAMO: Pleoma. I

19' '

i

'(Whereupon, the reportar rend the
L0 t, .

.j- pending quastion, as requestac. t

., . t.

41 t
- ,

1,THE WIEiESS: Ncne of them. {in
f-

I- 1

BY MR. CHARKO:i.

|g ; :
#

.

3 .
C : So that the different piscas of . in2crmr.21:.n

'

f .'

you needed ara necassary -in order to set a crica for I
- t,m,-

za i.. ..

,t

,- .

'

. wheeling?-;

,i !;

.- J' ^t$ .
I$t .: i

- }; - !'

3" i
!-

.. . .- __ _ -_ ~ - . - . _ . . _
- , , ' ,

-
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10,150-
;

,

, . ,

*

3 |), '
'

h. ': hit is right, |
f

a> G So would it have: 'been possible for .ycu at -iw.4

.

*
that necting to com' tit Toled!c 2dison c' c ::bcol fron poinc -

'.:., ,
a i

!-

4 "A" ' to point "3:, if such ccuacity was avai.f.ahla, :: feject [
.-

. !, t
.

_aj to ucrkinc out the exact nrica at a c'163eq.:cnt tins?.

- -

'

A It may have bean.g.
1
i
f

7 G Did you so commit '2cledo Edi",on at that i'
i
.

Ji meeting? i
-

t !
'f

!p! A. . .I wasn't ac!:ad to.
4

g G If he requacted ~ that you fil.3 c uhecling rate, j
t

.

e t. - the exact amcunt and nature of thet rating bei st i
4

;-*
.

;

unspecified, isn' t Mr. Jablot.- rsquanting you cc:mit
{g

,3 yourself to wheel if you have capccity available? ;.

g ,
e

iA No. Iie is askinc m3 t0 acree to a c0ncapt '

43 - -

- which would be financially cceastrophic. .
'

. .
- ,

G Have -you ever heard c?'c pestaga starp whosling !16
i
*

rate bafora?
.

1
?

A. Befors what? - .

10 !

I
.

f

G Before Mr. ' Jablen mantioned ic?,
ig ,

-A. No. i t

, )- !
,
,

.G Did Mr. Jablon mentien the Iv.rgaat. utility in t.vs =4
.

. t

22 the country uses .that system for determining uheeling >

i
_.23 ,-

i charges?
' +

f

A I don't recall that ho did. l24

.

Did;ha mention that that was . a tr.thcd utilized by |G.
: 2a., _ '

.

-

|.-,i
.,.

0' ^1-

i
,



.

l

.

.:.0 g, o_ :.

b'.14 i other invactor-cwned utilities, to dsta=.ine tes.lin7
2 chargas ?

:

3 1 I don t recall. f
.

i
* i,

. l

' v.. e n -
us o- V y

6

7

8

9,

10
,

f
4

11
~

1.o.

1JD
e

24

.
tO

f

h $ -

1 *7
s.

13
3

10

20

21
.-

e

23 '.

24

+-
5.0

.1 ,

!

_
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10,152
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., .

arl! :[ -Q Do you at this time Encw whether er rot the !

-

?

>
4-
i

2- - postaga stamp concept ic utilised by other chili':im;? ~ !
.a -

-. is ,
'

f

31 A Mo, I-do.not, j,.

i

d Q Do you know whathcr such r_ ec.nmpt iriplicin'iy j.,

;
.

'5 involved the availabilit'r of tranamiscion to perfc=n that I'

3- wheeling?
,

!
<

17 A If I don't kncw it ' exists, I don't knm1 uhat ;*
,

i.

G characteristics you are rufsrring to. !,

0 0 Can you ccnceiva cf c coct cliccatica schomo
.

t

10 that would allow you to work out a postigo m=:p rut: for
.

.i
.

I

?
'

whcaling, or would you cay it would be iapoccible to norh cut,

t.

T2 a cost allocation scher.e for a pactage stc .:p ubeeling ; ate? (
i,
5

13 7. It is impoccible. -

r.

i

14 O It would be impossiblo? i,

_a- | >
4 ,

1 .

I

15 A Yes- i .

16 .O so that if it had ever heen dona, it wculd aither
,

E

;y he financially. catastro.r hic -
.!

-

4

'
23 A Potandially financially cate.ctrophic.

19 Q So that any utility would be bhr.t, dIluding
.

i
B

-e themscivas that they uare gatting a fair stum? is
5.
I

21z A- I don't believe I acid anybody uns deluding -[,

-!
22 themselves or-this pertained specifically to f:ir return.

.
~

30 if it ar not possible to davice c. postagew :0w

- 25. . stamp wheeling rate, through allocating the coctu
. ,

i
-

. f

25 utilized to-perform the cervice rcr which the rats in 1

1.

I,
48 -j

. . .' .
I ' g

-- .n. - - - .c
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,M
6

n, u .n. .
-,

Iar2'l !
1!r being charged, hcv do you gat a fair return oc ? ur invust- i

: !
4 *

2 h. -mont?
{

'

--
2 ri

. .

3i. A .I.wouldn't know.,

. -; - 1
.-

, t

4 Q 'Wouldn't it bs.inpossibla if you couldn't CariFa
.

1
0 the rata, that would be inaderiuate allecction of cost? ~ '

t
,

i

o 'A You could device c rate other than en ccat allecc .!,

:
t

7 tion basis inich would give you a fnir return. I could forget;
1

4 -

8I cost allocation and say I will taka $100 c ?.ilettant for all I
! +

0- -tha caoacit.y .v.on want on mv. sv_ s tem. That wou1 M t bc coct~. .

.,.

s s
'

10 ! ddustified. I couldn't cost-juctify it, bn': it onldn't
'

.
s t
!

.

I '

*

11| put ma.out of business. That is tha orobb' " *t it.
: tt

12 l It is c very sp3culative approach to the problem.
,

.

'

-13 ; Q. Did Mr. Jablen insict c:1 c pastago stair.; rata
'

|

74 ' whsn he asked you to fila a rata? !
i4

i.s ',) A No, ha didn't insist en an.v. thin".T.
. ,

:1 .

is Q Didn't h3 just suggest that as n poscicility? i
t

$

r<i A That was his suggestion of th:3 typ.2 of 2+7heslinc >
- .

1 . g

. :.

is j rate that he wanted, yec.
..

.

l
.

.19 O Did ycu offer any alternative tv.eca of eaaeling, -

t

i

20| rctos or suggestienc?
' 4

i ,-

21 A Y2c, I caid bring up a specific transaction, wa 4
,

;.- ,

I.. . .

22 wl:1. price it out.
3

- !.

. Q Am I correct that you testified that the concept !'23
, i j

,

24 of a joint ' generating facility hetueen Bowling Crasa - and '

. ,

.

; . I-
;g -. Napoleon 'sas an e:cample of not needing wheeling? Ii

i

1

.

.t .-
,

e .
-; -

1,

r ;
n, g

, - - - -. - - . , . - . . ~ - - .
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4- i A That - -

2|| Q' 'Fardon no. In c: dce to achiave a 1;mr' cat of ,

i *

3 ,! hulk poisr supply? I
' -

- e .-. r
.<
4' .A I don't halieve I said ; hat you havs farschari:ed,

;.
,

I
_

-5 | ray tsctimony as being. I think uhut I said was, in response
.

- ,

S -j to a general quectien as to ?/act alternato screa might ha }' ,

I

j. 7 available, that that was one specific illustration ref 1
f2

i
..

generating capability that ther hed actually been ' [
3

,

, s- talking about. '

.

-!O Where it vould bc located aa being n aaw
.

i
.!! - facility would have a lot to do hou thsy got hbat energy

12- out of that unit transmitted into their systuu.
'

,

13- Q You don't recall giving that as an ennnple of
i

a

g -g ! -being able toLachieve that without tianaling? 2cing. chic *

i n
I

I,I
; 15 ,| to achieve lower hulk powcr coct without uht.31ing?

! ; -- i.

7
-

.

- is i A' I don't recall epccifically, but that cocid 1.:a
9

,

i
i

yI one which would not involve any uheeling at all, if they
+

<- '

<
.

.
-buil,t'it insido their own territor.7 :

4

to .

.- :-

i .

,

19 - | | 0 Are thoso two cities contiguous? {a >

ty
a ?- A No. Ie..

; ,

,'s *

,. .21- .O Do they own any tranemission? ;,

-;

I- 6:-a =A Eovling Green does. '

i.-

1
*

*- -c Q Docs it own cny transminaion outside the citv.-u
.-

'ii limits?.
'

g l.,

.
n

- 1II A. .Yes.- c: -y
.

i

* f-
- i

;

e

|
- O

._ i
. 3-

c-, ,. w , , ,. 2.-, -,.- -y ,.,v-- y , -..-3,_
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.s n a w ,, z= a r o u +. .e .n.. .'. :. ' .',..=* ~ .'. .*. ;' '''u-. .=.o . s. '. ..u.~ r, s'..':'

'-

;.; . - . s..

'
;-

,l i

e i.,l A It's from 5ct11:.e 2::.w.n uo m e ,. ~... n,.., .-, .

..

O Q Ecw ic.r 'aonld that ba? i.

,
,

4 A Maybe five miles. !..
:

.!
. .

5 |1 O IIcw far would that lenva them fram Nacc.'.acn?
r
?

L

3 A I don't know. '.'on WocJ.d nava to rafar to tho t;p.
,

*
s

'51 7

io
a ,

e. . s
\

I *

eQE i

s

.

'1 .t ,

I

s

+

9.

>

6

i

i
to i*s .J

i
| 1

14 I
t
I

S

15 1,
,* h

i
en
10 .

f

.I t
u

*
9 *)
L *J

t

19 '
:
1
s

4J. 1
-

!
I

f

-
i

1
?
.

.

.

i
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se-r
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'

i
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6

I
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..

.I ~ g In f act, haven' t they, they haihg Eccling '

t. -t ,,u

bwl Gracn cad Napolaca, 'epprocched Tcls.de Edicen and un';ed'

,

! i,

>
-

! Toledo Edison to whe.?.1 the pcwar bat- cen v.ha t.t?. ,
3 :

,. ,,-

i citiac an:1 the generating cita?
.1 !

-

i :. .

.i 7. I think they approached us und naked us to

|
,d participate in the whole venture includ'.ng the faciltiac
o .

.- !
using the waste matorial es feal, ;

7 |
.

And we are ucrking with them on it, yes.

G an't thair preposal for participntion

,

involving Toledo Edison wheeling that po ior het'. men the '

10 |
,

two cities and the olant? i

11
~ ~

t
.

i

A. I honest 1v don't knew. I think thav. iu !, '

12 I

i
does, but ~;cy own information is that they he.ve cahod us i

13 !

to participate in the project end that our caergy cryply
14 .

i
officar was meeting with them. !,4 ::

tw

16 .
O I believe you tectified that Montpelier's -

'

,

load could have a significant effect on Telado Edicen 2 ;5

- 17 i
2

system; is that correct? j
18 ,

.

tu Yes. I
19 i i

t 3

20 }1.
O. Would the converse of that b2 crue: that "outualier.3

,

load could have -- pardon ma -- c cystem the size of
21,

I
Montpelier could make a significant contributica to Tolede. ;

22

Edison Company coordinated operation with Toledo Edison?. ..

1 -23
$

A. - I really don't know if from an operaticnal i

24 I
I
t

b

6e) .
,,3

.

{
i
|
!

t 4

1*
.V ;

!! -

1. : e ,, . - . _ . . - . . . , , _ .

~
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4 I
e

;.'i .1.:, ~/
3

-

i

I.

i
;

,q { yc wn w. O a/: ..; G. ,. - U , : <. :.g a. . .~s ., , - :a s.s . a Cc ~, m. ....:. c :-..-...- .s..,.. - . ..s..
- :<,

I,

. . . . .u - . . . . . . , . _. s - s. . .
,

a ,'
.. ... - ,f , . - ....s .,),Q n : ,J. 3113 a . , . . .~

. . . .J ...% - . , . .a n. .:y... . . - .

b. s q
:. ! . generation nc.7 |

J I.,'. E..a' -ll' e . .T. 2 c .'. .&'e_. ." A. '. *w . ',r c .. .. . ." <.. .i .:.'.i. '. e .- ^ ^ ' . . - -
. -

, ._ ..o.
o

| '
'.: p c.~m: b la .'.'...d. ' < "*o c. ~~.a.vg..>. s o.. .-v. ... ca ", a' ,.< < .> . . . -. . ~

5 .v. e.- .1.w.. ,g .,g u .; b . .. ?,. o g u.y gn,2-a . o . my; c~o a. ,. .m .a. . m . .,, .. v. nm. . h .>
~. , - -. . >

. . . ~ .

i

7 A Yes,
.'

8 G And does Toledo Ediscn de this n;ca Occ cier.?
,

0l, A. Ch, yea,
6

I,

10 b. G At one c. oint vou ured t'm chr:.ua * -'erco. rd.cncl.1.v.

!

11 (
'

ccpable of helping each other," in refe: anca co a.'.catrict

I.

'.a u t.* 1.4 'f _e vs - -...a . Cov..'.a '. o. v. 6,. 4. 4 .. ~ ~c'-. a m_ W --w
, . ,. v' c. n . ' - M. . .. . . ... . . u

t3 term ';prepo.rtionnlly"?
,i

*
.

4 .i y %. ._..:-. , - 4 a._ . .: . .s ,.. ,,_v , v m..,:.
l,

.. . mm , . u .. . . - . . ~

13 sine or overall system loud.
.

. . , n,. Is i*u- ,vo ._ _ und .s.r.~. :...n_ ~A .i.ao., o f *r.".,"-'^ ..m.........S.,..>.. . . ....s , ..
.

,.
,

17 of under.ctanding that it establiehat uhe. provisicr. c.f
.

18 transp.icnica for C7J2CO purpcaec rpc.'1 fi:icnc|.ay; l aci.c tc bca

19 worked out subacquently?
.

i +

1 t

20 ; Thct is to say, it prcvides for n: c: c r rj
,
,
.

s 21 [ tranantission facilities being provided. .Sist in c
il
t .

Ii '

; .

cc: nit:nent and then the exact nature of tha: ccamiew;e-
.

|
-

*

. -

2;' is to be givan detni,1 *:in the cubseq.'ontly n-agot.:..c.ni r

g
I

tranctission f acilities agreement or tre.:.aniscien .;;raewnc? .".1 *

A. That 3 s .my best recollecticn "z.r,. , - 'au , -
.

.
-

4 .t,
nii

,
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1
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. . 1 -.t. - - - ~ .| - , .

t t

, e;
*

f.'L4q T.1.t T. '* ?. p.7 ' *) .W-.. "_T e. 'ah. v.wg 2 7 ,r .".rl.*._d--..? .. . %1 .. .- ' . -
.{, * *

. . . '* * '
i
,-

:3
o,

iy,a,.r .m-c.m. . . . a u . ;..\ . . . c.,. .t _ n. w. .mi. .. :,
,

,
,

I
,

1

J, 8 t

By 3 't . o n7. u.0% . l.ia a . -...

.

,i
.

I.

lsj, .-. d m a. ,. , .<. 4 .; c.,.,.1., .: si .. .. .u_ . .: . . . . a . : . i., ., <c .i |
, w

. . .--s. . . - . .,~
1

!t i

*
.

:1 |' n.,., g. 2. r. 3 mia,m. r- . % b _' cn 'Ar...n'- ' *
f..u.. w .i...'.s m !

- e .r v --
~

-
-

..

t. ' a

7( A. Yes. I
;

i l
t |

3 i. G .;nd did .v.on ir. fact sub:senautlr cm.:lt to I
,

o ;
f, -

J

Ji wheel if the spcci: ic requeci- : cs naac and that tha ra' .ci .
*

'

,

l. 1

10 !, could be determi.ne.d? 1

I

h1
.

g

1i d 7 Yes, 9

jif
Ie

,
12 MR. 3RILEY: I hava nothing fu::'.ftur. |! li! n '

v. 3 0; ry.. .p~c w,npg
. 4',. mn. , c . .,r . _. . =, |- .n- v .s . <, :. :u._.~, |

. - . . .~ . . -. . - ~. |, i, ,

4
g.

: , t. a ms c.y e t~ v ~w , - I

-c.c .p. . n cs.8-9 -a -
!;8

;.

-

il

15 ' BY MR. FZYHOLD.3: i i
t

i
*

1

16 j, Q. Mr. Smart, in the pricing of n vitael2.ng {b
.s:1

17 i, trancactien, are ta.e costs or. ,la Ec2. A . c3.c3 cn : c.c a t
- . . . . . ..

!
-

*C 'j f acters that Tcledo 2dison tabss into accou..t? l

1

1

1

10 MR. GOLD 32RG: I cbject. Thst is ayjw.a the |,

20 | ccope of redirsct.
4-

I'-
I ,

zi ! MR. IEY:iCLDS : It is, but it is directly | |,

|

,

:

li
22 L respcasive to a nunber of questiens by :he Eccrd nr.d :.

! |'
.

1
, |

.. i . .

i |23 1 number of questions that were asked c.n crosa-e::cuiw. tion,
'

'

t

.

e

24 .! CHAI W ii RIGLER: Overruled. :
i |

!
l. ,'

-
ij THE WITNESS: I am serrv, Can I haJu th ! |

:n 1

| -

! I

.
!,

i: i.

<

|r
1

-
t

: ila 1
F
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; questien again? !

>-
Oq1,m-,u em,.,; < y , . ~. q~ c. + .... .z. : ..,.=t u a% -~.

m.,. .,. uy .,1 -- .-

, !..

2 ] - pending questien. as requestad.)-

.,.,

i
t

L . . .,u , .v.rtpu.c;g ., _ . .g c s yc.e. .r , ..
,

w .~, ,i . ,., . u-
-

.v. 2. .~~s
-n . s-,..

2.. .. . . ~-e ,

o .

*
1

i- those kinds of trancactions. I dea ' t kocri -ta en.as.-
t .

Ij actually do.
! ,

7 SY MR. REYNOLDS:
,

.

Q. Lat ne be nora spacira.c, I, . . . . .a rnt..'.c:'.p c..,.ny
.

,
o ,1,

,

. .! ,

,3
<

were to coco to you and ack .'/ou to uheal p2mr fren De troit i

.. . ,i Edison, let'e t:9:e Sculing Creen,. sched yct- t.o V ccl puser ;w
! ,

|l .
from Detroit Edison over your .';.ns, rou...t an elem:nc or<

d 2

!-

.I the pricing take into account the capital cssts of ina lirm-
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t

o'mne**.-- 4 4" * -: C *"* ? I
o 2i '' *-

<
a

..
TP.av havs n..o* Md .r.r.v. c.3 a"..., m. _ v.4.s. u .N. . ., m.. . h. . _- " . .

9

.;
.. ~ . .

*
t. .,, . ,

,

,

2a. , -
I ucu.1dn't suv nhet thet* 6.:; ' t e . a c .c -savaral voarc.

.-

,

33, t generating -- como cmall unit generating ca.pn i.'. icy. 2- : I

I
think it was gac-operated. Tbaro arcr.' c ca:ay gan - .-23 ,.

,

I <

i
| f

I .
I

Bqi

fI
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.

.
,

3 . s. O ;A. . ., j. , On ,..o.s. 4. e.h + 5,c ./.'.+ A . .. .:,. ,1 .,. .d. 1 s..,, n . e. . .. r , .. r. c. . . m. ,. > ? > ...
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' . 1.4. m.m../ v n., . tL':.'./.?..'vLts e . ;-v . .m a. ..f L, . .- c.....:.,s.,., 4..o -. ..
... e... .. u . .a. ,

,

3 gava coma tactir.cny to that offect in ra praca ;c :Dr.
t

? Cherno's qucations..

.

10 MR. GOLC32nG: ' ' hat .iaa . tit?t Tarpacc ..a ala.i.yaing !
I

11! the municin.al auctmuc. :,

i

12 IG. REYEOLDE : liy qucction t:nt to To?.af.o 1.~ictm

.

13 2.n . Cv L m; r- ,u,.e. .: , . . m. .c. o . . _. , , . .: ; ... am . . .-: s .. c .
, .n.....,,. . . . .. .. -.. . s. . ,

i

l i
i - .~<- .. .. t.

. o e .-~

|
Ce.r u.r.p.n. u.- we.n.aw- .m. . I ..t3.. .,s..<,, . . . _ . . . . . t .. ., ...:. .: oft _. ,.t ...,c.a .. . . . .. a ; . . a .. . .... .u . .

;6h MR. C27t'tiiO : Off the record. !
|

17 (Discuscion off the rccord.)
d

'

'4 O CHisIIO'Mi RIGL3E: Uca v. cur enest .cn cc:rcinna ; c ,

10 t.e c;cc n-. .ce oc .on a. n,.1.cr or vac v.eur c.ua m..m. m.meu in -.

.

;.

.

s.r., terms of a loadr the sine of the I ont >alic: lad? . 6-

!
,

'

f you roenll? jg;
o

,
6

22 i MR. CE.*2io: I a.?. corry ; I f.., not rcce.ll . |

|
23 Ze' PrvUOLDS - ~ c'mt c.$ er* .cm'- --- "'

0
- - - --

'4-
".r.- m m '" '- "

s: - - - -- ---

. ,,, g little nore , if that ic the l'ourd '.-s ccnco n, f.> .

8 !
.

l,. , -

t.'. 3 e
c

.

t

|' !
.
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.

3I /) .t i.a.. .N..S. %. . , l....g . . . ,
** ...',....g., . * - . 9 * . p, .*9 .

,; . -..c. _..- ..s..~-.t w .. u .. . . .e

.
'

.) 4. '1 L .g p g.w .31. 4 rs..y. '..or. /. s g ..'%.s..,.*? J *

,* . ..l. , .i *f. 4 ., > .T. - m. - . . . . ~ . . - - . ; -'. e't >a......
r . - *~ y .e 4 . .. .

. . . , . . > .
,

.

1.Q .R ( ' g,j- -9, .}Q .t* ft .I. .b. e* m..*9. f 3 9.a.*t '. I. r ] .c. * * g g . * 4. g',. 4 .-,...=....*#1.5...' p ', . - 9 ,
i 8m ,. .

+ * * *. . r .. . . . . . . . . . . . .
^

.
g

3 wholo lead is supplied b'1 n Jull ra gn:.:~.a 2 1' : ;r--

. .

'3 requirement: purchtssd frcat c.n cuucida .'ourec, cerl.d n '

t

I7 c" o.'.''' i.1" 4. o n :2 . _v ~ n. g~~.~.".<.* M. ''.~. .ca '.'..'. m
*

.m ". ' '. 41 ..;. . .'. .;.. '. "; .'.*.<..%.
-m - . u - 1

. . i

I
.

S| - that load and ';oledo Edicon sem. i.t' nn."1 c:.m. .;icc .:.n 'ovc v.ec1. ,

i

19 to Toledo '2dicen? ,

10 'i ' MR. COLCSERG: I chi.,c;c. ~t is :".. o .d t~. :a '

.
Ii

!
# 2.; .e. COc.,, o 4. d 4 . a . '. , a: w.,gO n o. 'w k..e- ~,.o. O_" . . -. ~ . . . ~ , .1 '" : .' a. . m - ... .u . . . -

.

bo, ond u'un nn. er ;.. i e.o. o .e ;.1.1.4. . .e.i. .:. . ,, c e., t. , _5, . _4 0.,i .o f .
. .... s

-- ..4....,
. . c 4. t.:. .v.

., .w._ .. . .
.

.
m -

:
.Fo T.es.gc 1 e.4a % c* n.. _.*e . !1, m, - .,

i.
14 CILER*M RIGL22: Cvorruled. '

" , , , MP. . CF.IS.M. C . 7 ;o u_' d .1. .".cc.- ** <.a;''.'. . . . u' '. .H. . . . . 6.. ~4 ' . 3-s.-
-

s - .

I If

10 quection. Ic thr.t under any poccible c;.;ca..5.nnuu2? 2..; ' . a c
--i

. , . , . ybs,g yon &. n. a ,y.;.n. o., imy r,.'. a. -a u., .. .m. .o M. m.n.
*.

. .. . n. - . . . . .. . . . . a. .:. i:. , .- ....- . .
, . .

I
.

. ..;.- ~ .

10 ; circumstaneca how that could be?
,

to O~ .~. .v s o .=..~. ,*
.

.'t.L.~ 4 +_ " . . . - c..~~..~..~-~.~~..e.n.
*

r'. - - - .-.

t

to com2 way?

.
s, , . cp... m_q. c.y,os . 7.. t.''._i r.*. to '.Y. o'., ". .. r u < -. . . . ., , ,

.

I

22 I have put paramaterc on it by my question.
.
.

# MR. CliMU!O: But that --e ..
aa .

.
i

MR. REYNOLDS: If ha can conceive c.' Oi:10:.c J."c00 I
.
4" +

e

$

!g then, yes, I would lika him to cuggest :.im i:o r.2.0.
.

t

> .l.
II e

5

h
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| 1l TIG 'dITHESS: \ t'70-pa:-ty crrnngru.ah PaM7tca,

2 Montpalier and Toledo Edicen?

.. .
.

3j . BY MR. PEYUOLDS; {<

.
, . r
. ,

j 4' fO *iell, I was a little noro gancral. Uhnt is the
.

3 thrust of tho question.
<

i'

j '3 It would ba batucen Tolado Edicaa r.2d a n:.nicipaliup,

.

1

7 with a load the size of Montpoliar, which nenicipality har ;,

; i
!-

3 none of 'ita otm generation.
,

9 A I nm not str c I understand the quaction, either,.

j to but unlcco they had a contractual right to rose othar i
!

11
.

capacity, from se:r.e ohnar party, ob*/ ion.11y thay ct.n' t

12 contribute anything to a cecrdinntion 4 rangenent, if they
;.

.
f

13 . don't own-it or hava a contractual licenca eith corchody e.lna -

t e, they can't coordincts with us.
;

-l
15 MR. ' MICE 3 8 Thank you. |

16 .I don't hava anything'further, f
1

1

17 MR. C19.P50: I have tiro very br13f quactionc. !
I
(
b

10 I have forgotton the order.

19 .MR. GOLD 3ERC: I don' t ha m era c.ucat'.c.u .,

i
4

go BY MR. CHAR 50:
|
t

9 O Mr. Shart, was it vour testinony in reatenza., _i -

.

n to Mr. Reynolda' quastion, thatthe loss of cight magnr.tte !

O g of load would hevo a significant offect financially upon tha

. . , , . -Toledo Edison systom?,

.

A| Yes.3
I~

l
I
,

l.
<

.

_ . - . . - - .-. - .- ,, .- -



i. .. .
. .. . - - - . . - . . . - - - - - - - . - . - - . . . - . - . . . _ _ _ - - - - .-

:. . .__
, ____ .-.._ ____.-

I*
i

| t

.1 o : 0 , _' v4,
_ . ;-_

j4 ,

; ; .! c.4 . . .. p. s. .g. , f.u., #o .:.o m, _,, c . . _ . . ; ., . ., , , , .a ...,. . .t. : r. - .4.nc, ,

,,
. . .. . . . _ . . . . ~ . . . .

. .. ..
l I,

| t '

; .1? of a uhca. ling rator i-

.

t
,

" and 55 3 *: '
,

lu
rp

I
i -v
q

$i g
l 4 ,

'
.- i !

I 3 f
! ;l :

li i i,

,, ili

} j.* i

1 i :
, i :
ir

= ,

/ ,

1 s
'

=! t

! i i.

.J l

i

i

i

S
u

t
4

| 4

21 .
-

t 1
-

!
!.

6991- ; i

! t
t t

I I
'

I. O ' ,I

va

J !
s

1 . . .m
i

!

. ..
**

,

,

!

' '
13

i

1 */ ~
T4

t b

|!
.

1

#**
to

I * 7
: .s

i
i- I~

a.
I

, )
i
.

.

21,
-

a
t. g

09 . I
g

i
I

# 2

P.3 ;
3

?

% 2i i
~

;
a

-g i i

,

I
-n
&,

f

e| h f?
,

** s \
1

t
.-e. .e-.,-.m..--s -------,-o-'v. - ,we*=--w------w-eve---m~~w---na - ---e----~~~o--~ - - - - - =v--==-, =' - = = - = ' - = - = ' * - ' - - ~ ' ~ ~ * '' 'w'~'* ''



- _- . . . .

. . _ _ . -

T' ~
! !

- 10 , 1'10. |

A No'.
l

G' Whv would tha ic2:a os.' that rauci lo-d. cr ths '- I
.

c ,. -
_

s p; . !
.

!

o b il [. significult affact he of any ralavanca than?ii '

.,

~i
'

| A nacauce of the utilizatien of enu cape.ill:7,,
,, ,

* t

in 'crder to supply .that servica. i
a :-

r

G Is it your testimeny you ucvid not ha !,

u (
utilizing the same trancmiccion ctpability?4

.?
A In thcory,.to that extent wa would to evarhuilt

4 8.
in generation. We would be overbuilt in trananission.

|} .

1 t?e would be overbuilt in dictributien and we
i 10

P

vould have other facilities enline uhich vace no lonscr
11

<

necascary, that we paid for. I
12

3
! G Now, as I undesrstand this, va ara talkinej about ;

i

13
.

,
.

a city that you serve at wholesale; ic that cerract? '
I4 , i

A That is corract. i
15-

G' What would be the distribution facilities that -
16

.would be overbuilt, if ycu started iinocling to that ;
; 17 '

city instead of selling to that city?
f.

13-
4

A I will t9.e that bach. Thero were no dictributica
. li2 ;

' i
| facilitics. We are delivering . to themt'

at vo f Icw'transwiecien!r
20

'l .

voltage; that is right.
i, .

, 21

0 ifnat would be the transmiasion facilitiac dat

would be overbuilt, if you started using thcas' fucilitieu
* '-

o
.y.

to wheel instead of asil directly?
. 24 -

|,

*
t'A For 'exan.ple, wa are currently rebuilding from j

.D-.!' (. ;

'. {34.5 Ev standard to 138 K / standards, tin trenemiscion 1
:

I

;k~-[ 'i
z +
h,, s

. _ _ _ . ., -_,,me _ _me,__- . - _ . . , . . , , _. . - - ~ -
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10 171,

!bw2 .

|
3 line that feeds that araa. Ua aro doing that b.'cauca the

-
,

load growth in that s.raa including +he.2 t+clacala load ;-3
-

o
:| ,

+

!r p} arewth, telic us thnt uo don't nsad 153 Iv right now. |
i

.,

i
|'

4i We need 69. But we cre building l',0, L;ac&nsa l'i.
. t,o -

'

.n ' we are preparing to carry that iced en in the feuure. i..

t
t

'i

g Even the alinination of 3 r,cgavants,in twrma,
|
.

' I

7 if we.were Icsing th2 ascurance wa vera going to c n.m :: hat, ;
t

g might have influenced us to leave that systcn ct GO Kv.
f4
!i

ES5C O, Now, if you are . transmitting pp..'er over tha t system'

3,.

S57 as part of a wheeling trannand.cn, inctaad as pad of '. cals, ,g
!

does it make any differenca in unr s or dernreinatiend in the I1 *g
r i
t

.,2 .1 future on trancmiscicn ecpacity? I

13 It depends en tha terms and pricts.of thaA.
+

1.

transaction. It la conceivabla it wouldn't mO.a anyl a. -
.,- -

!

.- difference as to the need 4 it is conceivabh. it would.10

l

16 We couldn't afford to build it if no caly knew ,'
they were going. to use it once a month +

,7 ,

s

W uldn't justify building it,13

CEAIRMAN RIGLER: Mr. Reynolds, teo many tim'sg
,

to you have been nodding cnd indicating to cther ecuncci !,,

,

you agreed with the Witness' answer. ':'rv to inat sit !2 -
9 .

-

.

+

passively as he gives . answers , please, fg

c. MR. CHAPJIO: ' Can I have the lact anwar .c.,>,
, . .

read back, pleace? . [,

I !
s

(Whereupon, the raporte raad frem tho |.5,

1

1 record, as requestad., i,
1

|

|
,

..
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hw3 i
BY. MR. CHAPRO: |,

2.
|*

j' .G Sir, wasn't the pramise yod had by:n 0;eracing
;,

-! i

on, we had been ta3Aing abcut . le:ac-tarr fir = pcuer |,, ,
- g .

i
whealina. , t.,

.

' i-r

.o i

o,
A The preraisa uns we can' t prica it ut.til tra 2.....,

i
,

f

what the ia.rn la a : mil as the other clas:. ants in the
'

a.,

5 i !
I transaction. !

.

e t.

I

0 With respect to leng-term finni pcucr whosling
a

!

,,
- differenca in the transmiceica faciliticowould.there be any

.

that the company would be able to utilico., (c) *:nsoling

or (b) selling firm pcVer?
.i,

el j

A For the aama cmount of caoacitv or load on the
. s o.

' ~
i

A. t
,
'

transmission line?
!13

G- Isn't that the cann ar.ount that vould be lect?
'

,

14 i
IIn other words, if you got an 6.11 requiremmits

'15
1

customer and you ara going to ctart wheeling parts et -j
f6 -

{their requirements instead of selling it, it cecus voulc
17 <

be the c ua. !
18 I,

A, - Firm and all requirements cra tuo diffarc:t ?

10 l
,

. things. If it is a firn all requirements cucteter, it
20 ,

'
t

shouldn't make any difference. !
21 .!.I-

G And to the extent that Toledo Edison is short-** 4
. e.9s. -

"
of generation, could vou ca.y that .vou have been ovorbuilt?4

23

.| That this gava you additional generation on pe.!k. couldn;;
24 1<

! it be a benefit to you to wheel? I
1..

.o ;

i
I..

,

'
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