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time for tha:t day.
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certain it is comehing <hat
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rithin the morning, if not less zima thaa tiai,

xR R LaX oy
FThime e dis wn

CHAIRMAN RICGLER:

vheu we ciosed yesterday alhzyorca, <ve hal

obiection to a series of relatisT to %ie
orqganizaticnal setup and tha
Edison organization, anc I
further from the Denartrment oa that
swornine.

I do see one transcript corrzcition

line 16, whera I asked the Department,”assusing i

o

w
e

3
..

establishes the line of authority, to what par: of it,%it

~

should read "direct,” instead ¢f district, “dces it ralaze,®
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MR, MELVIN BERCER: lr. Chairn: 32 40 nok aavs
anything Svrther on thicg lina at thiz tiams

CAARIRMAM RICLER: 211 right; L2t’s pranzad
whereupen,

H. ROYCE MORE!

resunad the stand and having been previously duly aiosn,
was oxaminsd and testified as follows:

CROSS=EXAMNINATION (Zontinued)
BY MR, MELVIN BERGER:

Q Mr., Moran, if 1 may, I would 1like t¢ refzr you
to Applicant's Exhibit 128, wnich is the larse diagram
which you referred to earlier -- well, yesterday rorninz.
It is not the map. It is the cne that is underncath the map.
I have a few questions on that,.

I believe you stated vesterday that soms Toledo

s that cor-

R

Edison customers arxe served from 128 kV lires;
rect?

A Yes,

Q Would these be retail customers?

A Yes.

Q Then would you then classify thzse 138 kV lines
as distribution lines as shown cn the diagram, Applicant's
1287

A The diagram does n>t indicate a name for that

particular line, which we show on the diacram at 69,000 vol:s.
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We would ¢lasei’y that a3 sabtracsmissic ?
|
Q Mot distributisn? ;
B That's correcs. |
|
Q I notice in tha upper lefit~hand ecorner of thas 3
L]
diagram you have the cecal min: 2ad sometiilog callied = i
» * . - ‘
unit train delivery coming out of that mino, hat do you v
mean by a unit train delivery? '
!
A A unit trzin, which is a train provided for bv ‘
i
the tariffs of the railway, whare bv a2 iarge nunber of curs |
i
Ses'gﬂatad for one lcecatlon and originating st one locatien :
are handled at a tariff more favorably than if thay were -
H
handled in normal single car shiprountcs. .
:
. d !
Q Lo you know how many cars you naeed wo hiva a i
!
unit train?
A The nunber varies, dz2peading wpon the tariff wuich |
|
- . > - s > '
has been established by the railroad. The riffs undar ‘
|
|
i

which our unit trains

cars of hundred tous each, and 100 care.

I believe thera is a miaimum berend whizsh :hs

A%

cannot go of 9500 tens.

Q Mr. Moran, €o you know how much ¢ensracion cne
would have to have in corder to utilize a anic tzaia such as

you just described?

A At our Bay Shore station, it i and a half's

[#]

worth. Usuvally you have akcut four or five unit traing a

]
wasiK
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1l coming ir. !
{
Zli Q Ia ordar to ecocaomisally utillzz :
H i
’ 4
" . WLy N - s - . aa y | - : !
. 3} MR, REISOLES: Caa I havae thev Ldszt aussiion 2ad :
' '
¢: answe: back? i
Py I
5 {(#heraupon, the rassrter rsad frem the !
& record, as requesied.) i
:
7 MR. REYNOLDS: Off the rasoxd ‘
3 (Dizcuss=:ion off the yaecord.) I
9 BY MR, MELVIN BERCER: |
. i
10 Q Mr. Moran, Goss that mein eaougl coal «o hurn !
114 for a day and a half?
_ . . ; !
12 A That is what tha normai ucilization of zoal at '
'3': the Bay sShora Station is. That is not very precis2, Tha

l

14 ,; Bay Shore Station generates power f2r about 9370 Zuus per
{3 kKilowatt inour, or slightly less, and thava ars abous 132,200 !

16 Btus in a pound of coal, and there ars 10,000 #ons of coal in

i7 i one of thase trains.

wWe could divide all of those numbazrs out ase i

19 i get the number in kilowatt hours. It is 2 big number.
20 CHAIRMAN RIGLER: ™“hat is ths size of tha 2a,

21 Shore Station7

— A D .

-

2 THS WITNESS: The 3ay Shore fzatisn, Mr, Rigler, has

—t——

" 23 four generating units and the'xr aggregate capacity, as I recall

24 is roughly 500,000 kilowatts. Iaybe slighziy more r%an

|
|
|
i chat.
1
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i ! BY MR, MELVTYN BERGED:
1
- . ‘ . - -
23 Q And sach of trase wnits uulliizs 205 aa & fusl?
i
3 A TYas.
4 Q If I may, I would lika %¢ zsfar you novw uo

tA
1ep

19

20

21

22

e emea

Applicapt's 129, which is the map of che Toiodo Zdl too

service area. I notic2 on this map around many of ~“ue gisd

-

wa have a rectangular or soma :kind of irrasgalar shaped gray
g ]

line. Parhzpe we can just pici on2 cut ac raadom haza,
liks Hapolecn, which is, I guasz, right ia the center.
what doaes that gray line whichk suxsounds wia
city represent?
A It is ny underscanding that tha gray line s

the corporate limits of that city or aren,

Son't balien

it is przcire. It probadbly was sa accurats renraszatation

~

at one tims of the limits of :zhoze parzicular communitiocs

Q §¢” any area within that gray line would he withia

the eity limits; is that zorract?

A dNormally that would b2 the case, yeu.

Q I1f we can wak2 a look at Bowling Green for a nomentz,

I believe yesterday you discussed 2 63 2V liae vhisl was

owned Ly Bowling Green. Is thac line depicr-1 on chiz n

A Yas. It is the red horizontal line on the m=o.

e ——
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Q If ths porticn =- if the 69 ¥y lirs, which is

cwned by Bowling Gireen, waza t. b2 vanovsd, phriicallv
ranmoved, from the Toledo Ediscn uvetaw, whak efiach would
that have on the Tolede Edlisen trasamiszion svstean?

A It would impaiy -he reliabllity «f sorvice for
the Toledo Zdison system, hecausze powar aay fiswy under
varving cundition in any cne of he thres lis:s thas
center at Bowling Green thera,

2 Mr. Moran dor'% believe I hava any further
guestions on the map,

I dc have a few other gqueghisns.

My, Moran, wouldan'v the dis

Lag iR
-

LT RAR RGeS Jave

i

£ Toledo Ediscia bs the paopie who ara ozt Tamiliac
with the compatition that suists betwesn Toledo Zdisen
and municical systems?
A They would be the caes «- ves.
They would be tha cass the mos: zlose “o it
Q I assume that would include their di-oot

superinrs also?

A Yas,

Q There was some testimeny vescarday zboubk rastric

provisions, such as Provisica 8, in the Bowling Cmean
contract,
let me ask you this: Is it your cestimony Zhas

a restriction,such as Provision £, which ifay be waivaed, is

not

. ————————— . ot
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Q Ky, Moragn, ata yYou awara

employees advising x munizigal systenm tihiat the whalesal

contract that it had with thaz municipal s soom poohibiic

the municipal system ifrom serving a cuziorer sutsids fhe

city limits which the nmunicipal wasg intzzested In S2TVIRGT

MR. BRILEY: Can I ask if you are xeferrziag

cpecifie nuuic~pe1 syscem or municipel syciowms in gopsrol?

MR, MELVIM BERGER: Is Mr. Moran avazs of any

such situations?
THE WITNESSS: ITam unsware of any.
BY MR, MELVIN EZERGEDN:
2 Would you axpect To be agwars of than i1 sus
& thxuq had cccurrad?
A I would think so, yes.
Q Mr. Moran, ar? you aware of any ov .Lractioal

provision which at the prasent time or at some tire in

the past preventad the Southeast Michigan Co-on Irom

181

selling the power it purchased from Consumas: Powar vitiin

the Statzs of Chio?

A No, I am unaware of any provision in that

regard. It would predably be within any coatrag: that they

W

had with Consumars, and I have no Xaowladge £ theea coatracts.,

e —— i — ] o & S

————
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Q Are you aware of any coucractial arsvizion
which in the past presanted Sguzhesse AL gan 2

seiliing the power it purshasad frcw Tolad: Bdlsna

S8tate of Michigun?

) Yea, I am.

el b . . A S . i W A OO . % g i .
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¥ I baliave yesterday veou taseified or dilies
- 1 - Py e olq . . yor Pl SR risds e = A
sierTe wars thiea roagons why vou shoaght yau wovld
] o - 3 ! ¥ - 2a
of any territorial agreements “olode Edison had wish

of the utiliitiass.

I balieve one of them was == sns ¢ tha
wasg that the agregements would e filad with o g 213

commission report.
¥R. BRILEY:
please?
(Whereupon, &he
quasiicon, a8 ragquested.)
MR. MELVIN 38RGE et

mne wisthdresn

to express myself a litcle more clzarlv,

B8Y MR. MILVIN BEPGER:
Q I believe that vou sisted on2 o7 tha cavee
reasons which you gave as reasens for vour =aing awars
probably baing awar: of any zerritorial zgrvsrenis whink

Tolado Ecison had with any other veilities ic

Edison filed re

2

gulatory commissicn repsrts and

o
e

be reportecd in those resorts; is :i

COLIaet?
A Yas,
Q Me.

Moran, if the acregemenc -- if itha

agreements ware not filad with any regulatory conmigsicn

then would vou be aware of it for that reason?

A Yes. I felt that I weuld ba, anyway.

ZAR 30N E

8 e
GLHESOTYT

(S ——

. s s e e A et . . Sl s,
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L Q World it be, though, for thar raagsn?
iy
"
2 i In cther wozdsg, if =ha =zcraesane &v3 no: £ilad
3} with a requlatory commission, then =wouwld iy nzve 25 o2 Pare
E 3 of & report %o a2 regulaiory sommissioa
3 A I don't baiisve I understani vocur guesciza.

e

a

&

N

-

-
o

-
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e e e am e -

Q What is
reports cthaz youn raferr=d <o
A
and I don't recall specifically where
Thare are saveral places
the intezchange of power
mentioned,
I think ef the LOX raports
Exchange Cocumigs
arrangemencs are spread forzh in
sugn

Q If such an agreemenc,

were not racquired to ke filed or vere

contaivnad in khe re

sonsigarabiae L2

v eteamandryres T
- e -.-'.4‘...;..».

24 7
R DR

LexriucTia -

o ey .
ROC Sl Wiea a

particular requlatory vemnicssion, would indormusion zhout

that agr2ement be contalned, necessari

report to the regulatory commission?

A Is vour question wonid %

agreement be there, or would there z2
agreement?

Q Well, let's try both of

A This would depseni upon

tae

“w
0O
()
K"
l

f

‘ "
o
[
33
(¥

1y b

& actwvzl caext

a mantion of the

Is that what you are asking?

these,

naguxrz o7 z2he agrasment

- ————

. e e . . | M. S ——t——— o s S — 25
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!

snd tna report. I don't chink we can gqunaralicza. i
\

Q My, Moran, isn'*s 1L crue i€ yon dld P T o R4 ;

)

. . 1 !

the comaission about the repcis == amzout tia wasslizovial ;

agraenent, then you wouldn's Deve hagous e ol 1v theongh

your reporting function?

d ey} e
b % « ¥y ! em
L WRER4LD ENS

A I had fa2lt w2 wouls
nanagerant of the company, throuch normal intzmnal
ahips, whether it was repurted in tihls
- But you wouldn’s == In othur words, voun wouplild
become awara of it through sowething aiclizr than
cion?

of repcrting to the conmis

A Yes,

Q I believe you gava &

anothizs rseagct fox vour
belng awarz of any territorial agreeoments
such agreemants would probahly show

: o
up in scne wav in Sh

arsa of rate adminlatration; is that corragae?
A Vas.

Q How would thay show up in thae arsa?

F-3 They would show up in the araez ol ruiszs adainissza~
tion when a regquest for an incerconneccicn un facd Foasone
on the far 3ide of the line caxo

This would b# dizcussed in the way of Joing it,
or the rate that would be appiicable cr so forid, Tha
rate division of tha company serves as a rzscurce inforwatsion

source fcr administrators in many areas c¢f cthis wvns,

S ——
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; 't MR, MELVIN 3BRSER: Caa - bheva wias angwer ra2ad
1 1
| i
: | back?
: o
R i (Whersugon, the rveporcer rzad fy-m =ho
]

4 racord;, as reguestad,)

e ——ye

.
) 3 !| BY MR. MELVIN SERGER:

: i
s%g Q2 Mr. Moran, would such a2 regnasn aver szt =0 the
: ti
; ?.g rata acdministracion if it ware cancell:s szreavhors lowa:n
i 1
E 8 down because of the agreement?
E E MR. REYNOLDS: Juet & se¢cond. Con I have thot
| "0 quasticn back again?
i 11 b (Whereupan, the wsrorssr razl a4 poendiag
i i2 ; quezticn, as reguested.)
i
= 13 % MR. BRILEY: I objact o that quessiiu. I think
: 1 i? it is unclear. I can’'t underztand it.
- 8 3 CHATIRMAN RIGLER: Sustained.
) |
| s BY MR, MELVIN BERGER:
; 17 g Q Mz, Moran, would a rsgusst such ag vou safersed
; 0 i to in your last answer evar gat o e rat: sinminisecation
E i9 3 precess level i somewhere along the line naifors it Fot Lo
; ' ) 2 that level, somecne, some Tolado Edlisca ox-lsyves, =sancallad
- i
; 21 } it ox --
i - |
! 2z g CHAIRMAN RIGLEXR: Cancalled what?
ah 2 MR. MELVIN BSRGER: The request, or respurdsc in a
. 24 % nagative manaer to that request, because of tie trrrizorial
- § agresmnent.
}
%
i

o

ot . -'*—.—'.—1

> ot o
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CHAXRMAN RICGLER You mean 1L ene Jisurige
manager denied a reguast $£9 serva a customar, weuld shal

come S0 Mr. Moran's sztentien? Is that Jasga vanu are tzviise
to go?

MR. MELVIN EBERGER: UHot guiza., I balieve liv,
Moran's last znswer was that 2 wouid bacgon: lavelvad in such

a == or the rat2 administration would bacome involvag if

i
-
L}
r.‘
-
2]
»
i
{ﬂ
we
4]
i
a.-

the request had somathing zo
the level vhere rates became a factor in gronting & requestc,

fHowaver, if somes tizn 2elfora vou rezched thatl
stage, =zomeone gave a nagative racpoass o the roguest, my
question is, would Mr, Moran then have knowledos of %“hag
raquest because of his rate adniniscration functica.

CHAIRMAN RICLER: Ccn you answaer zazs?

THE WITUESS: Yes, I can.

To answar that guestion, Mr. Berger, I willi havs
to explain very briefly the office lavout of Tecluis Ziison.

In ouxr ceneral offices wa havs daveloazd an ooan
office concept, and we have woried ver: hard 4o —ala this 2
functional arrangement and departments arz not stgregatas
by their organizazional position, but by their working
relationships.

As an example, thers is a floor of Toledo Eldiscn's

office building where all of th2 marketiang pessle 2re ocated,

e

people tiiat we ao longer call warkecing Lacaus: faave is uos

et o -.....—1
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N i S S A Sttt g o sl

————— e —

- ———— .



———— ey S et

customers
ard sza tha: Tolado Ediscn

In the middle

division of the conpanv,

of those pceopla, so that

grass-roots level, actually by

i€ cthey are in a hurry, and w2 have good mmtnicozcions withis
our company.
Wnat you are saving coald haspen, of sonzis, bub

I think it is highly imprcbablie.
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8Y MR, MELVIN BERCGER:

$ & - " 3 -9 o 213 bo spma o im TR

Q I8 1t wora probabl: with tha districs menagery
v - - 3 - b 3 S o wmoant Y -t 3 14 w Tom
Deing involvad in 48, wke iz not lezated in Tolades

.
i
W

A The cdiatrict manager is Surther awav,
usually has as-cne of hic f[unctions anduondarstundisg of his
functicns that he shall resprazsent ithe compaay, olLl cspaots
of the company, so h2 has comaumication througieut i satire
company.

Q But he dcesn't necessarily ccemuunlcate avarything

that he does to the rate divisicn, doszy he?

ES I am sure he deoes nce, Hut he anseld gorswrnicate
anything that is out of ths crdinary. X Lballevs :his is

decnes in mest instances.,
G Is request for service by a retell custcenar sometnl
you consider out cf the ordinavy?
A To answer that questiocn, w2 weuld have o kunow
whether it was a routine rsquest for a small cusinier or
ther ot was a larger custcmer, or evsn 3 zsmall gusuoner
might be out of the routine, if he were located ait oo
unusual point where we did not hawve servics facillgies.
One of our jobs is to see that cthe saorvics
facilities are made available when necded,
Q Do you know zporoximately hcw many
requests the compeny getis each year ficr new serviza?

A No. I woulén't have a number for ithat,

S O S i i A S i S S i PO
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I l\’:
. ! ad :
bw2 . 1 o Are ther outstanding instructiors cn how
i 1
3‘ different requesta for sarzvica shouls bz handlas?
:
I
3 A Ye.3 Ther aze many instructizas in thian avea.

2 Vhat are the instrietiong thah dnsl wich rave

e

* administratlion?

I e e o e | L . e
-

Cl A To answar that n detail would Lz == would !
!
2 4@ loeng time,
|
{ 2 : Q Well, in genexal?
A In general, 1In genural, we nave a 2oding gsyst

D

whersby w2 Xnow tha applicable rate for noomal sexrvics 2
any location withi.. the cowspany, and whea an application
S comes in for gervice at that locarion, w2 can dsoaymine

’ almost cutomatically wvhat can be done and whachar it

can be daterndined immediately that servics is zvailable.

- ! then we have to rafer it to another scgizcn of =he ccapan:

i to deternine whethsr tha wires are availssiz and vhethaer

F

malti-phase service is avuilsble ingtenad of zinglie-

e

{ phas2, if that is involved, and whather the voltage which

i,
[
“

-
o}
0
i 4
.

| the customer requires is availadblz, aAnd, i

things can be accomplished,

B

These pecple may invelve contacts with

[k

architacts ==

noR
e i

F -

NPT — P ——— i ——_

o

If the customar wante an incrsuge in hie ezpscity

s

i oo

then we have to work with the custorer or wavs in vhich thesa

CHAIRMAN RIGLER: I think we are getting pretty
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i far afiald, Not that vou werea's &tying 2o bz zzigoazsila. |
' i BY MR, MELVIN BIRZEh: oo
; G Are thars aay ohhays gaaeval wagst
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CEAIRMAN RICGLER: Yhare
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MR. MELVIN ZPERCIR: Well, M=, A ang Lndizated
thac there are zhree reasons whv ha halizras cuid ba
aware of territorial acreemerzs She csusernv has.

CHAIRMAN RIGLER: All rient

Ard ycu have shouwrm it is pougihle Lias “here

would be instances in whisn nens

he might not be aw.rs.

tha* in his direct. Whare ars wz going?

"ELVIN BERCGER:

B.!' I" .

He has concadad thzn., He

S2acons night apply

-
concaded

Q Mr, Moran, I believe yestzrday we pad seors

testimeny with rsgard 2o che openiny and

would like to ask you whose responsibility

Jurisdictieon would cpening
A The jurisdiction for cpsratich
are under the system load dispatchar,

Q If we went up the line

) R
and closing of

Qox

wnas e yaosae

B 3 2
U SWLRTDReE 267 |
8 O thle kin !
i ke 5 o T g ‘
<& aCeanled in Toledo, |
!

7y would

he be under your authority, uncar your vice

A No.
Q Whose vice presidency would he
A The syscenm ogerater is part of
function, and the vice presidenc a: :his
Q If I may,

for a momen:z, X

to NRC 127, which is aZfidavi

the Lewis

£2 wdar?

.'« - - -
Lhe posax supoly
cime I8 1. Grant.

mnd

——— s et ot

S —————
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page 6, paragraph 2ig), which zafars &t the Nzrehl ~ih, 1272
;
mez2ting.
T e o P, 3 % 4k T F P4 e ba e S galD e " o
My, Lewis z3tatas #hat e PeQuastad of foledo

Ediscn at that timz2, then h2 indismtes what “hn reaponcs
of Toledo Zdiscn was. Mr. “ewis ooyvs:

*Mr. Cloer respondad hy zaving Toluso Ediscn will
de everything in its power to prevant Napolacn from taking
power frem Txi~Couanty.”

Mr, Moran rxesronded by saviug, "Ve vill have 99
wait and zge."

Mr, Moran, 4o you -+~ Rave you had ar spporiunliy
to read over that pavagraph (¢)?

A Yas.

Q Do you balieve thai thic statza :he fnots 28 you
recall them?

A I stated yasterday that thesge %wo neatiags waroe
not clearly distinguished in mv mind. I knsw chat Mr, Lewis
askad about the connectica 10 miles outsid:z of Nagoicon
and I know that we were very »agotive to that sossibilicy.

Then later the discussion ceatzrad cn tiae

possibility of delivery in Narmocleon and that we wentad

s
o

.

explcre further, and I also iadicatzd vesterday chat I
did balisve Mr. Cloer had made scme injudiciovs remariz ia
that meeting, and this would indicate thaz.

CHAIRMAN RIGLER: Well, Zocusins haerz oa paragvaph

-

N __....."

R S —————
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T™HE

WITHESS: + %
as o this avacific

? TN ol vl ok
MELVIN 2RERSER:

) dir, MCran, do vou rical =astifying oo
deposicion that you balieve tha: thiz cansreliy atatad

the facts?

A I stated that,g3rexally. dr. Closyr Ra2 rada
rs

injudicicus remarks. Thet wis W wesning wi

it gensrally stated the conditicn and I €2 alsc vorarbs:

that I wantad to explors it Zurthey, end snis

MR, MELVIN DIRGER: If I mey nsve o rangat,

beiieve I am just about finishad, buc I wouls

like to cheeck.

BY MR, MELVIN BERCER:

e Mr. Moran, I a2lieve vaszcardav OV GRve 0S8

reasons af o why Toleds IZdison would nos sors Soulasan

Michigan Cocperative in 1971. Thoss wors eaginsering
reasons; as I recall; is tha® corrace?
A Yes, that is.

Q Weuld Mr, Kozak be the person

M o3, wes
in T L4200 £ALE0n

who would bhe the most familiar wi<h ary

[$]
m
A
el
Qa
'e
it
L1
e

which would have prevanted Toledo Zdison Ffrem servi;
Southeast Michigan Co=eon in 19712

A I would axpect Mr. Xozak

e, - ‘.4 - - -~ -
o have Lzan avers of

those rsasons. I think it seuid be clegar o tha work of

Ml'. x‘c" hO‘b@Vvl‘. 30 f&r as uha ir—’&a«uv-_

dmitations

w Ak T - o ——
i l
i
12,022 |
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Q Hhat was Ne. Reck's 2oglision In 1371

A Mr., Kack was a viss-nrasidsnc - AARTRS ., i ai
nokt sure of 3is title. Hilg foapcaslbilicy, oo I veenli,
was for syttam planning aund the relutionsidp af fazllicies
outside of Toledo Edison ©c our owvn <zciliclas,

Q Wwas Mr, Xozak vica-president too, at that #ime?

] If Mr. Kozak dotermined that thare weze no
cagineering limitaticns on Tolade Uddsan’s :Llllzy to cexva
Southeast Michigian Co-op in 1871, would vou aoeapt
his deturnination ez being anthoritztive and ooirzace?

A Yeg. I would eipect Mr, Xozak would aave 2
izel for that,

MR, MELVIN EBERGER: That ig all tha Juasticns wa

nave

" ————— . —a——
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Y TR el gl etk
2 i am not pasitive wWoich mastline tiss wag., I know

8] Do you zacall attanding a meating in zhe saxiy
aumner 02 ‘72 in €he lelidsy o at fowling mesn 2
which wa3s present Mx, Riliwig, My, Pwezrs vteuis, rournslg,
and Mr. Wendzlil Jchasgon?

¥4 YSS, : ‘3"4.

Q La you reczll) the parposa of that nzeting?

A The purpose of thai nseting was o livten wo =

€LOTY Dy the organization Kaown 223 the ANP-Ouic shout epeiy

-

3

deavsicpusisand L0 explore waskher thers uere poacibijisics
for MP-0Ohlo obtzircing Toledo edison zowey miday Tuvewsbic
circumetances.

2 Way 4o vou raefer &o it as a secrv”

a I rafer to as a story bsosuse this wan o
developnent which was jus:t beginning, 2ad o zowe dogres wae
@reax tha® wae being irplementad, they hoenad, sasrily, and
“that is whky I refer to it 23 a scory.

- . ~

a Pidn't 2MP-Qhio in fact becons iacorsoratads

-
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A fe3, 1%t Docame a 20rrssstisn.

| i o Isa't iz erue chat ¢ne of Zhe surpaogs of LAy
F i
g~ 31 meeting was alis to diseoudas wheeling ky Tsliads ndlanay
i 2 a A T kelieve whaaling -as Qlgeuissd durlay Lhnt noociag,
-
! 5 5] De you rfeeall Ny, Hillwie rarzonilly sogneasliang
I
; 4 Tol2do Sdiszcn wheal powar to 2coiyling Guean?
:
n 7 A At that maeting?
| i
a Q At that meeting.
e 2 Ho, I 2o aoct,

! e | . : s ¢ 4
; i % Q RO vou recall tsiling iz, Billwlg il Pcleds

!

“ - - . - -
! ';:i Ecison ves disastisfied with ics wheeling of Puckays powes?
' 4 »
' 12 H A I doa't zecall sayirg that at vhat spacilic moewing,

13 ! but Y axpresced myself aleng thoge linas in o nudar of

H

‘1 j_ z 3 - SsomY i Shuak ¥ AL H
_ .as' meatings, o it i3 very probadle that I dig.
: 15 2 Waas M. Hilluwig present at any of $iho3e soltinga?

)

: 16 A Ve have met with e, RLiliig --
|

1
|
| MR. RSWHOLLS: Any of wiish nsacines:
|
| i
! g i MR, GOLDBERG: Th2 moetings he just wantioncd
'
|
'
{

in his answer.

"
(29
b
o

20 MR. REYNOLDS: Wall, is clear to e
21 witness. . .

22 BY M. GOLDBERS:

Q Please ansuer,
A Mr., Hillwig wes present 2t Lhis maecing zn

Bowling CGraagn, and I do not racall whagher s vag wraceane at

e ———— - —— ——.

l the other meetings cor not.

;
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2 Do you racall mmeating wigh ¥o, Hillwle Lr April

-

A b i < e o b0

o)
L)
P
v
~i
wa
i
»

- 2. 3 =% P
Mr. Bergsnlyelia adiice?

e 2§ A We had a mesting willl Kr. BElliniqg,. yas, d2ous Lhat.,
| ‘ ‘ AR e . e
L » 4 G Po you recall maeting with dr, Zliiluvlg iu Hay of .
pr 1 :
| 5 '727 |
| & t A I &0 not regall wwe uneatingg as silove <ogethar, no.
| . 19 * . W !
' 7: Q Didn't yeu expra2sc your disgsacizfactlor with !
’ i
| £ the Tnledo Edison wheeling of Busikzsyae zower in »owplnse to a i
i
| ) raguast for whealing? !
]
o 19 A I o pot racall that I n=day akan chatawent: in
| 1316 that cunnegtion.
! |
2 4 2 Mr. Moran =-- '
| 13 MR, ERILEY: Pardon me iust a winuce, '
; N
4 | Can us have & second to read thl:z over, pleaca? '
|
: '3 All right. Thaznk you.
| 4 BY MR. GOLDEIRS:
Q Mr. Moran, I diract youy aczenitlior “o & docwnrant ;
17
3 which I heve just distribuzed, I is idenuifizd zp Zppilicant's;
'
i
} 1g |} xhibic L7 (Toledo hidison).
| 20 Does this document duscoribe the Juns ind, "7
| % A
' 21 |l meating abeut which we were speaking?
- - ;
' a2 A Yes, it seems 9. !
; i i3 Q Have you ever sesn thig cocuunint before? f
i :
| v | A I éi¢ some time age. :
| = !
| o i 2 I direct your attention to cha fourtn prravraph f
| : !
| 2

{
t
}
‘
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: on tha firet pags of this documenz, widch Lo aauitled
‘.‘

" 2 T "Memerandum of 2dP-Ohic, Tacerperazsd, LITL Fovel [
P! :
b 3 Supply Megotiatlons with Toledo Bdlizen Toapung.” _
ho ! ‘ i

- i
¥ould vou please Teview ths Ssurcl Jaragr-gl :
thare?
A Zas, I havae.
n
i
!
!
i
|
i
{
!
i
1
-
i
{ |
‘
I

A i A NI ooy i S S S S
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Qa Dees that rafrezh you recellag-ion sbouve whan
happaned a2t that June 2; 1872 mesating?
A Yes. it does. And T belileve Thui i o -
raprasentacion.
@ Thank you.
CHATIRMAN RIGLER: I <hecugh chai was conslistent

sith want the Witness had alrsady said,

MR, REYNOLDS: It is,

MR, COLDBERG: I don't beliazva it is,

oy Sad Ry o3 - el -
t235icicd was «hat

My understanding cf whal the
he didn't recall evpressing dissatisfaction of wheeling
of Buckeye power in response Lo & Taguesy

CHAIRMAN RIGLER: I

expressed that though seveoral times cover,;

recall whether he did at this particuliar nsatiag.
GCLDBERG: this

MR, well,

that ne did, indeed, at that meeting sxprass

dissatisfaction, in resporse Lo 2 request ifor whe:lino,
BY MR, GOLD2ERG:
0 Mr. Moxan, is Toledo Edison policy on whseling

todey different firom what it was in 18727
N I do not believe that Toledo Hdison’s policy
is very much diffarent,
It is crystallized to a greater Cegree Lhen it

was in 1972,

) i . .
thoucht he said that he had

g

PR EErppTE—. |
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16,61
o Do vou rzeall Laing ashed durins vouw depesitvion
whether or not Tolede Ediscn had in wacens yenrs snancegd
its policy on whealing?
A I helleve thaxe was come refurence in oha

depcsitioa,

0 Do you recall =estifyiag then hat

" B dene
wd X GDN LN

indeed, there had been a chanog

ia your

vearsz?

A That is what I refer to as oyvstallizotisn hare,
Q I sea. In deciding whether or pot o whzel waen
& request was made, do you comsider =he consueticivs

effect of that wheeling?
A I am not s¢ sure we have over hazd 2 solid

raquest for wheeling,80 that i3 vary diffisul: to

ANSHSL

G Mr, Moran, I again rafar you o axpiicanis
waich,a short whilae ago,
respragent what occuvrred at tha
The first sentecnce states
a2sked whether Toledo Edison would ha
And it goes en.
Is cthat not a request 0 whael?
A Mo, I would not so classify it, bacavse in ordsw
to have a request to wheel, you shva to have ccoetiing o
wheel,

Mr. Hillwig did nct have sny power availidis

e

-

B —— —
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w3l i to him,
2 | . o ;
o pidn't he pose the guwesticn ia Loim:2 o, 4T aq {
3
did have the power, would Tciede Edizan D2 wiilrag =20 @ 31?
3 , :
A Yes, he 4id. i
3 AN we oy v $ B osd ape Aivs 38 FVegd S !
CHAZIRMANM RIGLER: Ipn consiceXing NIl Gax-Wiq s

3 i
‘ request in the Jume 2 masting, did reu consliss e |

7 S =] B Slhan it ysie 5
competitive =frect of granting ithe rogussts :
8 | e A3 Se= 1 3 e :
i MP, REVHOLDS: I dicda't hesar thut., 1 am sezIy. |
]

ES?

.8 B =

3

——

O - 4 oy A A g S 5 DB S+ e 5 A 4

-

Could I get it back?

{(Wh2zreupon, the repoarter a2

L

record, as raquested.)
THE WITNESS: Mr. Rigler, I den’t thinx
we considered competiticn at that time, no. Wa aw
very concerned about whasling sgreamence whiel wmighc oser
the docr for unnr- “igable fraasacticr:z.

Thac was owr primery econcers, and is ho s

We are still comecsnnad about & olank chesk
in the areaz of wheeling, because it ig such a wvery
complex area and has so many possiblilitizs Ior unnic

oparaticns.

e ———

B e S —



Q

G Ganerally spaakxing,
whether vou are willin y sni2r into
you take : : the compatitivae

ER. RSYNOLDS:

{Whaxsupon,

gquastica, ag regueast

MR, REYNWOLDS: Mz, Chairme
tha last couple of questions,
Coldbarg could tell us
compgcitive affack.
about the compstition with rega
there i3 a profit motive thi
elamsnt of his defini

I think w2 ought to ilnd out
is at least thinking along the sa
is.

BY MR. GOLDBERSG:

Q Mr. Moran, what did you mean

answer witch resvect to th2 guastion, th:

‘iR vou gavas

aantd dasian o
Pl.‘}‘.&‘d‘n. t LAY

quastions, one by the Chairman and one Ly mysslf?

MR, REYNOLDS: I will odjzc

vour
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MR, SMITH: Excuse ms,

- =
-y _ ‘
‘ : i
p |
i
. ar2 ‘! 10,522 |
i r H
1 \g v &~ h A L :
ok £Y Mi. COLDBERG: i
i {
1 ~ SR AR AP ST i el Bkt T e ke S ‘
- z; “ ocwW Afe VO TR SSSTRIC Ly & 25 2 S o ¢ ;
- '
> ;i e O 2L ' ne > 3 ] - & : :
~ - i MR, JTBINCLDS: T dor't mdnd mhaw amosion i
1
i i
- 4 it PHE WITNESS: Whan we Lilk sloni congpacisiva i
3 $
- e i | |
¥ il ellect, I coasider that asz 2 recogaition and an anzliysis |
1
3 “ £ v Fin % B e e B et I~y i <% }
. i 2f wihat g¢ffact Cha Lransaciicon et Mo ETR iy SOmZODnS RO i
: |
- 3 Lo B 2 Wt A 3 |
.»i is 2 compecitor of the gompany that I am woaniing for.
! t
3 . . - !
B'g That compatitor might ke in ecaveral dilfgrazat i
i
2 f| azezs. We compate in Giffacant aneas from timz o tine.
l |
0 i BY M. GOLDRERG: ;
.
1
LI Q Resping that understanding of acuwsstinive effast :
M .
12 i in mind; 1 would like you %o t2ll me whether in cozeidering
H \
it
|33§ whether or not 0 entar into a transasiion vou 4Lak2 iato :
14 | aceount :tha competitive 2ffz2ci of entaring inve ching
|
i3 i transacition? '
G MR. ROYNOLOS: Thiz aow is any toensaction? ;
g ‘ :
7 It MR, GOLDEERG: »Xay transaction.
5 i EY R. GOLDZERG:
19 4 Q With any other utility. i
i
29 | A I am at 2 logs to figura amac:ily whexs there is i
i
i ot ad s § - :
2: || exactly & competitiva effast in thls counaea:ioa. |
-~ ]
:% o v "( o o8 . s - !
22 ¢ Q Are you finishad, Mz, Movan: ;
- l! !
! -
]
i
!

—

e — a—— o —— — s

i
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Whea you dascribe vour w2aniay of mcnmetition in
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: 1 !l R P g Le mem 34 s ¥ sy !

i referance ko coscatitors, did vou 2ige ingivfe o teial '
il
i 2 i ecompeuitors?
s% |
> 3 THE WIPRESS: Bo, H2, Smdtlh, T dunts ohixl: wa 7
* 3;3 ususily conzider potential comiaritors, amicas ey 20 vexry
. i g
: Egj probable, highly propable, but ws vy ¢ Live o litnls i
! |
/ e - ) . . '
3 il ecloser %0 the immediate sitmatiia in mozi ifss-apase, )
| |
71 3Y MR. GOLDEEERS: 3
4 ]
'
3 j Q Mr. Moran, whaa aay a8 ucility oomas 4o ’
! .
L . . j
3‘% Toledo 2dicon with a reguast for 2 sartigular sype of
i _ _ i
30{! transaction, isn't it trve tlat whacher ox uoe you anaas |
i L
4
2;!; that reguaat or deay that w2quast hes sowe hLinge of en effence 7
' i
12%2 on the coapany with recpecw to the coapatitiva effsct :
" ]
i 2
;3?2 with Toledo Edison to the company taat wmukes tls rewuzss? ‘
i
12 ! MR, REYNOLD3: Mr, Chaiiman, I 4hink chets e,
4
i d - . '
i3 || Goldbarg can be a little more dracisze with als quesztuions. :
; i
15§; He ig going %0 get the infermaticn ha ie leocking Zor. 2uz ,
! :
i
17 § theyYare framed in such general terms thet I Lalisve they aze
i |
g || certainly confuving me. I beliave fhsy ars confusing Che
1 v
! Y i
19 witness, and I don't believe theay ara gecing ¢o alicit ths ;
) . > . ‘,
z0 I kind of responses he is looking for. 7
21 If we area talking about aay transzeiion thera |
2z || are 10 differasnt ways you can answerx that guaswaion, and he f
. 23 hasan't put any framework on tha kind of cransacileons he ia 5
!
H
24 talking about that someons comas and ashs choso the company i
i i
a5 i ©ould enter into. !
[}
H ]
13
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Faadet . .
- 3T i :
1 b |
t i
I it 10 - i
: }: v P2 :
: . 1
| g12 ;
! ‘;
: - Fi MR, GOLDBERG: I hink <he difflcniu iimg i3
‘ bl .‘
] i  coming, simply by tha Witnass 20t zacwering vha vay singia
~ :
! - IE o . . t :
f- ~ “ i questicn as to whacher or aos; whan they wahe a 4 sion ‘
) il 2
i . i :
" - ?; whea any transactien ig ragueated Ly ancther -
' ’ !l i
. 3}1 company , “ihethar they generally t3la inss coocuae in :
i . ) | :
| "‘: daeiding that, vhather to grant or deny Lhat raguait, ;
; :
7 competitive a2ffec: ;
| §
| 3 That iz, I thiak, a2 vexv sisple cwcetion, and :
f 9 I weuid like to Rnow 1f it i3 a caueral cowpery oolicy :
. =¥ .1 ;
| 01! o consider that.
1 CHAIRMAN RIGLZR: A1l right, T will i3z vou |
i :
- 12 ¥ ask that, i
12 BY MR, GOLIBZRG: %
| i
..‘é Q icu may respoad, Mr, Moran :
15 A Mell, we have a little more gusiifisiisea now. |
| 16 You arz talking about transactions with oches wiilizier,
| ! .
f 1c A And I do not beliove that the eligeeni of :
12 compatiticn sntarz into our thinking in mest susn E
, 20 transacticna.
| :
- ] = % . . . :
r 2t Q #r, Horan, I would like to show vou 2 periicn :
| . . f
: 22 of your deposition in which the questicn wus ashad, in |
‘ i
. 23 considering whether vou are willing %o entar into - |
} t
24 tranzacticn, do you teke into account the aonwetivive §
i
i :

P T T R R T Ty

effect of the company's other

- & om 1y
aleas gL sarvice, c£uch s
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that of Fetail, or in ecanection with +the azlas
) NPT, gl . . -

of Baik firm pover.

. - e T T R B3, o gt

Andl your znower was, "9 gone dugrs
for a nurber o tachnclogicnl raaseas.”®

o o3 - $at gean | e PP, Fagpeegs S B o

Then the gusgtimm was askad, "Io Toeu

business reasons in whathsr ¢

ti
-
.
C
L 44

and you snswer; Ve

s N * % - .~: A e
Ang then vou ware askad, *Do vou Lains

a a2 =2 gle gy teln o 2aW s am T s T
e decisicon of weathaer o whezl oy not o o~ A

on line 14,
BY MR. GOLDBERG:
2 And you &rs asiked, "Do you zaka inde

the decizieon of whathar to whe2l o

"
=
¢
¢

‘1.
2
-
e

o

And your answer is.,

can, we do, y=23."

Ta&RC,

aoQyan T

Do you recall tastifying t¢ tha: &ifsz:
your depesiticon?

CHAIRMAN RIGLER: All zighi.

Now, befure he answars, give M. Luiley

chance to catch up with you.

MR. CHARIO: ££ the racord.

{Discussicn o%f the record.)

o
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MR, GOLOBEZRG: Would th2 repoytar pLliaus

e e

rexad bachk the guesticon.

{ i :' - 1 b '
5 S 5 il CEATRMAN RICIEZ: Youxr quossies was, &3 yon T b

‘ ' _ i
; 4 § i

. 4 i having testified to that und gave somm erionsts UOSER ! |

[ , [l

ES1l) 8 |

|

s

w N

w

E

1
, ; g
1 1 | i
' i
z 2§ |
- 13 } *
4
J i3
||I' “ :
16 |
b 17 §
{
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12 i 10,028 |
i i
azli 1! CEATNAN RICLER: Your gusszsisa in, S2u# he racall |
21 tesitfyiag wo Lhar?
. £
. 3] MR. GOLDBERC: Yzs. |
i! ;
- 4 i TBE WITHZBS: 1 do not Mcall this uzzelilisc gert :
p | !
3§ of the daposition. I think 1% is prov:dly corwvect. It is & i
{
5 it little more precise than we were chinking aariisv. I thiak i
7 i| for a number of tecchnologiczl recsons, w2 2o cunsider cowretie !
! |
2 ction az a factor. g
9 i This would apply to esriain transueslcrns. Thars '
{
. - " . !
10 |} are many others where it is no: a facter an zll. :
i
i f BY MR. GOLDBERG: f
i
i2 Q It certainly applies to wheslinc? ;
12 A To certain whealing transactisias. it wiald. ;
t :
14 q Q Wall; in respoading to My, 2illwic with respsce:
{
'
is ji to whaaling at the June 2nd mosting, £i yeu tzks incg :
. |
]!
15 {| account the fLact that Toledo Bdiszsa, thah iF "olads Ndizon
H
I - 4 - !
i7i£ did wheel, it m._cat lese a winslesala custsomnas? :
{ i
i 5
13 r A Ko, We ware not comsidering that 2t chnt tina
! {
;9; because we wera uncertain how we ware going to mazouud o ;
H :
¢ 4
20 || Mr, Hillwig, untll afeter we avudicd hhe matior and dissnszel
. 21 it in our home office !
. . i
§ i
2 MR. CEARNO: Could I hava the answser bazshk, slsasa? |
: , " 0 s o - v }
. 23 (Whexeupon, the ragorter zaad Tmx ina :

DA =l s L

record, as rzouestad,)

e p—
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BY ¥R. COLDBERG: Ia ligut o ISTGE Y e
$ 3 - - 2 : -, - - -
with raspsct ©o compatitive effage, Lhoh zZax i !

Q Mr. lMoran, 4o your recall westilyiny raegterday
that in 1971, Toledo X&ison was not "mraaly’ onpotad oo
wihaeling? That it was not apn 2xprasssd rolicy of Tolads
Edison?

A Yas, I &9,

Q Was that simply than vour interung) »nolisrs :
|
MR, REIROLDS: Exeuss ra. As opnosed to whet? i

MR. GOLDBERG: As oproacd o opan empressed policy.

THE WITKESS: Well, at this purizd of tinz, I
balieve we had evolwed -~ w2 were svolvins z policy towavd
vheeling transsctions, apd I dan't chinls oo thls dev we Lave
axpressed them publicly. ¥We haven's wrilklsn ouvy policy

down ¢n & picce of paper and zaid, "rMhis i vace vo ave

going to do," because we do hava a rather gloav-sus !

underscanding of what our reaction will be whoea vosticns of

this kind zre raised.

I 8aid earlisr that I was anavars ofF

o
-

firm request Ior whaeling that Tcliedo wdisga hug ever i
)

receivad, and I don't believa therz 2as tsen ona, |
MR, GOLDBERG: I would like Lo wove £0 siroiln? cae :

portion of the answar which bagen "I am noi 2irazs of any fim

O —



ar3

-

")

i v

[

i3
kd

N

R;
- o i —— et 4 S b o o S i S - 3

— s | ————y '
—

i < Wt 2 e M i el S Shg

o o n——

-

- —— -

——

-

PSR gy

. — g —— | -

prR—

- -
T e | OF
1,030 ‘
|
; | {
requestc for waesling™ 22 varasponaive, f
i
CHAIRMAN RIZLER: mat vte ioe grastiin afaind
{(Whersupon, i reporier rauad Zzra «h :
record. as requested.) 1
CHAIDMAN RIGLER: Laniag. :
83Y MR. GOLDELEG: ,
t
Q In 1972, was it Toledo Edison’z polizy 4o i
|
cperats synchronously with another syscen conly if =l system |
?
wa3 not bringing in power from & thixé peicy? !
A This is a hypotustical guvesitien bucuuse thexs i
were no third party arvangaments with anvens with vasm u= :
i
had generating agresmerntc. i
’
CHAIRMAN RICLER: Tha znswar can b2 vas, it was :
. ; .. l
our policy; no, it wasn't cocur solicvy; or, no, w2 had no i
policy because we hadn't conzidersd it.
TEE WITNZSSS: Mr. Rigler, I could L mozae praciss.
e had nct conaidered such a ?olicy, us w2 would de ven :
}
conczrned i sush an occasion wera to develsp, hacausae of :
the tachaical problems related to tals, hoth wscovriingwisa :
!
and prepertywizge and safstiviza.,
MR. GOLOBERG: <Could I have that last ouustioan zad
that answer  read back, please? ;
i
(Whereupon, the reportar raad foom wne i
{
racord, as requested.)
1
:
i
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! 2 8 L% Ml ~AMG I reeas hemiene OGN WANES, DarTAlics
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i
- i N T o : R P I g v A ade o ciew Pty e ' 2o
- -' QPCA.QJQ 3 ...-q-_'..'b‘a e tq " ‘-‘l"".-. - ';".CI...C'. :(; -'.:’;.. £
2 2 '
|
" < § MR. RETNOLDS: Didn‘t whah soavx?
-
.
t - .o . .
5 : "R, GOLLBBRG: His zaugse wng <hs- sitvsicion
1
1
.

. ' pever agouried.

MR. NEYNOLDS: Your ansver %o 22 iz ¢hot adbpal

e e e

o - 2 Lo 3. P
& h MR. :’EY\!\OL3:= T-;at L3 & l--- ')l.-' ‘: L3 O .
o3
PIRES 37w ry™Ioy % g - 4 - - - - <
0 THES WITHIES: Mapcloon £id ZATURER La Cparscing

| whick would invelve heir sun gensration, plvs Tniudon

-
-
i

Edison's vower, and we were conecernad abgas syvanhronizstion

12 '-. e W e Lt

_ il £ there was a thirgd Pazty involved, and wi zunsoczed that
13

.. |l eoncern to them at that tima,

s

87 MR. GOLDBZERG

. 2 ol

o Q Wnen was that, Mr. Movan. zpas you sxgrmssaed
W02

1
5]
il

cons2rn?

17

A That conceras was siprecsad in whe e 1 o A T 4
Toe N
LS

with Mr, Lewis which have bazen praviansiv sefare i -
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5, izs,

L AC that included long-ranzs sianaing?

A That is all that it Qid iuginza,

s IT you wers to utudy fukius powss zosoursas

zlternetive: for an electris sysian, werld Tou wousldey

the possibility of joint cwnaschin of cinesstiny acilivies?

1 - v 4w 29 < v = oY Toen th MR wwN 9 e e
R The Iutures power gusnie ZRawnetives wore net
Erves puded - e ak i sl D TR O R PRREIER o
afuncticon of cur sirategic plomning fineciis., Thaic iz 24

arsa that would ha coverad in My, Noai's
aepartusne of our cemgany, whara our phvsionl Zusiliieias
were being studied and plannad for.

Q In that da

<
"™
b
o

T Rent would not the poszcibilisey
X joint cwnersaip of geasrating facilitics M
something zhat would ba conzidarsa?

> ., - [ > =
A They might wall ha. That would 50 on

"

proper placa for them, if we wore ¢€o mulin s:o:

L)
‘

| 4
A4

censiderations,
) Wouldn't they nacessarily be cae of 4:u
consiceretions?
MR. YNOLDS: Obijcction,

The witness has aliready indiczote

o

(R

¢zn’c ssv

-

necassarily what would have «- @30 I zm net too oloar waiere

wa ar3 going with thin line in tems of whal =8. Fisaes

et st v e 4t
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CHAIRMANI RIGLER: Sustainsd,

Q

2 Do you zecall »#estariay toastiiviac Az Nz, Lwwis
was ratained by UVapolaon ¢o ztudv SoRrn powiT LORCLEGS
altexnztives?

a ¥Ya3, I do.

48 thaa, how can you 3wy, as vou 213 yveatoardisy,
thatit wasn’t one of the purposes of he masztings wish
Mr. Lawis, zeferred to in HRC~127, zo discvss isist ormership
of genaracing Taclilities?

MR, BRILEY: X chjant to that. &2 £idn’t zaasify
that was one of the purpcses of the mecting, e teatifiasd
tht i3 one of th: things that cama up parizhersliv <t one
cof the mee:zings,

You are mischaractzrizing his Sociirory, Comzel,

MR, CiARNO: I belisvae he Lz nold culy oorpics «-

CHAIRMAN RIGLER: lot Mzr. Goldozxng paazond fisoe,
It is his questicn.

MR, GOLD3ZERG: e teztified thav wou nce cno of
the purpcses of the mzetings., It was somatning dona whaa the
papexrs were being put in the brisfcase by My, Lavis,

CHAIRMAN RICLER: That is my vacollssiicn.

MR. CHARNO: Purthar, he testificd that wag
beyond the sccpe of Mr, Lewis® duties, as he maersuosls

them,

. e s SO

-
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It ssemz

wantg t¢c esk & guastion which iz

bet it 4
question

and chen

say that

light.

MR,

to o that I

sesn’t

ha zsked as

£0 ccacliuda f£ro:

cne of
I really ob

I think if Mr.
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l. 2 !é Tateiat clavss CTRS wh2RS &8 JLITVRESI[Q i e d e e 28 R e &
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P . 44 A don't reczll that we seniicned ol prated €4
e ‘
, | o -
. g q numbar. A 60 nerrent ratchast clagse wauld oprorade la the
i
g i event that a custorer of a powver compuny sustiinad & demand,
|
- - i that is had 2 aaxinum reguirsmant for pover dusing a
i it
| a i month, and then in suceceading months had 2 rmeh lousr
- T
| t
: . j raquirement for pover, and a §0 parcsav ratshat would say thas
I - :'
' { s 2 - .
i that customex would be roguirzd o pzy 53 pulosat 2% L
: -
5 i1 § <smand charge fox a succoesding nu her of mopths, dependline
' ,
.
: e
i i i upon how the - te was werdad,
i 13 j It night be gix months. Iz migutc he 2 vear, oy
T
| il it might ke twe exr three monzhs,
i E - - .
- i Q That would be no mattar how Iich.s wover s
| 5 o
|
! 9 actually “ook?
o |
: A Yes
| vy :
1 , Q 2ven if he tocok no prwax?
i3
§
v
5 @ A ves.
i
' 25 | Q With respect o Bowliay Groen, wisi wzs Lhe
9k
.
8 i pariocd of nonths for which tha ratshet slausz ~- 1 vaiosh
-
i the 60 parcent racchet ciause appliad?
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A The cenwract appliss %o aniatiag
o It has no spplicecion at all «wigh

(13

o future cuztomers?

>
-
£
O
(5
§oe
(&}
(9]
‘5
.‘-
re
{o
£
b}
5
3
4y
9
: {

alsc,

Q t could apoly ¢¢ & nsw cuseooGy
corporate Jdinmits of Bewling Green?
CHAIRMAN RIGLER: Walil, noting wha
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BY MR. CGOLDBERG:

-

Q Mr, lMoran, yestarday you testiiled

communities did not express an interast in
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Bdison tnllaterally decidad thia world bz %o the bauafit of
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- e vy ¥ ~ - : 3 e
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3 .l d - - O 1 > H S
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- t
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t 3 s . = - 5 S
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_ ' A Yes, i€ dia,

“ o 1
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| o ! Q Bo you rasall My, IIllwig abtoonpiing oo
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negotiate a coatract with Telado Rdizoan which 61l nok have a

e
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provisicn such as provision § in it on mors thon one escacical

1

_ - A I don't rocall that this spocific Ziem was menticn
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‘ A
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1 3
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i Q On what occasion 4id you ses this loutosts holors?
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i | CHAIRMAN RIGLTR: M», Coldberg, I dou‘t went ¢ ko

o impatient, but is this the Biliwis nveosoal:

| MR. GCLLBERG: Yes.
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abone?

HR, GULURERG: Tha '37 anc, mala el %0 in his
AngURY,

MR. REYNOLDS: I am Jost. I dildn'e bzar him rofar
to a rato schadula.

MR, GOLDBERG: "ha ong thoi was in 35}:;& uvan
the '57 cocatract waz in effeck.

MR. REYNOLNS: If thae witass: wmiazstead, I 2
rot going to dalay thincgs,

THE WITNZESS: "The zontinuing fue: chat 2uniing
Graen is siill being billed as cne eughocs: ~viuh in
daliveny poinis is a recomnition 0f the existungs of “hils
agreananc,

BY MR. CCLDRERG.

n Axs you aware that Dowlia

7

Greoen Sopo now
consider thaet it iz baing compansazed in any Yy for Sha uoa
of that line?

A I have leard it sanviznod Shat M. Hilivis was
undsr that feeling, vas.

Q I would like to refer you ©o NI 45 unua asuis
speaifically Bxhibit 3 attachad, the third paga fxom Gie
hack.

I would like to diract your atteniion “e the
writing in the left-hand margin which gays “"irecrt 4" in

quozes. Do you scg tihat?
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2 n Q Do vox recall whis wrot Sy .
.
1
M »
.o} b P - " . -~ 2 9% 2 - - -y (0 o P L S Y
o b § 40, 1 co not. It wae on Lhis Jouanand whan It

41 a2 handad %o us by Mr. Hillwie,
- :
)
3 Q I would aow refar wvou Lo tha nowh pes L Sk

3 deooument which at thae top ig antielied "Tasasse A" 9 vou :

'

. v ses that? ;

= ’
1 & o Waen Mr. Milluwig prasentsed this coouunn’ 49 wvon, .

0 !l did haamlain why he wantod Insars 2 i Lhows? !
i1 A As I recall, he falt thab thig would ba 5 naang

12 of providing compansation for the uvse of ks line

: i3 2 Mr. Moran, isn't it & fact thet vher lor. #81leig :
= 4 f handad this documant to you and refarrsd o Inwose 2. thas
|
" ﬁ you wajactad ig?
s A Yes, I think that is corract.
'y R Q Isn't it also true that when you reiszoisel i,
© . you did nct explain abeut the comvsneszstisn Jfov s uwus ol
19 chat line by Tolado 2discn?
20 p: My recollsction is thoat I did exuleisn so his cihas
! : 21 if he had compeasation for that line, we wvould Lava 2o
22 consider his delivery as two cuctonzro.
23 | Q But you did not rafayr, 4id you, =0 tha oral t
& understanding about that line? :
ot ! A 1 don't recall whether it waz =m:cptionid or avt. :
o
?u i

)
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a2 dan Mz, Jozxganfood pratany 2t Lhat lieting?
A Yaz, ha was,
p) M. Hozan, whap »you zeiscued =izt nuonpozsl Iasast
A, den't you think that weuld have bosr an ssoronsiats 2ine
to rafer to the oxal cogrsamant, 17 in faot caa anlshea?
A Y08, I balieve it wonld have Loas ia mpprodciate
tims, and I rather thought that it had bseau,
MR. GOLEDERG: Could I howve the Last guascion
ang answer rvead bacik, plaease?
CHATRMAN RIGLIER: I2t's toks o Li-nigucs Zaooss,

o

e o

-

1
: )
.
koo
% :
' i
. )
* I
l
H ;
i
i



e i e e e, L L R

B . I R

. mlaa

e e e B e S

bw2l
sl

($1} [ (1% oy

i

~3

E R

-

i

&

- ——

. e U e vy s i o A iy

oo ——

!
]
|
H
3
{
i

-

CERA Sy SV WO IPu I B ___E.,
10 ,054 !

MR, GOLDREEG: Wou.c you Yagd Zac

« B Is it vour testimsony. Mo, loran, shac you, in Zac:)
referred specifically to thac oral »groemsne n~% hat Tiuz
A I cannot say categszically &hee ¥ dld. I%
is ny recollactica that it was nentionzd ut zhe thna,

Q Concarning cpportunitias for compoditicon Laltusan

did not coupete with Tolado Bilzcn, secansa it Zaliszvad
it was vrohibited from doing 30, bicavse ¢f provisioas
in its ccatract with Toledo Ediscer, veuld necaswarlly |
have any way cf knowing that that is the rescon vy
municip§la dié acH compete with Tolsdeo Edinsca?
A We would nol have that hncwicdez. ag,
Q Yastorday youw gave 3 avmier of argwara iandisating |
there was no room Zor <= po cpportuaity for ecotnpecizlea
into lirmited growth or no jyrowth in cartain aroas, Even

1£f thers wose 2o growth, if it were not for srevislans

i

in 2z contract between a municipal &id Toled. Dlloen, 4
|

couldn'< therc be competzition for existing cuvsiquars? :
A This would be very unlikely, 4dus Lo thz ;ravieionst

f

of the state law which require ths 50~day disconasctica i
before servica is undartakan by anotliar =tiligy, §
i
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UR, PEYRCLEI: Can 2 Lave

and angwer, pisauss.
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was, yas, it ia.
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Lo vyou nees iF 2 covmowy
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« o e s

switel from one coupeany So anothor
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irmediata viecinity, thai the aumuey

-
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THE WITHESS: Yas, zlir,
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12 has besen internrsted,
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Chice?
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THE WITXES3: Yes, siyv..
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state censtitution.
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W have had i

might be happening in Cleveland?

to nova the existance

by counsel with regard to

CHAIRIMON RIGLER
MR,
stipulation of counssi
cut-off statutory provisican to
municipal system znd invastor=cimsd ui

CEAIRMAN RIGL

r‘!‘.f'-'.tl_ nan h’ ZATA N ,:'::'

youws attention?

in the rosord

tha agpll

-

whed w2
7+ b T 8

igion.

2zrdon?

b 4

CHARNO: Y would liks ton

op the applicnhilli
sovpatitio

Ar. indus
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of & Jt

sraiy e e

e T kT S

llag tnat 9amy oomnmn e
THE WITNES3: N, 3ir, it has noi.
MR, CHARMO: I would slwplyr =2t thia point Llke
<

‘- -l
R L

T o5 the $0=-day
ot ajus thare is a
Ty ¢ ho HV-day
n hetvean
i ity wichian ohis,
d denr

X
Lty within o

B e ek
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3!‘ Clavelend? ilas Tolasdo Bdigon evvcy venaidared Zhae Jliustle
4
41 St Fespacs to tho sistiicoyy rprlizablility la 1%z oy sorvicsi
P
arsa? ‘
Th.E :r-—a- E '3: ::'_'i phoa il :.‘- - 2 4, .:.\ di s B b‘. . ¢
4
< @ :
Riglar, with the Nupolezan el thich srvad & larmdga ars: !
1 )
. R 4 51 3ty de
outside of Hapolecn, whare cusieroars winh to shange, Tham

.t - Ll ek e
¢ i
0 CEAYRNMED RICGIER: 2ub hovwe vwog i sheomghs chout .
1 i that situation in the Tolado Efigon exve vith zasnacs wo wahet !
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.o MR, CUARRO: Withia Chis, ivmatovesinad weilisisg,
¢ K
i}
i i A . = e g vives L L H -
:_: C"."..!. 0 T R C A okttt o e S s gl - P s 1
:
3
"l o | mey? ‘.
s & SEipulstion? :
o
i
- - o > " $ - . -
L MR, CHARNG: Via wera jus® Jissusciag chan. IR
41 .
§ :
N 4‘. . -~ ~ ¥ . - ’
5; i3 my fecollaction that councael for Apnpiicast Lnz sonsadad !
i

the 90-cay stutute has no applicabllisy oo 2

(& }

municivzl wiility.
CHAIRMAN RIGILI:R: Okay., DNRiscuss it and zdvice

ths Boaxd afzcy the nexts brec),

-]

. - ——— ——— o o———
T e et . S= i e 3 . 0 ettt e ——

HMova ahaad.

MR. CERENC: Caxiainly,

: CHAIRNMAN RIGLIER: Mowve alnad #aon.
MR. PEYHOLDS: O2f the xscoxrd.
{Dizcuasion off the racexi.)
: BY MR, GOLDBDIC:

a Mr, Meoxan, at the mostings whieh wera haid
with Mr. Lewis, when you kalisved <hat coma of =ha romarzks
rade by Mz. Cloar ware, to use vour lancuaca, inulimions,

and iaflammacory, d4id you 2ll Mr, Laviz ghat von Laliogved

-
0
L

{ then to ba injudicious and inflammatozy?

&

. A Ne, I did noat,

Q So then Mr. lewis had no reaso: =0 halisie :

2
e

that you thought them to o injudicious 2ad Inllumaakozy;

is that correc:?

MR. REYFGLDS: I chiect. f
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Il, e AT Foran, I sould Iiks o dizach Your siGasikion
i
arl
2 4 S - R T - o 2 5 wd s - - - aw f e
~ ? ¢ vour depgeition, gage 3, baglariag se Ling Al o
i
y It i _
vl Joek at that, Dieaga?

. W - P -~ . SO L I D
CEAIRMMN RIGCIER: Linme 3 ®y vwinins lire?

o

-
e PR et

A bstween 2 and 2, down %o ilire S,
; 7 CEAZRMAN RIGLE Rl) vight. Let'. have ha

3 witners road that into the rzcord, Go zemsane do fe.

T WITHESS: The gussilion io:

*So 13 it sala to say cast thsss provisionc
: it 4 ere designed to praveat o=hens from takiny  Iuohoners zwayv
Sren Talado 2disent”

And the sagwer ig: "Yesu."

BY MR, GOLIZENC:

-
-
- (a)

- b ———— -

' ?525 0 Mr. Moran, how de you raesacile Lot wviah your
15§: answer to my pravious guestion, was ons of the prinzinel
"
r g?'; purpocas to prevont the talkiing of sustomars 28 woliwds
13 f Edison 2ad your answer was na?

KR, REYNOLDS: I baliave t¢he cusstlon was. was

the priscipal purposa. Hot one of the priagisal numporus.

s
o
e

CHRIRMAN RIGLER: You may anzwor.

THE WITNESS: This would 22 cn2 of ths pursscaes

.
-
S i S e St S A ey

of the provision.
Bowever, thls provizion also woold »ravent

Toledo 3dison rrom taking customer: from the municinaliier,
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MR. COLOBERG: Idiae J or ling 2, 3¢ iz =uore of in
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o] e, Moxda, hew long has Tolads Salnsg
Lines?

2 The Zirst Lina was compiéwad 3oy L5073

L#] That i tha 1lno to Latrols Bdisnon?

A Yee.
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¥ Poes Tolade Bdiszor have 2 348 2V Llnz B Shio
Ediscn? i
& a8, ‘
Q When was that ccnstougend? '
.\ T &m not sure., T Shiak it waz Szvalorad wick
the 2lanning fsr thge Davis-Zzsza Unis. :
c Is that line crzarationsil?
A Yes,
¢ dow loag has it hoen coperatioral
A I dc not khow. ;
Q DO you hawe any apbroximatica oI Lz glwe? i
a belisve it becama oparational, I snould thiak,

about 1%7z. 1%72-1372.
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Q Was that Tolede Baizen's
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1] with uhe CAPCO Combpany at 345 Lua2
!
3 ; A ZQeg = wonlid L
:
3 u AXg all ol the 245 X% linac shaim on ohds mad
B eperational at the prasaar?
3 A Yes, ihey azxa.
3 2 When was the Watar Strsst Sestinn shus 2own?
7 A Wetor Strest Statiom 1u not ghas down, in that
3 E it cpourztas o3 a ztoam atakion and 4 fa soliy Sparvatianal,
@ i The G0 cyesle turbogsnerator lovcatad thnas: waz rotized ia
s ) Place approximataly a wear and a hall c» Lo YOSZ0 880, Ry

11 I Tacall.

12 0 Wee 1t uellized wp unell ics recizessnt in nlacs?
3 ] It was regavrded as an mmiergiscy uniis. I6 vas
id saldom oparatad, but had soma Laporeancae Magzusa. of che
{
' . 0 » - £ :
1% i fagt that the downtown Tolads araa is lama 28kely adjanunt
i3 | te that plant, and in the event of a casus seosiiliae aasidens,
i
17 ” which would have befallaa the trensmission iinar, o'l would
i
|

have basn a source of powar for tha deyumbswr Polade srea.

It also had soms becafit in that heing op oLder

- —— e o ma

station, it had stasam-powaered aupiliarcizs, oad 2hsrefove
could gserve as a crank for the systam ia :the evone thera
ware a savere zccicdent.

Q What ie the size of tha Water Stiuasz guserucion
or what was the size?

A The 50 cvela generator wag 90,590 ileowaits.
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. ! 5 ™at would dzven =31 i L mared salne
2
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i  aumps 9st. Thsat would ts 8 2llinaca upvazd Sirmsiassation
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" . - ) S oot . > . -~ wammy T2 2 o ‘e vasse
Q are 4o you have 33% gatu=p Up coaroniliir oa your

w

3 sytem?

LN |

it kS Y2 hava a 345 Rv sransforpar st tho Savanors

w

. ~w * PR s @ & syt d - r o T

| staticn., %Wa have ong at the Lamoyne Suhstatien, gouth of
o i
e il
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{ Tolado. W2 have cna at Lavic-Dasre wd we DIvTe 0O &0 ~=
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B i e i Fx. e il & g va 1 e

4 I heve forgotisn the nare of 1%, Wz have oo 25 tha

i
l; "

Allen Junction Substaetion.

2 Waen was the one installied 2t Bavehwwwa?

| i i

%1
1} - -
1 & The transforrar was installed ni Savshora
g} -
;3 about. 15872, I beliesw,
-2
? Q How cbout the cns 2¢ Davia-Bogua’
15 H
4 A Davis-~Basze's transformars, I = not sura of e
17 i '
daeca, It would be upproximataly ‘7] or TTd.,
47
IR |
: {L How about the one at Iemovaa?

A Ths lLemoyne trangfolisor went into zoxnvisa

J
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1970, as I zacall,
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- : o Aad bthe ene at Allien Junokisn
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8 That cne is the mest recant ouz wnd would

gone inte saxrvice in '75, probably. 'T4 er 7S,
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A Tha=~a are three Camsvghicyn TuLhintu
Thelir gintey capebilidy sader oola woalisw Onedals
baliars, i3 35,000 Rlliowawis,

{. I3 chat eaon one?

- Sig, ia total,

Q Do you kanow what whe individunil end

& I think they 2re called 16,600,

$ 2 - b1 oy e Lt -
o Thely winter rating, L8 thac Tnalr
@
t‘- A&S.

o ’ \] . fwn Tonmeeing d = jin. TV go sitsytem
[ iow abo':._'. the combustion Lurbizas leouads

trykar? Whaz sissa?

. M 2 . -
A Thars is one unit at Suxrylar of apcy

20,000 Xkilowazts.

! Could yon tell m2 why thags unilts ax

at these sarticular locations?

RS Yea, They are imstallad in thicze loguoidizus

to serva a3 srarcency powar and short-tesm 20w
by spotting them at a meximum Sistancs Zrom the

plant, w2 get the greatest utillzztion of Zhem,

&

Ly

8]

‘r
4

,.
(]

w

of tha leasening of ti.nsaigsicn losses, whin thoy

locatad at that point.
by Deea that inczrease the cccnomics of
A Yes, It écas,
o Lookiiy =%t Appiicanly 129, wrien &

map that is behind you, if Napolecn had Lull:

e e om—
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) g ¢ Al 3 dol * Yo .
iire ko inverconnactk with, Z balisve 1¢ 1ls Toi~Cnevndy . whg
"l . o
would thas linz havs conal
Lo 4 < = AT —" - = 5~
e g line woyvle Heve gone, L4 3T LAn e

gcmavhesrs eagt ¢f Napoclecn, no a Tri-~-County Jalivas:s

point which wes knam 25 Bast Libarte or law libarhy oz

41 Is that sheown en this wap?
F No. It ia nct.

Qo If Hapoleon head conziyuctsd transviscicn lines

i
L

D T alads Weans pppm——. - $u a i
€8 zowvmn, would that Dave otrnitia

ten miles out o

Napols=on to zerva customers along hat line?

A he’ was a ccncern we aad., 1t weuld kave heon
2 pesaibilite,
. ‘ &

a When Mr. Dordsy dalzcuszsed joint conscractien
or iloint ownerzhip of genexation vith Tolede Pdirca, wes
Mr, Dorsay informad thet Toledo Bdisen hnad = v clligy of mare
mitting small utilities to particivabe in nucloar
facilities? ;

A I don't balieve this wes aver Aicounszald

seriously with r, Dcrsey.
Q Did Toledoc Bdiscn svery inforn the otioey i

CAPCO members that it was seriously interazstzd in join :
development of a powar plant with Vapolowun? §
A I am unawara of whether it waer »2 nou. ;
Q Is that ons of those things vou would 2 avare ?
of, if it had nappenad? :

e —— —— o o — bt — .
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" o l.u\.t X o GO W =i C.\n.‘..s 2 ol Fonde L d il e
3 L ] 3
i
.. s .- v b s $
B 3 o 20 vou know wialhal Toladeo Eiiza Rad zvez
, g ! B8 A 1= Bl - - - at 2 ’
- & 1 notillag ltsz CAPCO palrinevs Lhat it had T3 ML LGIOT AL
i
. - P | >
b . . - - x,
: ; O engage in goneratieca with NP-0?
: 3
| 4 |
8 ; <
- -y e - 4 .e A gt et -
> . No. I am mavare of &y such thing,
i

71 Dt Do vou know vhen Tolade Ediscs finst planned

{ ‘
1 to eometruct a 343 Kv liae %o letroils Téisoay
N A I do not recall whan it was Zigw:z olunned,

no, :
o Do vou have any kaowledsa of now leag i

-
- P4 »

A The constructicu porisd wus vary provruictes,

!
i
i
{
iz ’ took to plan and coastruct thot lines
4
!
i- bacewsc of the legal entanglement whidch Tavrcis Ddison
'
i5 1 had with 2 govermmantal unit in iZ2s zarvice avos wihied
18 f delayzd the line for, I believe, cvo

was undsrtaken,

13
"
"
w
(o)

-
<y

™
LI

e

»

ve—

%3

‘ 24

%W
&
L PR T e Lo N a=
T R i Py A MMt < i i

— e ——— = = e i . . e e - e — s — e et e 4t e
' - - ——————— . . e ——



r

-
-

e -
3'.- —F-ﬁ—
-

P
-

12

O Spagte
cene et

.

SRX

© o
e =
yo e
AL

g 2

En

B e

o
-
¥
IS
-

etion
and o
igion

QAVie

b
oy
y
provislon is

Fe
-

digeris

'al
is

terceon:
ush &2 p

-
8 is a pos=

a2 ak

{2k

» X\ /

Sole w e
e

oh
Y

ould
A
i

Wae

¥ Wi

.

Wiich third par
ght in
Thorz wvare two
%
v,ra 3
That sort of
I éo net cons

CHAIRMAN

te
&
aration?
Yas.

.
in it
ata

5
anti

G
e

’

s
F

e

el

Sl

Ly
angt
of ti

Al

é

A s it D e e e e ——
e ——— - b " - -arn

oD [ ) = ) ik "
~ & w oo 8 & W

-
A
agrazrent doss

.
that lapoleon i
Toleds Ediscn

o

l!
3¢




L il Bl T i e B i

-

12
13
13
15
i3
17
i3

19

n
-n

B % g &

-

-

- -
O ot o s A B . e il

T

..

i g b

-

-

R

- —

o e ————

§

N

b

.
e R N R g = N N N R N R R R A O P W p—

P xin 4 - " a - *rase & K| BT . e T [ Bl N o P
Bap, which ia Ppplicant’s Exhilis 129; and ancisnn., You

y T ‘. - rdih s o . Sy M i e s L wn RN B -
indicabad th Ohio Power his iinmes esurvairately 1o ndlss

Benry County ther: wouid be conpeuitisn bhatiaan
Toledo Zdiscon and Napolecon?

THE WITNESS: I am nes avre, Yo, Riglar, vhare
Chio Powar lines, just how far norsih thov eema. I &
that Tolsdo Bdison has only 2 few westomaers in Jusa-n
County, to the south, and I &¢ ior vhas Chis Sovaz dees
have lines in Eanrv County.

I weuld say thors wae sompetition in pares of

Henry County, vyes.

" LY oy or T ™. Saia T g o4 sin = 2B e P .
CHAIRMAN RIGLER: CDotwsan Manolaca, Tolsic Béinon

CHATRMAN RIGLER: ‘“haul vou.
37 MR, QUDLMPELT
] With respesct to tha 1971 ragusst Zur
service Dy Southecst Michigan Coopazstliva, I necd clariflicu-
tion on waat vou Lestificd to.
Did you tastify that one of the rzarcns sivas
was lack of capacity

A Yes, I d4did.

Q Yor statsd that Tolode Bdison weild have vaportad
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on Pocra 10K; i3 that corvash?
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A I stated taut cilz wiz cna of che govsTausakal

L &4

<
R s s

&

—y . — -
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3 0 What other govarnmental
7 information of that cype?

8 A I was thinking that pazhaps thig vould L2 &

=

¢ { factor in tha front pages of FPC Ioz:
i places in the annual rogors s thae Fuhliiszs Usilisies |
4 | Commigsicon of Ohio that misht have contbuinad toos mmfuorsnce :
12 I! to this. é

i3 Rnother scurce whiagh I Jdié not montior at “har

o TN NN N R NESNN,
—

14 tire might well ba in some of our Finaacisz

_ i5 transactions, such a3 recistraticn statougn“z.
| !!
i A .

; 15 Q Is it your tegtizcay what refarange ¢o suah

i7 agrsenents would be required in thase wopoxis?

18 A I believe refexrcnes weuld bz Qapeadent ujca the

»
-~

e nature of those agresmants. I woeld :hink cile would peshably

22 be a lagal cetermiraiion, whethar 1¢ was o noi. F woulrd

W
T —

f 0 21 think it would be apt to he.

{3

Q Is the paragraph 3 that wes in rour wholasale

contracts for municipalitias, would that hz2vae hein

'{1
5]
rl
f’>
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in these reports?

A No, it wauld not ka,
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e {2
‘,S 2 res your Adlszatisdactlion with &hs Duslgys
-
“ i  wheeliny acrsswans oaly & wnklar 37 =aiac?
'
1
. L A Yas,
3 !
. ) : W3 Pid you aver tell AP0 that vou vwould aunuidaz :
- ] !
g wheellag if 2 better rate was proracad?
e, & Wa did not discvss deilars wilh 2IM0-C 3t ey hima,
7 ; :
i # 5 “ TS P | ”
‘ Q Coes that masan that you €id no: zall A= {
i
Sl that az & bettsr rate vou would b willisg 2o vheal?
- A Ve told AMP-0 ¢hit vhon they had a cpegiliie !

proponition to meka for delivery @ potar 4o ANDed aobsso

e - s ——
——— o

il frewm some souwces, we wouwld e willing oo detormioe “he

2 Zerms undor which we would sall pover or whosl ccoar, 3

13 | MR, HOELMFZILT: I move to tiérile s masamponsive. |
)
!
4 4 CEAIRMAN RIGLER: Lot ma hear it. |
' !
' :
i3 } (Whereupon, tha reportar read Znom Sis
L
18 sacoxrd, as ragquasited.,)

17 CHAIRMAN RIGLEN: I will éaony tho wosion, nud

! 18 || pemmit you to coniinue %o try to gat an ensver o i~ [

:

19}l questicn. ' ;
2 :
25 | Can you give him & more specifis anecr. ile. f

21 Moran? Like y28 or ne?

——
A & — . — -

THE WITNESS: May I have the guaciics, pizaza?

(Whereupon, the saports: rezd frou L=

- ——— . _— .

2t reeord, as requestad,)

THE WITWESG: The anewer 15 vas, ve 1id soc tell
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Napelaon was with an opan 4Aiszsansan,

2 . ’ 2 - » =4 1
gyster gensrsting powsr on one sidg

Ediscr.’s power flewing ¢a tha oihs

Bither cne of “hese powar f£love id

t0 an emargsncy ccadition

possizilitiss of chat switse

safcty pracaurions being followsd

37 . ASELMFELY:

*
-

ght

C-

-

Q Has thore your conesrn cwhas

ontage ca Tolsdo Ediscn's line lcad
and that Napolsca would close the

oue?

A Thies iz one of the possibilitles

oceurred.

MR. HOELMFELT: 1 have

Pete]

CHAIRMIAN [IGLER: XY= thax

further auasticng.

r2diract?

R
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¥R, BRILEY: I nave @ Taly shori radipact
CHEAIPMAN RIGIAR: Olkaw.,
vaf the zsccrd.
(Dissuacion €28 ¢ha =scord.
REDIRECT SRDNVIWATION
g¥ MR, 3RILEY:
Q Ye. Vomgn, dusing veur dissuzeions with .

Lawis. wvers you awarz of any zanding neosiziacicns or nilers
by Toladoc Bdigca to purchasa Napelisen's svshim?

ﬂ‘ . - - - . Ty - .

i THe Hzpoléca ius shLl gavorient o rsouasty
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o I believe vou havs gtazac hs 713 20
e | = A Sewe PV o S > - . - ~ s 4
iz being served by Tolado 24izah as BRSNS -
4 2494 . e o B e iy w4 P e & Py rons - -
a sincls deliwvery point, xather ¢then s CoALVETy 22LaES;
2 3 .

is that cozrmect?
N Zas
Q Can you give me some indicaticn oz to waal whe
rate differential is by wirtue of serving dowling
Gregen as a customsr with a single dalivexy wolmnd

than two delivery pointa?

L
i
.

Py

A It would be a littla 2ifficult <o givm & very
precise answer., In Zact, it wouléd nct be
possible unless we were able te datermine the civision
of power between their two subctaticas whews porer is
received by then,
"

2 Can you give me zn ordsr of maguiiuder

A we cannot determinse that ia any way, Laczuse

a8 part of this oral agreement that we have ncnizlconad eaxlicx

thare is a telemetering systen, whereby the powar Zzem
each locaticn is ceantralized at one point and Tol:zdc 3dison
maters 14 at that peint.

As I think of the design c¢f our rates, it would
gseem to me that the increase which would ceme Zrem billiang
this . vuvsage as two custcmers rather than ona, weuld be in
the magnitude, I would say, between five 2nd ten perdeat,

In other words, the custemer would pay perhaps
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:
o - " 1
2 . L " : Bsay $4s
Mayoe only Iiv2 gIUCInt., SUS Lo RARN gy
o o B vmmieead fens i
TILAR . 1‘_ doa do Wit &
» A s = 3 - " - - PR - maeree woee A
e YOu indicatad ia sonpegkisl wita 2 waguast
: am 1 oo (X 3 3 s N N L s ialty -t
in 1970 by Southasastern Michigan Co=22, 0¥ U3, WAL

» Y & - 12 — "l B 3 U 4 : e ™
area ac that tine 414 not heva tha copasiyyr i3 st Iignll

a Do vou Zncw wasthar prior Lo that roguast Lasra
was any planriag underway by Tolzdo EDdiszon to Lnoraase
the capscity of thcse Zaeil

~ Ch, ves. The planning that goss forwazd is
continuous, and evary trancwissien lime in Telzdo Zdison'z

service area has a plan for expansion az the need wirran

Then those varicus linag, cf courss; aze
coordinated into a system, snd this lins vas in that
category and spacific plans werz at nand Iovr rsbuilding
that line and for extanding tha 138,000 woll systszm
into thatarea, our ne' subuvrensmissicen woliagz.
Q And was that planning j=- strika hat. ,
Was that what vou had in miné whon yeou sucgouted
there was a capacity problam in the 1070 discussion?
A The capacity problam was that the lias wis
cperating at its capacity and even a small 1cad atg that |

voint would have bsen jecpardizing the zraliabiliuy of 3
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£ The gapocity would vacy pss hare you aroa. I
28 & Lovg lins eeZo58 “he novvhass pare ol our  =votan.

2 I Ax. Ergak Lhad =2 pion Tow Ghav
particulz>r avea included gn wpgrading of wha 343
XV subtranzmizsion ©> 138 XV, woulld yeu have any
to guarsel with that tesiimeony?

A RNe. Thet {g in 1ine with ny sndarchanding.

Q My . :':Ol‘?.n ’

Bdison *0 ke asiie

versa

,.‘-

compatitive si
vou hava
testify any 2iffercatl

MR,
Mr. Moran duesa't supe
HR. REYNOLDS
EY HR.

Q My Hooan,

- S aal -
tuaticn on €he Iripnges of

:ny reason

GOLDRERG: I

¥ 2 L3 i o . e . T oy
gigvrict managers ¢ WoOLloRS

if tho

- v : " Lk
P o lamy s e sy, e e - S Gel
- ..0: i) MooeIlRURNT =e O weig

. . »
g Al estonsd ots  yorome i esmas iy
"’..Oav LASIT L0 MINECRN 2

‘\':L Sv

$ LR e g0 200Ut 1T SnoThen wWaY.

REYNOLDS :

- & Ty a - - - . - “n 7
did vou have gccasichr o disensy on

any kind of 2 ragular bazis with taa dlsstrice managars
cf Toledo Bdiscn the competitive situation thaet thar uwsre

facing in the frince a

A wWe hed a rogular basla fox

mattars in the Zoxm of
In addicion
would advise us of any

éeveloping wilch might

b RN e b o AR o s e
reay o e Toledo Tdlson oxezn?

. : 2, - ¥ ~ ARG I .
oux monthly staff mestings.
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Toledo Edison araa =ay differently from voar assgeswons: of
in your tastinony hera?
M2, GOLDEZERC: bisecticn, Spasulatics,
CHEAIRMAN RICLIR: OQverrmuled,
TdE WITHE3S: I kelieve they wonild make the san
tenents that I have mads,
BY MR. REVNOLDS:

Q And would that 2lsc include che mastcy of
competition on the frings arzas ol the corsarzata lisies
of manicipalitios?

A Yes, i¥ would.

MR. REYHOLDS: I have no farther gusstionc.
MR, MEBLVI BERGER: We Lhave a faw guesticns of

Mr.

Moran.

RECRCSS~BIRAMINATION
3Y¥ MR. MELVIN EZRGER:

I would like %o ghow vou & dogw

A -
L |

bz, MoYan,

9

e
B
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knovm 28 DI 166, and ask you 4f vou hev aever soan Lais
for the zacord. The dosusant ig, lzcks like 2 menorandan
Zxom H. Jcan Randoliph Lo E. XK. Direcr., Tha snuiiact L3

AMA intercessions: municipalityv's cemzeititive vogicien.

it is DY 186,
A I have seen «his reseri before.

Q Mr, Moran, when Tolado Zdicon rasvconded 1o

South2ast Mishigan's 1971 requaest foz

was the reason Toleds 2dicon gave in thit ¥ CEPORE: == vas
the reasen Tolade hdisen vavae in thatn rasponse that thav had

capacity probiems with their transmiscicn syaien?

A I 8id rot mest wit. Southscasto
that was

NEELHL

but it is my uonderstanding chet was thre ots

madse .

B e rr—

e o S . e A
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aQ Who informad veu of that?
A I 40 not yeseall. I know 2hat tha cspecizy
problems wsrz thare,
Q In zespcuse to v, 3xilay’s Jizst quastica, yveou

referred to a bid on the Napeoleen swsiten., I this the

same bid that you were talking about yesharday in vour

testimony?

3 I édon't racall what I said vezstsrday.

¢ Do yon kaow of more thon one bid ghat %
mads with rederence to nasolecn?

A X belisve there have baun a nusher of Tham
through the yeaxe, dut it is & iitzie bit vagra.

This is an arza where whe townapzopls,
some of them, have been intergstad in this for a long
tine, It's bean discussed for long tima, and I om
nct positive how many times it reachad the point of o Zeormal
bid.

2 Ro yvou know how many tines it hags wmzachad that

point since 19657

A No, I éo not.
a Mr. Moran, in response to 3cme guestliong
yestarday, do you remember tastifying that vou didn's

Jeenber axactly what you told Mr, Lawis or wihether veu

-

eve menticned to him at 2ll that Tcoledo Edisen hol g mzucasrn

abour a third party socurca of power Ifor Najzolzon?
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A I don’t ramember the saguansa of Lhose Zwo
meatings. I though that iz what I wesz tssuifying o at
that time,

Q Is veour testimony agw that vou did indore
Mr. Leawisg of the concern cover a third scurcs of power fiox
Bapeleon?

A ity recollection is that af 2owe time dusing
those meetings this concern was exprassced to hin,

I Did you refrcsh your recollaction cwvaraignt?

A No, I 414 not.

MR. MELVIN BEZRCGER: That ig all.
¥R, GOLDBERG: 1MNo Iuxl er guacticns,
HB. HJIELMFELT: No further cusctions.

CHAIRMAN RIGLER: Thank vou, iixr. ¥oran, :

CHAIRMMAN RIGLER: Off the zzscoovd.

‘

{Discussion off tha racord.)
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Will you plecsa stabs vour nowe for thae recor

Paul M, Smart, Smitmgaires

Would you plezsa siate your educsaiional and

occupzticnal background?

A

T have an undargraduats degres From Capltal Uniw:

sity in Columbuz, Ohio.

of Law in 1953,

assceiated wizh the law ©i

remain-

& partner today.

Law cdegresz from Ohic Siate Colloga
After law school I imnediately becans
I wnich was tha pradecoraos
of the present Fuller, Henry, Hodge and 3nyder. .. .
I became a partnes in 1258 in that fira and
Ia 1974, Rugust 1, I
becars vicia-prasidant, legal;and Sacr2tary <f Polede Zdlzon,

2

A

Q

W.at is vour presant busincss cdiirass?

300 Madison Avenue, Tolado, Chio.

You stated that yoru have baen an oZficar of

Toledo Edison Company sincs 197472

O e m—
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b M. Smast, What ars your gukles il Myes Teledo
Edisca Company?

& My dutiszs encompass the daliwvery of l.ogel
sarvices for Toledo ZGizcn, hHoth internzlly and
errternally, cvarseeing the rake and rata faxiff

operatiocns of the compzany. Governmant relaiisns, zeal

estate and claims,

& Do your duties with raspee: 4o razes end

tariff include the preparation znd proesentzlion of 2ais

-~ -

A Yes, the ccrpor
actually does the detailod work in praparing rate

procaedings,

Ihave prasented all of Tolado Edisan®s recans ra
proceedings, stats, local and naotioual

<1 All right. Were you prasent 2t a wosting
q -

held on August 27, 1975, at the Rawada Inn cn Raynolds

Road?
A I was,

e Do you recall vho was

3 It was a large gathering. On behzif of &h:

company, in addition to myself, were William dAuganie:

ate ztaff thot reposty €0 e

presenc at thah zms:

Since T have been in my present cavacity.

H~a=p=e~n=b=e=r=i-g-r, Dirscter of Rat=zs, tcorether wizh

- ——— . ——
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membara of nis stafi, Larxy K
éistrict managers from the W

districts.

represantced. Bcwling Gre

Heieleleyeieg, and Mr,
anéd the City oI Nuapu.2on vies
The City of Cleveland was repr23sntad

Regwd=a=i=z-a~k, or somasthing Iike that, az2nd a eounls of

- other people.

The villag2 of Montpelier wes reprasented by

f‘-
-
W
]
i
L&)
o~
w
e
t
4]
(&
- |
i
1)
(4
b
[
.

Mr. Hutchinson and & couplie of ot

then the municipalities, &s 2z group, varae
f s i
reprasanteé by thair counsel, Bobe: ]

-

(.1
=
g
i
0
b |
~
£
H
]
H
1
0
§
)
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who is with the Washington fizm of Spiegal and MoTzrmolt.

.

Q Lo you recall what the purpose of the xesting
was?
A Yes. In the not too dlstant paci, at rhat

time we had had a previcus FPC rate increass 23s2 in whieh

we had cot“sn into a considesrzbls controversy and went €9

;.
3
&)

a lot of procecdural dispuizs with them withia +%hsz

and ran up a lot of sxpenses cn both zidlez,

ih

e
v

]

We concliudad and the municipalitlc

G
(]
W
by
0]
(0}

us, the next time we filed a rate casa we cught to hava

'»l-
o3
pry
.‘l
&
1o
z‘
P
w
5]

a prefiling conferencs, so that we could el

many issues of potential centiroversy as possibiz =nd
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and agreed upea rais incrsase, and

the éalay and expense of & prouraciad FPC puo
This mesting was called pursuant

understanding and was *o ¢c over with {han the new I

ate increase case that wa wer2 ajdcsns o
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Q
the Tolscdo
A
E - Jablon was the szpokasman fzx tha interrancra. |
. o - » ”~ . s
9 Q Mr, Smart, do you recall duriayg the covrse ol ihat
2 ting whether thers were any discussions m2lztlng to hne
7 participation by any municipality ia any gensraiing ualcs?
1
i
8 | A Yes., Mr, Jablen, in speaking on benpalf of ¢
¢ intervenors, said that they wers iaterestad, zs ¥ raczll,
12 (| din three major itams,
{ . . ;
11 § ne was obviously th2 amount of zuy insrsasn,
12 i Second was they wanted ©o #allk abous participz-
!
13 | tion in new generaiing facilities.
14 i And third, they wanced wo tall abowt whsaling.
i
i . ek 3 TN ad
15 | Q What was your respsongse with regns 2 fo the discuc-
j
18 ; sions relating to participation in generaiing uaits? i
17 A Well, I pointed out o thzn that at that partieular
13 voint in time where Toledo E 3izon did not owa any naw
!
ie generating facilitles, whuxre the gerersiing fueliluics ‘
| ) : 3
29 ;i which we were constructing tirough ousr CAPCC pool uare aot
¥
. 21 to enter service for some tire, that wa were bzing forced, :
o |
29 because of the rulemaking procedures of the Fecdoral Powar :
.
: 3
= 23 Commission to serve them at rates which are haszad upen ous !
| 24 existing plant in service, which i3 meostiy cidsr,; lowayr cest ;
25 plant, and accordingly, with our rate strusture being basesd :
-' !
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’l digecontinuad,. then 211 we have is vha:s iz 4haiz
2’« o A LR P i e B &
¢ SPPXOPILATA Share Oof tha oo3h oFf #iig Linz iz PAE< 15 ks PN
. ]
& Yoo sa - sl n e i T 4 :
. g oAt oversimpllification uinply i3 »no% scmachi 5
!
21 ; 3 % =
. 4§ that wa f£iné iz practical application ol €iil3 eougsnt of
2 3
ea-calied wheeling.
¢! ~ . . .o
I went inte a2 genoral discrasicn 27 vhaeling
7 with these pecple largely becausa i scowsd So e that,
8 particularly their spokesman, was txyinc ©9 g.z them o
i . : - g -
& )| believe that thiszs is a simpla financial arrangossns we can
10 readily agree to, and it is somehow wnfair oz o= noi 2> zzv
ii | gee, just tell us how much enargy you went trunsfazcad
12 from where to whers at any time, and wa will cconsour in it.
13 had .to get into the basic eccucmics of that.
14 It 3id get to b2 a leag, prouractsd explanscion. %“ns seres
15 of things I had to point out to them ware iz anv carticuler
i ‘ instance where they as an sxisting cuvovomar micht oome wo ue
L]
17 || aad say, "We would like you to wheel,” and T might zav
16 || what they ware asking for, thrcugh th2ir esunsel, wus whze
1
12 they called postags stamp wheeling, wharz they wonls
20 presunmadly have the right o, in sffect, go sut 2nd buy whors:
- 21 thay could buy cheap capacity and energy, and uvpsc: us ot a
2 i “sdetermined, single, fixed rate to briag hat szeross ous
-
r: 23 systam to tlam.

B

This ie not in any aense a realis:ic way b0

prica this from our point of viaw. ™o have =¢ Imrow what are

!
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. : ; TN
" the other impacts on our Sysimn, whsi ave she ozhar imvacs
!
'
2 4
€§i on our ccats.
. !
3! FOr sxanple, if all) of our custs-raws 1visn Eeame
. ~ ; oL 2wanpie, i all oFf OQY Sugeslars e o e S
»
4 . e Ar] Per Ahean saciane cdad sl fee  cm o T § 3 o B oot 3
O OV and bvy chean =over wIA00 A8 Evalianis ar nd ¢ Y
. ! - 2 ‘ -

.

er on the weekends, and go shoeping for the cheanass

e T ——

Mnergy on an hourly bhasin or wealkly basis ar aves o menthly
7 basis, and pay us a very aominal chavge Sus: &9 ia “huozry

g briag that energy throuch ou: systsm, thor ezn bonkiupt as
2 | very quickly, because we could £iand cursaives in the

situwation where our czpaclity, uhick w2 must cnevsie 2.

e —
.
.

11 hours a tLay, has no load al ."'.iC'z";;, pnd tharathrs we
J
12 | wouléd have t0o zay to then wall, gse, if waat you want iz
’ = -

13 Lo go buy capacity at night and expect uz to wheal

through cur system, then what You are acking us Lo o in e~

———

Sexve you conly on peak whaa voun can’s go buy that nichtuvipma

-l ;
w» "
A

—
o

2nergy, and we have baszeload Gzpacity widch we ure sarving
you with, and to serve you with bass oad ecazacliy &t pe
meang ve weuld have %o incraase thab »ats,

The whealing, so-called uhz sling uscegis of

the transaction is conly one segumsni of o very conplax

pricing relatiomship and if it is anything othe:r then

the most simpiistic form of transaction, which

Previously identifiad, it is impogsibie to prige it wislieu:

Tation i3, whas

knowing precisely what tha zoures of ton gene

ﬁ

v
—
e A g vyt gt e e ————

cur interrelationship with thoe seurce is, whal

'
i
b.
P

e S —
-t ap A e o

-
-

po— —_.1



dastination is,
dastinetion is,
gQures, meaning
capacity, the 10 Capecity,

the zarvice rins ad shuzdown,

4 .

unplannad zavtdovna, il 5 2an Labtasoons

-
4

of ours going to be calling vpon =3 whea that 2z

o
CATCE

CHAIRMAN RIGLZR: Are you sayine tleh ¥

have some of these gpecilies
princivle tc wheel?
THE WIYNESS: Right.
the point I made to them,
CHAIRMAN RICGLEZR: 32t
manorandum of widerstanding
THE WITMESS: The
It was 1968, I valieve.
CHAZRMAN RIGLUR: Did thev agrea ia
that the CAPCO cenpanies would wheel #for zzch o
THE HIIRES3: Uo.
CHAIPMAN PICLER: Y& 4iéd nobL provice
sion between and among the
TES NITNES3: 1ot

CHAIRMAN RIGLER: principla o

by 2 geparate transmission agreement, khai uas

P “
> ey
EX o EAY

R

R R
e\ 2e wem RilerTaridm s

j -y o |
ta complated

RoC PICVA

e |

S .
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ERCCILaRtion, AT diq @Rl I5E Loz avseiisn of L kThnaniss
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200 2G< Eneak, 20UE I Boany That Al sraasnlisaicn fdovscniné

CEAIRMAN RIGLER: Didn't it ingivde ths usa of
existing facilities prior to ika time trat az2daitizqal

feeilities wara conatructaar

TEE WITN238: I don’t h2lisve zo. I wag nct
there. Ny und-rstending is that #hs interevshsn opsrzatliag

- : . i 5 . S p
Tunetions in CAPCC ares coverad Lwv thae 02200 SPeLrRCLIg

- -

agresnent, which 2a8s various sechedulcs in it, as o ¢hs

\

basis on which the coupsanies will mske itr-nsascizsus amoag

{

thenselvzg oy betwzan theaselvos

L0 Tt it h Yab i 7 - . L, v K ——— % o Iy g cmmtn P s vwe e h
CEATRVAN RIGLER: wWorld you say that the compleniii

envizioned in an agraement, with the scope ond mavaizuds of
the CPCO agrazmaat, would duwazf say prodisema of wasaline
for small municipalitiee if cne eonsidered ot ccumpore? tha
problems vou jaat Jdescribed in iuplemaaving zazh oo aztaos
ment?

THE WITRESS: I wouldn't say they vould {uazarsd tham
I would say the CAPCC agresments -~ which, incidanculiv, z2ra
still not totally negctiztad and signed = I do lnow that.

CHAIRMAN RIGLER: Which cnes ara aon=?

THE WITNESS: There i3 no coneracing arrsemsns

and a0 permenant oparating agrsemant. It iz 2eing wous cn a

Wit g yindn,
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i vear-to-year basisc.
:
£ CHAIRMAN RIGLER: Bui the nartizs ars gasarating
1 N . 3 i s o dim oy
3 i dointly for sach othars' acsds at Shis Lims, ava tiey ol

10

il

12

12

15

i6

17

18

19

24

THE WITNES

(O]

various intarsretatlions of the original m=

understanding and under the zo-callad whits

I am sure thera has been testinmcny cn e

But a particular type of Zrans

5 vy o My -
ASTDLRAV G

agtion with &

particular municipality could Lscowa azxiren

I certainly wouldn't think 1t would La as
CAPCO arrangementis.

On the otker hand, I would nct

by compariscn. It would be leszer compli=s

éwarfed. It is very conplex.
CEAIRMAN RIGLER: Assuming the

had agread in principle to whzel {or cns

CARPCC cumoanies

i e e oo+ 3. L8
GROTHOE, ancd 4w

éid appear ac a zlause in ths remorandum of vridersiandine:

wouldn't that be iaccmsictent with yo

i

need to have all the datails of cenerccin
ironed out before on2 can agree to maxa t
ment?

THE WITNESS: I think that i
understanding contalned any cuch provisi
it would ke that tle parti=2s would, among

wozrk out agreaments on that.

testimony “nat you

the maworanduan of
n on wheeling,

- -
0\- L= ‘;—‘—;.(:.; 7

———— =
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TO ay kncwladge, end I am azonabl conlicame
oif this, thare is a0 vheeling tards? oo o asong the
CAPCO comp 2ies yet. Thet is whaera tha sroblsm cunas.,

I can agras in srinciple Chol I would wiesd

]
o
o
rr
v
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W
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¥
18]
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e
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subjact to wozking

.’l Ry - & L -
ng oui the datalls, bacausa Lt does

"

problem comes, work
become so utiarly compiai.
One of the things, for eiansle, thagt uzkes

- .
. 3

thiz sort of thing very counliex to anal

s<'
4]
W
’

.
3

y
o
LT
o, |
Q
W

-

X .
nkRrconnsgbed, and we

that all of these gystems are

1

i

. .
- -y £y v o = - w
I3 2 Cranascition i

fote

could thenretically find curselvas

~

Toledo whers Consumers Powsr in Hic

‘J‘

; » e Eaa
. Sy
higen, wiich shich w2 ars

3

intarconnected, cuuld call uron Cincian:

pe

-
“--

I

Company to sell Lthem some capaciizy and enercy.

.

That would mean it would have =e fisw ehrowis Oule

P e ts e . - Lo a2~ o~ % - s am sa D X s Ynay eyl e
Power's system and our system on thae sc-cnlled whaaliao bagis,

yet 2¢ a practical matter, if Cincinnati madn z Lrangechion
to s2l1l 100 megawatbts to Consumears, that 107 maguvwatis
cbviously doesn't phvsically or slzctricelly rass zhrouch
our araa.

It simply means that Cincinnati puis zn aiira
100 megawatts into prcduction and this goes iaco the flow
on the intzrconnected sy2ems and may have scma minor local
effect on the flow charts, bacausge they put cons a8xira

capacity con line, but who knows wvhers it conu?
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nE

5

14
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16

i7

it

19

20
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23
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S0 tha concap: of pricinge L& on tia hosis oFf

“wz: : : . S

o B di - & 3 R g e ai i o e Crn B .
O much ol this is moving acrogss vy grystian Lo eobally

5

wnrsalistic whan you take the actusl imnuge of
censideration.

CRAIRMAN RIGLER: Hac Polzsde Bdison parcigipated
in arrangaments to supply power from ounusidu sourias %o
Consungrs Powez?

THE WITNESS: To my knowledos, no. Tia asll
Consunars Power ourselves., DlMost ¢f the transactiouns, bacauss
of tho difficulty of this pricing concapt, ars pilced on
what we call our econcmy gchedule, vhere 17 Nishlican ciould
ba short of some capacity, and eall upor us, wa mighs
conceivably be able to ¢o to sumehodr nlze with whom ve az:
intarconnacted, such as Chio Power, and ssy. "Can wou sall
to us?"

Then ws would buy from Chic Power on 2n cosnomy

-

basis and reswull to Michigan on an sceonony basiz.

BT VN —

e - e —.

e ———
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CRAIRIEN IICLER: Hac thov Roosarac. ity semeos
” : ' ;
338 " "
- il - 3
bwl kitow..edge?
o’
v ]
‘
MUY W TN TC r = 3 aers
i THS WITNESS: T beliawe what has Noupared.
= :
5 o d - Pes . Mn 4 s mde d et R oy oy o 3 %
| “ers again, whar: tha particala SMRIDGY G323, L deunts o,
)
e
.y
IAT DiAn ey TR P4 s os - -
: c‘..n...R.'L‘..c R..'.()Amp.: L QAT Ean ’.,
a &
B

A R : - . :
THI WITNESS: Wa could ba sollins to ihe

:
{
:
i
i
i Michigan companies at tae sare tine
{ )
} Mio Power.,

! EY MR, BRILRY:

i

' 2 Mr. Smart, you used the Serm: cnecifis raque

forsiealing, Coulisd you dafins for us what von meaxn Ly

specific raquest?

A ‘Well, as wa have stzted i%, ou s vowal

oW

occasions when ws have discussed the gubies: of whesid

2 b .'...v,-.'.f..".?}(: Vo fand

]

|
i3 ! ; :

i, Our customra, if chay wiil bring to we the Xind o snecifis
3 ;: s 10

' factr that wez are calking abouut, thev have =a potantial
o I .

. i . -

i' Lrancaction to buy so many mggavatts on an annuz) Losias.

, -
oy
. L mon \ly basie, whatever the basis ic, they cean tell us
e

what the provisicns are in terng of providing reservs
billity to back that up. Cr in tae

willing to have us drop their lsad vhensver “hsir souwras

..

a;gecial control cdevices in, because tha way
2

!
'
!
i
i
24 |
' ig. their source dried up, we would gimply supplemaas that
|
]
i
‘
!
i
!

“ 1 automatically,
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Our syztem would sutcostisalles SLsED uD ivs

1 % 3 P % o e ek > P w1 T - .
production. We have $o Fnaw whei iha o I0%E Lrxa going
to D2 on cur systen of tha pertiouwiar trandsacaion tuias

thay are producing.

s

CHAIRMAN RIGLER: Yeit a mlau4e. Does 2RAuNMase Pov

t£11 you hew :much thav are UANg W0 Buy or n arawal

meathly or daily basis, the W2y you jusi descrilbed?

TEE WITHESS: Y28, 3ir. e ook Seily

.

monthly cad hourly tremnzacricic im we
CHAIRMAN RIGLER: In a2évanecs:

THE WITNESS: Yes,

Juna?

THE WITNESS: ag a practical matter wa dorn' e
s2ll to them on a wonthly basis, It 1. ca wan econony bauis,
They would &eil uz whaz they woul? ncad,

CHEAIRMEN RIGLER: 1thaz is ciffarentc than whzs
you said. du told ne you would hawe prasiicsi prablizng,
unless you could _aal with =he Cuztomar on a firszed
advanced basis,

THZ WITKESS: We are simply Luying wnd reselling

iy
'l-

> T

-l e

o

out of the present capacity. These zre nos
cormi tments,
CHAIRMANRIGIZER: I thini o avs running a

littie latsr,

W
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i We will bresk for lunch here., iHow lomg <o
we want? 45 mi- stes? :

o

0 w9

o0

10

11

12

2
e~
o —. =1 Su————
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recassad, %0 Se reconvenasd at

Whereupen,; at 1315 ». n,, the hasyring wou
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AFTERNCON SESSION

Whersuvpen,

recuned the stand and, haviag bazn pravisusiy duly cworn,

DIRECT EXAMIMATION (Continuved)

BY MR. BRILEY:

'
or
\
Vo
‘Q
v
:
tf

Q MI. Smart, when wa broxe for luch,
you weXe in the precess of axplaining the nature of the

relationship betweaen Toleds Biicon and Comsunmsrs in resvone

to the Board's question.

Were you finizhed with that tastimony o éo
you have anything further a<o ada?

A I think I micht just try to clarify. Ferhans I
was overcomplicating the answer.

I was making the dirtinctien betwaen the prising
of any kind of a firm, long-teym conerack, snuch zg th? sors
of transactions chat the municipalities miohi rafer to as
wheeling transactions, as oppesad %o day~to=day jarra-
systom trangactions pursuant to f£iled rete schafulas,
where you can gquickly analyze what the ccorcmicesr aAws of
that day's transactions.

Q What would be the diffevence hetwasan thz owo?
A Well, any long-tarm arrzngement eoviously has to Le

————— A ————————— . o U — ——

——— . ————————— . A——— e .

- —————
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i i
3! earefully analyzed, ragardless whethar it Lo = punisipslity, E
' !
3?‘ interednnection systan, ox OIPCS agracmwnt, or wuyihing of
. |
R 3 i the sort, Laczuse of the obviouvs long-tarn imolicaziops on
g |
1 “ il  tha companv, i

" 3 The short-term azrangaments can be wathar gquicily

g anaiyzad. The othar company kacws what vour asacs ars geoing
i
7 to be tha naxt day, aad you know whati vours axe, znd you rmake

5 a quick calculation --

e CHAIRMAN RTICLZR: Is that purauant %o the rate

10 schedule?

1 THE WITNZ38: Yes, but thei parxrnitzs 'ou Lo enyaye
12 in an econoaxy transaction oz 2 shoxe of the savings bazis. |
3 CAAIRMAN RIGLER: But the auwount of Lo savings 3
14 1 would net Se knowan in advaacas? ;
15 THE WITNESS: The munuser in vhich it Lo dose, the
i lcad dispatchers give each other zn eatimata ¢f whaz =hais

17 i| costs are going to be at a production lsvel the nene Asv, for-

18 exampie, and it is bookad, and that does »acons “ha Sipal

19 price, but there is an @stimate 2lameas ir &, but it iz a

20 i very promptly known situation that

ete
4]
Q
O
D
2
o
G
o
Q
2
=
"
! 3
8
o

» 21 next day or that night or the naxt hour, Fu=s %hal matter.

CHAIRMAM RIGLER: Thase rate zahzduvlas ars

filed with the FPC?

i o i it b - s .

22

23

24 PRE WITHESS: Yes.

23 CUATRMAN RICGLER: What is the 2urgeicon ¢f these

[ ———
=4

y e — S — P S . N " 4 - -
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12

i5

16

17

i

19

20

zi

N

25

A0,3)

rate schadulas?

TAE WITNZSE: They wmay acncain a fired Eaza.
The practice thesz days is mers common ©hat thay hzve o
indeterminate term, subject to sither pacty £iling o
a modification of them 2t any time. ALl of thom new haws
ind2’arminate ternm.

CHAIRMAN RIGLER: 3ut that doez not znadle you
to tarminate th2 sarvice --

THE WITNESS: Transaction is a dizarezionzrm
ore, auvhow. Thay enll ug and gay, “Ds you have any
econony powar," and we z2av, "No.,% that ig th3 ond af 4hke
transaction.

BY MR. BRILEY:

2 Wnat iz th2 nzture of yvouyr trancmetlions with
Consunmsrs?
A Alinost exclusively nichttims and we2luni ecoasxy.

because they happen to bs shert in bhaazload capacizy o,
as they say, pump uvp their pump storage facility wo ia

Ludington, Michigan.

They can buy from us at nicht and on the weesiaend

cheaper than they can generats, in ordsr to »ump that

facility, and they do vhenever they can save ¢ Jollay, aad

we can make a dellar.
Q What would be the nature of any wheeliny

transactions ycu might hava with memigcivsiitiazz?

-

~— o,
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A wall, in thoory, if chey had fasilities, you
could have z similsr arvapgewvent with tham. Nona of our
aunicipalities have thoss facilities 4«5 maliz shzt kind of
&n arrangament. If tiaey had them, wa would ka ¢elighted

to talk ¢o them about it.
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CHAIRMAN RIGLER: %What facilitiea?

THE WITNESS: Facilitiss ko eiiher uzs lares
amounta of peak, 2s is the caze wath tne Micaigeaa
Companies cr to provide us with enargy at 2 lowsst cost
than we could generats,

BY MR, BRILEY:

e Mr. Smart, after you discussed whz2eling with

thes2 jindividuzls at the mzeting you wers
believe it was Harrisburq, Chic, what was

A Thay asked throuch thelr counssl w
be willing to make some commitmant that we would discues
gpecific wheslling trensactions with them in the future,
and we responded that we would enter into such commitmant,

We subsequently did, in fact,

a commitment.

o What was the nature of that cormitnent?

A It was a general statement ineorporatad into
the submission to the Pederal Power Commiesion c¢f aud
agreed-upcn rate tariff that we had seipulated thasz we would
discuss with them and . negotiate with them in gocd faith,
possible wheeling rates at their requesc.

Q fdave they ever come to you with such a raguest
sinca then?

A YNo, they have nct.

Q Mr., Smart, was the commitrent that vou mads

=

e+ o ———
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congonant with tho concept sat Jorih in L& mamone

of understanding? Striks thnt,
EXcuse ma.

Wac the commitmeni: you mads znalogons o tha
menorandun of tndarstanding, as it enbracsd the ooaszpt

of wheeling?
CHAIRIAN RIGLER: ¥rich nmepnorandum of und

MR, BRILEY: The 1967 CAPCO xonorandum of

uwnderstanding.

THE

- e P IR o S Y,
sure, and I am she extent tc whiga

wheeling, as I have dafined it, was actunlly sncoonparsad

by ths memorandum of understanding, I think I statad

that, inherant in the CAPCO urrangernsats, are ths trausfars

¢f enargy back and forih.
I did not xanow, not Lansr of
transmissicn or whealiing ruke.

specific so~called, elither

I don't balieva there lg onc, 7T

the pricing t:at has engued under the CTAPIS ‘urrsnzamenis
have the cwmerzhip of facilitias, tha dbuy~sslil assionnenss

T e
own '-~~A--\"

cut of ganerating facilitles, ke jeint
ransmission lires, and the wvarious rata scacdules which

exist under the CAPCO operating agrosmsnt in the sgoragate

provided a mutually congensatory basis

of anergy, but it bacomas not 2 separate iltaw,

.I'.' Canalnng

W o
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triad to explain earlier, this becomus dessly intarrelatad

with tha other characterisitics 0f 2ho traszockion.

And this would b2 trus in the cesz

of CAPCC, as wall as in the case of any specizl

JR— e T ———

transaction negotiated with a municipality or 2 group
cf municipalities,
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MR, BRILEY: X dea't have any Surikiws cuastions,
Chairman Biglsr,

CROSS=EBIAMINATIC!
BY MR, REYHOLDS:

Q Mr. Smarxt, 3o I an glear ans Lo what vour lase
angwar wvas, would you egree that thae conmitnent cha< vou
discussed as civing ¢o the municipalitics in connagiion
with your amenabllity to enter into whesliny tranzccsions

L o 2 48 2. - P
oyt with spesific trensactiong,

&%t the time they cama ¢tz
was not tha% commitment analogous to the sort cf commis-
ment that is exbodied In the memorandum of undexitcading

p
of 1967, to the extant that that toworandun embrzoss a
wheeling concept?

MR. GCLDNBERG: Would you plasgz raad bach thak
quastion?

(Whereupon, the reporter read tha pending

question, as reguested.)

TEE WITHESS: I think Y preovicusly toestifisé nov
twice that I om not parsonally a% this tims fomiliocs wieh
what tie memorsndun of understanding svaid sz to vhsaling
commitments.

I zuppose any ganeral ztatement the® thara wisl
be transmi-sion service is analogous +o any othar statement
that there will be transmission service.

To that extant, I can £ind an analeoy.

e S —

|

i

—
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3Y MR, REVIOLDS:

(9) Youn discussed Lhc comples

i -
ads wrasta T

(B
Lot

Would it not b2 trvs thai o the syiani fhara

is some muiuality invelved In the 2
thare i= a returm in kind,
aystem to another over a per.od of
mutuality would ramove sone che

pricing analysis?

MR. GOLDEERG: Would veu pl

mean by "retura in kind®?

BY MR, IEYNOLDS:

if you will,

rrangaamt, fo ciat
oL RoVer STon one
§ .- ) 0 LS
a4 eontragt, Lthat hai
- & oon b
93 exiticas ia ¢hs
- . T . 2 = %
leaza defina what you

Q oo yov undersgand the quastien,

A I ¢hink X
I think it is poszidble ¢
raceived in thiz kind of arraacemsun

service in responce and to ihs axt:

evaluated to offse: one another, the

neceseity for a financial fLransachi

] f'- v
bt 5 8 nri?

O pav fLr a cervic

t by pooviding 2 ¢
sxde  duine

2t thet these cun

dollar transection or top ¢f an exchaage

That as.umes both parties are equally ecnpakle or

X

proportionally capable, anyway, of halping

If that should happea ¢o be the

it would@n't make any diffazrente whe

esem 2

AT

-
e

ansaction.

- -

pg
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: minlcipal system or systems. thai wowls

that you would
nnély:ing thay kiad <
Q ¥ou
you mean by that?
- The tarm was used Ly Mx,
hsard it, or his
that thexe would »a &

means of atating

recall, in cents or ésilare par

usz the tam "postage 3u:

kilowatt or 1

R

qom e
..:V’a-._J

> VAL 8l gL i

i

.
B2 e e L R s S
e p st ol e hedls

P4 pesaa
- ——

L
6448, ]

senior partner, Cecrge Bozigcel, ag Yelr

R
Py - H
- oy b2 at - :
i
-y 4 el
LA K "
RV, RIGIGH

would encitle tham, if, for erancla, They wonszid o tysaismit
100 megawatts from any place ea tha pauiphery of vour |
gysten to any place eithar intarior ca ay oche:r rerivhes i

]

of your system, that regardlasz of the
they would gay you that flat avoun®, :h

well a letter, ana put 13 ceucs on it,

-

@ o

e rreyer ot omws  wp :
i ey Hasseas e .l

rayariless ‘mathar

it is going from Washingwon o Baliirore

Toledo.

- - b ] S » - .-
Sr agaLngton o
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Did Mr. Jablen suggest €0 fou dow Tha pooltage
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3

Youid therse ke aayvy =3

a postage stamp rate Ior a waesliag traasueion?

A

None that I know of.
I doa't nave aavihing fusthar,

MR, REYNOLDS:

CHATRMAN 2IGLER: Do

combined load Tor tha municipalizies prassent a: e

19 4 meeting is?

o

THE WITNES3: Abcuk 65 “o 7% magawaiis.
BY MR, COLDEBERG:

Mr. Smart, I believe yon tegtili:d you wors

~ =~

2 partner in che law fiym of Fuller, Hanwy, fedgo anc

Snyder; is that correct?

A

e

That is correct.

What ig the relaticnsni» in that leavr il

between you and Mr, Briley?

A

@
A
Q
S
¢
A

We are partners.

Mr. Briley, is a paztner in thatc Iirn?
Taat i=s right,

Would hiu status be a junler pai:iae™?
No, sir.

He is a cenior partner?

That is corract.

Semamgi
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10,121
Q In your view, Mr. Smast, conld a race

scheduls for vwheeling be dewvelepad which rould adsguaisiy

T qa D ave = P R 1 ‘. - pely £33 1
compenazta Tolede Ediscn Zor wheeling svaclifls »locis of
- : : | o i
pewer to municipals in Tolads Ediszeon’s arad?
’ - . - - -
A Given an 2dequaiely davelopsd 22% of Jfaehs as

te precisely what all of the implicaticrs <f die transactic
are, ves,

4] Did Bowling Graen ever indicate ¢hali ihay
would not ke willing to pay z wheeling chawtga Lo Toledo
Edison which would cover Toledo Bdisen’s ceost of wiealine?

A to ma?

g Xea,

f No.

Q Before you testified, °I can agrez in prineoip.:
to wheel, subject teo working out ths deceils:® do
you recalil thai?

A No, I dont.

o Do you ruaczll in reeponne o a quasiion by
the Chaincan, using the phrase which I just guotad, in vour
answer to him as to how one goas ahout considaring a
request for wheeling?

A Honestly, I den't specifically
recall whether I us2d those words or aot

Subject to them beaing verified in fhe ragord,

I have no cbjection tn saying so,

e e ————

SRVP—
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) Assuning vou did nse =hore wauds, couldn’s
You do that with Bowling Creen 2y any schay worisipal?
A Yes.
Q Can you se2 any advanizges fron a unicizal

electric system'’s peint of view to its cwning part of a naw
ganerating mnit as oppesed t¢ baing a wmere wvhcelesals cusiomas
status?

A That depsnds upon aany, asny fasts sbes siza 2nd
tvoe and location and cost of fuel, and perhaps o hundrad
variables,

It could be. It could oo less economical,
It could be more econcmical.

Q In additicn o bheing peossibly eecnoivdccl,

do you see a2ny other long~term sdvantages I{rca o

aunicipal’s roint of viaw of having cvnership in spazifie

units?
A I don't belisve I can raspond to that guastica.
MR. REYNCLDS: Let wme hawve that gvsciicy read

back.,
(Whereupcn, the  reportsr rzad the

pending question, as requsstsd.)

Llll‘ll(.lln-ll.ll LSS Lol Bl cand

L —

B —
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BY MR. GOLD3ERG:

-] . - Y 8 w g O LR P ¥ - -
J Mr., Smarc, woulén'h one a4vaatag? e that che

$ wmitt A o o I mAnteanilame o8 A g d ® fvnp Howmsn
municipal wosuld be move indapoendant ¢f the ULility,Zronm

the dominant neility from wvhich it was purchasiny undear a

wholesale contraot?

-t

A T doa't know anvthing about thez Lawm "damisant.

That is new to me., I try to gznae what yon are asking.
Own~rahip would b2 2 considarabls: disadviuicags

in that it lacks the flexibility to go out and asquinz

lower cost sourcasn.

(4]
W

CHATRMAN RIGLER: Where is he guiag 40 gzt the
lower cost scurcas?

THRE WITNESS: Wharever he ¢an f£ind thzm,

CHAIRMAN RICLER: Then he nsads wheasliing;
doecn't he?

THE WITNESES: VYNot necsssarily, mo. I vou wanc

a specific, Bowling Green and Napclacn ar
building a facility jointly, using to a lavga cutsnt vasie
materials.

CEAIRMAN RYICLER: But In the c¢rdincry vourss of
things, 1f the utility is to forago owvmership, th:
small utilities, the municipality, iz going tec foraco wiusr~
ship so that it can shop among ceapeting sourcaz, then ie

would taks wheeling to malka that an attrsciiva optlen.

[
-
~y
0
¥
I
| 5]
Q
(v‘
3|

TEE WITHESS: Wheeling, oxr ILf i

e m e e e e ey

T —— . . i S—————— O 3
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ganerating facilitiezs, it cam also owa tropenission
facilitiss, transmitting ocut or in, subjsu: 2o Logsl

linitations.

%
W

3
1]
[t
.J

scurce. Whealing is - sipply the moins by which
put that cost off cn somebody alsa. Theomeiicnlly 4he
cost osughs to bs ths sana,

CHATRMAN RICLER: The zost of huilding and

paving for transmission lines ¢o nlternsta woursey ahouid

the sams as the transachien ceosts For vhasling?
THE WITHESZ: I don't think thay should crpace

to provide a2 service for them 2t 2 eccst lover chon ghey
themselvas could supply it.

CHAIRMAN RICLER: 8o veows answsr wo ny gusatisn
is ves?

THE WITNESS: I balleve so, I am thiniking in

nl

3 S ° - . = . -
e & municipal svstem. I ehdnk

Ee

terms of a specific faed
in our expericnce with Bowling Grean, #he one wa havo
been talking about, our ¢ransmission lines £z.d inzo

Bowling Greez from different directions and in praceioul

our judgmant is wholly attributable %o warvizo o Zawline
Green.
If they wanted whneeling and you could isolacse all

these other cost elements so they wersen't iuvelvad sad sh
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wanted to whesl over that lina and shey wers the only
customar on that line, they would ave o pre Zha wacls ¢
of ths liae.

CHRIDMAN RIGLIN: iow supwesa thrh Dowliiae

Green wishes o obtain pewer firon Detroit Bdizen =ow Conot

TEE WITNES5S oS

In my Jndgment; Shoy would

if they chese to do so, to build 2 trasowission line up

2o Conzuners --

CHAIRMANI RIGILER O o Detrsit Ddéisen,

instead they decided to whuel =hwough Tolado ldiscs, than

& fair and propsr mathod of priciang

would be on tha basi. ¢ what it would coot the Seuling
Green to build its own transmission linzg -

TEE WITRESS: e, I am sorry, not uandar Lhouse

circumstances, ao.

CHAZRMAN RIGILER: Wall, thet is wiwk

your Lad me

to believe earlier. Now 0 vrat the

straighten e out 23
proper basis would ba.

THE WITHESS: I am sorry. We ave tolliiing

generalities in one instance and wpeci “ics in auethar.

In term3 of zoecifics, thelr next o “ha most

available souzca woulé not e Detroit

Pover. It would bz Ohiyu Power ©o the souch, I nrzsume,
which is more lika 12 miles from them. I den's “rnial

that it would bve zcconomicaliy Secani for “hem £ huild o

Q-d

':.;rs.

Eena »

———— -

- ——————— i
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Cn the other hend, tia sricing ol whe “sanszgeios
by winich thay could u om the Michigeon ovapaniss and

. 3 ask us 0 in affect wheel that would hava wo wake i:to

&

considaration all of these ather fackors th-t T wonsionad

7 baefcre, what kind of trensacticn du they hava wiih tie

2 Michigan cciupany. Are thay making a pare-zinma eransaccicu,

2 a full-time ¢runsaction; are tha Mictigan cowmaniss
Y providing all their regexve ragulrerines snd co forth?

1% CHAIRMAN RICLER But v got onito ehis uhole

line bacausa we ware talking about =lternasi

purchase unit powaer, and you were suggasting that

T v —— ——-

the municipalitiaes should rot go to goneific uwuit sowe:r

. -
L)

. 15 sources because that would liniz tlha sowrcss ther conld

16 choosz.

17 THE WITNESS: ly recollicction iz, novid 18 ke

P —— I—

generatins capacity. I sald it eould preciuds tham fven

T —
-
o
.

being able to go out and sesk alterncte sovross, bacaus

re
o

21 they would have to usa their own assets, havirg mada che

iavestment in it.

e ———
’
Pc
o

Whather uncder any purticlar cirounctancss thae

n

24 was true or not would ke a matter of spaculaticn. I was

25 simply indicating that could nappan 4o “ihen.

k‘ N . e s L) 1 T S e : - - L maai,



!’ I could also specunlate that z2ise and wysa of
§
units thay could build by themselwss wenlld e ~garziisnalls,

= 2} eoconcmically unattrasiive snd wonld Jerea 2Zhmis cosiz %2 S

higher than thsy could d2al with == I Joryss =he oo that

v

<

was used, but with the company that iz serving chal arca,

g I balieve Napolacn found thiz =0 La #ha qzpse,

R LI S —

7 3¥Y MR, CGCLDBERG:
8 Q Mr. Smart, cvar the lagat 10 vears, what das

o | beer the disuribuzicn cf “he

-3
Q
e
O
£
Q
i
(&)
'4
tﬂ
L
u
5

i = R~

19 ¢ A For ths ll-year periocd ia zagmeats. they were
31 vnchangad, fzem £he beginning ¢f -~ bt would he i9358 vaeil
iz 1973, at which point thev went up no more thaaz 5 gexreant, and

[IPLR8¢, 10 NOXH

R

12 they have subzequencly had one othor

. 14 than about € parceni, so in 10

.
"
i
"

£

[ 104
)<
9
5
e
o)
.\.C

’
-
< %

e
W
o3
o
-~
&
O

i

! 13 1) percent.
| 16 Plus the fuel adjustment clouse, whieh auso~
17 ﬂ matically incr2ases them, to rapresent onr ingrenced
19 of fuel.

19 Q What hes been the psreentegs increase uwadey Ghe

B S - — E———

-0 fiel adjustment clauze in the vholasala raies?

R L S S ————_

. 2: A The fuel adjustment portion during =has zanma

22 period of time has increasasd about three and a 2:if =imes.

[ R o

25 Q - In ather words, 35C percenc?
24 A Tes.

2z Q What would vou excect to happen o :“he wholesalsza

i

L - - - e A Sl
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ratas ovev the next 10 ysara? ’
a This becones personal conjastuss. I an wiliing

to give it to you on that basis.
As thay aze sorved ou: of highez-prigad, nevar

anits, undar the pricing svatam, thoy would auiomatigally i

be iacurring significan: iacreszsoes,
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: 345 ! 2 What sbhout the fual) adfuzeonant cork gvar tha

t, g

i i * naxt ten ysara?

i - ~ A Fual costs ovar (he lagt vaar have Daan folrly

| . 4; stebla for Toledo Bdison. Toledo Zdizon burmna now 23

[ y 3 psrzent more ccal and the resi o0il, coal o, less huwe

i 3 declined the last few months afser tripling s

‘ | 7 !l in abowt a twe or three vear pzviod,

; S The camplicating Fastsr hems i moviag into

| 9 nuclear, vhere the fuel compousnt of thae toznl oust is

u i0 anticipated to be much lcower, bus tha figwil sharges

E Y attrib;table to the highwer investment cre e'gpecied to

; 12 be much higher.

| 13 The offset being that nuciear generziinn is
14 anticipated in the aggregate, prospactively, to b2 &

. 15 bit less expensive than fossil generaticn ovrzs that

.

i 16 paricd of time, but both of tham sre cupanted =o he

: 17 !t  higher than prasent costs out of foosil generciicn,

|

i i8 Qo Therefore, over time, wouldn’t wnic cwasrabip,

! 19 l sat, in a nuclear plant be ecconomically benaficizl o

|

i 20 » a municipal systen?

; : 21 | A That would depend upon zha particulir econorics
a2 of the transaction,

-

It dapends upon what they have o poy

.
&
-

for it, how efficiently it cperates, what happous Lo

B

.

“ B
shay coowmg

Va

‘e Ae -4
=Rt

i

i
7 nuclaar fuel. Thay would, in effzct, i

i

e e
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1 their whola swvatam to auglear, i¥ they comaieied Lhuis

: 2 whole load to nuelear, thay would he maliing & wvervy swawm
. ‘.
! - 3 mistake, becausg I don't know of anyhedy Lr =2 plmaming
i .
bl 4| capacity thal wants to ba 100 pearssnt nwel:iar. f
| '
’ : .
i pd 3 Q Whae zbout nuclaar as part of thaizr loal? !
: 1
! i
s A Well, it 43 Toledo 2Zdizon’s ovmposisicon “has i
1
t
; y 4 something inthe ranga of 50-55, mayba evan 30 perzani nusizar i

8 is a worthwhile cbjectiva,

i

- o I think thay would have to sgke thuiy own !
r A "0 speculatiocn and ssa whether sush ninlual loads s Zhav have w=-
11 I kind of quickly estimaloe 65 to 70 in ths

12 aggregata, 20 to 30 megawatits Tor ithe largeat <7 them,

13 individually, if they arza conly buving 53 parcant =% tha= sut |
14 ‘ of nuclear, they bought a2 mighty soall plec: of the ‘
i3 types of nuclear units which are heing conczrovriad Shage

15 cays,

17 | I don't know that it is practicell; Fensibla

in to get into auclear and baar the problers of sumine

1
1
}
i
i
l 9 and oparating and licencing nuclear units fovr chot swall ‘
r
: 1
20 amount, |
l » i
o 2t | a Then, it wouldn'’t ba practical’y fearibla Zov them !
1 . i
| 1
to ¢at intc nuclear on their cwn, woulé iw? |

22
29 A I wouldn’t say thzat it isn't faaszilbiz.
24

3 practical, no. I would say it ie very wunlilaelv thaz it

would be feasible.

r
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y Qo At the August 27th raeting tauween Yolado
ow3 2 Edison representatives and scoe of the wmicipals in your
. s saxvice area, do you recall Mg, Johlon paracaclly zacuesting
r :
‘ & 4  whealing £rom Toledo Ediscn?
.
. s “ A I don't want tc aporear ridiculous, but ha
" éidn®t =« but he persscaally zaid that, as u
4 representative of the cusitomers involvad iagze, that thoy
i
5 ‘ would 1lke us to file a transmiszion rate; or a wiizsling
v
rate, with the Federal Pocwer Cemnmizzion.
® ha
l ES45
: i0
il
12
13
14
i5 h
i
1] ’
|
| 17 I
!
| |
I §
19
20
» 23
) X
22
.
- a3
: 24
25
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RLGLET 3

*

facaral

5 P
a ransniss. Waf TSRSl

4
¥
AT

’ i
iy 7 i sendly, if wa were Jeoing *u 2ffsr a whesling
3t
i
8 1 reta, wa would heve o knov presissir vaat sha teisvsction
3]
»
7 “ ig ~~ ;
4
g} CIAIRMAN RIGLER: 2nd that waz bYagaues viselling
3§ might have a gigndlicant affuet oa vou:r syvaisaw !
H
’
it
9 TRAE WITHEES: That's risnt.
i
TR CHAIRMA RICGLEM: It ¢hiy wis in senusacion vwieh
2t the reguest of thasa Zour runicipalitics wiose aggrecate
i
13 | load ves 83 W, appromimazely?
“
;l q-tn T
t4 T YITHES8: Ta=z.
|
15 4 I o thiak I chould g2y, ic¢ was eaid ec manté
if
'x 3 hd . » o . .
‘5'} meating that technlcally thera was ap unesstality Fiethsr he
|
i
il .3 P
17 { vas spaaking for Hapolecn.
y
' —_— 3 =
12 Napolecn nad other counsel, Zob thite, fuer 2
4 )
’l « - . - - 4 L 3 :
i« 1 fim in Cincinnatd, Oldo, and I 1ad tallad «itl Dos by
i
20 | telephone and %214 him wa wirs baving this maeting, 23 &2
{ .
! ) . T A A de kG :
. 2y i sald, "I need not be wlewrs,” so acteally I whiml e, Jalion
'
! .
22 i, Was speaking snd he said so at the tiuse, *I o seanizing
} !
- ' §
3 23 | spacifically on behalf of Povling Sracu and Isvin. * !
t
.
24 1 Theras was uncertainty alse &t thaik cims whecher
; '
| the other coummuniecy, Momtpelizr, had rouainsd bim, Dut ha was
238 3
i
“




Ny B N LR W SNy mran——— —

-
-

o
- “‘w.’ 4-'

323 10,133

-
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gpaskicg gonerally on bahalf of <l Susuonass.

-

There wvas robody slsza sposiliu

e
.

(]

r - d o #2e L 2 s | !. " st 3 - . o -
¥ a BRtusr of Lash, L Jon'¢ focdiy Lar of RS

ey

rast of chea saying anychine,

-
(8]

CHATRMAN RIGLER: o'y, avan 17 soras wera to Lo

o

£ilad witch ¢he FPC, thay would cexsaialr 3 sunjacs %0 €ha

ability of the uvotal syvastexm Lo carzy tha load Zov wirtlen

bt ¢

whealing was zequesteds is that corrsatt
“HE WITHNES8S: ¥ would corcalaly azsure ghad g

’ -
e Lo e . N
Fers 4AGS » wions'e

.

vorld ke ona ©f the very fundaasnial raoal

tha Villnge |
12 4 of Montpeliax? !

ia ) TUE WITWESS: Tha: 14 the one thit  was losut

15 | certuin sbeoiet, Y thiak it i dovm &2 tie Tive e A e :
13 megawatt rance, |
CHATRMDN RIGLER: But you were connarnal <hab

agsseing tc file e rata fozr whecling on hehal

—

could have 2 siynificant affacsz on the Tolads 2diusn

systcam?

T s 4 S T T S+ o . A S

LE Montpalier were t0 sesk membarskip in CARCO uhasz in

&

;
, bod N THUE WIIN3SS: VYes, it could. i
. 1 .
. . " . - !
22 CHAIRMAN RIGLZR: Well, cocnverscly, deag that moan |
- 4
i
i
’

could nake a significant contzibukion o thwe IPOT ovseiwa?

nog

NP ———

- -

THE WITRESS: Ths 2l1ifsrenca in ziza a4 t3at point

e

i e SR a R — Rt (T i i ey b e e

3
3
|

'
|

)
1
]

;
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i0

12

13

14

o

23

24

(]

- et i St g i MRt e b sy,
i
{
}
T LY i
QA 2

would cange = 0. 88y nQ, thot zheoy could ase.

CHAZRVAN RIGLZR: I dcn'’k undorsesd % At
convarss 13 not trus.

THE WITHESS: %YWell, in our Ca3s,; Taisasp Bdison’s

load is about 1250 rsgawatis. CI200 iz avsend 11.C€09,

di.:: P TR e Fiaz - 34wt acees 3 e
ka2t 2 O TIVE- 20 Snyade QT Sl by o

sc that it is jest

5]

a thousand verses five ¢o eight araiagt -- I mvad | ageinst

120 versus five to eight zzzinst 11,000,

some nlace that in the rounding out i the CAPCY zszisnments,

that smail 2 lozd wounld qget losi.
CEAIRMAN RIGLER: S0 that the Toledo Zeizon
lcad is about 1/1C more cr lss3a of the towsl CAPCD lgzad?
THE WITNESS: Yes, ic {5 a lintia morxe thap 110
of the total CAPCO load.

CHRIRMAR RICGLER: £o then if we zoclhz & 50 1y

.-‘
o
b
i
ts'
[
¢l
1
.
G
i
ty
b
§

system, that cculd make a significant con

THE WITNESS: It would cot Lo oxcsludad juct
by the oparation of the CAPCC fomanla, 2ad therefara I wc;ﬁd
say it wouid nmake a significant impact Lf it wore favtored
in, yes.

MR. GOLEBERG: No fuzthor guasticans.

MR. REYNOLDS: Iff. Chaiiman, I b=zileve zazt “ou

got sidetracked cn his responsz 4o you vhen yeon wera listening

i St i

T T ——
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5 “* 7 e BI My LAAASAIGE
r
-5 e
2 A - e By - - - v - ]
e} Q M, Smart. &ld vou tesrlildr Tnas vou, lainamd
e |
H . : .
- b i oy mde M 2 - s —a- e - -~
' o MY, Jablen that Talundo 24iscy Maghi DO gouiug - ORa
. ~ 4
- >
L, i ol mate i seels 4 o [ g I LI a1 %
i musicipals to ask tham wo patenelzaie | I gl 0 ¢ e
wA !
P‘, i
' - Sed 2 o : e - - be g »
. . | of ganezating Jfaciliwmiesz in the Iutaxs
W,
-
I ’
T 8 et 3 . - * - ~ A & =
| i A Yeg. I thought thetis could wall e 2nst W6
51 §
-3 3 2 e o o - 4 2 et g wmosnceled o8 e & o
might come %o them Ln the Jukura and asd Taon Lo pASELelzelR.

- ]

Q What was the zsascon or cwour fusliagy vhat

= '

R ——

e ——

Pl gty ipaiony Sty
E

vou nmight ba appreaching ham ia e frhosa?

(o]

2 e o 2 3 ol b " Py £ MK »
A I indicated co him %har 98 =ora having araw

i
difficulty raising the kind of caplital “hat % hiavs

Aaed
e

s L . = v - k3 B -
have to finance thesze majer facililos. 2rd wa wars

ints estad in scurnes of borrowing capaciiy end <han

e e e

would ba a reascn why we might in Ghe futurs coms o whan

- . vmate N

7 e A - - ~ om o e iaraey 1 FS oln g o o <
o Would that sane Zeasan .apaly to e congemmo-ich of

(&

in |
X '
i i A We den’t have zny planned mejer crincaizalon
1 j"'
. {
- i additiens,
| ii’ii
. ! The trznamisaion ovid begleally jzcassarny =0
; 19 |
i { " - s 5. '
i suppcrt the CAPCC pecl is largely buils. I £2irnl 271 vae

« —

have left to do i3 to scrmetire ia the Jutvrs add anoisies

N

1 .8
o 343 Fv clrcuit on the sxisting pols tuwier - rlsiing

R

steel tower lins, eo we don’t anticipazs 2 Lot

construction budget Leing in transmiscicn fasilicias 1a ok

T
Seane

® B

iy ep———_y -

next few years.,

&

{ Q Aould thare be any reason why vou tculd praer net

i !
]
“ ¢
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I 40,137
'1
Ew2 i
y ! 5
‘i %S¢ gc o municipalis to sagume Fimcneis ¥ ol b P T b e ey
i - 3 cia O Sgnsisaatisn
5 S .
ol ox ENSMISSA0N &8 0pocssd =C somamsariant
i
o 1} : :
- 1 Be Jdon't d&lstinguish the sausce s : oF
. I' -
< 1 1@ dollsxs as suzsh,
|
J a Would i ba pessisle for Toimde 2dicon &5
i
o commit Iin priaciple %o ihe jeint amiang or isius =wrsmoat
H
7 ; fer gimissicn facilities without Mucwing by dstalle
3 which would be required prior 2o comalting oo hsliosals?
{
'
g A That i3 correct. Aud wa olso hava, T % oacsea-
;
" ' % N it 3 - -y - s b 3 ’ 3
0 ebly sure you are avwars of, sha standaing oaustivunisnsl
"
] ' 4 3ol - _— 2 . - .
LA inhibicion agalasc jeint Crmers'dn of faciliitias
12! municipal coryorations inm Ohisn, which I dea™® “wllsva
i -
13 2 was rmentloned bafore, but it is onze of tha Taoboor #hat
£ .
1a i contrels or influances
1 :
i3 4 g 8ir, you mencicnazd a sowcallesd ~uise maemas 18
!
18 | #38 that in referense to? '
]
17 ! 2 This is a documenz wideh wzs inistolsd ina
i
8 epproved by the chial? executivns of the D00 mrowailes
'
19 ! in 1973,
- .’ .y ) , -
20 | @ At one point the Chalrmun askad vou 17 v 330
¢ . - - .. m s A 2 . - : 3
2i 4 vou being Tolado Edison, if you wransaiiisd sevnr oo
22 | Consumars Power. Do You transmit powar Suci Conaurers
H
' X P _ &
23 Power? Ha that happened since the mamoraadon of
24 ;i undsrztanding was signed?
;
!

A 1es.
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24

25

0,138

A We made a 200 wmnegawzit short-term pusdhase
transmission undar our £iled tarifs with the ichigw
companies == actually our tariff is with tha
Michigan Powar Pcol, although technically it iz with
Detroit Ediscn and Consumzrs Powar, which azrzz Luo manbars

of the Michigan Pocl, becauss they dispotahh thoalsr lead

~

collectively throuch their powar ponl un by 3an Ar-ov.
Q How leng did you tranciit powar uandor uaag
arrangement?

A We didan’t ctransmlt powar, Va2 bougnt from

them under a2 short=term rate, and wezold zact of

energy that we purchased to othesy CAPCO zomnaniss.
Q Sir, vyou stated gariler, = hilileva, that vou

don't know whers ths pnarticular enercy Jo&s.
Is that the cantext of the tranuwiscion of
energy? Is that a correct statenent of yuar teatinoay
A I hepe I didn't oversiaplify i< oullae that

mush, X think I indicatad that an elsmene, a =

@

of generation which comes out eof a particulasr sour<a cannot

be directad through this trensmissica

degsignation, It simply gnes into the pool, in =2:%z2ck, into

the intertie and it flows whezasver the demand is Jeor it.

e s e

- s st e o &

o ———— e,
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I think tha easiest way, it 222 zzgn for wme Lo
understand this, is to look at it as i¥ it wers 20 intso~
connected plumbing systam with four or Zivs welils Zzeding
If a spigot opens, tha water comeg out wharixver the snign
opens.

One punp kicks on, it £ills sore wager in. If

another pump kicks in, it f£fills soma water in, but
that kind of system that it supplias wharever ths 4

irrespective of the source, our sguirment opars!

great extent avtomatically to nake up that

generally speaking, from tha closest and s:trongesit soum:
You have a very comglex sat of financgial axx

ments then in acconunting Sor

consurption which we can
Q Your inabilic

energy goes, however, wouldn't wvaxzy by virtuas ol

]

being a wheoeling transaction az oppossed Lo =z ivansagtion
involving tha jecint ownership or icint paymant Zox trans

sion lines?

A That is true,

you underacana all

that you don't put simply a convenient lasel on 1% and

we priced iz because of the labsl.

You have to know what all of the crneratisc

- -

transactions are, and price it accordinyliv.

of the implications nf the wraasactinsn

-

A tean

L
-

ar

4

a ::ansacticni

|
|
|
|
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. 3 . . " A Tox da vl
ER Parden ma, firm pover on 2 long~tazn Sa3ig?

. y :
o8 - 2 3 - Spap* . - $ S5 » e «% 3
: A He 4idn’t have anv spacificz oo z2li,

~ 7 Q Did ha disclaim 2atarast in whaallng on

| - . e e . i
O  an if, a8, and when availabla pazis? '
; @ By that, I asaan waen Toledo nad
: 0 I} capacity availabia?
\ ;g
, ' h I don't recall any such mensioa on hiz pavs, no.
| i
} 2 i Q 80 that =-- wzll, 1ot ma ask you, thau: :
| f
5]
13 1 ¥hat wes the bagisz £or veour astatavani Shat
; g
4 j the type of whesling thz: municipal sysisis wars asking Zox
i
50 at taat meseting was loag-ta:m wheoel swrarn?
: t
T | 2 Qﬂcams S-e s';‘c' v ole e Sy AEDr a4 A e T R P ’
. '3 { S petcs b4l ded WIKRT A2 WARLEL WAaS LAr mowgnilog i
| i |
; 17 i postage stamp rate, vaich dida't oven have €0 48 = L1z &idn'e
. 1
il - . . »
| i3 ; eovsa mention whether wa would have tha capacicy avcilaile, nos
| |
19 did hs mention that thers would bo any limitavicie sn in

in cerms of when ii wouwld be awvailablz. i
. 21 These were the soris of things we had o Zuow,
22 because the implisztion from whet =e saye iz that wa had a "

23 rata which they can avail thamsalvas of wheneova: |

it is to thesir econcmic advantage, irzagpaciiva ol Jnad el i

-
S . o

aconcomic buzden is, that that zhrows orn cz.

. -
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e L g R e St R
T 24 fine fyom-ils pOLing oK WIal; . I L3
14 - - - - -
-t P - - - P L I LY . S e R T )
be digagtrous Srom oulr point o wiaw.
¥ 1 cres 4l em s de  mle s ate o . i - 3 ~ 23 L
2 Pag Vou 2O fhel Opj20tion ¢ Fidy 320G peuigs

%o him thare #as no chilection o Lha uas oF Toladn 3dize

trangnissicn systom undar tae way he pworoced Li?

. oy P - 8 0 & R % pipwida
A I don'c koew whathar I s2id Laal o8 not.

king of fundamental that iz tha case.

L)

or not?

= . . L L
A Je 4idn woat pe W &

fr
0
15}
i
i,
i
:.[‘\
3
e
i,
feie
1]
i
t
*
3.3

d9 wantad a whealing rate, wostags starmd whizeliny zabs
Q Couddn't ha be reguesiing 2 »dstuges siaam
wheeling razs on an if, when, and if availasls bacls?

A Hz2 dida't say., I couidn’sz psles ous shsi
of reguest,

3 You agswmd toen without hiz zaving ehar ha

ha was reguesting wheeliny whelhor vou had szoal
avallable or didn't have capegity availablaer?
A Ha nsver becama any mors 2pecific than °

indiecated, ia spits of my stating =o adim shai i

fa

specific transaction, that somabdody is iacer-zatad in,
Price it out and give vou an snawer whnathar chab
specific transaction is something that we caa duselis

sometihing that we can puz 2 zaie on, and sos2taing wa

.

. i 0 e

But you don's raeall vihathor you monsiouzid o

-

P ————
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‘i oo R, ”.t..n PCIRESHFI DL - . QN . walwsaode _° it R e
i
il
a0 - ; . ! B St & LT nh ety o
~:% to My, Charna’s aua2sticn. Ha asikad yom i vou aads an
K
E‘ - . . - - - - »
4 |  assumption, and you raspoaded by rspeating hask whae M.
P s =
- Jablon said.
& His questicn was vhather vou had nmada an
7 assumpeisn bused on Mr. Jebloan's raguesi.

-t
{8

13

~—

———

——

te)

or nct Toledc Rdis

ha s:zat

2
Edison d&id

A

gava that as an illustrasion of
extrenaely generxal
with the wost

actual transaccion would have o

Do you want to have Lhe gquestica rspsas

am not sure

BY M2, CHARHO:

Let me raphrss2 e questica.

Did vou assume he vas whather

; .
- mattde el g - - L de-
FEQUAsLAaS SEe2albity

: A T 2 = 28 .
n had capzae availabiz or uce, or dic
t.‘.a\..
— i3 i ! a - el - B - - > -
I don't think I clther assumaed Lz, ar toic he

r
o4 o

Well, then, it waz a oropiend

way did you fecl

Waat was & probie ™

That hs might Le regueating ceop=zolty

not nave availsi:is ¢n a

long=term D&e3is,

If wa didn’t have it, we couvldn'i delliver it. I

= .
LART Ta3L

nha

his reguast, and had not 2van daelt
fundamental of ceasiderations as no wadg aa

raflace.
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> 4 - - wt PR - 7 . =yt P L 0
) ~ dealf with That fuandamsatal sonzidszoklions
-
E . - gy | &N _"n, ot I A en it Y e -~ - R S ) T G -
. < A I don’t 2acall wanthse I 41d ax wovw, Thara s
i
L} >
-1 ] oy 2. o CRg) % e o 29 - gt - - sy ot R s mel R
e " ! a lot of than thet he hald not conzidersd.
: ' i
i i :
: \ & - - - o X = ge o a5~
- 3 Q Waat were the onos you coverad wigh hing
r H
‘

s

~ o - 2 > - 2 s S S g - S
A All of thess cothar ceononie isplicationg ¢of Thas

&

L e - < " s b £
<ind of a transaction, the scuirgs, he amoimt, iz Sins of

4

[

e B et b g w———

g —— . — 4 i b At L G et 5 e+ o

day, who is providing tha resarves, who 15 srovidisng
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CHAIRMAN RIGLER: On youwr whasii g o posy

1% from Consunsrs, what ressrves has Consmmars zgsuad 23

provide, whesling Lo other CiPCO manmzare von nanklonzd?
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wouid call a wiizeling txznsaction. Ye boug::z frer 4ns

-
N

Michigan compenies for resale in part to th: Ohis :

cempanias.
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CHAIRMAN RIGLER: Aren's the geasidazaiions
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————t
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the same? You teld us that you went o :

one of your goncerns with Mr. Jablon was i was uroviding
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Ll the rasearves and in the =vens the zasarves falloed, zonid
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1
a 3 N :
: a5 o you dumo the lozg.
- i
. G ‘ - - C 4 - ™
- - i Jow, cozsact nLI WO e
. s 3 .
A} o - . b T o > o S 3 2 il 9 e 2 D
i i Conswsers -~- Lo C2C0 wranzactions?
- -
) = e b L oo tamue - e W s s T= =
f < TES WITNESS: Yezm. The txansagiinn e had
a if
E
) T . 5 ; - ; sisand Ak AR s Tt S EC e B 'R
- 3 i with Then raguired thom 2o provide #irm 290 megawatts oUf of
1 t
- | 4 s X : . S Sorn SIoEas s T
71 thelr system, at speclifisd times, subjuect 2o tlhan not
) ’
' i
i » Y. . 2 . . T P Vindl . i monrtuses g Sasvsa o
- 2 i1 hzving to iaterzupt thelir cowm anetive load in oxdar &9 zunnly
i
9 (3!
i}
{ - o 3 3 : w o8 i
| 2§ that. That's beun priced out.
H
1 g B W Tan, A oy mn pwomn Ve B 28 T Va e e gawe e TN WO O
18 ’ CRRIRNMAIT RIGLER: SL".P:J‘V{V:.‘ 2R SOonSImEYs vas thna
!
i
] 1)
. . ‘} 87 » uroa that Tablon kad 3w g:ind wiws .o =23
; .. ',! FaTY SOouXs e 8o L0858 NA&C 18 SANd Wl a vas
N
‘O
- i2 || asking if you werz willing to whacl?
:
!
A il 2, - -4 - e LS ~os Yo T
13 i THE WITNESS: Then I woulsl say to ¥z, Jzhicn,
y ‘ - Su
- 14 | fine, we will price that conk.
.
1
)
1 4 )
. % Sy P e 3= c2oss s % <ee .
<z N MR. SMITH: Mr., Smaxk, the diZfiqoulsy I o
| i
: .]
a3 . s . > - < S b » . -~ ~
- i3 ii having 12 that vou are describing what Lo oo ssxee 20 2 o
(]
f

conversaticn betwaen two rather inartienianie pegel:zs, I

-
.
N

knew the contrary is th

o
7]
!B
Y]
(O]
-

Could you gast: thes coavarssiion in = o2are
<4

T P ——
A —— A S - MirE. Amn ——

wdserseanding woy for usy

£
L

-
L]
-

TRE WITNESS: The coavezgcstisn bhHetoween Mz, Jablen

and myself?

m

n
(2

: - . -
: . MR. BMITH: TYes. You mavar scan %2 nest in

o ———

| 21 your discussion ca the problzns that a2rise,

- 23 TEE WiTNESS: We wers prinaxily coaccrinzd wikh
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negotiating, bacanze we had iuasf one mowiing o Go i,
yvhat otr =ata Inorcase f£illng g oniang to o2,
Whsn the meating ztarked, . Jabley 2sid
thay alzo wantsd %o talk =ztout thsse simr TU¢ 1Sura,
participation in generation ¢ad whazling.
I rasponcad to both of those as I hove tsitiilied :
ners, acd tharae :émn‘j wacn't at that soint any
sxtendad conversation betwsen My, Jablopn and myssll on
that subject, a3 I yecull, "
We et on U0 4ht nagoatiaxion ol T2
rata incraasse wasd going to be, and rather g ¥, A3
metter of fact, agresd that we would defar dircussion of
wvhealing, and he would ask ze o give them a cemmliinsnc
that we would dizcuss wiish thea in epacifla daieil, in zhe
futura, at thelr reguest, which is vhet ws 4id.
We raally dida't have a lot of disencsisn
about it. I stated, as I think I said ¢his momiang,
think wors for the beanefisz of the cther pocnic win ware
thare than for Mr. Jablon, what cur gensral phliloasohy
% : . . |
and analysis was of the econcmies of what They welarrald :
i
to a3 whealing i
And then we cot thalt subiect ofF £iha tallia. :
- - i
On other oecasions, I have had suLaadsd :
discusaiop with Mr. Jablon and with others of hls puimers
on the philozophical and econcnic censideran:licng involvad ‘
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will lsave so much availabls 253 €his musn Seng srailabia
each yeay, and we will bLuild wo S soe geink 72 s
nelliizing it fully.

1 tadnx that ir the serdi of ihing thor wonle
€211 me, T don.- that wewldd be a diZfieuls thiang Doz Shan
‘caloulate,

Q Going back to mv gussticn, how many of tha
pieces of informaticn you #old Mr, Jsblen ot aie wenting
you would acad, pricr to being ohle £ gorilis = wroael,
woenld you need in ordar oo mike that doteminsiisn
that we have just tallad sbhout znd you cassriled i+ ps
a fairly simpie one?

& Those ars unrelatsd, These e zalaced o 4he
cverall eccncnic analveiz of a trersacition
involving us, parziciva*ine in them, gettine chaiy
generaticn from soma cther source,

Q Now, could veu answaxr my quaztien, aizy

A If vou can read it bask, I will o

MR, CHARNO: Pleasa.

{Yhereupon, the reparter zsad sae
pending quastion, as requeétsd.

THE WITNESS: lene of “hem,

BY MR. CEARXNQ:

41 So that the differant nlzcas of lafewmztlon

you nescdad ara naecessary in order to set a prica for

whealin g?

POR—
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: & A “nat i3 rwight
i
24 ) Sc would it hava boon noszibla Jas 3y 3
-~ . o : P . o, - & - - .
34 T2t westing to commilh Tolszds Zdison to vhoal fren palng
: :
‘I
i g2 =
o A" Lo point "Ss3, 17 such covagliy was availsnlos uaiaet
- o
14
) 4 . ey s & B » 4 -4
Efi ©0 working out the exact poica at a3 cubseguant 2ina?
i
34
= A It may havs basn,
i
7 . 2 Did you so cormiis Toleds Bdizon 2% =nat
i
)
!
: | meating?
T- i
g
i
a il A I wasn'’t askzsd to.
- éz
ey | o If ne reguasted thet wou la & vhe zane,
i > 3 s - P - .
‘355 e axact amcvnt and nature of thes razisa beisc
i1 8 . C
it
i . . .
f:?j wagpecified, isn't Mr. Jsblon reguaciing ven sonis
S s u -
e
- - - - L o . -
. | yoursalf to wvheel if you have copsoity availanls?
[} o o - o5 I .-
oy | A No, &He is ashing mz %2 acree to 3 mesnt
]
i
=5.! which would be fianancially catastroghic.
r
15 | 2 Have yow ever heard ™2 poztacs scamn whesline
] +
i
17 3 rate bafora?
.
1
s ! [ Bafors what?
s
co | Q Befeore Mr, Jablen mantlioned ied
——
f
w ] & Ho.
-\
!-
2y | e Did Mr. Jazblom mention the luwrgaii Lilier in
) ‘ ! -
‘
. .
o the country uses that system for determining viesling
- i

charges?

A I don't racall that he dis.

. Did he mention that tha® was 2 prizhod nhilizzd &

~
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Q 30 if it is not posszikle to &

stamp wheeling rate, through allocating ehe

pean—— i a .
i
il
! %
! 50,152
'." ~ Phoa  osmas AT e e e e i I Do e R s
azi i L%, Do VOGS e BNLs LIne Aoy ROty = OGS
PR b & i a1 o L) ; . .
= i  postage stamp oonoupt Lo wiilized Ly ether upilisias?
8
®. o it
: 4 ; - - -
- Q Lo you know whathsr zush 2 ¢snnens pidodcly
-
g involved the availability of tramsmiscion o »evforas that
3 wneeling?
7 A I£ T don't kiow 1t exisus, = don's Imow what
3 i charactsristics you ars rufsrving o
2 2 Can vou ccrneceive ¢f g gast alloontion sohiona
‘
i0 h that would aliow vou tu work ou% 3 po2tige Tusnnp Tats Jor
i
it i whealling, or wotld veou say it wounld ba impocsibie o worl ouc
i
12 ( a8 cost allocation schere for z psstaga stawr vwhoeling water?
13 ! i It is imposgiile.
i
4 9 *t would e imposzilble?
i
15 i‘ A Yes,
§5 | Q So chat i it had ever rzan dona. L% would sither
17 ! e financially catastyophic =-
13 | A Potantially finavcially catacizoniis,
i - » 3 bea: - e R W e 1 o < ]
19 } Q So that agy utility weuld be whzi, J:luling
20 themselves that thay were gatiinc a fair roiurs
‘ A I den't pelieve I 23zid anyboly vzs

or this pertainad specifisaliy to frir veburn.

4 . &
davise r© postage

gtilized to perform the servive for vhioch zhe zoos iz
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being cheryed, hew 82 you gef a fair reiluzrs &0 ¥yaur
ment?

A I wouldn's wow.

Q ouldn’e it oo i{omossidlag 17 vou covlén'is
tha rata, that would be inaderuvacs allccciion of ces

A You could fdavizge & yake

tion basis which wonld give vou & fair ssturn. I 29
cost zllccation and say I will eake 3132 o kilewact
the czpacity you want on my sysaom. That wouLdin'ts o

Justifisd. I

- - - - =] -1 . ‘e
put m2 out of business. What is €thae prodlem with i3
. : S o, - - % - -
<% 18 2z very spasculative approuch o the
. - a9 3 v d R ey oy ity .
Q Did Mr. Jablen insist on 2 pastace stanp

whan 22 asked vou to f£ila a ratcs?

A No, he didn’s insist: oo

. -

3 . 3 - - " s
Q Dida't k2 just suggest that as o pogcibll:

A That was his suggestlon of wi: 4ype of =
rate that he wanted, yes.

Q Dic you offer any altamatcive Lyses of wa

specilic Ttranzactl
will orice it out.

Q Am I correct that you testified Thaz kha

of 2 joint generating facility betwesn Bouling Crez.

Napolacn was an exampls o2 not azeding whasalilag?

Rt S Blmad ' o g
Qeasl Toan &N .28

e ————

15 =
.~V.;}.Ju' :

LEVoae™

#ld Soxget

Fase =57

Nire b . ’
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e et e
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A That «=-
Q Pardon me.  In oodzy o a2cihiaws Loer 2ast OGf

2ulk powsr 3upply?
A I don't talieve I a3aid what won nave shavasitas

my testizony as keing. I #hink vhat I szaid was, in mspoas

0 a geaeral gusstion a3 Lo what alizrnate iowre: mioghlh ba

available, that that was cone apesiliz illustration of

generating capability that oy hnad asuazilv been
talking about,
Wrere it would ba looated as Loing 2 cew

ra

acility would have a2 lot to do hov: they oot tioak saergy
out of that unit transmitted inZo thair svsiun,

2 You don't recall civing that as 2a snanplse of
b2ing abla to achisve that without wheaiing? 3oing ohizg
to achieve lswer Dulk power cost withouis whaoalinag?

2 I éon't recall spzeifically., Hut €has could Lz

one which would not involve any wheelings at nll, 47 i
built it inside their own taecritery.

o Are thos2 two citiez contliguvus?

A vo.

Q Do they cwn any traasmission?

A Bowling Green dges.

Q Dogs it own any transmiasaion ouizids =hs ginsw
limizs?

p-1 Yes.

0 P AN Sy A VS S By |
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Bow Zar would chan ba?

-t e

Mavibe five miles,

How far would that lasva thaem from Magolaen? !

L = BT B SR &

I con't know. You would hava #o rafav to the map.
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Green nnd dapclacn, spproached Tolasde Edison and walied
Tolefo Bdlzon o whaal tha powar batiraen - S Nl
citias and the ganerating sitz?

8 I think chey approached uva ond zalked uvs 4o

participate in the whole wventure including the facililas
using the waste matorial =2z Zual,

And we are werking with them con 1¢, vac,.

i
™
&)
N
e
»
i
il
PN
i
e
~
I
J

Q "an’t their proposa
involving Toledo Edisen wheeling th:iv porsr batuvasn tha
two clties ard the plant?

A I honestly dea't Xnew,., I €thlni: wiaw Lo

does, but my own information is that they have asked ua

s
.

to particirate in the preject and

hauc our Susroyry cuvoly

{

officer was meeting witch tham.

Q I kelieve you testified that Kentpolier’®s
load could have a significant efifect on Telado Tdison’s
system; is that correct?

A Yes,

4 Would the conversa of that b2 crue, thait !'naise

lecad could nave == pardon me == & gystam the sizs o

Montpelier could make 2 significant contributizu to Toleds

o

Edison Company coorcdinated orcerzticn with Teledo Edizon?

A I really don't know 1f from an operaticisl

e
8

L3

SORUSp———
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- 2+ S point of viaw 2 unit Hhat small s eccnomiesliy fezalilia.
e
3 1 . e, . o - g .
- I think it pight ka, Thay 2 n

(e

gana2raticn acw,

153 Earlier I belisve thal wou ccutifiad #hoasw 19 waz

-t oo

U

-4
e rran a0t S e ‘oA e

poseibla to exchange servicas in kind, Is ig

<

' equally possiblia ©o pay for servicss sauvaived in ossh?
T fas,

a 0 And dces Tolado Eéisen de ohilz nsen gasing?

)
W)
i

A

10 b [ At one point you weed ths phrisa “"proncralionallv
i1 capable of helping sach othar,” in veferencs oo slactric

I
.

-

f

H

{

utllicy systems. Could you dzfine for me h-w vou
tern proport onally*?

A In cne fornm or ancther,

W

i ol ST L T B
e W30, GASLAE OVAXES.

S RRTa—

-

—t
(¥

size or overall systenm loud.

1 . 2 % - x b e e - o e

i5 ! Is it your understandiag of the CX200 mororssdun
-1 5 T e s N on e - e B
17 of understanding that it establishes the orovision of

transmiesion for CAPCO purpczes vrpen = financiag basis

y ~aeas T D

worked out subseguenily?

That i3 to say, it provides Jor nccuvoas

transmission Zacilitles baing provided. Thst 1=

€

commi trent and then the exact aature oFf 2har eopm—-ame

iz to bs given detall‘'in the subsegvrently unagoi otwd

8 A i s e < . e 3 3 S S W e . 84 e A 3.

- —— -

transmigsisn facilities agreement or “ratsmissica is-sesens?

1]
e

L That is nv best racollection, wac,

-

L
ur
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19
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26,153

questicn again?

v

¢

\WWhersupon, the reportelr rsud
pending questicon; as ragussiad,)

TRE WITHESS: As stacsd, I hava nevay azd
these kinds of tramsactions. I don'w Xaow vhal we
actually dc.

3Y MR. SEYNOLDS:

2 lat me be nmora spacific, If a mumicipali

wers Lo coma €O you and azk vou to whezl srrer Fron
Edisen, lot's “uke Bewling Crean, agiad yoo L2 oo
from Detroit EZdison over your line, vould an slenon
the pricing take into acoount <he conisal custs of
batwssn Bowling Green and Dsitreil Bdisenfs swaton?

A At lesagt part of it.

-
-~
- e

5l
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) 33,36
it
o | $ e
S Q All right.
3t G~ " Al _ o o s
of | ¥ow, I =heught T undarsiicc - = s b
1]
- it
* 1 o the Cheirman chat in somy 2ibtuationy it ! 7 3-ANE
-’ 14
53 i
20 mara gecromicsl for a munlioioal aerstag s betl orim
b o = e JROMIATE L e W ux-«..---~~¢-," s el B P - s - ¢
. o *
L !
% - 3 = 2 e T T elqmiw 2 g 149 o s, v, i i o /3
3}1 trananiagsion iine o tha pownyr sorsrea kiazs 14 wag ‘nbeoashad
:
i
I P i o N . o BBy TN oa Tt s B
9 i1 in, a5 opoosed 4o antering 4% in 2 twoesactlon witk Toladn ,
i
.
- r > “ - - T o~ gaele - - v ol o 9 don e -
71k 2dison that would raguire a payzan: of 2 whseling ohyr=ge
}
i
< to Toledc Ziison.
!
Ea I an asswaing that tha pewer souress we tha
1
i
W szme in beth situations, Was I corzast in Lhau:
LM
o 8 % g /- »
I A I doa’t baliava go.
'
* | - - -y * = L 3 - 8o % o wn
2 i CEAIRMAN RIGL3R: L on“t,; eitaer.
33 BY MR, REYICOLDZ:
i
i R b o 2 s R
t Q If the powar gource thas 3 momiclpality wans
'.
- ; 3 e . a4 =z Y- - 3 a3 =
i3 4 ingera i1n was located 10 »milzs away Zroo =hat nssieisas
il
I
- 1 e oo, e 2L pman Tmd. s 2 s X e a ., v
16 || 2ystea, and Toledo Bdigon had a liae betwoan Lnw nogss
il
it
17 source and the muaicirzal aystam, ©o Wizt 23iaps wonild 2 we
H
ft
i Xy e - _
18 0 I am 8orTY. ToO what extant woald £h3 eanitel wosws of that
o)
{
g i Bt ) . w3 . e e
:7‘i ling L2 incluced a3 one of tie glemeantsz in padcing 2
L]
;
1]
"
i . 3 - . ¥ e o -
20 wheeling transaction for that munieipal sviiss
e : 3 > &
i
? - . - - - g e o S -
. 2% Y MR, CEARNC: Can I hawve that cusatisn baak
|
ty
i
t
22 it (¥hereapen, the reportsy reald =hs pindies
!
4 .
v H
- & . 3
23 ! questicn, ar reguastod.)
|
)
[ ¢
! s -~ - T 2 " iz P . R K s o
5473 HR. CHARNO: I will olject ©o %is guassion oua the
o
o ‘e
g . Br o : : _ .
23 4« grounds ths witnesz just testified he ras ot :z2n fayselves

.
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R e Ll e L Mol | L S, ol TR YT SR
. e
;'.', oy N
T R g - = ~ % - e -
i % pricing of a sheling dltmanisiicn o % 4 1 T Ll g
o Sum = .. 2 ] %% N R T
QiRer founcriion iz eshahiithazd,
o R R T L PR S
¥R, RETHGLDS seNLIETS Bl 3 4 SR SR TS M 1
P d) -5203 """3‘1".?.’7"’*' » - s tecy 232 Doy it on e ~ . R (TP SR, o Ve 4o
_‘d-h el Ve de ¥ - - - "oie e e VA a T . o hean e d Al e
- - - -t & & -y 3o % pha s . - L vy ot
fe ralavant to 2 whesling “ranszaction v s vier, and

hased on hls awperisnas, robhs auperistoe *iih EGlann.

CEAIRMAN RUCLEN: I 20 not roonl’ anvibing in
ths witheas' tsstimeny hat sstablishod Iz nod any mouiedgs
in the azea of ti2 guascica.

Bawevary, since vou niva aniwd 2oz ciosohion
depandant vpon his lnowiedes. ¥ vill permis Bl Lo Euii e Y
whethar or not that isg within Nig ephers of compaltsncs, I8
he can emswer, I suppose 1z will.

THE WITNESS: I tiiak vndor chose sivpurshinoco.
assuning that thers war o pe shinslinge oves 2hos M and
that ling served @ sols purpose of sussivis: ish
munigipaliity, ag I thinlk I ipdieated bufars, o9 mimnnt of
that would be ailecazed to the coz: of upniriic ink
sexvice. .

Q All rignt.

What -- at this August meetirg, hugust 27eh, 73,
what advantages, if any, did ihas wumicisal Sgpnacontesivan
rsprazant to you that they faw seriicipiikion —= ‘olo:
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“ew
. ‘o-‘».-ng
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3 ‘ 13,162
‘:z a T thiak that they anszigipatad »- T Slink X
'J
20 roeall corzactly that they iandicatad thay axtigisziad Shay
¥
5 ) . W T s s “ S | ok At : ,
- could make sone finapeial beanliec 2ol of Zaliag all2 20
r |
» 2 . . B
. < o participate in 2 gansrating unis,
: & !
9| 2 Did you racalivs uny roszinca alniy vron indicniad
i
‘
- 3 . - . ‘- ”~ cr B o
31 that vou thougnt thig was, I boliavs vou said, = erany Ldaen
i
7§ Zor tae municipalitiaes o s eatertoining oo ihis parilcular
i
: 4
&0 tinme?
‘ » - -~ . - . = -
< HR. GOLCEERG: Ohjestion; agiind =nd answoarod.
- i
n CRAIRIAN RIGLER: Cvarreledl.
. i : . gt 3 il T
L 11 b MR, CEAPNO: I wouid liza e gbicon ag wwll bevyond
i
i
2 the scope, an€ we ars following an cniine Liang L2, nouw jusl
' '3 asking guasticns clarifving vhat the Zcazd zsza.

e ] oy Gy o e

CAATRMANY RICLEXN: I am goling

! PO TaTil the
15 quastion,

13 Bowaver, I think the cbgerveuien i: woll Lolisa.
17 £ 1t continues, you can renuy your obicetizr.

- A it . . o e y— > G Ay O 3 s T D s .
.

. ——r— -

MR, CEARIO: Thaul veu, aix.

THE YTTNESS: Tha answaer Lo ac.

-~
L5 ]

BY MR. REWNOLLS:

r2
o
g e e W et gt

Q all right.

-
o

%hen you incicated that Tolado zilcen had cems

a

concasa over tha affect on Telado Zdipeon's oysiws, L2 i

L ——

2 weres ©o enter into & postagse sharp wheelizg rasze wicn ohs

7illage of Montpelier, ¢ié¢ voa heve Ia nind 2 phvaizsl

T -
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o R a A Yo
MR, CEATRNO: X wiil pactealh . =¥ 3, 3
wischaracterizaotisn of #han witiizgg' Smgclis-ony a orong-

axamination, although it may 2s a fowwroot convimant of pis
testinony originally on direct,

If that ia tzuza, then I wouid shiev. us mevond
the scope of radirect., Indeed, scwmetiing not aven montizaei

on Cross.

St - - o B de. & D e B S i ndwd sy
MR. GOLDEERG: I wounld joi=z in #lLzt ohijccetion.
g A P - & 1T - - # 22 e ® Tar sage P | ' -] [ A
MR, REVIOLDS: IT wag spacilically msniioned in

rasponse2 to the Thairnan's guesciens and z2lzo on 2avgs~
examinatica,

MR, CHARNC: I doa't Lelieve wiat vou have just
asked the witnass wag 8o mantioned. 7 aoticed you »ul
Montpeliar in thera, which cars up im «u2 ocabzire of whe
Chairman's queetion, but net that answsr., Uot shut gquastlon.

MR. PEYNOLDS: All zight. Lot e gs ahouk ¢
this way:

BY MR, REYIIOLDES:

Q I had thoughi vou taestifizd chere s song cmuar

on the part of Toledo Bdison as to the elfact on the Uolads

Bdigon gystem that would meaulx in iits envoriog irito o

'l

s Lawyon 'l 4 3
N, L. & T .
e sy n?::d.'. e

postage stamp wheszling rate with the Villags o
Did you cive that kind of cestimony, or du you

recall that?
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et
Q
oo
[
L]
.
L
.

? '3 glamant af leoad?

& A Yes.
e & - o n P I i de v e - e e Yo o -
o Q WAS YOUY DGSPOREs AN LAkY CTAD. addrasaas %o o

pryzical concurn that von hed fusslar a2 whnt Land wifentgd

B p————

3 r a2 v . - o v Tnoniin o
tha Tolado Rdiscon systen 92 & CoMLINNLLDLY anmriaina, on hoeh?
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13 a defindtion. It seemm Lo ra Wiz %o connooba =1y

- * b

S22 o 4 " dw o 3 . B i Rige a
sudficientcly sntexrolated that valess e g Jolleond by

gounscl or By the viznest fv his enauzs:,. T luve mlhosoanslaa

i

e e p—
- ewe

trouble with the state the racourd A1) s 1..

-
(¥

MR. REYRTLDSY X would T espaiss Lo S

-a
.+ a—b. g
Ay oA S

12 Smart telliag me #be relaticoashis, 37 iz is zoma.

19 CHAEND: ©Or 23 it iz one o khe otrar, I

zn would lika to knmow how they are dletiasuloood,

-

PTAE WITHESS: I wee thirizing oF o wonninre Lasact

.ttt S e W et

;! gon’e 2hink that I underscansd shal iz oelar Sen-oi af ¢ho

i

o . ——— Y S

question was afier.

37 FR. SEYNOLLS:

o — e

E

I8} Whet do 7917 me1n Ly momesary iluscei?

£3

- - priy b
B .
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Lhat

ravRnuag.
Q Waz that tho contess in
weapact o your testiuony

zmall load on

A Yes.
Q

Even if a roguast

to contemplata
£, as,
without any more cpacific in

A He.

Q Lo you eoacidor the 2uchaye
whizh Toledo Edigon is & :
postage stamp wvaceling rata?

A ¥o.

Q Is Toleds Bdiso
undex that 3vckave arrancenent?

A NeC.

Q Do2s the Village of lontpoliur Luv:
gsinercition?

A Thay hava not had any ganerzation
sevaral ysars., 1 wouldn't scy thet wher éon
generating -~- zome e2mall wnit g=ax

think it was gas-opa2rated.




—

e e e
-

e

e e i Sie
.

Y I P e, PP —

e

L5

17

ie

19

8

24

23

-

e

-

I

Q That baing the caga. ¢sn wov 2hlsk of g
banafit Shat the 7illage o7 Montpells g >t whila 29
confer on Tnledo Bdison i€ a conadinasi-a avrsiernmns
wers anterad Iinto betwaan tho fvo?

MR. GOLDOBERG: I objact. Thera ig absolotaly
no bagis on whiech the wltaass z2an answer chol ounastioa,
MR, REYNOLDS: I balieve thz wituess alrcady

gave scme tastimsny o that eflfzab in xuznc
charno's questiona.
MR, COLDBZERG;

the municipal systeuwe.

MR, REIIOLDS My guestion vznt to Zolado Eiison.

#R. GOLDBERG: It is also wall eyond =l suons
of redirsct.,

CHASRMAN RICLER: Mr, Chawnc, <was ooz gusstion -

MR, CAAUMIO: OZf thz
(Discnssion off the rocozd.)
CEAIRIOWN RICLER: Was yowr guasi
the specifics of Montpelicr cx
terma of a2 load, the size of ¢he isntueling |
you reesall?
R,

CHARNO: I am so=rys I >

MR. REYIIOLDS: I con genuralize

littlemmre, if chat is zh2 Doard's ccnou—n,

MaE Your guau

nes

e iS¢0
Lt wt Ldw
Bt 3
BO% C ZRJLYLAnG

we o *
e CORLk .

Wy auestish 2

i s

L —— - —



AT i

K - > o i S |
E | |
‘ :
' e 1 20,187 |
]
LIS BY MR, REVNOLDS:
E "! 2 He, Smart, 42 we ama AMking af o loed 2hie siza of
1 1]
b » ) ' '
i - ! the lontpallier load, whizsh I think i five nosouncis, and tha
: | .
“fI  lo2d has nc self-ganeration supnivies Ln, Lok smalas Shae ehas
- -
f
[ 3 whole load is supplied LY a2 #fil reguirsicenl - Soe
3
L 3 requirsments purchasad freom an outsida soursi, cowld o
| o | : [
: 7 coordination arrangement betweea tha ivmicizality wizh 7
' 1
y 3
2}l that load and 4Yoledo Bdigon supply any benzilis ib yovs viaw
9 to Toleds Ldison?
2 HR. COLEABRG: I obiect. I i8 “avond i
J
l . s %
il scope of direct, bayond the soope of rouorcs, ond it iz
12 beyond the experiise of this witnses who is 2 vice presideont
13 for legal nmatiscs.,
14 CHAIRMAN RIGLER Cvarruled.
15 | MR, CHARNC: I would like to asl onz clanifzing
- |
'
! i85 | question. Is that unfer aay psssidle civsmaszancus? Ls 2iac
1 |
] ‘
; 17 {i what vou ara agking nim? QCun Le sonesive ondos Y sesaihble
E i
! 18 circumstoncas how that could he?
|
19 Oxr are you ¢oing to lide the cireusatasscs in
- < ]
I ‘
! 29 som2 way?
] ’
k- 2 MR, REYNOLDS: I think to Sha snzcnd
|
i 22 I have put paramsters on it by my guestion. .
H
| o MR. CHARNO: But that --
24 MR. REYNOLDS: If he <an conceiva of givawwiovces, |

P ., Ry

then, yes, I would like him €0 suggest “hu 20 s
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ard 16,16
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ng - ROl S R ‘e ” an b
Tha AiTHESS: f BHO=RACtY aosimoglneii ramrash

Montpalier and Tclade Sdlsen?

L

- m———

.
-~ -
‘1 BY «R., RETICOLDS:
i
4 Q Well, T was a littla move gosoral, ‘faat is Bbhe

3 thrust of the guestion,

e ¥ |

7 with a load the sisze of Montgeliar, ihichk meniaisnalisy hize

e

none of its own gencration,

i I 1 &1 not sure I undorstand the Juaztion, withar,

‘o

10 but unless they had a controctual might 4o zome othar
4 | capacity, from somes cther parky, cobvioualy zhay cer'tc

12 contribute anything to a2 cecxéination ¢ weugotcent, if thay

R R R R R R I R R R R R R R R R R R O R T I R R R R R T R R RO R R R R Er R rEESE L N E———
i
.-

R don't own it or havs a coatractual licanzz wizh eorahodsy ol

E 18 they can't coordincte with us.

MR, RBMOLDES: Trank wveu,

o
-
i
.-

' 165 I don't have anything Susthe

17 MR, CHARNO: I have two very brisf guastians,

I have forgotten the order,

-t

o~

-
-t

.
W o
R

MR. GOLDBERG: I éon't have any cugsisicas,

; 20 BY MR. CEARNO:

1 '

. . . .

o 2;’ Q Mr. Srart, was it your testineay is rossonza
:

22 to Mr. Reynolds' gquastion, thatithe loss of cight magaratis
21 of load would have a2 sigaificant effoet Finoaclially vnon the

24 Tolede Edisoa syston?

25 A Yes.

|
{
|
i

o T p—
—— -

it would ke botween Woleds Ddliaa a2d a meadeipaliss



G = Was that a factor #o 52 coniidevad L Zhe

af a whealing rata?
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A ¥o.

in generaticn., We would be

same tranomissinon

-
o

ety

. —

Ao
St

T T Py L S ——

e would be ovarbuilt in dlztribasicn
would nave other facilitise online wihlch wore ao

necsssary, that we paid oz,

Q Now, as I understand this, wo ars Laliiry

a city that you sexrve at wiaclezale: iz whe: corcact

A That is corract.
& Yhat would be the distribuz=isn facil

would be overbuilt, if yeu scarted w

<
1
<
™
[
.
‘J-
.
.

.
5
O

city instead of selling o that cley?
A I will take thetz back., Thers were no
faciiities., We are delivering 2o them o: vorr Lo

voltages that is right.

IR

Q Wnat would be the transzisgsion Jasiilisia;

would be overbuilt, if you started using thesws
to wheel instead of sell directly?

A Por exanmple, w2 ars currasntly rsbuild

o ghee @

34.5 Rv standazd to 138 Bv standards, .o srasc.lis



.
arcwih,

if we were losing the assurance

might have influenced us to lcave that 4ystcom

Q Nov, if you aze  transi

as part of a wvhesld trangacsion,
does it make oany dlffoxcno: ia tars
future on transmiszien capacity?

i It cdeponde on tha cerms and nris
transaction., I& i3 zencsivablas iv wouldn™
dlffarenca as to the need ie conceivanie

Ye couldn’s
they were geing o use it a2 month.
Wa couidn®t €ify bnllding it.
CEAIRMAN RICGLER: Mr. Reynolds,; teo mony
you have bzen nodding and indicating to ctner ssurcs

e T

ou agreed with the Witness® answer. T=v 20 “uut zis
G

- - L

passivaly as he gives answers, pleass,

MR, CHARNO: Can I have the last =nuyas>

read back, please?
(Yharaupen, the raports - raad from +ha

racerd, as raquasted,;




3Y MR. CHARNO:

b | % 3 1% 4 - - e ogm oy Y
on, w2 had been taliing assul .

whealing.

that the company wou
cxr (D) selling firm v

P TFor the s
transmission line?

¢ Isn’t that

In other wor

customer and you ara gein
thailr reguivements instaza
be the sams,

-

A Firm and all rsguiremsnts arz tuc JL8%0med
things. If it is a firm all rzquirerments cusiorzy,
shouldn't make any difference.

Q Anc %o the extent that Toledo Edisomn g

of genaration, could you gay that vou have bLoan

That this gave ycu additicnal gonzration on pe.

it be 2 benefit to you to wheel?




