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Mr,James R, Shea
Directar of International Prog.ams
United States Nuclear Regulatary Com mission ,
Rockville, Maryland ;

Dear Mr, Shea:

This letter is in response to the letter from your cfice dated June 23,
1989, requesting £xacutive Branch views as to whether issuance of an expart
license in acoardance with the application hereinafter described meets the
applicatle criteria of the Atomic Energy Act of 1954, as amended Y the
Nuclear Non-Praliferation Act of 1978, This latter supersedes my lev er of
October 27, 1989 on this case,

NRC No, XUOu681 — Applicatior. by Energy Fuels N icdear, Inc. foar
autharization to expart to Canada 300,000 kilograms of natural uranium
in the fam of yellowcake for conversion to uranium hexafluaride,
Fadlowing conversion of the material in Canada part will be

to France far enrichment by EURODIF and the remainder of the
material will he returned to the U.S. for enrichment by the Depe~tment
of Energy, The material enriched by EURODIF will also b returned to
the US, All of the low enriched wanium produced from this source
material will be used in commercial power reactars in the United
States,

The proposed expart of natural wanium to Canada for conversion to
wanium hexafluaride would take place pursuant to the Agreement for
Cooperation Between the United States and Canada, as amended, as confirmed
in a Latter from the Atomic Energy Contral Board of Canada, 8 copy of which
is enclosed,

The proposed export of natural uranium to EURATOM would take place
pursuant to the Additional Agreement far Cooperation Between the Urited
Statss and the European Atomic Energy Community EURATOM ) as confir med
in a letter from the Delegation of the Commission of the European
Communi'. 38, a copy of which is enclosed, EURATOM has adhered to the
provisions of its Agreement far Cooperation with the United States,

Under Section 17b. Elimination of D ve Reviews, of the A mended

{.’%!LWEL: to the ar Non-Pr uaﬁmaa%gg.
where a px exput r es approval for e ment pursuant 0

402(a) of the NNPA and the propased expart for enrichment is licensed by the
Nuclear Regulatory Commission, the Secretary of Energy, with the
concurr ace Af the Secretary of State and having consulted the Director o 2
Arms Contral and Disarmament Agency, the Nuclear Regulatory Com mission
and the Secretary of Defense, hereby approves such enrichment", Thus, a
separate approval action of the proposed enrichment abroad under this license

reques*. is not required,
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The Executive Branch has reviewed the application and concluded that
the requirements of the Atomic Energy Act, as amended, have been met and
that the mroposed wil nct be inimical to the common defense and
security of the United States, A detalled anlysis far Canada was submitted
Fetruary 7, 1986, A detailed analysis far EURATOM was submitted January 8,
1986, In view of £xecutive Order 12670 extending the duration o the period
specified in the fust proviso to section 126 a(2) of the Atomic Energy Act, as
amended, to March 10, 1990, that detailed analysis remains valid, There has
been 1o other material change in circumnstances since those subm issions,

On the basis of the faregaing, the Executive Branch recommends that
the license be imsued. Owr previous letter on this case was based an the
understanding that the applicant sought autharization far expart to Canads
only to meet an eatly deadline and that re-expxt to Ewope would be
requested later as a subsequent arrangement autharized by the Department of
Energy. We now understand t'at the aplicant has made arrangem -. s to ship
the material to Canada under an existing license and that clarification of the
pians for re-export to Ewope far enrichment of a partion of this material
enahled the EURATOM Supply Agency to ussue the necessary assurance letter,

Sincerely,
p—

‘- .;(ra‘.J"‘-""

. \
Richard J, K, Stratfard
Deputy Assistant Secrey  *
Nuclear Energy & Energy Technalogy Affairs

Enclosures:
Assurance letters



DELEGATION OF THE COMMISS ON OF THE EUROPEAN COMMUNIT IES

EURATOM BUPBLY Agkvey
Washington, D.C., Novenmber 2, 1989

Mr John M. ROONEY

Acti Director of !olitico-xilitcry
Security Affairs

Office of Internrtional Jecurity Affairs
US DEPARTMENT OF RGY

Forrestal Bullding « Roon 48014
1000 Independence Ave., §8.w,

Haadingten, D.g, 20sps

id

r id 1= 68.

dukiecs: Application introduced By Energy Fuels Nuclear, Ine.
en June 21, 1589,

Bef. s XU0~8681

Dear M¢ Rooney,

We Certify that the terms ang cenditions of the Additional
Agreemment for c°oporctien, aated July 28, 1960, as Anended, will
apply tec the material mentiored in the sub“ect epplication, namaly:

up to 300,000 “98 of uranium

Further, we corti!i that Furodif SA/France as Witimate censignee
i8 authorized by ETuratem to receive and POsSsess this material
Pursuant to the aforemeantioned Agreement for Cocperation.

The above materiesl will first be shiipped to Cameco,/Canada for
cenversion inte UFe. Then a pertion of the UF¢ will be shipped

frem Canada to Eurodi? sa for errichment and returrea to the Unites
States after enrichment,

Yours Sincerely,
CC.! Mr Robin DelaBarre

DEPARINENT OF STATE ) 7 —
/ L 2% “7{'“\

Mrs Betty wright (A 7/“&

US NRC

Nr Byron CHRISTIANE ¢1. %500

Energy Fuels Nuclear, Inc. NJCLEAR SurP..

100 W Sirmet Nw 9 11g 129 Weshington DO 20097 0RO 202) 802800
Toinx 60839 EURCOM Wik Domentc) 0428 gLREOM VA nernatiena )
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Zelophone: (013) 088-0477
40 July 1680

Ne. ' A, Rooney

Chiot, Oparetions Branch

Politteo-Rilitary Becuzisy
affaive Divisten

Deparraant of Ine

”agh‘ﬂmgn. boet 3 953

N.8.4.

Dear Wy, Recaey:

Reforence 4o made 8o your letter of 28 Juna 1900, gencarning licance
#uooesi.

I senfir™ *hot the tranofer of the matesial o¢ jdentifiod ea the
abova-arias licanes epplicstion will de pubjeet to ell of the terne and
conditivae of the Agrossant for Cooparstien concoining the Civil Vses of
Atomic Enorgy datvcen the Gevermment ef Canads anc the Gevernasat of the
United Btatos, and shat the uicimate conpignee, Camoce, Blind Rives,
Ontarde 40 authorised to receive and praanas the material.

Youra sincaraly,

o il

J. Castorton
Iaterastional Saloguacds
Bofogurido and Bogurity Divieien

@6 o 7.4, Bazt, DOB
M/ RQ-2084




