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Mr. James R. Shea , ,
+

Directx dInternational Programs .

United States Nuclear Regulatcry Com misnion
iRockville, Maryland ,

" . - ,

'

Dear Mr. Shear ~

This letter is in resporse to the letter from your cli2ce dated June 23,
1989, requesting Executive Branch views as to whether issuance d an expxt
license in accordance with the a;r% tion hereinafter described meets the
applicable criteria of the Atomic Energy Act of 1954, as amended by the
NucJear Non-Proliferation Act d 1978. This latter supersedes my levar cf
Octobet 27,1989 on this case.

NRC No. XU0d681 - Application by Energy Fuels Nuclear, Inc. fx
authorization to export to Canada 300,000 kilograms of natural uranium 4

in the form d yellowcake for conversion to uranium hexamwide. i

Following conversion of the materialin Canada part will be re-expated
to France fx enrichment by EURODIF and the remainder of the
material will be returned to the U.S. for enrichment by the Deptrtment i
of Energy. The material enriched by EURODIF will also b3 returned to

.

the U.S. All cf the low enriched uranium produced from this source
material will be used in commercial power reactors in the United
States.

The goposed export cf natural uranium to Canada fcr conversion to
uranium hexafluoride would take place pursuant to the Agreement for
Cooperation Between the United States and Canada, as amended, as confirmed
in a latter from the Atomic Energy Contrcil Board d Canada, a copy of which ;
is encksed.

The poposed export cf natural uranium to EURATOM would take place '

pursuant to the Additional Agreement fcr Cooperation Between the Urited
Statss and the European Atomic Energy Com munity (EURATOM) as confirmed
in a letter from the Delegation d the Commission cf the European -

Com munit'1s, a copy cf which is encicsed. EURATOM has adhered to the
govisions cf its Agreement fcr Cooperation with the United States.

Under Section 17b. Elimination cf Duplicative Reviews, of the Amended
Procedures Estahhhed purEuant to the Nucle'ir Ncn-Proliferation Act of 1978,
"where a poposed expcet requires apgoval fcr enrichment pursuant to section
402(a) cf the NNPA and the popcsed export for enrichment is licensed by the
Nuclear Rtgulatory Com mission, the Secretary cf Energy, with the
concurre, ice of the Secretary of State and having consulted the Direc*cc ct ' *e
Arms Control ard Disarmament Agency, the Nuclear Regulatory Commission
and the Secretary of Defense, hereby apgoves such enrichment". Thus, a
seperate approval action of the geposed errichment abroad under thislicense
requestis not required.
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The Executive Branch has reviewed the application and concluded that
the requirements d the Atomic Energy Act, as amended, have been met and
that the poposed expxt will rot be inimical to the common defense and j
security d the United States. A detailed anlysis fcr Canada was submitted I

Fettuary 7,1986. A detailed analysis fx EURATOM was submitted January 8,
1986. In view d Executive Order 12670 extending the duration a the pericd !'
specified in the fast goviso to section 126 a(2) d the Atomic Energy Act, as )
amended, to March 10, 1990, that detailed analysis remains valid. There has i
been to cther material change in circumstances since thcme submissiens.

|
;

On the basis d the fcregdng, the Executive Branch recommen&, that Ithe license be issued, O'2r Fevious letter on this case was based on the '

understandmg that the aplicant sought authwization fcr expxt to Canads
only to meet an early deadline and that re-expxt to Europe would be -

requested later as a sabsequent crrangement authcrized by the Department d
Energy. We now understand that the applicant has made arranger .nts to ship
the material to Canada under an existing license and that clarification d the
plans for re-expert to Europe for enrichment of a portion d this material
enabled the EU RATOM Supply Agency toissue the necesary assaranceletter,

,

sincerely,
m n

%[cf4 2
v )

Richard J. K. Stratford !

Deputy Asistant Secreu. y
Nuclear Energy & Energy Technology Affairs

.
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Enclosures:
Assurance letters
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8tAAToM SUP*LY ASINCY
,

Washington, D.C., November 2, 1989

Mr John M. Ro0 KEY . d"

Actin .

secur ty AffairsDirector of Politico-Military I 9-

[* M SOffice of Internr.tional Security Affairs i T.
Us DEPARTNTNT OF ENERGY

3' *
Forrestal Building - Room 4B014 Z.,

o
1000 Independence Ave., s.W. C

OWashinsten, n.c. 205a_s
;

subiacer
Application introduced by Enargy Tuels Nuclear,on June 21, 1989. Inc.

Itaft XUO-8681
;

Dear Mr Rooney,

We certify that
the terms and conditions of the AdditionalAgroomment for Cooperation, aated July 25,

.

i

apply to the material mentionad in the subject application 1960, as amended, will
, namely:i

up to 300,000 ;gs of uranium
Further,

we certify that Eurodif SA/ Trance as ultimate consignesis authorized
by Euratom to receive and possess this materialpursuant to the aforseentioned Agreemant for Cocparation.

The above material vill firstcenversion into UF6. be shipped to Cameco/ Canada for
from Canada to Eurodif SA for enrichment and returned to the U iThen a portion of the UF6 will be shippedStates after enrichnent.

n

n ted

ec.I Mr Robin DeLaBarre
DEPARTMENT OF STATE

'

/ J-

Mrs Betty Wright
US NRC * '

CHRISTIAM tilh300e Fuels Nuclear, Inc.
NUCLEAR SUPPet

2100 V $tmet NW S/to 707 WesNegten DC 20037/te'ophore: |202) 482 8400
Tener 668M RWRCOM W5H (00teetc)84t16 fumCoM UW Ontemationa4
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Dissettm&T5 Of PUBL CYCLB
AND MATERIALS RBm LAT1918 was aso m
Telephone (613) 993 04?? g , ,, E m
10 July 1989 11 2 3

.

Mr. .: A. Rooney
Chaos. Operations Bransk
Politise Military Security

Affaire Diviolon
Departaant of 2nergy
Weakin
t!.8.A.gton, D.C. 30585

Dear Mr. Rooney:

Reference is made to your letter of 38 June 1989, senestning lisenes
XU08681.

I samftm that the transfer of the meterial se identifiae en the
above an as litenes application will be subjoet to all of the temas and
sensittbas of the Agreement for Ceeparation contestning the Civil Veas of
Atenic Energy between the Severnment of Canada anc. the Severnnant of the
United 8tates, and that the ultimate eensignes. Casese, Bline River,
Ontarie is authoriend to receive and pnaamse the asterial.

/' Yours sincerely. :. g
D. *

, . . ,

.b h
..

iJ. Caeterten '' '

Internattenal Safeguards '
.

-

Safeg w ee and toestity Division .'

oc T.A. Bart, 908 #

fm/M 70&&

.

Toe. nema: 8064 m
Penneesesse. 9193c40008.

BWer ABCe8100,
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