University of lllinois Department of College of Engineening

\ . Nuclear Engineering

at Urbana-Champaign TR
214 Nuclear Engineering 217 333-229%
Laboratory 217 333-2906 fax

103 South Goodwin Avenue
Urbana, IL 61801-2984

29 September 19895

Director

Ooffice of Nuclear Reactor Regulation

United States Nuclear Regulatory Commission

1 White Flint North ’
11555 Rockeville Pike

Rockeville MD 20852

Attn: Document Control Desk

Dear Sir:

Subject: Reguest for Renewal Of Operating License R-117
Docket No. 50-356

The University of Illinois requests that the Reactor
License R-117 for the Low Power Reactor Assembly (LOPRA) be
renewed for the period 1 November 198% to 1 November 29709.

The renewal is primarily intended to continue the
utilization of the facility for educational and training
purposes. The reactor is ideally suited for this purpose
owing to its low gamma background and low fuel burnup. The
facility would also be available for student projects and
research within the provisions of the present license.

Attached to this request is the information regquested
in the letter of guidance deted 5 December 1988 from your
office.

Yours sincerely,

e - -
. [ i [l 5 " / /'7
Py it ity oo gf L 30 3 ) W{(Zt / A '//““"64/

NOTARY PUBLIC STATE OF 1LL1t 218
‘ MY COMMSSION EXPIRES §/4/82 Barclay £. Jon Head

¢
- i Departmént of Muclear Engineering

After being duly sworn, the person known to me to be
Barclay G. Jones, Head, Department of Nuclear Engineering,
University of Illinois at Urbana-Champaign, signed the above
this >/' day of September, 1989.

Cood 112, hm;ﬁ
Notary Public

proze
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cc: Alexander Adams, Jr., Project Manager

Standardization and Non-Power Reactor Project
Directorate

Diviesion of Reactor Proiects - III, IV, V and
Special Projects

Cffice of Nuclear Reactor Projects

United States Nuclear Regulatory Commiss .on

Washinton, D.C.20555

Regional Administrator, Region IT1I
U.S. Nuclear Regulatory Commission
799 Roosevelt Road
Glen Ellyn, IL60137

cc (without attachments):
Honorable Jeffrey T. Markland
City Hall
Post Office Box 219
Urbana, Illinois 61801

Illincis Department of Nuclear Safety
Manager, Of 'ice of Nuclear Facility Safety
1035 Outer Park Drive

Springfield, Illirocis 62705



LICENSE RENEWAL REVIEW ITEMS

1. Updated Sfety Analysis Report (SAR)

A'. updated Se’ety Anaiysis Report (SAR) is attached.
There have been no significant changes in the facility since
the previous license renewal on 1 November 1979, and no
significarnt changes in demographic, meteological,
geclogical, siesmological or other phenomenclogical “dzta.

2. Financial Qualjfications to Continue Operation

a. The most recently published annual financial statement
of the University of Illinois is that for the year ended
June 30, 1988 and is attached. The source of funds utilized
to cover costs of operation of ti: LOPRA is primarily State
of Illinois appropriations. The ruactor is budgeted within
the Department of Nuclear Engineering, which had a total
income of $2410289 for the year ended June 30, 1989. The
Nuclear Reactor Laboratory income for the same period was
$173690 ($109288 Stute appropriation). The share of the
Nuclear Reactor Laboratory funding which is regquired to
operate the LOPRA is estimated as 10%, the remainder being
attributed to the larger TRIGA facility.

b. The estimated annual cost to operate the LOPRA is
$17369Y, based on previous budgetary data. Future budgets
will include these funds, which primarily include a share of
permanent position salaries funded by State appropriations.

c. The estimated costs of decomm.sioning the reactor are
based on DETON criteria (removal of all radicactive and
contaminated material down to levels acceptable for
unrestricted use) and include the costs of dismantling,
packaging, transport, and disposal of the core support
structure and instrumentation. The cost of transport and
disposal of the fuel elements are not included, this
responsibilty restirg with the Contractor under Subcontract
no Cé7-102376 (DE-AC07-76ERN01623) for Reactor Fuel
Assistance. The LOPRA is housed in the Bulk Shielding Tank
(BST) of the TRIGA reactor. Removal of the BST is not
considered to be part of the decommisioning of the LOPRA.
The total cost estimate is $20,000, the greater part of
which is labor cost for Universit, employees. The work
would be scheduled over & period of two years to allow for
decay of some components and to allow for work schedules of
existing employees. Thus the cost will not exceed the
annually budgeted cost of operation and will not be
dependent on special, additional appropriations.

It is also possible that if the LOPRA were to be
decommissioned, it could be converted to an unlicensed
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subcritical experiment from which it evolved, and which is
still authorized under the Advanced TRIGA license, No. R-
115.

3. Environmental Report (10 CFR 51)

The 1LOPRA is housed in the existing structure that was
built for the TRIGA reactor (license no. R-115). A complete
description of the site is contained in Section II of the
"Safety Analysis Report for the Illinois Advanced TRIGA".
There were no environmental effects on the area resulting
from the installation of the LOPRA facility.

-

The only utility services attached to the building are
those required for the operation of a laboratory facility.
Heat is dissipated from the building through the use of air
crnditioners and an exhaust system that passes through
r.ormal and absolute filters. Because of the reactor’s low
power, there is no cooling system other than the evaporation
of water from the pool. Make-up water is supplied by
demineralizing city water. The radiocactive effluents and
wastes are negligible in comparison with the TRIGA
operation. '

Above normal dose rates can be measured in the vicinity
of the pool and just cutside the building when the LOPRA is
operated above 1.0 kW. During the seventeen years of
operation, the average reactor energy output has been 8 kw-
hours per year. Thus, the total dose egquivalent adjacent to
the outside of the building has been less than 2 mrem per
year. This area is a service and parking area where normal
occupancy by individuals is less than five minutes per day.
Direct supervisory restrictions, in accordance with ALARA
principles, are placed on the movements of individuals
within the building when operating pcwer exceeds 1.0 kW.

There are negligible effects from any accident that
could result in the rupture of fuel element cladding.
Reference is made to ¢ May 7, 1975 report (attached) in
which replacement of cladding on several fuel elements was
described. Elements with perforations in the cladding were
heated while the exhaust was drawn directly to a CAM filter.
During that time there was no change noted in the CAM
counting rate. There have been no subseguent instances in
which cladding leaks have been suspected.

The benefits of the operation far exceed the small
financial and negligible environmental costs of operation.
The major benefit from the facility is the educational and
training benefit to students in the Nuclear Engineering
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Department and to those in training for a reactor operating
license. These benefits arise from the high precision with
which reactor parameters can be demonstrated during approach
to critical and on attaining criticality.

4. Technical Specifications i

Technical Specifications for the LOPRA, Amendment No.
5, are submitted herewith. No substantive changes are
proposed from the previously approved Technical
Specifications, Amendment No. 4.

5. Qperator Regualification Program

Enclosed for review is a copy our currently approved

Operator Regualification Program as approved by USNRC dated
January 10, 1975.

6. Physical Security Plan

The University of Illincis Physical Security Plan has
been approved by the USNRC and is part of the licence (R-
115, Docket No. 50-151) for the University of Illinois
Advanced TRIGA nuclear reactor. The Physical Security Plan
became part of Licence R-115 as Amendment # 4, effective
date 03-08-81. This plan was last reviewed on 02-09-89.

7. Emergency Plan

The University of Illinois Emergency Plan for the
Uriversity of Illinois Advanced TRIGA and LOPRA nuclear
reactnrs (R-115, Docket No. 50-151 and R-117, Docket Number
50-356) was accepted and approved by USNRC on November 16,
1984. The Emergency Plan was fully implemented as of March
16, 1985. This plan was last reviewed on 05~11-89.

Financial data contained herein have been prepared from
departmerital records and other data by the undersigned,

Respectfully‘lubmittod.
Fit €. Wb

‘John G. Williams, Director
Nuclear Reactor Laboratory

Date: 28 Sept 1989
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President Stanley 0. lkenberry
and

The Board of Trustees

University of Illinois

I an pleased to transmit the Annual Report of the Comptroller of
the University of 1llincis for the fiscal year ended June 30, 1988. This
report is supplemented by the Annual Report of the University of Illinois
Auxiliary Facilities System, the Annual Report of the Construction Engi-
neering Rescarch Laboratory, and the Annual Report »f the Willard Airport
Facility, which are issued undeir separate cover.

The year 1987-88 marks the 120th year of the operation of the Uni-
versity. Prior to 1911, statements of the financial operations appea.:d
only in the proceedings of The Board of Trustees which since 1909 have
contained the annual and biennial budgets. Since July 1, 1911, separate
reports have been published showing the financial operations of each year.
These reports are intended to form a comprehensive and permanent record of
the finances of the University lor the periods covered for the information
and reference of all persons concerned or interested.

The financial statements of the University for the past year have
been examined by CGrant Thornton, Certified Public Accountants, and their
report follows. Grant Thornton has also prepared a repert for the year
ended June 30, 1988 containing special data requested by the Auditor Gen-
eral of the State of Illinois and another report covering their audit of
the compliance of the University with applicable state and federal laws
and regularions for the two years ended June 30, 1988 These reports are
not contained herein and are primarily for the use of the State Auditor
Ceneral and federal agencies.

Respectfully submitted,

Creig¥'s. Dazzani
Vice President for
Rusiness and Finance,
Comptroller
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

GrantThormnton &

AcCouniants
- Maragement [or

TheUS Mempe- %=
Grant Tharntor «recry:
The Honorable Robert G. Cronson
Auditor General, State of Illinois
and |
The Board of Trustees |
University of lllinsis |

As Special Assistant Arditors for the Auditor Ceneral, State of Illinois,
we have audited the accompanying balance sheets of the University of Illinois
(University) as of June 30, 1988 and 1987, and the related statement of changes
in fund balances (deficit) and the statement of currert funds revenues, expend-
itures and other changes for the year ended . une 30, 1988. These financial
star :ments are the responsibility of the University's management. Our respon-
sibility is to express an opinien on these financial statements based on our |
auvdits.

We conducted our audits in accordance with generally accepted auditing
standards and the "Standards frr Audits of Covernmental Organizations, Pro- |
grams, Activities and Functions" {ssued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to |
obtain reasonable assurance sbout whether the financial statements are free of
material misstatement. An audit includes exanining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements An audit
also includes assessing the accounting principles used and significant esti- |
mates made by management, as well as evaluating the oversll financial statement
presentation. Ve believe that our sudits provide a reasonable basis for our
opinion. We previously audited the financial statements of the University as
of June 30, 1987 and for the year then ended, from which the accompanying
comparative totals for 1987 were derived.

In our opinion, the financial statements referred to above present fairly,
in all material respects, the financial position of the University at June 30,
1968 and 1987, and the changes in fund balances (deficit) and current funds
revenues, expenditures and other changes for the year ended Ju -2 30, 1988, in
conformity with generally accepted accounting principles.

Hrart Thonior

Chicago, Illinois
November 3, 1988
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. UNIVERBITY OF ILLINCIS

BALANCE SHEITS
JUNE 30, 1BBE AND 1987

ASSETS

Current funds
Unzestricted -

Assets held by State Tressurer - University Income Fund .
Cleim on cash and mlod investments L
Iinvestments . a3 W -2
Accrued invesiment income .
Receivable from Stete of lllinois Gomul m-nuo hnd
Accounts recsivable (less sllowance for doubtful sccounts of
$110,256.000 an 1968 and $107,900,.000 4n 1887) . :
Inventories and deferzed charges

Total unrestricted,

Restricted ~
Cleaim on cesh and pooled investments.
Investments st o
Accrued investoent mcm A
Accounts receivable (less auumco !or uubuux ceemu of
$14 832,000 in 1688 and 816,050,000 4n 1887 .
Inventories . P A ’

Total restricted

Total surrent funds

Loan funds:
Claim on cesh and polcd investments
Investments . e AT
Accrued investment income
Notes receivable (less ‘uvunu (ox iountul noul o(
$5.332.000 4n 1088 and 65,640,000 4n 1087 .
Other assets .

Total loan funds .

Endownent and similar funds:
Claim on cash .
Investments .
Real estate and un ,xopotuu ‘
Accrued investment income > 5
United States land grant fund nn-td by luu oi uunou

Total endowmpent and similer funds

Plant funds.

Claim on cesh and polod investments.

Investments : i e :

Accounts receivable

Accrued investmenl income

Prepaid srpense

Investment in pum »
Land : « o
Buildings .
Improvements other t.huh buuhuu :
Equipnent 2 25
Construction 4n prunu

Totel plant funds.

Agency funds
Claim on cash and pooled investmenis

See sccompanying notes to financial stetements

1088 1887

$§ 17,883 340 8 19,341 482
17,843,027 15 885 847
30,537,823 16,1256 684
540,420 386,063
9,402,778 s 10,075 801
65,179,617 $7.817 85
22.%54¢1,021 22,736 643
183,738,608 138, 180,184
31,678,240 23,172,024
13,634 543 17,887 738
586,218 828, 667
30,2301 39,137,035
350,247 12,11
86,087 402 81,048 636

6 240,826 010

s 4,421 844
183,031
s, 7ee

20,364 001
66,100

$ 219,228 800

& 8,142,768
465 046
31,739

26 578 082
68 100

6 34,082 444

$ 32,201,538

s 81,412 s 248,231
54,808,142 20,979,723
5,724,267 5,723,562
'TH
849,013 649,012
$ 41,034,827 § 36, 897, 810
& 17,735,078 8 17,448,630
45,180,000 B4 832,126
1,008,376
860,438 1,808,608
13,320,000 14,800,000
37,170,608 82,720 328
802,976,831 777,207,788
80,547,254 78,004, 682
711,502,985 843,785,268
92,242,833 41 108 84D

81,807, ,55€6,57]

] i lSS ol

81,681,409 542

8 3 854 086




LIABILITIES AND FUND BALANCES (Deficit)

Current funds
Unrestricted -

Accounts peyadle .
Accrued payroll ‘
Accrued compensated lhuneu : -
Deferred revenve and student dopuu.
Accrued self insurance 3
Fund deficite.

Totel unrestricted

Restricted -
Accounts paysble .
Accrued payroll ’
Accrued compensated wunuo '
Fund balances. :

Total zestricted

Total current funds .

Loan funds:
Accounts payable .
Fund balances -

Pafundable Federal loan funds - restricted .

FPrivate gifts and other - restricted .
Stete matching funds :

Total fund balances

Totsl loan funds

Endowment and similar funds:
Fund balances -
Endowments - restricted.
Quesi-endowments - nn:tcu‘
Living trusts - restricted .
United States land grant - muuum

Total endowment and similar funds .

Plant funds:

Accounts payable .

Accrued interest .

Bonds payable .

Leaseholds pavable |

Fund balances -
Unexpended - restricted :
Renewels and replecements - nnucm ;
Retirement of indebtedness - restricted.
Pet investment in plant

Total plant funds .

Agency funds
Assots beld in custody for others

26,642,073
35,813,087
63,958,758
14,206,034
40 652 836

(20,375, 881)

20,085 881

35.778.8%7

55,865, 044

13,610 3%

o 24,704,347
(18,664 ,282)

163,738,808

138,180,164

$,447,730
4,446,187
3,252 800
72,890,838

5,378,183
4,823 440
2,718 882
68,328,181

86, 087 402 81,048 836

§ 240, 82¢, 010 § 219,228 800
1] 48,387 L 198,236
23,685,610 22,458,061
7,720,882 7,345,303
2,647 574 2,488,806
34,034,077 32,083,300

8 34, 082 4dk 8 32,201,536

& 18,093,415

8 16,668 247

22,156 302 19,143,252
136,087 136 008
648,013 849,013

8 Cl 030 ll? 8 !0 $l7 Sil
L3 8,986 625 13 7,226,782
733,821 72,767

138 608, 082 133,276,387

80,772, 687 80,832,768

3a, 000,020 38,085 550

10,867,872 311,074 804

21,358 018 20,242,068

1,453,315,.000 1,417,068 347

81 ..7,5% 57
=.

8 7,855, 4080

81,801,408, 542

t 3,854 088



* UNIVERSITY OF ILLINOIS
STATEMENT OF CHANGES IN FUND BALANCES (DEFICIT)
YEAR ERUED JUNE 30, 1988 WITH COMPARATIVE TOTALS FOR 1887

CURRENT FUNDS

UNRESTRICTED RESTRICTED

LOAN
FUNDS

Revenues and other sdditions:
Unrestricted current funds revenues.
Federal appropristions .
Medical service plan . y
Restricted gifts, grants and comucu .
Private. -
Federal
State of nlmou s
Investment income - nnrnud : -
Kot realized gains on investments - nuucud :
Stete sppropristions, restricted . . i
Interest and service charges on student an
Decresse in sllowance for uncollectable notes.
Additions to plant fecilities -
From current funds expenditures.
From plant funds expenditures ‘
From other Stete of lllinois umun
principally Capitsl Development Board . .
Acguired through cepitel leases. O
Retirement of indebtedness -
Bonds defeased . 2 5
Bond principal mu 3
Bond proceeds net of mu\nuon tnu
(80 in 1988 and 81,072 619 in 1887) . . ' R
Increase of equity in cepitalized leased unu »
Adjustement in egui'~ in capitalized leased sssets.
Lease pna:xpol mu 3 . 3 s
Other. . . . ’

Total revenues and other sdditions.

Expenditures and other deductions:
Educetional and genersl expenditures .
Auxiliary enterprises expenditures
Bospital expenditures. . . .
Independent operstions wwu
Indirect costs recovered . .
Educetionel snd sdministr un m.-mm tnmtod
Refunds to grantors. "
Student notes receivable -uunod u U ! Mmont
Cancellstion of loans under terms of cuu and .nnu.
Increase in leassholds payable . . .
Expended Zor plant fecilities -~
Cop! calined onmtwu -
Lland . . =
‘mildings. 5
Improvements omt u:n muuu
Equipment . . . . :
Foncapitalised m‘u.un
Deposit to advance refuncing escrow.
Retiresment of indebtedness . !
Interest on indebtedness .
Bonds iseved . .
Capital a»ncutun on m- mubh .
Trade-ins, disposals and property adjustments
Peywents to beneficiaties of life income trustis.
Amortisstion of ’upcu mo g =
Other deductions . ;

Totel erpenditures and other deductioms .

Continued on following page

821,759 846 $
15,481,884
33,418, 588

77,853,228
180,211,354
27,657,107
5,777,242

1,457,088

596 622
603 215

685,171

680 743
307, 78¢

476

821,758 846 841,057,476

2,884 034

668,676,821 278,610,128
89,307 668 2,208
120,387,231 87,384
4. 580,976 22,850
AR 472,078

590,201

518.%13

230 478
107,413
01,752

0e2, 822 687 328,273,364

419, 643




PLART FUNDS

ENDOWMENT RENEWALS RFTIREMENT INVESTMENT COMBINED COMBINED
AND SIMILAR AND OF 1N TOTALS TOTALS 1587
FUNDS UNEXPENDED REPLACEMENTS  INDERTEDNESE PLANT 1988 (MEMD ONLY)

& 8 H $ § B21,750,048 8 905,311, 7e¢

15,481 084 14 136 400

33,410,508 31,026 822

182 060 5,283,000 €5,000 9,508,170 91,408,087 118,112, 8618

3,466 636 2,113.3% 186 394 584 168 858, 740

32,380 27 686 487 26 389 714

3,163,874 657,888 814,103 11,106,378 11,812 ,26.

2,768 044 2,768 044 1,867 448

1,043 926 1,043,526 0.747,178

680,743 800, 546

307,106 1,050,788

64,307,527 64,307,527 77,655 032

56,864 534 56,064 534 41,706 638

16,547 520 15,442,255 31,088,702 11,348, 70¢€

13,424,170 13,424,178 $3,265 487

28,576 662

10,335,000 10,335,000 10,014,000

€.907, 500 783,520 7,701,028 45 562,979

56,500 56,500 6,742 764

13,827,787 13,527,797 14,384 400

08 291,567 1,740,814 1.067, 547

2,850 80% 17 894 R25 17,270,516 1,008 198 185,665 268 1,492,186,102 1,579,147, 608

N7, 206 640 $20, 585 948

36,308,877 82,308,172

120,424 615 110,666 32¢

4,603,826 4,336,138

A8 472,078 43,035 9a8

590,201 277,288

iz.0m 700,964 646 664

307,413 1,403,800

81,752 4 201

13,424,178 13,424,278 §7,465 487

1,621,240 1,621,240 3,824 402

50,512,284 i kb4 742 51,857,028 25,068 437

2,160,303 (3,386) 2,150,097 1,333,097

724 877 404 345 1,120,022 1,478,702

1,964,174 20,408,622 22,083 788 7,158 518

205,175 293,175 39,913,064

23,062,787 23,082,757 24 308 400

8,158 268 8,158, 208 5,619,028

6,907,500 787,500 7,675,000 40 635 508

7,981,728 7,881,728 7,810 468

9,232,454 §,232, 404 48,482 D61

18,718 18,739 20 .a%

1,480,000 1,480,000
287 t LM 703
16, 008 63,502,558 22,335 32 32,314,268 32,805,835 1,372,882, 843 1,450 068 052




&

* UNIVERSITY OF ILLINOIS

STATEMINT OF CBANGES IN FUND BALANCES (DEFICIT) (Continued)
YEAR LWDED JUNE 30, 1088 WITE COMPARATIVE TOTALS FOR 1887

CURRENT FUNDS
LOAN
UNRESTRICTED RESTRICTED FUNDS
Transfers - additions (deductions):
Mandstory -

Kenewals =nd replecements. $ (3.%88,170) L] s

Retirement ~f indebtedness . (24,200, 238) (5,780,517)

Student loan watcthing. i (50,000) 50,000

Investment inccevwe utilized !ot bond

and interest sinving fund . .

Bond principel utii'sed for bond ud unouu

sinking fund 2 WS s e » 2R ks B

Non-mandstory -

Bond principal utilized for

capitalized and noncapitalised mdtwu. N

Renewals and replecements. P68 (367,367)

Other, net . ) 3 % (1,242,073) (3,261,121) (573 614)

Total transfers . (20,548 748) (. 21,638) (823 814

Incresss (decrease) in fund balances . . . . . . . . . . . . (711,%889) 4, 562 474 1,840,777
Fund balances (deficit) et beginning of yesr . (19,664 282) 68 328 181 32,083,300
Fund belances (deficit) st end of year . $(20,375, 881) $ 72 890 835 834,034,077

Ses accompanying notes to financisel statements
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. PLANT FUNDS
ENDOWMENT BEFEWALS RETIREMINT INVESTMENT COMEINED COMEINLD

AND SIMILAR ARD OF IN TOTALS TOTALE 1887
FUNDS UNEXPENDED REFLACEMENTE  INDEBTEDNESS PLANT 1088 (MEMD ONLY)
s L 6 3,580,170 s s & s
(527,762) 30,587,817
(941,013) #41,00)
(3,820) 3.620 -
17,426,770 (17,426,770)
367,367
1,505,508 3,575,836 (3,732)
1,508,503 19,530,211 3,852,804 31,532,250 (17,426,770)
4,437 308 (26,077 ,422) (1,312,022) 1,117.2% 135,346,683 119,503 4359 120,248,597
36 587 219 38 085 550 11,874 894 20,242 086 1,417,068, 347 1,606, 535,555 1,486 285 998
§41,034, 827 § 12 918 128 $10, 862 872 $21,3%9, 318 $1,553,315,040 §1,606, 533,

$1,726 039,014
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YRIVERSITY OF ILLINCIS
SEATEMENT OF CURRENT FUNDS REVENULS. EXPENDITURES AND OTHER CHANGES
YIAR ENDED JUNE 30, 1668 WITH COMPARATIVE TOTALS FOR 1987

UNRESTRICTED COMEIRES
SIATE TOTAL TOTAL 1887
APPROPRIATIONS OTHER RESTRICTED 1068 (MEMC ONLY
Fevenues
Educetional and genersl -
Student tuition end fees . . A .« o« . 8120 685,005 8 8 $ 120,889,005 8 112 %8¢ 8l2
Stete appropristions . = " ; .. abe 853,300 464 853,333 486 042, 142
Fedezal sppropristions : 4 G 15,089,236 15,000 236 15,801 148
Federal grants and contrects o ‘ ; 42,600,870 137,515,249 180,125,128 168 &b 087
State ¢f lllincis prants and contrects . . . 1,378,710 26,010, 4835 27,390,185 26,38/ 883
Privete gifts, grants and contracts. . § 5,503,348 65,785,911 71,268 25¢ 66 567 £80
Endowmernt income : $ o vl Ly g ’ 32,452 2,984 8518 3,016 968 3,212 886
Othesr sources. . . . . " T & 047, 887 45 481,760 37,077,788 86,617 415 70,080 243
Total educetional and
general revenus. . . '3 5 $87,.722 .65 P4 8B4 BB4 284 45D 107 977,160,537 045 132 e
Sales and services of suxiliary enterprises. . 118,904 356 118,904 356 113,780 €54
Eales and services of hospitel . ¢ 105,465 425 105,485 415 105 26€ 878
Independent operstions - ; o = 4, 682,725 4 682 725 4, 148 260
Total revenues. . 3% Lo . 887,727,856 324,037,180 204,453,167 1,208,213,033 1,172,338 762

Ixpenditures and mandetory trensfers:
Educational and general -

Instruction. . o L : . . 240,807,327 7,871,168 44,752 248 302,530,741 208 506 264
Resenrch o IR A AT - W X L 21,793,566 157 045 0682 211,311.27% 186 647 680
Public service . . 1% 4 A = B 20,525,083 47,888, 007 102,0862,7¢5 93,851, ,1%
Academic support o ] o e 87,528, 179 11,93¢ 636 2,341 248 101,407 081 105 Bés 806
Student services . P A . . . 15,088,011 477,820 735,524 16,272,155 15,743,183
Institutionsl support S T 5,071,078 10,715,790 2,084 BAS 66,081,713 67,887 2081
Operstion and maintenance u! pum . 72,438,858 13,782,822 307,532 B8, 540 413 85,008 218
Scholazships and fellowshipe a Ve o 0 24 682 609 1,051,086 23,647,036 60,280, 031 ___s.,uc.uz
Total educstionsl and
general expenditures : i ... 879,812,080 88,763,061 278,610,120 P47 206 Bew 820, 585 Bib
Mandetory transfers for -
Retirement of indebtedness s g, % px 1 3,213 482 7.782,75 $,760,51? 16,736,733 14, ,82] 85
Student loan metching grant. . . . . . . . 50,000 50,000 15,158
Totel educetional and general . . . 583,176 422 D6, 526 615 284,370 845 964,073 682 835,522, 585
Auxiliary snterprises -
Expenditures . . . § o s s 89,307 868 2,208 89,308, 077 82,308,172
Mandetory transfers iox -
Renewsls and replecements . g e 2 =g 3,588, 170 3,588,170 3,428 450
Retirement of indebtedness = . . . . - 12,040,882 12,040, 682 9,001, 634
Total suxiliary enterprises . . . 114,937,831 2,208 114 938,738 104,735 2%
fiospital -
Expenditures - . 15,500,833 104 047 200 57,384 20,434,615 118 668,328
Mandetory transfers lor uur-.m o!
indebtedness. . . . 3 At . 30 1,382 244 1,192,244 1,531,804
Jotel hospital. . . . o & Bx # v 15,500,033 106,030, 542 57,384 121,806 858 120,201 262
independent opsrations -
Expenditures . . . v o s Rl 402, 822 4,178,154 a2 .85 4,003, 826 & 336 1%
Mandstory trensfers tor
retirement of indebtedness : - . & L 90 108 82, 360
Total independent operstions. . . . 02,822 4. 208 340 22,050 « 004 112 4 300 400
Total expenditures and
mendstory transfers. . . . . . . 566,089,177 321,772,026 264,453 187 1,205 314 382 3.164 06 612
10



.

WNIVERSITY OF ILLINCIS

ETATIMENRT OF CURRINT FUNDE REVENUEE, EXPENDITURES AND OTHER CBARGES (Comtinued)
YE4h ENDED JUNE 30, 1988 WITH COMFARATIVE TOTALS FOR 1867

i d

UNRESTRICTED COMBINED
SIATE TOTAL TOTAL 1887
AFPROPRIATIONS OTRER RESTRICTED 1008 (MEMD ONLY
Ciher transfers and sdditions (deductions):
Ixcess of zestricted receipts over
transfers Lo revenues G Ln, A ] 1] § 0.32010 8 6.342.010 § 7.723 680
Refunds to grantors. (518,415 (518,415) (19€ 028)
Inter-fund tranafers -
Current funds (1.370 . 688) 2,528 (1,172.178)
Loan funds . . . . : % 653,85, (80.658) $73.317 280 3%
Endownent and similer funds. (1,505,207) (1,505,207 (108,011)
Fiant funds -
Unsspended . . . . . . . . (3,072,759 (502,078) (3,875,837) (2,425,002)
Renewals and replacements. (363, ,834) (363 634) (2,283 19€)
Total other transfers and
sdditions (deductions). (1.370,688) (238,541) &, 582 474 2,952,2% 2,98 BUE

Total increase (decresse) in
fund balances

See sccompanying motes Lo finencisl stetements.

i3

10,472,
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URIVERSITY OF ILLINOIS
ROTEE 70 FINANCIAL STATEMINTS

1 - Semmezy of Siaraficent Accounting Policies

The University of lllimois (University), s federal lend grant institution and en agency of the
State of lllincis, conducts educetion, research and public service and releted ectivities principslly
st its two cempuses in Urbene-Chempaigr and Chicego which includes the University of Illincis Bospitel
(Bospiteal) end other heaslth cere facilities The geoverning body of the University is The Board of
Trustees of the University of Illinois (Boeard). The esctcompanying finsncial strtements present the
combined financial position end finenciel ectivities of the University's verious ecperstions, including
certein activities and expenditures funded by other Stete sgencies on behalf of the University or its
soployees The eccounts of the University of Illinois Foundstion, The Athletic Associstion of the
University of Illincis et Urbensa-Chaspaign end The University of Illimois Alumni Associetion, zeleted
crgenizations which conduct principelly fund reising ectivities end collegiete sthletics on behalf of
the University, ere not included in the sccompanying financisl stetements (Note 7).

Eesis of presenteiion

The finsncisl stetements of the University sre prepared on the sccrual basis of sccounting. except
for deprecistion sccounting ss expleined below

The sccounts of the University ere meirtesined in eccordence with the principles of fund eccount-
ing Under fund esc-ounting, rescurces are classified for sccounting end reporting purposes inte funds
sccording to specified activities or objectives Soparste sccounts are meintsined for esch fund: how-
ever, funds with similer cherectezristics are combined inte fund groups in the sccompanying fimencisl
statements

Mithin each fund group, fund balences restricted by outside sources are so indiceted and are dis-
tinguished from unrestricted funds Restricted resources may only be used for the purposes established
by the souzrce ©of such funds Included in Current Unrestricted Funds is the University of lllinois
Income Fund (University Income Fund) which consists of student tuition and fees thet, by law, are
deposited with the State Jressurer These funds must be appropristed by the State Legisisture be'ore
they ctan be expended

The Stetement of Current Funds Revenues, Expenditures end Other Changes is & stetement of finsn-
ciel sctivities of the Current Funds It does not purport to present the overall results of operstions
of the University es would » stetement of revenues end expenses In the sccompanying finenciel state-
ments. the use of Current Funds to scquire or finance sssets of the Flant Funds is eccounted for as (a)
expenditures in the case of the normel replecement of eguipment and ordinary repairs and meintensnce
end (b) mendetory end other transfe.s when providing for debt service, repair and replecement reserves
and ali other cases

Sleam on cesh and pogled JNVERLREDLS

Verious University funde have cesh end certein ipvestments which are pocled for the purpose of
seCuUring & grester return on investment and providing en eguiteble distribution of investment return
Pooled investments, which consist principally of U. § Government snd government agency secutities
time Geporits, corporete commercial paper, and short to iptersediste ters mutusl fund investments. ere
steted st cost which epproximetes market. Income is distributed based wpon eversge gquerterly belences
invested in the pool Totel claiz on cesh end pocled investments included mnet cash overdraft book
Palences of 68 478,115 and net cash belences of 63,156 340 ot June 30, 1088 and 1087, respectively
Totel benk balance st June 30, 160¢ was 62,050 .75¢ of which $1,168 755 wes coversd by federsl deposi-
tory insurance or colistersl held by & thizrd party, 8187,.778 was covered by colletersl held in the
pledging bank's trust depertment in the University’'s vame, and 81 504,220 was uninsured and uncolleter-
elized

investmeris

Investments, including resl estete and fare properties, #zs steted st cost or, when donsted, &t
the fair market value st the dete of donation Iovestment income, including geine end losses resulting
from the sele or other disposition of ipvestsenvis, is recognised ir the fund which owned such invest-
ments, except for income derived from imvestments of the Endowment and Similer funds which is recog-
nized in the funds to which the income 48 restricted

J1linois Stetuter and Bosrd of Trustee's policy suthorise the University to spvest in obligstions
of the U § Tressury, sgencies, anf instrusentsiities. benk end savings and loan time deposits, cor-
porste bonds, stock and commercisl peper, repurchese sgreements, and sutusl funds The University €id
not enter inte eny repurchase agreements foi the yesr ended June 30, 1880
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.The University’'s investments, including pooled investments but excluding resl estate and farm pro-
periies, azre categcorized below to give en indicetion of the level of risk sssumed by the University e:
June 30, 1988 Cotegory 1 inclvdes investments thet ere insured or registered or for which the secur:-
ties are held by the University or its sgent in the University's neme Category 2 includes uninsured
end unregistered investments for which the securit.es (or collnterel) are held by the broker's cr
deslar’'s trust department or sgent in the University's vame. Categery 3 includes uninsured and ur-
registered investmenis for which the securities are held by the broker or dealer, ©r by its trust
department or agent but not in the University's name

Latesozy Carrying Merket
- i 2 —dBfiht.. o Nalua
Certificate of Deposits $400.000 & 3,000,000 8 3,400,000 8 3,400,000
U. B Gevernment Securities 65,136, 304 8 1,083,787 70,203,071 70,088, 808
Com  cial Paper 33,438,631 38.‘3!,0‘3 33,476,250
Corpozate Bonds 1,700 1,700 es
Corporere Stock 128 230 2.133 A8t 282 £18 342
ADD 000 B$72 318, 854 $34.513 233 107,231,787 107,254 587
Mutusl Funds - Bonds 21.48]1 4120 21,8463 628
Mutual Funde -~ Stocke 20,588 858 17,943,833
Mutual Funds - Money Merke: 60,127 314 60,127,314
Equity in Ul BMO 390,770 380,770
Egquity in MedCare EMO 200 000 200 000
Total Investments $210 300,236  $207 860 12%
ALvspigraes
Invertories sre stated st the lower of cost or merket.
ADvesiment 4n plent
Investment in plent is carried et cost or, when donsted, st the fair market value st the dete of
donstion In sccordency with generally eccepted sccounting principles for colleges and universities

the University does not vecord deprecistion on these assets.

Additions to the University's investesent in plent finenced by the Stete of I'lincis Cepital Devel-
opmwent Boerd (CDP) are recorded by the University #s the funds are expended by the CDB Expenditures
of the CDE for University-related repeir and seintensnce projects are recorded as expenditures frog and
additions to the University's FPlant Funds

besined pelf Snpuzence

Accrued selfl insurance of 540 652 036 end 824 704 347 for the yeers ended June 30, 1688 and 1987,
respectively, covers hospitel petient liebility; hospitsl end medicel professional lisbility, estimated
general and contract lisbility; end workers' compensation lisbility relstive to employees paid from
local funds. Amounts incressing the self-insurence lisbility are cherged to Current Funds expenditures
besed upon estimetes wmede by esctusries. Workers' compensstion self insurance of §3,900,000 and
§4 800,000 ot June 30, 190 and 1987, respectively, for the estimeted lisbility releted to employees
who ere peid from Stete sppropristions ere included in Accounts Peysble. These claime will be pa:d
from State sppropristions in the year in which the cleims ere finalised, rather than from the current
unrestricted funds st June 30, 16080 and 1587,

Accrued self insurence includes $30.001 609 end 816 868 754 ot June 30, 1680 and 1087 respect-
ively, for the most probsble and ressonably estimable ultimste cost of uninsured medical malpractice
lisbilities recorded in eccordance with the American Institute of Certified Public Accountants Stete-
ment of Position 87-1, “Accounting for Asserted end Unssserted Materisl Melprectice Cleims of Heslth
Coare Providers and Related Jesuer® Ultimete cost consists of amounts determined by sctusries, using
relevant industry dets and hospital specific dete Lo cover asse:ted cleims, repurted unssserted claims
projected losses for cleime incurred but mot reported, and estimeted litigetion expenses The Univer-
sity beas contracied with seversl commerciel carriers to provide varying levels end upper limits of
excess indemnitly ctoversge These coversges heve been considered by the sctusries in determining the
required self-insurance liability belances

As ©of June 3D, 1980, the self-insursncs liebility of 840,652,836 bhas been fully funded This
smount has been discounted to sccount for future expected esarnings on invested assets. The undis-
tounted carrying smount of the self-insurance liability 4s 851 508,717 and §33,041,711 at June 30, 18802
end 1887, respectively
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Appropristions wede from the State of Illincis General Revenus Fund for the benefit of the Univer-
s$ity are recognized as revenues to the extent expended, limited to evailable spprepristions.

Tuition and fees, except for the Summer Session, are recognized as revenues &8 Lhey are sssessed
The portion of Summer Session tuition and fees epplicable to the following fiscel yeer is deferred
The value of tuition and fee exemptions awsrded to prsduste eessistants, steff members end others i
included in both revenues frow student tuition and fees end in expenditures for scholerships and fei-
lowships These exemptions amounted to 832 868 680 and $27,741 101 in 1988 and 1887, respectively

Current Restricted Funds which are received or receivable from external sources are recogrnized as
revenues 1o the extent of releted expenditures on the accruel basis end as additions to fund balance
(excess of restricted receipts over transfers to revenues) to the extent funds are received in excess
of expenditures.

Experditure zecopnjtion

Employment contracts for certein scedemic personnel provide for twelve monthly salary peyments,
although the contracted services are rendered during & nine month pericd. The liebility for those ex-
ployess who heve completed their contracted services, but have not yet received final peyment, was ap-
proximetely S$16 800,000 and $18 600,000 at June 30, 1968 and 1987, respectively, and i4s recorded in the
sccompenying finenciel statements These amounts were subsequently paid from smounts specifically in-
cluded in Stete of Jllinois Genersl Revenue Fund appropristions to the University for fiscel years 1888
and 1988, respectively, rather then froe the Current Unrestricted Funds et June 30, 1088 end 1887

Substentislly ell employees participete in group heslth insurance plans sdministered by the State
of Illinois. The employer contributions to these plans on behelf of University employees paid by State
sppropristions and suxiliery enterprises are funded from separste State appropristions to snother State
sgency end are not reflected in the sccompanying financiel stetesents. The emount of such contribu-
tions cannot be detsrmined The amployer contributions to these plens on behalf of employees paid from
other University-hei. ~mds are paid by the University.

Accrued compensated sbsences for University personnel are charged to Current Funds based on warned
but unused wvecetion and sick leave days At June 30, 1088 and 16087, the University estimates thet
§34 000,000 and £3§,000,000, respectively, of the sccrued compensated absences liability will be paid
out of State of Jllinois Genersl Revenue Fund sppropristions *o the University in years subseguent to
June 30, 1988 and 1887, respectively, rather then from Current Unrestricted Funds seveileble at June 30,
1688 end 1607

Z - lnvesiments

Investments of the Current, Loan end Plant Funds consist principslly of United States Government
end government agency securities, certificetes of deposit and similer short-ters investments. The car-
rying value of thess investments approximetes market value

The cerrying velue and spproximete market value of investments of Endowment and Similer Funds ot
June 30, 1988 and 19087 were as follows:

1888 19887
Cerrying Carvying
—ladue . Mazket . 0 Nalue L Bazkei
Certificetes of Deposit and
Money Market funds § 2,501,013 $ 3,501,012
United States Government end
government egency securities 814 280 230 Bi4 784 832
Corporate bonds end
commerciel peper 10,340,871 11,030,004 7,857 838 7.550,75%¢
Common and preferred stocks 20 787 438 8. 218 .873
Totel $34 605 142 $32,.756. 700 826 978 715 $33.237 804

Endowment and Similer Funde slso include resl estote and fare properties, the incoms from which is in-
cluded in endowment income

5 - Funds Beld in Txvet by QLbels

The University s an income bcﬁo!actnry of seversl irrevocable trusts which are held end edmin-
istered by outside fiscel sgents The University has me econtrol over thess funds as to either invest-
ment decisions or income distributioms, thus the priocipel is mot recorded 4n She eccompanying

1
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finencial stetements The market valus of these itunds et June 30, 1088 and 1687 and the armount of
income received from their trustees during the years than ended were as follows

ARLE ARE7
Market velue ©f funds held in Lrust .y others 811,107 328 $310,753 3852
income received from funds held in truwit by otheis 460 116 $54 836
4 - Ponds Fusable
At June 30, 1988, bonds peysble cons.st of University eof . uxiliery Facilities Systen
(System) Revenue Bonds, Series 198+, Series 1085, and Sccies 1066 . S¢ 964, 1085, end 1986 Bonds)
University of Iilinois Revenue Bon &, Beries 19854 and Beries 1085B (8. 1985A and 19850 Bonds) end

University of 1llinois Revenue Bonds, Series 19087 (Series 167 Bonds)

Series iWE4 Bonds -

On September 27, 1584, the Seriss 1984 Bonds wers fssued in the princi- el smount of §55 267 €02
The Series 1984 Bonds are capitsl apprecistion bonds which do not regquire curreal interest paymentis
They metuzr~ semi-ennually, commencing October 1, 1090, st amounts sulficient to produce yields ranging
from 8 751 to .1 40% The University records the anncvael incresse in the principel amount of the bonds
a3 capitsl apprecistion on bonds payable.

Proceeds from the ssle of the Series 1984 Bonds, together with other sveilable funds from the Sys-
tem. were used to sdvance refund the University of Illlinois Auxiliary Facilitier Systesm Revenue Bonds
Series M and N (Series M and ¥ Bonds), to fund & debt service reserve, to pay ell costs Incidentsl to
the issurnce of the Series 1984 Bonds and sdvance refunding, end to finance certein expenditures relat-
ed to ths planning end development of various proposed additions to the System

Sertes 1885 Bonde -

On oly 25, 1985 the Series J085 Donds vere issued ip the principsl amount of 856,750 000. The
Series /8% Bonds were issus? eas parity bonde pursusnt to the Bond Resclution suthorising the issusnce
of the Series 1684 Bonds. They bear intersst st rates renging from 5. 0% to 0. .01 per ennum, peysble
semi-annually, commencing October 1, 1885. The Series 1805 Bonds meture semi-annually, beginning Octo-
ber 1, 1885 through April 1, 2009.

Proceeds from the sele of the Series 1985 Bonde are being used (#) for remodeling. repair, equip-
ment replacemest and imvrevement of certein existing facilities of the Systam; (b) for construction of
fecilities which will becowe ,-rt of the Systes includiug construction of & residence hall and new
perking facilitive on the Chicege campus, repovetico of an ice erens, construction of & recrestion
structure end jmprovements and eddivioms to ethletic fecilities at the Urbene-Champsign campus: (c) to
fund the Debt Service Reserve in avp scount egual to the diffsrence between the Maximus Annusl Net Debt
Service and the balance in such sccount at the time of delivery of the Beries 1085 Bonds, end (d) to
pey certein expenses rele’ .ng to the issuvence of the Beries 1903 Bonds .

Beries 10854 .nd 1985 Bonds -

Or June 12 1985, the Beries 19854 Bonds ware fssued in the principsl smount of 82,700,000, On
July 25, 1985, the Doard issued the Series 1985 Bonds in the principel emount of 862,025 000 The
Series JPB5A Bonds bear interest st $.701, per annum, and the Beries 1GE5F Bonds bear interest ot retes
ranging ‘tom € 251 to 8 .90, per emnus, both peysble semi-sinually, commencing Ociober 1, 1883 The
19854 Bonut meture semi-ennuelly, beginning October 1, 1996 through April 1, 2003 and the Jeries 1PESE
Sonds mweture sepi-annually, begimning October 1, 1980 through April 1, 1866

The Series 1985A end 1985F DPonds were idssued Jin connection with the advence refunding of debt
telsting to the Construction Engineering Research Laborstory (CEEL) end to fund future sdditions to
CERL

Series 198€¢ Bonds -

On August 14, 1088, the Beries 1006 Bonds were issusd iv the principal amount of 846 €35 390 The
Series 1006 Tonds are capital apprecistion bonds whick do mot reguire current interest payments They
seture semi-annusily, commencing October 1, 189€ through April 1, 20060, et amounts sufficient to pro-
duce yields ranging frowm 7.2% to 0.1251.

Procesds from the sale of the Beries 1008 Bonds were used (&) to advence refund the Series 1084
Ponds due October 1, 1988 through April 1, 2008, (b) te fivence various edditions and enbancements to
the Bystem, and (¢) to pey ell costs imcidentel to the dssusnce of the Series 100E Bonds end the ad-
vance refunding The ennual met Debs Berviece wesr mot changed by the refunding.
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Series 1587 Bonds - !

O comber 17, 1887, the Series 1967 Bruds were issued in the principal amount of 67,673 000
The Sex 1887 Bonds besr interest st retes ranging from 7 303 to £ 401 per ennum, paysble sex:
ennuelly, commencing Asril 1, 1888 They metura snnuslly, beginning April 1, 1680 through April 1
2009

Proceeds frow the sale of the Series 1087 Bonds are Seing used (a) for Willard Airport expansion

project coste, (b) to fund & Debt fervice Resesrve. (c) to purchese bond insurence; and (d) te pay
certain expenses releting to the issuence of the Series .F87 Bonds.
Advance refunded bonds - -

Certain revenue bonds of the Board have been defeased tirough advance refundings end, eaccordingly.

heve besn sccounted for sr 4. they were retired.
sterding at June 30 1GE8 4o 5143 741 484,

The principel smount of edvance refunded bonds out-

Debt service reguirswents &.d security -
Future debt service reguirements for sll bonds outstanding are as {ollow:

Interest and

Capital

Exincipel Appiscietion
1088 $ 11,000,000 $ 2,855,723
1980 12,115,000 1,846,573
1881 10,430,858 3,548,561
1w82 9,545 674 4,428,277
1883 8.703,17 S 247,082
1984-2009 ~B5.832. 378 120 566 684

Totel

$1386 608 082

$142 280 880

The Maximum Annusl Net Debt Service, es defined, for all culstanding debt is 812 835,215,

None of the bonds described sbove constitute obl__etions of the Ziate of lllincis or of the Board
19E% and 1086 Bonds are peysble solely by the Board from net revetues of the System, stu-
Series 10834 end Series 10B5E Bonds are
the net revenues of the

Series 1984
dent tuition

System,

and fees and certain restricted plant funds.
payzble sclely from the net revenues of CERL and, unde:r certein circums’
student tu.tion end fees and certain restricted plant funds.

solely from the net revenues of the sirport fecilities and related rest)

5 - heases

The University lesses various plent ferilities end equipment under ce dtal lessen.
under cep‘tal lesses are included in investsent in plant as followe:

ARLS 887
Land 13 744,738 13 703, 8.2
Equipment 53,885 . 07¢ 51,830,826
Telecommunications Systes 20,020,000 24,820,000
T.tal 888 600 382 B87 404 168

198% 816 864 722
1880 13,822 ,.2%¢
1891 11,780,087
A #,730,.820
iee2 6,043 238
Leter yoars 0. 238 28¢5
Totel minimum

lesse paymenty 78, 350, %688
Amount representing

interest —-lait 878

Kot present valus

i6

ies 1987 Bonds are paysble
t 4 plant funds.

Assets held

As of June 30, 1988, future minimum lesse payments under capital lesses sre as follous:



The University perticipstes in the State Universities Retirement Systez of lllinois (SURS), &
cost-aharing multiple smployer public smployes retirement systen

Eligible enployees must participete upon initisl soployment. Emjloyees are ineligible to partici-
pate if a) employed sfter having stieined sge 6F; b) employed less then 50 porcent of full-time, or ¢)
enployed less than full time and sttending cissses with 4o emplover. Of those University employees
ineligible to participate, the majority ere students st the University. For the yesr ended June 30
1988, total University peyroll was 8$701,516 000; of this asmount, 568 338 000 represented earnings for
tovered saployess end wes reported to SURS

Farticipanty ere required by statute to contribute 81 of their gross esrninge tp SURS For the
yesr ended June 30, 1088, this smounted to 845 451,000, The University contributes snnually an amount
determined by the Stete legisleture from Etete appropristions end amounts from other current funds
based on sctusrieslly determined rates Contributions by the University to SURS for the year ended

June 30, 1388 were $38,764 000 which consi ‘ of 837 37,000 froe Stete appropristions and $€ 547 000
from other current funds; these contribu repre. ted € .81 of covered payroll The University
cortributes 14 51 of the esctusrially dete « contridbutions requited from all perticivpating empley-

ers Contributions by the University to 8. .. Jor the yesr ended June 30, 1687 were 8§45 876 000 which
consisted of 537 276 000 from State appropriations and 68,600 000 from other current funds.

SURE provides retirement, dissbility ani desth benefits. Members are eligible for normsl retire-
ment at eny ege after 35 years of service, . age 60 after 8 yoars of service or at age 62 after &
yesrs of service. There are also provisions for early retiresent. HRetirement benefits are based on
certzin formules that generally are o function of ysars of ssrvice and the average salary baesed on the
highest earninges of any four consecutive years. Disability benefite are paid to disabled members with
two yesrs of covered service, generslly et 50 pezrcont of “asic compensation until the total benefits
paid equel 50 perce ¢ of the total earnmirgs in covered rotvice. Deeth benefits are payeble to sur-
vivors of an active membe with une end ene Ealf years uf covered service or of & former member with
ten years of covered service These benefits are pe sble until children esttain the age of 18, to &
spouss after age 50 and to & dependent parent after age 55 Penefits are egual to the retirement
contiibutions and interest, » lump sum payment of 81 000, and & monthly annuity egual to s portion of
the sccrued normel setirement benefit beased on specified formulss.

The pension benefit obligetion shown below for SURS as @ whole is & standardised disclosure mes-
sure of the present value of pension benefits, sdjusted for the effects of projected salary increases
sstimated to be paysble in the future as & result of employee service to dete. The messure is the
actuariel present value of credited projected benefits end is dntended to help users esssess SURS'
funding status on & going concern basis, essess progress made in sccumuleting sufficient assets to pay
benefits when due, and mele comparisons among public employee retirement systems. The SURS does not
Weks separate messurements of sssets and pension benefite obligetions for individuel employess. This
information is based on the most recent inforsstion evailable from the SURS Component Unit Finencial
Report for the year ended June 30, 16087

Total pension benefit obligetion 8$4,234,900,000
Fet assets sveilsable for benefits A.470 500 800

Unfunded pension obligstion !) vaolcoolooo

Ten-year bistorical trend inforsation is eveilable in the above-mentioned SURS report.
University employeas are exerpt from contributing te Becial Becurity.

Ewployess of the University meay also elect 1o participste in certein taz-sheltered retizement
plens under Section 403 (D) of the Internal Revenue Code. These voluntary plans persit employees to
designate & part of their earnings into tax-sheltered jmvestments end thus defer federel end stete
income taxes on their contributions end the esccumuleted earnings under the plans Participetion and
the level of employee contributions are voluntary. The University is not required to make contribu-
tions to these plans.

7 - Zxansections with Relsted Orgenisssions

The University of Illivois Alumni Associetion (Alumni Associastion), The Athletic Associstion of
the University of Jllincis at VYrbene-Champaign (Athletic Associstion), and the University of Illineis
Foundstion (Foundetion) ere related crganisations forsed to support im wverious ways the University's
instructional, research and public service missions.

The University provides thess e, ganisstions with office space, facilities use, and various goods

snd services at charges rproximsiing the University's cost ant has aleo provided other items st no
cherge Thess transsctic are mot méterial to the University's financiel stetements
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The University lesses virious properties from the Foundation under capitsl lesse otligations
amour.ing to $745 000 end §704,000 et June 30, 1688 and 1987, respectively Thers were no principel
peyments wade under these lesses in 1688 and in 1887

The following finenciel informetion is summarized from the audited finsnciel stetements of the
Foundation, Athlet.c Associetion snd Alumni Associastion

e

Athletic Alumn;
Eoundation Aspciietden  Associsvier
AL Ju~e 30, 1008 - -
Totel Assets (primerily cesh and invertments) $136,.313,000 $§ 5,789, 000 $ 6 837,000
Lisbilities $§ 5,060,000 $ 6,000,000 6§ 178,000
Fund balences:
Current -
Unrestricted 144 L00 (2,823,000 46 000
Restricted 11,670,000 €. 484 000
Endowment and similer funds 106,211,000
Annuity and life income funds 8,128,000
Plant funds 4 100 000D £.832.000 21¢€ 20¢
Total fund bsleances 231 253 000 {201 000 $ . 258,000
Total lisbilities and fund belances 8136 313 000 $5. 789 000 $¢€. 89327 233
At June 30, 1087 -
Totel Assets (primazily cesh and investments) $120 w16, 000 86 654 000 §¢8 387,000
Lisbilities & 4,720,000 85,150,000 § 161,000
Fund beslances
Curzent -
Unrestricted 178,000 (683,000 13,000
Rest icted 9.978,000 6,027,000
Endowment and similsr funcs §4,341,000
Annuity and life incom: funds 8,153,000

Flant funds

Totel fund balances

- AL e ARE. 000
Adeapc 000 2. 792.000 _ £.220.000

Totsl lisbilitiss and fund balences 8128 918 000 86 654 000 86 387 000
For the year ended Jume 30, 1088 -
Revenues end other esdditions -

From the University $ 1,516,000 $ 1,638, 000 1 60,000

Others 27 868 000 11, 16 000 2.186 000
Total zevenues and other edditions 36,185,000 13,400,000 2,256,000
Expenditures and other deductions -
Giftes to the University -
Restricted 20,916,000
Unrestricted 488,000
Rental end other peyments
to the University 117,000 1,839,000 83,000

Others

Total expenditures and
other deductions

Incresse (decresse) in fund balances

—~A.008.000  A3.207.000 L B0L.000

32,128,000

13,208,000 1.724.000

§ 7,057 000

$(1 886 000)

8 532 000

is



e Athletic Alumni
s Eeundation fdssccietion Asspcaetion
For the yesr ended June 30, 1987 -
Revenues snd other additions -

Frsom the University § 1,435,000 $ 1,306,000 ] 83,000
Oriers £8 492 000 3,331,000 2.312.00%
Totsl revenves and other additions 68 827,000 15,137,000 2,400,000

Ezpenditures and other deductions ~
Gifts to the Univezsitv -

Restricted 61,840,000
Untestricted 768 000 >
Rental snd other paysments
te the University 65,000 1,826, 000 62,000
Others 2.840. 000 13,700 000 1,848 000
Totel expenditures and
other deductions $3. 614 000 15 526,000 aallB. 000
Incresse (dectresse) in fund balances 8 4,313 000 8 (389 000) § 682 000

Revenues of the Foundetion consiet primerily of restricted and restricted gifts for the benefit
of the University Revenues of the Athletic Associetion sce related 1 ethletic ectivities, principal-
ly intercollegiste Revenues of the Alumni Associstion relate principelly tou slumni memberships.

For the Athletic Associstion certain sccount clessificetions were changed in 1987 to agree with
198 classificetion

Subseguent event

The University formed s tesk force im July 1688 for the imtercollegiste asthletic programs of the
Urbans-Champaign campus The objective of the task force is to brimg the governmance of intercollegiste
sthietics from its current stand-slone structuzre to & position within the structure of the University

® - Commitments and Coentinsenciss
Encumbiences

Eicumbrances which represent goods ¢ services that beve been ordered for which delivery has not
been made or the services have not besn rendered st June 30, 1688 are mnot recorded in the sccompanying
financisl stetements Encumbrances of the Current Funds were approximetely $17.810,00C st Jume 20,
iese

Senirects end srents

The University receives monies from Federsl and Btate government agencies under grants end con-
tracts for resesrch and other sctivities, including medical service reisbursesents. The costs, both
divect and indirect, churged to thess grents and contracts are subjfect to sudit end disallowatice by the
gracting agency. The Upiversity sdministretion believes that any disellowances o©r sdjustments would
nol heve & mater.al effect on the University's finenciel position.

htael sctions

The University is o d-fendent in & vusber of legs! sctions primerily releted to medicel melprec-
tice. Thess legel sctions beve been considered in estissting snd funding the University's self-insur-
ance liability progras. The totel of asounis claimed under these legel sctions, plus potentisl settle-
wents and asounts relsting to losses ipcurred but mot reported, could materially exceed the amount of
the self-insurance lisbility eccruval. In the opinion of the University's legel counsel and its sdmin-
dstrative officers, the University's self-insurence Jisbility fund and limited excess indemnity imsur-
ance coverage from commercisl carriers sre sdegquate to cover the wultimste lisbility of thess legel
actions, in ell materisl respects.

Currently, the finamciel estebility 4s wuncertein Zor ene of the commercial carriers providing
exveass indemnity coverage to the University. Also, & second carrier is ip liguidstion end & third is
experiencing financiel difficulty and 4s currently being supported by the Irish government. The
University's self-insurance liabilii> eccrusl Bas been reduced by $12.7 willion and §7.5 million for
enticipeted recoveries from these commercial carriers for the yoars ended June 30, 1988 and 1887
respectiively Boweve:r, because of the potentisl imsolvency of the carriers and certein instences in
which commercial carriers 2eve sought to impose limites or ressrvations on their eoverage, the Univer-
sity 4is unable t2 determine the eventual sollectibility of these anticipated recoveries



The University is reguired by legislation to deposit funds in excess of current reguirements
(excess funds) with the State Tressurer into the University Incomy Fund or 4n certain circumstances
into the Stete of lllinois General Revenue Fund. Ko suth depusits wers made for the year endec

June 30, 1888

In November 1982 the lLegisletive Audit Commission of the State of Illinois spproved the "Univer-
sity Guidelines - 31§82" (Guidelines) which contain criteris for computing certain excess funds. The
Guidelines were sdopted by the University effective June 30, 1883



