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poductmty extcases, has ailcv.ed U S copper chemicals may,sN c-

us toclose 1985 with the ratcof our leadcrship positons and ,

'The Program Moves totaieanteebttotangibicnetworth f 5) A,eium to ,easo,ubie staon.1,
below 10 for the first time since in our sulfur products rrarie.c e:cggf ' * *
Tennessee Chemcaiwas formed in We antkipate 1966

MeS$ age From September,1989 Tennessee Chemicarslast h g3-
'

P' QU W '' '' "'''"3 OPC'8I*''' I- DC * #C**
MafMSement m3;ned stro,9 ounns 1985 ey of acceierated 3,custn ,n oce.at. 3

In early 1985, Tennessee December, our vt working capital earnings based on a,.ecc !o a
Chemicalannounced itsintenton to was in excess o' 510 milton, dcwn 5% productmty increase, r ecen
discontinue mining operatons at approximately 52+ millon from revenue imprcucments in <er

Copperhilloar69% to3 year penod 1984 due to tne additioral retire- podoct lines and continue:e rc a-
and purchase the sulfur andcopper ment of long te'm debt The man- sis on cost reducton prog tms to
raw materials prevously mined.This agement of our working capitalcon- more than offset the quant.,- ;ceo r

decision was necessitated t>/ weak tinues to bc abcve industry stan- in liability insurance costs

( pricing in copper caused bycheap datds For exarmole, Tennessee Whilewe fully expect to rec.,:c
impots,and the lossof our Callcway Chemicals daw SS1cs in accounts our long term debt further 91066,
mine.The long lead time in making recevabte was'ecuced 9%in 1985, significant strategic irwest ents w
the announcement was necessary whereas a comoosite of industrial be made during the year A stro. n3
to permit the community and the chemical comO3nics, as published start earlyin 1986 for Ferr .r 3; .33

affected employees to plan for the in Chemicat Wegig (May 7,1986), cicarlyindicatedaneed r 'c3ccc1c

eliminaton of 900 jobs The indicated an 11% increase in their crpansion.Inadditon1 t e Ves
Companyinitiated an outplacement recewabte equvaient.. expended in 1985 to insta ssife

program fu affected emplo,ees, Since the .xepton of the burning capability at Copcerhdl, v.e
secured state and federal assistance, Company,we have reduced our will complete the mining cNseof,
ccordireted support programs frorn bank debt'over 60%, including the capital pogram and cont .ve to
the three states affected, and con- new debt taken on to acquire the irwest in our long range erwon-
tinues to provide impetus and alum businessesof Bums Chemicalin mental commitment to the Coppe-
leadership to allfams of assistance 1983 In December, the Company's hill arca further,we intenc to mS'.-

programs. Aparoximately 900 posi- Board of Directors apprcued a refi- edtyincrease our contnbution to
tions Nrve already been climinated. runongoffer from the B37kof Boston, our employees' welfare funds
All but 10 were through voluntary which was cor'summated in March, In oder to enhance our ab4

( programs initiated by the Company, 1986 The terms of our newlending to nuke our ambitous 1965 end

and the 10 whowere termin3ted a3'eement offe' us (1) reduced futu'e goals a reality, we rave
|

were s3tisfactorJy relocated within borrowing cos's, (2) simplified strengthened our manage ent team
90 days administratNe requirements (3) the with two keyadditons

1he year was one of con- climinaton of the prevously existing * Kylc 8 Wescoat, fumerg V cc
tinued imprcuement in Tennessee tien on our assets in Copperhill, our President, Firunce of ICN

Chemicars operating performance. main pocessing facility, and (4)an 8cmedicals,Inc. of Coca Meu.
An aWysis of the past frw quarters increase in our cNerallcredit Cahfornia, has been efectec Vice ,

ending December 31,1985, clearly availability President ard Chief Firunoat
indicates increasing operating A summa ylook at Tennessee Officer of the Company

results, a trend that has carried for. Chemical's business und operating * Theodore J. Kowalski, c'evous

ward into 1986 components in 1985 shcua general manager of Cic 3
Revenues for the last) ear were (1) Record operating carnings from International,Inc and p' c' to N:

basically flat with 1984's, taking into our "satclhte" facilities in Augusta with Texassulf, h3s bee- d e:
account the reduced copper and ano Cedar Spongs,GA, Catawba,SC, Deecta of Sulfur ActMt cs. resow

other mineralsales which resulted and Spnnsfield,TN,which house sible for the managemerio'e ~:s |

from our mining phasedcwn pro- our alum business,afnajor factor in 530 millonin future arm sh !

gram.Productrvity was improved our water treatment chemicals pocurements.
during the yearin all areasof opera- poduct line; Withouradded ma age e-t ,

tions, continuing a trend which has (2) A significant imprcucment in talent and the continued exceteT |

inctcased our revenues and assets poductMty at our Copperhill facility, response from allour ma a3'"c-- |
'

per employce by 15% 0.cr 1983 (3) Another record sales year for and employces, we are confide-*
and pnce levels The combination of Ferri Floc,' our iron based coagulant tiut1986willbejust tfe bsnnr3 o'
our dramatic debt reductions in water treatment product; greater stability and profcabil4 'or
1983 and 1984,and our continuing (4) Continued strengthening of our Tennessee Cfemical. |

1
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(To t o) DebtB NetWMh 5
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Common l

O Milons) t41WAhya $o
EQurty g

+1 1 b3 1..iih| !

4 .

*
(

37 ~83 B4 85 87 83 '84 '85 32 13 34 15

Productivity Return On Invcstment
Rewnues Per Assets Per Compourd Mrus1G,od
Empkryec ($000) Employee (5000) in Comrnx Shareholderf

% ^ EQu'ty
$9 y

50 60

50 -.

10 'O' ~ {~ |
30

91 8 % / ~

43 .I_.
-- Ib (carp 3'vyincepton

,g ..I._ B
90 -

, ,

10 - {; =- gg --

.

|

'87 '83 - B4 15 ~ 12 83 B4 '85 (9/87)to 19/85 ,

1

(yy gw- - > -< ,oi,ea w,u z,e r..rs %,NT, N5NcM.pg; /,Y%_ , , _ "E *. w eww 3 r e m e. kT' "

-- c , eg,gr_
;11::*! :'::='2".;'~ ' ""' |L7s*, ,*tM ~,i:2 2; n="|L.,

. . - . - . - - - . . _ . - . _ . . - . _ _ _ . - . _ . - ~ _ - . . . . _ .-.



- -. -

;
,

e..,

i
.

-

i.
. .

Recognizing our customers' matically increase as tre teansition j'

-

reeds for continued improvements iscompicted These advantages, |
, ,

gyg|pg$$$ggggn{g'

; in oroduct utihty,ICC dirCCted Con- Couoled wth contin,;ed imDrCNe- i

t

Poised For Future s.ectabic effat in 1985 tcware que cer.ts r c<ocuct avaw end ser.
sty and service imorovements A vice, wiii 3.catsy entsa-ce p,ofit

GIoWth 0,ogram of interchange between octe .tial
***ct'"88"d(**'*t'*5 c'5 " ' Water Treatment ;

Sulfur Chemicals
MMR " ' Products I

ocspite peor business condi.

' on.5y[.k i - nevenues from water treet.tions en textlie, agncuiturai, and bas C
ment chemecals, approaching ,

derrved products remained nea-
~ -M.I{

IndustilalChemicalmarkets dunns 3 r,.
~

in 1985 Sa es of Fern F oc,' our ero -
514 OM, continued to exhibit groe ;

D '{7" J
1985, revenues from our sulfur.

k. , ' ' . e estabhshrg a newhign(cr tne e:gnt-
r-

-
cased coesv: ant, increased 104-554 OM Reduced sulfunc acid voi- .. u -

..
-

/ i' ume was essentially offsei by .- n
stronger prices, improved hquio .

j T consecutrve year.imorCNed orod. sci j
sulfur dioxide performanCC, ano g,$ gkUgQ oJahty and Consistency, a strong

increased sales of eiementai suifur. m..;. 4_ .,, iecnnicaiservice orog,am,ane i
.

In addition, the marketabihty of our h ,: 3 w- x %ne pinman,t.cu e . :e emphasis on markets where iton

sulfureC ocid was enhanceo b/ Con.
* N :c-w:NNr e f 0 :e % 8 ht 531ts".8W 8 funClionaf advant$ge at

tenueo imorovements in oroeuct .i r,y,,W,,<;;..g,r ?.3.T.; .. comai co to competove e ocuc.3< :
..

swrc ellcontobuting fa:! cts Leouc-,um *de' * l enn t wer.er, . :c do :c- .
alum revenues deChnce in 1985 as I

*y =~m ww.
:c r :*4j

was central to this effort Sales per- increased Southeast 5Joply and i

sonnelare spending time working f at demand depresseo bothindus-
at the production facihties of the trialand municipal markets Myket ;( products they sell, vale operations strategicswere reabgned in mid yea' 1- '

-- [, personnelarc accomp3nying sales- to add esschangingconditions wt- 1, .
men on customer visits The pro- ICC's matet share nsing as the year |

,

n.;. gram has been structured to edu- closed
, '

i cate, to impros working relation-
-- )-

M . E ships, and to enhance ICC's abaty
. : 1KC tessWins on ter pcSc~ew wrN, to recognize and ruifiii tne cnang-

ins needs of our customers'oc'e
P |quahtyand customer scuice Con. In 1986 and beyond TCC s -

'

!' +-position in sulfu chemicals is wel . 'tinued suCCCss was also demon- r

stiated in improving opcrations entrenched witn significant o000' |
'

efficiencies and reducing product tunities for improvement Operating - i

cost of sulfur chemicals. ficxibihtyin the area of raw mate- |

Detailed mining plans for the rials and full energy recovery cace L
.- |

i

phasins out of mine operations and oihties contribute to our remaining ,w,. .g.f g . %n p coony n, .

the transition to afternate raw rnate- the low cost Southeast merchant w e -5. . >:c e:s to * oJ o,eN. k v a

rial sources were firuhzed.lmple- oroducer. Additionally, sulfur diox. v *r - 53 0 W "i.ng two D tsin.

mentation began carfy in 1985 final ide production capaaty will auto- WC.f.%c%',',N/.7
design for sulfur handhng and pro- ,
cessin3 was completed,and facihty Dunng 1985, both pilot ano

/ plant scate tests confirmed ooerdSconstroction is ncw cssentially com-
p!ctc.During 1986, efforts mil be ing p3rameters for manufactuqns

intensified in the identification and quahtyfem floc' from rawcalcanc5

quantification of our capaaty to ut:I- Finalengineering is underway witn I

ize different sources of sulfur raw total project impicmentation |

matenals at Copperhill Present plant schedufed for compfetion dunng

facihties, in conjunction with curient 1986 With considerablyimptovec

construction projects, shcw pro- raw material control, product que -

mise;thus prcmding TCC wth unique .

, styand consistencyare being
capabihtics and operating flexibihty c m ,c.ono u ,evnes .uc..ccwe m s grcatly enhancedv
so this area. cw nomcme With continued grcwth in

3

- - - . -. . - . - - - . - - - - - _ - . . _ . - - . - . - . . . . - . _ , - - - .
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* weier treatmentchemicalsexpected during the War With the weather- E
in future years,1CC has expanded related miser c5 experienced in the u/v ; ,,

.. - a 7 , , !
, .* *

..;-) o'g. . -N: .
. ~'.-

~

ov' technicaiservice capabiitty rioriea citrus neustry and other soc. .e 7 -

I
ttvough intensr e recruitment of Cialty Crop maiets oround the ||[ f . ,'; C . ' ,- 6{

7# |v ,

field personnelhaeng kncwledge country,531cs of copper funsicides gfdSav! experience in both municipal fellin 1985 . . *Q i< j7 |
1 r* Desotte increased com , 7C eS e -

,,,

|'

o 1986, Continued t .1, f
petitNer'ess '.t in copper chemica' , .,; ,f-

3 ,g
imprcvemer >c 2.

,

performance 's exocCled Some M.;[ ' E
. .. ;

.ip - 5
. %CPi' I.

k.
'

H rebound is vedicted for the Florce O GN . O, 19[H"' ' "fungicide rr.a%et Additonally, the
| Western sa e! 'orce has been Mo '6dF C60ej 4W-

strengthe".c : oy the additon of an during allof 1985 resulteo in a sh
agnCu;tu 31 C emiCal spcCaalist, and stantial reducton of phosohate fer-r..

,

- /,' a new maAet ns and distribution tilizer production, a pnmary ma*'.et I
(. ss. 'm uncu r e :, e axe mw e prosiam is exoccted to show pos- for ICC defoamers Sodium byd' - |Se <:e wrcirce evoeyerc# ice ? "41 stive results in 1986 sulfate was also adversely impacted I

and wastewater treatment These After 1986, the outside pur. by increased impcrt pressures a d
sta'i additions, plus improved alum chase of cocoer raw material,whicn a poor U S textile madet ;
cuality through product filtraton, was formery mined and smelted. Considerable imprevement :s i

and the addition of potymers to our will improve tN quality of our fan- expcCted in 1986 An ag'eement
water treatment line, have posi- ished coope' c'emicals,and enable has been executed to tcU proo.4e I
toned ICC to benefit from this TCC's entry s .to additonal maiets a specialty sulforuted org3nic to be ,a

expected groMh and have set the not previousy enjoyed-including madeted by a map customer.Tms,
stage for future expanson electronic c emicals coupled with the unexpected

Copper Chemicals Copper-Other Mineral reductionin imports of sodium

Sales rewnue from copper Products byerosuirite due toa matenalty
,mp,cyed exctunge rate, shoviechemicals, at $14 3M, increased for Combined 33tes revenue from prcvide increased profitacihty dur-IN third consecutrw year.Folicw all mineral prcx3ucts was substan- ing the coming gar,ing the increase in soluble copper tiaffy belcw poor years Reduced isulfate capacityin 1984,1CC was copper and zinc concentiate vob -. f'

( able in 1985 to solidifyits number ume, resulting from decreased pro-
' * .

#
-

'

one maict p7siton. ducton associated with the mine -

'

. p%3se-do.m program, were pn- |

M:,,' e
h. /

.. E -

mary factors < ''3.,
'

Sales of slag from copper-

j smelting tnpted to nearly il SM fo' . y
use in sandblasting and as an aggre'< : ,.

f gate in the tome roofing industry (,, -

-

Due to considerable inventones.
slag sales willcontinue for severa! -

-~
Wars folicw.ng the mine shutdcwn -

_
,

Mile continuing at about the _ i
| t same levelin 1986, sales of both s, ... 7,m n a:. wwo umre.

s<c ce u.w.w e)-unys. nom, copper meta! and zinc concentrate ene - seewe nemu c Hew, e e -

C'''""5 " **? * 'S %
cne m oe,%s steenemon. will cease ty/ the end of 1987 as the '* 9 ( **
(* 5"aS5 "* 5*a8'" mine opera ons ore closed $ *., elf,.%C'S/c,I!e

Once again our copper sul- **5"*'''*"5
fate sales enjo/cd another record Organics and other
year with an ffEvolume increase Sales of sulfonated or3anics
cuer 1984. Strong animalfeed mar. and allother miscellaneous chemi-
15 cts coupled with producton cals fell 15 7% tojust below 54 OM

problems expenenced bya major Poor defc>3mer and sodium hydro-
Competitor, contributed to a favor, sulfite ma& cts were caus3tlW factors
able supplyand demand balance Moreover, t$c poor farm economy

_ _ _ _ - _ _ _ _ _ _ _ _ . _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ______________ _ _____ _ _ _ _ .
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1982 1G83 1984 1085

(

.

- .
- . -

- s
.s

7
*s. n -

iCompany Facilities 4. -

., 2 ,' \
|1 Atlanta, Georgia

Matet:ng f. 55 es "ca:!avorters ay
9 Copperhill, Tennessee

Coroor3:e Hesco.e .c's & Coct< - cc.e :-5 ,.6

3 Augusta, Georgia
~

_

'

' A<s & A'um Ws's: .* ng
4 Catawba, South Carolina

Alum Wno'a:ti ' 3
5 springfield,Tennes5ee

Alum Manufe:ture9
6 Cedarsprings,Georsia

Ato m W oufactu gr

7 Nttsburg,Califomia
Osst'6;to, Cer':c*

5
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!

List of Limited Partners
t,

,

Bruce'D. Davis |

- Dwight B.:Ferguson, Jr.

J. William Gibsonp

f Constance G. Goodsells ,

i
!

W. King Grant, Jr.{
W. King Grant, Sr. t

M.-Douglas ~1nvester. j

-

Charles'R. Johnson )
'

Donald R..Keough.
,

s,

.

Larry J. L.awrence
.

W. Henry Maddox, III

Justus C. Martin, Jr.

Dudley L. Moore, Jr.

( [,

Oliver C. Murray, Jr.

Fred A. Smith-

,

William L. Westman

Colman B. Woodhall ,

I

i

:
l,

,

\.

|
1

|
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TH. f W. Enclosure 3(a) j. .,

1
.. F . .

jIN [ ,

1; DWIGHT 5. FERGUSON, JR. i

li i
i

!
CURRENT POSITION

is

Vice President and Treasurer Js

|

L RELEVANT. EXPERIENCE |

| Mr. Dwight B. Ferguson, Jr. serves as Vice President and Treasurer of Nuclear I

Assurance Corporation (NAC). He has been associated with NAC since December !'

L 1983. In this capacity Mr. Ferguson functions as Chief Financial Officer of the ;

company. As such he is responsible for financial, accounting and data processing'

activities of the company. These activities include cash management, banking
relations, financial reporting, tax planning and administration, insurance.[- financial planning and adherence to applicable government regulations,

j Prior to joining NAC, Mr. Ferguson had ten years of experience in the metal
e industry. Most recently with Taracorp, Inc., an Atlanta, Georgia based $100 MM I

'Multi . Plant lead smelter, refiner, and fabricator. Mr. Ferguson served as
controller and later was promoted to Chief Financial Officer. Mr. Ferguson was 1

responsible for the company's financial, accounting, and data processing |

activities. Additional duties included participation as a member of the
Company's Executive Comittee and Profit 3 haring Trustee Comittee.

1 Prior to joining Taracorp, Mr. Ferguson was with Southwire Company in Carrolton,'

Georgia, for five years. Southwire Company was the nation's largest independent'
manufacturer of wire and cable with sales of $500 MM. Mr. Ferguson was employed )
as Assistant Controller, and later promoted to Group Controller. As such, Mr. g

dFerguson was in charge of corporate accounting, financial analysis, budgeting,
accounting systems development, and LIFO inventories. Mr. Ferguson had a dotted '|
line responsibility over the accounting functions of four operating divisionsj . (-' including Southwire's primary metals division and copper refinery division. |'-

Mr. Ferguson spent four years in public accounting af ter graduation from college.
Three of those years were with the international public accounting firm of Main
Lafrentz & Co. Mr. Ferguson was involved in the audit and tax preparation of a
diversified group of clients. |

| Mr. Ferguson is a Certified Public Accountant and is a member cf the Georgia
| Society of Certified Public Accounts, the American Institution of Certified !

| Public Accountants and the National Association of Accountants (NAA). He is a i
' past president of the 550-member Atlanta North Chapter of NAA. He has served as I

a member of the national comittee of NAA on marketing and membership and is
currently serving on the chapter organization comittee.

EDUCATION

.
Mr. Ferguson is a graduate of the University of Virginia where he received a
Bachelor of Science degree with distinction, finishing 7th in his graduating
class of 100.

|

|
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CHARLES R. JOHNSON, P.E.. .iq- ,

.

'

1 c .- !.

E l

l
'

CURRENT POSITION:

L
Senior Vice President and Chief Engineer ,

'
;

,

,
,

RELEVANT EXPERIENCE ,

Mr. Johnson has 35 years of experience in the nuclear industry and has worked at
As Chief Engineer, Mr. Johnson oversees all engineering iNAC .since 1979.

activities at 'NAC. These include spent fuel shipping and storage cask. design,irradiated materialsspecial equipment design for handling and inspection of'

including spent fuel and on-site engineering services supplied by NAC. Mr. ,r
( i

Johnson is an experienced materials engineer and has often served as a consultant
He is also knowledgeable in the area of NRC regulations, ;and expert witness.

particularly those governing the design and- operation of radioactive materials !
shipping containers. Before his promotion to Senior Vice President Mr. Johnson-
was Vice President and General Manager of the Engineering and Transportation ;

In addition to ongoing spent fuel transportation and"Services Division of NAC.'' leak.site engineering services, the ETS Division developed an automated fuel '

testing system and a rod consolidation system under Mr. Johnson's direction.'

NAC in 1979. Mr. Johnson was associated with the Babcock .and '
. Prior to joining &W) for 28 years. In the Nuclear Power Generation Division ofWilcox Company (B

.

"

88W Mr. Johnson was Manager of International fuel Programs with responsibility !
-

Infor International license agreements for nuclear fuel design and manufacture.
his previous assignments at B&W, he was Manager of fuel Marketing, managing' the .Before his Marketing |sale of all B&W reactor fuel purchased during his tenure.
assignment, he was Manager of Fuel Manufacturing in B&W's Comercial Nuclear Fuel:
Plant where he was instrumental in automating light water reactor fuel rod |-(

He also directed the development, installation and initial startup!production.
of UO2 pellet production at B&W. Before his promotion to Manager of Manufactur I
fog, he managed Fuel Capital Projects and was responsible for fuel Planning ane!

With the assistance of computer systems analysts, he developet;Development.
programs for forecasting fuel fabrication costs that incorporated the myriad of|
variables affecting costs. This system was used to evaluate cipital investments
for fuel manufacturing as well as to forecast costs. )

In the Research and Development Division of B&W he managed the Materials Labora :
tory at the Lynchburg Research Center with principal projects in uranium,.
plutonium, and thorium fuels development, radiation effects on fuels and strucJ
tural materials, development of ceramic materials for nuclear applications :
corrosion of nuclear materials in reactor environments, and development of non-

inspection for reactor components. While at the R&O
destructive methods of
Division Mr. Johnson was of ten called upon to consult with other B&W Divisions,.
including the Naval Nuclear Fuel Plant and both the Commercial and Naval pressurt
vessel and components manufacturing organizations at B8W.

: .
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Mr. Johnson has made presentations to symposiums and served on national ccmit.
tees sponsored by the American Nuclear Society Atomic tr.dustrial Forum. Americani',
Society of ' Mechanical Engineers, International Atomic Energy Agency, American.!'' Society for Testing and Materials, American Society for Metals, the Atomic EnergyHe has had papersr,ommission and the Institute of Nuclear Materials Management.
published in Nuclear Applications and Technolg. Industrial- Research and

;
;

. Materials Evaluation, and ATOM and has been granted patents in automated remote
non-destructive examination and nuclear fuels manufacturing technology. ,

6

EDUCATION
'

,

Mr. Johnson holds a B.S. degree in Metallurgical Engineering from Purdue ,

University and an M.B.A. from Lynchburg College, and has done graduate work in
Metallurgy and Materials Science at Virginia Polytechnic Institute and State
University. He is a licensed Professional Engineer in the State of Virginia and i( a . member . or past member of the American Nuclear Society. American Society for
Metals, and American Institute of Mining and Metallurgical Engineers.

.j

.
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,
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N- PAUL F. SCHUTT
:l a '

q- q

.). Paul F. Schutt is a founding Director of Nuclear Assurance Corporation and serves I'

Ias -its Presi. dent,
,

'

RELEVANT EXPERIENCE
i

Mr. Schutt has a broad range of experience in the energy field ranging from i
direct responsibility in critical experiments and nuclear reactor engineering to ;

the development of wood conversion to alcohol and thermionic energy generation. .

t

Prior to joining NAC, he served as a senior analyst at Union Carbide Corporation, 3

AEC Combined Operations Planning Group (AECOP), where he led studies of the
interface of USAEC operations with the Department of Defense, and interactions i

*

1 with private industry. His reports on private enrichment, plutonium pricing, and
national laboratory operations had a direct influence on administration policies.

As Manager of Program Development and Propositions. Atomic Energy Division of the
'

Babcock and Wilcox Company (B&W), he was responsible for new product planning and
'

marketing. As research and development manager, he managed the multimillion
dollar B&W nuclear R&D program. He planned and directed a comprehensive thorium
fuel cycle development program including U-233 recycle, feed preparation using
the Sol-Gel microsphere process, remote rod fabrication using vibratory compac- ,

tion, irradiation testing, critical experiments, core physics methods development
and systems and economic studies. Previously, he served as a nuclear engineer

'

and research physicist at B&W.

He has contributed invited papers and presentations to the General Advisory-
Committee of the former USAEC, Chemical Week, Electric World, Nucleonics, Nuclear '

News, the British Nuclear Energy Society. Atomic IndustriaT Forum, American

{- Nuclear' Society American Society of Mechanical Engineers, Edison Electric
i

Institute, and many other organizations. He has authored numerous reports ande

holds three patents in the nuclear field. He frequently instructs short courses'

in nuclear power at the Georgia Institute of Technology, ile is a member of Sigme
L Xi, Delta Tau Delta, American Nuclear Society. Sigma Pi Sigma, and the American

Association for the Advancement of Science. He is past president of the Atlanta
Section of the American Nuclear Society and past president of the Windsor Forest
Civic Association of Roswell, Georgia.

j

Mr. Schutt is an elected Fellow of the American Nuclear Society and served in theL

p U.S. Amy where he was awarded an Outstanding Service Citation for contributions
to infrared systems development.

EDUCATION University of Arizona 1955
Haster of Science in Physics

I 1111nois Institute of Technology 1952
|- Bachelor of Science in Physics

!
|

|

|

!
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COLMAN 5. WOODNALL J'
' -

4

y j
- ''

i

CURRENT POSITION
<

Vice President Technical Analysis Division
.

, ,

1

RELEVANT EXPERIENCE2

Mr. Woodhall has 23 years of experience in the nuclear industry and has worked at
NAC since 1973. Major experience since 1963 incisdes almost all areas of the

J

;

research, and sea-based reactor design and analysis;,
, nuclear industry--power,

research reactor instruction and operation; reactor and fuel cycle economics; i

uranium and mixed-oxide fuel development and fabrication; large spent-fuel cask ;

|. (; ~ development, design, and licensing; spent-fuel red consolidation design, develop-
ment, and ifcensing; spent-fuel, uranium, and plutonium storage and transports-
tion; reprocessing and recovered product' recycle; energy development strategy and
planning; international brokerage; complex project management, division manage-Active (as one of only two industry participants)b '

ment and corporate management. tin the U.S.-INFCE international effort on spent-fuel storage and reprocessing.
Visited and evaluated reactor spent-fuel storage and transportation capabilities, '

Authored or co-in Argentina, Brazil, the Philippines Taiwan, and South Korea.and international nuclear energy topics.authored 27 reports on national
Responsible for the design and licensing submittal of the MAC Storage /Transporta-
tion Cask.

PREVIOUS POSITIONS
,

Vice President, Technical Analysis Division (1983-Present)
Vice President, Finance and Administration (1980-1983) !

i Vice President and General Manager, Fuel-Trac Division (19741980)
t

|
Manager Plutonium Storage Project (1973-1974)

.

Prior to coming to NAC in 1973 Mr. Woodhall worked for Nuclear Fuel Services as'

i Marketing Manager, Reload fuel, with responsibility for marketing strategy,
proposals and pricing for fuel fabrication, reprocessing, and uranium. Mr.

in establishing the program for the U.S.'s firstWoodhall was instrumental
complete recycle of uranium and plutonium fuel back into the same reactor from
which it had been discharged.

Mr. Woodhall worked for Babcock and Wilcox from 1963 to 1970.
His experience

included Core physics,1,200 MWe reactor development, fuel cycle economics,
marketing, reactor proposal and division planning.

Mr. Woodhall worked for NUS Corporation from 1966 to 1967 in the analysis of
nuclear-powered ships.

L.

|

l'
1
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a. ; . . . . .

Harvard Graduate School:of Business: Administration<
'

r! , Master of Business Administration.
'

*

L,. :s#
1

g

*

-i~ Massachusetts Institute of Technology :
,

'

.' ~ Master of-Science |'. Nuclear Engineering
'

: North Carolina State-' University.
;

.

-Bachelor of $ctence - Nuclear Engineering
,

L
'

bcr : 'J . University of: North Carolina
Mathematics. ,

,

.
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Rockville, Maryland.
'

'. November 3,1979,.
4

Escrow Number E /o o41
.

The Chase Manhattan Bank, N.A. !
Ttvet Ocpartment !
1211 Avenue of the Americas ;.

,

New York, New York 10036 !
. t

.

At tentiort Escrow Division
!( Centlement

in accordance with artangements made by Nucleat Fuel Services, Inc., a i
Maryland corporation, (herein called "the Depositor"), the De
or deliver to you the sum of Fiveliundred Sixteen Thousand($positor' agrees to pay|3)(,,000) Dollars each ;
year commencing on December 13, 1979 and continviAg through December 13,

|1988, urVess such payments are to terminate in accordance with the terms of this 6

Agreernent (herein, together with any additions, substitutidns or other property in (_'

which the same may be invested or for which the same may be exchanged, called i
"the Fund'), to be held by you, as Escrow Agent, IN F.5 CROW upon the following jterms

'
l
t

1. The Fund shallbe paid or delivered to the Depositor as follows:
{..

.

Upon presentation to you of a certificate duly executed by the Secretary [; (' of the Depositor attesting to the occurrence of the events, and in the ;~

form set forth in the attached $pecJmen Certificate,e
i

!i *
,

; 2. The Depositor shaj! advise the Escrow Agent or the Invest:nent Depart.
*

!
L rnent to purchase Cettificates of Deposit or siinilar instruments at the j

*

[ time deposits are made,
;

L
'

!
| 3. Upon the rnaturity of any and all Certificates of Deposit or sin Mr !

Instruments placed with the Escrow Agent, Depetitor shall reinvest 0.e !
principal of the proceeds and aji earned interest thereon in ot er

i
Certificates 61 Deposit or similar instruments by sc Instructing the

!Escrow Agent.
.

'
,

4. Investment drections will be given by telephone with written confirme.. !

tion itom Depesitor through its authorised agents, namely Peter L. Centi, !
Finance Manager and Tre.ssurer, or David P. Traut. Financial Pf ar.ning, !
Manager, or such other indivdual as may be designated from time to tienc I

_ by notice given in accordance with the terms of this agreement. !
L

I ). You may register any securities or other assets of the Fund held by you in :

your own name or in the name of a nomince or in bearer form.
. t

* *
. ,

'
- -- -- - - -- -____-.-.-.-.- _.. - - - .- - -_..-_. . . - -.
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'# Yh 6. Unless ctherwlse empressly provided in this Agreement, all interest andj- other earnings and profits upon er in respect of the investment of the-

[7 Pund shall eons 11tute par of the Furd I
*

,
,

F. The Escrow Agent shall furnish monthly transaction statements showing?

prinelpal. interest earned,Ingestments held, and m,aturity dates.

8.1he Depositor agrees with you u follows
- *

,

1

a. You shall not be bound in any way by any other agreement or contract I

entered into by the Depositor (whether or not you have knowledge
thereof), and your oNy duties and responsibilities shall be to hold the
Fund and to invest and Jupent nf it in accordance with terms of this
Agreement.

h b. The Depositor has satistled itself as to the authority of any persons
si,ning this A reement in a representative capacity. Should it bet C

necessary for you to accept or act upon any Instructions, directions,
idocuments or Instruments signed or issued by or on behalf of any j

corporation, partnership, trade.name, !!duciary or individual, it shall ;'

not be necessary for you to inquire into th'c authority of the signer (s) !
unless and to the extent caps essly provided in,this Agreement, j,

c. This Agreement may be altered or amended ordy with the consent of
the Depositer and with your consent. Should the Depositor attempt to !
change this Agreement in a manne which, in your sole discretion, you !

deem undesirable, you tnay resign as Escrow Agent by notifying the |
Depositor in writing; otherwise, you rnay trs!gn as Escrow Agent at |

'

any time upon 30 days prior written notice to the Depositor. The ;

Depositor may remove you as Escrow Agent at any time upon 30 days!

I prior written notice to you. h the case of your resignation your only |
i

duty, until a successor Escrow Agent shall have been appointed and !i *
| shall have accepted such appointment, shall be to hold, invest 'and |.

dispose of the Fund in accordance with the original prosisions j,

eentained in this Agreement (but without reCard to any notices,
requests, Instructions or demands received by lou itom the Depo 0tur >

'af ter your notice of resignation shaji have been given, unless the same j
shall be a direction by the Depositor that the entire Fund be paid or !
delivered out of escrow). i

!

d. Any notice required to be given by you shaj) be rffective when |
delivered by messenger, or dispatched by registr: red mail, c6b!c or
telex, to the Depositor at its address specified below, r.amely: !

t

Nuclear Fuel Services, Inc. i
6000 Executive Boulevard '

Rockville, Maryla nd 208'i2 :

.i

At tentior: Trensurer [
!
'

.

s

I

- * ..-,.,,,.--,-.w. .%-v,-,-w-.w-.-wws-e----.-----,.,,--1 ,,,--,,,--e.,-- ,y.,,c,-vm--,,y-- ,y %,w . . . ,-m----,y.w.,,,y..,- 1.v.-,-,,,,,v,--%..-



| .....a. !
Cr asch other address as the Depo,sitor rnay have furnished to you in 1

,' .7
.

writin5. Any notice to you shall be ef fectrve shen received at your i
' '

,' .

;
- address above, addressed to the attention of the f. screw Division ane . i

'

making reference to the Escrow Number above,
'

. ,

e. Your fees as Escrow Agent shall be determined in accordance witN l
and shall be payable as s>ecJfled in, the Schedule of Fees for Esc +ow !
Services dated 't /, /J /fR copy attachet You shall also be i
reltrbursed by 1 e Deposnor Jor are reasonable expenses incurred in t

connection with tNs Agrcement, ..ndudog but not limited to the
actual cost of legal services should you deem it necessary to retain

'

counsel. Depositor wiu indernnify Escrow Agent for the pannent of,
such fees and expenses. *

!

f. You shall not be liable for any action taken or omitted by you in good i

{ f aith in accordance with the gdvice of your counsel and in no event !
shallyou be liable or responsble except for your own gross negligence !

*

or willful rnisconduct. You ihali not be responsible for any loss to the i
Fund resulting from the investment thereof in accordance with the !
terms of tNs Agreement.

[;

g. The Depositor warrants to and agrees with you that, unless otherwise !,

; expressly set forth in tNs Agreement: there is no security interest in t
,

I the Fund or any part thereof; no finandng staternent under the i

Uniform Commercial Code is on ille in any jurisdiction claiming a
security interest in or describing (whether specifically or generally) '.
the Fund or any part thereof; and you shall have no resposibility at t,

[ any tirre to as.certajn whether or not any security interest exists in the j
Fund or any part thereof or to file any financing statement under the ji

l Unifo m Commercial Code with respect to the Fund or any part ;

thered.( .
,

9. This Agreement shallbe construedin accordanc.e with and governed by the I.

laws of the State of New York and shall be binding upon you and the :

Depositor and your andits repective successors and assigns; provided that i
any assignment or transfer by the Depositor of its rights under this !
Agreement or with repect to the Fund shall be void as against you un!rss*

,

(1) written notice thereof 'shall.be given to you, Gi) the assignee or '

transferee shall agree in writing to be bound by the provisions of tNs i

Agreement, and (iii) you and tbc Depositor ,ha'l have consented to such.

j assignment or transfer.
5

,

10. This Agrcement shall not beconne etfect:ve (and you sht!! have r.o'

responsibi!iry hereunder except to return the Fund to the Depsitor) until '*

| you shall have received the following and shallhave advised the Depositor t

In writpg that the same are in form and substance satisfactory to you:|

1 .

Certified resolution of its Doord of Directors authorizing the making i

and performance of this Agreement.
,

Certificate as to the narnes and pecimen signatures of its of ficers or
repr esenta ttvc authorized to sign this Agreement and notices,

,

instructions and other communications hereunder.
.

*

_ _ _ . . _ . _ _ _ _ . _ _ . _ _ _ _ _ _ _ _ . _ . _ . . _ . _ _ . _ _ _ _ _ . _ . _ _-
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c[~., If the' foregoing A tecment is 6atisfact:ry to yog plea 6e 6e inscate by. 'e - ,-,

i

s)gning'et the place pro <l ed beloc. )L
i

:,. . ..- ,

j{ h }}JAh'

,
;

;
;

Subject to paragraph 10, we accept !
-

appointment as Escrow Agent.
i

.
,

'

i
;

(- THE CHA5E MANHATTAN BANK, N.A, |,.
i

. i

By (*2f/ e, t < Executed in t1J'
'

f Tide '
'

counterparjs o which this is No.
~

$ soph 8..Lehr Tn r- t 1 .
,

Second Vice President ''/
!

'~

,

1
:{. . .

I

|
i
f

, e

i
'

. ;

( .

i

:*
. .

!

j.

. ;.
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THE CMASE RU3ATTM BMM, k.A.
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Sehedule of Fees for E4eNW Servitse f
' '

|( .,

;'' fot Huelear ruel Services, Inc. -

6000 Executive Boulevard
i{Rockville, Maryland 20852 *

!
-

.

>

Par Nuclear ruel' services, Inc. Depository !.

!'

(~ !
I

In conctetion with the abm accou:rt(s), tha ancusi ec:nensation
for our eac. row aarvicea vill be daterr. iced on ths falle. ring haa14: I

i

*

;.

START-UP TIE $50. First Year only; !*

.' |. .
.

. . .

i.

R_l8IC F13 $600 per year or portion thereof payabic upon !execution of the Agree.nent. {
-

ACTIVITY $15. cach security transaction: buy, sell, receive,|
deliver Redemption .in excecs of fcrar(4) per , {y

BI21175 PatentnE
~

'

Tee bills vill be rtrr$4 red ammisily, la !
-

adynoce, sai vill be payshle u,on receipt. |,

* :.

-
.

*
The foregoicg eeters service ner=al.ly performa in the ed.::.i.nistration
eat irrest:asnt of an escret account. Charges for edittior.nl reports, !
services, e.::ah.ats, additions, delertions, etc will be dztere.ined.

as mutually agreed vpen. Tee is subject to reviev an:1 reetgotiation !
one par frcza date shevn. '

'

m caet m u ru.n i m , 3.4. !.

.

. .
.

By 1'?-(.h. p 'b
Ti 1 : J soph 8. Lohr

.

-

,

cond Vice Presiden:/
Dated _ /4%'t [O, _/f 7

_
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CE R TIFIC A T E
*

.

.

.

I, H. W. Brocl<. do hereby certify that I am Secretary of Nuclear
Fuel Services, Inc., a Maryland corporatioh and that the resolution

'

listed below was du!y adopted at a meeting of 1Ns Corporation's
( Board of Directors on March 22,1979.

'

IN WITNt!$$ WiiE.REOF, I have hereunto signed my name and

|- affired the sea) of tNs Corporation tNs f 5 day of November,1979.

.
.

,

.
.

.

l' r

(
_

' (''

.

/' H. W. Br ook
Secietary,

.

l .,

|
*

|' .
. .

! .

I
,

RESOLVED, that tNs Board of, Directors hereby authorir.es the

President, or such other employee of the Company as he may
desl nate, to enter into a Depositary Agreement with the Chase6,

! Manhattan Bark in accordance with the terms and conditions
deicribed to'tN's Board of Directors at tNs meeting and with such,

other terms and con 6tions as the President : hall app.*ove with and
upon the advice of Counsel.

.

.

. .
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IPECIMEN CERTIFICATE .

j.

l
1

'

l
The Chase Manhattan Bart, N.A.

|.
Trust Department *

121) Avenue of the Americas ;

i(, New York, New York 100M

At tention: Escrou Division i
i

Gentje meru I

l
In accordance with the terrns of the Agreement with you dated

!1979,1, , Secretary of NucJear Fuel Services, ine ', herchy jcertify that the following events have occurred *

<
c

1. Nudear Fuel Services, Inc is required to commence the decommissioning
of its uranium fadlities beated at Erwin, Ter.ncssec (hereinaf ter called

ithe decommissioning). I
'
,

2. The plans and procedurcs for the commencement and conduct of the
i

l.* decommissioning have been approved by the United States Nudear,

;
Regdatory Commissiors or its successor, on (copy of !aproval attached. ~

'

,6.

3. The Board of Directors of Nudear Fuel Services, Inc has adepted the !

attached resotution authorizing the commendng of the decownis:ioning. I

:
!

I
.

*

)
.

;

.' f.
- ,

t

EncJosares (2) * '

i

e

k

.' -

:
.
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AFFIDAVIT OF PAUL F. SCHUTT
j . .

. CountyofGwinnett)'

, 1 ss:
$ tate of Georgia l |

<

x

PAUL F. SCHUTT, being duly sworn, deposes and says:
)
!1. I am General Partner of NFS services. Ltd., a Georgia Limited Partner. |

ship. !

{ 2. Pursuant to 10CFR 2.790, I hereby request that ey letter, dated
i

February 26, 1987, to Mr. Hugh L. Thompson, Director, Office of Nuclear Material

Safety and Safeguards, along with Enclosures 2 through 5 thereto, be withheld in f

whole from public disclosure. My request is based on the fact that the letter

and its enclosures contain confidential comercial and financial information.
;

Specifically,
t

i

'

(a) the infomation contained in the February 26. 1987, letter and the
!

('
referenced enclosures has been held in confidence by Nuclear Fuel

.

!'

!services and NFS services Ltd.;!
'

. i
l ,

(b) The letter and the enclosures contain information of a type customarily
{

held in confidence by those entities because of the pendency of the
.

| sensitive business transaction involved and because the information is |

financially and personally confidential;
I

,

1
'

L (c) the infomation was transmitted to and received by the Comission in
.

|

confidence;

1

(d) the information is not available in public sources; and

|

|

. . . _ _ _ _ _ , - . . . _ . _ . _ . . . _ _ _ _ . - - . __ __ _ _ _ _ _ - _ . . _ , _ . _ _ . . _ _ ~ _ . _


