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g b. CSW to construct or cause to be con-

Y? structed the necessary facilities to effect a

' direct current asynchronous interconnection with a
nominal capacity of 300 Mw between SWEPCO

near Walker County, Texas and the South Texas
Project ("STP"), hereinafter referred to as the

i "South Interconnection”" (the North Interconnection
. i and the South Interconnection being together

N sometimes hereinafter referred to as the "Inter-
connections").

i c. HLP to construct or cause to be con-
T structed the necessary facilities to add an addi-
tional 200 MW of cavacity to the Sourih Intercon-
; nection and to wheel, -transmit, sell, coordinate,
; comingle and exchange electric power to, from, or
within the State of Texas over any Interconnec-
tions, whether or not specifically authorized or
ordered by FERC or by any governmental authority,
with the proviso that HLP shall not thereby be
subject to FERC jurisdiction under Section 201 of
.. the Federal Power Act, as amendeé by virtue of
. Section 201(b) (2) of that Act ancd failing such
) provision, HLP shall be relieved of any obligation
. to construct the above-referenced facilities, pro-
G vided, however, that this Agreement shall otherwise
| remain in full force and effect.
d. Other entities in SWPP and ERCOT have
been given the opportunity to participate in the
J construction and ownership of the Interconnections,
; n the condition that each such other party pay
its pro rata share of the capital costs of constructing
the Interconnection which it wished to participate
; in and undertake to pay its pro rata share of the
costs of operating and maintaining that Intercon-
nection and agreed further to be bound by the
terms and conditions of the Agreement between

! Owners of the Interconnections. [This opportunity
* to participate will be offered at the Formal

Settlement Conference in the FERC proceeding in

: Docket No. EL79-8. Such offer must be accepted
within the time by which comments must be filed in
response to a Settlement Offer under FERC's Rules
of Practice. CSW and HLP ackriowledge that they
have already received an expression of interest
¢ from Gulf States Utilities Company ("GSU") in
participating in the construction and ownership of
the South Interconnection to the extent of a 100
MW share, in which event the South Interconnection
will be 600 Mw.]
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h. CSW, HLP and TUCS to provide back-up
Emergency service to any entity using the Inter-
connections in accordance with the terms set forth
in Fxhibit B.

i. Each Owner of the Intevconnections to
have the exclusive right to the use of the Inter-
connection(s) in the pronortion owned by it as
described in paragraph le of this Agreement, for
any purpose, including, but not limited to, the
following, and subject to the other terms and
conditions of this Agreement:

(i) The North Interconnection and the
South Interccnnection will be used by CSW
for the central dispatch of energy between
and among tue CSW operating companies so
that the CSW operating companies will be
econocmically operated as a single, integrated
and coordinated system;

(ii) The South Interconnection may be
used by HLP to transfer power and energy
between its system and other electric utility
systems;

(iii) The Interconnections may be used by
any other Owner to transfer power and energy
between its system and other electric utility
systems;

(iv) Any capacity in the Interconnec-
tions which may be unused at any point in
time may be used by any other system in ERCOT
or SWPP upon request, subject to interruption
by any Owner desiring to utilize its entire
capacity and subject to payment of such
rates, and other terms and conditions, as may
be approved by the FERC. Any such request
for the usage of the Interconnections for
transfer of firm power by any such other
system shall be made at least thirty (30)
days prior to the beginning of gcuch proposed
transfers in order to allow proper scheduling.
Use of the Interconnections for transfers of
firm power by other systems shall be available
only subject to planned or actual usage of the Inter-
connections by the Owners for any purpose.



-

Any request for the usage of the Intercon-
nections for transfer of interruptible
economy Or emergency energy by any such other
systems shall be made at least one hour prior
to the beginning of such proposed transfers
(this notice requirement may be waived in an
emergency) ;

3+ Dismissal of the proceeding known as
Central Power and Light Co., et al., FERC Docket
No. E-9558;

and (B) providing that: compliance with an order consistent
with the terms of paragraphs la through 1li of this Agreement,
and the interconnection and transmission of power and energy,
shall not make TUCS or HLP or any other el :ctric utility or
other entity a "public utility" as that term is defined by
Section 201 of the Federal Power Act and subject to the
jurisdiction of FERC for any purpose other than for the
purpose of carrying out the provisions of Sections 210, 211
and 212 of the Federal Power Act.

e Upon filing of the amended Application described
above:

a. CSW, TUCS and HLP will promptly join in
proposing a Settlement Offer, in a form embodying
the terms of this Agreement and otherwise as may
be agreed upon, and file appropriate support
therefor, in FERC Docket No. EL79-8 requesting an
Order of Settlement (which term "Order", or "Entry
of order", as hereinafter used, means a final and
unappealable Order of FERC embodying the provisions
of pcragraph 1, and containing no provisions covering
other significant matters} ordering Interconnections
under Sections 210, 211 and 212 of the Federal Power
Act in accordance with the terms of the Settlement
Offer. CSW, TUCS and HLP will each support the entry
of such Order by FERC approving the agreed upon Settle-
ment Offer. Within seven days after the expiration of
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-8 -
lssued by the United States District Court in West Texas

Utilities Company, et al. v. Texas Electric Service Company

et al., 470 F.Supp. 798 (1379).

y The continuing effectiveness of this Agreement is
contingent upon: (A) the enctry of an Order of Settlement by
FERC consistent with the terms of the Settlement Offer, as

described in paragraph 1 of this Agreement; (B) the entry o

o)

a final and unappealable Order by the Securities and Exchange

Proceeding File No. 3-4951 instituted by notice and order

dated January 30, 1976) to the effect that the electric

utility facilities of the subsidiaries of CSW, sur

by the Interconnections as Planned and proposed by CSW, are
capable of being economically operated as a single integrated
and coordinated system, that the proposals of CSW and its
fubsidiaries involving the Interconnections represent a

|
< al

reasonable prospect of achieving such economical operation
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ingencies are likely to affect the carrving

J 44y

out of CSW's proposals involving the Interconnections; an

didi il
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(C) such action by the TPUC in its Docket No. 14 and United
St

ates District Court for the Northern District of Texas or

Fifth Circuit Court of Appeals with respect to the injunction

“a4 il

entered by the District Court in West Texas Utilities Company,

et al. as may be necessary to permit construction and

peration of the Interconnections:; and this Agreement shall

terminate whenever CSW, TUCS and HLP agree that it has become

apparent that either condition A, B, or

d upon findings to be made in its Administrative

C will not be satisfied.




CENTRAL AND SOUTH WEST CORPORATION

HCUSTON LIGHTING & POWER COMPANY

By<::;;;;:l._ 0\444L—¢

Don D. Jordan

Date: lo~9-&L0

DALLAS POWER & LIGHT COMPANY

By

Date: k-?-@

TEXAS ELECTRIC SERVICE COMPANY

By “7'6-%7; ah—

Date: ¢ J)/‘fg
R

TEXAS POWER & LIGHT COMPANY

By

Date: é'j' jc?




Exhibit A

PRINCIPLES OF WHEELING AGREEMENT

CSW and HLP agree to wheel power to, from and
over the DC Interconnections and TU agrees to wheel power to
and from the DC Interconnections under the following terms
and conditions:

1. Wheeling Over The DC Interconnections

K. The North Interconnection

CSW will file a cnst-based rate with the FERC for
wheeling over the North Interconnection which will reflect
the cost of the facilities of the North DC terminal.

B. The South Interconnection

CSW and HLP will fil. a cost-based rate with the
FERC for wheeling over the South Interconnection which will
reflect the cost of the facilities necessary to effect the
South Interconnection, without including the cost of such AC
lines and attendant AC facilities as SWEPCO, CP&L and HLP are
planning to construct and install even in the eventuality
that the DC Interconnection would not b. installed. 1t is
understood that HLP would file such a rate only pursuant to
an order of the FERC embodying the provisions of paragraph 1

of the Settlement Agreement requiring it to: (1) install
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ipplication and agrees to pay the applicant's reasonable ex-
penses in connection with such application. In the event any

such application is denied by a valid order of the Federal Energy
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Regulatory Commission, any subsequent refusal by the Company to
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Energy Act of 1954, as amcended, and the rules and regulations
thereunder, to determine whether ary such refusal would create

or maintain a situation inconsistent with the antitrust laws or

the policies thereunder in accordance with the s_andards set

ch act; provided that all factual

Q.

terminations by the FERC on any cost or system reliability
reason(s) for any such refusal shall not be subject to re-
determination by the NRC. The burden of proof will be on the
Company in such NRC proceeding.




UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

BEFORE THE ATOMIC SAFETY AND LICENSING BOARD

In the Matter of

Docket Nos. 50-498A
50-499A

HOUSTON LIGHTING & POWER COMPANY,
et al.

(South Texas Project, Units 1
and 2)

Docket Nos. 50-445A
50-446A

TEXAS UTILITIES GENERATING COMPANY
et al.

(Comanche Peak Steam Electric
Station, Units 1 and 2)
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CERTIFICATE OF SERVICE

I HEREBY TERTIFY that copies of the foregoing:
Letter dated June 10, 1980, transmitting copy of Settlement
Agreemen; gxgcuted by Central and South West Corporation,
Texas Utilities, and Houston Lighting & Power Company
were served upon the following persons, by hand *, or by deposit

in the United States Mail, first class postage prepaid, this 10th

day of June, 1980

L.owenstein, Newman, Reis
Axelrad & Toll

1025 Connecticut Avenue, N. W.

Washington, DC 20036

Attorneys for Houston Lighting
& Power Company
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