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Oper=:ng revenues $ 349,981,000 $ 303,678,000 15.2
income before cumulative effect of change
in accounting policy $ 46,122000 $ 48,784,000 (5.5)
Net income $ 46,122000 $ 56,629,000 (18.6)
Income available for common stock $ 32292000 $ 42454000 (23.9)
Earnings per average common share —
Before cumulative effect of change in accounting policy $1.06 $1.40 (24.3)
Cumulative effect to January 1, 1978 of accruing
estimated unbilled revenues —net — 32 -
Earnings per average common share $1.06 $1.72 (38.4)
Dividends paid per common share $1.70 $1.70
Net utility plant $1,658,797,000 $1,482,862,000 11.9
Gross utility construction expenditures $ 254,289,000 $ 278,265,000 8.6
l Kilowatt-hours sold (in thousands) to ultimate customers 13,139,000 12,132,000 3
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'Notice/of Annual Meeting

The annual meeting of stock
hoiders will be held at the Port
and General Electric Company
Service Center, 3700 S.E 17th
Avenue, Portland, Oregon, May

14,1980, at2:00 p.m




To our shareholders

was a year of continued growth
for your Company: More custom
ers. New industry. Construction
progress and a favorable rate de
cision in January 1980. The year
alSO had problems: Ice storm
and poor hydro conditions. Three
Mile Island. A Trojan shutdown
Higher costs and lower earnings
Through it all, however, we met
our responsibilities to our inves
tors and customers

Itis not a year we would like

lo repeat, but the good indeed
outweighed the bad and

every reason to beleve

pany will continue to grow and
provide improved Q-ar}‘, ngsint
years ahead

January 1979 was a forewarning
of things to come when a severe
ice storm gripped the Portland
area, causing service Jisruption
to 125,000 custome 1 spite of
extreme cold and ¢« Jit working
conditions. PGE emplovees with
help from other utilities, restored
electrical service within a few
days. The cost of restoration and
system damage was approxi
mately $4 million, offset by $2 .5
milion of insurance recoveries
Two events caused even greater
difficulty in 1979: (1) an unusually
dry spring which left regional
reservoirs well beiow normal in
the fall months, and (2) a mid-
October through December shut-

down of the Trojan nuciear plant
at a ime when enerqgy require
ments were increasing. The
combined effect put the Company
close to being unable t
1S load 3&"“&1;”‘3\ Dy the end of

December

O meet a

Trojan was shut down in October
)r a planned two weeks for repair

wOrk on the steam generators

nspections

supports. The

restart the pl

tions to walls and supports were
completed and approve

Nuclear Regulatory Commission
This required over two months of
around-the-clock work. The plant
returned to service on December
31,1979

With low hydro conditions and
Trojan off line, we operated our
three combustion turbine plants
and had to purchase and borrow
power from other utilities. As the
weather became colder and
loads increased, power became
Increasingly expensive. At times
excess power costs exceeded
$700,000 per day. For the period
of August through year-end, the
Company incurred excess power
costs of approximately $60
million

In November, after public hear-
ings, the Public Utiity Commis-

sioner of Oregon approved the
Company s request for a power
st adjustment aliowing PGE to
to 80 percent
unanticipated in
reases in the prices of eligible
fuels and purchased power. The
excess costs incurred pnor to the
Commissioner's action were not
overed,; however, we were able
D recover $15 milion. The power
cost adjustment is a permanent
tariff and as such represents sig
nificant progrzss in 1979 and an
mproved regulatory climate for
nvestor-owned utilities in Ore
gon. The Company originally filed
for a power cost adjustment in its
general rate case filed in 1978
Dut it was rejected at that time

ecover In rates, ug

f the costs for

4

Unrecovered power costs plus
unanticipated changes in operat-
conditions con
lower earnings per

average common share of $1
11979, as compared to $1.72

n 1978. Operating revenues in

1979 were $46 million over 19

t offset increased

expenses

Yo improve its earn

f

ngs, PGE
ed for a rate increase in June
1979. The decision rendered

n January 1980 is one reason for
ur optimism about the 1980's
because it gives PGE an oppor-
unity for improved performance
:]' ;‘.V‘q
B An increased authorized a

oweq rp'u.rv on common

1ina for
viGIing

8

equity to 15.17 percent from
13.84 percent
An increased allowed rate of
return onrate baseto 11.15
percent from 10.53 percent

8 An additional rate increase ef-
fective in July 1980 to recover
costs associated with Bon
neville Power Administration’s
recent rate increase which
went into effect December 20
1979

8 An additional rate increase
later in 1980 when the
Boardman coal plant becomes

operational

While demonstrating awareness
on the part of the Comm‘«sioner
that any investor-owned electric
utility 1s a riskier business than in
the past, the rate decision does
not entirely alleviate our financial




Growing 10 serve Tekl onix, Ing
Oregon s largest employer with
over 15 000 personnel in the state
Working with TEX 15 Paul Jensen
Manager of Customer Field Ser
vices — Western Division TEK
products are used In the science
ndustry and educational fields tor
testing. manufacture. design and
research Thew world-wide repy
tation began with cathode ray
osclloscopes which continue 1o
De & mayor product

% markoet which keeps
going and growing. Serving
more than one million people
Portland General Electric
Company is the state's largest
supplier of electricity. Customer
growth has exceeded 43 percant
in the last decade. Oregon's retail
sales hit an estimated $¢.5 billion
in 1979 and median family in
come was $18,000. Our market
profile 1s good

Population up 22 percent in
last decade. The entire Pacific
Coast region experienced excel
lent growth in the 70's, and in the
majority of those years Oregon's
percentage of population growth
has been the highest of any state
bordering the Pacific. Population
IS up 22 percent; ranking 29th in
state size with its 2.5 milhon resi
dents. Out-of-state visitors spent
an estimated $980 million in
1979, and history demonstrates
*hat many of them will return

10 live here. Migration assures
market growth

Employment continues to
rise —industries varied.
Oregon's growing economy is not
captive of one or two industries
Non-agricultural jobs increased
from 709,000 in 1970 to 1,051,000
in 1979-—a gain of 48 percent
Manufacturing employment rose

from its 1970 level 31 172,000 to
27,000 in 1979 —or 32 percent
And in the Portiand metropolitan
area, wher 2 most of PGE's
customers are located, manufac
tunng employment cimbed 6.3
percent between 1978 and 1979
non-manufacturing jobs were
up 2.6 percent
Diversity is the watchword
Lumber, pulp and paper, and
wood products lead the list with
40 percent of the manufactunng
employment. Food and kindred
products account for 13 percent
while instruments and electronics
IS a rapidly growing area with 16
percent. The balance is spread
over a wide range of industries
Of course agriculture still is an
Oregon mainstay, and the Port
of Portland is the gateway to
the Pacific Rim area and is
the largest export port on the
West Coast
17,458 new residential
customers connected —
68 percent choo 2 electric
heat. New housing continued at
a healthy pace with the 17 458
new connects in 1979 represent
ing the fourth largest addition in
corporate history. This is down
10 percent from 1978 which was
the second highest year exper:
enced. New customers continue
to demonstrate their preference
for electricity, with 68 percent of
the 1979 residential additions
selecting electric heat and 70
percent electric water heating
However, as electrical energy
supply concerns mount and natu
ral gas supolies increase in the
region, there is a noticeable trend
in new construction toward gas
space heating and water heating
despite its increasing cost. In
view of the 1979 supply problems
the Company did not discourage
that, and the Public Utility Com
missioner of Oregon has sched-
uled a generic public hearing later
in 1580 for consideration of the
desirability of banning new resi-
gential electric heat installations
or imposing a special hookup
charge. We do not believe a ban
would be in the best interests of
the public; however, a hookup
charge which more clearly re
flected the cost to service new
residential heat load might be
determined appropriate

Load demands up 8.3 per-
cent over previous year. As
of December 21, PGE served
478,971 customers. Of the total
423,389 were residential and
55,582 were commercial
ndustrial and other non
residential. Total 1979 electrical
use by ultimate customers in
creased 10 over 13 billion kilowatt
hours, or an 8.3 percent increase
over 1978. This substantially ex
ceeds the average load growth
rate of 3 percent which has been
expenenced on the system since
1973. Strikes and a sluggish
economy slowed the growth rate
in 1978, thus accounting for this
sizeabie 1979 “recovery year” in
crease. While there may be some
continued above-normal growth
in the next two years, the average
rate between 1980 and 2000 is
forecast to be about 3 7 percent
Thus even with the lower growth
rates we expect consumption by
present and future customers to
jouble the demand on our sys
tem by the year 2000




dificutties. The decision does

give us an iImprovel opportunity
o operate and manage the

a pl 5
conscious. effective manner

Cormpany nned, (

In 1979, Portland General Ele
tric added 18,273 new customers
and energy sales 1o retail cus
tomers totaled more than 13 il
icn kilowatt hours. PGE 's service
terrtory continued to increase ir
population and diversity with the
location of major electronic firms
in the area and consiruction of a
number of new high-rise office
buldings

The difficulties of the

years have demonstrated that the

last several
economic charactenstics of the
utiiity industry have « hanged
1950's and 1960's when

were relatively siable

from the

COsls rates

to consumers were declining and

returns 10 INvestors were consis

ly satisfactory in the current

ionary environment, sustair

vestor returns while provid
ing the necessary and expensive
idequate to

jemands

resources

arowing

serve

S possible only
f reguiation is anticipato:y and
accurate We therefore rect gnize
that to meet our responsibility ¢
PGE
cial as well as
service objectives or

and (

Wwestlors and customers

must impos ai
source
Im

orporate strateqies

proved load forecasting, genera
tion planning and budget controls
are essential. We are implement
Ing those ‘mprovements now
Construction of the coa!-firad
power plant near Boardman
Oregon has tracked well with both
The 530
megawatt plant, 80 nercent of
whyt
jected to be in commercial opera
tion in August 1980. Currently, we
are stockpihng coal transported
by ral’ from Wyoming

schedule and budget

s Uwned by FGE, is

pro

The Company owns 20 percent
of each of the 700-megawatt
units #3 and #4 at the coal-fired
Colstrip project in eastern Mon
tana Necessary approvals from
state and Federal agencies were
received in 1979 and the units are
now under construction. Comple
tion of both units is presently
scheduled for 1984

Progress in nuclear construction
remains slow. There are delays

and cost
enced i
Washingto
System (WF

of which we owr
Conctructhion ha

planned on tr Kag
I SPONS
Sound Power & |
with PGE as

ANd appears 1o be delayed
another two
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a 3 percent owner

years or more
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years eltthe
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il

but thq 4 r

s unreal

environ et

The accident at Three Mile

n the spring of 1979 had
cant impact or

try This

the nuclea
Accident. combined witt
continuing hcens

aused ust

ng delays
o reevaluate PGE

resource strateqy. The electri

power industry must take these hare in

nuciear oper ional ar

Qs 1?,0'

concerns seriously, recognizing Power Administratior

any enerqy resource must ablish other mechea

) \ nr "M | p s oof
have pubhic support t« eet bott cient use
the No 4

service and financial obi rhwest

Although we believe

ucle

power vall play an important part

n meeting the future energy

need:

we

f Oregon and the nation

ke many other utilities in the

nation, foresee substantial delays

n the icensing of planned nu

clear plants in the region

With the addition of the Board
man unit in 1980 the Company
should have adequate energy
about 1985 How
with the rescheduling of

previously planned n

supphes unti
ever
iclear
generating additions, PGE

g must
turn to other resources to meet

the needs of customers in our

ervice area beyond 1985

To meet the requirements of

our customers after 1985, we are

considering new generating p

facihties w!\:ll;»%"‘a;ni" add MJ\!‘,:‘ =8 ‘/ e
coal unit at the Boardman site
and participation in a coal plant ¢
be sponsored by The Washingtor
Water Power Company. Addi
tional hydroelectnc projects at
Bull Run, the Pelton requlating
dam and Willamette Falls are
future possibilities. Increased
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igher power costs

decrease net income.

The Company's net income
declined from $57 million in 1978
tn $46 million in 1979, a decrease
of 19 percent. Earrnigs per com
mon share fell trom $1.72 to
$1.06. Total operating revenues
were $350 millior: in 1979, an in
crease of $46 million, or 15 per
cent over 1978. The increase was
attributable orimarily to an 11.6
percent rate increase granted in
January 1979 and in part to an in-
crease in kilowatt hour sales. In
addition, allowance for funds
used during construction {ADC)
increased sharply as a result of
higher interest rates and con-
struction levels
The above increases in revenues
and ADC were more than offset
by the Company's inability to
recover rapidly escalating power
costs. The combination of poor
hydro conditions beginning in
August and the ¢ utage of the
Trojan nuclear plant from mid-
October until December 31, to-

o

¥

gether with higher costs of fossil
fuels and purchased power
resulted in excess power costs
of approximately $60 million

Of this amount, $15 million was
recovered under a permanen!
power cost adjustment tariff
granted by the Public Utility
Commissioner effective No-
vember 15, 1979. Aithough this
tariff will enable the Company to
recover a significant portion of
excess power costs in the future
it does not apply to costs incurred
prior to that date

Dividend policy main-
tained. The Company's Board
of Directors and management
recognize the importance divi-
dends play in the stockholders
investment decisions. Your Board
of Directors intends to maintain a
sound and forward-looking divi-
dend policy. This is borne out by
the fact the dividend has been
maintained during the last three
years of adversity

Buring 1979, the Company paid

s

sent a return of capital and are

dividends to common and pre-
ferred stockholders of $50.8
million and $13.9 million. On
February 6, 1980, the Board of
Directors declared a quarterly
comimi... stock dividend of 4272
cents per share payable April 15
1980. This is an indicated annual
divider? of $1.70 per share
$tockholders have been notified
that 100 percent of the 1979
common stock and preferred
stock dividend payments repre

T R P

non-taxable as dividend income
for Federal income tax purposes
These figures are subject to final
determination by the Internal
Revenue Service. Sharer .Jders
who have questions concerning
this matter should comntact their
tax advisor

Dividend reinvestment plan
participation continues to
growy. Participation in the Divi
dend Reinvestment and Common
Stock Purchase Plan continued
to increase this year. As of De

| cember 31, 1979 approximately

14,000 shareholders participated
in the pian. They invested $7.2
million during 1979—an increase

| of 57 percent over 1978

Through the plan, common and
preferred stockholders of record

| have the opportunity to automati

cally reinvest their dividends f
additional stock purchases. The
plan also allows shareholders to

| invest up to $5,000 cash per
¥ calendar quarter for direct pur-
b chases of additional shares of
§ common stock. Participants incur

no commission or other charges

8 since the shares are purchased

directly from the Company

§ Enroliment in the plan will be ac-
| cepted at any time. Shareholders
| wishing further information

il should contact the plan agent

U.S. National Bank of Oregon,
P.O. Box 3850, Portland, OR

§ 97208, (503) 225-6474




Growing 10 serve Crown Zeller
bach betwnd PGE s Mark Deller
Customer Field Services Repre
sentative. Oregon City Division
Crown Z's West Linn plant makes
publication

percent of our

residential cus-

tomers have
taken conservation ac-
tions. On page 4, in our discus-
sion of growth in the service area
we stated that the 1979 use of
electricity on our system was up
8.3 percent over 1978. It is impor-
tant to note that the Company's
conservation programs assisted
in holding the total residential
increase to a 6.8 percent level
despite the high percentage of
new electric heat installations
New firms moving into the service
area and growth of existing
business and industry accounted
for an increase in use of 9.5 per-
cent. Many of these commercial
customers are, or will be receiving
additional conservadion and load
management attention in 1980
Past customer stuaies inaicatea
that approximately 86 percent of
our residential customers have
undertaken one or more conser-
vation actions in their homes; the
most effective being turning
down thermostats on heating and
water heating units and the ad-
dition of insulation, weather-
stripping, and storm windows
Since August 1972 the “or jany
has provided custom. .. Jre
than one millicn pieces of conser-
vation information. Much of this
material 1s specifically designed
for do-it-yourselfers

Opinion surveys have indicated
that four out of five customers say
PGE conservation information

is helpful, and nearly 70 percent
believe additional suggestions
and reminders will also be valu-
able. We shall continue to help

Company weatherization
plan is expanded. Oregon is a
leader in encouraging residential
energy conservation. The innova-
tive no-interest, deferred payment
weatherization programs for
single family residences heating
electrically, which were introduced
n 1978 by the Company and
Pacific Power & Light Company
have received nationwide
attention

Since the programs were insti-
tuted in 1978, PGE has made
14,684 home energy inspections
The Company has approximately
187,400 electric heat customers
and by the end of February

1980 they were all contacted in
writing and offered free home au-
ans. ine Company nas had up 1o
24 inspectors making the audits
Under this program additional
weatherization has been added
by 5,370 customers as of Feb-
ruary 1980. These investments in
weathernzation are permitted in
the rate base

The Company also expanded its
weatherization program in 1979
to permit participation by electric
heating customers in multiple-
family dwellings, condominiums,
mobile homes in parks, and
houseboats. Do-it-yourselfers are
also now qualified to participate

The Company's no-interest, de
ferred payment program permits
weatherization work by owners of
electrically heated residences to
De done now and payment for the
w~ork to be made when the dwell
ing title is transferred or when
electric service is terminated

Schools and businesses
receive extra conservation
attention. An aggressive effort
to encourage conservation in

the commeicial, industrial and
educational sectors is underway
Company Energy Management
Consultants have made energy
audits of schools and businesses
and offered conservation advice
Assistance in educational pro
grams for schools, involving
students, parents and teachers
is also being undertaken. Work-
shops, special “parents energy
conservation nights,” class
programs and informational
materials are being offered

In his current rate order, Public
Utility Commissioner John Lob
dell stated: “This con. pany has
made major expenditures to
place energy information before
its customers. In the last half of
1979, most of those efforts re-
lated to advising customers of the
need for energy conservation
and how to effect conservation
Most of PGE's newspaper, radio
and television advertising repre-
sents, i my view, a significant
contribution toward helping
consumers make informed
energy decisions. | commend
those efforts




After more than 7 ynars of
federal and state hearings, the
Company has rescheduled the
construchocn completion of our
two 1260-megawatt nuclear units
at Pebble Springs until an early
1990's time frame
The long-Jdeiayed Pebble Springs
construchon and hcensing was
further delayed by the accident at
Three Mile Island in Pennsyiva
mna. in eflect, until March 1980
the Muclear Requlatory Commus
sion NRC) had placed a virtual
moratorium on the iIssuance
of construction permits as a result
of Three Mile Island, and the
Oregon legislature placed
a moratorium on licensing until
November 1980
Intervention Dy environmental
and anti-nuclear activists in both
state and federal proceedings
has added further expense and
protracted delays to the project
The Pebbie Springs project
currently represents an invest
ment of more than $200 milhon
with $113 million being PGE's
47 1 percent share. While seek
ing hcensing approvals in 1979
the Company has reduced ex
penditures on the project to
minimum levels and will maintain
minimal leveils 1o keep vanous
licensing proceedings in progress
Skagit nuclear plant also
delayed. The uncertain requla
lory process at national, state
and county levels and an unfa
vorabile socio-political atmos
phere has resulted in a 2 to 3 year
deferral of two nuclear plants
planned at Sedro Woolley
Washington
The Company has a 30 percent
interest in both of the 1288

UNIEUNDER,
CONSTRUCTION'
OR;PUANNED

Boardman Boardman, Oregon

Colstrnp 3rd unit

sth unit Colstnp. Montana

WPPSS No 3 Montesano, Washington

Sk agit 15t unit
2nd unit

Pelbile Springs 1st unit
2nd unit

Artington, Oregon

Sedro Woolley, Washington

Coal

Coa
Coa
Nuclear

Nuclear
Nuclear

Nuclear
Nuclear

PGE s a 10 percer
n the Washington Public |
DNy y Sten

Clear plant herx

Montesano, Washir

megawatt units. The Company
current investment is $90 )
7"‘“;‘"”“". y Deing sponsoreq
Ps,/)(-? Sound Power & Light
Company, which has indicated

that it intends to continue site

y

evaluation and hicensing proceed
INgs but that expenditures will be

reduced to minimum levels

WPPSS # 3 power plant
construction proceeding.
A nuclear plant that has remained
relatively unscathed from inter
venor probiems but IS expenenc
ng further delays and large cost
overruns, the Washington Publi
Power Supt wstem's (WPPSS
1240-megawatt # 3 plant being
buwilt near Montesano, Washing
ton, continue nder constru
tion. Manage t changes and
improved C( trol procedures
have been mplemented by
WPPSS

PGE 5210 perce partner ir
the project whict heduled for

compietion in 1985. A1 1979 vear




Growing = 10 serve Piecision
Castparts known in the investment

Dusiness as the by cast
C:;"'O Acoording to Mike
Porter. a

= Branch Manager, the
1S @ MaOr suppher 10 the
o e Ko o
ngs for et s
an acional 170,000 8q R pro-
wmumﬁmn
mid-1980. 1o help handle its orders

end, the plant was 19 percent
complete and PGE's invest-
ment amounted to $49 million
WPPSS has five nuclear units
under construction which will add
6000 megawatts to the region's
power supply

Boardman coal piant con-
tinues on schedule toward
August '80 start-up. More
than 85 percent of the construc-
tion work on PGE's 530-mega-
watt Boardman coal plant was
completed at year-end. PGE s in-
vestment in the plant was $336
million at \hat time

The plant's coal-handling system
IS now in operation. On Jaruary
5, 1980 the first load of coal ar-
rived at the plant site from mines
near Gillette, Wyoming. The
Company has two 100-car unit
trains hauling coal over the
1,200-mile route

Construction force reached peak
strength in January 1980 with
some 1,700 workers on the job
The work force will decrease as
the plant gets closer to its sum-
mer completion. Operating staff
will numt er about 125

The p’ot is not only on schedule
hut witvin wudget in spite of
higher than anticipated interest
rates and rising equipment costs
This is a rare accomplishment
today in the power generation
field and speaks well for the
peopie invoived in the project
PQE’s partners in the preject are
Idaho Power Company and
Pacific Northwest Generating
Company; each with 10 percent
shares.

Colstrip coal plant con-
siruction underway. The
Montana Colstrip units # 3 and

# 4 project, of which PGE is 20

percent owner, was 8 percent
complete at year-end. The Com-
pany’s investment in Colstrip is
$30 million

Construction resumed in Sep-
tember following receipt of ap-
provals from state and fede al
agencies. There had been ex
tended hearings and appeals in
connection with The Montana
Power Company's efforts to ob-
tain necessary permits. By the
end of 1980 the project should be
25 percent complete. During the
coming year we expect to reduce
our participation to 18.6 percent
ownership so that cooperatives in
the Mountain States can share

in the project

The two 700-megawatt coal-fired
units are located next to the exist-
ing units 1 and 2 of the Colstrip
generating plant and surface
mine in southeastern Montana
Unit 3 is slated for commescial

operation in early 1984 and Unit 4
later in that year

Trojan resumes operation
after repairs completed.
Upon completion of repairs and
modifications to the steam
generator tubes and the piping
system supports and walls, the
Trojan plant returned to service
on December 31, 1979. The out-
age extended over an 80 day
period

Prior to the resumption of plant
operations, an NRC Atomic
Safety and Licensing Board
(ASLB) required hearings and an
extensive review of the corrective
measures made by the Company
The review was conducted and
operation appreoved by the

NRC staff

The ASLB also has scheduled
hearings in April 1980 to review
proposed modification of the con-
trol building to meet earthquake




Growng 10 serve Wacker
Si%romc Corp . a new member of
Oregon s growng electroncs
marn ! s '(,vmg vlvj.p.h, PGE's
Dave Ehott, Commercial Indusina
Enginesr in Central Division, 1s
workong with Wacker as i buids a
$60 mullon taciity tor the produc
hon of hyper pure sicon singGle
crystals and pohshed walers
These roducts are used in the
manutacture ol sermw-conductor
components for computers lelev
Son sets and caiculators

oor hydro contributes

to threat of manda-

tory curtailment. With
the majority of the Pacific North
west's power supply presently
coming from hydroelectric
sources, the shartage exper:
enced in 1979 imposed senous
problems on the Company
Buring the period August through
November the natural flow of the
Columbia River at The Dalles
was the lowest in 55 years. Res
ervoirs were below normal by 7.6
bithon kilowatt hours at the end of
November 1979
Mot only were our owned or
long-term contracted hydroelec
inc resources down as compared
to the previous vear, but surplus
power of any kind or at any price
was also in short supply
& state of emergency was de-

clared in late November by Ore
gon requiatory authornties, and
the governors of Oregon and

Wdt‘hmql/)y

1o citizans for iIncreased conser

snited in thewr 1PppFa

vahion Md'\(t'ﬂ(ﬂ‘, curtaliment
was avouded when heavy De
cember rains and snowfall tem
{M'.Hﬂy helped reservorrs and the
Trojan nuclear plant was permit
ted to go back on line on Decen
ber 31. Potential shortages st
XISt as SNowpack surveys ing
cate a spring runoff about 80 per
cent of normal. The region needs
neavy late-winter and early spring
precipitation

Company power supply
will be greatly improved for
next five years. With 1.
addition of the 530-megawatt
Boardman coal plant going on
line in August 1980, plus other
scheduled additions, the Com
pany will move from its present
tight condition into one of the
region s most favorable supply
situations until the mid-1980s
Partnerships in new coal plants
possible hydroelectric and co
generation development, and in
creasec conservation and con
tributions of solar assist and other
alternate sources are being
studied to meet those late 1980
requirements

Diversified power re-
sources provide good sys-
tem balance. PGE s power
eggs are nol all in one or two
baskets but take advantage of the
varied resources available. This
increased diversity, improved by
the addition of the Boardman coal
plant in 1980, will not only im
prove reliability of service but will
also dilute the vulnerability of

the Company to single source
shortages or price hikes

Hydroelectric: PGE owns
and operates eight hydroelectri
generating plants with a com
bined net peaking capacity of

661 megawatts. In addition, the
Company has long-term supply
contracts with the owners of four
hydroelectric projects on the
mid-Columbia River: Priest
Rapids, Wanapum, Rocky Reach
and Wells. These contracts are in
force until after the year 2000 and
presently represent nearly 735

megawatts of net
1979, PGE

the above long-term contracts
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Nuclear: PGE owns 67 5
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percent of the Trojan ni
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plant and receives about 729
megawatts of ts ou put

power. Under normal operation it
IS expected to supply about 25 ¢
30 percent of the Company's ar
nual energy requirements

The Trojan plant has operated
well since returning on line De
cember 31. 1979 operating 98.3
percent of the time and providing
1.4 billion kilowatt hours of
needed power to the region ir
January and February 1980. Dur
ing 12765 the plant generated °
Dihion kilowatt hours to serve
Pacific Northwest cust
needs

Trojan is scheduled for refueling

mner

and maintenance this spring and
early summer when load de
mands will be down

Future nuciear resources include
our 124-megawatt share of the
Washington Public Power Supply
System unit # 3, due on line In
1985, and a total of 890 mega
waltts in the early 1990's from the
first units of the Pebble Springs
and Skagit plants

Combustion Turbines: These
unite provide supplementary
peaking and emergency capacity
when required. The 534-mega
watt combined-cycle Beaver
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530-megawatt Boardman plant in
August of 1980 and Colstrip's two
700-megawatt units in 1984, coa
will make a

hor

32 meg:

Upon completion of the

hcant contnibu
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coal-fired unit at Boardman i1s
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1O Our resources
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pany is aiso
f participating in coal-fired plant
projects with
state of Washington

Other Sources: The intercon

nex Yuu;u? bulk power systems in

explonng prospects

ther utiiies in the

the region for the exchange of
power and the Northwest
Southwest intertie have benefited
the Company in several ways
The 4, 000-megawatt intertie re
duces the amount of capacity
needed to meet peak demands
provides system support durnng
emergencies, and I)”(‘(‘, a market
for, and a source of, surplus elex
tncity in either direction when
available




The 30 megawat Boardman
O plant & expeted 10 begin
Operaton late s summes

standards. This is the matter
which underwent several
hearings in 1978. The Nuclear
Regulatory Commission then
determined the plant was safe for
intenim operation and issued a
license amendment permitting
full plant operation during imple
mentation of plant modifications
In January 1979 the Company
submitted a report of proposed
modification design to the NRC
staff Additional studies and plan
maodifications have continued
throughout the year. We believe
that when approved the control
building modifications can be
made without senous interruption
of service. It is estimated the
work will take about a year to
complete. The $32.5 million
damage suit against the Bechtel
Corporation, designers of the
plant, for these deficiencies is
proceeding in due course

Residential growth continued at a
healthy paca n 1979 The maority
of the new housing developments
feature underground slectnca
Service
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21OWINg 10 serve residental
NOuSYr SONStr uchon such as the
Mige \7(!;“'&:'1 FPark development
n Lake Oswego beny) viewed here
by Arden Peters. Residental Cus
tomer Feid Services Representa
tive m PGE's Central Dvision
There were 17 458 new residential
connecis made 10 PGE ines during
1979

iversified financings

provide capital for

Company’s growth.
Building new utility plants to meet
present and future demand re
quires that large amounts of new
capital be raised from a vanety of
sources. To finance the 1979 con
struction program ($254 million
including $60 million in ADC), the
Company arranged long-terr
financing amounting to $206 mi
lion. Major activity during the year

included the following

March

»OIG ou . 000
mmon stock t » publi
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and an additional $11 mi

January 1980




avorable rate action

receivad. On June 1

1979, PGE requested a
general rate inCrease of 21.1 per
cent. Seven and one-half months
later, on January 14, 1980, a gen
eral rate order was issued on one
of the most complex cases ever
filed by the Company. The arcer
from Oregon Public Utility Cem
mussioner John Lobdes au
thorized an initial rate increase of
17.7 percent. The increase was
the second of five phases reiating
to the final disposition of the mat
ters consigered in the onginal
hiing
In his ordor, the Commissioner
ecognized the increased risk that
IS now attendant to utility opera-
tion and authorized a 15.17 per
cent rate of return on common
equity and an 11.15 percent re

turn on rate base

Permanent power cost
adjustmaont granted.
While the case was under con
sideration, the Company incurred
such rapid changes in fuel prices
and purchasec u‘uwm that it
was forced 1o file a companion
case which asked for a tracking
increase 10 recover those
ncreased costs of fuel and pur
hased power. Heanngs were
neid on that issue and a perma
nent power cost adjustment sim
lar to the one requested in the
onginal filing was granted
November 15, 1979 This perma
nent feature allows the Company
to recover 80 percent of the ex
cess cost of eligible fuel and pur
chased power above such ex
penses that were included in the
base tariffs. The power cost ad
justment is computed and ad
justed on a quarterly basis and ir
tha event that power costs are
ower than anticipated in the base
rates, 80 percent of the underrur
n cost will be returned to the
ratepayers through a negative
power cost adjustment

Additional increase when
Boardman goes on line.
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service s rate increa

19 percent range

Bonneville increase to be
included. The Commi
took note of the BPA wholesale

rate increase effective December

sSsioner

20, 1979, but ordered that the

Company defer witt

ncreased expenses

nterest any
'Q)S\J‘. :7,4
from the Bonneville rate increase
On July 1, 1980, these deferred
expenses as we
mated future BPA expenses w

be included in a permanent rate
increase which 1s now estimated
to be about 7 percent

PGE’s filing included requests
for institution of connectior
charges for all new customers as
well as several other miscella
neous charges for service calls
bad check returns and customer
transactions. The connection
charge 1ssue was separated from
the case and is now being ad-
dressed in generic hearings. The
customer transaction charge was
denied but the other miscella-
neous charges were approved

as the est

the

In the fall, while ase was stil
t jed ympany als

Deir the O
ommissioner 1o con

g dex
iSked the (
ier the

and feasib

ng electric heat for

jesirability
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new singie famiiy residences
where alternate fuels were read

ly available. The Company has
fact
AS reserved the nght to argue
against it when the matter is in
vestigated. Hearings on this issue

not aavocated a ban; and In

have been coupled with the con

naction e nroceading
ectio harge proceedings and

are be heard this spring

T’ ‘A f ”-1 :i&)('
adjustments deals with the issue
of property tax

S S
currently

phase of the rate ¢
Tne Company is
tigating its property tax
assessments and when that

ssue is finally resolved, rates w
De adjusted

During 1980 the Company w

also be involved in many man
jated rate proceedings because
of the National Energy Act. These
include liteline rates and cogen
eration tanffs. With inflation pre
dicted to continue, the Company
fully expects that it will require a
general increase by the end of
the first quarter of 1981




fowing 0 serve the Port of
Hortland Jm Mathews, PGF
Manager of Commercial-industnal
ustomer Field Services Central
Dnision . stands on the largest
drydock on the West Coas! The
ship repasr faciity s one of four at
the Port, which £'3¢ owns and o
orates four mar cargo lerminals

In addhon . the Port mar ages
600-acre and 3 000-acre ndustnal
development pa «s

Other PGE research programs
include lumination engineering
research for more efficient utihza
tion of lighting, agri-engineering
studies into bio-mass fuels, heat
pump water heater development
and harnessing the wind

PGE's nvolvement i1 geother
rnal experimentation and devel
opment continues to increase
The Company is a member of a
steering committee for engineer
ing and design of a five megawatt
facility near Malta, Idaho. This

olar, geothermal and
wind programs in
$2.4 million research

budget. Development of alter
nate and supplemental energy
sources continues 1o receive al
tention as the Company searches
for ways to develop new generat
ing options that are economically
feasible and environmentally
acceptable
Over $2 4 million 1s earmarked
for research in our 1980 budget
$1.7 million will go for projects
managed by the Electric Power
Research Institute (EPRI). An
additional $219,000 will be used
to support the Liquid Metal Fast
Breeder Reactor project
Local Company research pro
jects are budgeted for $482,000
of which appioximately 12 per
cent will go for solar demonstra-
tion programs in the PGE service
area
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is People” formed

by employses to help

tell Company story. |
am nvoived . . because | want to
heip n the effort 1o tell customers
that we are not a bunch of cold
people, but that we work hard to
do our Jobs In getling our service
to them,” commented Dave Elliot
Commercial Industrial Engineer
in explaning is involvement in
the "PGE is People” Program
This program was put together
in 1979 by a group of employees
who banded together (0 publicize
the public service accomplish
ments of the people who make
up the Company

Clerks, accountants, linemen

meter readers, mechanics, cus

tomer service represemntatives

and engineers like Dave Elliot

are involved in communicating

the story of how PGE is serving
ur customers interests

Many of our emp
members of plannin
SIoNs, sChoo! board

nteer firet (;( ter grot

vOoiu
neighbors and members
commun v' yn‘Q,‘ are unique
qualified to help bridge the
customer-company nmu
cations gag

The ompany ern

munity involvement. Our empl

ourages con
 J
ees have a hi=*ory of getting

vide leaders!
anda partu
organizations which are he
answer social needs. School
youth and seniors af
grams for the harx
others are typical of s
invoivement
PGE has always been h ghly re
garded as the utility that contr
butes most to the community
Maintaining this posture at a time
when customers are (
about rising energy ~osts is ex
tremely important. We care— and
we want our customers to know it
Seniors and handicapped
receive spacial help. Four
full-time Senior Citizen Represen
atives now provide speciai a*
sistance to our elderly customers
Working out budget payments
applying for weatherization help
helping arrange government as
sistance and setting up Third
Party Notice plans which desig-
nates a relative, fnend or agency
to be automat.cally notihed ift. @
service of a registered customer
IS in danger of being terminated
are some of the representatives
activities

oncerneg

sl ecid

W Deen installed ¢

company

nave "
fices enablin
tomer representatives to 1K
with ¢ aving hearing

and/or speech impairments. It

ustomers
WOTKS In CONUNCuOnN with a regu
ar telephone and operates like a

typewriter

Equal opportunity program
continues in important
role. The Company's commit
ment to a strong Equal Opportu
nity Program continued in 1979
with the percentage of minorities
employed in metropolitan Port
land and Salem areas exceeding
the percentage of minorities in
the laber market. On-site audits
of the Company's Affirmative Ac
tion Plan by the government con-
tinue to be positive




are many signs
for better years
shead. Good things are
happening for the Company, and
we see a welcome light at the end
of the tunnel. The years ahead
will not be without challenges We
don! pretend they will. But we
have demonstrated our toug’ ness
and ability to serve our customers
through drought, ice storms
requiatory shutdowns of Trojan
and energy shortages. We find a
way 10 do what needs doing
Our region is growing, customers
appreciate and naed our service
the Company's power supply will
De greatly improved, and our
earning opportunities appear 10
be much better. The ingredients
are there for a brighter future

The people arc aware and
involved in energy matters.
in the nation, as well as in the
PGE service area, there is a
deepening awareness and con
cern about the country's energy
dilemma. In nearly all public opin
on studies during the last half of
1979, the subject of energy was
picked as the number one or two
problem in the nation that must
be solved. In large part this has
been brought about by devel
opments in 'Qresqn ol policy and
prices, reguiatory shutdowns and
energy shortages

This increased awareness is en
couraging, because the solution
10 today s and tomorrow's energy
problems lies in the will of .he
people. No one company, nor
one industry can soive all of these
problems — but understanding
and support by from the people
on a course of act.on whict wil
provide needed energy can pro
ViUw U Nouessarl y innpenuds

One of the major challenges

this Company faces in the years
ahead is to gain increased under
standing for the need for long-
range energy planning. Many
peopie still teel that new energy
developments can be available
almost overnight. So procrastina
tion on energy decisions seems
painiess. We must show the
nead, and point out the economic
and lifestyle penalties of insuffi
cient energy. I is a communica-
tion job that must be done over
the immediate years anead

Coal, nuclear and small
hydroelectric projects
naeded to meet needs of
next guarter century and
bayond. We still believe that in
the region we serve, coal and nu
cClear plants must be counted on
tc meet the major needs in the
years ahead Small hydroelectri
projects can heip. as can perhaps
other resources such as passive
solar, geothermal, and wind. All
must be evaluated and used
where economicaily feasible

This we will do

We will continue our effort

to shorten the licensing process
iNto a more realistic ime frame
The seven years the Company
has been in the process of obtain
ing licensing approval for the
Pebble Springs nuclear plants is
clear evidence of the need for re
vision. The estimated cost for the
two pilants at the time of the ong
nal icensing applications was
$1.4 billion. The cost, because of
delay, inflation and changing re
quirements is now estimated at
over $5 billion, and what it will be
by the early 1990's is unknown
Stockholders and ratepayers
shouid not have to pay excessive
penalties for at
tory process
We will continue to seek approval
for the Pebble Springs plants
which we believe i1s the best nu
clear site ir

1 .ol i1l
INw. @10y regula

1@ state of Oregon. It
should be approved
We most likely will move ahead in
seexing approval for a second
coal plant at the Boardman site. A
draft State Attorney General's
opinion indicates that lengthy and
detailed analysis hearings may
be required for site approval by
sreget Tnergy Facility Siting
fJounci:. It is anticipated the
Council will give the Boardman
site matter high prority
Research efforts on geothermal
1S8ive solar, co-generation pos
Diities, wind and other forms
i alternate energy will continue
10 be pursued

Action on nuclear waste
storage discouraging.

Th= dominant public concern
regarding nuclear power is cen-
tered around the lack of disposal
sites for high ievel waste in spent

ter asked Congress for funding to
examine salt ’Jr:wmgs and other
sites in the South anu West as
potential disgosal sites. The pro
posal contains funding of $739
million for 1981

The President's program would
select 1t least one permanent site
frcm 11 candidate sites by 1985
with expected operation in the
early 1990's. He also intends to
estabhish an away-from-the
reactor temporary storage site

for spent fuel by 1983. While this
IS @ more positivé approach than
has been taken earlier, it still

does not recognize that reproces
$ing IS Clearly the most rational
solution to the question of han
dling spent nuclear fue

Conservation effort to help
customers must continue.
The Company will continue con
servation and weatherization ac
tivities to help customers save
Kilowatt hours and reduce electric
bills in the years ahead. Conser
vation helps everybody. It helps
customers save and it helps the
Company. Energy saved can be
less costly than building equiva
lent generating facilities

This will be the eighth consecu-
live year that conservation as-
sistance has been aggressively
offered to PGE customers

Important political issues
face Company in 1980.

On the national level the Pacific
Northwest Electric Power Plan-
ning and Conservation Ac:
known in the area as the Re-

jional Energy Bill, is expected to
receive U S. Huuse of Represern
tatives consideration this session
it woula provide regional re
source planning, lower cost con
struction, financing conservation
and a sharing of lower cost fed
eral power by our residential and
rural customers. It is a fair hill and
appears to have a good possibil
ity of passage

On the state level it 's anticipated
the Company wi!i rtace several
anti-nuclear measures on the
November ballot. One of which
would prohibit participation by
any Oregon utility in any nuclear
construction, another which
would not allow construction until
hcensed nuclear waste deposi
tories were in place. A third
rmeasure i1s one that would call for
the closure of Trojan. The Com
pany plans to undertake a force
ful, positive information program
to inform Oregonians of the
severe adverse economic and
social iImpact these measures
would impose

There are several areas of our
service terntory that have small
groups seeking to take over
portions of our system by the
establishment of People's Utility
Districts. With an uncertain power
supply and extremely high costs
to acquire power and facilities, it
does not appear that they could
offer rates as low as PGE does
We have no intention of selling
any of our system and will oppose
any takeover attempts
It will be a busy year

)
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s of Statements of Income

Net income and earnings per share for 1979 decreased from 1978 primarily as a result of excess
power nosts incurred during the second half of the year. Significant increases in ravenues (11.6%
rate increase in January 1979) and ADC were more than offset by the Company's inability to recover
rapidly escalating 1powor costs. The combination of poor hydro conditions begmnm%m August and
the outage of the Trojan nuclear plant for repairs from mid-October until December 31, together with
%m costs of fossil fuels and gurchased power, resulted in excess power costs of approximately

million. Of this amount $15 million was recovered under a permanent power cost adjustment
tariff granted by the Public Utility Commissioner of Oregon effective November 15, 1979. Although
this tariff will enable the Company o recover a significant portion of excess power costs in the future
it did not apply to costs incurred prior to November 15.

The 1978 net income and earnings per share increased over 1977 primarily from an increase in rates
and a change in accounting policy (Note 1). These increases were offset in part by the Trojan nuclear
plant being out of service under order of the NRC from late June 1978 until January 1979, after it was
determined that the design of the control building did not fully meet earthquake resistance standards
stated in the plant's operating license. Trojan had been expected 1o supply approximately one-third of
the Company's energy requirements during 1978. It was necessary to replace this lost generation
with power at costs greatly in excess of Trojan's incremental costs. This resulted in increasing power
::osls by approximately $26 million for the year 1978, including annroximately $20 million during the
ourth quarter.

Dm 1977 the Pacific Northwest experienced the worst drought in its history and the resulting ex-
tr y unfavorable hydro conditions increased the Company s power costs mere than $16 million
above those anticipated for the xear. Of this amount only $4 milion was reco: ‘ered through a rate
surcharge. This contrasts with the extremely favorable hydro conditions which prevailed during the
first eight months of 1976, reducing power costs during that period. As a result of these factors, and
the timing and amount of general rate relief granted during 1977, earnings per share for 1977 were
significantly less than earnings per share for 1976.

The following discussion relates to other significant factors affecting results of the Company's opera-
tions for 1977, 1978 and 1979.

Operating revenues have increased primarily as a result of the following rate increases:

September 1976 —a 17.2% general rate increase.

September 1977 — an excess power cost surcharge of 2.2 mills per Kwh from September 1
thro-.gh December 1.

November 1977 — a 12.6° general rate increase.

January 1979 —an 11.6% general rate increase

November 1979 —a power cost adjustment surcharge of 4 0 mills per Kwh from
November 15.

In addition, operating revenues increased in 1978 due to sales to other utilities.

Purchased power costs vary from year to year based upon the availability of low cost hydro power
The increase in 1977 resulted primarily from the drought which required substantial purchases of
higher cost thermal ?ower duning the perind from April through December to replace hydro power
normally available. The increase in 1978 is a result of the Company purchasing excess hydro power
for resale to other utilities and replacement power from August through December due to the Trojan
shutdown. These costs continued at the same level during 1979 because of the poor hydro condi-
tions and the Trojan outage.

Production expense increased in 1977 primarily as a result of the Trojan nuclear plant, which was
placed in commercial operation du: i3 1976. In addition, 1977 production expenses increasec as

a result of the drought. The decrease in 1978 results from the Trojan shutdown. The increase in 1979
reflects substantial usage of the Company'’s oil and gas fired combustion turbines to offset poor hydro
conditions and the outage of Trojan.

Administrative and other expenses have increased primarily due to the effect of inflation, the
increase in the number of customers and increases in the number and wages of employees

Maintenance and repairs and depreciation expenses have increased primarily as a result of the

increase in utility plant in-service, including the Trojan nucl2ar plant which was declared available for

commercial operation in May 1976. In addition maintenance and repairs increased in 1979 as a result
of a severe ice storm in January and repairs to Trojan during the above mentioned outage

Taxes on income increased in 1977 and 1979 and decreased in 1978 Changes in Federal and state
income taxes are generally related to changes in income before income taxes. See Note 1 for the
Company's income tax accounting policies and Note 2 for details of taxes on income

Allowance for funds used during construction (ADC) increased as a result of increases in the
Com&tn"s construction work in progress. In addition, 1979 was affected by an increase in the ADC
rate for all construction expenditures, and 1978 was affected by an increase in the ADC rate for cer-
tain projects effective November 15, 1977 (Note 1).

Interest on long-term and short-term borrowings have increased as substantial long-term debt
financings an- the use of short term borrowings have been required to support the Company's con-
struction program. In addition, long and short term interest rates were higher during 1979.




Portland General Electric Company and Subsidiaries
Consolidated

Statements of Income
Forthe Years Ended December31 1979 1978 1977 1976
«Tnousands of Donars;
Operating Revenues(Note 1) ........ ... ....... $349981 8$303678 $253,073 $217,787
Operating Expenses
Purchased power ... ...... L L 75,111 76,911 40,619 31,028
L A e R e o 69,522 23,794 30,239 15,093
Transmission and distribution . ............ : 12,805 11,672 9 ]29 8,859
Administrative andother .. ... .. ... .......... 38,728 33,914 2%, 18 23,639
Maintenance andrepairs .. ............ 018, ) 18,418 13,313 12,895 8,897
Depreciation(Note 1) ........................ 33,642 31,587 28,159 22,112
Taxes other than income taxes .............. i 24,166 24,280 23,951 20,972
Taxes on income (Notes 1 and2) . ... .. AR 12,300 4,968 5,006 4,510
284 692 220,439 179 946 135,110
OperatingIncome ... .. .. ... .. .. ... ... . 65,289 83,239 73,127 82,677
Qther Income
Allowance for equity funds used
during construction (Note 1) ....... LR g 27,445 9.058 5,089 4,360
Other income and deductions . .. ................. 1,270 5,325 541 988
28,715 14,383 5,630 5 348
Interest Charges
Intereston long-termdebt ... ................. 70,326 58,206 48,528 40,711
Interest on short-term borrowings . . . .. . .. ELE 9,096 8,973 4,794 5,447
Other interest and amortization . . . . . . 2 ol L e 3 1,030 1,183 846 899
Aliowance for borrowed funds used
during construction (Note 1) ............... (32,570) (19,524) (12,399) (11,053
47,882 48,838 41,769 36,004

Income before cumulative effect of

change in accounting policy .. .. fad s 46,122 45,784 36,988 52,021
Cumulative effect to January 1, 1978 of accrui ng

estimated unbilied revenues——less income

taxes of $8,503 (Note 1) ... .. .. R e — 7.845 - =
Netincome .. ..................... ceiiii...... $ 46122 $ 56629 $ 36988 $ 52,021
Preferred Dividend Requirement . .. ... .. . . 13,830 14,175 13,657 11,812
Common Stock
Income available ... .. ... . ... Ceieaeiiea... $32292 2 $ 42454 § 23331 $ 40,209
Average shares outstanding = BB FeR s 30,403,911 24,709,977 21414344 17,687,431
Earnings per share
Before cumulative effect of
change in accounting policy . $1.06 $1.40 $1.09 $2.27
Cumulative effect to January 1, 1978 of accrumg
estimated unbilied revenues—net o 3 — 32 s =
Earningspershare ... ... ... ... . .. i $1.06 $1.72 $1.09 $2.27
Dividends declared pershare . .. ... ... . .. .. $1.70 $1.70 $1.70 $1.64

Consolidated Statements of Retained Earnings

For the Years Ended December31 191 1978 1977 1976
(Thousands of Dollars)

Balance at BeginningofYear ... ... ... . . $ 94,91 $ 94978 $108,146 $ 97,901
D oo s i o e b e 4 v 415 9 X 46 7 47 56,629 36,988 ~ 52,021
151,607 145,134 149,922

Deduct

Dividends declared

I R = o e g vk s 53,130 42514 36,408 29,964
Preferredstock ....................cocoiiin, 13,830 14,375 13,748 11,812
166,960 56,684 50,156 41,776
Balance atEndofYear . ... .. . cveiieno.. $ 74080 S 94918 § 94978 $108,146

The accompanying notes are an mtegral part of these statements

IS

$179,942

41,821
9,087
8,824

18,514
7.194

13,890

16,957
1,493

117,780
62,162

6,317
(641)
5,676

28,519
9,211
347
(16,242)
21,835

46,003

$ 46,003
9,818

$ 36,185
14,333,333

$2.52

$2.52
$1.58

1975

$ 84,626
¢5,003
1.),629

22,910
9,818
32,728
$ 97,901
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20 Portland General Electric Company and Subsidiaries

Consolidated Balance Sheets

Assets
At December 31

Electric Utility Plant—Originai Cost
In service
Production
Transmission
Distribution
General

Accumulated depreciation (Note 1)

Construction work in progress (Note 6)
Nuclear fuel, less accumulated amortization
of $29,476 and $16,278 (Note 1)

Other Property and lnvestments

Current Assets
Cash
Receivables
Customer accounts
Other accounts and notes
Reserve for uncollectible accounts
Estimated unbilled revenues (Note 1)
Materials and supplies, at average cost
Fuel ol
Other ‘
Property taxes applicable to subsequent periods
Prepayments
Deferred power costs (Note 1)

Deferred Charges

1979

1978

Thousands of Dollars)

$ 597,917
134,495
385,104

58,975
1,176,491
(203,572)
972,919
617,360

68,578
1,658,797

20,955

4,909

20,120
4,625

(2349)
21,781

28,591
13,187
9,697
7,394
7,320

125,390
16,186
$1,821,328

$ 580,710
133,310
354,289

49,858
1,118,167
(173,097)
945,070
463,274

74,518
1,482,862

12,300

4,387

22,477
5,886
(536)
0,209

5,668
11,585
9,402
2,342

81,420
11,456
$1,588,038



Capitalization and Liabilities
At December 31

Capitalization (see accompanyinrg statements)
Common stock equity
Cumulative preferred stock
Long-term debt

Current Liabilities
Long-term debt due within one year (Note 5)
Current sinking fund— preferred stock (Note 3)
Bank loans (Note 4) ,
Accounts payable and other accruals
Wages and salaries payable
Accrued interest
Dividends payable
Accrued general taxes
Acciued income taxes
Deferred income taxes (Note 1)

Other
Deferred income taxes (Note 1)
Deferred investment tax credits (Note 1)
Miscellaneous .
Commitments and contingencies (Note 7)

The accompanying notes are an integral part of these statements

1979

1978

Thousands of Dollars)

$ 551,612
150,000
754,441

1,456,053

50,988
1,500
130,000
98,551
2,081
15,414
16,814
18,918
865
11,392

346,523

14,673
2,366
1,713

18,752
$1,821,328

$ 478,759
151,500
735,119

1,365,378

9,714
3,000
71,000
68,933
1,685
11,773
14,588
15,708
457
9,375
206,233

12,650
2,468
1,309

16,427
$1,588,038




22 Portland General Electric Company and Subsidiaries

Consolidated sutomonts of Capitalization

At December 31

Common Stock Equity (Note 3)

Common stock, $3.75 par value per share,
50,000,000 shares authorized,
31,435,856 and 25,995,935 shares outstandmg

Other paid-in capital .
Capttals!ockexpense S L R W
Retained earnings . ... ...

Cumulative Pref-  J Stock (Note 3)
$100 par value per share, 2,500,000 shares authorized
9.76% Series, 100,000 shares outstanding .
7.95% Series, 300,000 shares outstanding .
7.88% Series, 200,000 shares outstanding
8.20% Series, 200,000 shares outstanding ... ...
11.50% Series, 195,000 and 225,000 sheres 0utsfandmg
Current sinking fund on 11.50% Set.es . . ..
8.875% Series, 270,000 shares outstanding . . .
$25 par value per share, 6,000,000 shares authorized
$2.60 Series, 1,000,000 shares outstanding

Long-term Debt (Note 5)
First mortgage bonds
Maturing 1980 through 1985
10"2% Series due December 1, 1980
10% Series due April 1, 1982 .
33%% Series due November 1, 1984
9758% Series due June 1, 1985 .
Maturing 1986 through 1990—4'1-5%% . ..
Maturing 1991 through 1995—45%-5'% .
Maturing 1996 through 2000—578-978% .
Maturing 2001 through 2005 —73%-11%8%
Maturing 2006 through 2007 —8%-9'2% ..

Pollution control bonds, Port of St. Helens, Oregon,
734%, due 2006 (guaranteed by Company)

Pollution control bonds, Port of Morrow, Oregon,
634%, due 2008 (guaranteed by Company) .
Amount held by trustee ... .. : ‘

10% notes due March 1,1984 . . .. ... ..

Trojantrustnotes . . ............. ,

Boardman loan agreement A

e R e RN e S R

Unamortized premium and discount—net . ..

Long-term debt due within one year

Total capitalization . . ................

The acoompanymg notes are an integral part of these statements.

1979 1978
(Thousands of Dollars)

117,884 $ 97485
363,631 290,197
(3,983) (3,841)
74,080 94,918
551,612 37.9% 478,759
10,000 10,000
30,000 30,000
20,000 20,000
20,000 20,000
19,500 22,500
(1,500) (3,000)
27,000 27,000
25,000 125,000
150,000 10.3 151,500
40,000 40,000
40,000 40,000
7,126 7.126
27,000 27,000
28,160 28,980
66,682 67,645
189,951 190,142
142,000 142,000
100,000 100,000
12,735 12,735
34,000 34,000
(10,560) (26,849)
50,000 e
77,975 51,713
— 30,000
1,124 1,148
806,193 745,640
_(769) (807)
805,429 744 833
(50,988) . (9.714)
754,441 518 735,119
31 ,456,053 100.0% $1.365,378

35.1%

53.8
100.0%




Portland General Electric Company and Subsidiaries

Consolidated Statements of Cha

For the Years Ended December 31

Source of Funds

Current operations
Income before cumulative effect
of change in accounting policy .

Non-cash charges (credits) to income

Depreciation and amortization .

Deferred income taxes—net . ... ... .....

Reserve transferred to revenue

Allowance for equity funds used
during construction

Other—net

Cumulative effect of change in

accounting policy (Note 1) . ................
Funds provided internally . .. ............

Proceeds from external financing
Long-term debt
Preferred stock . .. ...
Common stock
Short-term borrowings—net . . . ..
Sale/leaseback of assets (Note 7)

Application of Funds

Gross utility construction
Reimbursement for prior years’
construction expenditures
Allowance for equity funds used
during construction

Headquarters complex construction
Dividends declared
Retirement of long-term debt and
preferred stock
Miscellancous—net . .............
Increase (decrease) in working
capital excluding current
maturities, sinking funds and
short-term borrowings
Cash
Receivables .................

Estimated unbilledrevenues . .................

Materials and supplies

Accounts payable and accruals .

Other —net

s in Financial Position

1979

. $ 46,122

46,840
11,293

(27,445)

2,799
79,609

79,609

102,672

93,834
59,000
20,246

$366,361

$254,289

(27,445)

226,844

66,960

45,119
13,984

522
4,684
1,572

24,525

(41,516)

12,667
S308 08

The accompanyin~ Ll < L@ an integral part of these statements.

1578 1977 1976

(Thousands of Dollars)

$ 48784 § 36988 § 52,021

35,008 39,548 24,708
1,018 7.683 8,167
(9,058) (5,089 (4,360)
3,038 ~ (214) 138
78,790 78,916 80,674
7,845 — —
86,635 78,916 80.674
116,795 157,978 120,104
- 27,000 27.375
68,459 62,532 65,774
26,000 (25,650) (57.284)
50,310 - —
S:}A;i. 199 $300,776
$278.265 $201896 $191475
- — (18,940)
(9,058) (5.089) (4,360)
269,207 196,807 168,175
- 9,259 21,342
56,689 50,156 41,776
45,666 54 156 4,480
8,459 (11) 2812
(681) (2,966) (3,675)
7.457 (3,981) 5,802
20,209 - —
(5,776) 7.209 (13,308)
(50.810) (13,171) 7.886
(2221 3,318 1,353

548,199 $300.776 $236,643

1975

$ 46,003

13,890
5,129
(1,989

(6,317)
134
56,850

56,850

122,861
30,000
29,770
32,143

$236,643 $271,624

$182,513

(6.317)
176,196

18,982
32,728

40,124
1,219

6
7,404
7,309

(13,824)
1,480
$271,624
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NOTE 1.

Portland General Electric Company and Subsidiaries
Notes to Financial Statements

SUMMARY OF ACCOUNTING POLICIES

The Company's accounting policies conform to generally accepted accounting princi-
ples for regulated public utilities and are in accordance with the accounting requirements
and the ratemaking practices of the regulatory authorities having jurisdiction

Consolidation Principles— The financial statements include the accounts of the
Company and its wholly owned subsidiaries. Intercompany balances and transactions
have been eliminated.

Revenues— Prior to 1978 revenues were recorded as customers were billed, principally
on a cycle basis throughout eacii month. This resulted in unrecorded revenue at the end
of an accounting period. The changes in unrecorded revenue from year to year were
generally not significant. Due to the accelerating increase in rate levels and costs, the
disparity between billed revenues and costs increased significantly. Accordingly, effec-
tive January 1, 1978, the Company changed to a method of accounting to accrue the
amount of estimated unbilled revenues for services provided to the moriit end to more
closely match revenues and costs. The cumulative effect of the change on years prior to
1978 is $16,348,000 less income taxes of $8,503,000.

Allowance for Funds Used During Construction (ADC)— ADC represents the net
cost for the period of construction of borrowed funds used for construction purposes and
a reasonable rate on other funds used. ADC is capitalized as part of the cost of utility
plant and is credited to income but does not represent current cash earnings. The allow-
ance for borrowed funds used during construction is calculated on a pre-tax basis. ADC
is not capitalized for income tax purposes

Effective January 1, 1977 the Federal Energy Regulatory Commission (FERC) estab-
lished a formula to determine the maximum allowable ACC rate and ordered that the
allowance for borrowed funds used during construction be credited to interest charges
and that the allowance for other (equity) funds used during construction be credited to
other income. A 7% ADC rate was used on all construction expenditures until November
15, 1977 when the maximum rate allowed under the FERC order was adopted for certain
construction projects. Effective January 1, 1979 the maximum rate (11.5% for 1979) was
adopted for all construction expenditures

Depreciation— Depreciation provisions are based upon the estimated service lives of
the various classes of plant and property in service. Prior to January 1, 1979 depreciation
on generating plants placed in service after 1975 and transportation equipment was
computed on a straight-line basis. Depreciation on the remaining plant and property in
service, including substantial hydroelectric facilities, was computed on the 5% sinking
fund method. The Company's sinking fund method yielded depreciation substantially the
same as straight-line depreciation. Effective January 1, 1979 depreciation on all plant
and equipment in service has been computed on a straight-line basis. Depreciation
expense as a percent of the related average depreciable plant and property in service
balances approximated 2.4% in 1975, 2.8% in 1976, and 3.0% in 1977, 1978 and 1979

Depreciation of the Trojan nuclear plant includes provisions for estimated decommis-
sioning costs. Such provisions are included in current rates to customers based on esti-
mated decommissioning costs of approximately $17,000,000. The Company and the
Public Utility Commissioner of Oregor. (Commissioner) are continuing to review the
decommissioning costs estimate and it is expected that any increase in such costs will
be provided for in future rate increases.

The cost of renewals and replacement of property units are charged to plant and repairs
and maintenance are charged to expense. Property units retired, other than land, are
charged to accumulated depreciation.




Amortization of Nuclear Fuel— The cost of nuclear fuel is amnrtized to expense
based on the quantity of heat produced for the generation of electric energy. Effective
January 1, 1979 the Commissioner has allowed increased revenues to provide for the
estimated cost of permanent storage, including such cost for fuel consumed in prior
years.

Retirement Plan— The Company has a noncontributory retirement plan for its
employees. Total plan costs were $1,840,000, $2,758.000, $3,162,000, $3,290,000 and
$3,865,000 for the years 1975 through 1979. The plan was amended effective Julv 1,
1978 and at January 1, 1979 (latest actuarial valuation date) the unfunded actuarial liabil-
ity was estimated to be $15,000,000 and is being amortized over a 30-year period. At
January 1, 1979 the actuarially computed present value of vested benefits exceeded the
actuarial value of the plan assets by approximately $2,000,000. The unfunded actuarial
liability, the present value of vested benefits and the actuanal value of the plan assets
have not chanq,ed materially at December 31, 1979,

In addition to the retirement plan, the Company has a group life insurance plan which
provides life insurance benefits to both current and retired employees. The unfunded
liability for post retirement life insurance benefits at January 1, 1979 is estimated at
$5,900,000. Employees contribute to the cost of insurance premiums through a fixed
rate based upon the amount of insurance benefit and the balance of such cost is paid by
the Company. During 1980, rates charged to customers include provisions to fund this
liability over future periods.

Deferred Power Costs— Effective November 15, 1979 the Commissioner issued

an order for a permanent power cost adjustment (PCA) tariff which provides for rate
changes either up or down to the extent that certain power costs deviate from those in-
cluded in the Company's general rate tariffs. The PCA covers two types of cost changes:.
(a) changes in the unit price of oil and gas used for combustion turbine generation, and
(b) changes in the unit price of power purchased from other companies. The PCA pro- .
vides that 80% of the costs associated with unit price changes, above or below those
includec in the general tariffs, be collected or refunded through an adjustinent to cus-
tomers' bills. Cost deviations greater than the total monthly adjustment are deferred and
amortized to income during subsequent periods.

Income Taxes— Deferred income taxes are provided for timing differences between
financial and income tax reporting to the extent permitted by the Commissioner for
ratemaking purposes. Flow-through accounting is followed for other reductions of
income taxes resulting from various provisions in the tax laws, primarily accelerated
depreciation. Flow-through accounting has the effect of passing such reductions on
to the Company's customers. Portions of deferred income taxes are classified as
current liabilities to the extent the related assets are current. See Note 2 for details of
major deferred tax items.

Tax reductions resulting from investment tax credits are amortized to income over a 30-
year period, the approximate life of the related properties. The Company estimates it has
approximately $55,000,000 of investment tax credit carryforwards available for applica-
tion against any future Federal income tax payments. Approximately $29,000,000 of
these carryforwards expire in 1982 and the balance expires in varying amounts during
the years 1983 through 1986.




NOTE 3.

Portiand General Eleciric Company and Subsidiaries

INCOME TAX EXPENSE

The following table shows the detail of taxes on income and the items used in computing
the differences between the statutory Federal income tax rate and the Company's effec-

tive rate.

Utility

Currently payable

Deferred income taxes
Capitalized interest
Liberalized depreciation
Deterred power costs
Other

Investment tax credit adjustments

Total utility

Nonutility
Currently payable
Deferred income taxes

Total nonutility

Cumulative effect of accounting change

Deferred income taxes
Total income tax e <pense

1979
$ 143

7,943
3,361
1,810
(855)
(102
12,300

265
1183
"17.7‘)5
13,718

$13,718

Computed tax based on statutory Federal

income tax rates applied to income
before income taxes and cumulative
effect of accounting change

Less reductions in taxes resulting from

Flow-through items

Excess tax over book depreciation

Items capitalized for books and
expensed for tax

$27,526

6,019

Allowance for equity funds used during

construction
Other

Company's effective rate

12,699
(4.910)

$13,718
22.9%

____Years Ended December 31
1978 1977 1976
(Thousands of Dollars)
$ (25 $(1.045 $(1,727)
3342 4433 4013
1,354 2,409 2.787
400 (457) (541)
(03 G (229
4968 5006 4510
(8) (379) (42)
(3103 _ 1632 1930
3111) 1253 1888
_ 1857 €259 6398
L i
$10360 § 6250 $ 6398
$24 307 $20,758 $28,041
12.921 7.319 15,447
2210 2,007 2,308
6.612 4274 3,649
707 B899 239
$ 1857 §$625 § 6398
3.7% 14 5% 11.0%

1975
$(3.637)

6.529
630

(540)
_(1.489)

$22,950

13,263
2,503

4,698
44
$_1.809

3.8%

The Company has a Federal income tax net operating loss carryforward of approxi-
mately $41,000,000 expiring principally in 1985 and 1986. Deferred taxes will be
recorded to the extent that the loss carryforward is realized in the future.

It is anticipated that cash outlays for income taxes will not exceed income tax expense
during each of the next three years.

COMMON AND PREFERRED STOCK
The following changes occurred in the common stock, cumulative preferred stock and
other paid-in capital accounts (dollar amounts in thousands).
_Cumulative Preferred Stock

Outstanding,
December 31, 1974
Sales of stock

December 31, 1975
Sales of stock
Redemption of stock

December 31, 1976
Sales of stock
Redemption of stock

December 31, 1977
Sales of stock
Redemption of stock

December 31, 1978
Sales of stock
Redemption of stock

December 31, 1979

__Common Stock _
Number $3.75
of Par
i .
13,500,000 $ 50,625
SO0 10
15,500,000 58,125
3,559,909 13,350
19059909 71,475 1
3,177,428 11,915
22237337 83,390
3,758,588 14,095
25995935 97,48
5439921 203%
31,435,856 §$117,884

Number
of
Shares

800,000

0NN
1,100,000

1 32_5 000

$100 Number
Par of

_Value _ Shares
$ 80,000 —
B A e
110,000 —
— 1,000,000
(1508 = -
108,500 1,000,000
27,000 —
~ (3.000) —
132,500 1.000.000
_(3.000) o
129,500 1,000,000
(3,000) =

$126.500 1,000,000

$25
Par
Value

3 s

25,000

25,000

25,000

$25,000

Other
Paid-in
Cgputal

$108,146
22270
130,416
54,799

185,215
50,617
235,832
54,365

290,197
73.434

3363631




Cumulative preferred stock outstanding is redeemable at the option of the Company as
follows: 9.76% Senes at $110 to November 1, 1980, 7.95% Series at $105 to July 1, 1982,
7.88% Series at $106 to April 1, 1983, 8.20% Series at $106 to July 1, 1983, 11.50%
Series at $108 to January 15, 1985, 8 875% Series at $108 to April 30, 1980 and $2.60
Series at $30 to April 1, 1981. Each Series is redeemable at reduced amounts after such
respective dates.

Mandatory sinking fund requircments on the 11.50% and 8 875% Series preferred stock
are $1,500,000 through 1982 and $3,300,000 from 1983 through 1992. The Company
has the option to retire additional shares through the sinking funds.

At December 31, 1979 the Company had reserved 1,490,440 authorized but unissued
shares of common stock for 1ssuance under its dividend reinvestment and common
stock purchase plan and 77,934 authorized but unissued shares of common stock for
i1ssuance under its employe stock purchase plan.

SHORT-TERM BORROWINGS

At December 31, 1979 short-term borrowings of $130,000,000 include $105,000,000
under agreements with domestic banks and $25,000,000 with foreign banks. At Decem-
ber 31, 1978 short-term horrowings of $71,000,000 include $21,000,000 domestic and
$50,000,000 foreign under the agreements

Under a domestic credit agreement, the Companv can borrow, repay, and reborrow up
to a maximum of $100,000,000. This five year agreement expires July 31, 1984 unless
the Company exercises a three year term option. At the Company's option, interest rates
on borrowings are based (i) on the London interbank offered -ate (LIBOR) at the time of
each borrowing or (ii} on the higher of the prime commercial ate or the 90-119 day prime
commercial paper rate plus "2 of 1% (Base Rate). Interest rates during the first two years
of the agreement are as follows:

___Utikization LIBOR Base Rate
Up to $50 milion LIBOR plus % of 1% Base Rate
$50 up to $100 million LIBOR pius 2 of 1% 105% of Base Rate

The agreement provides for a commitment fee of V2 of 1% per annum on the unused
commitment and a facility fee determined by muitiplying $1,050,000 at the end of each
quarter by the average daily Base Rate

The Company has other domestic lines of credit totaling $25,000,000. Borrowings under
the lines are at the prime commercial rate. It is understood that compensating cash bal-
ances equal to 10% of the lines will be maintained; however, there are no legal restric-
tions as to the withdrawals of such balances.

Under the foreign credit agreement, which expires on October 31, 1980, the Company
may borrow up to a maximum: of $50,000,000. The interest rate on borrowings is 4 of
1% above the London interbank offered rate at the time of each borrowing. There is a
commitment fee of ¥z of 1% per annum on the unused commitment if utilization is less
than 50% and 3s of 1% if utilization 1s 50% or higher.

Average daily amounts of short-term borrowings outstanding during 1979 and 1978 were
$55.,876,000 and $69.685,000; weighted average daily interest rates on such amounts
were 13.2% and 9.8%; weighted average interest rates at December 31, 1979 and 1978
were 15.7% and 12.1%. The maximum amount of short-term borrowings outstanding
during 1979 and 1978 was $130,000,000 and $100,000,000. The interest rates exclude
the effect of commitment fees, facility fees, and compensating cash balances.

LONG-TERM DEBT

The Indenture securing the Company's first mortgage bonds constitutes a direct first
mortgage lien on substantially all utility property and franchises, other than expressly
excepted property, and a portion of the Boardman coal plant

Under an agreement with a trust, the Company finances its fuel for the Trojan nuclear
plant. In addition, the trust can provide funds, not to exceed 40% of the trust's assets,
to the Company on its promissory note issued to the trust. The maximum financing pro-
vided by the agreement is $100,000,000. The fuel notes are repaid as the fuel is con-
sumed and all borrowings, includ. 1g those on the promissory note, are due March 1,
1982 .« the earliest or March 1, 1988 at the latest. At December 31, 1979 the weighted

7 verage interest rate on outstanding notes was 14.8%. The estimated current portion of
the fuel notes ($9,055,000) is included in current liabilities.

To finance a portion of the Company's share of costs for the Boardman coal plant, a
wholly owned subsidiary of the Company entered into a $125,000,000 loan agreement
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with a group of banks. Loans under the agreement are secured by plant and are guaran-
teed by the Company. The interest rate on borrowings is equal to 117% of the prime
commercial rate. There is a commitment fee of 'z of 1% per annum nn the unused com-
mitment. Any loans outstanding at completion of the project or December 31, 1981,
whichever is earlier, are to be paid in six equal semi-annual installments.

The following principal amounts of Icng-term debt become due ‘or redemption through

sinking funds and maturities during the years 1980 thrcugh 1964.
___long-termDebt
Sinking Funds __ Maturities

(Thousands of Dodars)

1980 ... $3.634 $40,000
1981 : 4,300 -
1982 . 9.041 40.000
1983 9,541 —
1984 9,301 56,480

The sinking funds include $1,701,000 in 1980, $2,201,000 in 1981, $2,701,000 in
1982, $3,201,000 in 1983 and $3,201,000 in 1984 which, in accordance with the
terms of the Indenture, the Company anticipates satisfying by pledging available
additions equal to 16621°% of the sinking fund requirements

NOTEE. FINANCING AND CONSTRUCTION

The Company's utility construction program, which is subject to continuing review and
adjustment, is estimated in the range of $875,000,000 to $975,000,000 for the years
1980-1982 (including ADC and nuclear fuel). This estimate is based on the Company's
present plans for joint ownership of certain future generating facilities (see table on

page 7).

The Company presently expects that for the above three-year period approximately 85%
to 90% of its cash construction costs will require external financing including the sale of
equity and debt securities. The issuance of additional preferred stock or first mortgage
bonds requires the Company to meet certain earnings coverage provisions. Presently
the Company is unable to issue preferred stock and may be unable to do so during the
balance of 1980 After the sale of $55,000,000 of first mortgage bonds in February 1980,
the Company estimates it will be unable to issue additional bonds until later in the year.
The ability to meet the earnings coverage provisions to issue additional preferred stock
and first mortgage bonds is primarily dependent upon improved earnings for 1980 and
upon the adequacy and timeliness of rate relief thereafter.

In the absence of adequate and timely rate relief, the Company will consider reducing
its construction program through the sale of partial interests in future generating units
and/or the delay in the construction of future facilities, which could impair the quality and
reliability of service to its customers.

Construction work-in-progress includes the Company's share of the Pebble Springs
and Skagit nuclear projects. A summary of the expenditures as of December 31, 1979
follows.

Pebbie Springs  Skagit
(Thousands of Dollars)
Equipment $ 54221 $39.960
ADC 25,789 17,440
Other —including engineering and licensing 33370 32324
$113,380 $89.724

The above projects have been significantly delayed due to regulatory proceedings and
litigation relating to Federal and state laws and regulations, including environmental
considecations. As a result of the accident in 1979 at the Three Mile Island nuclear plant
in Pennsylvania, additional delays at hoth the Federal and state level were encountered
which made it necessary to reschedule the estimated completion dates for these proj-
ects until in the early 1990's. These delays will increase substantially the estimated cost
of the projects.

Although the outcome of regulatory proceedings and litigation cannot be predicted with
certainty, management presently believes the two projects will ultimately be built. If the
necessary licensing of a particular project cannot be obtained, then subject to regulatory
approval, the Company would either attempt to transfer the project to another location
and obtain construction approval and/or amortize any abandonment costs for account-
ing and ratemaking purposes over an approved length of time.

The Commissioner, in a recent order involving minor expenditures of another Oregon
electric utility, stated that Ballot Measure 9 (adopted by the voters of Oregon iri the 1978




general election) caused the shareholders to assume the risks associated with planning
and constructing new plants until the plant is placed in service. In addition, the order
stated that if a plant is not completed and is abandoned, the related costs would not be
allowed for ratemaking purposes. The Company and its legal counsel do not agree with
th:s interpretation of the ballot measure, and weould contest vigorously any attempt to
apply it to any projects abandoned prior to being placed in service.

COMMITMENTS AND CONTINGENCIES
(@) Utility construction expenditures for 1980 are presently estimated at $300,000,000
to $325,000,000. Purchase commitments outstanding, relating principally to con-
struction, totaled approximately $265,000 000 at Decem*er 31, 1979. Cancellation
of the purchase commitments could resuilt in substantial cancellation charges. Other
substantial commitments have been made under long-term agreements to provide
nuclear fuel for the Trojan nuclear plant and proposed additional nuclear plants and |
to provide coal for the Boardman coal plant. Such agreements may be terminated
and would require payment of termination charges

(b) Tnhe Company has entered into long-term power purchase contracts, £«piring be-
tween 2005 and 2018, with certain public utility districts in the state of Washington
Power purchase prices are bas2d on the Company's proportiorate share of the
operating and debt service costs of each project whether or not operable. Significant
statistics regarding those hydroelectric projects are as follows

Rocky Reach  Priest Rapids Wanapum Wells
Revenue Bonds
Amount sold to
finance projects $313,100,000 $166,000,000 $197,000.000 $207.600,000
Outstanding at
December 31, 1979 $231,974000 $112.248,000 $135600,000 $192,200,000

Company's current share of

outpul, capacity and cost
Percentage of output 12.0% 171% 21.9%" 30.5%"
Capacity in mec awatts,

based on nameplate

ratng 142 135 182 236
Est‘mated current annual

cost, including debt

service ** . .. $ 2600000 $ 2300000 $ 3000000 $ 4600.000
Completion date 1971 1961 1964 1969
Date of long-term contract

expiration 2011 2005 2009 2018

*The Company's percentage of output of Priest Rapids and Wanapum mav be reduced by August 31
1983 to 13.9% and 18 7% and Wells may be reduced to 20 3% by 1958

**Annuali cost will change in proportion to the percentage of output allocated to the Company

In 1879 the Company entered into a long-term power purchase contract, expiring i
2017, with the city of Portland, "regon for 100% of the power from a hydroelectric
project to be constructed. Pow - nurchase prices cover the operating anc debt ser-
vice costs of the project whether or not operable. The city of Portle 1d sold
$38,000.000 of revenue bonds to finance the project. The Company will commence
paying debt service costs in 1982.

(z) Tti.e minimum annual rental commitments of the Company under noncancelabie

leases at December 31, 1979 are as follows. Son

capitalized Sublease
Financing  Rentals

Basic Leases (Credit) Total
{Thousands of Dollars)
1980 $ 10611 $ 5993 § (1942) S 14662
1981 9,752 5832 (1,905) 13,679
1982 2,726 5715 (1,896) 13,545
1983 9638 5476 (1,563) 13.551
1984 9,347 4951 (928) 13.370
Remainder 250622 64,898 (3.473) 312,047
Total 5299 696 S_ 92865 $(11,707) $380.854

During 1879 the Company entered into a sale/leaseback for its share of the coal
handiing facilities at the Boardman coal plant for a basic lease term of 25 years. The
Company has an option to renew the lease for five years at one-half the average
lease rate paid during the basic lease term and an additional fifteen years of renewal
options at the then fair rental value. The Company has options, commencing in
1990, to repurchase the facilities for the greater of fair market value or a stipulated




lated loss value specified in the lease. The lease represents $68,731,000 of basic
lease commitments

During 1978 the Company entered into a sale/leaseback of its headquarters com-
plex for a basic lease term of 40 years with up to 25 years of renewal options. The
Company has options. commencing in 2003, to repurchase the complex for fair
market value as encumbered by the lease. At the end of the basic lease term the
Company must offer to purchase the complex for $15,000,000. A mortgage on the
complex of $31,737,000 was assumed by the lessor and is guaranteed by the Com-
pany. This lease represents $196,608.000 of basic lease commitments and the
$8,791,000 sublease rental credits, for a net rental commitment of $187 817,000

Lease commitments on two combustion turbine leases, expiring ir 1998 and 1999,
represent $83,846,000 of non-capitalized financing leases. In the event of certain
contingencies the Company may be required to purchase the turbines at a
maximum price of $55,850,000 in 1980 and at decreasing amounts thereafter. At the
expiration of each lease the Company has an option to renew the lease for five
years at the then fair rental value or to purchase the turbines at ihe then fair market
value

Substantially all other ieases with renewal ontions provide for negotiation of the
rental amount at the time such options are exercised. Other leases with purchase
options are not material.

In compliance with the reporting requirements of the Secur:ities and Exchange
Commission, certain leases presently accounted for as non-capitalized fir ane g
leases meet the cnteria for classification and acrounting as capital lease< . such
leases had been accounted for as capital leases, assets would have increased by
$46,587 000 and $44,7€4,000 and liabilities would have increased by $51,874,000
and $50,977,000 at Dec>mter 31, 1978 and 197S. The resulting net increase in
expenses would have been $1,030,000 in 1978 and $1,055,000 in 1979. For rate-
making purposes these disclosures ara not meaningfui since these assets were not
used by the Commissioner in determining rates charged to customers

CUPPLEMENTARY INCOME INFORMATION

Years Ended December 31

1979 1978 1977 1976 1975
Taxes other than income taxes {Thousands of Nollars)
Property $15798 $17322 $17802 $15897 $12.784
Payroli 2,448 1,904 1,645 1,306 1.061
City taxes and license fees 5,340 +.592 4003 3,370 2779
Other 580 462 501 399 333
Total $24,166 $24280 $23951 $20972 $16957
Rentals charged to operating expenses
Basic rentals’ $ 2455 $2659 $ 1838 $ 1231 § 1141
Contingent rentais"* 809 726 42 159 160
Non-capitalized financing leases” 5,526 5191 5110 4595 4376
Total $879 $8576 $ 7377 $5985 § 5677
Depreciation and amortization
Utility $33642 3831587 $28159 $22.112 $13.890
Nonutility - 713 415 - é
Amortization of nuclear fuel 13.198 2.708 10974 2.596 —
Total $46,840 $35008 $39548 $24.708 $13.890

‘See Note 7(c) for details concerning the Company's long-term lease commitments
**Based on kwh of gross generation at certain Company hydroelectric projects

The amounts for maintenance and repairs. depreciation and taxes other than income taxes included
in the Consolidated Statements of Income but not set out separately therein are not material. The
amounts of amortization of intangible assets and advertising costs are not material

LITIGATION

In February 1979 the Company filed suit in United States District Court for the District
of Oregon seeking to recover from Bechtel Corporation and Bechtel Power Corporaticon
all costs incurred as a result of errors in the design of the Trojan plant’s control building.
The costs included excess replacement power costs of $26 million incurred during the
shutdown of the plant during the second half of 1978 and an estimated $6.5 million for
other expenses, including any necessary modifications to the plant.
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In March 1979 Bechtel Corporation and Bechtel Power Courporatior filed their answer
to the complaint alleging numerous affirmative defenses and counterclaims of approxi-
mately $108 million. In the opinion of management and its legal counsel! the counter-
claims have little merit

NOTE 0. SUBSEQUENT EVENTS
(a) The Public Utility Commissioner of Oregon granted the Company a general rate
increase averaging 17.7% effective for service on and after January 14, 1980

{b) During January 1980 the Cc.npany sold 4.00u,000 additional shares of common
stock for net proceeds of $£5 340,000

(c) During February 1980 the Company sold $55.000,000 of 13'4% first mortgage
bonds due 2000

NOTE11. QUARTERLY FINANCIAL DATA (UNAUDITED)
The following quarterly information is presented for 1979 and 1978. Vanations in earn-
ings iiiformation between guarters are primarily due to the seasonal nature of the Com
pany's business

March 31 June 30 September 30 December 31

1979 (Thousands of Dollars)
Operating revenues $97 679 $81.081 $72 224 $98 997
Operating income $30214 $20 682 $15.794 $(1.401)
Net ncome $22.729 $17.134 $ 9974 $(3.715)
Income available for common stock $19.260 $13.681 $ 6520 $(7.169
Common stock

Average shares outstanding 27,740,339 31,171,754 31.284 492 31 419.060

Earnings per share’ $69 $44 $21 $( 23
1978
Operating revenues $80 895 $71.449 $69.725 $81.609
Operating income $30.184 $19.029 $19.885 $14.141
Income before cumulative effect

of change in accounting policy $20.699 $10.388 $12.051 $ 5646
Net income $28 544 $10.388 $12.051 $ 5646
Income available for common stock $24 990 $ 6847 $ 8511 $ 2106
Common stock

Average shares outstanding 22 285373 24676933 25,898 094 25,979,510

Earnings per share’ $1.12 28 $33 $.08
*As a result of dilutive effect of enares issued during the period. quarterly earnings per share cannot be

added to arrive at annual earnings per share
**Includes the effect of the change in accountir § policy relating to the recording o: unbilied revenues
($ 35 per share)

REPORT OF INDE®ENDENT PUBLIC ACCOUNTANTS
To the Board of Directors and Stockholders of Portland General Electric Company

We have examined the consolidated balance sheets and statements of capitalization

of Portland General Electric Company (an Oregon corporation) and subsidiaries as of
December 31, 1979 and 1978, and the related consolidated statements of income,
retained earnings and changes in financial position for each of the five years ended
December 31, 1979. Our examinations were made in accordance with generally accepted
auditing standards and, accordingly, included such tests of the accounting records and
such other auditing procedures as we considered necessary in the circumstances

In our opinion, the financial statements referred to above present fairly the financial posi
tion of Portland General Electric Company and subsidiaries as of December 31, 1979
and 1978 and the results of their operations and the changes in their financiai position for
each of the five years ended December 31, 1979 in conformity with generally accepted
accounting principles, which, except for the change (with which we concur) in the
method of recording revenues as described in Note 1 (Revenues), have been applied on
a consistent basis.

Portland, Oregon,
February 15, 1980. W W v Co,



Prices (uraudited)

Financial statements presented in accordance with generally accepted accounting principles report
historical costs which do not reflect the chaigirig value of the dollar which occurs during periods of
rapidly changing prices. Accordingly, such statements do not adequately measure the impact of in-
flation on business enterprises. In recognizing the need to assist readers of financial statements in
assessing the. impact, selected information on the effects of changing prices is presented.

Two methods of measuring the effects of changing prices are presented in the tables.

The first method provides data which has been adjusted for general price changes by using the
Consumer Price Index for all Urban Consumers as a broad based measure of generai inflationary
effects. This method provides financial information in dollars of equivalent value (constant dollars).

The second metnod provides data reflecting the effects of changes in specific prices (current costs)
%u w.“Xing the existing plant using the Handy-Whitman index of Public Utility Construction Costs.

is me sure reflects the current cost of replacing existin? plant, rather than the historical cost.
Current ¢ yst amounts differ from constant dollar amounts to the extant that specific prices have in-
creased niore or less rapidly than prices in general.

eciation expense is the only item of tne historical income statement which has beei* adjusted in
arriving at constant dollar and current cost amounts of income. Revenues and other amou (s are
considered to reflect the average price levels for the year, and accordingly have not been adjusted.

STATEMENT OF INCOME FROM OPERATIONS ADJUSTED FOR CHANGING PRICES

For The Year Ended December 31,1979

Conventional Constant Dollar Current Dollar

Historical Cost in Average Cost in Average
Cost 1979 Dollars _19790Dollars
(Thousands of Dollars)
Operating revenues . : $349,981 $349,981 $349,981
Purchased power and production : 144 633 144 633 144 633
Other operating and maintenance
expenses P s : 94,117 94117 94,117
Depreciation expense . . . 33,642 58,000 66,000
Income tax expense S 12,300 12,300 12,300
Interest expense . . .. . 80,452 80,452 80,452
Allowance for funds used
during construction ....... : (€0,015) (60.015) (60,015)
Other income ...................... __(1.270) __(1.270) _(1.270)
303,859 328217 336,217
Income (excluding reduction to net
recoverable cost) - $46,122 _$21,764° $13,764
Increase in specific prices
(cuivent cost) of plant, held
duringtheyeart .......... $233,000
Reduction to net recoverable cost . . . . $(173,000) (51,000
Effect of increase in general price level . . (347,000)
Excess of increase it general
price level over inc: ease
in specific prices (after reduction
to net recoverable cost) . 11N ; (165,000)
Gain from decline in the dollar’s
purchasing power on net
amounts owed . ... .. R : 134,000 134,000
SRl U e B bl _$(39,000) $(31,000)

*Including the reduction to net recoverable cost, the loss from operations on a constant dollar basis would
have been $(151,236,000).

tAt December 31, 1979, current cost of electric utility plant, net of accumulated depreciation, was
$2,960,000,000 while historical cost (net cost recoverable through depreciation) was $1,658,797,000




Depreciation was determined by applying the Company's actual depreciation rates to the corre-
sponding constant dollar and current cost plant amounts.

No adjustments have been made to the income tax expense, to reduce the complexity of the sup-
plementary information.

Under Public Utility Commissioner of Oregon (PUC) regulations, only the historical cost of plant is
recoverable in revenues as depreciaiion. To refiect this limitation the current cost and constant dollar

cost of plant which is not presently recoverable in rates as depreciation is shown as a “reduction to
net recoverable cost’.

To properly reflect the economics of PUC regulation, the reductiun to net recoverable cost should be
offset by the “gain from decline in the dollar’s purchasing power on net amounts owed". Since only
the historic cost of depreciation is recoverable, present depreciation provisions are inadequate to
maintain the cash flows needed to replace plant. However this factor is offset by debt which will be
repaid in dollars having less pu rchasm% power. The “gain from decline in the dollar’s purchasing
on net amounts owed ' is primarily atiributable to the substantial amount of debt which has
used to finance plant.

The following information should be viewed as ar: approximation rather than as a precise measure
of changing prices.

SELECTED FINANCIAL DATA ADJUSTED FOR CHANGING PRICES

For The Years Ended December 31, 1979 1978 1977 1976 1975
(Thousands of Average 1979 Dollars)
Operating revenues . . . . $349,981 $337,869 $303,130 $277,694 $242,676
Historical Cost lnformmon Adiusud
for General Inflati
(Constant Dollar lnformnion)
Income from operations . .. $21,764
Income per common share after
preferred dividend requnremam 3 $.26
Net assets atyearend ...... ..... $522,000
Historical Cost Information
Adjusted for Changes in Specific
Prices (Current Cost lnfommlon)
Income from operations ........ $13,764
Income per common share after
preferred dividend requirement . 0

Excess of increase in general

price level over increase

in specific prices (after

reduction to net recoverable cnst) . $(165,000)
Net assets atyearend ..... ... ... $522,000

General Information
Gain from decline in the dollar's

purchasing power on net

amountsowed ... ................... $134,000
Cash dividends declared

per common share . D e ol s S $1.70 $1.89 $2.04 $2.09 $2.13
Market price common share

at year e $12.29 $17.95 $22.63 $25.41 $21.57

AverageConsumerPnceanex e 2174 1954 1815 1705 161.2

33




SALES AND
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UTILITY
PLANT

STOCKHOLDERS'
EQUITY AND
LONG-TERM
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EMPLOYEE
DATA

34 Portiand General Electric Company and Subsidiaries
Eleven-Year Summa

Kilowatt-Hours Sold (millions)
Residential
Commercial
Industnal
Miscellaneous
Sales for resale
Total
Operating Revenues '_.nousands)
Residential
Commercial
Industnal
Miscellaneous
Sales for resale

Tota!
Average price per kwh
(sales to ultimate customers)
Customers (at year end)
Residential
Commercial
Industnial
Miscellaneous
Sales for resale

fotal
Residential Service (averaae per customer)
Annual use (kilowatt-hours)
Annual revenue
Price per kilowatt-hour

Kilowatt-Hour Output (millions)
Generated (net)—hydro
Generated (net)—thermal
Purchased — primarily hydro

Losses and company use
Total Sales

Average Cost per Kwh
Generated (exclusive of fixed costs)
Purchased

Gross Additions (thousands)
Net Plant (thousands)

Common Stock Equity (thousands)
Book val:z per share
Dividends paid per share
Average shares outstanding
Earnings per share

Preferred Stock Equity (thousands)
Dividend requirement (thousands)
Embedded cost

Long-Term Debt (thousands)
Interest on debt (thousands)
Embedded cost

Number of Employees (December 31)
Operating Payroll (thousands)

Construction and Other Payroll (thousands)

3,585
112
513

13,652

$159,135
96.462
72,839
9,414
12,131

$349,981
2.54

423,389
54,029
184
1,367

2

478,971

13,814
$383.54
2.7%

2,285
4,523
7,754

14,562
910

13,652

112
T

$254,289
$1,658,797

$551,612
$17.55
$1.70
30,403,911
$1.06
$150,000
$13,830
9.1%
$754 441
$70,326
9.3%

2,789
$37,105
$25,183

$143.829
77,000
52662
12,107
18,080

$303,678
2.30¢

407.056
52,107
187
1.347

1

460,698

13,459
$360.81
2.68°

2313
1,307
10.819

14,439
1.134

13,305

78°
71

$278,265
$1.482 862

$478,759
$18.42
$1.70
24,709,977
$1.72
$151.500
$14.175
9.2%
$735.119
$58,206
9.2%

2.579
$31,631

$21,293



1977 1976 1975 1974 1973 1972 1971 1970 1969
5,120 5,024 4,982 4,700 4 685 4,624 4414 4,023 3.895
3175 3,045 3.169 2,632 2,649 2,509 2235 2,086 1,941
3,486 3,439 2699 3,364 3,285 3,135 2.788 2,524 2.340
109 107 104 106 113 119 134 141 137
S Wod | IO . SN .. 600 __ 829 1781 1.391 930 __1.251
11,934 12,009 11,484 11,402 11,561 12,168 10,962 9,704 9.564
$130.052 $109.571 $ 88,351 $ 73,124 $ 63,007 $ 57,142 $ 54,249 $ 45,206 $ 43,595
64,695 56,077 53,628 41,881 36,691 31,983 29,155 25,192 23,669
47,721 39,654 24,504 20.888 16,806 14,294 13.106 11,070 10,163
6.996 7.073 £.898 6.970 5,235 5,444 5,639 4933 4625
3609 SO 488 31 3,094 3,580 2,770 1,889 2,486
$253.073 $217,787 $179.942 $146,001 $124.833 $112.443 $104,919 $ 88.290 $ 84,538
2.08¢ 1.80¢ 1.55¢ 129 1.11¢ 1.0 1.04* 96¢ q7¢
389,700 371,315 358,438 347,671 338,188 323,729 318,132 304,504 295,003
49 883 47,071 45 547 44,143 41,521 40,373 38,076 36,919 36.040
192 192 187 199 188 186 164 147 149
1,444 1.367 1,370 1,397 1,047 1.125 1,906 1.949 1,947
SO el R IRy fr i N sty ) 2 . 1 1 2
441221 419,948 405,545 393,411 380,949 365415 358,279 343,520 333,141
13,455 13,787 14,139 13,733 14,144 14,334 14,197 13,427 13.472
$341.76 $300 68 $250.74 $213.67 $190.22 $177.14 $174.49 $150.87 $150.78
2.54¢ 2.18° 1.77¢ 1.56¢ 1.34¢ 1.24¢ 1.23 112 112
2114 2537 2,693 2,753 2,282 2.77% 2,685 2,402
4675 1,147 170 152 328 - - —
5936 9214 9613 __9.465 __9.806 10,463 _9.265 8.189 8.012
12,725 12,898 12,476 12,370 12,416 13,242 11.950 10,591 10,366
DNV . ;. 889 992 968 855 1074 988 - 887 802
11834 = 12009 11484 11,402 11561 12168 10,962 9704  9.564
52 A6 33 3% 25¢ 10¢ 12 08° 08*
68° 34 43 28 31¢ 24¢ 24¢ 24 24
$201 896 $191.475 $182.513 $153,580 $152,198 $110.431 $50.298 $34,555 $26.009
$1245532  $1.088,253 $946 165 $785.312 $668.336 $529,724 $430.474 $390.588 $364, 148
$410,323 $361.070 $283,238 $241,965 $167,746 $182.823 $157.052 $132,579 $118.434
$18.45 $18.94 $18.32 $17.92 $17.48 $17.41 £40.53 $15.60 $14.99
$1.685 $1.625 $1.565 $1.51 $1.465 $1.41 $1.36 $1.28 $1.195
21,414,344 17,687 431 14,333,333 12,125000 10,500,000 9,666,667 8666667 8,350,000  7.900,000
$1.09 $2.27 $252 $2.17 $2.04 $2.11 $2.00 $163 $1.79
$154 500 $130.500 $108,500 $80,000 $80.000 $40,000 $10,000 $10.000
$13.657 $11.812 $9.818 $6.577 $5.247 $2,196 $976 $152 —
9.2% 9.3% 9.1% 8.2% 8.2% 8.4% 9.8% Q8% —
$656,724 $533,450 $444 991 $335,344 $326.403 $277.669 $261,529 $244.178 $207,110
$48 528 $40.711 $28.519 $20.734 $18,591 $15,132 $13.667 $11,377 $9,903
8.3% 8.0°% 8.1% 6.3% 6.2% 5.8% 5.6% 5.4% 4.7%
2.441 2,311 2,116 2,008 1,881 1,767 1,704 1,604 1.502
$27.808 $22.798 $18,498 $15,703 $13.982 $12.879 $12,151 $10,746 39,925
$19.647 $18.564 $18,033 $14.493

$12,117

$10.039

$8,748

$7.443

$6.575



Portland General Electric Company
Market and Dividend Information

COMMON STOCK

The Company's common stock is principally traded on the New York Stock Exchange
Tk 3 following table shows the high and low sales prices of the common stock on the
composite tape (as reported by The Wall Street Journal) during the respective periods.

1979 1978 _

Quarter 1st 2nd 3rd 4th 1st 2nd 3rd 4th
High 18% 17% 17% 16'% 20% 197% 195 19'%
Low 16% 16% 15 13 187s 18 18% 16'%

Quarterly cash dividends pa:d per share were at the rate of 42'2¢ (January, April, July
and October of 1978 and 1979)

PREFERRED STOCK

The 11.50% and $2.50 series of preferred stock are listed on the New York Stock Ex-
change. The following table shows the high and low sales prices of these two series on
the composite tape (as reported by The Wall Street Journal) for the respective periods.
The remaining five series are traded infrequently over the counter and disclosure of
quarterly price ranges is not meaningful

1979 1978
Quarter 1st 2nd 3rd 4th 1st 2nd 3rd 4th
$2 60 High 25" 25 25 23% 28'a 28 28 2678
Low 23% 23 23 19% 27 262 26 23%
11.50% High 106% 104% 103 100%s 111 109 110 107%
Low 100% 100% 100 90%a 108 105% 105 993,

Quarterly cash dividends were paid on each class of the Company's preferred stock at
its stated rate during 1978 and 1979

TRANSFER AGENT and REGISTRAR
COMMON STOCK and PREFERRED STOCK
United States National Bank of Oregon

Stock Transfer Department

P.O. Box 3850

Portiand, OR 97208

503-225-6474

Portiand General Electric Company (Home Office)
121 S W. Saimon Street

Portland, OR 97204

503-226-8333

NEW YORK STOCK EXCHANGE
Trading Symboi: PGN

A copy of Form 10-K including the
financial statements and the schedules
thereto i1« available without charge
upon written request to Gavin F. Fale
Asistant Vice President — Finance

at the address below

PORTLAND GENERAL

ELECTRIC COMPANY

121 S W. Salmon Street

Portland, Oregon 97204
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ErnestH Mlller 1963
President, Mortgage Bancorporation, Salem—real estate loans and
mes:ments m:oug'»ouv Ovegon

Wade Newbegm 1948
President and Charman of the Board, R M Wade & Co  Portland
rnanu!dduh)f am GlS(!!Du")' o' )umpung 'dH’T an (* e ga!w u.pme'\'

Robert W. Roth 1972
President and Chief Executive Officer, Jantzen Inc., Portland, a wholly owned
:ub‘)ldial'y of Bluo Beh In( manufacturer of \P(ﬂsw@d' and swimwear

uohn L Schwabe 1977
Partner, Schwabe, Williamson, Wyatt, Moore and Roberts
Portland—attorneys

T

Pvesom' Pm»dm bef-eva E-ewu C om[ am Por'.am) electnic utility

Eberg/ Thompson 1960
Portian personal investments

W T Trg)lett Jr 1969
F ormerly ew)en' dn(f Chs e' E xecutive d"u er, Baza'r, Inc., Portland

James J Walton 1948
Co"s“m'\grw-n mgm(-e' 'm;re(, 3d.ef'

Ea”wannan T e R T S R AT 19 -

President and Chief Executive Officer, Tektronix, Inc , Beavertor

'dcm'e' o' electronic equi pme'ﬂ

FrankM Warren e e e e e M S e e 49

Chairman of the Board and Chief Executive Officer
»onw\d Czwwa; E»ecmc (,(xude Portland eoer"n utility

Wnllnarn W Wessnn er 1968
Chairman of the Board, Bitz-Weinhard Company, Portland
4 wh(;lw owned wos:dxary of Dd.DS' wa '\\, Cc

RobertJWulhelm y S TT——s

President w«mew Tmcmng Co., Portiand—trucking and warehousing

alh E |I||ams A fris ¥ fhons

Prasident, Williams Investment Co., Portland—personal investments

"‘Mr. New in transfered to
Advisory Director status in
September 1979 and §
continues - provide the
Company vaiuable counsel
and service in his new
capacity
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