Metropolitan Edison Company
Post Office Box 480
Middietown, Pennsylvania 17057

717 944.4041

Writer's Direct Dial Number

February 19, 1980
TLL 059

Director of Nuclear Reactor Regulation
Attn: Mr. Jerome Saltzman, Chief
Antitruat & Indemnity Group

U. S. Nuclear Regulatory Commission
Washington, D.C. 20555

Dear Sir:

Three Mile Island Nuclear Station, Units I and II (TMI-1 and TMI-2)
Operating License Nos. DPR-50 and DPR-73
Docket Nos. 50-289 and 50-320
Price Anderson Act (Public Law 94-~197)

Pursuant to our letters of December 29, 1978 (GOL 0575) and June 7, 1979,
enclosed is our submission employing Alternate 5, and showing adequate

cash flow for 1979 and forecast data for 1980 to meet the requirement relating
to guaranteeing retrospective premiums.

1. OQuarterly financial statements for the period ending September
30, 1979; such data for the last quarter is not yet available.

2. A consolidating cash flow forecast for the year 1980 accompanied
by underlying assumptions.

3. A 1979 internal cash flow statement.

The cash flow forecast accompanying this letter indicates that about $21

million is expected to be generated internally bv !let~Zd during L980. This indicates
that the company is fully able to meet the maximum retrospective premium

requirement of the subject licenses. Such a requirement would be shared

with its affiliated co-owners in the proportion of their retrospective owner-

ship interests as follows:

Maximum Requirement

Percent (million)
. CP&L 25 $ 5
Met-~Ed 50 $ 10
Penelec 25 ) 5
s 20

As shown bv the accumpanying cash flow forecast, the company's affiliates expect
to be able to generate sufficient internal cash during 1980 to be able to V‘\é
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Jerome Saltzman -2~ TLL 059

meet their respective share of the above maximum requirement.

Since certified 1979 Annual Reports for the Company and its parent will
not be available until sometime in April, they will be forwarded as soon
as possible at that time.

Please note our proposal in the December 29, 1979 letter to supply all
relevent financial information during April of each vear.

Sincerely,

J. G. Herbein
Vice President
Nuclear Operations

JCH: LWH: hah
Enclosures
ees J. T. Collins

R. H. Vollmer
R. Reid



GENERAL PUBLIC UTILITIES CORPORATION & SUBSIDIAFIES

SOURCE & APPLICATION OF FUNDS - FORECAST 1980 _

Sources of Funds
Internal Sources
" Depreciation
Deferred Energy Costs
Deterred Taxes
Investment Tax Credit Net
Amort ization of Nuc lear Fuel
Change in Working Capital & Cash Changes®
Total Internal Sources

External Sources
3 -l.nng Term Debt
Preferved Stock
Capital Contributions from GPU
Common Stock
Short-Term Borrowings Net
Total Sources of Funds

Application of Funds
Construct ion
Refinancing
Sinking Fund
Total Application of Funds

Capitalization
Long Term Debt
Preferred Stock
Common Equity
Tot al
Short-Term Debts
Total

*Includes retained earnings

Gru

Comsolidsted

$ 149
(120)
89
(44)

15

19

§ 108
$ 35
176
$ 319
$ 290
17
2
$ 319
$2,182
515
1,410
$4.,108
352
54,460

Eliminations

(1,502)

$(1,502)

$(1,502)

PU

Corporat ion

$
_45)
§ (&5
$

___ 45
$

$

s

9 39
1,411
$1,450
$1,54

Jersey
Central
$ 6l
(53)

29
(18)

i5

51

§ 85

$

68

5 153
$ 143
&

B

$ 153
$ 8%
204
101
$1,795
133
$1,928

($ Millions)

Met -Ed
$ 39
(38)

30
(33)

___ 23
$ 21
$ 5
.3

$ 65
$ 51
12

2

§ 65
$§ 536
140
385
$1,061
__125
$1,186

Penelec
3 49
(29)
30
7
Qo
$ 7
$ 30
.
s 1ol
$§ 9
1
&
§ 101
§ 7
171
.11}
$1,304
§1,304

12/26/79
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GENERAL PUBLIC UTILITIES CORPORATION
1979 INTERNAL CASH FLOW STATEMENT - CONSOLIATED
($ Millions)

1979
“Jen.  Feb.  Mar.  Apr.  May  Jume  July  Aug.  Sept.  Oct.  WNov.  Dec.  Year
Net Income After Taxes & Dividends 1.8 13.2 10.7 i0.9 1.0 2.1 6.5 11.3 1.7 5:9 4.4 &.7 95.8
Less Commons Dividends (.30, . e o L e 15.3 -  (15.3) e i - (15.3) - - 73.4)
Retained Earunings (5.7 13.2 10.7 0. (8.3) 2.1 (8.8 11.3 1.7 (0.8  &.& &7  12.%
Ad jusiment s:
Depreciation & Amortaization 14.9 15.8 15.4 13.0 12.1 12.3 15.1 13.2 13.1 13.3 13.1 13.2 162.5
Deferred Income Taxes
& Investment Tax Credits 9.4 4.8 8.1 8.0 5.2 4.6 (4.2) 3.9 8.7 4.8 4.2 (3.4) 56.1
Al lowance for Funds
Used During Cﬂl,lruulun (2.6) (1.9) (1.9) (2.0) (1.8) (z.1) (2.2) (2.4) (2.4) (2.3) (2.0) (.1 (26.7)
Dcf:r[,‘ Energy (6.8) .6 (3.8) (13.0) (21.2) (.%) (2.5) (5.6) 3.7 (4.4) (6.9) (9.5) (69.8)
Other 28.7 (31.6) 29.3 (27.8) % (11.4) 29.0 (9.1) (40.0) 17.5 (.3) 62.1 48.9
Total Adjustments e Y Al QL8 G 30 332 1.0 (69 %5 81 613 T ino
Internal Cash Flow TRty 9 51,8 (109 (O1.%) 5.1 2.4 13.3 (9.2 191 125 660 195.4
Percentage Ownership in Nuc lear Units - Oysiter Creek 1002
Three Mile Island Unit #1 1002
Three Mile Island Unit #2 1002

(1) Negative represents energy costs in excess of energy revenues
(2) Includes changes in working capital

2/12/80



Quarterly Financial Statements

September 30, 1979°

General Public Utilities Corporation

100 Interpace Parkway, Parsippany, N.J. 07054 @ (201) 263-6500
Jersey Central Power & Light Company
Metropolitan Edison Company

Pennsylvania Electric Company

These statements are not furnished in connection with any offering of securities or for the purpose of
promoting or influencing the sale or purchase or securities.

* No provision has been made in these financial statements for any possible loss resuiting from the

nuclear accident at Three Mile Island Unit 2, inasmuch as the amount thereof, if any, is not deter-
minable at present.



GENERAL PUBLIC UTILITIES CORPORATION
AND SUBSIDIARY COMPANIES

Condensed Consolidated Balance Sheets

(In Thousand.)
September 30, September 30,
1979 1978
ASSETS:
Utility Plant (at onginal cost) (Note 9)
In service. under construction and held for tuture use $4 985 764 $4 697 741
Less. accumulated depreciation (Note 1) 945110 835 027
Net 4 040654 3862714
Nuclear tuel (Note 8) 224 319 2329
Less accumulated amortization (Note 1) 43163 60 214
Net Nuclear Fuel 181,156 172,707
Net Utility Plant 4221810 4035421
Ercess of investments in subsidianes over related net assets 30 805 30,805
Investm=nis 21.165 21156
Current Assels:
Cash 13,235 20.797
Accounts recevable, net 129,595 114512
Other 234992 121,256
Totals 377,822 256 565
Deterred Debits:
Deterred energty costs (Notes 1.7 and 9) 151,968 96,514
Unamortized mine development costs (Note 1) 7.902 907
Deferred costs - nuclear accident (Note 9) 67775
Other (Note 9) 123 248 47,290
Totals 350,893 152,875
Total Assets $5.002 495 $4 496 822
LIABILITIES AND CAPITAL:
Long-Term Debt, Capital Stock and Consolidated Surplus:
Long Term Debt
First mortgage bonds $1.827177 $1.768.156
Debentures i 233700 239 600
Other long-term debt i 54 115 o) 746
Lnamortized net discount on long-term debt (4672) 5813)
Totals 2,110,320 2062 689
son-redeemable cumulative preferred stock, in~lu“ing premium, net of expense 422 868 2 957
Redeemable cumulative preferred stock. net of v, ene A8 561 365
Common stock and consolidated surplus (Note 4)
Common stock less reacquired common stock 153,159 151,127
Consohidated capital surplus 772538 760 266
Less capital stock expense 17978 17.720
Consolidated retained earnings (Note 5) 486 376 455 362
Totals 1,394 095 1349215
Totals 4015 844 3927 526
Current Liabilities:
Securities due within one year to be retinanced 72158 22,275
Notes payable to banks (Note 3) 229.700 42,750
Accounts pavable 112209 78 393
Other 113,748 122.055
Totals 527 815 265473
Deferred Credits and Other Liabilities:
Deterred income taxes INotes 1 and 6) 278.212 180 328
Lnamortized investment credits (Notes 1 and b) 123 469 99513
Iasurance recovenes - nuclear accident (Note 9) 19.900
Other 37 255 23982
Totals 458 836 303823
Commitments and Contingencies (Notes 8 and 9)
Total Liabilities and Capital $5002,495 $4 496 822
————3 ——

The accompanying notes are an integral part of the financial statements

12}




GENERAL PUBLIC UTILITIES CORPORATION
AND SUBSIDIARY COMPANIES

Consolidated Statements of Income

Operating Revenues
Operating Expenses:
Fuel
Power purchased and interchanged. net
Deterral of energy costs, net(Notes 1 and 7)
Payroll
Other operation and maintenance (excluding payroll)
Depreciation (Note 1)
Taxes, other than income taves
Totals
Operating Income before Income Taxes
Income Taxes (Notes 1 and 6)
Operating Income
Other Income and Deductions:
Allowance tor other tunds used during construction (Note 2}
Other income, net
Income taxes on other income, net (Notes 1 and b)
Total Other Income and Deductions
Income Before Interest Charges and Preferred Dividends
Interest Charges and Preferred Dividends:
Interest on first mortgage bonds
Interest on debentures and other long-term debt
Other interest
Allowance for borrowed funds used during construction -
credit (net of tax) (Note 2)
income taxes attributable to the allowance for
borrowed funds (Notes 2 and 6}
Preterred stock dividends of subsidiaries
Total Interest Charges and Preferred
Dividends
Net Income
£ 1ngs Per Average Share
Average number of shares outstanding during each period
Cash Dividends Per Share
Consolidated Statements of Retained Larnings
Balance beginning ot period
Add, net income
Totals
Deduct. dividends on Common Stock
Balance end of period (Note 5)

(In Thousands)
Three Months Nine Months Twelve Months
Ended September 30,  Ended 30, Ended September 30,
1979 1978 199 1978 1979 197
$383927 $336.278 $1104180 $997.344 $1431480 91303854
88163 81928 260174 248,670 337 589 N
bhd 449 23 482 176,243 95194 214789 1332
4.403) 2.852 (49.030) (8,302) (58.644) (4413)
34233 32 464 99572 94 886 131.849 122638
41 420 42725 127,474 124 266 182,629 160 496
3514 27016 105,772 81.319 133959 106.188
35,532 32,553 110,690 98 622 141,930 128 608
294535 243020 830895 734655 1.084 100 957 919
89 392 93,258 273,285 262,689 349 379 345935
16,172 26619 59,795 73407 70741 94 857
73,220 66 639 213,490 189 282 278 638 251078
7019 13.276 19.305 38311 3088 51223
2,337 628 4934 2,440 6174 2.788
(1,451) (495) (2,736) (1,760) (3,436) (2,160)
7 905 13.409 21503 38993 33619 51.851
81,125 80,048 234993 228,275 312,257 302929
37,233 33193 105.872 97 456 139877 128148
5972 589 17,995 17.818 24036 23,849
7478 1.830 14 545 4 666 14 407 6043
4433 (5.916) (12.507) (17.130) (17.632) (22,608)
(1.615) (2941 (4915) (11,358) (8,315) (15.120)
10.899 10977 32732 32968 43694 43728
55534 42034 153722 124 420 196 067 164 040
$ 25591 § 38014 s "N $103855 $ 8116190 $ 138889
= === = L==
$ 42 3 b3 $ 133 §8 173 % 190 » 232
— == _——
61.264 60,275 61,203 60,030 61 096 59926
$ 25 % 44 $ 95 § 132 § 140 § 176
——— _ _—
$476,100 $444 020 $ 463173 $430822 % 455562 5 421995
2559 38014 8127 103,855 11619 138 889
501 691 482034 544 444 534 677 571,752 560 884
15315 26472 58 068 79115 85376 105,322
$486 376 3455 562 $ 4861376 $455562 $ 48€ 376 § 455562
_ —— — —_— —_——— _

The accompanving notes are an 'ntegral part of the financial statements

(3]



GENERAL PUBLIC UTILITIES CORPORATION
AND SUBSIDIARY COMPANIES |

Consolidated Statements of Sources of Funds Used for Construction |

Construction Expenditures:

Utility plant $47 648  $89878 $168141  $259115 $315839 $359,094

Nuciear fuel 24 095 12,646 61 401 26 243 66,035 46 558
Totais 71743 102,524 259.542 285358 381874 405 652
Allowance for other funds used during construction (Note 2) (7019) (13.276) {19.305) (38.311) (30.882) {51,223)
Totals $64 724 $89 248 $240.237 52_4_7_0_41 $350.992 $354 429

—_—

The accompanying notes are an integral pa * of the tinancial statements

(4

(In Thousands) ‘
Three Months Nine Months Twelve Months
Ended September 30, Ended September 30,  Ended September 30,
979 1978 J97e. 1978 VD 1978
Sources of Funds: !
Funds generated from operations.
Net income $25.50 $38014 s81.2n $103.855 $11619%0 $138,889
Add, items not requiring current cash outlay or (receipt)
Depreciation (Note 1) 35141 27.015 105,772 81.319 133959 106,188
Amortization of nuclear fuel (Note 1) 4256 5,503 17.203 17.565 21,082 24 487
Investment credits. net (Notes 1 and 6) (1.187) 5904 (3.586) 16.744 21,403 30932
Deterred income taxes, net (Notes 1 and 6) 11,514 2.794 54,000 23716 88.279 29170
Allowance for other funds used dunng construction
(Note 2) (7.019) (13.276) (19.305) (38,311)  (30,882) (51,223)
Totals 68 29 655954 235,356 204888 35003 278,443
Less, cash dividends on common stock 15.315 26472 58 068 79115 85.376 105,322
Totals 5250 39 482 177,288 125,773 264 655 17311
Other sources (uses)
Deferred energy costs, net(Notes 1 and 7) (4.403) 2,852 (49.030) (8.302) (58.644) 441y
Changes in —cash 5,235 (2.256) 4745 3494 7,562 9178
— temporary cash investments (49.300) 17.000 (98.800) 3089  (98.800) 4939
— accounts receivable 15,390 (8.325) 21194 (7.512) (15.082) 13.314)
— accounts payable 8418 (5.673) 17.756 (3674) 33815 13,951
— inventories —materials, suppiies and fuel (5.979) 9.871) (25.887) 14 802 122.406) 19134
- interest accrued 3.066 (514) 1.776 (1,455) 3,362 (99)
— taxes accrued (16.674) 11,565 10474 12,679 (10,051) 16,648
Other, net (29 .450) 20066 (60,302) (7 661) (46.700) (18,173)
Totals (73,697) 24 845 (178.074) 5460 (206.944) 27.860
funds from tinancings
Sale of long-te:in debt 50,000 106,300 154082 106,300 202,752
Sale of prefe-red stock 50,000
Sale of common stock, net of expense (Note 4) 47 5223 4777 131004 14 046 17,998
Bank borrowings. net 89 650 (22.254) 145,850 (25.275) 195750 (87.105)
Retirement or redemption of long-term debt and
preterred stock (4.163) (8 048) {15 904) (25,997) (22.815) (30.197)
Totals 85 440 2491 241023 115814 293.281 153 448
Totals $64 724 $89 248 $240 237 $247.047 $350992 $354 429
_— — —_———




JERSEY CENTRAL POWER & LIGHT COMPANY

Condensed Balance Sheets
(In_Thousands)
ASSETS: September 30, September 30,
Utility Plant (at onginal cost) (Note 9) 1979 1978
In service, under construction and held for future use $2.066 487 $1.886574
Less, accumulated depreciation (Note 1) 357 831 315,410
Net 1,708 656 1571 164
Nuclear fuel (Note 8) 13957 128,430
Less. accumulated amortization (Note 1) 32,076 36,091
Net Nuclear Fuel 107 495 92,319
Net Utility Plant 1.816.151 1,663 503
Investments 166 454
Current Assets:
Cash 7.988 846
Accounts receivable net Hhd 374 48039
Other 65214 44 042
Totals 137,576 92927
Deferred Debits:
Deferred energy costs (Notes 1. 7 and 9) 81,146 41012
Deterred costs - nuclear accident (Note 9) 16944
Other (Note 9) 40633 21 444
Totals 138.723 b2 456
Total Assets $2092 816 $1.819 340
LIABILITIES AND CAPITAL:
Long-Term Debt, Capital Stock and Surplus:
First mortgage bonds $ 752618 $ 725195
Deberntures 81.080 83160
Other long-term debt 10,465 15746
Unamortized net discount on long-term debt (2.429) (3,498)
Non-redeemable cumulative preferred stock. including premium_net of expense 161,631 161.19%
Redeemable cumulative preferred stock, net of expense 41,065 43 302
Totals 1044 430 102520
Common stock and surplus
Common stock 153713 153.713
Capital surplus 436 989 373 489
Retained earnings (Note 5) 48 110 28517
Totals 638 812 555.719
Totals 1683 242 1,580 920
Current Liabilities:
Securities due within one vear to be refinanced 35.846 16.790
Notes payable to banks{Note 1) 90 600 12.900
Accounts payable 54173 34 508
Other 53 67 56.076
Totals 234 186 120 374
Deferred Credits and Other Liabilities:
Deterred income taxes (Notes ! and 6) 109 ™1 03 583
Unamortized nvestment credits (Notes 1 and 6) 50076 43 460
Insurance recovernes - nuclear accident (Note 9) 4975
Other 10616 11,003
Totals 175 388 118 046
Commitments and Contingencies (Notes 8 and 9)
Total Liabilities and Capital $2092816 $1.819 340

The accompanying notes are an integral part of the financial statements

(5]



JERSEY CENTRAL POWER & LICHT COMPANY

Statements of Income

Operating Revenues
Operating Expenses:
Fuel
Power purchased and mterchanged, net
Attiliates
Others
Deterral of energy costs, net (Notes 1 and 7)
Payroll
Other operation and mantenance (excluding payroil)
Depreciation (Note 1)
Taxes other than income taxes
Totals
Operating Income before Income Taxes
Income Taxes(Notes 1 and b)
Operating Income
Other Income and Deductions:
Allowance tor other funds used durng construc tion (Note 2}
Uther income. net
income taxes on other income, net (Notes 1 and b)
Total Other Income and Deductions
lncome Betore Interest Charges
Interest Charges:
Interest on Lirst mortgage bonds
Interest on debentures and other long-term debt
Other interest
Allowance tor borrowed funds used dunng construction -
credit {net of tax) (Note 2)
Income taxes attnbutabie to the allowance tor
borrowed funds (Notes 2 and b)
Total Interest Charges
Net income
Preferred Stock Dividends
Earnings Available for Common Stock
Statements of Retained Earnings
Balance beginning ot period

Add, net income
Totals

Deduct

C ash dividends on common stock

Cash dividends on cumulative preterred stock
Totals

Balance end of period (Note 5)

The accompanying notes are

(In Thous ‘nds) _

Three Months Nine Mo..ihs Twelve Months
Ended 30, Ended !ﬂll_h'_ 30, 3 30,
1979 1978 1979 1978 i s 18 1978
$185.594 $161747 $490 548  $451.1352 $630 491 $589 582

31,154 27186 79.070 82823 94028 101,477
20653 10018 36,376 16,022 50.796 18,287
20.553 18957 92,909 53,534 127 418 75.388
484 (1983 (24741) 7426 (43.323) 13.142
13.723 11,842 39 365 35,801 52182 46146
17.597 17 544 52.560 51094 79.472 bb 622
14.238 11,546 42922 34734 54 081 45,701
23,992 18424 69 236 54 803 86265 71,727
142394 1131534 187697 336237 500,919 438,490
43200 48213 102,851 115115 129,572 151,092
B 746 14264 20,226 29,587 23116 18 549
14 454 11949 82,625 85,528 106,456 112,543
b 326 4818 16,946 13.806 21658 17623
a4 8 301 958 841 931
{144) 77 (191) (718) (418) (796)
6276 4749 17,056 14 046 22,081 17,758
40730 18 698 99 681 99 574 128.537 130,301
16,083 14581 45,327 43.495 59 888 57,061
750 1869 5.341 5,718 7197 7 661
3,375 188 7.227 m 7.810 568
(3.701) (2,978) (9.852) (8.601) {12,553) (11,308)
(930) (568) {2.462) (1,567) (3.077) (2,032)
16,577 13092 45 581 39 366 59 265 51,950
24153 25 606 54 100 50,208 69.272 7

4 Hbb 4708 13999 14125 18,693 18,580
$ 19487 $ 20898 $40101  $ 46083 $ 50579 $ 59771
—_— ———— 3 —— b — ———
$ 28637 $ 24633 $20023 920448 $ 28.517 $ 29110

24153 25 606 54100 #0 208 69,272 78,351
32.7 50 239 74123 80 636 97 789 107,461
17,000 12,000 38,000 11,000 60 000

4 680 4722 14013 14139 18679 18,944

4680 21722 26.013 52139 49 679 78 944
$ 48110 $ 28517 $48110 $28517 $ 48110 $ 28,517

[o——

pr———

P

an integral part of the financial statements
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JERSEY CENTRAL POWER & LICHT COMPANY

Statements of Sources of Funds Used for Construction

Sources of Funds:

Funds generated from operations
Net income

Add. items not requiring current cash outlay or (receipt)

Depreciation (Note 1)
Amortization of nuclear fuel (Note 1)
Investment credits, net (Notes 1 and 6)
Deferred income taxes, net{Notes 1 and 6)
Allowance tor other funds used

durning construction (Note 2)

Totals
Less, cash dividends —common stock
— preterred stock

Totals

Other sources (uses)
Deterred energy costs, net (Notes 1 and 7)
Changes in —cash
— temporary cash investments
— accounts receivable

— accounts payable
— inventories — matenals supphies and tuel
~ interest accrued
~taxes accrued
Other net
Totals

Funds trom financings
Sale of long-term debt
Saie of preferred s..ck
Bank borrowings. net
Retirement or redemption of long-term debt
and preterred stock

Cash contributions from General Public Utilities Corporation

parent company
Totals
Totals

Construction Expenditures:
Utility plant
Nuclear tuel

Totals
Allowance tor other tunds used during construction (Note 2)
Totals

{In Thousands)
Three Months Nine Months Twelve Months
Ended September 30, Ended September 30,  Ended September 30,
1979 1978 1979 1978 1979 1978
$24153 $25 606 $ 54100 560208 § 69272 $ 7835
14238 11,546 4292 3473 54 081 4570
4,255 3,370 12.213 125% 13760 17.249
(551) 469% (1.628) 12189 499 15740
1,792 2,839 21024 2.737 42,414 221
(6.326) 4818 (16 946) (13,806) (21 b58) (17,622)
37.561 43233 111 685 108 612 162,868 1471 640
17.000 12.000 38,000 31 000 60.000
4 680 4722 14013 14139 18679 18 944
32881 21,511 85672 56,473 113189 62 69
464 (1.983) (24.741) T 426 (43,323) 13142
3089 (301) 15.687) 1.219 (7.142) 1063
(7 000} 17.000 (7.000) 2,989 (7,000) 2,989
6635 (2.230) (4.665) (1.178) (16.335) (1.821)
(511) {1.969) 4116 (2,398) 19,564 11,343
(598) (2,166) 19.040) 2479 (11.555) (778)
3N (2,090) 452 (3163) 2987 (2,365)
(20.571) 554 12,169 14734 (6.799) 17.044
(8.941) 1,965 (18.014) (1,635) (10.000) (5.002)
(26 902) 8 780 (52.410) 204713 (79 603) 37615
56 300 50 382 56.300 50 382
50 000
30 600 12900 36,500 12,900 77,700 (22.200)
{2022) (1,677) (11.710) (11.810) {18.420) (14930)
10 000 29 500 10.000 63 500 30,000
28578 21,223 110.5% 61472 179080 93252
534 557 §51 514 $143 852 $133418 32126606 $193 563
—_— — ———————3 ——4 _
$27 961 $51 840 $125424 $139275 319 434 $186 851
12.922 4492 15,374 12949 i7 390 24 414
40883 56.332 160,798 152,224 2134324 211185
b 326) (4.818) (16946 (13 8¢, (21 658) {17 622
$34 557 $51.514 $1413852 $138 418  $212 666 $193 503

The accompanying notes are an integral part of the financial statements



METROPOLITAN EDISON COMPANY AlID SUBSIDIARY COMPANY

Condensed Consolidated Balance Sheets

ASSETS:
Utility Plant (at onginal costiNote 9)
in service, under construction and held for future use
Less accumulated depreciation (Note 1)
Net
Nuclear tuel (Note 8)
Less accumulated amortization (Note 1)

Net Nuclear Fuel
Net Utility Plant
Investments
Current Assets:
Cash
Accounts recewvable net
Other
Totals
Deferced Debits:

Deterred energy costs (Notes 1. 7 and 9)
Deferred costs - nuclear accident (Note 9)
Other (Note 9)
Totals
Total Assets
LIABILITIES AND CAPITAL:
Long Term Debt, Capital Stock and Consolidated Surplus:
First mortgage bonds
Debentures
Linamortized net discount on long-term debt
Non redeemable cumulative preterred stock, including premium
Totals
Caommon stock and consohdated surplus
Common stock
Consohdated capital surpius
Consolidated retained earnings (Note 5)
Totals
Totals
Current Liabilites:
Debt due within one vear
Notes payable to banks (Note 3)
Accounts pavable
Other
Totals

Deterred Credits and Other Liabilities:
Deterred income taxes (Notes 1 and 6)
Unamortized investment credits (Notes 1 and b)
Insurance recoveres - nuciear acaident (Note 91

Other
Totals

Commitments and Contingencies (Note 8 and 9)
Total Liabilities and Capital

The accompanying notes are an integral part of the tinancial statements

18]

~(In Thousands)
September 30, September 30,
2 1978
$1. 313 484 $1.273.240
234 468 203.892
1,079.016 1.069 348
55.980 69,308
7.399 16073
48 581 53235
1,127,597 1,122,583
659 b65
1.258 2583
43885 23449
40953 35285
86 09 61,317
56 765 26,710
33887
49 964 7,454
140 616 34 164
$1.354 968 $1.218.729
$ 455773 $ 462018
82580 o4 560
(1,598) (1 649)
139874 139874
676 629 685 803
66273 66,273
280 524 280 524
31533 34 782
378 330 381 579
1.054 959 1067 382
7.764 362
88 200 24150
32.350 17107
15,900 24 3198
144 214 66,017
99 303 59 899
32535 21073
9950
14 007 4 158
155.795 85 330
$1 154 968 $1218729
3 —— ——2



METROPOLITAN EDISON COMPANY AND SUBSIDIARY COMPANY

Consolidated Statements of Income

Operating Revenues
Operating Expenses:
Fuel
Power purchased and interchanged, net
Atfiliates
Others
Deferral of energy costs. net (Notes 1 and 7)
Payroll
Other operation and maintenance (excluding payroll)
Depreciation (Note 1,
Taxes, other than income taxes
Totals
Operating Income before Income Taxes
Income Taxes (Notes 1 and 6)
Operating Income
Other Income and Deductions:
Allowance for other funds used during construction (Note 2)
Other income. net
Income taxes on other income. net (Notes 1 and 6,
Total Other Income and Deductions
Income Before Interest Charges
interest Charges:
Interest on first mortgage bonds
Interest on debentures
Other interest
Allowance tor borrowed funds used dunng construction -
credit (net of tax)(Note 2)
Income taxes attributable to the allowance for
borrowed tunds (Notes 2 and 6)
Total Interest Charges
Net Income
Preferred Stock Dividends
Earnings Availabie for Common Stock
Consolidated Statements of Retained Earnings
Balance, beginming of period
Add. net income
Totals
Deduct
Cash dividends on common stock
Cash dividends on cumulative preferred stock
Totals
Balance, end of penod (Note 3)

(In Thousands
Three Months Nine Months Tweive Months
Ended 30,  Ended September 10, Ended 30
1979 _1978 -222. . 1979 2278

$85 846  $76.137 $250,525 $231.525 $329.580 $303.566
15.730 21109 56,253 64 825 75.302 84,803
216 (2.614) (1.013) (4029) 4721) (7.547)
31,334 2,956 62.047 20,853 b6 427 23913
(12.849) 1074 (33.544) (13.478) (30,055) (13.045)
8783 8553 154 25,352 33899 32,792
9734 21150 nas 29479 43 266 38 369
9370 6095 28,263 18.178 35570 24014

4 484 6263 1671 19,278 22723 25034
66 802 52,586 185613 160 463 242 405 208.333
19044 23651 64 912 71.062 87175 95,233
i 087 7768 10,192 22:”1 14,703 30,353
17,957 15,883 54 720 48111 72,472 64 880
235 5701 908 16.350 5440 21481
238 9 673 E Tan 1M
(87) 7) (291) (15) 1304) 44

386 5703 1,290 16.339 5,882 .44

18 343 21,586 56,010 64,450 78,354 86,294
8816 7.745 26.447 23144 35.263 30699
1655 1670 4976 5.068 6.638 6,770
2,377 1481 4644 302 5.361 3749
(456) (1.812) (1.775) (5.195) (3,245) (6,539)
(389) (2.080) {(1.512) (5.967) (3,202) (7.602)
12,003 7.004 32780 20.152 40815 27.077
6,340 14 582 23,230 44 298 37,539 59.217
2573 2,573 7.7217 777 10,289 10,289

$ 1767 $12,009 $15513 § 3658 $27.250 § 48928
$27 766 $30773 $ 23020 $2270 $34.783 $ 23854
6 340 14 582 23,230 44 298 37539 59,217
34106 45,355 46,250 56 999 72,322 8307
8.000 7.000 24500 30 500 38.000

2,573 2,573 N7 7.71? 10.289 10,289
2.573 10.573 14,717 32.217 40 789 48,289
$31.533 $34 782 $ 31533 $ 34782 $31,533 $ 34782

The accompanying notes are an integral part of the tinancial statements



METROPOLITAN EDISON COMPANY AND SUBSIDIARY COMPANY

Consolidated Statements of Sources of Funds Used for Construction

Sources of Funds:

Funds generated from operations

Net income

Add. items not requining current cash outlay or (receipt)
Depreciation (Note 1)
Amortization of nuclear tuel (Note 1)
Investment credits, net(Notes 1 and b)
Deterred income taxes, net (Notes 1 and 6)
Atlowance tor other funds used during construction

(Note 2)
Totals
Less. cash dividends — common stock
- preterred stock
Totals

Other sources (uses)

Deferred energy costs, net (Notes 1 and 7)
Changes in —cash
— temporary cash investments
— accounts recewvable
— accounts pavable
— inventones — materials, supplies and tuel
— interest accrued
— taxes accrued
Other. net

Totals

Funds trom financings
Sale of long-term debt
Bank borrowings. net
Retirement or redemption of long-term debt

Totals
Totals

Construction Expenditures:
Utility plant
Nuclear tyel

Totals
Allowance for other funds used during construction (Note 2)

Totals

The accompanying notes are an integral part of the tinancial statemens
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(In Thousands)
" Three Months Nine Months Tweive Months
tnded Ended 30, Ended September 30,
1979 1978 1979 1978 1979 1978
$ 6340 $14 582 $23230 $44 298 $37.539 $59.217
9.370 6095 28 263 18178 35.570 24014
1422 3340 3 345 4897 4827
271 23S (897) 1,306 11128 3376
11650 1.398 28,527 15448 35546 15.397
(235) {5,701) (908) (16.350) (5.440) (21,481)
27054 18001 81555 64 225 119240 85,350
8.000 7 000 24500 30,500 38 000
2.573 2573 N7 7717 10,289 10 289
24 481 7 458 b6 838 312008 78 451 37 061
(12.849) 1074 (33.544) (13.478) (30.055) (13,045)
(225) 754 5145 20Mm 1.325 7.318
(2.100) 4.600) (4.600)
(7.029) (4.700) (8,210) 4.076) (20.437) (2.432)
4 808 (2.790) 14165 2818 15.243 3,607
(4.215) (4 448) (4630) 1,283 4.714) 6023
(4 408) (3.309) (4637) (2.524) (426) 1.21
(465) h1i74 2,732) (7.211) (4.088) (1.167)
(25.322) 7 864 (35,847) (5,104) (34,991) (6,553)
(51.805) 819 (74 890) (26,.221) (82,743) (5.018)
50000 58,700 93 700
42,750 (34.700) 52.700 (7.100) 64 050 (44 650)
(1,520) (5 420) (1 641) (5.540) (1,822) (6.000)
41230 9 880 51.059 46 060 62,228 43050
$1131 906 $18.157 $43 007 $51 847 $57 936 $75.093
$ 6717 $18.487 $26 625 $59433 $44 648 $81977
7 424 537 17 290 8764 18,728 14 597
14141 23858 43915 68197 63,376 96 574
(235) (5.701) 1908) (16,350) (5.440) (21.481)
$13 9%e¢ $18.157 $43.007 $51.847 $57 936 $75093
—— -



PENNSYLVANIA ELECTRIC COMPANY AND SUBSIDIARY COMPANIES

Condensed Consolidated Balance Sheets

ASSETS:
Utility Plant (at oniginal cost) (Note 9)
In service. under construction and held for tuture use
Less, accumulated depreciation (Note 1)
Net
Nuclear tuel
Less accumulated amortization (Note 1)

Net Nuclear Fuel
Net Utility Plant
investments
Current Assets:
Cash
Accounts receivable net
Other
Totals
Deferred Debits:

Deferred energy costs (Notes 1, 7 and 9)
Unamortized mine development costs (Note 1)
Deterred costs - nuclear accident (Note 9)
Other (Note 9)

Totals

Total Assets

LIABILITIES AND CAPITAL:

Long-Term Debt, Capital Stock and Consolidated Surplus:
First mortgage bonds
Debentures
Unamortized net discount on long-term debt
Non-redeemable cumulative preferred stock, including premium, net of expense
Redeemable cumulative preterred stock, net of expense
Totals
Common stock and consolidated surplus
Common stock
Consolidated capital surplus
Consolidated retained earmings (Note 5)
Totals
Totals

Current Liabilities:

Secutities due within one year to be refinanced
Notes pavable to banks (Note 3)

Accounts pavabie

Other

Totals

Deterred Credits and Other Liabilities:
Deferred income taxes (Notes 1 and 6)
Unamortized investment credits (Notes 1 and &)
Insurance recoveries - nuclear accident (Note 9)

Other
Totals

Commitments and Contingencies (Notes 8 and 9)
Total Liabilities and Capital

(in Thousands)
September 30, September 30,
1979 1978
$1.579.264 $1,522.404
350 664 314152
1,228,600 1,208 252
28,768 35.183
3687 8,050
25,081 27133
1,253,681 1,235,385
20,10 20037
1963 11 687
47117 44323
129169 41 764
179,249 97 774
14057 28.792
7,902 9,07
16944
30,067 14 862
68 970 52,725
$1.522.040 $1.405 921
$ 618786 $ 579944
70.040 71 880
(644) 1hbb)
121.363 120968
47 496 50 163
857 041 822,289
105.812 105,812
266530 266 530
54 652 331758
426 994 406 100
1,284 035 1228 389
15648 2,373
5500
34 339 29.725
61.212 40 025
111,199 77 623
68 896 56 846
40 858 34 980
4975
12077 8083
126 806 19 909
$1.522.040 $1.405921

The accompanving notes are an integral part ot the financial statements
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PENNSYLVANIA ELECTRIC COMPANY AND SUBSIDIARY COMPANIES

Consolidated Statements of Income

Operating Revenues
Operating Expenses:
Fuel
Power purchased and interchanged. net

Attihates

Others
Deterral of energy costs net(Notes 1 and 7)
Payroll
Other operation and maintenance (excluding payroil)
Depreciation (Note 1)
Taxes other than income taxes

Totals

Operating Income betore Income Taxes
Income Taxes (Notes 1 and 6)
Operating Income
Other Income and Deductions:
Allowance tor other tunds used durnng construction (Note 2)
Other income, net
Income taxes on other income. net(Notes 1 and 6)

Total Other Income and Deductions
Income Betore Interest Charges

Interest Charges:

Interest on tirst mortgage bonds

Interest on debentures

Other interest

Allowance tor horrowed tunds used durnng construction -
credit (net of tax)(Note 2)

Income taxes attributabie to the allowance for
borrowed tunds Notes 2 and 6]

Total Interest Charges
Net Income
Preterred Stock Dividends
Earmings Availabie for Common Stocx
Consolidated Statements of Retained Earnings
Balance beginning of pencd
Add net income
Totals
Deduct:
Cash dividends on common stock
Cash dividends on cumulative preterred stock
Totals
Balance end or penod (Note 3)

in Thousands)
Three Menths LNino Months Twelve Months
Ended September 30, Ended September 30, Ended 20,
1979 1978 1979 _1978 1979 1978
$113.99 $99.928 $367.599 $319957 $479 3196 $418.102
41,279 33633 124 851 101 0 168 259 24912
(20.809) (7. 404) (35 363) (11.998) (46,075) (10.740)
12,562 1.569 21,287 20 807 20950 33909
7 91 31763 9255 (2.249) 14734 (4510)
11,726 12,069 34726 33733 45768 43700
14 790 16.962 45.730 47192 63010 60 281
11,535 91377 34 587 28.408 44 307 6474
6,990 7.759 24 518 24,22 32612 31,376
85974 77728 259591 241134 343 565 315,402
2807 22.200 108.008 78.823 13580 102.700
6,317 4,587 29.376 20,869 32923 25,956
21,080 17,613 78,632 57 954 102.908 76,744
456 2.755 1.450 8154 1784 12120
2,008 611 3961 1.480 4587 1,97
(1.219) (411) (2 253) {1,027) (2714) (1,409)
1245 2955 3158 8,607 . 657 12,682
22.925 20.568 81.790 66 561 108 565 89 426
12,334 10.865 34 098 30816 44726 40 387
1,285 1318 1883 1978 5.186 5314
529 350 1.009 17N (84) 2,447
277N 1.126) (880) (3.333) 1.834) (4.761)
1296 m) (941) (3624) (2.036) (5 486)
13,575 10,115 37169 29 428 45 958 37 901
9 150 10,453 4 317133 62 607 51.525
3 66l 369 11.016 11126 14713 14 859
$ 56% 5_6.7;7 $ 33605 $ 26007 $ 47894 $ 16 666
$ 48962 $18 001 $ 37047 $ 3375 $ 33758 $ 37092
9 350 10 453 44 621 37133 62 U 51,525
58 312 48 454 81 668 70 384 96 165 88617
11 000 16 000 26 000 27 000 40 000
_ 3660 316% 11016 11126 14713 14 859
3 660 14 696 27.016 712 41713 54 859
$ 54652 $13.758 $ 54652 $1331758 $ 54652 $ 33758
—

The accomparnyving notes are an integral part ot the tinancial statements
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PENNSYLVANIA ELECTRIC COMPANY AND SUBSIDIARY COMPANIES

Consolidated Statements of Sources of Funds Used for Construction

(In Thousands)
Three Months Nine Months Twelve Months
Ended September 30, Ended September 30, l.:.ded September 30,
1979 1978 1979 1978 1979 1978
Sources of Funds:
Funds generated from operations
Net income $ 9350 $10.453 $44 621 $37133 $62 607 $51,525
Add. items not requiring current cash outlay or (receipt)
Depreciation (Note 1) 11,535 9 377 34 587 28,408 44 307 36474
Amortization of nuclear fuel (Note 1) 708 1,649 1669 2425 24
Investment credits, net (Notes 1 and &) (365) 978 (1.061) 3249 5277 11.814
Deterred income taxes, net (Notes 1 and 6) 2129) (1 444) 4450 75N 10.319 11,551
Allowance for other funds used during construction
(Note 2) (456) {2,755) (1,450) (8.154) (3,784) (12.120)
Totals 17935 17317 8279 69836 121,151 101,655
Less, cash dividends — common stock 11,000 16.000 26 000 27 000 40,000
— preterred stock 3 66l 3 696 11,016 11,126 14,713 14859
Totals 14,275 2621 55.780 32.710 79 438 46.79%
Other sources (uses)
Deterred energy costs, net(Notes 1 and 7) 7,961 1,763 9,255 (2,.249) 14,734 (4.510)
Changes in —cash 438 (2.243) 1,149 (491) 8723 Al
— temporary cash investments (40 200} (87.200) (87,200)
— accounts receivable 7164 (1.116) 13,700 2,567 (2,793) 9.979)
— accounts payable 6 244 (1.247) 1,964 (2,039) 4614 3%
— inventones —materials, supphes and tuel (1.166) (3.257) (12.217) 11,040 (6,137) 13,889
— interest accrued 6109 4 889 5877 4498 170 1.305
— taxes accrued 10033 4525 19.761 (827) 19,851 562
Other, net 4416 10,717 (8,553) 101 (3 944) (4,857)
Totals 999 1601 (56,264) 12600  (51982) (3121)
Funds from tinancings
Sale of long-term debt 50,000 45,000 50,000 61,420
Bank borrowings. net 9% (500) (33.325) (5,500) (23,905)
Retirement or redemption of long-term debt and
preterred stock 621) (951) {2.552) (3147) (2,573) 3.767)
Cash contribution trom General Public Utilities Cerporation
parent company 5,000
Totals 621) (855) 46 948 8528 41927 38,748
Totals $14653  $17.797  S464b4  $53838  $69 383 $82.423
e B —— 1 e =
Construction Expenditures:
Uity plant $11.360 $17.770 $39177 $57 462 $63 750 $86 916
Nuclear fuel 3749 2,782 873 4530 9417 7,627
Totels 15109 20552 47914 61992 73,167 94 543
Allowance tor other tunds used during construction (Note 2) (456) 2.755) (1.450) (8,154} (3.784) (12120
Totals $14 653 $17.797 $46 404 $53838 $69 383 $82 423
— _ —————ay _ . -_—

The accompanying notes are an integral part ot the financial statements
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Notes to Financial Statements
1. Summary of Significant Accounting Policies:

Ceneral:

Reference is made to the Notes to Financial Statements included in the 1978 Annual Report to
Stockholders

Operating Revenues:

Revenues are generally recorded on the basis of billings rendered. During 1978, the Corporation’s Penn-
sylvania subsidiaries commenced billing their retail customers on a monthly basis rather than on a bi-
monthly basis to conform to requirements of the Pennsylvania Public Utilities Commission (“"PaPUC") while
remaining on a brmonthly meter reading cycle

Depreciation:

The Corporation’s subsidiaries provide for depreciation at annual rates determined and revised
periodically, on the basis of studies, to be sufficient to amortize the original cost of depreciabie property
over estimated remaining service lives, which are generally longer than those employed for tax purposes
The subsidiary companies use depreciation rates which, on an aggregate composite basis, resulted in an ap-
proximate annual rate of 307% (Jersey Central Power & Light Company (“]CP&L")—3 40% Metropolitan
Edison Company (“Met-Ed”)—2.84%, and Pennsylvania Electric Company (“Penelec”)—2 89%) for the year
1978

Nuclear Plant Decommissioning Costs.

In accordance with ratemaking determinations (a) JCP&L is charging to expense and crediting to a non-
funded reserve amounts intended to provide over their service lives for the decommissioning of Oyster
Creek and its share of TMI #1 nuclear unit, and (b) Met-Ed and Penelec are charging to expense and paying
over to a separate trust amounts intended to provide over their service lives for the decommissioning of their
shares of the radioactive components of TMI #1. Such ratemaking orders limit such provisions to amounts
based on cost estimates in current dollars without provision for possible future cost escalation None ot the
subsidiaries is making any similar provision for decommissioning costs for TMI #2. none of the capital or
operating costs of TMI #2 are currently reflected in the rates of the subsidiaries (see Note 9)

Amortization of Nuclear Fuel:

The amortization of nuclear fuel is provided on a unit ot production basis Rates are determined and
periodically revised to amortize the cost over the useful life. Prior to December 1, 1976, amortization of
nuclear fuel costs included estimated costs of reprocessing such fuel and estimated residual uranium and
plutonium. Due to the uncertain future of government approvals for reprocessing and plutonium recycling,
the Corporation’s subsidiaries, effective December 1, 1976, began using amortization rates for nuclear tuel
at the Three Mile Island station which estimate zero values tor reprocessing costs and for residual credits Ef-
tective September 1, 1977 similar treatment was adopted pursuant to authonization by the Board of Public
Utilities of the State of New Jersey (“NJBPU") for the Oyster Creek station nuclear fuel Also eftective
September 1, 1977 JCP&L is providing for estimated future off-site storage costs for the spent Ovster Creek
nuclear fuel and similar treatment will be provided for off-site storage costs for the spent Three Mile Island
station (“TMI”) nuclear fuel when required Previously accumulated estimated residual credits, net of
previously accumulated estimated costs of reprocessing for the Oyster Creek station nuclear tuel are being
amortized to fuel expense on a unit of production basis Should reprocessing eventually be undertzken, the
Corporation expects that any difference between such costs and credits will be recognized prospectively in
the rate-making process



Notes to Financial Statements - (Continued)

Income Taxes:

The Corporation and its subsidiaries file consolidated Federal income tax returns. All participants in a
consolidated Federal income tax return are severally liable for the full amount of anv tax, including
penalties and interest, which may be assessed against the group The Corporation and its subsidiaries have
filed with the Securities and Exchange Commission (“SEC”) a proposal to change the method of allocation of
Federal income taxes beginning with the year 1979. The effect of this change will be to allocate the tax
reductions attributable to GPU expenses among its subsidiaries in proportion to the dollars of average com-
mon stock equity investment of GPU in such subsidiaries during the vear In addition, each subsidiary will
receive in current cash payments the benefit of its own net operating loss carrybacks to the extent that the
other subsidiaries can utilize such net operating loss carrybacks to offset the tax liability they would other-
wise have on a separate return basis (after taking into account any investment tax credits they could utilize
on a separate return basis) The proposed method of allocation will not allow any subsidiary to pay more
than its separate return liability as if it had always filed separate returns

The revenues of the Corporation’s subsidiaries in any period are dependent to a significant extent upon
the costs which are recognized and allowed in that period for rate-making purposes In accordance
therewith, the Corporation’s subsidiaries have employed the tollowing policies:

Tax Depreciation: The subsidiaries of the Corporation generally utilize liberalized depreciation
methods and the shortest depreciation lives permitted by the Internal Revenue Code in computing
depreciation deductions and provide for deferred income taxes where permitted in the rate-making
process

Investment Credits: The 3% investment credits are being amortized over a 10-year period while the
4% and 10% investment credits are being amortized over the estimated service lives of the -elated
tacilities.

Investment credits applicable to the Tax Reduction Act Employee Stock Ownership Plan
(“TRAESOP") are remitted to the Plan Trustee and have no effect on income (see Note 4).

Pension Plans:

The Corporation's subsidiaries have several pension plans including plans applicable to all employees,
the accrued costs of which are being funded. The costs of supplemental pension plans applicable only to
supervisory emplovees were not funded prior to 1976 The previously unfunded supplemental pension plan
costs are being funded during the five year period beginning january 1, 1977 Prior service costs applicable
to all plans are being amortized and funded over 25-year periods

Deferred Energy Costs:

The subsidiaries follow a policy of recognizing energy costs in the period in which the related energy
clause revenues are billed

Deferred energy costs at September 30, 1979 include (a) amounts accumulated prior to the TMI #2 accr-
dent, which are being amortized in accordance with ratemaking orders (see Note 7), and (b) amounts ac-
cumulated subsequent to the TMI #2 accident reflecting the operation of levelized energy adjustment
clauses placed in effect pursuant to ratemaking orders entered in june 1979 (see Note 9)

Mine Development Costs:

These costs are being amortized to income over the estimated i:fe (20 years) of the mines

2. Allowance f. - Funds Used During Construction:

The applicable regulatory Uniform System of Accounts provides for allowance for funds used during

[15]



Notes to Financial Statements - (Continued)

construction (“AFC”) which is defined as including the net cost during the period of construction of bor-
rowed funds (allowance for borrowed funds used during construction) used for construction purposes and a
reasonable rate on other funds (allowance for other funds used during construction) when so used While
AFC results in a current increase in utility plant to be recognized for rate-making purposes and represents, in
this fashion, current compensation for the use »f capital devoted to construction, AFC is not an item of cur-
rent cash income; instead, AFC is realized in cash after the related plant is placed in service by means of the
allowance for depreciation charges based on the total cost of the plant, including AFC.

To the extent permitted in the rate-making proceedings of the subsidiaries, the income tax reductions
associated with the interest component of AFC have been allocated to reduce interest charges and, cor-
respondingly. have not reduced income taxes charged to operating expenses Pursuant to such rate orders,
the Pennsylvama subsidiaries employ a net of tax accrual rate for AFC and JCP&L employs a net of tax ac-
crual rate for AFC on certain construction projects while using a gross AFC rate on others.

The Corporation’s subsidiaries have accrued AFC using rates which, on an aggregate composite basis,
would have resulted in an annual rate of 8 42% (JCP&L-8 85%, Met-Ed-6.38%, and Penelec-7.09%) for the
nine months ended September 30, 1979

3. Short-Term Borrowing Arrangements:

The Corporation and its subsidiaries have entered into a revolving credit agreement with a group of
banks under which they expect to ultimately have available up to $412 million of credit at interest rates
ranging from 105% to 111% of the prime rate. The agreement provides for a commitment fee of one-half of
one percent per annum of each bank’s total commitment (whether used or unused) At September 30, 1979,
the lines of credit under the agreement totaled $289 million, of which $220 million have been utilized for
outstanding borrowings.

In addition, the Corporation and i1ts subsidiaries have informal lines of credit with various lenders. These
arrangements generally provide for the maintenance of compensating balances ranging from a minimum of
10% of the available line of credit to a maximum of 10% of the line plus 10% of the loans outstanding, as
determined on a daily average basis. At September 30, 1979, the lines of credit available under these ar-
rangements totaled approximately $35 million (JCP&L - $17 million, Met-Ed - $2 million and Penelec -316
million)

4. Common Stock and Capital Surplus:

Ot the 75 million authorized shares of $2 50 par value common stock of the Corporation, 61,264,000
shares were issued and outstanding at September 30, 1979

During the quarter ended March 31, 1979, the Corporation sold 293,000 shares of common stock The par
value of such shares ($731.000) was credited to common stock and the excess of proceeds over the par value
ot such shares ($4,188,000) was credited to capital surplus.

As a result of the accident at TMI #2, the Corporation suspended bo*.x the Dividend Reinvestment Plan
and the TRAESOP Because of such suspensions. no shares of common stock have been sold subsequent to
March 31, 1979

5. Consolidated Retained Earnings:

Under the revolving credit agreement, $300,000,000 of the balance of consolidated retained earnings is
restricted as to the payment of cash dividends on common stock

Retained earnings of Met-Ed and Penelec include $3.360,000 and $37.048,000, respectively, which
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Notes to Financial Statements - (Continued)

amounts are restricted as to the declaration of cash dividends on common stock in accordance with the
most restrictive of the provisions contained in their mortgages, debenture indentures, charters and the
revolving credit agreement

In accordance with recently supplemented provisions of its mortgage, JCP&L must limit cash dividends
on common stock, to the extent they are not matched by cash capital contributions from the Corporation, to
an amount not exceeding 25% of earmings for 1979 and 1980 and 100% of earnings thereafter In the
NIBPU's rate order of June 18, 1979, JCP&L was directed not to pay any cash dividends on common stock for
the remainder of 1979

6. Income Taxes:

Exam ination of Federal income tax returns through 1976 has been completed and the years 1977 and
1978 are currently under review The Corporation and its subsidiaries have provided for any anticipated
liabilities that may result from such examination

7. Deferred Energy Costs:

The balance of deterred energy costs at September 30, 1979 includes (a) $52 6 million deferred by JCP&L
prior to September 1, 1977 which i1s being amortized to income at a rate of $2 3 million per year, before in-
come taxes, for accounting and rate-making purposes, and, (b) $252 million (Met-Ed $14 4 million, and
Penelec $1¢ 8 million) deferred by the Pennsylvania subsidiaries prior to July 1, 1978 which s being amor-
tized to income at a rate of $11 3 million (Me *-Ed, $5 8 millien and Penelec, $5 5 million) per year, before in-
come taxes, for accounting and rate-making purposes. Substantially all of the remaining balance of deferred
energy costs represents costs experienced since the accident at TMI #2 (see Note 9)

8. Commitments and Contingenices:

Ceneral

The subsidiaries’ construction programs, which extend over several years, contemplate expenditures of
approumately $330 million (JCP&L, $205 millior, Met-Ed, $50 million, and Penelec, $70 million) during 1979
In connection with these construction programs the subsidiaries have incurred substantial commitments

The subsidiaries are engaged in negotiations and. in one instance, litigation with various suppliers
relating to the latters claims for delay or termination charges or incieased fees which such suppliers assert
result from the subsidiaries’ revisions of their construction plans and schedules and/or from the increased
scope of supply The subsidiaries’ managements do not expec’ it this time that such negotiations and litiga-
tion will result in any material increase in costs that would not be valid costs preperly recognizable through
the rate-making process

Claims for damages arising out of the operation of the Oyster Creek station have been asserted JCP&L's
management believes that such liability, if any, as it may have for such damages in the pending suits and for
all asserted and potential similar claims would not be maternal

[CPAL was a participant in the Atlantic generating station project In December 1978, the non-affiliated
¢ o-owner and principal sponsor of the station announced the abandonment of the project. At September 30,
1979 JCF&L s investment in the project was $4 2 million JCP&L plans to seek regulatory approval to amor-
tze this investment net of related income tax reductions of $1 4 million over a pericd of years for rate-
making purposes The NJBPU has accorded such treatment for similar items in the past

The corporation has guaranteed all borrowings outstanding under the revolving credit agreement (see
Note 11 In order to secure such guarantee, plus $39 million of the Corporation’s term loan and the guarantee
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by the Corporation of $16.8 million of loans to LPU Service Corporation, ("GPUSC”), the Corporation has
pledged the common stock of JCP&L, Met-Ed. Penelec and GPUSC

JCP&L and Met-Ed have secured their r otes under the revolving credit agreement by pledging a secunty
interest in certain nuclear fuel in proc.ss of refinement, conversion, enrichment and fabrication. Such
nuclear fuel was recorded, on the September 30, 1979 balance sheet, at a cost of $16 4 million (JCP&L -38.5
million and Met-Ed - $7 9 muillion) In addition, Met-Ed has pledged $40 million of first mortgage bonds as
security for its indebtedness under the revolving credit agreement

Fuel Adjustment Clauses:

In 1974, in the attermath ot the Arab oil embargo and OPEC actions doubiing the price of oil and in the
presence of the threat of a prolonged coal strike, competition for coal was intense In some cases, Met-Ed
and Penelec agreed in 1974 to modification of existing contracts and/or paid prices in excess of such con-
tracts, believing that they would not have been able to obtain delivery of coal from their contract suppliers
without taking such actions and that the other alternatives would have resulted in even higher costs or
unreliable service to their customers In 1976, the PaPUC directed that independent studies be made of the
fuel procurement policies, practices and the procedures of Pennsylvania electric utilities and their applica-
tion of the fuel adjustment clauses in 1974 and that reports of such studies be filed with the PaPUC

The indeper ‘ent auditors of the Corporation and its subsidiaries made such studies with respect to Met-
£d and Penelec and submitted reports to the PaPUC on March 1, 1976 These reports tound that in 1974 cer-
tain payments to coal suppliers were in excess of original contract arrangements. The Met-Ed report states
that $2 8 million in payments were in excess of base contract prices but in accordance with contract terms
for escalation. whereas $5 8 million of price increases in excess of base contract prices had inadequate
documentation to support such escalation The report also stated additional quantities of coal (an estimated
70,000 tons) had to be purchased due to receipt of coal that had not met the BTU specifications of the con-
tracts The Penelec report identifies $4 5 million of payments in excess of escalated contract prices due to
renegotiations of existing contracts and that certain suppliers did not deliver 400,000 tons required under the
contractual arrangements These reports also stated that “(a] part of these additional costs was unavoidable
since they were caused by external conditions beyond the control” of the subsidiaries and “to some degree,”
because of their coal procurement practices which the report found to be “intormal and not well
documented” The subsidiaries” alternatives were limited and they were not in a strong bargaining position
to contend with 1974 conditions, the reports stated, but added that, in retrospect, the subsidiaries might
have done more to contain fuel costs, despite such conditions and procurement problems. Although the
reports said that the subsidiaries’ primary commitment is to maintain reliable electric service, it added that
the subsidiaries “could have been more responsive to the developing procurement problems and taken more
effective action to cope with them”

In March. 1976, by complaints tiled against several Pennsylvania electric utilities, including Met-Ed and
Penelec. the PaPUC ordered an investigation of their charges made and rates receiwved through fuel adjust:
ment clauses

In January and Apnl 1977, the PaPUC issued amended complaints asserting that Met-Ed and Penelec
made payments in 1974 for coal that were $9 8 million and $4 9 miilion, respectively, in excess of those re-
quired by their contracts, and that such excess payments were without justification and directing Met-Ed
and Penelec to show cause why they should not be required to refund $9 8 million and $4 9 million, respec-
tively. to their customers Met-Ed and Perelec believe that the p yments which they made were justified and
that there i1s no basis tor requiring such refunds and they have so responded to the complaints Hearings on
the complaint against Met-Ed were completed in November 1978 and the matter is awaiting the initial deci-
ston by the agministrative law judge who heard the evidence
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In November and December 1978, the raPUC issued further complaints asserting that Met-Ed and
Penelec incurred excess costs of $4 6 million and $ 8 million, respectively, for coal during 1975 and 1976, and
that such excess payments were without justification and directing Met-Ed and Peneiec to show cause why
they should not be required to refund $4 6 million and $ 8 million, respectively, to their customers Such
complaints were based on audit reports prepared by the PaPUC staff Met-Ed and Penelec believe that the
payments which they made were justified and that there is no basis for requiring such refunds, and they have
so responded to the complaints

In May. 1976, the PaPUC required all Pennsylvama electric utilities to file supplements, effective
August 1, 1976, to their fuel adjustment clauses providing that the application of such clause shall be sub-
ject to continuous review and audit and that, if it shall be determir.ad by a final order that such clause has
been erroneously or improperly utilized, the utility will rectify such error and apply credits against future
fuel cost adjustments

Met-Ed and Penelec believe that the amounts paid by them for fuel in 1974-1976 were fully justified and
that there 1s no valid basis for requiring any refund of any amounts collected by them under their fuel adjust-
ment clauses However, the Corporation is unable «: this time to predict the outcome of these matters.

Compliance Audits:

The staft of the FERC has conducted compliance audits of Met-Ed’s and Penelec’s accounting records
covering the periods ending December 31, 1976 and December 31, 1977 respectively The findings of such
audits which, among other things, raised - Jestions concerning the base to which AFC accruals should be ap-
plied, were furnished to Met-Ed and Penelec by the FERC in letters dated October 2, 1978 and November 17,
1978, respectively The letters recommended certain adjustments to the books of account. If such recom-
mendations were to be sustained, the resulting reduction in consolidated earnings would approximate $4.5

million (Met-Ed, $2.2 million and Penelec $2 3 million) through 1978 Met-Ed and Penelec believe that such
recommended adjustments are not justified and they are contesting them

Nuclear Fuel Litigation:

In 1971, JCP&L entered into a contract for the purchase of three nuclear fuel reloads for the Oyster Creek
Station, with an option for tive additional annual reloads beginning in 1976 In 1974 the supplier offered an
extension of that contract to cover five additional annual reloads beginning in 1981 JCP&L believes that it
eftectively exercised the option in the initial contract and accepted the offer to extend the contract to cover
the annual reloads through 1985 The supplier disputes this position and, in November 1978, submitted bills
for material and services in the aggre gate amount of approximately $33 million, covening reloads supplied in
1977 and 1978 and to be supplied in 1979 The supplier has stated that its objective is to establish revised
prices and other terms and conditions rather than to diminish supplies and, without prejudice to its legal
position, has released uranium concentrates for enrichment and fabrication for the 1979 annual fuel reload.
Of the $33 million claimed by the supplier to be due, JCP&L has paid approximately $ 8 million, agreed to
pay an additional $3 million but has asscrted that such amount will not be due until later in 1979 and is of
the opinion that the balance of approximately $29 million is not payable by it and has so intormed the sup-
~ver On lanuary 26. 1979 the suppl. - tiled suit against JCP&L. the Corporation and GPU Service Corpora-
tion JCP&L has filed a counterclaim for a feclaratory judgement confirming its view of the contractual
status and tor damages and has also filed another suit against the supplier and its parent seeking damages
ICP&L believes that any additional amount that it might be required to pay if the supplier is successful in its
suit would be valid costs and should be recognized for rate-making purposes However, there can be no
assurance that this will be the case
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9. Nuclear Accident:

On March 28, 1979, an accident occurred at Unit No. 2 of the Three Mile Island nuclear generating sta-
tion (“TMI-2") resulting in sigmificant damage to TMI-2, and a release of some low level radiation which
published reports of governmental agencies indicate did not constitute a significant public health or satety
hazard. TMI-2 is jointly owned by the subsidiaries, |CP&L, 25%. Met-Ed, 50% . and Penelec, 25% Total in-
vestment by the subsidiaries in TM -2 is approximately $750 mi'l:~n. including the unamortized investment
of approximately $35 million in the nuclear fuel core.

The subsidiaries have engaged a consulting engineering firm to prepa: e a cost estimate and schedule for
restoring TMI-2 to service. The firm’s initial report notes that, while the decontamination of the buildings
and removal and disposal of large quantities of radioactive material is a major undertaking, the technology
and techniques are well-known and have been previously demonstrated. This initial report emphasizes the
inherent uncertainties in cost and schedule estimates until (a) entry into the containment vessel has been
gamned and the ditficulties of decontamination have been evaluated, (b) the reactor vessel has been opened
and the difficulties of core removal have been evaluated, and (c) the physical integrity of major components
has been assessed

Subject to these qualifications, the initial report estimates that decontamination and restoration of
TMI-2 to service, exclusive of replacement of the core will cost approximately $240 million and take about
tour years. The report also recommends that, because of the unknowns and variables, an allowance ot $80
million for contingencies be included in the estimate of cost, bringing the total to $320 million The estimate
does not include provision for the replacement of the reactor core (estimated by the subsidiaries to cost $60
million to $85 million) nor for the subsidiaries’ replacement power, financing and other costs during the
period of r:habilitation of TMI-2. The subsidiaries have increased, by $25 million, the engineering firm’s
estimate ot costs to provide for other items possibly omitted from that estimate

The subsidiaries carried the maximum insurance coverage available ($300 million) for damage to the unit
and core and for decontamination expenses The insurance does not cover replacement power costs or
return on investment while the unit 1s not providing electricity for customers, but it otherwise covers most
types of costs. It 1s the subsidiaries belief that, if the estimates of the consulting engineering firm are borne
out, the recoveries from the insurance companies will approxima.e the amount of the insurance carried

The subsidiaries do not know the extent, if any, to which the expenditures for repair and restoration of
the unit to service will represent plant improvements or other items that are properly capitalizable and
recoverable in the future through rates charged to customers by amortization or depreciation charges
Moreover, the subsidiaries expect to seek financial assistance from the Federal government and or the utility
industry in areas where the technical information should be of wide value and significance Under these cir-
cumstances, the amount of loss, if any, suffered by the Corporation and its subsidiaries resulting from the
TMI accident is not presently determinable and no provision therefore has been made in their accounts

The property damage insurance, and the limit of coverage, is applicable to both TMI-1 and TMI-2 This
property insurance is reduced by claims paid and the insurance carriers have refused to reinstate the original
coverage limits at this time Separate property damage insurance for TMI-1 of up to $300 million was ob-
tained from another carrier which provides such insurance only on a retrospective premium basis whereby
the insureds are subject to annual assessments of up to 14 times the annual premium. As a result, the subsid-
iaries have a contingent liability for an aggregate annual assessment of up to $14 million With regard to
property insurance for TMI-2, $50 million of coverage has been obtained for possible damages which might
result from a non-nuclear accident during the unit’'s restoration period

The subsidiaries, in responding to the accident at TMi-2, have incurred $74 million of costs associated
with *he clean-up and recovery process, as of September 30, 979 Of this amount $67 8 million has been
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deferred and $6.2 million charged to operations All deferred costs will be charged to operations upon a
determination that such costs are not recoverable through insurance proceeds, rates or by financial
assistance from the Federal government or from other public or private sources and/or utility industry In its
rate order aporoved June 15, 1979 reterred to below, the PaPUC recognized that no claim for such costs had
been made in the proceedings in which such order was entered Nevertheless, the PaPUC stated in that order
“the Commission is of the view that none of the costs of responding to the incident, including repair,
disposal of wastes and decontamination are recoverable from ratepayers s

The subsidiaries, while presently unable to assess the specific damage to the fuel core at TMI-2, are of
the opinion that the core is no longer useful in TMI-2 or any other nuclear generating station At the time of
the accident at TMI-2, the nuclear fuel core had a remaining unamortized book cost of approximately $35
million. In June 1979 this nuclear fuel core was retired and the unamortized cost was transterred to Deferred
Debits - Other, pending insurance settlement

TMI-1 which adjoins TMI-2 was out of service for a scheduled refueling and was not involved in the acci
dent By orders dated July 2, 1979 and August 9, 1979, the Nuclear Regulatory Commission (“NRC”) directed
that TMI-1 remain in a shut down condition until resumption of operation is authorized by the NRC, after
public hearings and the satisfaction of various requirements set forth in such orders. The NRC's time
schedule for the completion of the hearings and decision would require at |-ast one year and a longer period
could be required.

in their rate orders issued in June 1979, the PaPUC and N|BPU determined that the capital and operating
costs associated with TMI-1 should continue to be reflected in base rates However, on September 20, 1979,
the PaPUC issued an order instituting an investigation o determine whether the costs of Met-Ed and Penelec
associated with TMI-1 should be removed from their base rates. The N]BPU may institute a similar investiga-
tion.

In order to make provisions for the substantial expenditures required for clean up and repair, replace-
ment energy and other added costs resulting from this accident, the Corporation and its subsidiaries entered
into a revolving credit agreement with a group of banks in June 1979, (see Note 3) In addition, |CP&L and
Penelec each issued $50 million of first mortgage bonds in june 1979 and JCP&L sold $47 5 million of first
mortgage bonds in October 1979, $25 million of which was applied to the payment of maturing bonds

On October 26, 1979, the NRC proposec a fine of $155000 against Met-Ed for alleged safety,
maintenance procedural and training violations at TMI. The NRC also stated that depending upon the
findings of continuing investigations into the TMI-2 accident, it may *ake additional enforcement action
such as assessing additional civil penalties or ordering the suspension, modification or revocation of
Met-Ed’s operating license Met-Ed proposes to contest the major elements of the proposed fine but does not
know what the outcome of this matter will be

On October 30. 1979, the President:=i Commission on the Accident at Three-M le Island issued its report
The Commission’s Report is lengthy . nd it was accompanied by a series of Staff Regorts comprising several
thousand pages The Commission’s Report states, in part, that its “investigation has revealed problems with
the ‘svstem’ that manufactures. operates and regulates nuclear power plants” and the shortcomings which
turned the incident into a serious accident “are attributable to the utility, to suppliers of equipment and to
the federal commission that regulates nuclear power ~ The Corporation does not know what eftect, if any,
the Report will have upon it and its subsidiaries

Other investigations and inquiries into the nature, causes and consequences of the TMI-2 accident com-
menced by various federal and state bodies are continuing GPU is unable to estimate the tull scope and
nature of these continuing investigations or the potential consequences thereof to the investors in the
securities of the Corporation and its subsid'aries. The Corporation is also unable to determine the impact, if
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any, the results of such investigations may have on the proceedings to return TMI-1 to service and the efforts
to rehabilitate TMI-2

On November 1, 1979, the PaPUC ordered Met-Ed to show cause why its governmental authorization to
sell elec:ric power should not be revoked Met-Ed intends to respond to the order contending that there 1s no
basis tor such revocation

Gn January 31,1979, JCP&L was granted a $33 8 million rate increase by the N)BPU, which, among other
things, reflected in base rates its investment in TMI-2 and the operating and maintenance costs associated
with the unit. On June 18, 1979, the N|BPU issued a rate order reducing annual base revenues by $29 million
which represents |CP&L's capital and operating cost associated with its interest in TMI-2. The order also pro-
vided for a reduction in energy revenues of $7 3 million over a prospective eighteen month period as an off-
set to revenues attributable to TMI-2, collected during April, May and june 1979 Accordingly, such amount
was recorded as a charge to energy costs by JCP&L in June 1979 In addition, the order authorized JCP&L to
increase its levelized energy adjustment charges te its customers over the period July 1, 1979-December 31,
1980, by an amount which the N]BPU believed would be sufficient to recover the replacement power costs
associated with the non-availability of TMI since March 31, 1979 (see Notes 1 and 7) On September 5, 1979
the NJBPU authorized |CP&L to increase its levelized energy adjustment clause charges to recover increases
in energy costs, not associated with TMI, anticipated for the period September 1, 1979 - August 31, 1980;
such increase is expected to provide approximately $70 million of revenues during that period (see Note 1)

During the first quarter of 1979, Met-Ed and Penelec were granted retail rate increases by the PaPUC
which, among other things, reflected in base rates their investment in TMI-2 and the operating and
maintenance costs associated with the unit On April 19, 1979 and April 25, 1979, the PaPUC, as a result of
the accident, astablished temporary rates for Met-Ed and Penelec, respectively, reducing annual base
revenues by the operating and capital costs associated with their interest in TMI-2 These actions effectively
revoked the $46 6 million increase in rates granted Met-Ed on March 22, 1979, restorins the rates to levels in
etfect prior to that rate order In Penelec’s case, the PaPUC prospectively reduced the $56.2 million rate in-
crease which the company had been billing since January 27, 1979 by $25 0 million

On June 15,1979, the PaPUC issued a rate order which directed that Met-Ed's and Penelec’s temporary
rates prescribed by its April 19, 1979 and Apnil 25, 1979 orders be made permanent In addition, the order
established levelized energy adjustment clauses for Met-Ed and Penelec for the period July 1, 1979
‘December 31, 1980 at a level which the PaPUC believed would be sufficient to recover the increases in the
companies’ energy cosis during that period This levelized energy adjustment clause did not make provision
for the increased energy costs experienced by Met-Ed and Penelec during the March 28-June 30, 1979 period,
but the discussion at the public meeting at which such order was entered indicated that such costs will
ultimately be recoverable The order also made provision for the amortization through base rates by Met-Ed
of $5 8 milhon annually of previously deterred energy costs of $14 million and by Penelec ot $5 5> million an-
nually of previously deferred energy costs of $19 4 million

The increases in the subsidiaries’ levelized energy adjustment charges granted by the NJBPU and PaPUC
in june 1979 assumed that TMI-1 would resume the generation of electricity on January 1, 1980 The sub-
sidiaries expect to seek increased energy adjustment charges in the Light of the NRC's action requiring that
TMI-T remain in a shut-down condition until resumption of operations is authorized by it

On November 1, 1979 Met-Ed tiled with the PaPUC for an increase of approximately $55 mullion in its
levelized energy clause charges Such request 1s a result of increased fuel costs since the June 15, 1979 rate
order, as well as the continued delay in returming TMI-1 to service

As indicated by the preceding paragraphs the depreciation and return requirements associated with the
$750 million investment in TMI-2 (amounting to approximately $95 million per year) are not being recovered
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from customers Such dep-eciation and return requirements are currently being reflected in the financial
statements in that (a) depreciation charges in respect of the unit are being provided, (b) the interest and
preterred stock dividend charges associated with the debt and preferred stock components of that invest-
ment are being accrued, and (c) the earnings per share of common stock are determined on a basis which
retlects all outstanding shares including the shares issued to finance the common stock component of that
nvestment

Under the Price-Anderson Act there is a limit of $560 million on each nuclear generating unit for public
fiability claims that could result from a single nuclear incident. The subsidiares have insured for this ex-
posure by purchasing private insurance of $140 million (the maximum amount available at the time of the
accident) and the remainder by participating in an arrangement for assessments after an accident against
owners of nuclear reactors of up to $5 million per incident, but not more than $10 million in any calendar
year. for each licensed nuclear reactor and indemnity by the Federal government. Based on the three
nuclear reactors and the insurance coverage in effect at the time of the accident, the subsidiaries’ maximum
potential assessment under this . angement s $15 million per incident.

Such private insurance is reduced by claims paid but i1s subject to reinstatement to original coverage
limits upon approval by the insurance carriers The subsidiaries have applied for such reinstatement but are
unable at this time to ascertain whether or when such reinstatement will be approved.

As a result of the accident, the Corporation, and/or its subsidiaries have been named as defendants in
various law suits. Among other matters such suits include (i) class actions and individual suits for personal
and property damages directly resulting from the accident, (i1) suits to enjoin the decontamination of TMI-2
and (ui) suits tor damages on behalt of purchasers of GPU Common Stock. The corporation and its sub-
sidianies are not able to evaluate the merits of these complaints

The subsidiaries’ construction program, which extends over several years, contemplated expenditures of
approximately 3455 million during 1979 However, due to the accident at TMI-2, in an effort to conserve
their cash resources the subsidiaries have reduced their 1979 construction program expenditures to approx-
imately $330 million

JCP&L. in view of the accident, has temporarily suspended construction on its Forked River nuclear
generating station Total costs applicable to this project at September 30, 1979 were approximately $357
million Prior to the accident, |CP&L was negotiating for the sale of undivided interests in the station to two
unatfiliated utilities. one of which has since indicated it is no longer interested in such a purchase. |CP&L
does not know whether it will be able to sell any undivided interests in the station



