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fRereuss

LN,

NCWARD K, SHA?

)

naving ceen Firs: Gu'y swirn, was ca''ed as 3 witiness
and was examined and testified as F:''cws:

I .“A-’.

“l

Q1RECT

BY MR. SIQELL:

O
O
“
(8%
(9]

Q. Wau'd y3u state ysur nane For the re
Mr. Shacmr?

A, Haward X. Shacgr, S-H-A-P-A-3.

- And ysur current 23sitisn at the NRGC?

A, Executive Legal Directar,

(8]

. | w3uld nate far the recsrd that ysu are n
current'!y resresentad by csunse', 02 ysu kniw whet-e

ASt y2u were sucolsed 2 te resresentac?

0. 02 y2u cesire t2 be rensresantsa’?

f". :kay
... ., EXPENTE !

A, P i wil! eedtemped Tne 2ragicents Cz==—iss
gensicderatizng | wsu'!d st h3'd It us €3 Aasv- csunse'’
C. And 3y s3r3fessisn ysy are an atssreaey?

A, | 2=
" Ang yIu "ave zg “esitaticn seIul cIatisuiag
e Sec3sitian witnsul ne assistance Ff anas=er at:s
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C. Sir the recsrd, acain, | am sure this s ser-

functsry But 'et me ask vIu if ytu ever Nave Nac yIur Sesl-

sizisn taken?

A, | can't recal!' that | Rave,
2. La: me Briefly, then, exclaia ~nat we wi'' ze
sing, which | am sure is wel' faviliar €3 ylu,

Ysur testimany is, 2f csurse, swi5ra uncer zath and even

O
4 |
W

though w~e are sitting ia yaur ffice in 2f the Buildings

. 0 . - ]
1 )

=¥ =2he MRC in 3ethescda, Mary'and, a relati

<
o
<
5
'
0
.
i
W

atrsssnere, y3ur testimony has the same effac

o
(g
wn

n
<
(1)
C

are i1 a caurt 2f law cefare a jucge =r jury.

Therefsre, the need arises far ysu t2 e as 2recise

and accurate t3 me as ysu can, Sh3uld ysu nave any c3afusicn

sr misuncerstanding adsut Ty cuestians, 2lease ask fir

clarificatizn and | will try t2 ex2'ain what | &m '33king

far. 3
Since the rezarter is taking the t2stiimsny c3wa, it is

recessary that vsu wais until | finish my questisn c3mc'ace’y)

sven %ASuUGh YouU Tav «kNSw where tne cuestica s 'Q§Cfﬁ;,.:e‘:re

ysu Segin t3 resasnd, ! wi'! tey ancé restrain vyse!f Ffrow

d$<ing 7y “ex: 3uestizsn Jnti' ysu tave ssmcietes ysur

éq S'we.’ "

5 ; a -
JriNgrasre, 10 vidgw o e TECT N@T SN rgoLrLer s
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transsSrising

giving n3cs f e ~eac, or

wl

QuUEeSticnNs Sut racther answer it,

At the canclusizn 3Ff the ces:sitizn, y3ur testimsny
|
#ill be transcriced by the ressrter, Jresentec t3 y3u for
/34Pr revigw, c3rrectizsns, if any, anc ysSur signature, Shsyle

you fingd any necessity fsr correctisn 3r changes in tne

substantia' can ¢smrent

transcriat, ysu, of csurse, wi'!' e entitlec t2 nake thaise ;

shanges, i
Hiwever, y3u snau'd be advisec, in view of the fact

that we =ight 22nsicer scme =f the changes t2 be =f a ’

|

nature, we 3n thise changes and that,

I

in turn, may adverse'y effeat crecibility,

the necess’ iy t3,

ysur Again,

in the first instance, ce as srecise as

23ssib'e in ysur resssnses 2 the cuesti:ns,
03 y3u have any guesticns c3ncerning wnat | have ust
nentizned? |
|
A, NS, |
|
- . - . - - |
0, Can y3u give me a brief cescriatiza 3f ysur
resasnsidilities in ysur Current 23sitizn at tne “RC?

A, Yes As | indicatac sefsre, | 3am Executive La2ga'
Jirectdr anc wy 3ffice is resacnsis'e f3r sr3viding ‘ega
ddvige t: the Sxecutive Jirectiir 3Ff Joeraticng arc 2
e ements >f the sia’f that rescect I3 i

Ce s thae., in facs, tre entire gtaf? 3F che NARAC. wigS

Acme Regorting Cameany
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the exceszisn 3f tie Cim™isgsicners res3riing IS the
: Exezutive Jirecisre?
’; A, Wizh the excestisns =f thise e'ements =Ff tne staff
*! that reosrt direct'y £3 the C3™nissicn, such as the 2fFfice
’{ 2f Geners' C:unsc‘f’%PE.
8 ; Q. what dses JPE stane fir? 22 y2u haccen &S ~ave
T | an srganizatisna! chart 3r teleonsne 33k mandy?
|
. A. Yes. (Pause) O2ffice 3f P3'izy Evaluaziza, Zther
3 i such sffizces waould e the CFffice =f Insscectisn and Aycditsry,
0 ; Cffice af the Secretary, Cffice af Public Affairs, and
1 % ffice of Cangressiznal Affairs: alcthough | @2, 2n 2ccasizn,
12 i 4osn request, give advige t3 s3me =f thise =7fices,
13 ! Q. 03 y2u oravide 'ega! advige t2> the Cffice of
| WO ..o
14 | Nuclear Reactoar , NRR?
13 | A, | da,
8 Q. Are y3u reso2nsible f3or cdetermining, in the
Tl ultimate instance, whether 3r a3t t3 Sring any actisns uncer
18? sart 21 2f the NRC regu'atizns?
19 | A, N3,
20 ; Q. Wha is resasnsicle far cthat, if ysu «nsw?
-1 A, The Of%ice 3f Insgcectisn and £afsrcemens, thsugn
2] e Fffice af Insoectizn and Eafarcement S3nsyl s with =y
3 | 'ega! szaff orise 3 taking suen actica,
-3 . Are thsse censultatisns reviewec 3v ysy?
- A, wsgtly AL, Sut 3n sccasisn yes

I3 131%..200
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i S necessary =3

ysur scaff?

*; A, Jne situatizn w3u'd e wnere the sctaff, wy scafd,
5 | ‘o't it desiran'e t: seek my advice, sr3cac'y secause i:
|
|
L sresentec a nave' questisn 3r a matter firs: 3f first !

iroressin and that ssrt :f thing.

3| Q. Wsu'd ysu c3nclude that ysur staff night seek y:sur
|

I acvice ccncerning Part 2! arsb'ems if there werd a sub-

0 stantial safety Qquestian inva'ved as 3oc3sed ts 3:3ssib'y

a technical vislatisn 3f Pare 2'?

1§ & in Sther wards, whether 3r N32 it was 3 Siffieu's |
\
\
\

01 N . . . 2
2 A, I d3n't think it w3uld rest sn the significance

| .
13 | of the safety questian, It wau'd 5e 7cre assdciated wizh !

| - |
o s . |
“ | the difficu'ty 3f the 'egal cuestizn, ;

|
o . I
8 case t3 srave’? |
" AL N3t necessar 'y a difficile case t2 srsve Sut
8 a3re in the nature >f a difficu't cuestizn =f law tha: R~ac
| \

' | - : |
19 | 13t Seen ress'ved zefare,
20 The =atter 3f 3r33f wiy'd a3t 2e :the tyse :f thiag nat

!
2!! vwiu'd usua''y Se sraught 22 7y attensicn,

1 \
= Q Wiu'd ysu 3@ cansu’tes 38 T3 wrether Ir a3t 2
% | seex rev.catisn 3f a2 3'anTs 'lcemsa 35 3 3283i3'e ze~3 3/°
L i THe uti'ligy c2nse’

ti
)

<
“w
“w
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#3u'd de a high'y nive! situatisn in the sense tnat there is

A2 orevisus arecedent far iz, | ta:ak the 'ike'!inssse

tnat

for reviking @ utility 'icense since nsne

()

L

e nave

i A28 CeS = SNa8C ~83 & 235%%:8

‘2 =23

never ravi<es & Jti'lizy 'izense, |

wau'd be cansulted,

csnsulted,

statutsry enab'ing authsrity orsvicded far

NRC's regu'acisng if ysu cou's seek such a resy't

i

Yau just menticnec that there is N3 srececent

Have ysu ca3ncluced whetner 2r Ast un

tme NR

der the

nave aver Hean

C and the

9

A, Yes, We can, in my 20iaizn,
c. Waulde-
A.  Sectisn 176 3f the Act, | se'ieve, is 3 the

effect thal ancng 3ther grsunds the fsvmissizn ¢

& 'icense 2n any graunds that w3u'd have entit'e

deny

fine

Jrsvi

the 3rigina’ aoelicatian fir the 'icense,

)

A

-~

f3r darc 2

Wau'ld you B2 cansu'ted 3 mattars wvnere 3 —aximuT

c3nsidered?

N2t necessari'y,

What is
-y

!/ .

[Pzyse’

gt Iina

the maxi=um fine avai'as'e at

visiatians?

TR e
ST S enCees S$5..55 S RASY
- \ ﬂ. - * 1 -- - - - 3 - - B
A 2veént sneé '@ Soid s&1a 2
an s aaa 2 10 -
063 ,9ve Tl & J. BRisng 3y
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serize ' cavs. * any

ifying sne. gacn 2ay

sha'! c3nstitute @ secarate vis'atiza fir
snsuting the aco'icab'e civi' zena'ty.”
| shau'd add that the Ca™niss 21 nas, is seeking
'legislatica t2 increase the =maxinu+ #i
i "ossed,

Q. ressand t> my earlier cuestizn as t:

=«

the maxinum fine, ysu mace reference t: soecific regu'aticns

is that carrect, in referencc t2 the b33k?
A, | referred t2 the statute,
Q. And that was the enab'ing statute f2r the NRC?
A, The Atamic Energy Act =f 1354, as amencecd,

i I 03 ysu kn3w what the maxi=wum that is s3ught By
the Co™nissian is going t3 be?
A, Far T™I?

Q. N3, far changing the statute,

A, N3, | wauld have t2 '33k that ue, | é3n't reca!’
sffhand,

e, Can y3u recal! wnether 2r n3t 2 is 'ess than
$130,5C0 as & *axi=um?

&, | esu!d find 2ut f3r ysu imediate'y 5y <akiag
a 2nsne ca'’l,

o ckay., f ysy wculiz. 2'esse.,

{4 gnzrt ~ec2ss was 1zken

Acme Repecrting Camgeny
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- -~ e - N ' - a ! Nt a - -
1 y3er 338itisn a3 Txecutive Lega’' Jire~lsr

- ' as . - -
e, Sneger, N34 '@ Y3U Se @ware 2T Lhe ayTler ST

)
-

sena'ty acti:ns Jrevidus'y br3ugnt sy the NACQ?

A. N3, O3ne :f the civisiang resarting t3 =e is :me
Qivigsizn 3f Eaf3arcement and Ru'e-Making. and the heac :=f
that divisisan is James Murray, He wiu'd e in tne 3:sitizn
3 éivc y3u factua! data of that tyle,

8, Wau'd it be 23ssib'e t> get sime Ffigures fram
MP. Myrray as t> the numcer =f oridr civil cena'ties
successfu'ly brsught, thise br3ught in the first instance
withsyt satisfactary ros:;uti:n. angd the same informatian
fsr the AEC?

A, He c3u'd get it far y3u. as c3u'd the Divisizan

3f Enf3rcement and Inscectisn, Either siurce wiu'd Se
avai'lap'e,

0, Is that ssmething that is reacily avai'ac'e’

A, | d3n't know how accessib'e it is, dut it eu'e
certain'y se sptainable,

0. Cou'd ~e get in T3uch with Mp, Murray and ask ni=

23 aravide that infar—-atian?

AL Sqare'y 03 you wa8nt £ cintact Aim diress'y 3P
wauld 73y 'ike w@ 23 d3 i2?

< » |# ySy MigNL give °i= g Ca aaw?

2 “e i3 In '23ve z.t ssu’s C8'k s nig sssigtame

» i pighs,

A:me Reporting Ccmpgany
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- Cau'd y3y reszea: the cuestiin, s'ease’

- ‘ Sure., A infsrmagtica ¢sasesting civi' sena’ v
3i gctizns sraugnt under 2arz I' 3f the NRC regu’dticns witn
4i the u'timate resslutisn ia terws 3f the maximum >r the tota’
5 | fine assessed, a'' civi! senalty actisns 3riught Dy tre
|

5 | NRC withsut satisfactary ress'utisn. fa 3ther wircs. &'’
|

‘1l actizns instizuted,

’ | A, Just Parc 2'?
3 | 2., VYes,
10 i (There was a discussian 3fF the recsrd)
|
. i ; Q. OQuring an 3ff the recdrd Qiscussisn, Mr. Shacer,
2 E with Mp, James Liecerman, ssmecne =n ysur 'egal staff. he
13; nas agreed t:> oravicde the infarmatisn | requested 3° y3u
14 | c:ncerni;g Part 2! and Part 2°¢, or is it 2087
15 : A, | think it is Sectian 2°f, Let me check. (Zause)
18 | 234 of the Atsmic Energy Act =f '354, as a—enced, civi'
‘ f wsnetary cenalties far vislatisn 2Ff !icense recuirements,
8 ®, With the c3njunctisa sf Sectisn 234 anc 2ar: 2'.
91 w3u'd that cover a'l the civi' actisns the NRC wiu'cS bring
|
0 acainst reactsr 3dceratsrs fir wiglavions <f regu’aticns’
2 A We'!'', 9gpe 2! is Sursusnt a3t o2 the Ag3=i~ Irer 3y
- ACT But suyrsuant $o the Inergy esrzanizatisa ac:, The
= seciiing ~e "ave zeer za'king 3oyt re'ates I alvi
24 =snecarv ze13':l2s
-2 @ Neve ither enfirsement ausnirity., Auteiplisy o3

f Acme Repecrting Campoany
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rFevI<e & 'izense 3r I s.3cen2 3 cense - TS iTaise
'icense cancitisng, ¢35 8vend & ''~ense §3 At ¢ scertrout
:f enfircevent autasrity ranges at t" e ‘cw 8n¢ frim 2 altice
of vis'latian t2 the 3ther end >Ff the scectru™, whicn s &
revscatisn 3f a 'icense., |n setween is 3 civi' zena'ty,

Cne =f :=he Jremises far zur civi! sena’'ty autasrity
~as t> have 2 nare csvo'ete arsena’ >f enfirce~ent acticns.
ssmething betwen a natice =f vis'latisn ang an 3Sytrignt
rev:catian 3f the !iczense,

Q. | se'ieve, as y2u have indicatec srevidus'y. there

nas, t3 yaur knsw'!edge, never ceen 3 revicatisn :f & Jti
lizense”

A Thet is righte-

Q. Has there ever been--

A, -=23 the best 2f my recz''ectisn,

0., Has tmere ever zeen, I ylur <ncwlacge, & case

AL We are talking niw ac:sut Jtilities?

A, Yes,

- Jkay,

1. Has there ever Jee1, ‘7 ylur Atwieage. & zase
where 8 4ti'ity's license was suscences “:r & ser’cc :F
ti=g?

A, VYes, there “ave teen sussens ins 37 cacmses

s 8s y3u reca’’ snat irhe gesuncs *Ir Inise

Ac¢me Rezorting Compeny
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i §.5287s .25 qere’
2 || - T »88 :n Rhed':" ane s&fety griuncs
3| Y, 22 ysu reca’' when trey were’
]
4 A We'!, the u3st recent--3ne 3f the M3st recent

$|| suscensizns esme teen in connectizn with T™MI, alss ia

I

caAnectisn with the sa@aismi= arspl'ems hat sccurrec & Few
T *snths aga.

8 | Q. That is referrin ive 2'ancs fir questi:ns

(Te]
o
(8]
o
= g
"
n

3 3f canstructisn integrity that hac their 'icenses evident'y
% |
0l suscended?

|

1 | A. Yes.

s
"

a, Were there any instances >receeding ne accicent

.4
[
w
“
—‘
£
D
N

N A, | think that there were, 2ut | can't be more

15 | asrecise withaut gaing Sack and checking the rec:ris,

16 o Wau'ld ysu Se ad'e 23 arsvice that iafsematicon to
i | 48’

8 A, Yes., “What ysu wau'd 'ike is a'! instances wnerse

license f=r 2 auclear s.wuer

19 tme NRC 2r the AEC susoencecd &

20 slantg?

2 0. Clrrect,
|
|
w | A -
-4 - “kay,
" | - \ - - a - - - a - - - - -y -
-l =~"C as o@’' 1 8Ve YU ave 2reviIous v CiS2Cee
|
|
-4 : 3ezcisn 234 3f tnme Atsmiz Znergy Act and 33rt 17 2fF che
1
9 - - - - --
3 { ecrggniZaticn Ace,
|
|
|

Acme Regorting Cempany
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> 3irsudnt I3 the wWsrzanizatin age?
~, SursJyant t: tne ecrganizaticn Act.,
n r- s s - Wiy A8 eim NRC! -~ i Yr 8 =@
- .4ver!‘1§ the sSectrum Ji ne RC'S Cala&b! P 4

recuesting nsnetary fines for vislaticns anc regu’'aticns. is
that c3rrect?

A, Yes.

. Y3u have oravicded me with @ sisgracnica’ zut'ine
which ssecifies ysur educatizna'! zackgrsunce anc arsfessiona’
memgersniss, anc | nave recuested tnat you 3r3vice Jus a's:s
with infarmatisn dealing with ysur 2rafessiznal em2'lyment,
which yau have agreed 2 2r3vice T3 us,

As the bi:graohicél sutline c3ntains the infarmatisn
of yaur eéducatisnal and srofessicna’ asssciatisas, is tnat
infsrmation true and accurate t> the best =f ysur <n2w'ecge?

A, It is,

(The cscument referred :: was

narkac far identificatisn as

Exninis ')
8Y MR, SI0QELL:
cC. Were y3u ¢cansylted for 3 'egal! 0iniza s3ncertinag
the suscensizn =f the scerating cense fir Mgsrszsiitam
£gis3n at T™MI 2 this year®
A, | srsbedly vas, | [ust zan's fix 8% wnas Sive 2r
slace sr wns c3nsulced =@, Sut ! Tust Nave seen iTviives,

Acme Reporting Coampeny
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c %2 vishin sne 3Ff
2| the catagiries ysu Tenticnecd ear'ier as I acve'ty Ir 3ri-e
|
TE imosrtance’ t
]
| |
. " |
s | A, Inceed it waulad,
l
5 | ", Were y3u a's> comsultec cancerning tne susdensicn
i .
8| sf licenses far the five 2lants dea'ling witn--
T A, VYes,
1
| ) ) 1
3 Q. eestructura' integrity? ;
: |
9 | A, VYes. ;
| . st it
0 0. Wha c2nsults y2u in these matters? |13% exc “sively?
! . : - |
o A, N3, 1t c3u'd 3ccur in a rather wice variety
21 sf circumstances. |
| |
13 n, Well, with T™I 2, :
]
4 | A, It esuld sccur as a resy't af an astsrney 3n Ty ;
! |
15 staff seeking my acdvige without a direct c2ntact n =y 2ars
| L
8!l with the initiating scerating divisizn, |
17| la 83 fFar as utilities wou'd be c3ncernec, there wiu'ld
3 se tws 3ffices mainly invalved: NRR and i&E. !a that iag
|
19 >f @ situatian | 2su'd get invaivec essentislly zme =7
2 three ways: Sy the atisraey wn: nas seen wirking wih
a1 @i sher 158 2r ) sr NRA_ icse!f c3ning directly 2 =@ 3r
2 er l&c 3r JRR) Ri. e > /
= |3& Ssming QGirectiy I3 Te.
= | NSw, in 38 SCsasiang it wiyig e She atidrvey ~rl
3 . . : Ty
34| w~crced In 3 Gay S cay Sasis with Zcne IFf (hise ws Zivisiins
!
3| wrs wiild fee’ nat Re wantec aCvige anc wSu'Q seec it
|

A:me Reperting Campgcny
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: f, With reference =3 B35+ 132 and NAR, wiu'2 t-e

3% sersan n2st 'ike'y %2 c3ntact ysJ 23ncerning @& 'icense

*; sussensizn 3r rev3catian, i 2ne ~ere t: arise, e :"e
|

5| directars 3f thase 3ffices?

32 A, | wau'd say most like'y the cirectar 2r cthe

desuty directar,

' 0. Are there estaclished farmal oricescures far YRR
92 and 15E t3 contact yau c:anceraing 'icense susscensiza Sr
0 i license revicatian?
u % A, N3t that | am aware of,
2 ; n, It is merely dsne 3n an informa’ ad h2oc tasis?

( i3 | A, Yes, but | think that Murray csuld give ysu mcre
1;; detail 3n zhat than | because the initial cantact wiu'd se
:si #i%h Rim, and he may have wirked 2yt sc>—e zarticu'ler
:6? arrangements with 15E, i

Mast 'ike'y, the NRR cantact w3uid a3t Se tharsugn

18 Murray, Murray orsvides services 3n'y 3 |5E in the enfirze-
9 |  ment area,

9 ln 5 far as NRR is c3ncerned, they wsulc g3 =3 =y

L nearing civisisn and the neacd 2f the nearing 2ivisizin is

= Edward Christancury.

. - ! §3, the way it wirks essentia'’y s a3t Myr~ay §
|
|
s . ] - -
| civisisn wiu'c e zrsvising 'ega' services cn & cav I zav
) - P > . - - -~ -
=2 s88i8 32 152, The Meariag divisisn w3u'g 3¢ sroviled 'e%a2

Acme Reperting Company
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s@rvices =n & cay =3 Say sSasis s NRT T3 Trg gRtEnNt thst
¢icher the 2hief csunse' fir the mearing Sivisicn 3r Ire

crief ¢ inse! far Infircevment anc W'e-making ~eari.ngs ac
3 sr3b'en that he thsught was nsve! 3r different endugn
T2 warrant seeking my acvige, he wiuld seek ™y acvige.

6. Wsu'd it be fair t3 c3nc'uce that rhe nearing
divisian wau'd oravide infarmatisn ¢incerning generic
sr3blems t3 Mr. Christencury, wnereas |58 w3yu'd srivid

|
‘afarmatian 3 Mr, Murray dea'ing with slants scecific |
items 3r porib'ens?

A, N2. | @3n't think | wau'd out it that way, |
think that 5oth 3f them w3u'd be dealing with B3th generic
matters and plant scecific Ines.

It fs real'y @ questizn =f wh3 has the ’;ac n tre
action, whether it is NRR sr 158, If I&E had the 'eac, tnen

: : |
$s Murray, |If NRR had the 'eac, then T wiu'c g3

Q. §2, these are usua'ly cases

and NRR and iz is mere'y @ cuestizn as =

sffice being the 3ne %3 cantact wnich sarticular 2ivisica
in ysur SFFizer

AL Yes.

& $3, Sy the tine the or32'em gets = ydur 2*fice
there "3s zeen s.dstantial cImmunicatiina anc ana vs's
serfirmes Dy 3320 15E anc NRR?
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~. “e'', Inat sesends cn “Cw %@ Srisis arcse, '
i /T 1L LIKELY THAT TAERE HNAs BEey VANMNaDer ~/HWN L VRITACTIN, ;;' s
ol | . $ &8 senurve crisis, | T20 T 38 eieeii———————
| - Awaw
3 ., In @ situatisn wnere. Fir 2xamole, an !3E §
: l
4 ingcectsr in the fie'd csmes a -7ss a scecific ar3c'em in [
|
!
5| a 2'ant, and tha. .~ eo3rt gles uo the 'accer in ISE. Sver 12
|
8] NRR and tnere s 3 generic =r:b'e= recignized sy V3R anc
T its subsequent res3luticn t3 the 22i1t wherea they fee' t-mat %
| there are matters that snsu'd Be sr3ugnt o3 ysur sffices
i
|
2| attentisn. thise matters wsu'd invs've scme farma! teshnica! |
|
0 resalytisn 2y B3th I5E and NRR arezeeding their c3ntac:
i z
Wi with ysur 3ffice, is that csrrect’ |
; WeTH TNEIR Chi®wTE :
2 | ' A, We'l, my attarneys w:r%‘very clasely 3n 3 cay 2= |
)
‘ i
13 i day basis and they may very we'! have been invaived a3t z2n |
|
t . >~ L N |
I+ earlier stage, §$23, | d2n't think that ysu real!ly 2:rirayed ;
1}
| {
15 | 3 usual! situatizn necessarily, |
| i
‘6 | 1€ the ar2b'em is identified as a serisus srigc'em, the |
T atiarneys may se iavalved frim the very Seginniag., It isa':z!
8 a cuestion >f the attarney sitting Sack and waiting fir e
19 sr2o'en T2 have a definitive s3'utisn in s2 Ffar as NRR >~
20| 162 are cincerned,
i he ati3rneys ara frecuent'y iavilived "n much ear'ie-
- | Stages anc w3ri with 142 ane NRR duriag the atie—zt2¢
]
= resslytisa 3f the arzglem
% | % ihat <inds 37 iavaive~ent wiy'S y3ur 3sIsreevs
|
=5 serfser=?
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45, S5 The 2xIens NE&S ey

as3ects =fF ¢,

“wi
o

~ere recuestes 3 sraovide 32'icy acvi€e., That wiyu's dezenc
t> a 'arge extent In the sersina! relaticnsnis cetween Ine

ttarney and the client, and, >f clurse, it varies Setween
the attarneys anc the clients,

3eysnd that, 3f caurse, the 'ine setween wrnat is 'egal
sn the sne side and technical and 33'icy 2n the strer is ndt
a'ways c'ear, S3, t: scme extent it dles cecend 3n the
kiag{ sf re'atiznshio that £!ﬁ:C:‘ved Tetween the attlrney
and the client,

- W3uld ysu have had 2ecasisn t3, 3nce & z'ant
sdecific vislatisn hds been determined, institute 2 civi!
actisn against that sarticu'ar 3'ant while c3ntinuing t3
Jursue any generic imolicatisns that srb'em has?

A, That c3u'd very we'! se the case,

n. ls that @ usual situatian?

A, We!!, | think it is fair %2 say that w~hen a sseci
sr:bl'em arises., if it has generic inolicatians, that the

resasnsible coerating sffice wiu'd be 133king at the gener!

0

From 3 'egal stancosint, ¥ csurse, we are serfect'y
free ¢ §= aheac anc cea! with the scecific =atler »hi'e
the generic matter is Seing 'Ickec at in 3 ‘sager range

4 . |
Cive fravewcek,
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ves unEet"er Ir 1% &n s3.¢e (§ gerer: <

. The ccerating divisians,

+ That ~3u'd 3e NRR}?

A, Yes. N3w, y2u rea'izZe. 3Ff ciurse, tnat the
Cirmtssion gets invi'ved in these matters >5n Sccasicn as
ne'!, and staff is staff and Camnissicn is Civmissisn, The
Camrissisn frecuent'y gets Sriefed sn 3rib'ems that nhave
generic inglicatisns,

0, Wh: briefs the Comissi2n c3ncerning wice ranging

r generic or:b'ens?

A, |t decends zn the nature >f the crib'en. whether
it is an 18E focus 3r NRR focus. ! w3uld say in the =ain
it is NARR.

e, Wauld that be because R has the tecnnizal
exsertise t: determire, in fact, that a generic zrat'em
exists?

4""" .
A, well, @®is cansicderzble csmcecence as we'' in

o

g 3ut the w~way the sracass warks N33 is very neavi'y

inviived in the generic ascects 3f safecty srobp'evs re’aztin

Wy

2 nuc'@ar 22wer reacssrs.

1 03 y3u «xasw whether. as a2 rule, 52 —akes geqeric
seservinaticng?

A B, | guess (t secencs > ~Nat vIy “ean v
seneric satar=ilaticng in terws ¥ ~nat the recuisite cegre

Acme Renoerting Compeny
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safety '3 and wnat —eans are ‘eeces I acn eve Inat

o

“
C

D ective 3r stancarg.
That is basically an NRR ceterminaticn, Cne 3¢ tme

ts3ls chey have t3 use, 3f r3urse, is the iafarmation

arsviced them by I&E.

'

- $3, generally, 182 is the first 'ine of iavesti-

gatisn caming uo with a sarticular sripiem, firwarding that.

in tura, t3 NRR, which sresumac'y nas the wiZe-ranging view
casability t5 determine that it may >r may n3t :; a generic
sr3blen?

A, Yes. It relates--that is essenctially rigrt. |
se'ieve, It is essentially related t: cthe funccizns :=fF

the twd sftices,

-

NRR is the licensing sffice, It is the sne that reviews

the aco'izationg, it is the zne that srscsses ru'es. safe:iy
rules, They are generated main'y in NRR, =ut there is 2
very c'2se interactizn cetween MR and 15E, 'when, for
exawole¢, VAR 2rco3ses a generic ress'utisn 3f the safety
ardg'en there is 2l3se iateractizn anc iaout frim 152, anc
fr2= Ytandarcs as well,

'
i

Nsw, ~@ naven': talked aosu: tre Stancarcs Jivisisn,

SUS we are :ﬂ'kfﬂg ab3ust generic 2riQ’ams 3~ 2he Stancarss
- - x t e i N . at . ad s\ & e sl &
s VISI SN $ &8'sS neav / AvVe - vesg, -3 2 &8 - aCt.
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82t48' 'y srezares By the Stancarssg Civigicin ang gileg .3
s e CsTrissianm
$3. @'tacugh ysu are talcing aocut safetly, ysu are
ta'<iag acsut generic 3rsblems., | wiu'd say that a'' three

ZAaD

- .1 - - "‘- - - -
~ed d Sa‘/ wil ‘ln * <N 50'e

civisisns are iavi'vesd,
technica’' asstects 3f it is in NRR,

o W3u'd iz be fair t3 cinc’'ude tnat the Safely
Divisiza arso2ses a ru'e change, r 2 new ru'e, Snce NR?
nas determined 3 generic safety 2riclem T3 exis??

In 3ther w~3rds, the Safety Divisisn is & ¢3ntinuatian

3n the soectirum?

A, | d2r't kn3w what you mean 3y the Safety Qivisiin.

02 you mean Stancards?
Q. i Yes, Standards,
A, NSw, csu'e ysu reseat the cuestian?
. Certainly, |15, in the first instance, fincs a

sarticular arsdlem as a genera’izatisa, That carticu'ar

srsb'em is referred t: AR f3r 23tentia! generic consicer-

Cn the assumotian NRR makes a gena2ric fincing 2¢ a
s'anc soecific arsplien sravided 2y 52, ~w2u'e it se fair 3z

cancliude that the Standards Divisisn, 88 =€ Aext ste&2 =3

ne g3ntiauiT, Jrdcsses IS change 2 ru'e Sr instities & ew

e | wag'é snisk thac e inriciative =ay yerv ~e'
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23
csre frim N3] anc the Firmy'atica Jf Che staff cater 3ling
MUY EEDImE [ JTAvoness _ [
TS the Cim™rissicn |2 nigne very wall 3¢ 2cne ¢y Stancarss
A =

0, 3yt Stancdards wiu'g A3t se iavi'vea in the First
instance wizh |5 in determining whetner 3r n2t & 2articy’ar
arsbl'em in a scecific oalant invi'ved @ vizlatisn 2f 2ne oF
te NRC's regulations?

A, | wau'd thiak n3t, | w3u'@ think that NRR way'd
. . . v Sy :
se heavily iavalved insecamne—pd 3 sicuation,

0. Standards are nire cancerned with n3re wice-ranging!
res2lutions 3f sr3blemns?

A, ‘Wel!, their resaansibility, 3f c3urse, re'ates
A3t just t3 utilities and nuc'ear ccwer reactisrs, but t3 a'

) .‘lcahvldun:
the =material

C— 25 yo!l

They wsu'lcd get invs'ved,

for examole, in situatisns acout what the rel'eszse rates
shouid be and that §are 3f thiages wore gnera' regu'atilns
. rCs A"t
'ike Part 27, MGR*2ar: 20 wiu'd be 3 g32d exa=s'e :f the
’.l_‘ . . Tt A
- sf activities that Stancarcs wsuld e iavi'vaee in‘es
5 - — - i-ge, 1 N@n, there 3 2 vsery
— A
c'lse re'atisnsnio®give and take zectween S:tancarss anc NRR,
. ls there any insut fr3m Stancards 3 ass’st VR

n res3iviag whetier 3P 122 3 3ron'en is n facz. generic,
anc a3t NRRK?

A I wau'd guess the naia actsr in the sr3cess :f
csetarmiaing ~hether 3 srib'em is generiz a1 s far as s:iwer
. A

FESCISrS 'S ISNCErIel, whusmpempmpmmmmmn YRR, w7 IR
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Q. $3, sace tnat generi: ress'utica is mace 3y YRR,
the 52!l essenctia''y gces tl the Stancdards Civisisn?

A. Wel!l, again it is in reac:izn tnat--

Q. At 'east in terms 37 Jocerating reactirs. A3t
nateria's 3r 3ther 3rzt'ems =f that tature?

A, The 230€r ciLgamdmpeere Ty c3/0g T2 (Ne
Cammissizn. might be srecared 2y Standards, zut if it is 2
generic resa'utisn 3f a safety srsb'en relating t3 reactars,
then | wiu'd assume in mast instances that the sasic
determinatian, at 'east at the staff leve!, is By NRR,

| am ta'king absut hardware and that tyce =f thiag ia the

main,

Q. Within @ nuclear reactzr?

A, res.

Q. Let =me shaow ysu a 'etter cated March 239, '87%
entitled: '"Sucject: B33ard notificatiza’, which is signec
sy 4sward K. Shacpr, which, | te'ieve T2 2e tws c&ges, anc
ask yau if y3u have ever seen thnis srevisus'y, withsut. :=f
csurse, cthe n3tatiasns mace :n the ci3y?

AL (2guse) Yes. | recsgnize this, reme~ser it very
ve. ! -

" 1 t=ac a 'acter that Y3y sent 2 tne severs
tez2’2 $ted 35 tne 33?
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MR, SISELL: Let's ~ave 0's =arkec as x«m'3i

(The ¢ 2u~en: ra‘arrec 2 ~as =arkac

far icdentificatizsn as Sxnidit

8Y MR. SIOELL:

L]

A ExMinit 2 t3 thisg cesssitizn assarent’'y w~as

distributed t3 E. Christenbury--is that Zcwarc Christendury.

nas is the nead of your Hearings Divisizan?
AL Yes,

J. Scints, whs night that be?

£

A, Qeouty in that divisizn,

2. G. Cunniangham?

A, The nead 3f 2ne sf the hearing sectizas, :ine
sur F:ur.hearing sectians,

e, E. Reis?

AL “eacd >f ancther hearing sectizn,

Q. J. Taurte!latte?

a and, S, Treoy?

A, Treby,
a, Traby.

A, =~eac =>f anstrer Mearing sectizn, ~ere are

secSisng.
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’ WHat Sr3TStes RIS Twi sege 33ars ATt zatian
“gUIrIncL 482 3y SigcriButed I3 trhe crevilus’y t8=e%
$ix ingividua's, that ysu can reca’’”?

A, Can | see iz’

Q. Sure,

A, .(2ause) As :he First 2aragrach >f Exhidit 2

indicates, "It has c2me t3 Ty attentisn t:gay that a~ N}

recuest f Mar:n &, 1379, recs-mencding the trans~issizn :Ff

infarmation t3 Licensing Blards regarding & reactsr inssect-

:rs c3ncerns absut 359 2'ants was n32t sent t: these 3 arcs

Jnti'! t3cday"e-- cthe date 3f Ty n3ate, which was Marcn 2%, ’:7°'F'

i

"after the de'ay was Sriught T3 3Sur attentiln 3y Cim=issicner]

3racfard's 2ffice."

Q. $3. yau learned =f the recues: faor tsa

N

cacisn Ffrom Csmissizner 8racfzrd, is that carrecs:?
AL dr his affice.

1

q Whicn might inglude his techni~al assistants’
A, It might,

a. 03 yay recali--

A, | d3n't recal! how | 'earned fram Ciwrissicner

Jracford's 2FfFfice ab3ut this, Sut as the nste incicates,

283 =y se'ief a: tre tTiTe anc | "ave 13 reascn T 3Icust
. Ig this the usual =etnsC Sy whigh ysu rece’ve
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- 4 | e3n'c reca'' @ny ccner scca3s 3o,

.

-

vau wautd clessify Zhig 88 rather inigue

wh
w

A Yes, inceesd, wnhich | zhisk ex3'ains, sernacs,
directness 3F trat memsrandu= i1 sars,

- g Wau'd ysu characterize the cintent 3Ff Zxnigit
3as a racher frank and candid state-ent =f ysur sF¥ices

s3'icy with rescect t3 recuests fo5r 32arc ndtificatica?

A, Yus, incdeed, and | Laink the 33'icy sseaks far

icself,
0. Wel!!, far the recard, what is that 33licy”?

AL That there e 2r:mot review >f any srassec

2

transmitta' 3f iafsrmatian t3 3 blard, that it a3t bHe "e'd

|

r
vd, ané under n3s circumstances shayu'ad infarmatisn Se withhe!d
|

frem @ 3card that any >Ff the scerating divisisng wish 22
send TS @ 323sard,

In fact. | macde that exd'icit when the aricecuras w~ere
Seing ceve'sced, As a matter 3f fact, | shsuld ads in e

interests 3° csimo'eteness, thul | have recsmmencec cnanges

in the ar~ceecures $3 that the inflirmaticn w~3y'2 g3 cir

frsm the Scerating Divisisa 23 the Hearing 3sarss @nc 112t

3 thrsugh this

direce'y from om@ NRR, =r MMSS =3¢ 30y 2cher Sivigianm,
GFPFIE o

is the “Nuc'ear Material Safety ang Safaguarss,

la acdicisa 22 MNRR anc 152, wnat ~erg he
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3 “eadring =atier ~3yu'C ce eicner 'IMSS Sr AR, oa Cscasiin

it mignt be lesearchn, 3n 3ccasisn it might 158,

¢. 3yt the bBu'k =f the wark in terms 3f the Heariag
3zards c:mes fram either NMSS >r NRR?

A, The bu'lk 2f it is NRR, very sure, decause there
are very few heariags ass>c’ated with materia's '-'cense; .

0. When were th:se craceedures estad'isnead?

A, | can't recall 2ffhand. | wiu'd guess within
the last year 3r twd, something 'ike tnat, Lats =f zacer--
there is 'cts 3f saser arsund re'ating t3 them,

0. The sacer was wicdely diszrisuted =3 ysur staff?

A, Yes,

Q. Al's> t3 the staff =f “RR?

A, Ysu wou'ld have t> check with N3R,

(9]
“
(3]
w
o
=
"
“©
w

Q. 0id yau 'earn frsm Commissicner 3radf

o
-
(8%

«nen they c3ntacted ysu absut this recuest far 23

13tificatian, haw nis sffice ca~e :: se infsrmec =f the
srssien?

A, Ns, | gid ast,

™ Way'd ctHige-

-, | & 3% sure that Csomissicner 3racfsra's S¥%ice
237e S 7@ 2irect'y S whnether | 23u’'d mave “edrs @ciut %
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Al

- I# w3y "edrd adsut it iagdirgct'y, wAS wi, 3 that

nave ceen frim, if ysu can reca'!?

A, | can n3t recall,

C. wau'd this tyse :f macter, Nearing aosut & recuest
far bsard nstificatisn, have been the result 3f the Z2en
dasr 33'iecy 3f NRR?

A, | am searching my recs''ectizn, |t might have hac
sorething td d2, and | am n3t--my recdllectisn 2n this is
Ast very g32d, It might have had scmething t3 &2 with the

Vesc: case invalving ssme seismic crablems at that site,

| think it a'ss had a retaticnshio with the ssen d33r
salicy, as wel'!', | am 5:t como'etely clear in =y recd!'ectiog
n th:sooaain:s. ‘
Q. S8ut yaur reca'lectisn tacay is that the subject

¢3ntained in ysur March 29, 1379 nscte, Exnibit 2 ¢t this

desssitisn, at 'east in 2ar: 2ea't with seismic sr:n’emns &t |
a Veses utiiizy?
A, N3, M3, | think you asked —e what the sre~ise 3or

genesis was f:r the biard n3tification precedure. . |

yncéerssaned hat =2 5S¢ ysur questisn and | thiIyught <y answer
vas thas,
Again, with %y recs!lectisn ast seing very c'ear, Nal

ignt have 2ac ssmet=ing 22 43 witt a sris'em "1 trange-

nizting infie=g2isn in 3 VYes2s 2as@ SB3UT & yedr T Wl 3¢S,
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87C 8'815 533818/ $27@ iCer8Cliin wita LMe 2380 SL3dr % Ty,

s Wnat 88 sri=ari'y '3iking *.r i8 urelrer ir
As: /3y nNad any infirmacicn chat the sud,est =atier :F y3ur
Marca 23, '379, wemsrancdum, Ixnibit 2, vas sriginatec taricg
Csemissizner 3radfard's 7ffice oy ssmeine exercising tie
ssen d33r 233tiey?

A, | have n23 iafsrmatisn 2n that, | sAsy'S acd, 'n
view 3f ysur guestian, that what or3mstad the Cirectness
and farthrightness 3f that ve~2randum, was tne celay 7a 7y
:Fficeé deal'ing with the transmittal! :f the infirmatizn 3
the 3zard,

g, 02 y2u recal'! the date :the recLes: was first
receiveqd?

A, ’ | d2 nst, but 7y genera' recililegtizn is that the
anzunt of time it had been in this ffice was wuch t3: ':ag
and transgressec the guicelines that | nacd set 2iwn,

N, We'l, can ysu reca'!' the ‘ength =f ti=e :he
recuest had been in ysur :ffice”

A, | can n3t,

Q. What are the--

A, That s3uld Be ascertainabl’e. Shiugn, frim e
atisrneys inva'ved in reviewing Ine transmitial ~ecuest,

b What 'ength 3f tive is accestat'e cnce 3 rec.ess
3r B38re assificatiza nas 2een receives 3y ysur 3ffize

. I wSu'd RHave L3 ShMeck tMis Sut, Bus Ty recs’ #gtis

Acme Regerting Cempeny
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wsrki1g Sdys. | &8 A3C sure 38:.C TN, 3.t tFal s T e

sest >f 7y rgc3''ectiza at tnis tive,

]

requi rerent 3Ff your :Fffice”

~
O

Q. is that & far=a

A, | se'ieve that there s 3 2iece 3f sacer that

fave issued that reflects thnat,

"~ 'd"‘

sf that requirement if you €3u'c sr3vide us with 2Ine,

A, | wi'! seek it and oravice it,

0. Let me shaw yau 3 Te=marancum cated January '3,
1373, fram Javes G, Keoo'er, wh3 is Directar :Ff Regizn 3
far N.C., M3se'ey, Dirgctar of Division Ff Reactsr lzerati

Inssectisn, 1E: and H4,0, Tharaburg. 2irectsr, Sivisiza oF

-

Reactar Canstructian Insgectizn, IE, wnich cintaing &

nemsrandum far J.F. Gtreeter, wha is Chief oFf Nuc'ear

Suso3re Sectisn fram J.S. Creswe!’', eactsr inssectir

\
0

legizn 3, which is dated January %, 137

There is a'!s> a 'ezter from Lawe!' e t3 3scer:

Chief =f Jcerating React:srs 3rench N2, & 3f the M3T ina

Washingtsn, which c3ntains & reosrter anc’ysis serfsrved

-

aclarent'y Sy Ta'eds Ediscsn. wnAs™ Mp, .. -22resents,

.

3s severa' axcarats frim “r. Lreswe'' s January T,

TeMorANCY™. anc ask you ~hether Jr A3% yIu "ave 2ver 3een

- . - 9
sig 9efare
. .

A, ‘2ause) | mave 2 rez:''ectizn 3F aver nav!
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s@en t-~a: zef.re,

“3qve y3u reac che civer 'eitar, Sr Tevlrance”.
fram Mr, Keoo'er 3 Mp, MIse'y ane
just shswed yau., 3r Nave ysu just ~erelye-

A, Mere'y just cast =y eye cver it, it is A3t cthe
tyse :f dacument | wsu'ld usua'ly see,

- Wsu'd this Be the tyze =f dscument that w~3u'd
iniciate a recuest far boare nocificatisn csming tJ ysur
sffice?

A, | waou'd have t3 '23k at it m3re careful'y,

. Plegse d3,

A, (ause) | n3tice that the memsrancum is frum

Kesoler ts Miseley and Tharnburg., | wayld think in the usJa

caurse sf events it wauld ze the detarminatiza 3F M.se'ey
sr Thsrnburg. and 2r the Directar 3f 18C t2 ~ake the
decisi.n t3 natify the 8sard, in which case at that 2:int
Jk‘ time it w3u'd ¢csme T3 the attsrneys,

Q. 0s the directsrs =f 15E and N3] have ciscretis:
as whether 3r n3t t3 n3tify Licensing S:arss tased In an
inssectsr's recuest far such a nstificacisn?

A, | ghiak chat rests 2n the 3recise werss =f the
existing arscesecures f3r 33arc nstificatisn, | thiak Inac
t7e <@y 3r:z2ac’'y “as seen :ne Js@ 3F me wsrSs--ing =

sse2king from =emiry--re'evant and -ateci2’,
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3 ava '30'¢ 37 3 2@y TS cay casis ~rat is re’evant anc
rateria’ 3 an 3negiing hearing in @ 'icensing case
that is the =ai1 ar3blen in ins'ementing the 33arcs

m23tificatisn 3reocedures.

Q. When were y3u c3ntacted By C:immissicner 3ract
sffice?

A, I | was, Rememger, ! saic that | can't reca
~nether 2r a3t | gst this first nand &r3m C3missicner
3radfard's 2ffice 2r was informed acsut it By ssme thir
sarty,

Vs IF ysu were infarmed apsut it Ry ssme third 2

that wau'd 2e a nighly excestizna' si

A, The fac: that a Commissicner's =>ffice was awsa

~as askidAg a cquestisn absut 33ard natificatisn? That |

sn'y examole 2Ff it that | can reca'', as with the case

are cealing with nere,

- -
-

Q. §3, it wzuld have been even maore excesti

y3u had 'earned absut the arsb'em thriugh a third sarzy

]
rather than the C:mmissizner's 3ffice?

A. Well!, the circumstances are excentiznal, ¢£:3.

T

dsn't «nsw wnetner it isPaxcestiznal Iz Acar absut it G
3 tnire sarzy zr directly frzm the Cowmissicner's 4702
A Ysu refer, in ySur Mgrch 19, 1873, =em2, Sk
s this desssitian, =f infsrmaticn regarding 354 2'ancts
2d3seC 21 an inssecisr’'s cIngerns °2 Y34 ="ave any
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Afsrm8t N 88 55 «naC THsse cincern
- e MNot
N 0s you nave any infsrmac

ingsectzr w~as’
A, I 43 nat,
o What regizn he was fri=?
AL | d2 n3t, Again. my centr
caacern
:ge delay in the review time atiridu
| did nat get ints the detai's

the cammunicatisn, My facus at that

PERF A O

L2 RNave “eampaded 3 Mo5r2 tiTe'y raview In the

0. And the celay y2u are refe

al, if
»

that arsncted the writing 3Ff tnat mensrancum was

A3t exclusive,

ted s 7y Fffice.
Jr cthe substance >f
time was =n the fai'

rring £ wiu'd have

exceeced tnre2e cays, three working <cays’?

Acme Reporting Cempeny
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A, T2 the best sf =y reci''ectian, yes, 3r e'se |
w3u'ad a3t nave been cincerned in the manner | was,

¢. D03 ysu have any reccl'ecticn at tais 23int as
whether Sr-nst it ~as mSre than 2ne m2nth?

A | €3 n3t,

., We'!, based 3n the candsr contained i your
March 28. 1373, temsrancum 3 ylur staff, wiy'c yIu ciac
tnat the seriad 2Ff time 3f tne Ce'ay invi'vec wiu'2s nave
seen :a :the srser :f 2ne 2 Tws m3aths’

4 St 2an 13t recs

0 03 v2u 2ave &ny nstes 2r 2ther afsrmacicn ™3

transmitta’,

-

-

0
W




w3u'2 refrest yiur recs''ectic, as IS Ine ‘engt® Ff ctne
ce’'ay’
A, | think, @s | reca!’. tnat mem3rancum--Clesn’':

the 'ast saragracn recuest an inventlry Ly the ¢'.se 3F

cday, March 307 (2ause) VYes. The zaragracn reacs: |

an imrediate inventsry t2 be mace t: icentify :ny 3tner

NRR .r NMSS rec:vmendatisns fir in

ffice By the

o

A3t yet been acted :=n and t3> res3rt in Ty
clsse =f business tsday 3n the resu'ts 2f the inventlry,
wi'l alss exscest that far thsie recommendatisns 'dcated

which actizn has n3t seen taken, the 33ard natificatisn

letters fram the Jffice be sent n3 'ater than the ¢':cse

Business t3marraw, March 310, 1378,
My rsca'lectisn is that tha: ceadline was wet,
0. And that request was mace T3> ysur starf?

A, That is ¢arrect,

e
A

.vfsh

srming S82ards which have

|

2N

.:r.

Q. $3, they had a'ready in their hancs recuests “2r

33ard n3tificatisn as 3coosed 3 them g2ing sut and actively
seeking fr3m 15E, NRR, NMSS any recuests f:sr 3zarc
natificatisnsg?

A, | w3u'd think s3., See, tne way the 2ri3cass
wirffed .ncer existing procedures (s, Ir Inen exisiiag
grocedures, s that it goes thriugn 7y ffice fir review
ang he's 3n Ime cuestica 3f re’evancy anc wateria’ity

That. | rec3lilecs, was the srenise fir review 2y NS
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transTi sta’,
“Rat @ig ySu=-
- In that case, | wau'd nave exa—mineg it. nit s

'

=auch f:r the substance =f it But t2 try anc ex3'ain, at 'east

t2 myse'!f, wny the ce'ay t3sk s2 ':ng.

<

€3, | may have seen it in such an incuiry, B4t | Nave
n3 recs''ectisn :f having seen the d.curents,

c. Wrat did ysu cdetermine as 2 result 3Ff ysur
investigatian cancerning the ce'ay in ysur 3ffice?

A, | determined that the procedurs shou'c be revisec
and that ny 3ffice shsu'd be cut 2ut 3Ff the =r:cess
csmc'ete'y excest tI the extent that the 3serating divisiaas
wished t3 seek zn their Swn vi'litisn }ega? acdvice abzut
ﬂa:eriaif:y and relevancy 2n an indivicua! case 2asis,

| ¥ they fe't that it was re'evant >r materia'. then
there shau'd be n2 review in this ffice whatever, that i
shsuld mcve immediate'y. | or3sised such procedures, 3N°
they are in writing anag if ysy Ravea't s¢en the=m | can —ake

them avai'lad'e 22 ysu.

srocacdures.,

A, They are nst in effect as yec,

g, 33 y3u have any cuesticn as t: wnetne~ Ir Ald
they wi'', incdeed, Seccme erffective’

3 Yes.” There is scme resistance

Acme Reporting Compeny
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would remain avai'abple fzr acvic2 wnen reguested, |

W

y wfyn?

- 37 N3R anc 3y NMSS.

", what, if ysu kasw, is tmat resistance’?

A, The fee'ing that the dicuments s cu’'<S c3nlinve
£ g3 througn this sFffice., The matter is c'lse I3
ress'cticn, but | can n3t say that it has Seen ress ved &S
:f this date, | am taking @ str3ng 33siticn taat (T Jugnt

A3t t3 g3 thrdugh this 2ffice. but that this :Ff ize way'e

e. We'!!, evident!y NRR and MSS zre taking a
l

csmmiserate'y strang 233sitisn in maintaiaing their ins'stance|

mnat sh3uld natters &2 g2 through ysur 3ffice fir mere'y
re'evancy 5r materialitly determinatizas, is tnet err:ﬁe:u4
n Ty :a;t Sre- f
A. | think t1at it is Setter stated as zeivg =:ire .f
g reluctance 2n their scart t> have a transmite!' affectac
~ighsut scme review by this dffice.
Hiwever, it may se that at Teast :n the sart =¥ N2,
that they wi'! g3 a'ang with vy 2:sitisn, There has teen
& rather cantinuing Siscussian ad3ut this anc it T8y se. 3t

sp 'y @

| zan'¢ e sure that N3R is wi

ag T3 g3 a':ag with Ine

e~ procedures..

24 Puapsigoan o f ey seasd g e N T T

@w ‘geil 1s§S21Cy7 ,I. - V 3-5* " 'a- -S S - S\ews3 C - s
fairly recent'y with Mp. Jenss

¥ ie'!, If yiu were I3 2& success®. A g gmemE. R

Acme Reporting Cempgany
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W

/ewl 0w Procedures, ‘s N2t tnhe e 2°°a¢: IF thlze e

srocecures Te RuS STT Snree Cays ST /i @m, TOrte wiri'Ag

cays 3f review in ysur 3ffice sefire tne matter gets o
& Licensing 32ard?

A, | think that is & fair statement, excedt Ine
transnitta' time for the documenis 3 reach my :Fffice anc
then f3r ny 3Fffice £2 43 transmittal!, S§3, it is thres
wirking days 2'us s3me incefinad'e Iransmissiza tive,

e. Are we talking absut ansther matter =f a cay or
& minth?

A, Ancther day >r ssmething 'ike that, & relative'y
sa3rt Oerisd of time, It wau'd be & re'atively shart seriad

& w;
i o B o

0]

-
-

if the sresent system warks: na—ely, that thera zre

ns nsre 'soses =n transmitta',

[ ‘Nere you able t2 cetermine wnere the zartic.'ar

-

lacse in the system was cincerning ydur March 22, '373, =-em3,;

Exnigit 27 I3 this des3sitizn?
A. | have @ recz'lectian 3Ff it, yes, | &= ast
¢smalete'y sure, but 7y recdi'ecticn is that it is za tne

sar: f :.-ie sf the attarney's in d-'tany MEAmme DIVivied .

C. Wh3 did a3t fsrward the infsrmaticn, 2r the
recuest, for the Licernsing 8sarc nstificatisn 22 ysur :¥ffice

vhen e shay's have?

A 1f | uacerstane ySur Cuestisa, the ress:n f3r e
Se'3y in transmitsing it S the 3cars ~as me *f3ct nat e

Acme Renscrting Cemeany
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"
-

I3

f
A'
He
%5 in
A,
Q.

tw3 nanth
request f
A,
0

A,
indicated
c.

rule?

<nsw

tsrmey 8 ‘N the <earing Sectisn =m@c st fiung the
Ly 52 serfir=m tnhe revigw tThat a8 recu!rec

we'!l, is tais atcsrney ia yaur 2Fffice ¢ 'n M3?
A'' attsrmeys far thne staff are in my ZFfFfice, anc
the Hearing Divisizng/l QLD .

He csea's exclusive'y with N2 matters’

Yes.

S$3, the matter hac seen sent td ydur :ffice cne T3
s sefare yau w~ere macde aware 27 tne 3rib'en Ir Ine

or the n3tice--
well oo
--gent t: the Licensing 32arc?
| 8am n3t sure 3f the time frame at al!, as |
befire,
Sametime far in excess :f the three cay wirking
tine in

Same axcass,

have n2 recallectizn sf

we'l!, if the matter was sen:t =2 ysur =Fffice--

To oy office? Ysu mean thig 3f¥ice as a wsn2'e”
Yas

Yau d2n'C mean in 7y 2articular sffice

-

K&

T3 c=e 3%%izes ~n: rea3rt TS y3u and are cincernes

Ac¢me Reperting Cempeny
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i3

I# the =matzer hac seen forvarces > that sarticu'ar
sffice four warking cays befsre ysu nac tceen acvisec :f the
matter, w:u'd'y:u have written the March 25, 1373, =em:®

A, sy Tean if e time n&d 22en very--

2, '3se ts three w~irking days’?

A, Pr3bably n3t,

. §3, it is safe t2 assume we &re ta'king sbiut 3
relatively substantia'! o2eriad 3f time 2ricr 3 ysur
natificatisn, ysur 3ffice's natificatian?

A, At 'east encugh in excess sf three days t: have
sromoted that kind 2f rescsnse =n 7y zart, Sut the tive can
ce as:ergained. | an sure, by y3u,

a, Well | have severa! cscuvments that accear
resasnd 3 yaur March 25, 1375, memsrancum, The first is
dated March 29, 1379, csncerning 32ard astificatiza of
Davis-Sesse, Zrie, Greene Czun:y, Midland ' anc 2. Pezi’e
Scrings, Three Mile Is'and 2, which is 3 'etter adcressec

t3 "Lacdias and Gentlemen", frim Jlsesn F, Scints. Cesuty

(&)

i rRCSSP

, Hearing QJivisizn,

It inc'uces & 'isting Sf accresses fcr Ti'edd 22iscn,

shi3 Edissn, Pswer Authsrity 3f Sthe State 37 ‘lew Yirk,
Ciasu=ers 2swer Ci=msany, 3:r2’anc Genera’ Z'2gtriz Ti=zany.
and Mgtr3as'ictan Sdiscn, waish sresu=at’yv are tRe Swning

Acme Reporting Campeny
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T4 ties >f the reactirs crevicus statec

Let T@ 373w y3u this gicu=en: and ask ysu if :t=a: is,
in fact, a resaanse T3 ysur March 23, '37%8, wer:irancum?

AL |t acsears t2 bDe, and if it ¢coincices ~vith t=e

inaventsry that ~as submitted in resscinse IS5 "y TemIrancuTm.
it undsubted'y was,
0., Le: me shaw y3u @ March &, (379, memdrandu~ F.r

gEdward S, Christenoury, Hearing Jivisizn Directir ang Chief

L1

Counse! ., JELD. fram D.8, Vassa'!s, Assisctant Cirectcr

)
“

Lignt Water Reactars, NRR, c:incerning 33&rd nitificatizne.-
reactor inszectar csncerns abiut 3&5Y 3lants,

This memarandum states that it is awaiting I5E's
discussisn and evaluatizn =f matters raised sy & reactcr
insaec::; requesting 32ar3d nstificatizn cincerning
Davis-3esse Units | and 2 anc Mid'ang Units ' and Z,

| ask ysu if y3u have ever seen this memsrancuy=~’

AL | have ns recslilectizn sf navin ¢ seen 3. su:s.
&gain, it is 23ssib'e | may have in c3nnectisn wigh Ty
review 3Ff the matters that sr:-mcted 7my nemarancuT that «e

ciscussed cefare,

a, Ia cthe March 2%, !37%, resscnse 3y Jsses~ $ecin
cincerning nstificatisa 3f =eariag 3:ards, there is 2
refarance that soncerns 3 Temirancum tRas re'actes 3
‘Ceriain cincerns raised Sy reacisr inssecstsr in legicn

¢sncerning the Cavis-lesse ang Micg'an

0N
[

]
()
w
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Se8 it agsedr 83 yiu tThat Ine “arct =, /=, TETIrINCL”T

"
o

)
W
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)
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W
o
.

Epim vp, Yasse'!' '3 ¢t Mr. Chrigstensury
Mr. SCinta’'s =enirancum?
A, it wau'd aocear €3 Se. dut | can't De sure,

MR, SIDELL: Let's =mark this as Zxhisit 3, the
March 23, '373, mem:srandum By Josesn F. Scint3 siacerning
the 3sard's a3tificacion 3f Davis-3esse. Erie, Greene Ziunty.
Mid'and | and 2, Pebt'e 33rings, and Three Mi'e Is'and 2,

(The Sscument referred 2 was

narked f2~ dentificztisa s

MR, SIDFLL: And as Exhibit &4, cated March &, '37%,
& memsrandum fsr Edward S. Christenbury fram 0.3, Vassa'ls,
Scbject: 83ard natification Reactar Insdectsr c3ncerns

regarding 38W olants, which makes scecific reference t:3

Cavis-3esse Units 2 and 3 and Mid'and Units | and 2,

8Y MR, SIDELL:

. Referring t3 Exhidit 4 oFf Inis cesisitiza, the
Marzh &, '373, memsrancum f3r Mr. Christencury, =e is ihe
Chief 3f the Heariag Jivisisn withia ysur sffige’

~. Yes,

. €3, ysur ffice ~as infarwes :f he regi.na’

Ac¢me Reporting Compeny
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cincert (7 Regicn 2 2

2rsb'ems as :f March &, is that csrrec?’

A, (3suse) VYes, |t assears s:=.

c. And acsarent!y Mr. Vassa'': Ff NRAR received the
infarmatizn e oravided in Exnibit & 3y virtue 27 a March ',
1379, vemarancdun f2r Rim fr2m Qudley Thamssan, wh3 s
Executive Jirectir far Joeratins Sucasrt in I5C,

Let me sh3w yau this memsrancum and 3sk ysu if we are
stil! dealing with the same Davis-3esse Units 2 and 3 thet
eventually faund their way 3 ysur 2ffice?

A, |t wau'd accear s2, As | recal', when | '::ke4d
ints the--as | recal!, when | '::ked int: the reassn fsr
the de'ay in the transnittal! cf that infirmaticn ts the
83ard, | think | recall having seen s3mething fram Mr.
Christengury's asredecassar, Mr. Grassman, 2n this mctter,
saying that in his soinisn it shaou'c be sent t: the 3zard,

] am A3t sure abSut that, 2ut | have 3 vague
recallectisn af it, | think it would re'ate t: the Tatters

that ysu have been discussing w~ith me here,

Q. | wauld nate far the recard, that Exhizit S. the
Mgrpen !, 1373, =emzrancum far Ti=eniz 3, Yassal!': fez-

Qud'ey Thimssin, enclsses & mems fro=m N, . Msse'ey I O,

P - o . - 1 -- - il -
TRsmessn 2atesd Fearuary 2°, 19789, &s we i3 & “eTI Frim

J.S., Craswe!' 3 .. 7, Streecer catac January T, '3

~8s s:ve anc'ssures,

Acme Reperting Cempeny
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As sne :f ctaise anc Ssures of

TeTorancu™

Subject:

t2 Regizn 3 c3ncerns requesting Licensing

-~
. )
w
i
3]
"
O
)
N
N
(9]
I
)
\
|
m
b
‘

fir ucley

MN.tificatisn 3Ff Licensiag 3carcs, 2

ratters cea'ing with 3abesck and Wilcox, wnhich recues: the

ratters $3 be firwarcec t2 the Licensing 33arcs even thiough

thare nas
Miseley's
cantinues

ni tted €3

Let me shaw y3u this February 27, 1375, memsrandum fram

Nsrman Mose'ey t> QJudley Thameosan and ask ysu

been a negative ceterminaticn 2y, 2

gnarent’'y, Mpr.

sffice, but that the sriginatar 23f the cincerns

t: believe the inf3rmation shou'd

the Licensing 8zard,

sti!l! be suo-

if it escears

this forwards the c:cncerns cealing with Davis-Sesse anc

Micland that we are taiking apsut?

A,

|t aocears t2, yes, Cof csurse, it

is an intarna!

|1§E dscument fr3m s3mesne in I1SE t3 ssmebidy e'se in 138,

32th Qudley Thimosan and Nirman £,

individua's in 15E?

) =

I =

| be'ieve $3. | must Se s3 incic
Yes?

IS says s3.

It is mentisned 2n the Fescruary 2
Yas,
Hsu'd tais se e airma’ procesdurs

Acme Reportirg Cempgany
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® Yas,

A, | think, yes, that it ~3u'd g3 fram ¢k
Vol id L d
| 5 =eadcuarters and |57 meacc.arte
rz >

neacdcuarzars,Wazuld

tne rs:-zgo‘lﬁ

- -
-

ra

the determinatian &s ¢

nake

migtting it thraugh ny 3ffice,

MR. S'OELL: L2t's mark this as Exnisitc 2.

o
s
[0
=Y
(%%
w

"SJsbject: N3tification 3f Licensing

L)
w
o

has an an enc':sure alss inc'uding the Creswe'! ¢

January . 373, memzrandum,

(The d:icu=ent

regi

~2farrss

{

, memsranduyn for Qudley Thamosin fr2m N3rman 7, |

-

wads marked fir icent!
as Exnizit %)
8Y MR, SIQELL
0, Let me shisw ysu @& dscuvent cated Marsh '2
which is @ nerzrandun far Ozwenic B, Vassal's, ia N32
Sudley Thamoszan, in I5E, "SuBjecs: iafie-aticn *2r 3
astifigacisa, Javis-3esse ancé 2 ang Mig'ane ' anmc 2
referring 2> a Marcn [, 378, memsrancum cea'ing wiln
savTe =atters: and @& March 7, '37%, memcrancue f:- JJic
Thawos3n frsw iSrman Mose'ey. 33t within 1§58, "SeS '@
3zare nstifizatisn 3f Licensing 334r2s,” refer=i=g it
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SSrL8ry ¢ . "3/%, TETS, 230CeC1inG e sATE Casiercs
38< y34u i y3u "ave euar srevii.s'y 332n Inese. .-

wnetner tiese cea' with the cnain :f events ciacerning

ascification sf the Licensing 3zar

(4%

§?
A, They w3ulg ac2ear =2 ce s2 ra'atac, | nave n:

rec3'lectizn :f nRaving seen them. thiugh | =mignt have in

c3nnecticn w~ith 7y inguiry ts why this 2Fffice t2i<k $3 '2ng

in n3tifying the 3:ard.

| nste, hiwever, tnat, again, it is cirressincence
between IS5E and NRR in 2Jne :tase and belween |52 anc 162
the Zther,

Q. Anc w3u'!d such inter-divisizneg! astificatian be
cinsistent with getting the matter recuesting 3:ard niti-
ficatisn sf Licensing 32ards thrsugh ysur =ffice o3 thise
Licensing 3:ards”

A, | @an n3t sure | f31'3w that questisn,

-

o You referred ts the fact .that the March '2 zad

March 7 memsrandum cea! with astificatisn and amsng MRR and

1SS, My gquestisn is whether 3r N3t sJuch interna', :r
inter-divisiznal, ar inter-sffice notifizaticn is consist

#ith sushiag the matter raised Sy a fie'2 inssectsr J2

thrdugn y3ur 3FfFice ts a Licensing 3:are, (% y3u «nlw,
A, | @3n't «nSw, | thiak the tniang thet stanss s
in my ming is that 2ne zFfFfice wiu's Nave he "ead 9

2 @ - ; & <
SEC:SInNg wnetrer 3r A3S SN S&rS SASU S S€ ST T @S anc
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y e var

these ~e~:rands 32cear, I Te, I3 J@ r2 222C I the T-Icess
:f whetrer .r - & 33ard sh2yu'd 89 N2t e T A2,
2w, 3nce the

sard, it s@ems -2 me that the ~3ay t9 e svitam s

w

the
suoossed t2 wark, is that that sffice., after it has mace
its Ming ud. transTits it my 'awyers, wn: cetermine wnetner
3r a3t the materia' is materia! anc re'avant,

| have t3 23CC @® Chat .=dwx Ty in:2rna! procedures .
that (2 the event that an 3ffica wants t3 nctify the

33ard, uncder N3 circumstances is the infirmatisn £2 de

withe!d, It is t> be transmitted > the 3:card,

MR, SIDJELL: Let's mark tnese wmem3ranc:a 3
Exhicit 7 and ©, The March 7, '37%, =menszrancdum f:r 2uc'ey

Thomesan,. Executive Cfficer far 2zeratizn Susaszr:, fr3=

Nsrman C. Mose'ey, Qivisisn =f Reactsr Zceratizns !assecti:zna,

a'ss 152. "Subject Notificatisn of Licensing 3cards’, as
Exhibit Number 7.
(The Cacurent refarre¢ =2 was
rarkecd fsr identificacicsn as

Exninic 7

MR, SICELL: Let's mark as ESxhiBit 2 the Marsh '2
1379, =eTsrancdum f:r Jomenic 3. Vassal!is fram Suc'ey
Thsmossn, Mr. Yassal!s being Assistant Jirsstsr f3r L7gne
Wgter eaciirs in NAR Sudiey ThsSwssin is, sgain, :ne
Exgeutive Jfficar for 2seratizng Susasrt withia 158

Acme Reperting Compeny

L33 4T <een




| Susiecs: Infzr=aticn #ir S2arc N.tifizatisn, Javis-3esse

MR, SIDELL: Let's substitute as the zrevizsus'y :

: agnc 2 ané “ig'ance ' anc 2.
3 (The dscument referrec I: 4as
*% narked fsr icencificatizn as
5@ Exninit 7)
1

|

-arked Exhinic 1, cated Marcn 23, '37%, a 'e:ter =3

3| Lagdias and Gentlemen' frzm Josesn F. Scint:, Desuty Direcice
3 i Hearing Divisisn, The same dicuvenl in acgitiaa T2 ;
0 ; enc': sures that are stated in the mem3rancum itse!f, which j
i % inc'udes a March &, '379 memzrancum fir Zcward §, Christ2aoury. 1
‘ | z
12 5 srevisusly marked as Zxnidit &,
13 % March ', '379, memsrancdun for Ocmenic Vassa''s, 3revi:us?y |
4 ; marked as txhibit §5: the Fesruary 2%, '37%, memszrandu= for |
13 i Jud'ey ThAzmos:zn, orevissuly marked as Zxhisisz &, as w~e'' as
8 : e January 7, 1379, memsrandum f3r J, F, Streecer, Chief, ;
|
7 Nuclear Suooart Sectizn 1 frsm J.S. Creswe!i, eac:cr ‘
18 ||  1assectar, "Subject: Ciaveying new iafsrmatiza t: Licensing | i
| |
19 f 3zards, Qavis-3esse Units 2 and 3 anc Midland .nits ' enc 2 j
2 | which is a8 three 23ge —=emsrancuym, whigch "as sttachec 2 it ;
|
-1 a8 Jece~per 22, '37°, letser frim Liwe'' I, e, 2 zine 1
|
= Sirecssr 3f Vuclear leguiaticns., Mr. 3ccers @i, aniza =as 3
3 | d23enced > thnat & nine 2age ana'vsis entic'ec ! Agsitisng i
|
3 | Safaty Sva'uati:n :f sSrangient resu'ting frem ined 4 S i
3 SSEratsr 33 gantes! $I88T genergicir ‘eve’l at 33 ivches. ~nize
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~d8 2eNcec c thacs & Jume 'S, '3 azzeér acsrasses o
e, 7.0, “urray, Statica Suceriatancdanct, Javisedesse ‘.z 2a-
S:wer S:atizn from 7,3, Faist. Site lceraticns Margger if

3abc.ck ang Wi'lesx.
It a'ss has accenced t= it an August 3, '"37% lerzter

-
-

£

¢
Site lceratizns Manager, a's:s 3f 3abcick anc Wilcix, wnizch
nas attachec t> that a secuence >f events at SMUD,
Sacrements Metradoalitan Ugilitcy District, wnich is &8 three
sage chran3'agy 3f events, Revisian | cated 5-25-
includes three grachs >r charts, which Brings us t2 @
March 29, '373, memarancum far Domenic 2, Vassalls, fr2
Quc'ey Thsmos:in: Dcmenic Vassa'!'s sSeing Assistant Jirectir
for LigesHd Water Reactsrs in NRR, Dud'ey Thsmasin Seing

Executive Cfficer far Coeratisns Sudoar:, |2, anc the

reference 70 f2'1swing his name 3n this memsrandum. "Sub’ect

Szarc natificatisn, Davis-3esse Units 2 and 3 ang Mig'and
Units | and 2 with references t2 dne +2mc, ThImsscn T2
Vassa''!> cdated Marz2h 3, 15379 and tw2, =em: Thimosan 3

vassa''s datec March '2, '373,

As enclssures 25 thnis memiransum, there (g a ~e=:
frsn M3se'y 2 Themosen dated Marsh 1, 373, mitich it ~as
1 : o
enc'ssures and mems frim Misely ts ThsTIssa catec Marzh 1%

»
)
18]

LeT =@ ask ysu ¥ ysu have ever seen Mis Msrsh 7,

Ac¢me Reporting Commany
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r. T.0. Murray, orevicus'y referrec I3, Mr. (van 0. Green

Ny




= 3

18

9

3

"

i3

4t Cavis-3esse . ~z25 2 and : 3n¢ “ic'anz

- e ~angearn

[
0
O

Units | ana 2, dea'ing with astificatisn 3F tne Liceasing

3zarq?
A, | have ns recsllection 3Ff aver naving seen iz,
It w3uicd aoocear t3 ss relate,
M3, SIDELL: Let's mark th e March 23. '373.

Thsmossn to Vassalls memsrancdum as Exnizit 3.
(The cscuvent refarred 2 wuas
narkec fir identifizatian
as Exnisit 3)

8Y MR, SIQELL:

0. Let me ask ysu if ysu have zrevizus'y seen what
dccears €2 relate t2> the same c3nceras we are discussing =n l
March 29, 1379, memsrandumn far Qud'ey Thi=ssin, Zxecutive

-

Sfficer for Cceratizns Suso3rs, |2, Narman (. Mase'ev.’
« 1E . sea'ay,

Qirectar, Divisian 2f Reactor Coerstisns inssectizn, |2,

"Subject: nstificatisn 3f Licensing

w
(9}
[
5
(8%
1
w

"
w
3
L)
o |
W
o
(8}
o
]
“w

T™™1 2 incident 3f March 2F, 1379, 3f this year.
A, N3 reczllectisn 3f ever having seen iz, |32 z3sears
s se re'atec.
MR, SISELL: Let's =ark 21is a5 Ixnis 2 Aext ia

-rser,

Ac¢me Repcrting Company
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3y MR, SIOELL:

C. Fina''y, 'et ne refer 2 & March 27, '373.

nemarancun for Qudley Thomossn, Executive CIfficer for
Sceraticns Suonsr:, IS from Norman 4, Mise'ey, Cireciir,

Divisian of eactar Coeratisns Inscestisn, alss 3F |12,
"Subject: Natification 3f Licening 33a-¢", which states
as fallsws: "Cn February 2F, !379, six items concerning

‘

2aBc3ck ang Wi'lcox cesigned nuc'ear slants were sent I3
ysu far farwarcing t2 the acsrsoriate licensing Scarcs., Ap
that time 3n'y & sreliminary eva'uatisn hacdbeen cine. We |

have csmo'eted sur evalcatisn =f each 3Ff the (tews aacd that

inf3rmation is enclosed, This additiznal infsrmaticn shay'e |
se farwarded 3 the Licensing 3z2arcs." Thns is signec by |
Nar=an C, M.se'ey, which incluces an enclasure =7 :he |

ava'uatian 3f c3rcerns raised sy the

[ 9=
n
= |
c
[\
|
-~
o
w
0
|
i
O

frim Creswe!! t2 Streeter, '
Let me shaw y3u, Mr. ShasAr, the March 2F, '373. -em:

fave U st refarred I 3nc 3ks ysu wnether Irf AST yig ta3ve

aver seen :nzt, That refarg : Ine Tattars w~@ 3r2 lw
Siscussing with firvarging tne matier 3 the Licensiag
J28rs?

4 (3guse) 12 &ssears 2 s> refer., | =ave 23

Acme Reporting Comscny
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»"

i3

j48C e3n't knsw,

A. We'!, by c3nsicering the dic.ments cintained as
sart 3f Exhisit 12, wau'ld it asoear that the c:incerns
raisec sy Mr. Creswe'! Final'y fiyung treir ~ay 2 the
Licensing 33ard through severa' 132 2ffices, and in turn,
severa'! NRR :ffices, and in turn, fr3m that t2 yaur 2fFfice”

A, |t wiu'd s$3 acsear,

Q. Let me refer t2 wnat nas zeen =arkecd as Zxhizit 7
s this cdesssitisn, which is amensrancdum frim Norman M2se'ey
t2> Qudley ThImosan, which states in the firs:t caragrasn
"1a that mem3, we csmitted 3 arsviding & written 2discussian
and evaluatizn of each item within seven cays.

Jefore we can c:mo'ete the discussiza ang evs'uatiza,
acditisnal infsrmatizn is needed frsm Regiza 3, 3egizn 3
will be unab'e ts aravi de the infarmatisn unti' Marc= '2.
'37G. We w~i'l gravide the csmo'ete write-ud T2 ysu oY
“arch 1€, 1379."

W3u'd it ascear from these memsranca, Mr. Shachqr. that

"
W
w
it
o
-
E
"
'
3
v
1
‘
K |
)
0
o

ihere was sime canfusisa whigthia 15

t2 refer the mnatcer t2 tne Lizensin

u)
w
(8]
[\

]
[}
o

1]
o
L
O
O

|
[
o
o

dny res2'utisn S02ut the 33%3i3'€ sr2a3'e=s ~Risec 3y Vvr
’ -
-r2swe

Acme Reporting Cempany
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4 There ~34'3 sC2@dr . 3¢ s:me iR T2y, 7es

3 Susstancia! cifficu'cy”?

A, Ssbscantia' aiffica'ty, | ~3ui@ Snink,

Q. §s it wiuld asoear, w3y'e it ast, that Mr. Craswe'!

canceras Jriginally relayec t: NRC neaccuarters in Nis
January %, '373, memarandum, recuesting Licensing 3zarc

nstificatisn, that it ¢33k aocar:ximate’y Cwd anc 3 na'*®

s
\h

msnths unti' March 28, 1379, mewmsrandum, Exnizit 2 T2 this

deo3sitian, tI araduce that natificatian?

A, It wau!d s= aopcear.

LR
Ll

C. Wauld y3u consider that a stancard 'ength

foar natificatisn 3f Licensing 82ards Sased 2n 2 regidne’

insoectsr's c2mo'aints?

A, 7 | amnAat in @ 23sitian ts answer thnat secsuse

dan't see the 82ard natification usually., 83, | a= sima'ly

A3t in @ 33sitian t2 answer that, | wauld think Aast. bdut

| eau'dn't cite yau any factua' pasis fsr that basec :&n

any sers:na' oservatizns,

a2, Referring 3 what Nas seen =arkec as Ixnisig
22 this denssitian, the March &, '373, wemarancu= fir

are Christentury frem 0,3, Vassal':, cincerving

"
(
k)
“

(11

-
o
o
L)
i
[
o
O
.
W

redctsr inscectar’'s cincerns rcegarcina

IR

o0

-~
<

y &«
¥oU'S [N TEMCrEINCUT aoCeéar TC 2S¢ e TIifst 1ot

CATisn 53 ysur sFfFfice f 1assecsiar Sreswe!l''s 22acerny?

Acme Reporting Cempany
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-, Ie wiu'd 822@8r $2 3¢, 3.2 | can's S¢ 3.re thad
158 sr NRR 2ig a3t infsrma''y cansu's aita ve~ters If =y

staff srilr t2 tne cate 3f this memdrancu=™.
0. §3, at 'east the concerns raised Ty Inssectir

Creswe'!'s cdea'iag with the Davis-3esse ancd Mid'anc Units

in ysur affice since March €, '37%?
A 1t wiu'd acgear s3, if nat sefsre,
0 $3, we have 2 tive deris¢ >f szme 23 ca'endcar

days sreceeding ysur March 29, 1379, mem3rancum, Zxhidit
t3 this desssitisn, befare there was any astificatian oF
Licensing 82ard as sougnt Sy Mr. Creswel!l?

A, It wauld acoear sz from these rec3rds,

Q. " 03 y2u have any reas>n t3 d2ubt the accuracy--

A, Nane,

0. -=«3f any =f these cdicuments’

A, N3ne,

A

2

with 33ssin’'e generic consecuences I3 Siher 3&I d'ants, was

MR. SIODELL: Let's mark as EZxhiditc 13 the January

19, 1979, me=3arandum f2r Narman Msse'ey, Qirectsre 37 Jivi

af eactar Joeratizns inscectizn, 12, ang 2,0, TaAsracursg,

Jirecsar, Qivisian 3f Reactar C3nsiructisa inssecticn, &'
18, frem James G, Kaco'er, Cirectar 3Ff Regicn 3, acncern
the "Subjec: recImmencatisn f3r n3tificatisn sFf Licensi

3s3rss 3nc recues: Fir tecaniza! assiszance’, wmizgh i3 @
teree 33ge =emsrancduT, (1cldging a three cage TemIrIacu”

Acme Reporting Compeny
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13

16
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=7
fec= U8 ~ague’ ezcczir l=3s@~zirF “:n 4 Lo sadca s
- - - ’ Ceowi - - -- - - - - T .S
Chief, Nuc'ear S.233r% Sectizn cates January iT2
shica inc'udes a simi'ar ana'ysis as includes in Exmizic "2, |

sravicded by T2'eds £diszan,
(The dzcument referred s was

marked f3r icdentificatiza as

3Y MR, SICELL:
A, | ask ysu if it accears :tnat the nitice frim
Mr, Kesoler was the mechanism Sy wnich Mr, Creswe'!l’'s csncerns

atsut Davis-3esse ancd Mid'and g3t t> headcuarters frin’

Regiz=n 3?

A. (%ause) It w3uld accear s2,

Q. $3, T 3 attemot t3 cInstruct the secuence ¥

A

events with the memdrandum cea'ing with Mr, Creswe’''s
|
zancerns of Davis-2eese and Mid'and, we have, first, Mr. %

Creswe!l's January 2, 1373, =me=ms 23 7is imrediate suserviscre.

Mr. Streeter, in Regisn 3, wnich ar3duces a meTaransu~

frem Mr. Keod'er, whn2 is the Direrczar 3o

Aegian 3. 325 bhate

Mp. M3se'ey an¢ Mr. Thsrnburg. incividuals in heacc.arczers

€ in 3etnesca., ~which i tura 3r:duces a Tems :a Fesruiary

28, 1379, fram Mr, Maseley t2 Mr. Thcmessa c3nceraing

astificatisn 3f Licensing S2erds, wnich ig Exnmigis & <=

this Cesssizisa., the 'ast saragrazn anich states e w |
sPavice 3 weitsen Siscussisn anc eva'.atica 7 eacn [t~ ‘

Acme Regorting Cempeny
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2| 3ssears ts 3¢ signec Sy an £.L. Jir3an fir Nsrman Mi.se’'ev, ?
|
3| 32 y3e kAdw whether sr Azt £.L. Jir2am s Sowars |
%
4 Jardan, whs at the time, «~as Assistant Directsr Sir Mp, |

A, i 43 nat.

e
=
0
w
"
"
-~
>

2
o

S ysu knsw Mp, Jardan?
A, | 43 nat,
Q. 3ased =n Exhibit € and the infsrrmatizn c2ntained

in it, it wsu'd sonear, wauid it n3t, that Mr. Mise'ey or

scmesne 2n his staff wiu'd have camoleted this ana'ysis Ff |
|
Mr. Creswe'''s c3ncerns 3y March 7, 1372, last saragrasn? i |
A, Yes, it w3u'd accear s:,

Q. Ang in Exnitit 5, the March !, '37%,

-
o

1
L
2
0
w
7
m

tnat Mr. Vassal'? nas received fram Mp, Thi=massn M-, Mige'ay':s

farwarding 3f Mr. Creswe!!'s c3ncern, whicn recuested 2

| se infsrmed :f wnat is g:ing 3n with the zr3c'em, dzes it l

3 | ast?
19 | A, It waould s$2 aozear,
t
0 0. And 2n March £ we have 3 mem3lrandum frim Mr,
a1 Vassa'': ez Mp, Christensury, =f ysur 3ffice, forwarding
i
" { Mp, Creswe''!'s canceras, wns i3 curd fsrvarcec Ve, Kesz'a- 3
|
3 2sceras, WS in Sur firvarcec Mr., Streeter's canacsrns
!
24 | Ax3, therefire, final'y Ffirvarcing M. Sresue''’ s
| . Py
3 Sriging’ cincerns 2SSyt Javis-Sesse rec.esting vitificaticn
]
|

Acme Regorting Campeny
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“«, "aen ve receivec he i urittan avaiyecticns, we '

<

review tne~ 2. cetermine w~hether acciiiinag' reviaw sncyu’c e
srivicded sy 0SS. In any event. w~ve wi''! Ff3llzw this us wizh
acditizna' infzrmat: 3n Ffor the 3sard in the near foture",

Oces it acsear fr3m Exhibit 4. Mr. Shagdr. that we 2re
mSving the natter al:ing?

A, (Pause) VYes,

Q. In Exhibit 7 t2 this cesssitizn, we have Mr.
M2seley sencing Mr. Thsmosan 3 memirandum saying thot llegisn
3 needs mcre time ang therefsre we wi'! need more ti=e 2
evaluyate the c3ncerns drigina'!'y arsmoted 3y Mr. Creswe'!
that csrrect?

A, " (2ause) VYes,

n. ANG, it acoears fram Exhibit © ts this cdewssizisa,
sf March 12, 1379 memarandum fram Mr. TA2moszn 3 Mr. Vassa''
~e are gsing back down the chain Ffriam IE £33 NRR, sravicing
Aastice t2 NRR that '"'we have teen infirmed Sy tne enc':isec
memiranduT that celays in getting certain infIrraticn nave
caused us t2 change cur submitta' Zate 3 3-17-73",

Wsu'd it accear, then, fram Exhiziz
the cincerns acsut Qavis-3esse ' anc I ang Miclans ' anc o

g - » - o s ~ — -
are sracec.ag 238Ck Sown Lhe 'acler o csmrans

- we'!, the ‘adéer Sf command “ay 73St e he miged
- ! - - - - 2 - e 3 - 2
*erTMiNdilgy IS sACws CRat i i§g gSing 7°rs S 28€< T2 NAR

Atme Reporting Compsany
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6

within |E c3ncerning Mr. Creswe'!'s c3ncerns, anc¢ theref

)

ARica is the sers=m, sr WhO is tne

0
1]
\
w
O
)
&
)
O

srevisusly ar.vided the iafsrmatian 23 Mp, Ths=ss3In®
A, |nceec.

Q. And by virtue =f Exnidit '!, dated March 27, '373,

from Mr, M3se'ey t2 Mr., Thamossn concerning tne sare sudject,

there is now discussisn and ava'uatiza 2rsvicec 2v siTecne

re

o

aocears t> resdlve further IZ invalvement in nstificatian sF
the L}censinq 82ard, is that ¢carrect?

A, It wau'!d accear s3,
Q March 2%, 1873, is als> the cate :f tne accicen.

at TMI 2, is it nat?

A, T I zelieve s3.

0. The same cate that Mr, M3oseley is oravicding Mr.
Thamossn with an evaluatisn 2f Mr. Creswel!''s concerns,

Let me refer yau t2 Exhibitc '!, the March 27, '379,
memns fram Mr, M3seley ts Mr. Thsmos2n, $2 tne sixth 2age
sf the exhibit, which is 38 discussizn anc eva'uutizsn 2f Mp,
Creswe'!!'s third 2f six cancerns which dea's wich 2

Jressurizer 'eve! incicatisns gsing 2ff sca'e a: Zavis-3esse

sn Msvemser 29, 1677 due TS @ '38s 3f SFfFf site scwer,
vherein the f:''swing state~ent is made, "'The events a3
T3vig-3@esse wnizn resy'cad i ‘285 3f sressuciza~ 'ave'

i1Gi 23t 3n has Jeen revieves 3y Y13, anc :re c2nc'csisn was

Acme Reperting Company
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11

13

L4

13

16

red3cnec tnat NI uynrevienes safety cuesiiing existec.”

LT @ 88K ysu ARTAer 3r n.T 15 @33%ears rtrim thaz
2iscussicn and eva'uatisn that the 3asiz reas:n fir 2r3vigiag
astice t2 the Licensing 33arc was based exc'usive'y a Mr,
Creswe'!’'s c3ncerns and At 2n eva'iatisn By NIR =F Aa's
z3ncerns at Davis-3esse’?

A, | w3u'd have t2 reviesn thNe dlcuTents in greater
cetai! ts give anye-

02 y2u want t2 take 3 few minutes--

A, -=any reasznch'e answer t: tnat gsuestian,

C. 03 yau want t2 tzke 2 few mninutes and !:33k at
that sectisn, at l'east?

A, Cnly if ysu will reseat :the questian,

Q. r 3r N3t it ascears that the review--stirike

that, The natification t3 the Licensing 32arc is sasec
exclusively 3n Mr, Creswel!l's cersistance in maintaining his
*aincara s =f 93ssid'e safety srsp'ens &t Qavis-2esse ratrer
than NRR's canclusicns t3 the same effect?

AL (Sause) | stil! dan't Fee! | can give & resz:nsisel
answer t2 that withaut gsing dack and reviewing Cisucents
11's esncert «ith anigh | a= a2
fami'iar, ¢ 2@ ac'e s reach an affirmative answer 73t 3

is Basec exr~iusive'y 2n Creswe'''s camcsrns.

- wal® o %3 ; il - Fopiwtm 1Y -

ne , <888C I vIur rg3Qing ° SXNig! S . 203

= 1 - -

he reference | have indicatec, w#2y'S it accear 38 Sough
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1IN i3 SufSul & FR2.082 Fir @ acti¥i2at’on 3Ff 8 L' 2048013
3zard ced'ivg ~ith the "583 .Ff sress.riZer ‘eve Acization
vaica sscurred at Cavis-3esse 3n Nove-wcer 23, 3777

A, Again. | d3n'tc fee'! cimoetent T answer that

cuestizn, | am n3t femiliar with these dicuments and |

w3w'd fee' very unsure 2f wyse'f ian giving & direct answer

|.ehink if | £33k the time t: read zhise S3cuTents
carefyl'y | c2u'd reach a canclusicn, Sut | haven't,

Q. We'', has it been y:ur excerience that NRR. f:ir
instance, wou'd sursue natificatisa 3f Licensing 3zars, | f
they “ad Jrevidus'y c:inc!.cec that there was N2 Jnreviewes
safety suestiong?

A, * | have sractically zers exderience =¥ zning
sersana''y inv3a'ved in Bzard niti"iczsizn, They 2n't g:ve
thrsugh =y 2Fffice and | d3n't see them, |

| kniw Now the system is sulocsed I wirk, ¢nC that
there is a 'ead 3ffice, This 2articu'ar circums ance
see=ed tz invi've an srigin sutsice 2Ff N, wAT2H | gues:
is 23t usud''y the case., Hiw the interactisn wirks 2elwveen
2 and NRR | just mave nS excerience witn it,

NSw, %y attarneys wiu'd, the 3es2%!e® «n2s ar: scced’ 'y

Sen's sAlak | 2sve seen

revieving the tramsmictia’s. Sy

T.PE INAN SNE 3P Twi IPANSMITIAlS (A Ty wirk exterience ~ere.

*y '

N’

"
o
w
3
w

B

e: =9 a8k ysu if Li i1g 3iarss are 1.t

Acme Regerting Cameany
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"

I3

-3y

s.rcertes w3t &n g

saversl

)

Yes., Dut

This 3card nzzificatizn syscem is

& Jriceeding gsing :n anc there are 'itigatec

are issues in cintentisn and the Jsua'

Qistrict Court thnat | kasw 2f, sr state

sther acministrative agencies,

evicence they want 3yt 3n and

--
--

t2 their case and wi'! helo they wil!

den't they dan't,

ratner Jnusyé',

issues,
in any
ofr

cecice

it is re'evant

| #

There s

There

Fecera’

nost

~mat

THey

This 83a8rd natificetian systen is Sver and Seysnc that,

and irrescective 2f any strict canstr.tiicn of
litigated: in essence, anything tnat
shau'd o€ transmitted,

$3,

the answer £2 ysur questian is vyes,

is releavant or

whet

it is

is seing

meteria’

e3me

olicated further by the fact that the 3:ards have suf s2:n®

authaority T2 raise issues, | think t1s3: is Qi
re'evant t3 ysur cuestian,
Niw, they are n2t suspssed t2 d2 it un'es

raj:r safely issue, as | reca''y the guicance ‘:ct:he

ea”:ne Civmissicn, and that

«

definizisn, if 2ne exiss

Agcea! 3sard

wWhat is the

-, | &% ass SNES N #x'3s8

sure

3f any meaningf.' ne's, 24t ! Tece'y say nis
Acme Resorting Campeny
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trink it <ing 3f furthers to@ TT34UgNT TRET vio vere

exsressing :f wnether the 3zarcs "ave & safety functiin 2

THIS

serfirm., They certain'y @3, and | a= 3sinziag¥sut a3t

:n'y with escect t3 the issues that are s'aced scuare'y 0

sntentian .-‘J’m sarties, sut they have this _ver-ridiag

SUA $33Afe autharity 3 raise i$sueg sn their Swa,
| wau'd think there is s-me Cuite Cirect connesctiin

,p e . »
.,( (il }:F the 3zard nstificatisn praocedure

setween :n
and the suk sosnfle autharity 3f the Wearing 3:arcgas we'’
as the Apzea' 33ardq,

n. Wel!, it acoears, tased :>n tne fact that vr,

Cresve!!'s cincerns raised srigard'ly in its January ~. '379.

-
/

»en? t. his i™mediate suservisar, Mr, Streeter, g3t L2 the

“earing 3card, dles it n3it?

A, It dses.

s $2, there aocears (3 2¢ & procedure ~Nere 3y
a regizna' inssectsr can raise cincerns Jefire & “earing
32ard or Licensing 832ard, even thaugh it c'eariy is alt
re'ated with the utilities invaived an¢ wiu'd Azt e an
acCtive 2a@rty =2 an 32ne-gsing arsceecing as ':ng as 1is
ssncerns <ded’ wicth @ 33ssid’e safely sSyestiin

- | guess there s 3 stancarzs :Ff relevan: anc
«ateria’ as sar: :f the estan’ighes astificaticn Jracedus

! guess 2Ne Sou'C as< tne SUESSicn NSw wiu'S &1 ‘senic”

Acme Reporting Csmpeany
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14

13

" the fia's

“ecessar’ v
iag

is relevant

g XAsw, 7/ S ressect = &

iTvs vee,

. 14 R

sr =ateria’,

nIgt e” o 2.

o,
AL

I TN

", 03 y3u naossen T3 have an answer I3 that cuestica’?

. L |

A N3, | d3a't, My Sy Jersi.nad’ inc'inatizn is, !

’ ) 'Aqnubllﬂ/ '
ir@n in @3uBte~! haeve tried t> 2staz'isn®=y Zwn Procecures -
when in d3uot, send it,

P, Whigh ascears t2 be orecise'y what Mr, Creswe'' 2i2P
|
|

A, Yes, ’

n, is i€ nag?

A, Wel'! K he may have--| dan't <niw, <“e =ay nave
|

thaugnt that it, the generic imosrtance 2f it is $3 ]

imgartant =hat it w~was materia', | waul'dn't discsunt that ‘
|

b |

either, Thare may n:t Rave seen a material--i dsn't kaow |
|

nnethner ne faicused :n relevancy ancd nacerializy, dut !

wsn't discount the 33ssidi'ity that he =igh: have, i

U, Sut in any event:, the 3r:b'em tnat =e 22rce .ed

w83 3f & significantly high 'eve! t: evicdent'y cuite

sersistent'y suruse his csnceras t: the Licensing 3carg?

A, Yes,

= 8 Thesugh twd divisisng 3F NRC o8 ~ve'' as your %% 2@

A, wall ..

f? JNCe he item gSt I TRNEL rack?

. .8 v""o
-, e Sreswe 3N T e e St fant i %o sur
o HE
sffize, ~was e’

Acme Reporting Company
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“
"n.

: T=ac scarcec ke 3rszess.
-

4{- _

2N w@s me wads 2ers stent

A, | snink ysur cuesti
eniugn £ 2ucrsue it with tws sffices anc then you adced a
third, | d3n't kn2w if nis Jersistance was <irected at
suyr sffice rather than nis wn :.-‘.‘:-:e'go‘nk.

| thiak sne 3f the things viu wsu'd want t3 43 wiu'é
se 23 try and marry the estab'ished procedures .ith tie
curcumstances that tsck olace, 'where, if any 2'ace, dig

THere! s ¢
the procedures. oreak dowa, | su:o:sa.afs: the cuestian,is
the procedure . §33¢ endugh,

Q. wWe'l, wau'ld you 'venzture @ canc'usisn based :5n the

o

3 whether 2r nat¢

exnipits oresented in this ce23sitis3n &as

the procedure . IS g32d ensugh?

A, We'l, | wau'd say that if che inf:rmatizn =gets
the suostantive stancarcds fsr iaformatici t: De tr3ans-itted
v THTHE ' \ .
T g3t #meir U232 Tate, NST T3S 'ate, Bbut it gisa't get

there fast encugn, is 3 tetter way :

-y
(9]
[ @
o
o
. ]

0
o

¢, el

, 43 y2u have 2anvy--

Acme Ragserting Compeny
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f. We'l, ¥ &'l gling the way secs’e 1 meaccuar:ter
A 33tr 1S as we'!'! as V3R, macde ceterminaticns tnat there
~3s 7> safety cuestian and thereflore tney saw 1I reasin t3
sursue nstificatisn sf Licensing 8sards, Sut Creswe'!,
timse'f, sersisted,

Evident'y, there is & regu'atizn wanua' Chaster '539.
| be'ieve, which allsws an ariginactar 3f a concern, wn3
sersists in c3ncluding that a safety cuestizn after thnere
Ras been a.review Sf ris cincern t2 e entit'ad t3 raise
the matter before a3 Licensing 32ard,

It a%cears the procedure - exists, ctes it ast, f2or

a8 disatisfied inssectsr in 3 regisn ts have a res3'uticn :n

& questiln regardless =f any c.ntrary resz'uticn by everyzne

2'se in the system?

A, We'l, withayut !'23king at the srecise wards =f the

srocedure, | weuld think th = it is enacumdant 3n the
sffice sf which that sers2n is a8 memger 3 a3tify the 3:3ar
that there is a technica' s0inizn withia tnat srganizatizn
that raises u.g!safe:y questian,

| cthiik there are tw: 2rsb'e=s "ere, :tnere are T3

Suestiang that need > e answered, ‘umter :cne, is trere

w
“h

& genuine safety cuestisn, NVNumser a3,

re'evant I3 the issues i1 the case >r :: tRe rccaeding,
G. Are y3u fami'iar atc a'' wicgh ite events that

Azme Reporting Compaeny
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S¢curres 37T Javis-3esse cn ‘izve=zer 22, '377°
A, i &7 n3t.
", We!l, et me resresent L3 y3u thRat a=ming ccther

sr:c'ems there was '2s3 3F sressurizer 'eve! indicatian

2ff sca'e 3w due 73 the 13ss >f 3ff.gite s:swer, wnicn Mr,

Creswe''! conc'ucded night be generic t2 Ither 55+ 2'ants and

right require further review,

| am sure ysu are aware >f some :f the scecifics :hat

sccurred at T™MI 2 sf this year?
A, Right,

n. And the fact tnat sressurizer leve' indicazizn

went 3Fff scale, althsugh in this instance 2n the high s :e,

Again, c3ming t2 the general! canc'usian that cressurizer
leve! indicatian, as recsgnized by sthers srevisus 2 the
accident, is n3t alwavs an accurate sr.clear indicazzr

sf care inventary,

In view 3f the c:ncern 2n the

(9]

art 3f the licensing

3:ard for re'evant and materia' infarmatisn cea'ing wigh

safety re'atad =matters, anc basec :=n Mr, Creswe'' § z2:ac2arAs

sf @ 33ssible generic 38W 3r3b'em with sressurizer 'eave

indicatica, w3u'd it ast aocear as hiugh Mrp. lreswe' ' =ac

& re'avant anc material z3ncara aD:<t Sressiriza 'aya

oy

Acicatisn in its Sseraticn at 354 reacisrs?
-, 'S wSu'd #99@ar ss, Sut mv cuas'ificaticng #3-
Taking that resdSnse are 2istingt'y i ceacmas’e,

Acme Rapgorting Compeny
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3

A3}
-

i3

@', | ze' 2ve @arlier Vi< 333322 1M3: .-at-er
P 138 Mr. Creswe’’' s S.nceras gat 23 tee L senging 3.8rs,

i# there ~ere a safety sritlem 3F scme significance :n
time, anc it ~as that they hac nsc, Sut sefsre yvou said
they had ndt | believe ysu indi~ated it Rac A3t 3reventec
a sr3b'em By nst getting ts the Liceasing S:ard s:saer thal
it gid,

Yiu csrrected that t3 say that it merel'y had gsiten
t3 the B8card in a substantia' zerizc 3f tive,

A, That it c¢suld have reachec tne 3zard faster,

0, And, if it eau'd reach the 3:-ard faster, ka:wing

wnat what we d2 knsw absut Mr, Creswe!l’'s ccncerns sbsut Ctre

accident at T™MI 2, wiu'd y3u c3nc'ude it mignt have tceen
23ssidle t: arevent the accicdent at TMI 2 if there had seen
soeedier ress'utisn a'sng the chain 3f 2vents,

A, | €an't answer (hat,

e, As @ resuit of the celays in ysur >ffice. a: ’e?s:
sf sushning Mr. Creswe'!'s cancerns thraugn ts the Lizensiag

32ard, | bel ieve ysu incdicated you nave msgified ysur

proceduszes in this 3ffice?

D - W -~ .- -~ - * &
A, fes, anc | wi g@% Y3Su @& S33y SF he =sciflise
srocecures.
~ - ! - - - - - - - -
s Asy'd | se@ garrect in g3nC  LSing nEs &% I

essencia’ resu's 3Ff nsse megificaticas, y 3¢ ars Iryisg s
$3¢8d U2 the IrECess sy wnisn Cuesting Sa Z8: 3 Lisengieg
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-8 vYes, "8in'y 9y reviving tals FfFize fri= tre
==3in, |2 wiu'2 seem 3n the tmesry tna@t iF an Ffice

se'igves cNat it has afirmatica wnich Jugnt =S ce& trans-
mitced ¢ the 3sard, | w3u'd nst re'y 3n stirict 'ega’

srimcis’es sf =ateria'isy ang re'evancy tI withhi'2 the

ke 2s3arz. | w3su's sand it 2ver there,

o

iafsrmaticn from

0. Essentia'ly t3 get the infirmaticn I3 the 33ard
and 'et them determine if they want t: &2 anything as3ut it?

A, That is c3rrect,

Q. In an attemot theraby C2 ;'Eeina:e the c.afusisn
that accears t: have resulted frod getting Mr. Creswe 3
¢sncerns thraough 83th IE and NRR?

A, ) N3, VN2, Even if this sffice hac nst deen
invailved at a'', It is serfect'y aczsarent t: me frs= that
c}rres::ndence that nost =f that tine wau'ld sti
iavslved un'ess something e'se is cnanged, —ain'y 3

@ L2 ny 3ffice.

@'liminate any 23tential ce'ay attributac

| wau'd err 2n the sicde =f transmilting irre’evant

and iTmacteria’ stuff ¢ the dsars, i¥ | have s err
7. 02 y3u «ncw whetRer Ir 23T 2Ny procedural TUangas

that ~ave 3een 3r303sec 3s 3 resu’'t f TMI 2, anc s

Acme Reporting Company
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‘o
A

For JCRer Givigicas in NRQ?

A, | suc23se | an in & 33sitiin T3 =ake any
suggestiza, But | wsuid think that tne Scerating >fficeg wil!
take the 'ead in such a thing,

C. We'!, ia view :f the fact tha: we eviceat'y nave
tw3 Jperating .ffices in.3'ved in the carticuler 2rip'en,

i1 g
e

gt t3

in seeing the back and forth cetween the tw3,

as we!'

-~

|
[
»
w
w
«
0

)

w
‘

W

")
w
w
'
i
A
w

as N3}, and the

srsb'em invilving them,

ysur sffice, ysur 3ffice has 8 bit better cerssective

cses it nat?

L]

A, Yas, but | am afraid the a:::rne%:s are ':3king at
it fram the narrow cerszective frim tne way the procecures
are run ut,

| # ;Ju are '32king @wt fir 3 br:acer zersdective in the
fact that msre than zne >ffice is invalved, | think the

v /un OPcan Tiowe
'ead shzu'd c2me Frim the Zxecutive DirecCilr ctmmeedes

. That wou'd e Mr. G3ssick?

A, Yes,

Q. 03 yau 42w whether cr a5t he is aware >f :his
substantia! zhange =f memsrandum cealing with Mr, Creswe'’' '3
=incerns?

AL | @2n'C %xAsw, 23Ut | ¢ know ne is aware secszuse
assrised aim 3f =y Janacoisess w~ish the SSntinuing ro'e 3
ny 3ffice in reviewing the materia’'icy and ~e'evancy
¢:nsiceratisns 2n The Iransm lla’ cnala,

Acme Reporting Compeany
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I3
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se'igve ysu ‘acicatec sreviius'y yiu are Jnawdre

on
"
"
"w
0
o

:f any 2ri3ised ~ange in procedures &8s they =igtt

revigsicn that | nave suggestad,
emech is that they make the transmitta' cCirectly, it
certain'y affects them as we'! as affecting ve,

Q. 3yt =n its face, it ¢zes nit eliminace the

sstentia! f3r 2 similar situation I the ine we are Ciscussing

frim hascening again, dles it?
A, N2. but | think there are tw2 3riblems here, |
think y3u have t3 decice what gses 2 the Zzard, Yiu f3n't

say that everything gses t> the 32ard, and that is sart Sf

the orab'em,

Iz was 2art >f the sorsolem in cevel3ging the 2riging!
sr:ceadures, | mean, there are mountairs 3f stuff generated
every day, | think it wsylc Jefeat the system, cecause y:u
wau'd iaundate the 3sard with unscreened infarmatiin,

. ls that the reaszn f3r the re'evancy anc matar 3'-
ity recuirement?

A, | think s2, | think s5. SJ3, what ysu Rave t: ¢3

is recogrize the genuisz need fir the Scard s get trne

afiematizn, That is the easy 3zint,

1S is gs2d 93'icy . in ny 33ivisn But »nat gTes? ¥ 43y
sive Tnem every 31'8 ST TsrMNaticn generglec arsyns ners

o
o3
W
<
)
3
-
P
. )
0
<
i
o0
2z
“o
(%]
0
wr
0
)
|
|
i
“
i
1y
3
(B}
o
)
w
w
o
[
"
L
<
O
Ww
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#i %234t any ana'ysis, We'', K6 tmers is a t2nsizn “ere z2c3use

seve’'s2ing ana'/ses .0 every 3.t .f infilematicn,
.

A8 & matter >f fact, the N ~as zeen criiciZed pn

a recent Azcea' 3sarcs cecisisn fir sencing sver sIuff

if they send the stuff imreciate'y they get criticized
secause they haven't hac time to cdeve'2s 2n ana'ysis,
A, Angd if they take sufficient time = recuire thew

t3 serfarm adecuate analysis. they may se caught in a
situatisn such as we are discussing’
A, gExactly,

Q. Catech 22?7

A, Catech 22, |

0, W3u'ld ysu fee! that having seen infor—ed. at 'east
. |
during this deo3sitizn, f the chain >f vemsranda sriginating

with the January ©, 1979 Creswe'! c2ncerns thraugh yzur

]

March 29, 1979, memarandum 2 your staff, yau wau'd Se i a

23sitian T3 Irl03se suggescizas T2 either IS 37 NAR 3r tne
Sxecutive Directsr for stream!ining ~atters su~n as this in

the future?

A, . Sf esurse, | have mace nv 3rs3ssa’ =3 strea~'ine
it £ sSUe extent.

a. Whigh invalves ysur 3¥ffice a&lzne?

A, shich invslues =y Fffice a'z:ne and ~3u'd srevide
f2r cirect transmictal, | guess | am a3t i1 & 33sictiza I3
T8ke SuGgEsticas &S this tive, Secause ! 3% tryiag =2

Acme Reporting Company
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SPINSTMIL LA s acserience.,
4@t | S3n'C mave a

Cecision this ~as mace =t

ane t. whnether 2r a2t the

dan't knaw that,

Under any system you can have 2ifficu't cuestiins lpMICHN

\J

take tive t> ress've, sut | ¢3n't rez''y tave a3 fae!' F.or

v wERe '<ﬂlﬂllf'
E

., Yere they rea''y

3'! tnfs@remiranda that wes flzazin
neeced >~ was it buck sassing, t: nake =y wirls rather
slunt, | can't te'!'! yoy withaut having a fee! for how
genuine the tasi~z substantive issue was,

0. Are y3u aware =f ssTething referrec t. as the
Michae'son memcrancdum?

AL | have neard asbaut i | dan't know what is in

it 2and | haven't seen i,

13i C. D3 you knaw the date =f ic?

7 A N3, | uncerstand he was a c3nsu'tant at TVA,

'8 | C. And t: tne ACRS?

19% A, Yes,

0 a. “ave ysu alss heard 3f s:metning refarrec t: as
::i the N:vak —emsranca?

. A, N3

= i a Wag'd it aocear frsm yIur cerssestive R3t sases
4 st the srgin Sf memirands taking ssarsxiTete’y T4l NS &

3 78 % =msaths. tmere $ASulc se scTe suastant’ 2’ organilaticral

' Ac¢me Reporting Compeny
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79
srarges ~ithia eitrer S anc NAX?
-~ Again, 8 '2¢C w3u!a desenc 20 ade Sifficy’'s the
suostantive issue was, | nave & gut fee'ling thuit Nl natier

how Qifficult ic was, it t3sk t33 '3ng far the cesisizn
naking 2rscess t2 fun its csurse, but that is just a gut
fee'ing wizhaut knswing haw ¢i fFficu't the substantive iss.e

w~as,

1t wiu'd ceem t3> me that if =y gut fee'ing is right,
that the ar:zcess t23k t33 lang, n2 =atter Now 4 ' fficu'ts, tha
| am n3t in @ 93sitisn t3 say that 3rganizatizn.' changes
are necessari'y the salutisn, a'thsugh they =ignt BSe,

Andther or3blem is t3 take the 3u!! by the hirns the

wady | did and say that ysu wi'!' get it t> the 3:ar2 5y &
. v MAN

certain cefined date N2 mattar Niw amwen 2FFices ap ?1v3'vedL

and y3u can be that dlunt,
It mnerely says that jf_yau.are.n3t sure ysu send, That

s the net resu't of it, Sut ysu may 28y & 3rice f:r tmat.

| d2n't knsw N3w many difficult snes there are, It ~ay
redn giving the 33ard a3 12t 3Ff infirmatian, sive 3Ff wnich
they are g2ing s have T3 sdenc their tiTe g2ing thArsugn

neec'ass'y secausa the s:3F° Aasn ¢t d3ne its 35 If scraenin

- -~
$3., Y3u Rave res'’'y g3t & 233'i2y ¢hsize tters 3
L . - - . -
€2 y3u ~ant T2 &9 the screening’ Are the 32arcs rea' v

eyl 334 =2 23 the screening hen they ére e

)
w
'
"
~
o
“

Acme Regerting Company
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Te f
res:'ve the ciatriverted Tatlars, Ir S5 vie w8AT I3 Seve'ls
sc=e <ing >f gtancars fir the staff tnac o sriuice &
'agitimace anc reasscnac'e 3asis fir d2ing @ 2rizer (.3 :F

screening, Then, if they d3n’

“°

d3 their jSB then y3u «now
haw t3 take care >f that, But | an a3t sure that srganizaticap’

changes are the answer, [T may Se a tougher attituce

tIwarcs the tine fcame wark, i

9. Yau, in y3ur immediately srececding answer. iacicata
that ysu =ight have t2 23y a orice far sending t33 =any
questisns t2 Licensing 33arcs,

é
|
n
1
I
i
|
- You are making them t3 the extent Ihat there nasa ' t|
!
seen screening. 3y cefinitisn ysu are sending them stuf? |
that shouldn't g3 if you hed time t) screen it oriser'y and

theredy you are diverting them frsm f3cusing 3n genuine g

safety issues t> take the time T screen, and s3me =f whign

wi!! screen :cut,

Mw, wha is best ecuisced tJ d2 that? That is s:recthing
absut which reascnatl’e men caulc differ,
2. Well, 3a the basis that “r. Creswe!’'s c3ncerns

ab:ut l38s 2Ff sressurizer lever ingdicatizn in @ 3% resctar
Nere canstr.ed T2 ¢ ve ¢ safety c3nceras If 2 rather

significant z3r303rtican, Wh: 2aié the srice n a ce'ay :f

- | Shiak Ihe system 2@iQ Ine sSrice, anc tRe suB ¢
28i3 the Jrice Jecause 3 Ine exignt Inat va'is safes

Acme Reporting Cemzseany
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cInserns ~ere wit

adrking sr.ser’

cecisisn, anicH
nave,

G, That bSeing a sr:cer
existing safety defect?

A, Now, wait @ minute,

dealing with generic cuestizns, It

with its decisisn in the incivicdua'
YSu are talking about initia’

3r nct a 'icense shaou'd be issued,

My 22int is before they cdecicde cthat

be authsrizZed to start t2 Bui'd, ar

if the decisizn can be imceached zez

the best safety iafsrmaticsn, then th

nRich | think is the yltinate sia in

N | £

, then, the Licensing 33

sagitisn ¢t safety ¢

res3've generic

sne 2ase2 21 @ 2'ant scecific arch'e

Javis-3ess2e, witn 'zsz ¥

ingicatisn. is

3 2:8sis'e seneris 3rzb'ew
-~ I é3a't kasw 3f any f3rva
ja28rs A e S35, ave Sctinted Syt

3mst csrrecticn :f an
:ard is ast gsiag 3. e
is g3ing T3> ce cea'ing

case,

'icensing, accut wrether

My s3int was v3re 'inicec
the aoslicanst sught =3
s start 02

soerate., tnat

guse it is n32 gased :n

8T cuts ageinst safaty,
this Business,

ards are n2t in 8

they fiac

NesSSi 3ns, Bul

= 3Uch &3 T3y Nave

~ a3
ne e'se in e N3AC
sriceecure, 3ut he

Ac¢me Reporting Comsany
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"2G&rses a8 S fl4T, éng IThey 2S¢ S wri @ 2032°3 T. 0

Sowmiggisn ;P 55 The statft,

| guess,viy Nave TS take LS acc.Jnt wnat the ri'e
:f zne 3:ard is and cerhacs wrat Lt c.gnt t2 ze, They are
there > essential'y resslve c3atrivertac ~—atlers i1 2 given
case as t> whether & given reactr >.ght T2 ce &' ' wec t:
oe c3nstructed 3r 2Joeratec, .

There are 2ther e'ements =f tne tverada'' Irganizazicn
that are sucossed t2 deal with generic —atters., | mean, The

can't d2 everything.

€. We'', is NARR succssed t> rasc've genaric matiers

if it finds them?
A, Yes,

0. ~ Dses it assear fram the chain :f =e=zrand.-

iriginating with Mp, Creswe!! that NRR zr:zerly c:3nc'uidec

they csuld have ress'ved @ oCssit'e generic srcb
sressurizer 'eve' indicatisn '2sg”?

A, | can't answer that cuestisn, | an sims'y =
familiar with the suostantive techniza! cetai's .n tha
carresosnderce,

@, We'!', i# NRR were Tt S2n¢

generic 2r:bl'en raisec 3y Mr. Creswe’'' :>riginatiag at

Qavis-3esse, w3u'd it N3t "gve ze2n reas:cnas’2 fir ire-

recITene 3 .icensiag 3iars review raiver Ina@n IS ase

Ac¢me Reporting Comgseny
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- Ng'', Cheir Z2@C'3in 188 w~r@ter Cr nat W0

(Y

iafsr=ati.n was re'@vant ane -ataria’ Jncer 2< 31 3§

standards. sr:ceecures t: Se transmitteg I3 Ine iz e W

the csntext :f this sarticu'ar case, w~nicn | think is &
different zuestizn fr3m 2w NRR wiu'c @asrsach & generic
cJestizn,

Q we'', NRR in its review c3nc'ucec--

A, This infarmaticn was material and re'evant enlugh

t> g2 t: the S:ard,

«
-

e Wwas that the canclusion they actual'y =ace
did they farward it 3n the basis =f a manua'! cnacter where
the sriginatsr's insistence was the firce that g3t the
ﬂat:eF t> the Licensing 33arg?

A, | am a3t sure af the answer C: that cuesticn, but
| assume they sent it T2 the 3vard in cenfirmance witn
existing sraoceedures f3r 3zard natifigaticn, | am assiming
that., which sceaks for themse'ves.

MR, SIDELL: at this time | Pave run 3ut :f
cues:isns and dacuments, What we ~ave Seen cliag ‘n IRe
3as: s =2 rather than acj.urn the cedisitizm, ~ere'y It
recass :;eﬂ in case, ia thne =s0efu''y un'ikely savent we
2a=e Us with m3re cuestisns 3ne ~e can —ere'y zIiIntiiue 0,

MR. SHAJER: Sure,

¥R, SISELL: 'We wi S5 tEat ix TR 2896,
42yt wheter sr ASt we@ wi fiag 13 necussary =2 raciavere

Ac¢me Reporting Cempeny
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SSrumysme.
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g

scrised and

SwWQIll T2

| Sl & |

throuch 80,

1nd ac~"*atn

zeizore

2. =as:;

|
| :
| 8 8 Seassigisn, vig'd L@ /34 CRET 4@ “ave n.t SSTe
% C~a: T: cace ~ithn the auwcer :f cdedssitisns «e "ave.laxe
|
i@ 27an T2 @8 it in @ very Finigte n er 2f gicsuatians
: Threrefsre, i2's =38t un'ikely iz wi'' =aczenm in yzur
; case, 3ut the 33ssidility is n3t cansletely elirinated,
: M3, SHAPER: At any tf‘!'o
| MR, SIDELL: Afcer a'mast three n3yrs 3°
i testinsny, 42 y3u have anything else at this 23int that yso
| w3u'd 'ike t3 c3rrect 3r change?
MR, SHAPER: | can't think 3f anything,
MR, SIDELL: As | scatecd zcriginal'y, ~e wi''
‘ sravide you witha c3cy 2f ysur des:sitisn t3 rev s~ and
; change if ysu fee! the necessisty, Sut | am arimari'y
| cncerned at this 23int with nsre subostantive Tatters than
| tyas3grashica’ matters 3r things .f that ndture,
MR, SHAPER: Sure,
MR, SIDELL: Al! right, Thank ysu very =much f3r
ysur time,
(The cezssitisn was recessad at 15 5.=.)
E have read the ZIcragoing saces,

ancé they arce a tTue
oy’ o

-
e
- -

cecozrd

sast.llcny
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AEFOCRTER'S SERTSFICATE

SCCX=ET NUIMBER:
CASZ TITLE: QAccident at Three Mile Island
FEARING CATE: August 3, 1979

“CCATICN:  3ethesda, Marvland

=

nere.n are contained fully and accuraszely ia =h

acs

taken Dy xme at the hearing in the above case -efcre

President's Commission on the Accident a:= Thr

(2

and that this is a =rie ané ccrrecs tTansceris

salle. -

-3
Streesz
dashizgzsn, 2.8.

A¢me Resorting Camsacny
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I 2ereby certify cthat the praceedings and evidence
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8IOGRAPHICAL QUTLINE

HOWARD K. SHAPAR, 3.A., Amherst College, J.D., Yale Law Scheel;
txecutive Legal Director, U.S. Nuclear Regulatory Commission;
merder of Dars of S*ale of New Mexica, Court of Appeals far
Ofstrict of Columbia Circuit, and U.S. Sucreme Court; past
presicent, Los Alamos County (New Mexico) bar assaociation;
vice-presicdent, [nternational Muclear Law Association, past
chairman, atomic energy law committee, iorld Peace Through Law
Center; past chairman, Committee on [ntarnmational Uses of Atomic
Snergy (International Law Section), American 3ar Association;
past vice-chairman, Comaittee on Znergy (Administrative Law
Section), American 3ar Asscciaticn; past chairman, atcmic anergy
law committae, Feceral 3ar Association; author of numerous
articles in the field of nuclear law.
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