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Response to PUC Iaguirvy No. S of Aszdl &4, 1879 Whick Reads As Fellows:

g

"5. Descride Mez-Zd's (Penelec’'s) applicable issurance coverage
curTently iz eflect with regard to the TMI-2 accidams, in terms of
bot: the risks covered and the extemt of liabilisy in dellars. Is
there a right of subrogatics or izde==ificazion under the policy or
policies and against wvhom! Attack copies of the policies.”

Resocase

There are three basi: insuramce coverages cursestly 4o effecs wizh

regard 0 the DO-2 accident, samely: public liabilicy, om=sicze prop-

eTTY damage, and wortker's cocmpemsaticn.
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Two suclear liabilisy pools, Amerisas Nuclear Insurers ans Murual
Accmic Energy Liabilicy Underwriczers (copies of the policzies are attached),
provide an aggTegate of $140 milliom in thirdeparsy l.oabilisy coverage.
The policies protec: oculy agaiznst "dodily indury” and "property damage”,
as defined in the polizies, caused by the nuclear emergy hazasd, which
is defined iz par: as the "radicactive, toxic, explosive or cther hazar-
dous properczies of zuclear materzal.”

The insureds under the peclicies are Mecropclitanm Edison Company,
Jersey Cantral Pover & Light Coxpaxny and Peaxsylvania Ele.tTic Company
asd "any otler persez or organization with respec: to his legal respon-
sibilicy for dasages because of bodily injury or property damage caused
by the nuclea: ezergy hazardi"”, except the United States of America ot

acy of its agencies. | i \
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The policies specifically exclude property damage to any property
at the Three Mile Island facilicy "other thaz aircraf:, wvatercrais or
vehicles lizensed for highway use, provided such airsraf:, vatercraf:
ot vebicles are not used iz comneczicn with the cperaricn ¢f the
facilicy.”

Wkile the insurers are subrogazed to all the insureds' rights of
recovery, whizh sight of subrogation =ay be waived by the insureds,
the issue of subrogaticm and waiver therecf ultizmactely zas 20 effecst
because 2f the inclusion as. insureds under the policy of "amy otler
perscn or organizacican” as aforesaid. I= addizien, the iasurers pur-
suast to the polizies specifically waive army rigd:t of subrogatist ace
quired against the United States of America oTr any of its agencies
by reascz ¢f acy pay=exnt under the pellicies.

In excess of the private issurance descriled above 1s a seccndary

lazyes of £izancial protecsion iz the amount of $335 =llioa. This is

a fors cf reciprocal self imsurance wheredby each utiliry licemsed ©

cperate a Teactor Witk a rated capaciry of 100,000 elscszical kilowacses
oé zore, is obligated =2 pay up to $5 milliop per each such TemacIsr per
suclear incidens. A thizd level of public protection is provided
through an Agoeement of Indemmificaticn wiil the Tederal goverzment i=
the zmount of $85 millisz. These two excess layers provide 2 scope
cf coverage sizilar tc the pri=ary insurance.

In the eve=mt of a puclear inciden: imveolving damages in excess cof
the aggTegate liabilicy of $560 millicz, tle Unized States Congress
is statutorily required to "thoroughly review the particular incident
and will take whatever action is deemed necessary and appropriate o

protect the public from the comsequeaces cof a disaster of such mag=i-



All the foregoing is as prescribed by the Atczic Energy Act cof

954, as amended, and tle regulaticas prozulgated thereunder.

ON=SITE PROPERTY DAMACE

On-Site property coverage is wmdessricten joiztly by Azericaz
Nuclear Insurers and Lusmberzacs Murual Casualsy Compazy which is
reinsured 100 perceat by Musual Atomiz Esesgy Reizsurance Pocl (coples
of the peclicies are as=ached) iz an aggTegate a=oumt ef $2300 =illice.
Because of the undivided ownership izcerest IZ =7 No. 2 of Mecropollilan
Ldigon Compaxy - 3C%, Pecnsylvania IlectTic Compazy = 255 a=c Jersey
Cenz=al Power & Light Compazy = 2€%, the zaxiouzm @moumt MgzTopolitac
Edison Compazy and Pemasylvania TlectTii Compacy each cam expect to
cecover under the policies is §150 =illicz and §7% giliicn, Tespece
tively. The policies provide acoual cash value insuTatTe against racio-
acsive comtamizaticn and all cther Tisks of diTect poysical losa. pe-T ) 4
alsc cover dedris removal and decsmtazmizacion. Zowever, coTDensatist
for loss resulll feem imzerTuptiocn of business {5 not covered. Lne
deductible provision applicable t2 ™I No. 2 is $100,000 w=:z2 a separate
deducsisle of $750,000 applicable to the eu=bine, provided, iz the eveunt
:;sn 1oss exczeecs £ifty pertzext of the amocunt of inmsuTance under these
policies, the deduccibles sball mot be applied.

The coverage under tie policies ex=ludes, a==ng other ghings, tie
cost of maki=zg good azy faulry werkmanshis, sarer<al, comstIugIict OF
design, but nct losses resulzing thereliTTm. Tursher, the jolicies do
ast issure agaiast any loss whisch a comtTacist, mazmufaccurer or supplier
of machinery, equipmeat OF other property has agTeed to Dake good under

a guarantee Or varTaaty.



The insureds are Metropolitan Edisom Company, Jersey Cenzral

Pover & Light Compacny, Peansvylvania Elacs=<s Company and comtracsors,

subcontTaciors and sub-subCOBITACIOrS as their intersscs =ay appear.
’ ide insurers tave a g ifled right of subrogasicn. The i=-

Surers pursuact to the policies specifically waive any right of sub-
rogation acyulred against any party furmishing services, zatertals,
Pacts, Or equipmexnt i connection with the plamming, comsctrucsics,

Zaintenance, cperaticn, or use of property covered by reascn of anvy

v

Fayzex: under the policy arising out of any loss resulting Sto= the

"

racicaczive, toxic, explosive or other hizardious properties of "scurce

.
-t

saterzal", "special suclear materi , 0F "by=-producs materZal".

.

Fursher, pricr a loss, the insureds =may vaive, iz wriciag, any or

10T to
all tight of racovery agaizst acy party for loss ocsurTing to the prop-
erTy covered.

Iz macy instancas the Tight of recsvery has beexn waived with e~
spec: tc I No. 2 iz accordance Wwith cthe general pracsice of all
utilicies as part of the segotiated ccmtracss with theis suppliers and
c'za::a::ors as a condition of receiving the necessasy gocds and ser-

ces for the comstruction and operatisn ¢f zuclear power plamts. The
suppliess and coutTacisrs gezxerally requise suchk walvers because, i

sonnecsion wizh a suclear facillisy, their apiliry to procurs izsurance

ccverage to protect their interests is extremely limited.
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WORFER'S COMPENSATICON

Metropolitan Idiscn Company and Pemmsvivamia Tlecs=ic Compazy
exployees ave covered under issurance pelicies issued by Ucilicies
Mutual Iosurance Company. The policies liziss are those izposed
by statute and the polizies fursher covers exploves's liabilisy
witi a limd:z of $300,000. Copy of these policies have nct been im-

cluded, however, the saze will be provided upen requesc.
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Scolser Statiss
On-Sise Propeswy Dam=age:
AS=. I Amsw<as= Jusless Iosurers - PrCTerTy L - -
AT Pealesr Staties
A=, & Meme=m2t Acom<s Toerye Ze.losurance Fooo ProTesTT Lasaimce
ez L Meolesr Statiss
Jcze: Copies cf tDe azcTe semessned =ciizies were filec WwiIi IDe P2,
C = Mey 1, 1575. Cspies are availanle fIr loupestiii =

2z2ce JeTaT=e:ct.



