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To establish the policy, including responsibilities for repc-ting defee .s an:1
nonec=p1fances, as required by the U.S. Nuclear Regulatory Co==ission
(Cc==ission) in Code of Federal Regulations - Energy - Part 21 (10 CFR 21).
A copy of 10 CFR 21 is attached as Attach =ent I.

D. r;. _ ., - _ _ C , S . . . __
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Althcugh the reg':lation provides general definitions, the following defini-
tions shn'' appif for 3&W in lieu of 21 3(f) a=d (d).

=f " Directer" =eans each = ember of the Board of Directors of Babecek & Wilecx
and each me=ber of the Boards of Directer: of each of the subsi: iia y
corporations of Babcock & Wilcox.

"Recrensible Of'icer" =eans the Chief F.xecutive Officer of 3abecek & Wilcox
and the Chief F.xecutive Officer of each of its subsi:iiary corporations, the
Executive Vice Presidents of the Power Generation and n:iustrial Freducts
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an:1 any other individual (s) delegated the executive e.uthority of any of the
aa,.<d..als.< ,-,eCe <nba. - * . * + -** "y.
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J(2) infer = responsible officer of nonec=pliance or defec .,_ a.n:1 (3) repcrt
'nonec=pliance or defects to the Co==ission.

_.

When, en the basis cf an evaluation of a deviation, it becc=es necessary to
notify the Cer.ission of the existence cf a defect er nonce =pliance, such
notification shall be =ade by the responsible officer at the icvest level
applicable.
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A responsible officer =ay identify an individual to provide netification to
the Cc==ission. Tneidelegation of such authcrity chall be in writing. It

,is frecc= ended that for Cc=pany licensed activities, the designated individ-
~

{ual be the license ad=inistrato ; for other Cc=pany organinations supplying
hardware or sertices sub, ject to this regulation, the designated individual
should be the Quality Assurance Manager.

**nen it is determined that a defect or nonec=pliance exists in =aterial orn

' services supplied to a custc=er for use in a nuclear facility, the custo=er
and the Co=ission shall be notified unless there is evidence that the
custc=er has notified the Cc==ission within the required h8-hour period.

*' hen it is dete. ined that a defect or nonec=pliance exists in purchasedn

=aterial or services, the supplier and the Cc==ission shall be notified
cc= currently.

procure =ent docu=ents shall require that a supplier vno chocses to evaluate
a deviation, as permitted by the regulation, shall notify the Cc=pany as
early in the evaluation process as possible when it appears likely that the
deviation vill require reporting under this regulation.

Tne Cc=pany shall adopt a standard format pertcining to the posting require-
cents in the regulations. See Attach =ent II.

GCE" *l.,

. .egulations cf the Cc==ission require directors and responsible officers of:

(fir =sbuilding, operating,orowningCo==issionlicerudfacilities,_

; conducting Cc=ission licensed activities, or supplying safety related
; components'to report failures to comply with regulatory require =ents and
defects in ec=ponents which, on the basis of an evaluation, =ay result in a
substantial safety hatard if these have not been previously reported to the
Co=ission. Directers and responsible officers under this policy have
exposure to civil penalties as defined in Attach =ent .

v. =.n.CmJ? ... . .

Rescensibility Action

Division Head 1. Establish and i=ple=ent appropriate precedures
necessary te ec= ply wi,h this pclicy and

Attach =ent !.
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Restensibility Action

Division Head (cont'd) 2. Direct that the standard format pertaining to

the regulation be posted.

Corporate Vice President, 3 Di~ rect that suppliers be infer:ed of the

Purchacing and Traffic require =ents of this policy and Attach =ent I
'

as applicable.

h. Establish and i=ple=ent appropriate procedures
to assure that Purchasing Departments of

divisions and subsidiaries vill:

a. Include an appropriate notification on
procure =ent docu=ents when a purchase-

authorication docu=ent indicates the
applicability of 10 CFR 21.

b. Advise the appropriate division of a
supplier's notification of a deviation
that requires evaluation by the Cc=pany.

|

c. Advise the appropriate division of a
defect reported by a supplier to the
Co==ission.

Director or Responsible 5 Report any evaluated defect or nonec=pliance
Officer to the Nuclear Regulatory Cc==ission

(Co==ission) unless he has actual knowledge
that the Cc==ission has been adequately

infor=ed.

6. Notification to the Cc==ission =ay be
delegated.

Dalegated Alternate 7 Repcrt directly to the Cc==ission any-
deviation evaluated as a defect er a non-
co=pliance in the appropriate for at and

'-a-e and provide docu=ented evidence+4--

of such notificatien tc t'he Responsible

Officer.

Manager, Central 8. Review divisien precedures for ecupliance

quality Assurance with this policy and its attach =ents.

9 Audit divisions for i=ple=entation of policy,

'
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ActionRestensibility

Manager, Central 10. Provide clarification of this policy as

Qality Assurance (cont'd) required.
1

All E=ployees 11. Read the posted infor=ation and be cognizant ;

of established procedures for reporting of |

defects and nonec=pliance.

-END-
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UNITED STATES NUCLEtA MGULATORY COMMISSION .a

RULES and REGULATIONS
TITLE 10. CHAPTER 1. CODE OF FECCRAL RICULATIONS-EMRGY

PART REFORTING OF DEFECTS AND NONCOMPLIANCE
n1s

g oszusaa Paonsname i 21.2 sp b!11ty to shut down the reactor and ma:s.
shutdow eencuen. or

a t- ne rerslauona in this part apply ex. ** * 't 8 * **f,' I* " " * *
ILI N cept && spec 1*ca:!y provided etne*wtse in tw.teWen"ces of mM r.'.S w.wh.M

*S. 43* c ~3 cf tha **apte.313
Pa.its 31* 3,4'VIdDAI* DAIT'O'I3h,,*,. Corpora"*could result in potential ofalte eZoosures* "

31J Der att was. IO 'CSD IE= a gg g g, gg g g
31.4 Interprei.auenL tao:. or cther enuty licensed p'ursuant to
sia comravas:stier.a. I 100.11 cf this chac'.cr. " Bas:c compo.
si.8 Pest:r.: requirumasta, the rec 111 tic"s t= 1.ALs chapter to possess. * facultes- a=""ed to othe$tlyttle

. . *

31.7 Enampuent use. and/or transfer Mthan t.he Cnt:ed y'*when appl
States source byproduct and/cr specia.! omam to Pans R R k.s 11

to other a
4# cenuclear matertals, or to construc. man. or M of tna chapter means a ccm

21 33 amoud:muoe at ca11ure to ansply et uf acture. posses.t osT. operate and or act. sWem. sys'.em, or part tnenOf
amanes ar a dalect transfer utnin the United St.ates, any Cat *.s creccy proemd by W h.aee
Pacever-et Decuurrre procucuon or utlir.ati:= f acility, and to c! a faWy cr acunty wet u W

each cirector (see i 21.3(fi) ar's$hh a 11
a -espen. n suons in tMs pan and in whlch**"* sitie 0:icer (see i 21.3fD) of a defect asee 123.3rd)> or fa!Jun to

I,
Zarse'eersons, amoamas ceface. De regulations in thts part m: ply comply sith any appuesble rer.:.lauon

also to each ind1wdual corpora uon. ta, th:s chapter order or lleense issued21.41 Inrpecuen .
31J1 h a tana.nme et evems. part=ership or o'.her enuty do:ng bust. by the Comm:.ssion could create a sud.

ness w1this the United States, a.nd eacng,,,.--, s'.anual safety hazard M i M t)).
director and res:enstule o*!cer cf such

h organization. that constructs (see 121.3 h G cases 7asic connenr mdes31st Paltun to matary.
deugn Inspuuen, tesung. or consuJusse=e. Is1. Pum.1. es-tos es 2 (cIl a producten or utu:r.auon f aciuty

w1m W ccm"I'IY Ih*E "".
Avruaarre: DCE'A' 58 '8'T'8888

out mea; ==c. 034. Pua.1. si-1st. as stat c licensed for manufacture, construcuon assacasted pomst hard
e+4; nee. sae. Put I. es-ca, as stat ts+s * or operauon (see 1:1.3thi) pursuant to

baste components asee I:1.3
ferm'ed by the coscpenest suppm"or' ' ' ' * * " D 8' ** "'*** "" D *

E Part 50 of tha chapter er supp3es tsee(U N 821 2 88*8b
ocyrzsas. Paovisions 1 1.3(131"*

(all for a f ac1hty o? acurity licensed. * C#8-(b) "C0=missic" means W NN| 21.1 Pumme. other than for expc*t. uncer Parts 20. g
The rer.11ations in this part esablish 40,50. 70. or 71. Nothing in these regu. ". Regulate y Cow.ssi:n e sta duly au.

piotedures and requirements for imple* 1at: ens should be deemed tc prec;uce an ; .co}2e,d,,,npresentau,ves. ,,conseuc*.1,_,,
1

;
'C .s h cr. .-

Enestauen cf secuon C8 of the Derg7 Ind:vidual net subject to the terunattens a* mear.s t"h"e des:gn. manuf acun. f acrt a.
hergas zat:n Act of 1974.nat secuo: in this part from report.ns to t'.e Ccm. mn. place.e.* encan. ins.anaum.
requires any incndual directer or re* mission a knesT. or suspected defect or *#* **U* IE8D"#** " *8**~~I OI *
rpensth;e c'".cer of a f.rm constructing. fature to comply and, as auther*ted by fact 1ty e acWty w :c is subjet to W
owr ng ope aung er supplying the com*
pone *.s of ary f ae:11ty cr activity which stl be wtutheld from disclosurs crt:rg

law, the idenuty cf anyone no rep regulattens in this part and consulting

a
se-Y1ces related to the f aciuty of act Vity

h Dv"**d or otne.s.se regulated Dur. that are important to saf ety.
start to 12e Ato=:e Dergy Act of 1954. t 21.3 De 6 nitione.

4 M " means:
E as amended. or the Dergy RecrTan=&*' As used is tha par *.. (a) " Basic compo. ^ " *

, , ,

E"
E 1:oc A.ct of 1974. Eno oOtains infe~mauan nett." when appbed to nuclear pcs tr re. h*'1 CO: D n' E d' :'"'8 * * DUT*h'''''

r - olr incest: g: tai nat the f a. actors means a piant .:ctun. :jstem, ' ' " * *a

#5" ( *** * *

[ cd.11ty, acuv1'y of tasic CompC ett sup* Ccmponent or part there:f necer.|'a:y to * * . ' "#' I".

** ""

pued to sucs f ac ::ty or acumy fails to assure (1) tne integrity of tne reacter= *
' co= ply v1th the Ato311C D.ergy Act cf cooiatt p*easure Mundsty. (2) the capa. deviaccn could enate a sus;*asua.

1954, as amended. cr any applicable rule. safety hazard; or
reg *. slat Cn. order, or 11cer.se of the C =.
naston re11c=g to susstantial safety W Bartenal C=cas witt acevet collect (2) he installation. use, or operation

ta:epone acs trarn tactnevals sno man of a ba.ste component centatal .g a defect
hazard.s or (D) that the f ac0 ty. activity,
or be.s:c co=penent suppard to suc f a. ,,,87 N , 7 3*Qyy y','fjS 28 a.s def.ned in parstraph (d)(1) of 1us'*

3 ,

""DO_"A d'eviation in a poNon of a f a.da*
C 'c:'. ty or acuvity cents'.ns defects. which tion ano telesname aumters (for r.;ents ana

ccsuid creste a subs: ant:s! safety hazard, toissars as you as regu:ar tours are tw.as c13ty sutject in the construction per=1tto l=medate;y net:fy the Commssion of neiow: or tnanuf actut*.ng !!cesstr.g requirementssuch fa.:are to cc=pfy er such defec* Antion:
unicas he haa r.ct;.11 k.".csiedge that f (Paris s etshta) ..... (315) att.115e of Part 50 c! this chapter prosided tse

the Cc=.=.|.ss;c3 hs4 been adequately in. !! ( A t:as ta s ...... (4041 c::. or.3 devracca could, en the ts.s3 cf an eval.

for=ed cd such d.tfact or faalun to C (Cn1ca rol.--.. (3:n ase-asso ust:on create a substant:n.! safety ha.s.
f7 (Da;;aa n ..... (3:tj 3 6 2041 ard and the peruen of the facC:ty cca.

gy, Y (San Francuco).. (415) 6eb4141 .a2ung i.he deviauca has been c.*!ered to
,

(
i

21 1 June 10.1977
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PART 21 e REPORTING OF DEFECTS AND NONCOMPUANCE
Each individual partnersh3p. emre- feet er n:n facun u coMy.

the purchaser for acceptance: cr 11:n or oOer er.uty sMt to W N- C MM ng*** esOn mum ty M
I'on' 33 #48 P # ## ##*~* * #* * * " "

volver a tssie crar.pene r:n2, nee gn.(4) A cond:uca et c.tr
cop;e3 cf m foa'#**.aug docu=rnu in a days Ecaw metDL of thMnfonnat2on..t gnst ee.;14

cantribut4 to be excercng cf a anfety Cont ac*1Dus M11MDn on af.y WM. MT.:aOn ad be mah 41.M O.M.
" ter. CO:s of InsDt: tion and Ir. force.h.*!t. a8 de.*.ne: in the ted.".1:a) gae; 3

sithin :..e Crated States sr.ere tt.e a4- I:enu er to the a7. rec:.tr of a P.egionalcauena cf a !!:ense !st c ,eranen L. sued in.ues suoject to ts:s pan are concu:ted
pursuant to Part 5d cf thu cnaster'rtun t!I 13e rer;2aucra in thu part. C Sec- Of.:e. If init:al neu". canon u by means
tej "Dev:st:en eseans a depa um as ci the Enersy neorgn= acon ceer than wntten ccemunaau r aa

from she tect_2:c recu:n.mns, c:24,e Act of 1974. arid f 33 procedures ado;ted written report sna:1 be suttratted to the
in a procurt;nent dQcu.:r.!nt (aet $ 21.3 ;"Jrsuar18 to the regujauons in tras part. ap rc:nate COce a1:.h:ti S daya atter the
4)3. f Cost'".2 cf *%,e M42M.s an W in!CCaOn is octal?.ed. Wee Coolea of
cdp 0*.ntP2 or elrtted att rg:af to 11[j part er the pTDCecures adoDted pursus.nt ea:A rtpo-t sha!] be submitted to tne@ "O* rector" E5ter.3 an ind1Ttdua .

to the regulat2Ons :n tats part 13 not praea D;tecter. COce of in.tpecten and Da.
tno is authcr:.:ed to ma.nage and COect t;rtable. the Inctmee or arm sucJeat to forment.
the a*aars of a ccrperaton. partn=rs;up tne rerfd.:.;cns m this part may. tn ad. O ne written report recu: red by this
or c:.her en*Jty. In the casa of aa tsu. C.:"JOn to Dc4*Jng Sec'Jon 88. Dost a no* CaragraCa anal 2 inc!U2e. but need not be
Vidual Bro r:etorardy, "directGr" messa

wh2cn descr*bea the reb *JiatJ3ns/
br.ited to, the fonowing informataan to

the ima Y1cual. 21: 2
procedurt4.1Dcludmg the r18 me of the tn* the ex.ent 1.Dotn:
C vadual to aacm repor*s may be Inade. (1) Na:Se and address of the individe(3) "Ivaluatien* means the process

ual or individuals interr*.ing theaccommitah*d by or for a Ecer.see to de.
, and statas s*.ere tr.ty rnay be erstn:ned,tert-ane enett.cr a nc.. cu;ar ce,; anon .-

De e"ec.:ve date of this section has Cc:2=t: sics.
etMd create a aa:.:t. nual safety hasra, p>1::en deletred L:nt;; *nnuary 5.1378. stil IcentiScation of the facility, the

th) "Opmt:Ag" or *cpe'aucr.* means **"******#**'"*******" I'"*8'*"
the ode muon c.~ n f ac!!ny cr th* cent uct 5:1.7 'N e= pnom. for Suth f actlltv'*er such acu'"ity wttran

~ v
of a IntensPc a:thity wrJ;h 13 Ebject to WCommus1:n=ay M aWauon me Wated States sha:n faus to camp' =
the r?tC:1cas tn taJ cs.-t arsi cor.tu;t. ) of say tater =t* d perron or upon its ca's os contagu a oefect,w1.g a Prv.:c.s reiated to @erations th".; are trnat:ye. g7ent sue.h exernsters from (11D Ident: Scat;on of the fu1n con.
g=>;ru .t to nJe:y. ce reguremenu c! the rer;2&ters in st a t:r:g the fa:ulty or suppfytsg the

(11 "Prnc.r-ment CCCWnent" means a tu part as at determines are autneri:e- ba.s1: component which fa;;s to esmplyd

contract tatt c;ed.nes tre rttuirernents by |sw and w13 net enda.nter Ufe of cr centa:ns a defect.
trPJ:n Iactilt!*3 cf Das10 compcr.ents must preperty or the common oefeMe and fiv) Nattire of the defect or failure to
meet in cit:er to De consacered accepta. secur:ty and are otherwise in the puula cc==!y and the safety hazard Wch a
bf c of t.he ur-haser, created or could be crested by such de.2 *47233-(J) "Re : enc ;e oOcer" Inear.s the NNOAN f ett or f a:!ure to comDly.
g rTN d e".t. Vic*.Cresident or other in.
(.17tdual in the StianisataCn of a CCf. g 21.2] Set:6 cation of fedure to compir M Oe date C3 which the infer =atjon

StraMCn. pertnertrJp. or other entity og emissence of a defeet. of such defect or faMure to comply was

who 18 Yested wit?. eserJove authortty Ial Each indV1 dual. corporat13n. part.
cbta:r#*

(Vil la the case of a Daale component.
vi*aes sucM to 20 part. ne ship or oCer enuty suble:t to the=

all adopt ap, g th1CP Centalns a defect or f alls to ccm* j$ p ar a
ik) 4. .Ar.*Jal Saf ety ha. tart | means # re Ulst:ons n la p M & ::y. me r.umper and locauen of all suchg a loss o safet, f unction to the extent ap m em

that there is a major recuttlon in the ce. 0, ,3, ,'vhlutunt ceviations or 41) informm. ccnpcnents in use at. supplied for, org *

of 9fote:*. ten provicec 13 putu: e I censee or purchaser of the de. g bems su;shed for one or more facit:Des,,

; ac..ty or ac. O mg i or a.:Uvatzes euDJect to the regulatsoths
e h an,_ s.a ety or any v'. sn in 0-der hat e censet or pur. !? this part.tatt*y teensed, otner tnan fo export. chaser snay cause the deviaticn to be W:1) The correettve action which haspursuant to Parts 33. 80. 30. 70 and 71. n4 Naled taless the deviaton has been s. 4 W M tamW 2e nametil **Su~-'ying of "suD;11*.s* mear.4 cerracn and C ase mat a careew W. M,ptvicual or organaat.non respon.contractuaIly respons131e for a bas:c or respons'.rle cacer la infomed if tne

sit.e .:r the action; and the length of
cf the 1...

component us'd o' to be u:ed in a fact). soinstructen or ope-ation of a f a.cC:ty, or me mat has oeen or vt;l be taaen toIty er atttvity wnl:n is suoject to tne acuvity, or a baale component supphed
C-- plete .ae act o_4.regalat:ena in tus part, for such f ac1hty or acuvity:

$ *!.4 Interperuzions. all Fal'.5 to comply with the Ato=le Wi!J) Any advice reJated to the defect
Energy Act of 1954. as amended, or any o* f adure to comply about the f acility.

Exce:t as sw:1.*.cally authorised by a; !I:able :* ale tera:Aton, orcer or 11 a:uvity, or basa: component that has
the Conmissian in writ =r. no triterpre. cense cf the Corn =1suon relat:ng to a been. u being, cr will be given to pur.
tauon of the r".ean=g of the fer.daticas chasers er h.eames.suostant:a2 safety hasard, orin this tart by any c.".cer or c=;1cyee .
of the C mm:.tnen other t?.ac a e'rnten p ull Conta:ns a de!Oct. De e:ecuve

(4) Se ci ettor or r=sponsible oncer

date of thu paragra:h ha.s been deferred may authortte an ind.bvidus2 to prtreide
Interpre:a aca. by 12.e Geners! Counsel un!U January 6.1973. the Mc:.". cation recuired by thas Dara.
sT.: be recoc u ed to be tindir.3 upon (b)(1) A c:re:*.or or respcas;ble cC:er r 2 h. ;rnvited that. this shall not re.

tre Co:n ratston. subject to L.*e refalat1Cns cf this part neve t?.e C; rector er responsible cOcer

1 :1.5 Commun;cauene. o? a des!rnated persen shall noufy the cf t:s cr het respons:btl:ty under tua

ExceD1 whe== othernse specf.ed in Com.'. ass 10n unen he ootJ.:ns ants. guen parst ash.

this part, a'; cominun::suons and ' e. rea.:.onaany :ndicating a f at'ure to ecc;!y tc) in :vidusis sutject to parasingh

poM: centernt*.g the rer.uat:3ns in this or a def ect age:t:ng til the cor.strucucn (b1 may te required by the Cornmucon

part should be addreiwd *.o De Director. Or operatun cf a f atality or an act:vaty to su; ply additonal:nformation related
CSce of Intpect:en and Enfortement. *1:nts the United Sta:es that a sueject to the cc!ect or f at;ure to coc: sly,

t*1 Nu:lest Rar. Gat:*y Ccmmi.Ltion. to the bcentm; requ:rements unter Parts ' " * * * * "8'#8

Washit.rten. D O. ' MSS. cr to the Direc- 30. 40. 53. *3 or 71 and that is within his
tor of a Ress:na; C=ce at t.he accress crtan::stion's respenstagtty er tus a 1:1.31 Peoruremene d.cumenia,

spee:,*ed in Ap;end:s D of Pa.it *G of bas:: :omponent that is with:n hu or* Each individual. corporsuon, partner.
ths.: chneter. Commurucations and re. ganitat:en s tesponsiti;1ty and is sup* sh:p or other enuty subject to the reg.

por:s a:so msy be deinered in, person at piled for a f acu;ty or an acuvaty witnin u:stions in thu part shall nasure that
t.he Comm;ssacn a cS:es at 1*g.,H Street the Un:ted States that,1s sutfect te the each procurement document for a ts.

NW, % uh;ntten. D ,..; at .m No.. .k bcensmt recu rements uncer Psrts 30, cr a basa: Co ponent issued by
c:!1t*'t'er or tt on or abr January 6.1973hirn'Aver.ue. Seth m:1. Md.: or at a Reticnal 43. 50. 70 of 71. De abae net:".caucn

COce at tr.e ;xs .:n s;ecJ.ed 4 AD- is not recurred :f sa:ft ;nd:vidual has spec;.es. snen a:chcaule. that the pro..

penc:2 D cf 2.r.% cf thu ensp er. s tua; knowledge that the C;mm:ssi:n vtstcns et to CyR P2n 31 a J~"
at Wn amustely snic med ci auch de. IMsPe0T;0rk Rzecaps

.>{ "I.6 Posiins requiermeam

o (Y o
~
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PART 21 * REPORTING OF DEFECTS AND NONCOMPLIANCE

-| not to eaceed 15.000 for each fadute tor l.8I la.a pert'ana- ,

L Cor:orauo". Cartner. $ proy:ce such not::e and a total amount
e

"Ct to eate*d 12.030 f or all f adJ*e5 toEach inOJVidu
sr.:3 Cr ott.et ent;;y su:;e:S to tne regu* E 32 )v;de su n 30tL'e SOCurTZE *IO*2 "EY
:st:c .s m tr.:s : art sha:1 pe : it cu y = pertoe of ta:rty consecuuve days. Esca
auta;r.2ed re:retentat.ves of tr.e C0m* * Cay of f ai;;te to 3rovide the not:e re.
21 ; ion. LC :ns3ett its reto*C.s. Dre ista. O Quired by 8 :1.21 sna0 cCMutute a sepa.
acun*.!cs. an: Ba ;c C !npCnents as nece rate failure fCr the purpose of co=3utm4
essa *y 1.) ef ectuate the purpCses of this the a;ph*able C3Vil peskal*.Y.
part -

| EI.El Mainarnance of records.
ta) Eacn heenset of a facility or at.

tJvity suoject to the regulatioM in this
part shau maintam suca reccids in
cont.e:uon wnh tne 14cer. sed f a:11;ty or
activity as may the reca:re: to assure
compuance witn tr.e rereauons in this
part

fb) Each ing!vidual, corporsuon, part.
MerL513. or other entity suoject to SAe
regulat20ns tn this part shall Prepare
re:crcs in conneet:en with the design,
manufa:ture. f a bricatren. placement,
erectacn. Installation. modif.cauen. in.
s;ecticts, or test:nc of any f a:d;tv. Dasse
ecmponent sup;14ed for any 1; censed fa.
cd;ty Cr to be used in ar.y ll:tnsed ad.
Liv.ty suO: lent to assure cCmplaanee with
tr.e regulauens 13 this part. Af ter de.
hvery of the facuity or componer.t and
pr.cr to the destrucuon of tne recor:s
rtlaung to evaluauons asee i 21.3rg)) or

not.".:st: ens to tne C:m. . ass 2:n (see
6 :1.21s. suen reccrcs snal: be c ered
to tr.e purensser cf the fa d.ty or ecm.
ponent. ! such purcr.aser cetermmes arJ
su:n re:CrCs:

- (le Are not related to the Creat!C3 Cf
I a substar.tlal safety hazard. he rnay au.
A thoce su:n recorcs to ce destroyed, or
z f2) Are re;ated to the creation of a
* substant.al saf t:y ha.tard. he snail cause
,

e su:n reecrcs to be c ered to the cigana.
sauon to which he sue;11es basac com.
gonents or for shich he constructs a f a.
ci:1 y or activity.

If such purchaser is unable to mare the
determination as reQu: red above then the
rt3D:nsJCutty for rnaAtag the deter!PJ.

naton shall be transferred to the man.
V! dual. CorTCrati:n. Fart".erSh30. or other
enu:y sub:e:t to the rezdaticas m this
past taat *.ssued the precurement docu.
ment to the ;urcha.ser. In the event that
the dete :nmation cannot be made at
that level then the respona:bd;ty anall
be transferred in a sunalar manner to
another inciv: dual, corpor1Ltton, partner.
sh!O. cr other enuty subject to the reg.
ulatlans in this Dar* Unul. tf necessal'Y.
L :e !!:er.see sn&O make the determina.
u0"

t:) Records that are prepared only
for the purpose cf assurmi comp;;ance'

with the reriat:ns m tn;s part an are

not related to evaluations or n:t:".:stions
to the Cc=rnession may be des:.royed
af ter delivery c! the facility or com.

,
ponent.

@ (68 The efecuve date of the section
' ha.a been deferred until January 8.19*8. .

EuroscratastT

l 21.6] Feilure so moeifr.
Any director or respons ble oScer sub.

Je:S to the rer4atons in t. hts cart who % -.3. ,,po,une ana recors asep ng
i

knesmily anc cons:tous:y f ails to pro. requirement. sentainee in snis ;an asee j
vice the O:e requ: rec ty 8 21.21 snall been approeed er the o'eters: Asaountact

I be subject to a c2Vu penalty in an amount CSco under S-18G2&s (SC 6edi . ,,

|
,
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t The Nuclear Regulatory Commission recuires directors and responsible officers of certain firms and L

L organizations to rescrt defects in components and failures to comply with regulatory requirements
I that may result in a substantial safety hazard, The new regulations are icentified as: Title 10 Chapter i

L 1 Coce of Featral Regulations - Energy - Part 21. They apply to 1irms tnat: |

5:
,F

Build, operate, or own N RC licensed facilities or conduct NRC licensed or regulated activities, j.

I
Supply safety.related components for NRClicensed facilities. I.

J . . Supply safety-related design, testing, inspecting or consulting services for NRC licensed facilit es.i

5.

p -

'

g The following documents provice information relative to the reporting of safety.related defects and
non conformance.

:i
A ccav oF io cFR PART 21 :s tecATeo , ,,,,,,,,,,,,,,,,,,,,,,,,,, , ,,,,,,,,,,,, ,,,,,,

.

I A CO*v cp er.w s compon ATE poucy

y acce.noinc rant 2i is tocATro ;, ,,,... ,,,,,,, ,, ,,,, ,,,,,,,,,,,,,,,,,,,, ,

b d
4

(J A Co*Y C# THE.PA0ctoumE FoR eMPLEvtNT. ,
,, , , , , ,, ,,, ,, , ,, ,, ,,,,,,,,,mc eas con ORATE Policy ts LocATEo L,

,
.

"

M
-e

;

f
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I. Parts of the federal law and regulation concerning this recuirement I

j to report safety.related cefects and non-compliance are:
'

P' I

) "

a
ti ,

i

PUBLIC LAW 93 438: !

ENERGY REORGANIZATION ACT OF 1974 |
h. ' a

7 s.ee 2cs.1.i a av ia....e..e ewe.ei.e. ., e.
.e... . ."'m.*, 10 CFR PART 21 - JUNE 10,1977 .

e e ;
c. ..a...e.a...u ias.

a.as. ,usac . , ... .as PURPOSE <

cac.. ,..e..,sua.e, ,.co...ev . . i. ....a ae .,. 9

iss4.....n....a. ,.. .aii. .. ta., v au

ec, -n..a ... a.o.i, so
.ai . . A e.ca. sin.. act.a. .e.,i..a. .a.

vin.e
21.1 .. - Ta. e ,e .. in me. ..ri

e,*,
.,= -a

.a w.-.a i .a.wov a-.=.~u.ea ac,i e,rmi..i
,.i..u.a5 .

d aa ev.a 2os.=
en. 4. a . . w..a e. van.a v.en.n, uuvar.e ,

. u, .w.....as
.wea v cnte, . me is74 Tan eu.a ;b . .w, av 6asive.. wwt ., . es. u .nie., .e e i

.. .~.a..a .
,.m.sv..we.... e.. m.c a n 'um .n.ar".evas .-a.ae . . . .eaa. .,.ea..e is s e... v. c . m m. Ae.;
ea. . . .. n . v a. ta. com. s.(, 44, .e 1954

-. - . .. . e -, . -.i. e . nu ~ .a. .- . .,w .
I

w..t6 . .,,. ., .. . .. . e m. c ._. .. ...n e v. . . . . . . .
....e. .. ...m..... an.,,,au.,i u.. . . . . ,

" * * * * '"* " " * * ** "** ^*' '' '878- t-a.".'."t.'ia. ia''.' aa.o."a."n.a .. ''.aa'."cana.s :
i

me u.aoe u.cv a u..e n
c.e,

a.c,.e .ie e.u. .m c oa...a. . ae 2 0.e.a.e e, .n.a o.a.n i~ a.nc,. .a.ca to Tau m=vumev.uu.iw w =. ... e

. c.e-a.u..a ..c a i .....i.c. -

=m.~
u wea seemry ., .eu..rv v.o. c.e, ..,.w.eue,. .. = w

m . c. .. a . .a ..a ..
, m. g-il: ... a u .u. .. . a.i. c.om... . ., .,

.a ev.e,, <n ^< osiss4....,n .., ,. e

'.ou. ..ca we, a u.*,. , usea e va. comm.
... .

.n.., sae.,=.a .e an .c.ci .c,a.a~....a
3"

< .. ... va n m..a... c
.i un a. ,...uae iv a.,. i.a a.. a

8 - ~,=a * m e.n au ... .,
i a euac

"4 so - . .v .
Tan ca. v.eu. vity. .,

'a.
c ca s.e my .,ev w u, - ae.mc.e

a,

.. . .. .. .t e s. .A .,ta . .. . .. ... .. .as s, ... co. l .., . 3,
..,a .a. ma a.ci

- .u . ......se.,
.. .. . u..a e ... m

.a.c .m.o
. ....us r. . civu ...tv en .a .a..at u,*. .d -~ a atu enya .eca v.a

e. i immwue hu er ..n ,.sua
.n
FI a a.ce, aci ..m

a .....o s , eu.a 234 et ra. a .-.e ** .'e't
"

.a..= a. an .ci e, a.-e m com +v .,.o es. ocwse,omm.. a
iea. : me ce i ss4. u .-.a. a

-
e.a.,,. i. nha =a ea ..m, ia .N

. .a u, .is.i T a. . ....~.au .e m . c.o.a en en .. . ,. 'v .- an.a.a..,....,..... ., e einev.,u..a .m:
.. e. ea. 4 .m.. ta ev au es e,N .m.a . . ..c.a

a isse....-.a..a
L

e.. a.r,. o m T a c.s.u i.ua i. ..,a.eu.a.v. e.ac.ci.w. e.asja
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SECTION SUBJECT
.

POLICY - ACCESS TO B&W
SECL'RITY Ih70PS.ATION FOR QA AUDIT

T v v

REF: PGG Policy 1902-Al

APPROVED: -

J. H.'MacMillan,NVice President, NPGD

\ ll lllDATI:
_.

COMPLIANCE

REQUIRED BY: ALL h7GD ORGANIZATIONS

This policy describes the extent of B&W infor=ation available for the purpose of
Quality Assurance Progra= (QA) Audit by non-B&W personnel (external auditors).

POLICY

1. NPGD policies, procedures and related =edia accessible for QA audits by

O external auditors are li=ited to those contained or referenced in and in-
cluding the NPCD QA Manual.

2. Contract records accessible for QA audits are restricted to those records
required to demonstrate ce=pliance with quality-related actions. Fcr pur-
poses of this policy, quality-related actions are defined as those which are
intended to comply with specific require =ents of the N?GD QA Progra=. Such
actions exclude all coc=ercial or administrative activities which cannot be
reasonably interpreted to have an effect on the safe operation of a nuclear
peser plant.

3. Certain contract records and quality-related policies and procedures may con-
tain portions or aspects of a non-quality-related ad=inistrative and co==ercial
nature. These non-quality-related portions or aspects shall not be subject to
QA audit by external auditors.

4. h7CD procedures and for=s shall be designed to prevent the display of sensitive
|

co =ercial infor=ation on docu=ents which =ay be audited by external auditors
to confir= co=pliance with quality-related actions.

l

l 5. Access to NPGD infor=ation for QA audit purposes, as set forth above, is
restricted to on-site inspections at B&W facilities by E&W customers or by

| authorized representatives of B&W customers and cognizant government agencies,
I except when specifically per=itted by approved NPGD procedures.
i
|

Ih7ERPRETATICS C0h7ACT: Manager, NPGD QA

D
REV STA M I N llI l I I J d I I I I I ( l I i i l | I i i
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