





Financial Highlights

Year Ended December 31,

Operating revenues (millions)
Operating income (millions)
Net income for common stock (millions)
Earnings per common share
Dividends per common share
Average common shares outstanding
(mihons)
Book value per common share
Common stock price (closing price
on NYSE)
Interest coverage
S E.C. basis

Mortgage indenture basis

Percent

1979 1978 Change
$3,333 $3,011 10.7
$ 473 S 454 4.1
$ 281 $ 266 5.7
$ 4.51 $ 4.29 5.1
$ 244 $ 220 0.9
62.4 62.0 0.6
$43.88 $41.89 4.8
$24.250 $23.125 49
3.45 times 3.35times 3.0
3.78 times 3.64 times 3.8
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The clock tower of the Company s head-

quarters at 4 Irving Place in Manhattan has
been illuminated with new high-intensity metal
halide lamps. which use about half the elec-
tricity of the previous incandescent lamps. In
the background is the Empire State Building

aiso illuminated with metal halide lamps



Arthur Hauspurg Charles F. Luce
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Earnings and Dividends

Reducing Dependence on Foreign Oil




the fuels used to produce electricity distrib-
ted in our service area. In 1978 the oil por-
lion was about 62 percent.

8 accomplished this reduction through the
ollowing measures:

® We were the firs! utility to seek—and receive
—permission to burn natural gas in power
plants foi owing the U.S. Energy Secreiary's
announcement of a short-term surplus of this
gomestic fuel. As a result, in 1979 gas repre-
Bented about 12 percent of the fuel used to
produce electricity for our service area, com-
pared with less than one percent in 1978. The
gas wc burned in 1979 was equivalent to
8.5 million barrels of oil.

@ Nuclear power from Indian Point units 2 and
3 continued 1o be the principal source of non-
DIl generation. Indian Point was responsible
or 26 percent of the electricity distributed
In our service area. The two units displaced
about 18 million barrels of oil in 1979,

Y

b Hydro-electric power imported from Cana-
fa contributed 11 percent, or the equivalent
Df 8 million varrels of oil, under arrangements
vhich we began negotiating in 1971,

“Economy purchases’ of coal-generated
power from utilities in upstate New York ac-
ounted for 3 percent of the electricity distrib-
ted while other nuclear and hydro-electric
Bources contribuied another 4 percent.

e estimate that in 1979 the use of all non-oil
sources saved the nation about 40 million
parrels of ol and saved consumers in New
York City and Westchester about $500 million.

addition, substantial oil savings resulted
rom the Company's programs to encourage
ustomers to conserve energy. These pro-
grams are described in a special section of
his report which begins on page 5.

~oal Conversion

onger term, our proposals to reduce New
ork City's and Westchester's dependence
bn imported oil continued to advance, but at
N agonizingly slow pace.

n 1979 we sought and won permission from
New York City and State agencies to burn
nigher-sulfur oil to demonstrate we could
urn one percent sulfur coal at three electric
Jenerating units—Ravenswood 3 in Queens
nd Arthur Kill 2 and 3 on Staten Island—with-
Jut violating federal air quality standards. We
ow await approval from the U.S. Environ-
hental Protection Agency.

s0al burning at the three units would save our
justomers at least $200 million a year in fuel
bosts and related taxes, and would reduce

|
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N. . York's dcpendence on imported oil by
about 15 million barrels a year.

The Company has begun to repair and up-
grade the existing coal-burning and pollution
control equipment at these power plants as a
first step in the program to reconvert the units
to coal. All three units burned coal before they
were converted to low-sulfur oil in the early
1970s. Although we have not yet received
permission to burn coal, we believe that, in
the light of national energy policy and the
threat of sudden interruptions of oil imports,
it is prudent to proceed with this portion of the
coal-conversion work prior to completion of
the lengthy licensing process.

Liquid Coal

Many of our power plants cannot be con-
verted to coal burning because of technical
and environmental problems. That is one rea-
S0 we are a leader in a joint industry-govern-
ment demonstration program to convert coal
into a low-sulfur, low-ash liquid called solvent
refined coal (SRC-Il). The program seeks to
develop the product in quantity in the 1990s
for use in existing oil-burning plants.

In 1979, with the backing of other utilities on
the Atlantic Coast, we achieved commitments
for more than half the output of the first com-
mercial-size plant to produce SRC-Il. Presi-
dent Carter and many members of Congress
have expressed support for the SRC-1l pro-
gram. Although all Congressional appropria-
tions have notyet been authorized. the project
appears to be sufficiently funded to keep the
plant on schedule for its 1984 completion
date. Japanese and West German funding is
anticipated for a substantial portion of the
plant's cost.

Westchester County Referendum

In a November 1979 referendum,. voters in
Westchester County rejected a proposal
which would have established a County utility
agency with the power to acquire and operate
the Company's electrical distribution system
in Westchester, The proposal was defeated
by a vote of about 130,000 to 105,000, or 55
percent to 45 percent.

During the weeks preceding the election, a
group of about 8,000 Westchester residents—
organized as Wesichester Citizens Against
Government Takeover—vigorously opposed
the takeover proposal. The Company contrib-
uted financial support to the Committee's ef-
forts to bring the facts of the proposal to pub-
lic attention. Thousands of Con Edison em-
ployees and retirecs also volunteered their
spare time to help defeat the proposal.

Indian Point
Since the first unit went on the line 18 years
ago, the Indian Point nuclear units have had
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an excellent safety record. Following the ac-
cident at the Three Mile Island nuclear plant
in Pennsylvania in March 1979, Con Edison
appointed a panel of senior engineers and
operations personnel to review the safety
procedures and operations at our Indian Point
2 unit and to apply the lessons learned from
the accident. We also joined with other New
York State utilities in requesting a review of
our safety studies by a panel of distinguished
scientists and engineers from educational
and research institutes in the state.

The reports of our internal panel and of the
statewide panel of experts recommended
additional design and operational changes
to improve the safety and reliability of Indian
Point. The reports noted that the design of
Indian Point 2 and 3 is significantly different
from that of Three Mile Island and that the
same events which initiated the accident
there would not have led to serious difficulties
at Indian Point.

Some of the recommended changes have al-
ready been made. Others will be completed
as rapidly as practicable. The Nuclear Regu-
latory Commission is also ordering certain
plarit and operational changes at indian Point
and all other nuclear plants as a result of the
various investigations following the Three
Mile Island accident. Notwithstanding these
changes, certain individuals and groups con-
tinue to agitate tc - the shutdown of the Indian
Point 2 and 3 units, an action which would be
very damaging to the economy of our service
territory and would ultimately require the con-
struction of additional new coal-fired capacity.

On-Site Generation

A few building owners have switched from our
gystc n to their own on-site generating facili-
ties and some others are considering such a
switch. The p .tential for loss of customers to
on-site generation is considerable because
on-site facilities can avoid many of the taxes
utility companies and their customers must
pay. A significant loss of customers to on-site
generation would mean higher rates for those
who remain on our system.

We can report encouraging progress in ef-
forts to convince governmental authorities,
particularly the Department of Energy (DOE),
that policies and incentives favoring on-site
cogeneration should distinguish systems
which will conserve scarce natural resources
and protect the environment from those which
will increase our nation's use of oil and in-
crease pollution in our cities. DOE has stated
that it supports only that cogeneration which
“does not create a net uddition for demand
for petroleum and petroleum products in this
country.”

National Energy Policy

We are disappointed by the federal govern-
ment's continuing lack of a sense of urgency
regarding energy problems. In July 1979
President Carter announced the government
would move to cut U.S. oil imports in half by
1990. In January 1980 the President warned
the Congress that our nation must be pre-
pared to use military force to retain access *o
Persian Gulf crude oil. Yet there have been
few positive steps regarding nuclear develop-
ment, synthetic fuels, coal use or gasoline
conservation which would move our country
toward energy independence.

In comments on the Kemeny Commission’s
report on the Three Mile Island accident, the
President reaffirmed the need for nuclear
power and proposed to speed up procedures
to license completed plants, consistent with
appropriate safety reviews. But the regulatory
process is more discouraging than ever.
Since Three Mile Island, there has not been a
single new application to build a nuclear plant
in the United States.

We will continue to urge—both at the legisla-
tive and administrative levels—that the gov-
ernment take those steps necessary if our
nation is ever to overcome its dangerous de-
pendence on that “‘thin line of tankers'’ be-
tween here and the Persian Gulf. The danger
of nuclear disaster does not lic in the peaceful
development of nuclear generating stations
which reduce our nation's dependence on
imported oil. Rather, it lies in the possibility
that our nation will be drawn into war to pro-
tect the supply of foreign oil on which it is now
so dangerously dependent.

Management Team
The photoaraphs throughout this report show

some of tne younger members of the Com-
pany's management team. They represent
only a few of the talented young men and
women who have chosen a career at our
Company, where they daily help guide and
operate one of the most complex energy-
delivery systems in the world. Their abilities
and enthusiasm for meeting the challenges
ahead speak well for the future of our Com-

pany.

Sincerely,
Charles F. Luce
Chairman of the Board President

February 26, 1980

Arthur Hauspurg



Energy
Conservation

In November U.S. Energy Secretary Charles
Duncan opened Con Edison’s Conservation
Center in mid-Manhattan—the most com-
plete consumer energy information center
in the nation.

Grace Richardson, director of residential
conservation services, assists a visitor at
the Conservation Center. Conservation ex-
, Ao il , W A giagiess perts at the Center give advice on the most

i it e L e ; ; up-to-date energy-saving practices and
o devices.
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Home Energy Audits:

Trained Con Edison specialists thoroughly
inspect homes, discuss findings with resi-
dents and prepare detailed written reports
recommending energy-saving measures.

Operation ThermoScan:
Aerial infra-red photos show heat loss from
roofs and other areas of homes.

At community briefings, homeowners learn
from a Con Edison representative about en-
ergy-saving measures to reduce heat loss.
More than 30,000 persons have attended
ThermoScan briefings.



Operaiions

Electric

Con Edison’s energy strategy for the 1980s
proposes coal burning at three generating
units. Coal pile at Arthur Kill dates from
1974 when the Company was allowed to
burn coal for a short time during the Arab
oil embargo.

o 28




Gas

The role of coal in Con Edison’s future is
discussed by Bertram Schwartz, senior vice
president, planning, fuel supply and inter-
utility affairs.

Joyce Hergenhan, senior vice president,
public affairs, talks to a reporter about the

Company's Energy Strategy. CVOHS"uchon

At Con Edison’s nuclear plant training
simulator at Indian Point, Eugene R.
McGrath, (center) vice president, power gen-
eration, and William A. Monti, (right) nu-
clear plant manager, confer with a train-
ing supervisor,



Charles F. Soutar, vice president, central
services, test drives one of 40 electric vehi-
cles Con Edison is purchasing for use in
a demonstration project.

Raymond J. McCann, vice president, Man-
hattan division, checks electric distribu-
Research and Development tion plan for a new hotel in Manhattan.

Stephen B. Bram, vice president, system
operation and central substation, and Ray-
mond P. Priore, vice president, systems
and information processing, refer to model
of modernized Energy Control Center as
they review construction progress.
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Rate Proceedings

e

Donald L. Miller, vice president, personnel,
plans recrvitment program for nuclear
plant engineers with members of staff.

At fuel cell construction site in Manhattan,
Robert A. Bell, assistant vice president,
research and d2velopment, outlines the
potential benefits of the demonstration pro-
ject with representatives of an industry re-
search group.



Summary of y
Operations
Consolidated Edison Company
of New York. Inc.
Year Ended December 31 (Millions of Dollars) 1979 1978 1977 197€ 1975
Operating revenues $3,332.8 $3,011.0 $3,022.9 $2,8803  $2,667.9
Operating expenses
Fuel and purchased power 1,019.5 54 894.8 879.3 875.5
Gas purchased for resale 152.2 117.5 107.5 90.6 65.2
Other operations and maintenance 791.0 7395 686.8 656.0 614.9
Depreciation 184.« 173.7 169.9 16 1953
Taxes, other than federal income 591.4 556.3 547.8 525 476.1
Federal income tax 55.2 64.5 110.4 6.9 —
Federal income tax deferred 45.6 22.7 8.1 30.5 49.5
Investment tax credits deferred 20.7 27.9 18.4 70.8 4.4
Total operating expenses . 2,860.0 2,556.8 2543.7 24249 2,240.9
Operating mcome‘ ~ B 472.8 154.2 479.2 455.4 427.0
Other income (deducuons)
Interest on temporary investments 50.1 43.9 28.0 22.8
Allowance for h_mdt used during construction
Equity funds (after December 31, 1976) 3.7 7.0 7.0 - —
Alm.rm:(pm,rto January 1, 1977) — - 9.3 36.5
Gain on reacquisition of long-term debt - s 12.2 -
Other ir.come less miscellaneous deductions (3.6) (1.2) (7.6) (4.6) 7
Feder il income tax (22.0) (19.8) (7.8) (8.4) -
Feaural income tax deferred = . (2.0 (45) =
TO? ‘I _\ﬁht"t mrorm Yab. S Rexe 28.2 ?99 J if} 8 1 B 2@8 1, 37 2
Income before interest charges
__and extraordinary item 501.0 4841 4980 482.2 464.2
Interest on long-term debt 171.7 173.0 173.6 176.9 178.0
Other interest 7.0 4.8 4.3 3.9 11.5
Allowance for borrowed funds used
during construction NG E - (1.6) 83 (39 R s s
Nﬁ", terest charges e Wiey 177.1 . 174, 5 1744 180.8 189.5
Net income before ex:raordmary item 323.9 309.6 23.6 301.4 274.7
Extraordinary item—sale of generating unit S o R T N = (e33
Net income 323.9 309.6 323.6 301.4 251.4
Preferred stock dividend requirements 425 434 441 443 443
Net income for common stock $ 2014 5 %662 5 2795 5 257.1 8 207.
Weighted average common shares
outstanding (000) 62,412 62,024 61,658 61,548 61,548
Earnings per common share:
Income applicable to common stock before
extraordinary item $ 451 $ 429 $ 453 $ 4.18 $ 374
Extraordinary item—sale of generatingunit . L - = (.99
Net income for common stock $ 451 § 429 § 4583 S 418 75*7 3 .36
Dividends per common share $ 244 $§ 220 § 200 $ 160 $ 120




Management s Discussion
and Analysis of the
Summary of Operations

Financial Performance in 1979 —In Ceneral

B

Inflation

Reviewing 1979 financial statements are
(standing) Archie M. Bankston, left, secre-
tary and assistant general counsel, and
Carl W. Greene, controller, and from left
(seated), Edward J. Carey, treasurer, Joy
Tannian, vice president, rate proceedings,
and John V. Thornton, executive vice presi-
dent, finance.

Operating Revenues and Operating Income



chased f r resale increased $199.5 million or

- 205 peicent. Increased labor and related

~ costs and increased taxes resulted in total

 operating expenses in 1979 exceeding 1978

by $303.2 million. Operating income, there-
fore, increased $18.6 million over 1978.

. The following are the principal items entering
into the increase in operating revenues.

Increase
(Decrease)
(Millions of Dollars) . ftrom1978
. Fuel billings $1975
. Rate increases
Electric 103.6
Steam 104
. Sales to other utilities 26.1
Sales—volume changes
Elec . ic--Con Edison customers
and delivery service to PASNY 17.5
Gas 08
Steam (16.5)
Refund credit to customers—
1976 Indian Point No. 2 outage (18.1)
Other 05
$321.8

- The increased fuel billings reflect the signifi-
cant increases in the cosi of fuel experienced
by the Company in 1979. In December 1978
. and in April 1979 the Company's steam and
electric rates increased 5.1 percent ard 6.6
| percent respectively, and in July 1979 elec-
- tric rates were further increased to cover
increased property taxes. Sales to other utili-
ties, which for the most part represent recoup-
ment of fuel and certain incremental produc-
| tion costs, increased in 1979 due to increased
sales to the Power Authority of the State of
New York (PASNY) as a result of a refueling
outage at PASNY's Indian Point No. 3 Unit.

Actual electric sales volumes to Con Edisor
 customers and gas sales volumes increased
0.3 percent and 1.9 percent respectively while
steam saies volumes declined 10.4 percent.
The decline in steam sales was due to in-
creased conservation by customers and l0ss
of customers to on-site generation.

In 1978 oy.2rating revenues declined from the
197 ¢ vel by $11.9 million due primarily to
lower fu | pillings resulting from decreases in
the unit costs of fuei and purchased power
and the transfer in 1977 and 1978 of certain
of the Company's former governmental cus-
~ tomers to PASNY. Operating income, how-
ever, is not affected by the transfer since the
~ Company does not incur production ex-

penses. including fuel costs, relating to the
~ energy requirements of customers transferred
- and since any remaining revenue loss is off-
~ set by charges to PASNY for the energy trans-

mitted over the Company’s facilities and by
additional charges to our iemaining cus-
tom.ers.

Fuel and Purchased Power

In 1979 fuel and purchased power costs for
electric and steam operations increased
$164.8 million due primarily to significant in-
creases in the cost of oil used for generation
at electric and steam stations. The cost of a
barrel of residual fuel o increased from $15
in January 1979 to almost $30 by the end of
the year. The effect of these increases was
somewhat mitigated by the increased use of
natural gas as a boiler fuel during 1979, resuit-
ing from the short-term surplus of this fuel, and
by the purchase of hydro-electric power im-
ported from Canada.

In 1978 fuel and purchased power costs da-
creased $40.1 million from 1977. Electric and
steam costs decreased $33.7 million and $6.4
million respectively, reflecting a decrease in
the unit cost of fuel and purchased power and,
in the case of steam, a decline in sendout of
4.1 percent.

Gas Purchased for Resale

Gas purchased for resale increased $34.7
million in 1979 as compared to 1978 and $10.0
million in 1978 as compared to 1977. The in-
creases in both years (30 percent in 1979 and
9 percent in 1978) reflect primarily an in-
crease in the unit cost of purchased gas as
the result of deregulation of wellhead prices.

Other Operations and Maintenance

In 1979 other operations and maintenance ex-
penses increased $51.5 million over 1978.
Increased labor and labor related expenses
accourted for more than two-thirds of the in-
crease even though there was a 2.7 percent
dezrease in total manpower including over-
ume. Increased maintenance at electric gen-
erating stations was also a major cause of in-
creased expenses.

In 1978 other operations and maintenance ex-
penses increased $52.7 million over 1977,
again primarily refiecting increased wages
and related expenses.

Outstanding accounts receivabie from elec-
tric, gas and steam customers were $249.1
million at December 31, 1979, up from $227.0
million at year-end 1978. However, measured
in equivalent number of days of revenue out-
standing (ENDRQO), the receivables at year-
end 1979 represented 26.5 days compared to

26.9 days at the close of 1978. This was the -

lowes year-end ENDRO level in 23 years. Our
credit and coliection efforts also reduced
losses due to uncollectible bills to the lowest
level since 1972. As a result, the allowance for
uncollectibles was reduced from $29.6 million

13
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at December 31, 1978 to $24.3 million at De-
cember 31, i1979. The provision for uncollec-
tibles charged to operating expenses in 1979
amounted to $12.7 million, a decrease of $9.0
million compared to 1978 and a decrease of
some $45 million when compared to the Com-
pany's highest level in 1975.

Taxes, Other Than Federal Income

State and local laws continue to force the
Company to be a major tax collector. Partic-
ularly onerous to our customers are taxes
imposed directly on revenues and on sales by
the state and local governments. When OPEC
oil prices increase and such increases are re-
flected in our costs and in fuel billings to cus-
tomers, state and local governments obtain a
windfail profit by taxing the increased fuel bill-
ings. In 1979 the Company incurred $183
million in revenue taxes or 5.5 percent of its
©3.3 billion operating revenues. This repre-
sented an increase in revenue taxes of $17.9
million or 10.8 percent over 1978. The sales
taxes collected from customers, which are not
reflected in Company revenues or expenses,
were $191.1 million in 1979, an increase of
$7.8 million or 4.3 percent over 1978.

The principal increases (decreases) in taxes
imposed on the Company in 1979 and 1978
compared to prior periods were

1979 1978
compared compared

(Millions of Dollars) to 1978 to 1977
Local property taxes $11.2 $ 64
State and local taxes

on revenues 17.9 (2.1)
Payroll and other taxes 6.0 42
Total increase $35.1 $ 85
Due to:
Increase in tax rates $ 27 $ 06
Additions of property

and increases in

other bases for taxes $32.4 $79
T et e A . Kt At A e i s i et ',

Federal Income Taxes—Operations

Total 1979 federal income taxes charged to
operations amounted to $121.6 million. Fed-
eral income tax payable decreased $9.3 mil-
lion from 1978, primarily due to a decrease in
the statutory corporate federal income tax
rate from 48 percent in 1978 to 46 percent in
1979 and a decrease in taxable income from
operations. These decreases were partially
offset by reduced investment tax credits.
Federal income tax deferred increased $23
million from 1978 due primarily to an increase
in recoverable fuel costs deferred. Investment
tax credits deferred decreased $7.2 million
from 1978 due to lesser plant additions in 1979
compared to 1978,

Totai 1978 federal income taxes charged to
operations amounted to $115.1 million, a de-
crease of $21.8 million from 1977. Federal in-
come tax payable decreased $45.9 million
from 197/ due to lower pre-tax operating in-
come and increased investment tax credits.
Federal income tax deferred increased $14.6
million from 1977 due largely to increased
class life depreciation deductions and a de-
crease in credits related to taxes previously
deferred as compared to 1977. Investment tax
credits deferred increased $9.5 million from
1977 due to increased plant additions in 1978
comparedto 1977.

Interest on Temporary Investments
The Company hela temporary investments to-
talling $493.3 million at December 31, 1979
and $528.9 million at December 31, 1978 in
the following categories:
Year Ended December 31
(Millions of Dollars) 1979 1978
Temporary cash investments $313.8 $354.1
Funds held for retirement of

bonds due 1981-82 177.4 1615
Funds held for 1 stirement of

bonds and preferred

stock due within one year 2.1 13.3

$493.3 $528.9

Income from these investments increased $6.2
million in 1979 as compared to 1978 and $15.9
milhon in 1978 as compared to 1977 due prin-
cipally to increased interest rates on short-
term investments.

Other Income Less Miscellaneous
Deductions

Other income less miscellaneous deductions
decreased $2.4 million in 1979 as compared
to 1978 and increased $6.4 million in 1978 as
compared to 1977. The decrease in 1979 was
due principally to a conitribution of $1.3 million
in support of the Westchester Citizens Against
Government Takeover. The increase in 1978
was due primarily to a non-recurring charge
of $5.0 million in 1977 related to the settle-
ment of a class action on behalf of certain
purchasers of the Company's securities.

Federal Income Tax—Other Income

Federal income tax charged to other income
increased $2.2 million in 1979 as compared to
1978 and $10.0 million in 1978 as compared
to 1977. The increases in both years were due
principally to increased income on temporary
investments.



Report of Management

The accompanying financial statements have been prepared by the management
of Consolidated Edison Company of New York, Inc. In management’s opinion such
statements have been prepared in conformity with generally accepted accounting
principles as applied in the case of regulated public utilities; they reflect judgments
and estimates of management made in the application of such principles.

The integrity of the Company's financial records, from which the financial state-
ments were prepared, is large'y dependent upon the Company's system of internal
accounting controls. Based upon a review and continuing monitoring of such con-
trols, management believes they provide reasonable assurance that transactions
are executed in accordance with management’'s authorization and are properly re-
corded, and that assets are appropriately safeguarded against loss from unauthor-
ized use.

The Company's Board of Trustees maintains an Audit Committee composed of
Trustees who are not employees of the Company. The Audit Committee meets with
the Company's management, its internal auditor and its independent accountants
sev~-al times a year to discuss internal controls and accounting matters, th» Com-
pany's financial statements, and the scope and results of the auditing programs of
the independent accountants and of the Company's internal auditing departmerit.
The independent accountants have full access to the Audit Committee and period-
ically meet with it without management representatives present.

The accompanying financial statements have been examined by Price Waterhouse
& Co., the Company's independent a.countants, whose report appears below.

February 26, 1980

Repoit of Independent Accountants

New York, New York 10022
e e o 212-371-2000

PG
/ateiﬁ( nse o i 153 East 53rd Street,

To the Board of Trustees and Stockholders of Consolidated Edison Company of
New York, Inc.

In our opinion, the accompanying balance sheets and the related statements of
income, retained earnings, changes in financial position and capitalization present
fairly the financial position of Consolidated Edison Company of New York, Inc. at
December 31 1979 and 1978, and the results of its operations and the changes in
its financial position for the years ther ended, in conformity with generally accepted
accounting principles consistently applied. Our examinations of these statements
were made in accordance with generally accepted auditi: g standards and accord-
ingly included such tests of the accounting records and such other auditing proce-
dures as we considered necessary in the circumstances.

February 26, 1980 /' =
T A



16 Balance She

Consolidated Edison Company
of New York, Inc.

Assels
At December 31 (Thousands of Dollars) 1979 1978
Utility plant, at original cost (Notes Aand E)
Electric $6,353,822 $6,173,081
Gas 515,500 481,464
Steam 214,854 208,572
General i P 254,691 234 211
Total 7,338,867 7,097,328
Less-Accumulated depreciation A 1,695,519 1,580.506
Net 5,643,348 5,516,822
Construction work in progress 275,116 262,533
Nuclear fuel assemblies and components, less
_accumulated amortization of $62,214 and $52,484 41,632 24,018
Net utility plant 5,960,096 5,803,373
Current assets
Cash 20,401 20,168
Temporary cash investments, at cost which

approximates market 313,817 354,110
Funds held for retirement of bonds and preferred

stuck due within one year 2,101 13,266
Accounts receivable—customers, less allowance

for uncollectible accounts of $24,315 and $29,611 224,763 197.387
Other receivables 40,900 32,081
Fuel, at average cost 168,130 81,079
Gas in storage, at average cost 16,118 14,202
Materials and supplies, at average cost 101,907 83,9381
Prepayments and other current assets 21,513 18,764
Total current assets 909,650 815,038
Investments and nonutility property
Funds held for retirement of bonds due 1981-82, at cost 177,365 161,531
Nonutility property and other investments 5,753 5,226
Total investments and nonut'’ .y property 183,118 166,757
Deferred charges
Recoverable fuel costs (Note A) 46,387 10,047
Una nortized debt expense 21,825 23,072
Diherdeteredchages 12,134 12,351
Total deferredcharges 80,346 45,470
Total $7,133,210 $6,830,638

T Tt B A o 1 e S T e . 8 £ A . S D AR R A A R S|



Capitalization and Liabilities

17

At December 31 (Thousands of Dollars) 1979 1978
Capitalization (Se« Statement of Capitalization)

Common shareholders’ equity $2,745,928 32 604,456
Preferred stock subject to mandatory redemption 68,250 70,500
Other preferred stock 644,277 656,575
Long-term debt 2,769,117 2,769,718
Total capitalization % 6,227,572 6,101,249
Current liabilities

Long-term debt due within one year (Note E) 197 11,783
Preferred stock to be redeemed within one year (Note E) 2,250 2,250
Accounts payable 172,237 126,726
Accrued income taxes 61,618 25,797
Other accrued taxes 53,536 39,863
Accrued interest 47,272 46,963
Accrued wages and other current liabilities 77,682 68,456
Customers' deposits 64,905 61,192
Dividends payable 10,509 10,739
Total current liabilities 490,206 393,769
Deferred credits

Accumulated deferred federal income tax (Note B) 224,883 179,620
Accumulated deferred investment tax credits (Note 3) 150,200 132,860
Other deferred credits and reserves 4n 349 23,140
Total deferred cre .its 415,432 335,620
Commitments and contingencies (Note G)

Total $7,133,210 $6,830,635
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income Statement
Consolidated Edison Company
of New York, Inc
Year Ended December 31 (Thousands of Dollar., 1979 1978 3
T s
Operating revenues (Note A)
Electric $2,723,390 $2,450,726
Gas 369,859 337,586
B e 8% 222658
Total operating revenues ; e 13,332,786 3,010,970 ’
Operating expenses "
Fuel and purchased power 1,019,482 854,714 o
Gas purchased for resale 152,222 117,474 §
Other operations 529,699 506,301
Maintenance 261,257 233,201 §
Depreciation (Note A) 184,391 173,668 |
Taxes, other than federal income 591,354 556,313 §
Federal income tax (Note B) 55,230 64,490 |
Federal income tax deferred (Note B) 45,620 22,650
Investmen tax credits deferred (Note B) 0 120,740 27,950
Totaloperahng expenses L A s 2_95_9»935_““2 556,761
Operating income 7 ik 4,191 454,209 ‘3
Other income (deducuons) :
nterest on temporary investments 50,113 43,851 |
Azi:\;w:mr(’ for equiity funds used during
construction (Note A) 3,736 7,000 §
Other income less miscellaneous deductions (3,641) (1,194)§
Federal incometax (NoteB) = ; ”77‘_7_._77‘7(421,970) (19, 8__19)
Totalother income (P oo SRR 20847 )
Inc. me before nnterre's_&c_hafges oo SRR 484,056 B
terest on long-term debt 171,688 173,055
Other interest 7,087 4,763 |
Allowance for borrowed funds used during '
construction (Note A) ML ‘  (ve38)  (3,331)
Nel mtere'lcharges A R A SO R, | 174,487
Net income 323,912 309,569
Preferred stock dividend requirements 42,482 43,378
Neti income for common/s}ggk : 3 281 430 $_~ g66 191 @&
Earnings per common share based on weighted
average number of shares outstanding during
each year (62,411,786 and 62,023,924) (a) 451 $4.29

(a) Fully diluted earnings per share, based on the assumption of full conversion o/ |
the outstanding shares of Cumulative Preference Stock, 6% Convertible Series
B, have not been shown since dilution is less than 3 percent



Statement of Changes in 19
Financial Position
Consolidated Edison Company
of New York, Inc.
Year Ended December 31 (Thousands of Dollars} 1979 1978 |
Financial recources were provided by:
Net incoma $ 323912 $ 309,569
Frincipal ncn-cash charges (credits) to income:
Depreciation 184,391 173,668
Amortization of nuclear fuel 22,894 16,637
Federal income tax deferred 45,620 22,650
Investment tax credits deferred 20,740 27,950
Common equity cor iponent of allowance

for funds used during construction (3,311) (6,148)
Total financial resources provided $ 594,246 $ 544 326
Financial resources were used for:
Construction expenditures (a) $ 316,275 $ 313,748
Nuclear fuel expenditures 40,508 8,641
Common equity component of allowance

for funds used during construction (3,311) (6,148)
Preferred and cornmon dividends 194,738 179,810
Increase in funds held for retirement of bonds

due 1981-82 15,834 161,531
Retirement of long-term debt and preferred stock 14,032 40,292
Deferred recoverable fuel costs 36,340 (18,687)
Increase (decrease) in other assets and liabilities (6,759) 23,780
(Decrease) in working capital (b) (13,411) (158,641)
Total financial resources used $ 594246 S 544326

Changes in working capital:
Current assets—increase (decrease)
Cash $ 233 $ (3,033)
Temporary cash investments (40,293) (95,945)
Funds held for retirement of bonds and preferred

stock due within one year (11,165) (23,874)
U.S. Government securities heid for payment

of income taxes - (98,051)
Receivables, less allowance for uncollectibles 36,195 (6,626)
Materiais and supplies, including Fuel and Gas

in storage 106,893 11,547
Prepayments and other current assets 2,749 732
Total 94,612 (215,250)
Current liabilities—(increase) decrease
Accounts payable (45,511) (20,618)
Accrued taxes (49,494) 81,609
Accrued interest, wages and other (9,535) 1,358
Customers’ deposits (3,713) (5,967)
Dividends payable 230 227
Total (108,023) 56,609
Total changes in working capital $ (13,411) $(158,641)

B e R ainiinand

(a) Includes allowarce for funds used during construction.
(b) Excludes long-term debt due and preferred stock to be redeemed within one year.



Common Shareholders’ Equity

At December 31 (Thousands of Dollars)

Statement of
Capitalization

Consolidated Edison Company
of New York, Inc.

Common stock, $10 par value, authorized
85,000,000 shares; outstanding 62,574,952

shares and 62,175,271 shares (Note E) $1,369,850 $1,357,652
Retained earnings 1,410,219 1,281,055
Capital stock expense (34,141) (34,151)
Total common shareholders’ equity 2,745,928 2,604,456

Shares Outstanding
Dec. 31, 1979  Dec. 31, 1978

Preferred Stock (Note £)
Subject to mandatory redemption
Cumulative Preferred, $100 par value, 8"s %

Series H (mandatory redemption amount

$70,500 and $72,750) 705,000 727,500 70,500 72,750
Les . amounts to be redeemed within one year 2,250 2,250
Total subject to mandatory redemption 68,250 70,500
Other prefer:ed stock
$5 Cumulative Preferred, without par value,

authorized 1,915,319 shares 1,915,319 1,915,319 175,000 175,000
Cumulative Preferred, $100 par value,

authorized 6,000,000 shares*:
5%% Series A 600,000 600,000 60,000 60,000
5% % Series B 750,000 750,000 75,000 75,000
4.65% Series C 600,000 600,000 60,000 60,000
4.65% Series D 750,000 750,000 75,000 75,000
5%% Series E 500,000 500,000 50,000 50,000
5.20% Series F 400,000 400,000 40,000 40,000
8.30% Series G 500,000 500,000 50,000 50,000
Cumulative Preference, $100 par value,

authorized 2,250,000 shares:
6% Convertible Series B 592,771 715,750 59,277 71,575
Total other preferred stock 644,277 656,575
Total preferred stock 712,527 727,075

*Represents total authorized shares of cumulative preferred stock, $100 par value, including 8Ys % Series H.
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At December 31 (Thousands of Dollars) 1979 1978
Long-term Debi (Note E)
First and Refunding Mortgage Br nds (open-end Mortgage):
Maturity Interest Rate Series
1981 3 % F 44,893 44 893
1981 3% G 30,242 30,242
1982 2% A 85,719 85,719
1982 3% H 35,961 35,961
1983 32 I 40,000 40,000
1984 3% J 35,000 35,000
1985 3% K 70,000 70,000
1986 3% L 30,000 30,000
1986 4 M 40,000 40,000
1987 5 N 60,000 60,000
1988 4 o) 50,000 50,000
1990 4% R 50,000 50,000
1990 5 S 75,000 75,000
1991 4% T 50,000 50,000
1991 4% U 60,000 £0,000
1992 4% vV 100,000 100,000
1992 4% W 75,000 75,000
1992 4% X 60,000 60,000
1993 4.40 Y 75,000 75,000
1993 4% AA 75,000 75,000
1994 4.60 BB 125,000 125,000
1996 5 CcC 100,000 100,000
1996 5.90 DD 75,000 75,000
1997 6Ya EE 80,000 80,000
1997 8Ys LL 75,000 75,000
1998 6.85 FF 60,002 60,000
1999 7.90 GG 80,000 80,000
2000 8.90 HH 125,000 125,000
2000 9% I 150,000 150,000
2001 7.90 JJ 150,000 150,000
2002 7.90 KK 150,000 150,000
2003 7Y% MM 150,000 150,000
2003 8.40 NN 150,000 150,000
2004 9% 00 150,000 150,000
2,761,815 2,761,815
Other long-term debt 4,543 16,325
Unamortized debt premium 2,956 3,361
Total 2,769,314 2,781,501
Less: long-term debt due within one year 197 11,783
Total long-ter.n debt 2,769,117 2,769,718
Total capitalization $6,227,572 $6,101,249



Retained Earnings
Statement

Consolidated Edison Company

of New York. Inc.

Year Ended December 31 (Thousands of Dollars)

Balance, January 1 $1,281,055 $1,151,306
Net income for the year 323,912 309,569
Total 1,604,967 1,460,875

Dividends declared on capital stock
Cumulative preferred at required annual rates

(See Statement ~f Capitalization) 38,612 38,795
Cumulative Prefe nce, 6% Convertible Series B 3,793 4512
Common, $2.44 7 .d $2.20 per share 152,333 136,503
Total dividenc declared 194,738 179,810
Capital stock espense: Redeemed shares of
_ Cumulative Prene_rr_e_g Stock, 8Ys8 % Series H (Note E) 10 10
Total deductions ok 194,748 179,820
Balance, December 31 $1,410,219 $1,281,055



Notes to Financial Statements

Regulation The Company is subject to regulation by the New York Public Service Commission
(PSC) and the Federal Energy Regulatory Commission (FERC). The Company’s ac-
counting policies conform to generally accepted accounting principles, as applied
in the case of regulated public utilities, and to the accounting requirements and
rate-making practices of these regulatory authorities.

Utility Plantand  The capitalized cost of additions to utility plant includes indirect costs such as en-

Depreciation gineering, supervision, payroll taxes and pension benefits, and an allowance for
funds used during construction (AFDC). The original cost of property, together with
removal cost, less salvage, is charged to accumulated depreciation as property is
retired. The cost of repairs and maintenance is charged to expense, and the cost
of betterments is capitalized. Nuclear fuel assemblies and component.: include the
cost of fabrication and overhead costs

The annual charge for depreciation is computed on the straight-line method for fi-
nancial statement purposes, using rates based on average service lives and net
salvage. Depreciation rates averaged 2.6 percent in 1979 and 2.5 percent in 1978. In
the Company’'s most recent electric rate case, the PSC ordered the Company to
cease using average service lives for the Indian Point nuclear plants and to utilizc a
remaining life amortization method effective May 1, 1979. This resulted in a decrease
in the annual charge for depreciation. The PSC determined that an annual provision
equal to the amount of such decrease would be sufficient to provide for the costs of
“decommissioning’’ the two nuclear i using the dismantlement and removal
method. The PSC estimated that such « )sts would be approximately $246 million in
the early 21st century when dismarntiement and removal of both units is assumed to
take place. The Company believes the costs will not be less than this estimate
(which, stated in terms of 1977 dcllars, is equivalent to $51.65 million) and could
be substantially greater. With respect to one of these units, Indian Point No. 1 which
has been shut down since 1974, the PST ordered the Company, effective May 1,
1979, to remove the net investment in the unit from rate base and to defer carrying
costs incurred, including a return on the net investment. The PSC further stated that
these deferred carrying costs will be billed to customers in the future whether or not
the unit is returned to service.

Rates used for AFDC include the cost of borrowed funds used for construction
purposes ard a reasonable rate on the Company’'s own funds when so used, de-
termined in accordance with the FERC and PSC regulations. For 1979 and 1978 the
Company used a rate of 8.75 percent, compounded semi-annually, and treated the
amount applicable to borrowed funds as a reduction of interest charges.

The Company is joint owner of two 1200 megawatt electric generating stations: (1)
Bowline Point, operated by Orange and Rockland Utilities, Inc. with Con Edison
owning ftwo thirds of the investment and (2) Roseton, operated by Central Hudson
Gas & Clectric Corp. with the investment shared by Con cdison (40%), Niagara
Mohawk Power Corp. (30%) and Central Hudson (30%). Con Edison’s share of the



Recoverable
Fuel Costs

Federal
Income Tax

Research and

investment in these stations at original ccst and as included in its balance sheet at
December 31, 1979 and December 31, 1978 was:

Bowline Point Roseton
(Thousands of Dollars) SRy 1978 1979 1978
Plantinservice @~ $173,964 $173,345 $135,356 $134,501
Construction work in prog—r_éég 5,459 4,684 3,337 2,782

Accumuiated depreciation for the Company's share of the Roseton station at De-
cember 31, 1979 and 1978 was $19.5 million and $16.9 million A separate depre-
ciation account is not maintained for the Company's share of the Bowline Point
station. The Company's share of operating expenses for these stati .1s is included
in its income statement.

Nuclear fuel assemblies and components and a provision for the storage of the
spent fuel are amortized to operating expenses based on the quantity of heat pro-
duced for the generation of electricity. Nuclear fuel costs are recovered in revenues
through base rates or through the fuel rider.

All leases are treated as operating leases for rate-making and accounting purposes.

Revenues are recognized on a monthly cycle billing basis. The Company does not
accrue revenues for energy delivered after the cycle billing date. Fuel rider reve-
nues are not recorded until billed.

Fuel costs which are above the levels included in base rates are recoverable under
electric, gas and steam fuel riders. If costs fall below these levels, the difference is
credited to customers. For electric and steam, such costs are deferre. until the peri-
od in which they are billed or credited to customers (40 days for electric, 30 days
for steam). For gas, the excess or deficiency is accumulated for refund or surcharge
to customers on an annual basis.

In recent PSC decisions the Company was allowed to recover in rates certain de-
ferred recoverable fuel costs which were affected by shortening the billing lag peri-
od or increasing the base cost of fuel. The Company believes that remaining deferred
recoverable fuel costs would be recovered if there were any further revisions in
tariffs similarly affecting these items.

The Company provides for deferred federal income taxes with respect to benefits
realized from the class life system of depreciation, deferred fuel accounting and
certain othar specific items, when approved by the PSC. The Company defers the
benefits of all investment tax credits realized.

For rate-making purposes, accumulated deferred federal income taxes are de-
ducted from rate base and amortized or otherwise applied as a reduction (or in-
crease) in federal income tax expense in future years. Accumulated deferred invest-
ment tax credits are amortized ratably over the lives of the related properties.

Tax reductions resulting from use of an accelerated method of depreciation and
other differences (principally interest, pensions and taxes charged to construction)
between income for financial statement pL-poses and for federal income tax pur-
poses are accounted for as current reductions in federal income tax provisions.

research and development ¢~ sts relating to specific construction: projects and to
certain projects in advance of construction are capitalized. All other such costs are
charged to operating expenses as incurred. All research and development costs in
1979 and 1978 amounting to $15,086,000 and $17,525,000, respectively, were
charged to operating expenses.



Note B Federal Income Tax 25

Year Ended December 31 (Thousands of Dcilars) 1979 1978
Reconciliation of  Netincome $323,912 $309,569
Reported Net Federal income tax 77,200 84,200
income with Federal income tax deferred 45,620 22,650
Taxable Income Investment tax credits deferred 20,740 27,950
Income before federal income tax 467,472 444 469
Adjustments decreasing (increasing)
taxable income:
Tax depreciation in excess of k- .uk depreciation
Class life system (ADR) 109,430 101,815
Gther tax depreciation 67,509 76,382
Deferred recoverable fuel costs 36,340 (18,686)
Nuclear fuel storage costs (10,566) (8,137)
Allowance for funds used during construction 5,374 10,331
Overhead costs of construction 36,787 38,706
Other—net (1,628) 2,292
Total 243,246 201,703
Taxable income $224,226 $242,766
T et . 2 A e et e e S A b P N et emere” 0 TR e~ o S Rt s e St e et
Federal income tax
Amount computed at statutory rates $103,200 $116,530
Investment tax credits (26,000) (32,230)
Total $ 77,200 $ 84,300
A B A P AT S TR AR 0 LA R e B £ e R AT £ e s ST T R S L AN s (R e R P A
Charged to
Operations $ 55,230 $ 64,490
Other income o P R S
Total $ 77,200 $ 84,300
R e

Federal Income Provisions for deferred federal income taxes consist

Tax Deferred of the following tax effects of timing differences
between tax and book income:
Class life system (ADR) $ 50,338 $ 48,390
Deferred recoverable fuel costs 16,539 (8,970)
Nuclear fuel storage costs (4,860) (3,900)
Other—net s @11y (360)
Total 57,904 35,160
Less: Amortization ‘ 1_2,2_84 12519
Total—charged to operations $ 45620 $ 22,650

Investment Tax In 1979 and 1978 the Company utilized $26,000,000 and $32,230,000, respectively,

Credits Deferred of investment tax credits to reduce federal income tax otherwise payable. These
amounts included $3,400,000 and $4,280,000, respectively, related to the Com-
pany's Tax Reduction Act Stock Ownership Plan (TRASOP). The Company made
provicion for deferral of these credits which, except for credits related to TRASOP,
are amortized ratably over the remaining life of the related properties ($5,2€0,000
in 1979 and $4,280,000 in 1978). The TRASOP credits are used to purchase common
stock for employees

Note C Pension Plan

The pension plan is designed to comply with the Employee Retirement Income
Secunty Act of 1974 (ERISA). Contributions are made solely by the Company based
on an actuarial valuation, and are not less than the minimum amount necessary 1o
maintain the plan's qualified status under the Internal Revenue Code and ERISA

The Company's policy is to fund annually the current pension cost as such cost ac-



Leases

1979

$76,224
7,381
14,156
1,609

$99,370

1979
$104,751
7,381
17,607
1,969

$131,708
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Had these leases been capitalized, the effect on operating expenses before fed-
eral income tax would have been an increase of $3,637,000 in 1979 and $3,790,000
in 1978. The Company believes that such ircrease would have been reflected in
additional revenues if capitalization of such leases were accepted for rate-making
purposes by the PSC and that net income would, therefore, have been unchanged

Rental expense for 1979 and 19,8 was $36.2 million and $34 6 miliion, respectively

Future minimum lease payments under all of the Company’'s noncancellable leases
consisted of the following at December 31, 1979

(Thousands of Dollars)

1980 $ 20,995 1985-1989 $100,204
1981 20,166 1990-1994 99,321
1982 20,534 1995-1999 49,789
1983 20,223 Later Years 31,103
1984 20,140

Capitalization

Each share of Preference Stock is convertible into 3.25 share. of Common Stock at a
conversion price of $30.79 per share. During 1979, 122,979 shares of Preference
Stock were converted into 399,682 shares of Common Stock At December 31, 1979,
1,926,506 shares of Common Stock were reserved for conversion of Preference
Stock. The Preference Stock is subordinate to the $5 Cumulative Preferred Stock
and Cumulative Preferred Stock with respect to dividends and liquidation rights

The Board of Trustees has by resolution determined that an amount equal to the
excess of the $100 per share involuntary liquidating vealue over the stated value of
the outstanding $5 Cumulative Preferred Stock will not be applied to the payment
of dividends. The amount of such excess is $16,532,000

Redemption prices of Preferred Stock (in each case plus accrued dividends):

S Dec. 31,1979 Through  Eventual Minimum
$5 Cumulative
Preferred Stock $105.00 — $105.00
Cumulative Preferred Stock:
Series A 103.50 1/31/80 102.00
Series B 104.00 1/31/80 102.00
Series C 101.00 - 101.00
Series D 102.25 7/31/80 101.00
Series E 103.7C 7/31/81 101.00
Series F 107.00 7/31/82 102.50
Series G 110.00 10/31/80 101.00

—C-ljauﬁé’t_i;'gPreferenc'é Stock:

6% Convertible SeriesB 100.00 - 100.00

On November 1 of each year the Zompany is required to redeem 22,500 of the
Series H shares (or the number of Series H shares then o'tstanding if less than
22,500), at a price of $100 per share plus dividends accrued to the redemption date.

Subject, prior to November 1, 1982, to certain restrictions regarding refunding op-
erations, the Company has the option, on November 1 of each year, to redeem up to
22,500 additional Series H shares at a price of $100 per share, pius accrued divi-
dends, up to 2 maximum aggregate of 250,000 shares. Subject to the same restric-
tions, the Series H shares are also redeemabl. at the option of the Company at a
redemption price of $106.41 through October 31, 1980 and thereafter at prices de-
clining annually to $100.00 after October 31, 2005 (in each case, plus accrued divi-
dends). No such optional redemption constit tes a credit against the mandatory
redemption requirement.



Long-Term Debt

Note F

Series H shares may not be called for either mandatory or optional redemption while
dividends are in arrears on outstanding shares of $5 Cumulative Preferred Stock or
Cumulative Preferred Stock. Nevertheless, the annuai mandatory redemption obliga-
tion of the Company with respect to Series H shares is cumulative and, so long as any

Series H shares are outstanding, the Company may not purchase or redeem or pay
any dividends on the Common Stock or any other stock ranking junior as to divi-
dends or assets to the Cumulative Preferred Stock, except for payments or distribu-
tions in Common Stock or such junior stork, if at the time the mandatory redemption
requirement for the Series H shares is in & ‘ears.

Total long-term clebt maturing in the period 1980-84 is as follows:
1980 1981 1982 1983 1984

$197.000  $75843000  $121,757.000  $45081,000  $40,085,000

Substantially all properties and franchises of the Company, other than expressly ex-
cepted property, are subject to the liens securing the Company's First and Refund-
ing Mortgage Bonds and the mortgage bonds of acquired companies.

On November 1, 1983 and each November 1 therea.ter, the Company is required to
redeem $5,000,000 aggregate principal amount of Series LL Bonds at 100 percent
of their principal amount plus accrued interest. These amounts are included in the
debt maturing in 1983 and 1984 shown above.

Compensating Balances

e e e e e e e e e e e e e e e, e e s e sy s

Note G

The Company has bank lines of credit amounting to $50 million with borrowing
thereunder to be at such banks' respecti ‘e pri:ne rates. The credit lines require aver-
age compensating balances of up to 1t percent of the credit lines and up to 10 per-
cent of amounts borrowed. 'he Com~ any had no bank borrowings during 1979 or
1378. The Company exercised its optior. to satisfy a portion of such compensating
balance requirements during 1979 by maintaining, in . 1 of demand deposits, lesser
amounts of 90-day non-interest bearing time deposits. The Company has a similar
option to satisfy its 1980 compensating t ~lance requirements. Except for such time
deposits, there are no legal restrictions applicable to the Company's cash balances
resulting from its obligation to maintain compensating balances.

Commitments and Contingencies

Construction

Transmission
Contract

Blackout

Cooling Towers

"

Construction programs for the years 1980 and 1981 are budgeted at $411 million
and $472 million.

Under a contract with the Power Authority of the State of New York (PASNY), the
Company purchases power imported from Hydro-Quebec of Canada over a trans-
mission line owned by PASNY. The Company's minimum payment obligations to
PASNY for transmission services through 1990 amount to approximately $28.5 mil-
lion per year (sutject to reduction on account of certain contingent credits). Such
minimum payment ovligations may be increased by PASNY.

As a result of the 1977 blackout numerous suits and claims are pending against the

Company. They include individual suits and claims for an aggregate amount esti-

mated as of December 31, 1979 at approximately $200 million. Certain purported
class action suits have been dismissed but are subject to appeal. it is the judgment
of the Company and its General Counsel that the Company should prevail in its
defense of these suits and claims and that, in any event, they should not have any
material adverse effect upon the C.mpany's financial position and results of
operations.

Permits from regulatory agencies require, in effect, that cooling towers be installed
at the Company's Bowline Point, Roseton, Arthur Kill and Indian Point No. 2 units. The
Comnany is contesting these requirements which would result in capital costs to the
Company, estimated at $320 million, and substantial increases in operating costs.



Indian Point No. 1

Indian Point No. 2
Steam Generators
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The Company's investment in the Cornwall pumped-storage project at December
31, 1979 amounted to approximately $36.2 million, excluding $1.7 million for land.
Construction is suspended as a result of protracted licensing and environmental liti-
gation. If unable to construct the plant, the Company will have to write off most of
this investment, and will ask the PSC for permission to treat such amount as an ex-
traordinary property loss chargeable to operations and recoverable in rates over a
number of years.

In 197 . the Company shut down its Indian Point No. 1 nuclear unit because further
operation was not permitted until an emergency core cooling system was installed.
Since 1974 the unit has been used to store its spent nuclear fuel and for research
and development. Some of its facilities are used to support operation of Indian Point
No. 2 and No. 3.

On February 11, 1980 the U.S. Nuclear Regulatory Commission issued an order
to show cause why the Company's operating authority for Indian Point No. 1 should
not be revoked and why the Company should not submit a plan to "'decommission”
the unit,

The Company has concluded that, because of economic, technical and licensing
considerations, it is not feasible to return Indian Point No. 1 to service as an electric
generating facility and that those portions of the unit not required for support of the
two other units at Indian Point should be retired from service.

At December 31, 1979 the Company's net investment in the portion of the unit pres-
ently expected to be retired was approximately $35 million; additional retirement
costs, mainly for termination of a nuclear fuel lease, are estimated at $8 million.
The 1evenue requirement reflected in the Company’s nexi appiication for an electric
rate increase will include the annual effect of amortizing these amounts as an extra-
ordinary property loss chargeable to operations over a number of years.

Nuclear generating units similar in design to the Company's Indian Point No. 2 unit
have experienced corrosion problems of varying severity in their steam generators.
Inspections of the Indian Point No. 2 steam generators have revealed tube denting
and some deformation of tube support plates. These conditions appear to be pro-
gressive. The Company is presently unable to determine the remaining service
life of the steam generators. It anticipates that such life will be shorter than the unit's
life, but, based on corrosion mitigation measures presently being implemented or
under study, the Company estimates that steam generator replacement will not be
required prior to the end of 1983, and probably not until some years later. Replace-
ment or retubing of the steam generators is presently estimated to cost in the range
of $100 million {exclusive of replacement power costs) and require an outage of up
to a year.

The Company may be assessed additional premiums under the property damage
insurance covering its nuclear units if the insurer's losses exceed reserves. As of
December 31, 1979 the maximum aggregate amount which may be assessed was
$97 .6 million.

Under certain circumstances, in the event of nuclear incideiits at facilities covered
by the federal government's third-party liability indemnification program, the Com-
pany could be assessed up to $10 million per incident, but not more than $20 million
in a calendar year.



Financial Information by Business Segmeats (Thousands of Dollars)

VeiNEu TN . tertolNC o e b s G
1979 1978 1977 1979 1978 1977
Operating revenues* 82,720,515 $2,450156 $2502484 § 240,958 S 223379 § 232469
Operating expenses
Fuel and purchased power 880,463 726,696 760,417 139,019 128,018 134 441
Other operations and maintenance* 652,764 589,699 542,271 36,611 53,466 53,050
Depreciation 167,084 157,581 154,558 5,194 4814 4675
Taxes, other than federal income 508,862 477,910 474,055 27,699 26,998 27113
Federal incometax 105092 103000 132554 10,100 (173) 1,242 |
Total opﬂatmg oxpcnsn 2,314,265 2,054, 886 2063855 218, 623 213123 220,521 |
Operatingincome  '§ 415250 § 404269 § 436620 § 22335 § 10256 § 11,948
Capital expenditures $ 267,311 $ 261905 $ 242671 $ 6660 $ 16548 § 12,154
B et e e e a E  ——— e
Net utility plant* * $5,306,618 $5 183,742 $5,071,991 $ 182808 $ 181015 § 170.702f
Fuel 167,972 80,942 81,669 158 137 155
Other identifiable 3s e ST R 7771?“9_815 Fa _§IA.OSE}_ o 85}77_@_” gt 77‘1(!_.232__”_ ,,5'{_3()?*,,, _‘9_@_39?
*Intersegment rentals included in
segments’ income but
eliminated for total company
Operating revenues $ 61256 § 8429 § 10,062 $ 1421 § 721 § 667
Operating expenses 2,093 1,445 1,337 6,438 8,703 10,245:
\
|
At R Total Company
1979 1978 1977 . 1979 1978 1977
m
Operating revenues* _$ 370860 S 338600 $ 299545 $3,332,786 53010970 83 O??;Q_QQ]
Operating expenses |
Fuel and purchased power — - - 1,019,482 854,714 894,858
Gas purchased for resale 152,222 117,474 107,478 152,222 117,474 107,478
Other operations and maintenance* 110,128 106,501 103,035 790,956 739,502 686,758
Depreciation 12,113 11,273 10,644 184,391 173,668 169,877
Taxes, other than federal income 54,793 51,405 46,673 591,354 556,313 547 841
Fo(‘r‘val income tax : Ariis 6,398 : 12263 3,054 121,590 115,090 136,850
Total operalmg expomes e b 335 654 ?98 916  270,8t4 2,859,935 2556 16y -2 543.662i
Operating i income ~ § 35206 5 09684 $ 28,661 $ 472,791 S 454209 § 479238
Capital expenditures $ 42304 $ 35295 $ 29,366 $ 316,275 S 313,748 $ 284,191
m
Net utiiity plant*~ $ 470670 $ 438616 & 412658 $5,960,096 $5.803.373 $5,555,351
Fuel and gas in storage 16,118 14,202 12,454 184,248 95,281 94,278
Other identitiable assets 7,947 7,668 6,132 148,294 94,028 102,170
Other corporate assets — — - 840,572 837,956 902,954
Total assets - — — $7,133,210 $6,830,638 $6,754,753
“
*Intersegment rentals included in
segments’ income but
eliminated for total company
Operating revenues $ 1001 $§ 1014 $ 869 $ 8547 S 10964 % 11,598
Operating expenses 16 16 16 8,547 10,164 11,598

* *General Utility Plant was allocated to Electric and Gas on the basis of the departmental use of such plant. Pursuant
to PSC requirements the Steam Department is charged an interdepartmental rent for General Plant used in Steam
operations which is credited to the Electric and Gas departments .



Adjusting for
Inflation

Federal lneomo
Tax Policy

Impact of inflation (Unaudited) 31

Inflation is a pervasive and significant factor in the Company's economic environ-
ment, and this note is intended to show in an approximate way the impact thereof.

The prices charged by the Company are regulated, and thus the Company is not
so free as a nonregulated enterprise to raise its prices in response to inflation.
Further, except in the case of fuel adjustment clauses, the regulatory process intro-
duces a substantial time lag during which increased oper~ting expenses are not
recovered.

Moreover, the regulatory process does not permit the Company to recover through
depreciation charges any more than the historical cost of its plant assets even
though in an inflationary economy the cost to replace such assets upon their
retirement will substantially exceed historical cost. Thus, the amount by which infla-
tion during 1979 increased the cost to replace the Company's net plant assets is
not reflected in the historical cost upon which the Company's rates are based and
in that sense is an economic loss to the Company. This loss is shown in the state-
ment which follows under the caption ''Reduction to net recoverable cost of plant
assets'’.

On the other hand, inflation decreases the value of the net amounts owed by the
Company. The Company has, for example, a large amount of long-term debt out-
standing and, assuming continuing inflation, it will repay this long-term debt with
dollars having substantially less purchasirig power than the dollars which it origi-
nally horrowed. The economic gain to the Company by reason of the decrease dur-
ing 1979 in the value of the net amounts owed is shown in the statement presented
below under the caption “Gain from decline in purchasing power of net amounts
owed." During the year 1979 the gain from the decline in value of net amounts
owed by the Company was more than offset by the economic loss resulting from
the fact that under regulatory requirements the Company is prevented from recover-
ing through depreciation the inflation-adjusted cost of its plant assets.

This note adjusts for inflation on both a “‘constant dollar’” basis and a “current
cost” basis. Constant dollar reporting restates certain historical costs in terms of
dollars of equal purchasing power. This adjustment is made on the basis of changes
in general price levels as measured by the Consumer Price Index fr All Urban Con-
sumers. A second approach, known as current cost reporting, estimates what it
would cost currently to acquire assets of the same service potential as the assets
owned. “Current cost” adjusts for changes in the price levels of specific classes of
the Company's assets, as measured by the Handy-Whitman Index of Public Utility
Construction Costs or other indices or estimates. Depreciation expense for the
statement which foi.ows was developed by applying the existing depreciation rates
to the various plant accounts after so adjusting such accounts for inflation. Fossil
fuel inventories and related expenses were not repriced because cost increases are
recoverable through fuel adjustment clauses within a relatively sYort time. Nuclear
fuel costs were repriced since a significant time lag exists betw. en the expendi-
ture for nuclear fuel and its recovery in rates. Operating revenues, other operating
expenses, and federal income tax were not restated.

Federal income tax policy ignores the effect of inflation in measuring taxable in-
come, primarily in that higher depreciation expenses under constant dollar and
current cost accounting are nct tax deductible. Therefore, the C mpany's effective
tax rate, when adjusted for inflation, is 53.7 percent under constant dollar accounting
and 76.9 percent under current cost accounting, each of which exceeds its re-
ported effective tax rate of 30.7 percent and the statutory rate of 46 percent.



Statement of Income from Continuing Operations
Adjusted for Changing Prices

Adjusted for Adjusted for
neral Specific Price
As Reported in Inflaticn Changes
Conventional (Constant Dollar) (CuArnnt Cost)

Year Ended December 31, 1979 Financial Average

(Thousands of Dollars) Statements 1979 Dollars nnomn

Operating revenues 83332786 $3,332,786 $3,332,786
Fuel, purchased power and qas 1,171,704 1,174,611 1,174,671
Depreciation 184,391 381,752 462,306
Federal income tax 121,590 121,590 121,590
Other operating expenses 1,382,310 1,382,310 1,382,310
Total operating expenses 2,859,995 3,060,263 3,140,877
Operating income » 472,791 272,523 191 9_(_)_9
Other income and deductions 50,208 50,208 50,208
Federal income tax on other iIncome 1 (21,970) (21,970) (21,970)
Income before interest charges 501,029 300,761 220,147
Net interest charges Y 177,117 177,117
Irr_oy_.ei frg_ i continuing Ope Operar‘cm( o 323912 § 123644* § 43,030
Per common share (after preferred

dividend requirements) $4.51 $1.30 $0.01

Change in net plant assets during 1979

due to increases in specific prices $1,679,214"
Less: Increase in general price level 1,720,513
Net change during 1979 $ (41,299)

)
3

Reduction to net recoverable cost of plant assets $ (538,892) (416,979)

Gain from decline in purchasing power of
net amounts owed $ 395400 § 395400

*Income from continuing operations on a constant dollar basis would have been
a loss of $415,248,000 if it had included the reduction to net recoverable cost of
plant assets of ($538,892,000).

**At December 31, 1979 current cost of plant assets, net of accumulated depre-
ciation and amortization of nuclear fuel assemblies and components was
$14 556,852,000 while the historical or net recovereble cost v.as $5,964,036,000.
Net assets (common shareholders’ equity) at December 31, 1979 at net recover-
able cost for constant dollar and current cost were $2,652,683,000 in average
1979 dollars.



Five Year Comparison of Selected Financial
Data in Average 1979 Constant Dollars

Year Ended December 31 (Thousands of Dollars) 1979
Operating revenues

As reported $3,332,786

In 1979 purchasing power 3,332,786
Cash dividends per common share

As reported $ 244

in 1979 purchasing power 2.44
Market price per common share at year-end

As reported $24.25

In December 1979 purchasing power 24.25
Average consumer price index 217.4
December consumer price index 2299

Additional Financial Data

1978

$3,010,970
3,349,974

$ 220

2.45

$23.125
26.25
195.4
202.9

In Average 1975 Constant Dollars

Operating revenues

As reported $3,332,786

In 1975 purchasing power 2,471,229
Earnings per common share

As reported $ 451

In 1975 purchasing power 3.34
Cash dividends per commoii share

As reported $ 244

In 1975 purchasing power 1.81
Market price per common share at year-end

As reported $24.25

in December 1975 purchasing power 17.50

*Before extraordinary item.

Note J

$3,010,970
2,483,973

$ 4.29
3.54

&
- N
o
- O

$23.25
19.00

1977

$3,022,900
3,620,818

$ 2.00
2.40

$25.375
31.375

i81.5
186.1

$3,022,900
2,684,802

$ 4.53
4.02

$ 2.00
1.78

$25.375
22.675

Selected Quarterly Information (Unaudited) (Thousands of Dollars)

$2,880,302
2,723,195

$ 1.60
1.51

$21.00
20.00

33

1975

$2,667 938
3,598,075

NN
no

$15.00
20.75

161.2
166.3

$2 667,938
2,667,938

$ 3.74°
3.74

n no
oc

$15.00
15.00

First Second Third Fourth
1979 ¢ ~ Quarter Quarter Quarter  Quarter
Operating revenues $810,029 $728,613 $937,170 $856,974
Operating income 117,137 93,093 155,735 106,826
Net income 80,280 55,922 118,131 69,579
Net income for common stock 69,568 45,275 107,538 59,049
Earnings per common share $1.12 $.72 $1.73 $.94
1978 s i
Operating revenues $814,708 $688,005 $800,664 $707,593
Operating income 134,179 87,384 140,719 91,927
Net income 97,922 51,607 104,322 55,718
Net income for common stock 87,007 40,733 93,494 44 957
Earnings per common share $1.41 $.65 $1.51 $.72

In the opinion of the Company these amounts include all adjustments, consisting
only of normal recurring accruals, necessary for a fair presentation




Statistics

1979 1978 1977 1976 1975
e e B e i ai e .
Customers—Average for year
E 3Ctric 2,705,158 2,693,567 2,708,579 2,739,257 2807278
Gat 1,029,067 1036 144 1.054 689 1.086 383 1,148,000
Stean 2,228 2,351 2,462 2,512 2,532

Sales volumes
Electric (Thousands of kwh)
Con Edison customers 26,689,793 26597009 27,850,286 31923869 32,417,600
Delivery service to PASNY 6,080,248 5,999,066 4,607,614 705,779 -
Other electric utilities (a) 2,661,192 2,645,385 2,153,284 283,032 133,184
Gas (Thousands of cu. ft 73,873,627 72479694 69,551,045 75,025,554 73,059,589
Steam (Thousands of It 29,566,747  32,993473 34,326,848 35571453 34,740,424

Operating revenues (000 omitied)

tlectric sales Con Edison customer $ 2,496,041 $ 2262166 $ 2,353,817 $ 2,354
PASNY delivery chargs 103,125 94 567 74,049 11 s
Sales to other electric utiliti 110,177 84,116 54,764 7,538 4197
Cihe? electric revenus 14,047 9.877 9,792 8,639 9,384
Total 2,723,390 2,450,726 2492 422 2,381,843 2,2

Gas sales revenue 367,325 334,629 296,575 268,991 204,707
Other gas revenue _ 2,534 2,957 2,101 2,179 1,756
lotal 369,859 337,586 298,676 271,170 206,463
Steam sales revenue 239,383 222,681 231,805 226,898 194,410
Other steam revenue 54 (23) (3) 391 826

216 $ 2,252,658

lotal 239,537 222,658 231,802 227,289 195,236
Total $ 3332786 S 3010970 $ 3022900 § 2880302 $ 2,667,938

-~ T e A —— N,

(a) Includes thousands of kwh sold
x B tad \ - -
to PASNY and included in

ielivery service to PASNY 921,833 420,223 758,926 72,115



’

axes, other than federal income (01

1979

1978

1976

()
O

1975

$ 363,014
183,013
22,686

$ 628,713

$ 591,354
23,922
13,437

$ 628,713

$ 352592
1 ':; f" (}9:1
73,268

$ 590,952

&

556.313
20,099
14,540

$ 590,952

&N

o

345,497
167,207
69,327

$ 328,869
164,123
68,336
561,328

o

$ 525,904
23,627
11,797

$ 561,328

ey

$ 296,768
151,801
66,070

514,639

&

$ 476,135
23,359
15,145

514,639

&N

$ 415,250
35,206
22,335

$ 472,791

N 204 ;‘,J\",'
9,684
10,256

3 154,209

$ 409402
29.579

16,383

'S AGE 20
$ 455,364

&

404,535
16,734
5,692

$ 426,961

Shareholders ! Do

Con
Preferred
Total

248,155
50,519

298,674

257,918

53,809

265,374
56,623

321.997

275,228
59,381
334 609

287,888
61,404
349,292

( ;

Preferre

Employees ! [
Active payroll (0

Shares outstanding ! |

62,574,957
7,313,09¢(

23,074

$ 401,602
130,458

$ 532,060

155

61,785,247
7,601,146

23,668

61,548,282
7,674,338

24 645
$ 290,196
771'/616
$ 407812

r t il
pracucdaoit

- o e Srende
) “’1{‘ (20
O 700
129,798

27 CAD

S 472 [.).;),'J

1 eawitr
each

ir service) inthe



Electric System
Con Edison Customers Only

Net Generating Capability At Time Of Con Edison Heat
Capacity System Peak Period—Kilowatts Customer Peak* Rate Residential

Dec 31 Net Net Total

(Summer Rating) Generating Firm Capacity Btu per Kwh per Revenu
Year Kilowatts Capacity Purchases Resources Date Kilowatts Kwh _ Customer per Kwh
1979 9,400,000 9,438,000 1,109,000** 10,547,000 August 2 6,702,000 11,600 3,255 105
1978 9,454,000 9,493,000 296,000** 9,789,000 August17 6,714,000 11,312 3255 96
1977 9,659,000 9,796,000 391.000** 10,187,000 ly 21 7,193,000 11,206 3,300 9.6
1976 9,880,000 10.030.000 437,000** 10,467,000 June 24 7.579.000 11 094 3.314 88
1975 10,015,000 10,126,000 269,000 10.395 000 June 24 8,051,000 11,221 3,300 8.2

' (.”"“ hour net maximum | ad distributeg to C";" {Vﬂ sSON customer:
ey xcludes reserve Cré¢ }7!1,'P,”\&(;'\]Y[“‘,’[':J*;["H
et T e e ST P
Electric System
Con Edison Franchise Area
Including Delivery Service to PASNY Customers
Capability At Time of System Peak Period—Kilowatts Franchise Area Peak” .

Net Generating Net Firm Total Capacity
Year Capacity** Purchases*** Resources ‘Date _ ~ Kilowatts
1979 11,178,000 902,000 12,080,000 August 1 7,789,000
1978 11,141,000 164,000 11,305,000 August 17 7,698,000
1977 11,169,000 257,000 11,426,000 July 21 8,232,000

*One hour net maximum load distributed in franchise area
**Includes the capacity of PASNY's Astoria No. 6 and Indian Point No. 3

."f “.‘J\:\‘T' ."\"‘f;' ITC ""“]f\ﬂ*."{ V"“\ { "'1r\'<"‘ \1,71"" ""V.:l"' F":' 'AV ‘ il ':"“,7',""“' "?’“x”’0"“:"”(’,\‘}‘@(PASN\{ LU'Cﬁa‘%OS

Market Price Range on New York Stock Exchange  and Dividends Paid on Voting Stock

. e SR T T i T A Y e A W S T R R
19719 1978
Dividends Dividends
High Low Paid High _Low  Paid
Common:

1st Quarter. ..... . $25 $23% $ .61 $25% $22%. $ .55
2nd Quarter. ...... 2474 21 .61 23% 21%, 55
3rd Quarter L e 247 227 .61 2434 2278 55
th Quarter S il 2473 215 61 2478 2178 ob

$5 Cumulative Preferred:
ist Quarter............. $495% $46% $1.25 $53 72 $50%4 $1.25
2nd Quarter. ......... 50 45% 1.25 5178 49> 1.25
3rd Quarter. . ........... 50 4574 1.25 51% 492 1.25
4th Quarter............ 46" 39 1.25 502 46%%s 1.25
A A S v e N AR

*Price ranges are based on prices as reported on the New York Stock Exchange

consolidated tape, which includes transactions on other exchanges




1979 Sales and Revenues 37

% Increase % Increase
) Thousands of or (Decrease) Sales or (Decrease)
Electric Kilowatt-hours from 1978 Revenues from 1978

Residential 7 707 .01 0.4 ¢ 810732 10.0

Commercial—industrial 18.517.238 ).7 1,649,021 11.2

Railroads and railways 118 447 (7.4 9,448 (5.3)
Public authorities 347 .09¢ (14 .9) 26,840 (14.7)

Total sales to Con Edison customers 26,689,793 0.3 2,496,041 10.3
Delivery service to PASNY customers 6,080,248 1.4 103,125 9.1
Total sales in franch.se area 32 770 041 0 ¢ $2 599 166 10.3
Sales to other electric utilities 2.661,192° 0.6 $ 110177 31.0

See footnote (a) on Statistics, page 34

*

Residential—Saies directly to residential customers and to religious institutior

Commercial-industrial—Sales to all types of general customers, also to customer

who include residential or nmercial tenant-use in the rent ¢

resell energy to commercial a

Railroads and railways—Sales to certain electrif.ed ralroad
Public authorities—Sales to municipal and other governmental authoritie
Delivery service to PASNY customers—tlectricity supplied by PASNY and distril

ited by Con Edison to certain governmental customer

% Increase
Thousands of or (Decrease) Sales % Increase
Gas Cubic Feet from 1978 Revenues from 1978

-~

Fir 11€

Resids 36,984, 05/ (3.8) 21 45

Gener 6,132.67( 0.4 | 10.4

Tot fir f t 116 720 1 28 QR 1 -~
i i U \ 3O0D,J0 | 0.9

Interruptible 1€ 10 6 907 4 31 344 64.0

Tota 73,873,627 1.9 $367,325 9.8

cliuging sales 1or neating

sidential—Sales directly to residential customers and to religious institutions, in

General—5ales ymmercial, industrial and governrmental customers who use gds
for various purg { n their operat

Interruptible—Sales to certain general-use customers who use gas cn an interrupt

ble bas

Thousands of % (Decrease) Sales % Increase
Steam Pounds from 1978 Revenues from 1978

T

General 1,386,639 10.4) $ 15 2.4
Annual power 22,736,182 (10.7) 181,08 7.9
Apartment hous~™ 5,443,926 (8.9) 43,172 7.7
Total 29 566,747 10.4) $239,383 7.5
 c—

General—Sales to relatively small use customers
Annual power—Sales for power, or power and heat ust
Apartment house—Sales to apartment houses and hote
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Management

Chairman of the Board
Charles F. Luce

Administrative Assistant
to the Chairman
Miriam V. Mannix

President
Arthur Hauspurg

Executive Vice Presidents

Joseph D. Block
Administration

Morris Dantzker
Division Operations

John V. Thornton
Finance

Senior Vice Presidents

Carroll H. Dunn
Construction, Engineering
and Environmental Affairs

Joyce Hergenhan
Public Affairs

Aaron S. Sadove
Employee Relations

Bertram Schwartz
Planning, Fuel Supply,
Inter-Utility Affairs and
Load Management

General Counsel
Walter A. Morris, Jr.

General Auditor
Thomas J. Galvin

Secretary
Archie M. Bankston

Controller
CarlW. Greene

Treasurer
Edwaru J. Carey

General Tax Counsel
rrederick J. Hunziker, Jr.

Vice Fresidents

Vincent J. Brady
Purchasing

Stephen B. Bram
System Operation and
Central Substation

John F. Burgess
Queens Division

William J. Cahilil, Jr.
Quality Assurance,
Reliability and
Nuclear Licensing

Warren B. Coburn
Brooklyn Division

John E. Deegan, Jr.
Planning

George J. Delaney
Westchester Division

Salvatore Fasciana
Construction

Joseph T. Hydok

On Loan to the City of
New York as Director
of Cperations

Edward G. Kelleher
Environmental Affairs

Edward W. Livingston

Government and
Community Relations

George W. Loweli
Gas Operations

Raymend J. McCann
Manhattan Division

Eugene R. McGrath
Power Generation

Donald L. Miller
Personnel

Bertram D. Moll
Fue! Supply and
Inter-Utility Affairs

Leonard D. Murphy
Staten Island Division

Raymond P. Priore
Systems and Information
Processing

Murray Selman
Bronx Division

Charles F. Soutar
Central Services

Joy Tannian
Rate Proceedings

A. Norman Terreri
Technical Services

Peter Zarakas
Engineering



Annual Stockholders’ Meeting

The Annual Meeting of Stockholders will be
held at 1:30 P.M. on Monday, May 19, 1980,
:n Felt Forum, Madison Square Garden Cen-
ter, Bth Avenue and 33rd Street, New York,
NY. Proxies will be requested from stock-
holders when the notice of meeting and proxy
statement are mailed on or about April 7,
1980.

Stock Listing

The Common Stock is listed on the New York,
Midwest, Facific and Amsterdam Stock Ex-
changes. The $5 Cumulative Preferred Stock,
the Cumulative Preferred Stock, 4 65% Se-
ries C, and the Cumulative Preference Stock,
6% Convertible Series B, are listed on the
New York Stock Exchange.

Transfer Agents

The Company's Investor Services Center, 30
Flatbush Avenue, 7th Floor, Brooklyn, NY.
Mail Address: P.O, Box 149, Cooper Station,
New York, NY 10003, Toll-free telephone:
800 522-5522 in New York State; 800 221-
6664 outside of New York State,

The Common Stock may also be transferred
at The First National Bank of Chicago, 1 First
National Plaza, Chicago, IL 60670, and at
Bank of America National Trust and Savings

" Association, 55 Hawthorne Street, San Fran-

cisco, CA 94105.

Registrars
Citibank, NA., 111 Wall Street, New York,
NY 10015. The Common Stock may also be

_ registered at The First National Bank of Chi-

cago, 1 First National Plaza, Chicago, IL
60670, and at Bank of America National Trust
and Savings Association, 55 Hawthorne
Street, San Francisco, CA 94105,

st e ;
'k 4

Additional Information
A supplement containin
and operating data for the lates

iod may be obtained by ng to the
tary of the Company.
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The Company reporis details concerning
its operations and other matters annually lo
the Securities and Exchange Commission
on Form 10-K, which is available without
charge to the Company's security holders
on written request to:

Archie M. Bankston

Secretary

Con Edison

4 Irving Place

New York, NY 10003,




