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Notice of Annual Meeting

The 1977 meeting of holders of Duke Power
Company common stock will be held at

10 a m (Eastern Daylight Savings Time)
Tuesday, April 26. 1977, inthe Q. J. Miller
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Making Sense of the Financial
Statements

The primary purpose of the Annual Regort
10 Sharenholgers s to give the Company s
awners a detailed accounting of how thesr
investments have been managed The
financial statements. which compare results
5t the reporting year with those of the pre-
ceding year are an important part of this
accounting

This year we ve made a special effort 10
help our shareholgers interpret these in-

* creasingly complex statements Bound into
the financial section are partial pages e
this one on which the individual statements

* are explaine:d We have attempted to define
those tems which have the greatest impact
on the Cormpany § operations and the i1
vestments of its sharenciders
Ne hope this effort will assist you in mea-
sunng the performance of your Company
in 1976

Highiights

These img. unt operating and financial
statistics are s esented near the front of the
Annual Report to give shareholders a Quick
look at how tre Company performed during
the reporting year

Ot particular interest to shareholders are the
two iterns under Common Stock Data
Earnings Per Share 1s the amount of money
the Company earned for each share of
common stock: Dividends Per Share is the
amount actually paid to the shareholders
for each share The difference Is reinvested
in the business

Return on Average Book Common Equity

15 one of the commonly used methads of
measurng an electric utility s financial per-
formance. ltcompares what the shareholders
made (their earrings) with what they ve in-
vested (their equity) The return can be
determined by dividing Earnings for
Common Stock by the average of Tota/
common stock equity for the current and
preceding years. shown on the STATEMENT
OF CAPITALIZATION (Page 20) Total
common stock equity 1s the total amount

of investrants that has been made in the
Compar.y through the sale of common
stock plus the total of shareholgers eari-
INgs that has been reinvested in the

business
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1976

Year of marked improvement

To Qur Shareholders:

Nineteen seventy-six was a year of marked improve-
ment {or vour :\,"Tv"{)d”‘/

Earnings per share of common stock totaied 32 40 a
48 1 per centincrease over the restated $1 62 of 1275
The annual dividend rate on cornmon stock was in
reased from $1 40 per share 10 51 60 per share the
rstincrease in the common dividend since 1968

i

L

e market price of Duke Power common stock re
turned 1o a level above book value after reaching a low
of about 50 per cent of book value just two years ago
These achievements are gratifying in view of the severe
sconomic pressures under which your Company and
the slectnc uliity :ngustry have operated during the
first halt ot this decade

Beginning in 1969 and continuing through the first half
of 1975 Duke Power was engaged in an uphill strugale
against the effects of inflation unprecedented capital
requirements for plant construction. and inadequate
rate levels The economic recession which resulted in
a sight gechne in kilowatthour sales in both 1974 and
1975 turther contributed to the erosion of earnings
uring much of this penod

The turning point came in mid- 1975 At that ime. rates
were agjusted to more nearly reflect current costs Sales
rproved as the ndustnes of our service area began
recovenng trom the recession The rate of inflation
which had olungea the nation INto s worst economic
recession since the 1930 s siowed t0 a more manage-
able evel

These improved economic conditions. coupled with
more adequate rates and the absence of new generat-
ng faciities coming into service. resulted in a greatly
mproved return on commaoen sharehoiders investments
n 12876 without a further increase in electric rates to
customers The earned level of return however was
stil below that allowed by requlatory agencies

Earrings for 1975 nave been restated to reflect the
potential refunding to North Carolina retail customers
of approximately 318 3 million under a January. 1977
N C. Supreme Court ruling, and a related 35 7 milion
revenue agiustment with respect to the Company s
wholesale business (see ‘Rates page 5

Nhile we are encouraged by the results of 1976 we
realize that many of the problems which our industry
taced during the first half of this decade still exist

One such problem is the continuing escalation in the
cost of buillding new generanng faciities. As new plants
are brought into service 4t hwgher costs per kilowatt of
capacity. rates must be agjusted to refiect the higher
costs. Some erosion of earnings normaily occurs
petween the ime these costs are incurred and rates are
ncreased to recover them

We are attempting to reduce the size and frequency of
rate increases by restraining the growth in peak demand
for electricity. This would reduce the amount of new
generatng capability that will be required to serve
future growtn Various aspects of this program are
discussed in detail later in this Report

We a5 are working through industry organ:zations
and through our Congressional delegations. to impress
uoon Congree: \he vital necessity of developing a
nationa energy policy To make the U S less dependent
upon foreign energy sources. such a policy must in-
Clude tull use of our nation s mast abundant energy
rescurces — coal and uranium

Inthis regard. it aiso is vital to the naton s future energy
supply that U S uranium enrchment capacity be en-
larged and that the nuclear fuel cycle be completed
Despite the more than 380 successful plant years of
nuclear fuel reprocessing worldwide there s not a
single reprocessing plant currently licensed for opera-
tion in this country

The final missing link in the nuclear fuel cycie is the
ultimate storage of high-level radicactive wastes Al-
though the technoicgy for safe and reliaole disposal
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of these low-volume wastes s now available the
necessary critena standards and regulations have yet
10 De established by the ‘ederal government

With voters in seven states having soundly rejected
proposals that wouid have crippied nuciear power
development in this country we should now move
forward n fully utilizing this important energy resource

Another major area of concern is that of environmental
over-protection Under current regulations the U S
Environmental Protection Agency in many £ases 1s not
required to weigh costs against benetits in pursuing

IS goal of cleaning up the environment As a resuit
NAusStry IS beINg requirad to spend mitlions of dollars
on envirconmentat activiies which ofter little or no
compensatng benefits

Having established its first tull-time environmental
departmentin 1923 your Company has a long-standing
commitment to the quality of the environment in its
service area However we strongly oppose environ-
mental reguiations which place unnecessary financial
burdens on electric consumers At a time when both
government and private enterprise should be working
10 reduce unnecessary Costs. potentiai benefits clearly
must be considered in the development of regulanons
gesignea 1o protect our environment

Cespite the chailenges which lie ahead. we are opti-
mistic about the future of our Company and the electric
stiity industry Inadaiton to the improved economic
cordaitions discussed earlier that optimism s based on
agrowing national awareness of electricity s essential
rale in mesting the nation s future energy needs

To help chart our own course through the years ahead
the management of your Company has adopted these
orporate objectives:

* To earn a fair and reasonable return on the invest-
ments of our shareholders

« To continue provicing reliable electr C service loour
cUsStomM 3rs at the lowest possinie cost

¢ To rega.n douple-A ratings on our senior secunties
thus improving rm',‘m"‘ar‘, 3 nancing flexibdity ana
softening the impact of financing costs on rates to
Sustiomers

* (D Mmaintain an annuai growin rale in earmings andg
gividends per snare of COmmaon stock at 3 level that will
enhance the praspect of a market price substantially
above pook value

» To attract the necessary capital and 1o obtain all
required icenses 4 G mantain a constru

ton scheduie that wii ensure a reliabie scurce of
alectrical enerqy for our service area

A0 permils ¢

* To protect the environmental Guality of the Piegmont
Caroiinas and to provide the electrical energy required

tor the area s economic development

The management and more than 13 000 employees of

our Company are dedicated 1o the fuitilment of these

goals

We are grateful for the continued support and *om’:-
dence of our sharehoigders. our employees. o

customers. and the communities we serve

FOR THE BOARD OF DIRECTORS

Dl Hom, Qy

Cari Horn Jr
Chairman of the Board and Chiet Executive Officer

B B Parker
President and Chief Operating Ctficer

Fepruary 17. 1977
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Year in review

Electric Sales

Efficiency
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Rates

NET INTERCHANGE
AND PURCHASED POWER

Construction

Deferrals



Year in review continued

Catawba Negotiations

Management Performance Audit

THE REVENUE DOLLAR - 1976
WHERE IT CAME FROM HOW IT WAS USED
34 33%

LONG-TERM DEBT




Peak Load

Ten-Year Financial Plan

Financing

FINANCING

EARNINGS COVERAGE
OF FIXED CHARGES
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LOAD MANAGEMENT:
Reshaping future electric demand

Why is it now costing more to build new power
plants?

Mr. Booth, why would an electric utility want

to re.strain the growth in the demand for its Are the costs of building new plants beginning
service? to level off?

P

Are other utilities experiencing the same infla-
tionary pressures?




If customers will benefit from a reduction in
new generating capability coming into service,
wouldn't they benefit even more if Duke were
to simply stop building new power plants?

How do you plan to accomplish that goal?

Let’s take one category at a time. What type of
electric uses can be shifted from on-peak to
off-peak periods?

“In theory, shifting non time-sensitive
uses of electricity from peak to off-
peak is an ideal marketing concept.”

Do you think customers will voluntarily make
these changes in their living habits?

Something like time-of-day rates?

If time-of-day rates will help reduce the growth
in peak demand, why not put them into effect
on a systemwide basis?




Load Management continued

“To have any influence on the amcunt
of generating capability required,
energy conservation must occur at the
time of peak.”

You mentioned improviny the efficiency of
on-peak usages as an element of the Load
Management Program. Aren't people already
conserving energy?

Are there other energy conservation programs

involved in Load Management?

How is that possible?

You mentioned that Duke might control certain
customer electric devices during peak demand
periods. How would this figure into the goals

How does the program work?

Are you offering a special rate to homes meet-
ing the EES standards?

of Load Management?

How would you automatically reduce the de-
mand for electricity during the peak demand
periods?




It seems that in addition to reducing the growth
in peak demand, certain elements of Load
Management — especially EES and EEA - will
reduce the growth in kilowatthour sales. Won't
this adversely affect earnings?

Mr. Booth, how long do you feel Load Mlanage-
ment will be a viable marketing concept?




ENERGY:
Confronting the issues

2. Electric Supply
THE ISSUES =

1. Rates
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Even considering energy conservation measures and
the effects of our own Load Management program
the peak demand for electricity in the Duke Power
service area IS expected (o grow at an annual rate of
about six per cent from 1977 through 1990 That
growth will require sigmificant amounts of new gen-
erating capabifity

At least halt of the tillions of doilars requirea 1o pro-
vige this new capability will have to be raised through
the sale of Duke Power secuntes Both the cost and
availabiity of investment capital are influenced to a
great extent by a company s financial strength at the
ime 2 particular 1ssue 1S offered for sale It a company
S Not earning a fair and reasonable return on the
nvestments of its current sharehoiders. the ability to
attract new investments may be seriously impaired

3. Availability of Fuels

In planning for future electric requirements. an elec-
. Iric supplier must rely on known and reliaple fuel
| sources

e e e e e

B il e

e

Oil ang natural gas. which combined represent only
about five per cent of the world s known energy re-
sources are aiready in short supply as a result of our
heavy dependence upon these fuels Some experts
precict that the world s known reserves of these two
fuels will be exhausted by the end of this century Even
t research and exploration make additional supplies
avaiable ncreasing amounts of ol and natural gas
must be devoted 1o uses — such as petrochemicals -
for which there 's no known substitute Since much
ot the country s o1l 1§ imported. Hoth the supply and
cost of this fuel are subject to the whims of foreign
governments

Certainly. from the standpoint of energy allocation it
would not seem prudent to increase the amounts of
these fueis used for eiectric generation since other
maore abundant domestic fueis are avaiable for such
purposes and have limited other practical uses

a. Coal

Although agencies vary in their estmates of coal re-
serves itis beiieved that reserves of this fuel are sutficiert
" IS Country alone 10 meet electnic requirements for
at 'east a Century at the projectad 'evel of usage There
are. however a number of social and economic tactor::
~hich must be resolvea before the fuil potential of s
r8source can te realized

Although reasonable reguiations are requireg 1o as-
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sure protecton of the envircnment. much of the
legisiation now in etfect or penaing could eliminate
much of the nation s coal reserves as avallanie fuel
Ot particular concern s the myniad of existing and
proposed regulations and legisiation concerning
strip-minming By requining that mined land be
assentially restored to its oniginal contour and
t—’& v Dy prohiding stnp-mining on siopes of more
}4‘ than 20 degrees such regulations wouid
=7 make this very important method of mining
from which Duke gets over 50 per cent of its
coal] much more costly Deep-mining alone
Coulg not proauce the necessary coal for meeting
future electric requirements

S

Duke Power has invested many millions of dollars in
air pollution control equipment necessary to comply
with the National Ambient Air Standards. which. by
defimition. protect aganst any known or anticipated
adverse effects to society In addition o these invest-
ments. we have made large financial commitments in
mining propertiesin Virginia. West Virgima and Kentucky
10 help assure a continuing supply of low-sulfur coal
for our boilers

We are concerned. however over proposed amend-
ments to the Federal Clean Air Act that woulc prohibit
any deterioration in air quedity. even if such deterioration
resuited in No adverse eflects to society Since the
necessary technology for compliance 1s not available.
these amendments woulid. in effect prevent the future
construction of economically-sized coal-burning piants
They also would place an additional financial burden
on our customers and coul¢ prohibit the industrial and
commercial deveiopment which would create needed
jobs for the most underdeveloped areas of our country

b. Uranium

Since uranium has wirtually no commercia application
other than eiectnic generation this energy resource
can be devoted aimost entirely to meeting the growing
need for eiectncity It is estmated that uranium ceposits
already discovereg in this country alona _atisty

the nation s requirements for nuclear fuel tor at 'east
30 years

The Ife span of nuciear fue! however cannot be
measured by the availabiiity of raw fuel aiore The fast-
oreeder reactor which actually produces mcre nuclear
fuel than it consumes. could extena the life span of the
nuclear industry by iwerally hundreds of years



Energy continued

CONCLUSIONS

4. Nuclear Power—
Its Risks and Benefits
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the best interest of consumers is not served by puni-
tive jeg'='alion ang reguiation which deny suppiiers
the opportunity to recover legitimate operating costs
and to achieve a level of earnings that will enable the
companies to assure continuity of electric supply

We shouid not expect tc have anergy production with-
out some environmental impact And we shouid not
axpect to create |obs for peopie unless we produce
maore energy State and national energy policies must
De directed toward stnking a tatance dbetween the need
for environmental protection and our society s need
tor maore energy

Clearly we must manage our energy use better Adop-
hon of significant conservation prachices such as more
efficient equipment and better thermal insulation could
produce significant energy savings without degrading
our iife style Among the naticn s electnic utilities. Duke
Power has been 3 leader in promoting energy conser-
vation We were tne first major utilitv to establish
nsulaton standards as part of our rates design We
have now embarked upon a dynamic new Load
Management program to conserve the nation's energy
resources and the energy dollars of our customers

Today our naton wants desperately 1o take the next
step loward ennichung its future It is a step which rests
sQuarely on the continued availability of energy 1o pro-
vide JODS for our growing population. and to improve
the stangard of iving of today s Amencans

Financia! Report

The financial statements shouid be the most
reveaiing part of the Annuai Report 1o
Sharehoigers They show the resuits of just
about everything that affected the Com-
pany s financial cperations gurnng the year

The probiem with financ:al statements is
that not everyone can understand them
Unless you re an accountant. or have some
understanding of accounting. you may view
the statements as an agonizing exercise in
corparate arithmetic

Actually the financ:al statements appear
more complicated than they really are. The
Irick 1S knowing what the statements are
supposed to show and teing able to get
from one line to the next without tnpping
overa deferredthis or a depreciated
that

To heip our shareholgers better interpret
therr Company s performance in 1976

we ve done something special in the
financ:al section of this year s Report
Alongside each statement s a brief discus-
sion of what the statement does and what
some of the more significant items represent

The purpose of this exercise s not to give
technical defintions of the statements and
their major items. but rather to exolain. in
¢nneral terms. what the stater~ants show
e hope this effort will help take some of
the mystery out of this important part of
your 1278 Annual Report
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Statement of Income Duke Power Company
fear Eroed December 31
15810 ’3‘.‘6 19?5’
ELECTRIC REVENUES 'Notes 2 and 3) 31.108.358 3930 384
ELECTRIC EXPENSES
Operation

Fuel used in electric generation $399 770 3338 024

Net \nterchange and purchased power (Ccredit 28 815] 11.588]

Nages benehits and materials 118.834 105,890
Maintenance of plant faciities 45.369 40,968
Depreciation [(Note ! 110.644 100,995
Taxes Notes ' and 7!

General 85218 75.757

Fegeral Income 25927 36.361

State income 10878 5379

Deferred income. net 55.624 51 208

Investment tax credits

Deferred 53.372 —
Amortzation of geferments (creait 1977 (406
Total electnc expenses 374 941 742 588
Electnc operating income 233417 187.796
OTHER INCOME (Note 1]
Allowance for funds usedduring construction 61725 54 794
Earnings of subsidiaries from operations. net 4 582 197
Other. net (deduction] 265 1 566)
income tax — credit (Note 7) 22.963 21 789
Total other income 89.535 75114
Income before interest deguctions 322 952 262910
INTEREST DEDUCTIONS
Interest on long-term debi 143 899 134 431
Other interest 4 502 10,478
Amortization of debt discount. premium and expense 850 858
Total interest deductions 149251 145.767
NET INCOME 173.701 117.143
Dwidends on preference and preferred stocks 34 990 34 344
EARNINGS FOR COMMON STCOCK S 138711 3 82799
COMMON STOCK DATA
Average shares outstanaing (thousands) 57.767 51.020
Earnings per share $2 40 $162
Dividends per share $1.525 $140

*Bestaren - See Note 2

Y88 NOes I hnancigd Slatements




Statement of Source of Funds for
Plant Construction Costs

Generally. money used for piant construction
comes from two sources—the Company s
own operations. and financing

One way that cash can be generated from
operations 1s by retaining a portion of the
commoensharehciders earnings inadaition
certain tems. such as deprecianon and de-
ferred iIncome taxes are shown as expenses
on the STATEMENT OF INCOME. butdo
not currently require cash payment Reve-
nues collected to offset these non-cash
expenses also can be used for plant
construction

The rest of the money required for plant
construction 1s raised through the sale of
varous securities st h as common. pre-
ferred and preference stocks. and first
mortgage bonds




Statement of Income

This statement summarizes the Company §
financial operations during the year Simply
stated, it shows the Company s ravenues.
its expenses. and the amount left for the
Company s owners —its shareholders

About haif the cost of doing business in
1976 was represented by Fuel used in
electric generation and Total interest de-
ductions. The latter 1s interest costs on
money the Company has borrowed. pri-
marily through the sale of long-term debt
securities, to help finance power plants and
other facilites These interest costs are
particularly large for an electric utility be-
cause of the tremendous amounts of money
required for plant construction

An electric utility also must sell significant
amounts of preference and preferred stocks
While Dividends on preference anc pre-
ferred stocks 1s not considered an operating
expense. this item represents the cost of
essential financing and must be deduc
before a utility s earnings fcr common
sharehaoiders are known

EARNINGS FCR COMMON STOCK is the
amount left for the common shareholder
after all expenses. including Costs associ-
ated with all other types of financing. have
been paid. This amount is divided by the
average number of shares outstanding dur-
ing the year to determine Earnings per share
of common stock. The portion of Earnings
per share that is actually paid to the com-
mon shareholder is called the Dividend

per share The unpaid portion is reinvested
in the business.




Statement of Source of Funds
For Plant Construction Costs

Year Endeg Decemper 31
Jdollars in inousands 1976 1975°
FUNDS FROM OPERATIONS
Net income $173.701 $117.143
Non-tund items
Depreciation and amortization 118 6846 110,327
Deferred income taxes, net 55 624 51.208
Investment tax credits. net 51395 406)
Less common equity component
of the allowance for funds
used during construction 29.702) 25.331
Other net (1,259) 4073
Funds from operations $368 405 $257.014
DOwvidends paid on common stock 87 833 70.949)
Owvidends paid on preference
and preferred stocks 34 990 34 .075)
Funds retained in the business 245 382 151,980
FUNDS FROM FINANCING - NET PROCEEDS
First mortgage bonds 118329 203632
Pollution control obligations 2.364 -
Common stock 97 429 75.188
Preferred stock - 57 450
Sale and sale/lease-back transactions 17.443 61429
Decrease in current notes payable 59.043) (57 049)
Retirement of long-term debt 30.938) 87.225)
Funds from financing 145 584 253425
Total avallable funds 351 166 405415
DECREASE (INCREASE) IN WORKING CAPITAL. ETC
Materials and supplies 11943 (44 670)
Investment in and advances 1o subsidiaries 13414 (5.183)
Other current assets (10.136) 26.248
Other current liabilities 23.874 19.134
Other. net 15.285 12,677
Decrease (increase) in working capital etc 54 380 8.206
Plant construction expenditures 445 546 413.621
Common equity component of the allowance
for funds used during construction 29 702 25 331
PLANT CONSTRUCTION COSTS $475248 $438.952

*Restated - See Note 2

See notes 10 nancia statements
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Am Decemoper 3!
OIS 1 IHOLSANDS 1976 1975*
ELECTRIC PLANT
At onginal cost—Notes 1 and 5]
Electric plant in service $3.576.654 $3.427 933
Less accumulated depreciation
and amornzation __ 939962 __826827
Electric plant in service. net 2 636.692 2.601.306
Construction work in progress 1 716 765.113
Total electric plant. net $3.720.408 $3.366.419
OTHER PROPERTY AND INVESTMENTS
Other groperty — at cost (less accumulated
depreciation 1976 - 34,109 1975 - 33.748) 22.643 22024
investments in anag advances 1o
subsigiaries (Note 1) 36 354 45071
Other investments — at cost or 1ess 8314 8.840
Total other property and investments 67 811 75.935
CURRENT ASSETS
Cash (Note 8 21.176 21,288
Recewvabies less allowance tor l0sses
1976 - 32 369 1975 - 32 394) 83017 79897
Fuel clause revenues accrued (Notes 2 and 3) 10.832 3.704
Materials and supplies - at average cost
Coal 89 752 101.078
Other 49 201 49 818
Total current assets 253978 255.785
DEFERRED DEBITS
Debt expense. being amortiz~d over
terms of related debt 11.931 11.651
Other 4516 13.069
Total deferred debits 16447 24720
TOTAL ASSETS $4.058.644 83.722 859

*Restaten - See Now 2

ArANC.g: staterments




Balance Sheet

This statement 1s an inventory of what the
Company owned. and what it oweq. on the
ast day of the year

There are two sides 10 a balance sheet One
sige lists the Company s ASSETS. the other
side lists its CAPITALIZATION and
LIABILITIES

Generally ASSETS are anything of value
the Company owns CAPITALIZATION i1s
the amount of money that has been nvested
in the Company Dy its owners [ holders of

common preterred and preference stocks
ana by purchasers of various long-term
debt secunties such as first mortgage
bonds LIABILITIES are other ‘ypes of debt
owed by the Company

This financial statement is called a BAL-
ANCE SHEET because the totals of the two
sicdes always equal. or palance One side
shows the total cost of the Company s
assets the other side shows the total invest-
ments and debts required to obtain those
assets




Capitalization and Liabilities

The largest item on this side of the BAL-
ANCE SHEET s Total capitalization This IS
the total amount of money invested in the
Company by its common, preferred and
preference sharehoiders. as well as money
raised through the sale of iong-term debt
securities such as first mortgage bonds.

Current Liabilities are debts which must be
paid within one year |n addition to Accounts
payable (bills from creditors which have not
been paid). these habilities include both
taxes and interest costs which have been
incurred but not yet paid

Also shown are Accumulated Deferred In-
come Taxes and deferred Investment tax
credits Essentially. deferred income taxes
are taxes which have been incurred but tor
which payment has been postponed until
future years Deferred investment tax credits
are deductions from federal income taxes
based on the amount of qualifying new in-
vestments in facilities. These credits are
recognized as income over the life of the
related facilites Both these incentives are
authorized by Congress to encourage ex-
pansion by industry

Assets

The largest asset of an electric utiiity 1s its
electic piant—the generating stations. pCw-
er ines. substations and other facilities
invoived in providing electric service The
net cost of these facilities is their total ori-
ginal cost. less the amount the facilities have
been depreciated since they were placed in
service Although the cost of buillding a
facility 1s incurred dunnrg the construction
period. this cost is recovered through reve-
nues during the number of years the facility
is in service. This means of spreading the
cost of a facility over its expected lifetime

is callegd deprec:ation

Also shown as an asset is Construction
work in progress. This consists of gen-

erating plants and other faciiities that are
under construction but not yet in service

Other assets include various properties
owned by the Company but not actually
used in providing electric service, invest-
ments In subsidiaries and other companies,
cash. money that is owed the Company by
its customers and debtors. and materals
and supplies (mainly fuel) that are in
inventory




Duke Power Company

Capitalization and Liabilities Cecemuer 31

JOHBTS 1N IhOuSands 19748 1975*

CAPITALIZATION
See Statement of Capitalization)

Common stock equity $1,163.942 $1.015.637
Preterence and preferred stocks 455000 455 000
Long-term debt 1892505 1.827.562
Total capitalization 3511447 $3.298 199
CURRENT LIABILITIES
Accounts payable 387 065 70.731
Interest accrued 44 399 41600
Taxes accrued 21.784 14 275
Other B 276 10.735
Total 181 524 137.341
Notes payabie for construction —
penaing permanent financing (Note 8) 26.000 85.043
Current maturities of long-term debt 76,990 30,649
Total current liabilities 264 514 253.033
ACCUMULATED DEFERRED INCOME TAXES
‘Note 1) 208 317 150.880
DEFERRED CREDITS
Investment tax credits (Note 1) 52.70 2.390
Other 21661 18.357
Total deterred credits 74 366 20747
COMMITMENTS (Notes 6 and 9)
TOTAL CAPITALIZATION AND LIABILITIES 34 058 644 $3.722.859

*Restared - See Note 2

See notes 10 hinancial statements




Statement of Capitalization Duke Power Company
Decemper 31
s thiousana 1976 1975*
COMMON STOCK EQUITY {Note 4)
Common stock no par authorized 70.000.000 shares
59 179 502 and 53 521 268 shares outstanding for
1376 and 1975. respectively $1.002.332 $ 901.116
Retained sarnings 161 610 114,521
Total common stock equity _1183.942 1015637
Percent of capitalization 33.1% 308%
PREFERENCE AND PREFERRED STOCKS (Note 4)
Shares
Rate/Sernes Qutstanding
Preference stock. 3100 par
juthorizeg 1 500 000 shares Convertitle
54 % AA 500 000 50.000 50.C30
Preterred stock. $100 par
authorized 5.000 000 shares 450% C 350.000 35.000 35.000
572%0D 350.000 35000 35,000
6.72% E 350.000 35.000 35,000
8.70%F 600.000 60.000 60.000
820%G 600.000 60 000 60.000
7 80% H 600.000 50.000 60.000
7.35% | 600.000 80000 60.000
Preferred stock A $25 par
autharized 10 OG0 00C shares 10 76%. 1975 2.400.000 60.000 60.000
Total preterence ana preferred stocks 455.000 453 000
Percent of capitahization 13.0% 138%
LONG-TERM DEBT (Note 3]
Rate Due
First and refunding mortgage bonds 265%-11% 1977-2006 1.700.000 1.580.750
Sinking fund debentures 47% 1982 30 000 30.000
Term notes 64%-7% 1976-1978 87 950 98.000
13% 1979 100.0C0 100.000
Floating Prime 19786 - 18.500
Pollution control obiligations Fioating Pnme 1983 2420 =
Turbine generator leases (Note 6) 19.081 15,853
_apitalizeg leases 29132 13610
Unamaortized debt discount and premium. net 912 1498
Current maturities of long-term debt (76.990’ (30.649)
Total long-term dedt 1.892.508 1.827.562
Percent of capitalization 53 9% 554%
TOTAL CAPITALIZATICN $3.511.447 $3 398 199
*Resiates - See Nore &

Sée NOMES 10 INGNCIA: starements




Statement of Capitalization

Over the years. more than $3 5 bilhon has
been invested in Duke Power to tinance
generating plants anc cther facilities This
statement summarizes the sources of those
investments

COMMON STOCK EQUITY is the invest-
ments that have been made in tha Company
by its owners —the commaon shareholgers
Total common stock equity Includes not
only the amount of money that has been
raised through the sale of commaon stoCk
but also the earnings of common share-
holders that have been remnvested in the
Company over the years

Holders of PREFERENCE AND PREFER-
RED STOCKS also are considered owners
of the Company They have preterential
rights to the payment of dividends. but
ordinarily do not have voting rights in
matters affecting the Company Unitke the
dividend rate on common stock. which may
fluctuate with the Company s financial per-
formance. dividend rates on preference and
preferred stocks are fixed at the ime partic-
ular issues are soid.

LONG-TERM DEBT i1s a form of borrowing
The primary scurce of debt financing is
First anc refunding mortgage bonds. As the
name implies, these bonds are secured by a
mortgage on substantally all of the Com-
pany s electric properties. Both the interest
rate and the date these loans must be
repaid are determined at the ime the secu-
rities are sold. Interest on debt securities
must be paid before any dividends can be
paid on preference. preferred or common
stock.




Statement of Retained Earnings

As discussea under STATEMENT OF IN-
COME. not all of the common shareholders
earnings is actually paid in dividends A
portion usually .3 retained for reinvestment
in the business This statement shows the
amount 01 earnings that has been reinvested
in the Company over the years of its opera-
tions. and how that amcunt was affected

by the Company s operations during the
reporting year

Auditors’ Opinion

The financial statements are examined Dy

an independent auditing firm. The purposes
of this examination are to assure share-
nolders and other ‘nterested parties that, in
the auditors opinion . the statements fairly
reflectthe Company s operations for the year
and its financial position at year-end, that

the statements were prepared in accordance
with generally accepted accounting princi-
ples. and that the accounting pririciples
used for the reporting year were the same
as those used for preceaing years.




Statement of Retained Earnings Duke Power Company

i ¥ INCIiSang ""“( '97”;
BALANCE — Beginning of year
as previously reported $1256'3 $109037
Prior perod adjustment of fuel clause
revenues recerded in 1375, net of taxes
Note 2) (11092 -
BALANCE - Beginning of year (as restated) 114 521 109.037
ADD - Nei income 173.701 117,143
Total 5288 222 $226.180
DEDUCT
Cash dividends
Common stock 87 833 70949
Preference and preferred stocks 34 990 34 344
Capnal stock expense 3789 5.366
Total deductions 1268612 111.659
SALANCE - End of year $161.610 $114 521
————————

88 10 hranrial statements

’ - -
Auditors’ Opinion
HASKINS & SELLS
Certified Public Accountants
Duke Power Company
Ne have examined the balance sheet and the statement of capitalization of Duke Power Company as of

December 31 1978 and 1975 and the related statements of income retained earnings. and source of funds

for plant construction costs for the years then ended Our examination was mace in accordance with gen-

erally acceptec auciting standards and. accordingly, included such tests of the accounting records and such

other auaiting procedures as we considered necessary in the circumstances

in our opinion . the above mentioned financal statements present fairly the tinancial position of the Company

at December 31. 1976 and 1975 and the results of its operations and the source of its funds for plant con-

struction costs for the years then ended. in conformity with generaily accepted accounting principies applied

On 3 consistent basis

Charlotte. North Caroiina
February 17. 1977 u‘ -




Notes to Financial Statements

Duke Power Company

1. Summary of Siqmﬁcant Accountmg Policies

A ] to Electric Plant The Company capializes
N relglec girect lapor ang materials. as well as
related indirect const r,rh. n COsts inciuging general eng!
taxes and the cost of money (allowance for funds
inng construction) The cost of repairs and replace
nents representing ess than a unit of property 15 « rargeﬁ to
expenses the cost of renewals ang betterments of
snits of property 1s capitahzed The original cost of property
retired together with rémoval costs less salvage s charged
ulated depreciation

214 .

2 =" alals
- - |

2ol o4
JSed gL

SaCIri

ACCU
Allowance for Funds Used Dunng Construction (ADC) 1s an
aCCouUNtiNg procedure whereby the net composite interest
ANQ equity COSts of capital funds used to inance consiruc
non are transterred from the statement of income to
n progress in the balance sheet and
apitalized in the same manner as construc
costs This ilem s recoamized as a
Electric Plant. with an offsetting creditio C  er

oecause. under astablisheg regulatory rate orac-

1 uhiity 1S permitted to include a fair return on, and the
very of these capitai costs through their inciusicon in the
rate base and in the provision for depreciation. ADC has
een calculated using an 8% rate net of applicabie ncome
taxes tor 1976 and 1975

NSILUCHON WTik
ICCOraNgiv. arec
Hon 1abor ,if'C matenal

cO (%]
hces

rarn

B Depreciation and Amortization Provisions for deprecia-
~orded using the straight-ine method The year-end
composite average rate was 3 26% for 1976 and 1975
Provisions for amortization of nuclear fuel which are in-
siuded in Fuel used in electric generaton.  are recorded
Jsing the unit of production method

= Subsidiares The Company accounts for investments in
s J\JJSIG aries by the equity method See Subsidiaries on
udyt’ o

nenarerac

C mcome Taxes The Company and its subsidianes file a
consolidated tegeral income tax return Income taxes are
aliocated to each company based on its taxable income or
0SS

The Company s income taxes are allocated to electric operat-
NG expense and to non-electric operations under Other

2. Restatement of Financial Statements —

income The Incometax-credit classified under Other

ncome results ¢ v from tax geductions tor interest
COSis relating to invesiments in non-utility properties. mainly
construction work in prograss

The Company has provided deferred income taxes under
normalization accounting for differences in book and tax
depreciation ansing ‘rom the use of accalerated tax deprecia-
tion on substantial’; all electric plant in 1975 the Company
expanded its nor nal zancn to inciude capitaiized taxes
empicyee benefits efc currently deducted for income tax
purposes as allowed by ":‘(,J.afvfy authorities The effect of
the change on the financial statements was not material

Investment tax credits are being deferred and amortized over
the depraciable ves of the re!a!ec properties The invesiment
tax credit deferral of $53 372 000 in 1976 represents the
utiization of investment tax credits generated prior to
J'dv-,dw 1 1576 apphed in :ar‘f*rmz, with the Tax Reform
Actof 1976 At December 31 1876 unused investment tax
credils ar“r“u"r ng tc acoroximately $30.000.000 were
avaiable for use through 1983
E Retrement Plan Costs. The Company has a non-contnb-
utory retirement plan for the benehit of its empioyees. The
Company s policy i1 to fund pensian costs accrued. which
amounted to $11 788,000 in 1976 and $6,493,000 in 1975

The plan was amended effective September 1. 1975 to
provige for increased survivor benefits. garly retirement
benefits without penalty at age 62 with 10 years service, and
tc comply with the Employee Retirement income Security
Actof 1974 principally by permitting empicyee participa-
1on at an earlier age and vesting rights with iess service
In adaimon. the assumed earnings rate was increased from
44:% to 5%. and the period of funding was increased from 10
20 years These changes increased the approximate total
unfunded prior service costs of the plan from 3$3.600.000to
$19 600.000
The aciuarially computed value of vested benetits under the
plan exceeded the assets of the plan by 311 049 000 as of
the date cf the latest avallable actuarial report

("": 0a

Fuel Clause Revenues

The Supreme Court of North Carotina. on January 31 1977
rendered a juggement declanng that an order of the North
Carohina Utiites Commussion of August 27 1975 authe-
nzing the Company tc impose a temporary fuel 2gjustment
surcharge 1o 1ts North Carolina retail rates was in excess of
the Commusgsion s authionty The Court remanded the case
for entry of an order by the Commission directing refund of
amounts collected from the Company s customers pursuant
to such surcharge Under the terms of a rate settiement

agreement with the Compoany s wholesale customers. a
similar refund will be required to be made to such customers
The Company. however. intends to petition the North Caro-
lina Supreme Court for a rehearing and reconsideration of
this matter

The hnancial statements for the year 1975 have been re-
stated to reflect the Court Order by a reduction in Electric
Revenues of $24 030,000 NetIncome of $11.092.000.
and Earnings per common share of 30 22
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3. Rate Matters

Rate increases granted since January 1 1975 wnich are included in Electric Revenues n the accompanying Statement

ot Income are summarnized below

Approxmate Sevenue InCreases

Par Cant goliars 0 thousands
Havenue Eftechve
Hate Scheguie Increase Date 1378 _19758
N O Retan* 236 Qctober 3 14975 3118 00C $47 800
5 C Reta* 228 January '3 1376 40 000 21 200
Nhoesgie* 220 August 17 1978 23000 10 400
$181 000 $79 400

*inciuges ntenm revenue ncreases of appronmately 20% placed InoG aftect in mig

._‘-o_;l

The Company has procedures n all three of 1S regulatory
junsgichons 1o adjust rates for fluctuations in fuel expense
The procedures entail 60 to C0-cay 'ags from the uate fuel
expense Lhanges occur until they are retiected in bills 1o
customers. Total revenues under such procedures amounted
© $57 800,000 for 1976 ana $132 500 000 for 1975 The
Lecrease in fuel clause revenues in 1976 reflects an adjust-

n ent nCreasing the level of fuel expense in base rates for

4 Capital Stock

wholesale and North Caroiina retail rate schegules While the
Company has in the past accrued revenues under such
procegures in anticipation of recovering fuel expense in
excess Cf that in base rates in all junisdictions. such ac-
cruals were discontinued for North Caroling retail revenues
effective September 1 1975 upon a change in apg«cable
North Carociina regulation and for wholesale revenues in
conjunction with an August 1976 settlement agreement
[See Note 2

In 1976 5 658 234 shares of commoen stock were issued for
aconsideration of $101 218.000. In 1975 5 685 209 shares
of commaon stock were issued for a consideration of

$79 003 000 and 2 400 000 shares of 10 76% Preferred
Stock A 1975 Series were issued for 360 000 000

In 1976 the Company s sha: <. 10lders authorized the imple-
mentation of an Employees Stock Ownersiip Plan and
autharized the reservation of 300 000 shares of the Com-
pany s commgon stock for Issuance under such pian The
plan s being funded by an adaitional 1% investment tax
credit effective January ' 1975 as provided under the Tax
Reduction Actof 1975

At December 31 19 4 certain shares of common stock
were reserved for ssuance as iollows:

Shares
Sonversion of Freference Stock 1 356 182
Stock Purcnase: Savings Program tor Employees 480 723
Dwgend Renvesiment and Stock Purchase Plan 406 372
Employees Stook Ownership Plan 240 1386
- FYTTOH

The outstanding Preterence Stock 6%% Convertible Series
AA s convertible into shares of common stock at the
adjusted conversion price of $25 56 per share. each share
of such preference stock boing taken at 3100 for such
purpose The conversion price is subject 1o certain adjust-
ments designed 1o protect the conversion priviege against
ailution

The call provisions for the outstanding preference and
preferred capital stocks specity vanous redemption prices
not exceeding 111% of par values plus accumuiated
dividends to the redemption date

None of the Company s retained earnings at December 31
1976 or 1975 wzs restricted with respect 1o the declaration
or payment ot dividends
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5. Long-Term Debt
First and refunding morigage bonas outstanding at December 31 1976 and 1975 were as follows (dollars \n thousanas)
B3y rear
LAl Quk 376 1973 —2enes Lue 13276 1973
Continued
85 §40 000 RN 2000 100000 100 000
G979 $0 000 7% 200 Wenoo 100000
) s 3% 000 TH%8 2001 40 000 40 000
i LT 30 000 ™ 2602 00 000 100 000
P w9 20 D00 TNEB 402 75,000 75 000
358 SO 50006 T 20049 100 000 100000
: 305 a0 0 3L08 003 100 D00 100 000
7 75 00 ¥y 2004 130,000 100 000
5 148 i 00 600 100 000
ilyie il i) L B A4 5 006G 135 750
4% 8 G 8 DO 2 s 2008 . 160000 T
- 2 & 00 31 700 )l_i__). §1 580 750

Substantially all electne plant was mortgaged at December
31 1876 The annual amounts of long-term dedt matunties
nciuding sinking fund requirements and capitaiized lease

6. Leases

principal payments ) through 1981 are $76.990.0001n 1977
$70 3020001 1978 $150 330.000in 1979 $10.353.000
in 1980 and 545 379 J00 in 1981

Renals incurred in 1976 and 1975 and rental commitments at December 31 1976, under ail non-cancelabie leases
substantally all non-capitalized inancing leases as defined by the Securites and Exchange Commussion) were as follows

gollars in thousands

LOMBUSHGN

41 DIN8S

Santais incurred
g 2 REAT
TS « D39
AT 4 Ra1
'Jr.. th Commrmenty
or? ~ a0
78 509}
4T - St
3 2 AG
i S
s =
+) 093
Be 1984 41 187
TART 100

302, F30K
< )

Ramanaar

Rea Nuclear

Estate el Cmer Towl
2473 §23517 33484 338 053
2 828 = 290 3732 37 843
3 983 £ 605 J 408 31 564
1071 388" 273 23078
3178 2138 3304
3302 T.828 13718
347 {476 13837
3274 2693 63 134

14 OB 125 4205
£ 568 2 869

33943 . 33 243

Amaunts in 1976 and 1275 include $34 629 000 and

$34 593 000 respectively charged 1o operating expenses
Substantally all leases require the Company to pay taxes
and operation and mantenance expenses Rentals incurred
ana rental commutments unger compushon turbine genera-
‘or leases incluce accruals in excess of current payments

"N aMounts reqLiren to equalize annual rent expense and

R SR —— e e

satisty the obligations of the leases. net of salvage at the

end of the estimated useful life of the generators Such leases
contain ophions to purchase beginning in 1981 at the lessors
unrecovered cost Rentals under nuclear fuel leases are
based on usage Cther lgases generally contain ophons to
purchase at the lessors unrecovered cost or fair market
vaiue




7. Income Tax Expense

Income 1ax sxpense 1S comornsed of the following components (gallars 10 ‘Nousanas’

1976
Tax gxpense applicable 1o eleciric operations
Fageral 325927
State 10.978
3 36305
Tax credt applicate o other ncome
Feceral 20.268]
Siate 2895
22,363
Income taxes currently savatie 13.942°
Deterred taxes. net timing di*erences
Excess tax over book gepreciation 414432
Hepair allowance and cost of remaoval 4 899
Cavialized taxes. ampioyee benefits ate 3482
58 824
Investment tax cregit
Ceterred 53372
Amortization of ceferments (credit 1977
51398
Total recorded income tax expense 3120961

*For consclidateu INComMe tax refurn purposes. ONly a MINIMuM amount of \NCome taxes 1S payabie due to utiization of tax [0ss
and investmant tax credit carryovers of the parent and certain subsidiares

Deterred taxes net include state income taxes of 38 406 000 tor 1976 and 35 511 000 tor 1975

1375

336 3R1 |
5379 1
$47 740 |
|
19 232 %

5 ] "',‘ -
e 32 |
21789 |
19.951° |
!
42 756 |
4091 |
4 381 |
51.208 '

L4808
208

$70.753 |

Income taxes differ from amounts computed by applying the statutory tax rate 1o pretax income as follows dollars in ]

thousands)

Income taxes on pretax income at the statutory federal rate of 48%
Adjustments (0 above at 48%

Allowance for funds usea during construction

Pansions and taxes capitalized on DOoks

Amortization of investment tax credit deferrais

Amartzation of nuclear fuel book-tax basis differences (principally ADC)

Other items net
State income taxes. net of fegeral income tax benefit
Recorded income tax expense (see atove)

19756 1976
$141 438 $ 20.190 |
29 62¢) (26 301 |
- (2797
(1977} '4086)
1568 1845
1922 3889
7638  __4333

320061 $70753

25




8. Short-Term Borrowing

9. Commitments

10. Quarterly Financial Data (Unaudited)

1

11. Current Replacement Cost (Unaudited)

il Yy 1%

2! 1313



Financial Review and Management's Analysis
for the Years Ended December 31, 1976 and 1975 Duke Power Company

Electric Revenues Fuel Used in Electric Generation

Kilowatthour Sales

FUEL EXPENSES

ELECTRIC REVENUES

KILOWATTHOUR SALES GENERATION

82%




Net Interchange and Purchased Power Tax Expense

Other Operation. Maintenance and
Depreciation Expenses

Other Income

INVESTMENT IN CONSTRUCTION
WORK IN PROGRESS

TAX EXPENSE

B

ELECTRIC PLANT IN SERVICE
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e
t

L
o
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Interest Deductions and Preference Stock Market Information
and Preferred Dividends

Quarterly Results

REVENUES AND EARNINGS
FPER COMMON SHARE BY QUARTERS

SHORT-TERM BORROWING




Financing

_

To meet its capital requirements. the Company has inanced
extensively with deot and equily securities and has raised
adggmonal capitai throuh the sale and saie/lease-bauk of
certan assets (dollars in thousands)

1976 1975
Gross Net Gross g Net
{5 5 TOC
Common giouk Proceeds Proceeds Proceeds Pr
Pblc sales
(5000 000 shares. March 16 517 625 per share) $ 88125 3 B4 336
(5 000 000 shares. June 5 $13 75 per share) 5 68750 3 54935
Stock Purchase-Savings Program for Employees
418 563 shares 319 69 average price per share) 8241 8241
504 241 shares 314 69 average price per share 7.407 7 407
Diwvigend Reinvestment and Stock Purchase Plan
174 807 shares 320 08 average price per share! 3611 3811
180 968 shares $15 73 average price per share! 2 846 2846
Employees Stock Ownership Plar
59 864 shares 320 73 average price per share 1241 1241
fotal Common stock 101.218 7429 79003 75188
Preferreq stock
Preferrad stock A 10 76%. 325 par
2 400 000 shares February 6! __60.000 57450
Long-term debt
First mortgage bonas
1 1% Serigs Due 1994 Vanous dates| 19 250 19160 105.750 105.213
8%% Series Due 2006 | October 21 100 000 99 1589
315¢, Seres Due 2005 (February 20) 100 000 98 419
Polluton cantrol obligabons [June 8) 2420 2 364
Total long-term dedt 121 670 120.693 205.750 203832
Sale and sale/ lease-back transactions
Capitalized real estate leases | Various dates 17.700 17 443 12 000 12 000
Capitalized construction equpment iease [April 23] 14 594 14 694
Nuclear fuel lease (May 13, 24 894 24 894
Other 3841 2841
Total sale and sale/lease-back transactions 17,700 17.443 51429 61.429
Totat M m 3406 w




Summary of Operations Duke Power Company

LUNDENSED STATEMENT CF INCOME Inousand
Electer ravenyes
Havigental
P ataal [ {MF

NCUsS 3

ARG 3NSrCy
e fevenyet

Nased power cragt
2
eprécalion
Taxas nNgome
Taxes genery)
Tota! slectne axpenses
slectr Leranng ngoms
wance for tunds L5ec guring consiretion o1 725 34. 704 62 159 53459 371 185 1938
e Acome nét | Cagducton iaar 1 480 £ O&ah 1 (9] t S YO0
M lax-cregt el M3 2% 789 h 94 15 4086 3038 40
terEst R0 LChons 130 251 148 767 27 182 31 535 7448 18 837
telore extraorginary tems C AR gy 7143 102 802 6 410 30 387 3t 734
Ex"r Q0o indry dems 4103
i1 1 ne i | tif 143 2 303 80 367 45837
Tende on oreference and preferrad Stonks 4 3% i4 144 28 334 21 30 2 141
S 3rrings 1SE EEMMOR S40CK A P 1‘, T 74 28 43 36
Senas or TINON SO0k < L) 53 283 28 300
A 35 TEAINE) TOr use N the Dusine S B 11850 3 15006 $ 3 $ 18 387
M STOCK DATA
2NAres of LOMMON SIOCK - year end | Mousanads 52 8 47 336 38 751 35 493 23 033
verage thousanas BT .76 22618 38 465 34 592 23 005
Ser share of camman S1ock
Earmings peinrg uirgcrdnany fems o 4 §1.62 3174 3179 193 $t7
Extraordinary 1ems net of "Bate0 Neome laxes 01
EArnmas for common siock 51 82 §1 79 3169 $1 9
Divigenas 35 3t 40 3140 31 40 $110
darxe! value - haniow SLE T9%-10 23%-16 2521 43-35%
Jear andg 1o A 23% 40%
CALANCE SHEET DATA thousands
Eecinc plant (ongunal cost 4 500 37 4193046 3$3T8ITT? 353355392 32903710 §1 124220
A=zumuiated depreciatgn 2 828 827 72T 878 652 92 584.748 354 512
wl@lZancn and shart-ter™ noes
HTIMON G0 K aQuity i 24 231 150 7934387 TGS 809 335018
“rglarance 310Ck ; 50 000 50 000 50000
Praterred s10ck 1% 00 4 48 DO 345 000 285 000 84 700
Long-term debt Y 892 805 1 1638 752 1506174 1 270 224 367 500
Short-term notes payabie L J t42 092 59 296 36 000 41 0G0
cLECTRIC AND QTHER STATISTICS
Kiowalthrour sales mihons
Hesgerta Y1 327 10 806 10 325 '0 186 9237 5320
wommerc:al [ 287 7567 r 053 T 287 8518 3148
ngustrial 18417 18.736 17 881 18 848 17.778 11442
Othar r 90 7 029 7 085 £ 838 6158 3.832
Total wilowatthour sales 435 533 42 138 42 244 43 159 39 688 23442

Number c: customers  year eng W - . B B
] B0 304 : 3 51 4 331
e 4354 1sa36  taazsr i3

Tota! customers 26259 11058

Res:gennal customer cala

20 895 438 743 504
32 144 939 110.174
5
“

Average annual KIWHM use +1.828 Yy 23T 10 9227 11072 10 447 7 306
Average revenue per KWk 329 3 00¢ 281¢ 2.08¢ 200¢ © B0E
Numoer o empioyees | year end
Jperanng and mamtenance 8 367 8077 8103 7938 7721 5870
General plant construction and sngineenng < 316 3729 4 240 512 4 780 611
Source of energqy ™Mukons of KWH
Seneraed - Coal I8 87% 28 202 34 310 37 038 35.870 24 067
- Nugcigar 12878 15 290 8.761 240z - -
=Hyar0 1.28¢ 2736 2332 2377 * 961 1 401
~ Ol ang Gas Vo a7 1236 2218 2.738 -
Net nterchange 300 Curcnases power 1 556 778! 503 2483 2807 233
L85 ang company use 3838 337 3.286 3.343 3488 2259
% 1058 aNC coMpany use T e 7T A% 7 2% T 2% 8 1% 3 8%
System average heat rate 2 516 9777 3 780 A 9702 361

System '0aa factor
3 Restatec - See Note 2
5 1968~ 38 013 000 net gain 'rom sale of capital stock of a non-atfiiated company: 33 910 000 piant acquisthon agjustment
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Subsidiaries

Crescent Land & Timber Corp.

Eastover Mining Company
Eastover Land Company




Mill-Power Supply Company

Sbbsidiary Investments




Executive Committee of the Board of Directors




Outside Directors
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Cther Officers

KEITH ARLEDGE
/e President
Nesterr Division

THOMAS C BE RY
Vice Presdent
Sauthern Dwigion

FRANZ W BE.ER
/ice Prasigent
System Panning

CARL J BLADES
vice Prasgent
Raa Estate

VILLIAM J BURTON
vice President
Sorporate Commu. scatons

HENRY L CRANFORD
vice Presigent
Zentral Dvision

DOMALD # DENTON JR
Jice Prasigent

Marweting

ROBERT L DICK

Vice Presigent
Construction

A MELL

Jice Pre, ot

Distributon Engineering
nstruct:on and Operations

O ITTLE

PORTER A HAUSER
/e Presigent
Firance Agministration

FRANK A JENKINS

Vice Prasigent
Transmission and Electric
Instailanons

LLOYD P JULIAN

/e Presigent
Dperaton

] WESLEY LEWIS
Jice Presigent
Dwsion Operations

JOES MAJOR JR

vice President
Parsonnel

JOSEPH G MANN

Vice Presigent
Northern Dvision

SAMUEL T LATTIMORE
Assistant Vice Prasgent
Computer Services

WARREN H OWEN
Vice President
Design Engineenng
RICHARD A PIERCE
Assistant Vice President
Corgorate Communications

WILLIAM O PARKER UR
Vice Presicent

Steam Production
EDWIN D POWELL
Assistant Vice President
Producton ang Transmission

THOMAS M PATRICK JR
Vice Presigent

Eastern Dwision

LEWIS F CAMP

Assistant Secretary and
Associate General Counset

STEVE C GRIFFITH JR
Gaeneral Counsel

SEQRGE W FERGUSON Jid
secretary and

Deputy Generag! Counsel

JOHN C GOCODMAN JR
Assistant Secratary

RICHARD W HOLMES

RICHARD © RANSON Assstard Conirolee

Treasurer

g iy e s o
WILLIAM R STIMART W BRULE SHANRNON
rantrolier Agsistart Treasurer

KENNETH C STONEBRAKER
Assistant Controlier

DORQOTHEA B STROUPE
Asgsietant Secretary

ROBERT J ASHMORE
Assistant 1o the Senor
vice Presigent

Legai and Finance

Management Changes

Three new members were elected to the Board of
Directors at the annual Shareholders Meeting on
Apnl 27. 1976 The new directors are Paul H Henson.
Chairman United Telecommunications. inc . West-
wood Kan  Buck Mickel. Chairman. Danie! Inter-
national Corporation. Greenville. S C - and Reece A.
Overcash Jr President and Chief Operating Officer
Associates Corporation of North America Dallas
Texas Chas B Wade Jr. formerly Senor Vice Presi-
dent. 8 J Reynolds Industries. Inc . resigred

The Board of Directors made the foliowing manage-

ment changes during the year

Thomas C. Derry, from Manager. Greenvilie District
10 Vice President — Southern Division. A Mell Doolittle.
from Vice President — Southern Division to Vice Presi-
dent-Distribution Engineenng. Construction and
Operations. Porter A Hauser from Controller to Vice

President - Finance Administration: Lioyd P Julian
from Assistant Vice President to Vice President -
Operations. George W Ferguson. Jr . from Secretary
and Associate General Counsel to Secretary and
Deputy General Counse!: Richard C Ranson. from
Manager Financial Administration. io Treasurer: William
R Stimart. from Treasurer to Controller Lewis F Camp.
from Assistant Secretary and Assistant General Coun-
sel to Assistant Secretary and Associate General
Counsel and Richard W Holmes. from Manager
Treasury and Financial Accounting. to Assistant
Controlier

The Company was saddened by the death on July

14 1976 of Patrick D Huff. Vice President and Special
Assistant to the Executive Vice President. Mr Huiff had
ably served the Company since 1936



Transfer Agents for Common Stock
Margan Guaranty Trust Company of New York
New York,. N Y

Nerth Carolina National Bank

Chariotte. N.C

Registrars for Common Stock
Citibank

New York. N Y

Wachowv:a Bank ang Trust Company
Chariotte. N C

Stock Exchange Listing

Duke Power Company Common Stock is
steg and traded on the New York Stock

Excharge

Thetrading symbol of Duke Power Company

Cemmon Stock is DUK

General Offices

422 South Church Street

PO Box 2178

Chariotte. N C 28242
704/373-4011)

SEC Form 10-K

Upon written request. the Company will
provide. without charge. a copy of its 1976
annual report on Form 10-K as filed with the
Securities and Exchange Commission
Please direct requests to Richard R Bab-
cock. Duke Power Company. Investor
Relations Dept.. P O Box 2178. Chariotte.
N.C. 28242
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About Our Comparny

Duke Power s an investor-owned alectric
utility serving approximately 1.150.000
customers in North Carolina and South
Carolina Its service area encompasses
approximately 20 000 square miles through
the Piedment sections of the two states Re-
tail customers are served locally through 96
district and branch offices.

In addition to se'ling electricity directiy toite
own retail customers. the Company sells
bulk electnicity to 55 major wholesale cus-
tomers. primarily municipal electric systems
and rurai cooperative electrc systems In
1976. sales to wholesale customers repre-
sented approximately 15 per cent of the
Company s sales

During the 12 manths ended December
31,1976 the Company s electric revenues
amounted to approximately $1 1 billion. of
whichapproximately 70 per cent was derived
from sales in North Carolina and 30 per cent
from sales in South Carolina

Generating capability on December 31.
1976. of 12,317 000 kilowatts was com-
prisec of 7.622 000 kilowatts from coal-fired
steam stations. 2 580.0C0 kilowatts from
nuclear stations. 1.452 000 kilowatts from
hydroelectric stations. and 663 000 kilowatts
from combustion turbines and combined-
cycle units

Duke Power has four active subsidiaries —
Crescent Land & Timber Corp . land man-
agement Mill-Power Supply Company
wholesaledistribution of glectrical equiprnent
(a2 30 serves as purchasing agent for Duke]:
Eastover Land Company. coai property
management: and Eastover Mining Corm-
pany. coal mining.

.



Duke Power Service Area

VIRGINIA

OCASSER =
' ,(J 0 = . NORTH CAROUINA
wUCLEgR 5TaTON [ _— 3
u - SOUTH CAROLINA i
o /
%

GEORGIa




