


Ohio Edison Company,
with headquarters at
Akron, Ohio, provides
slectnc service to about
828,000 customers in an
areq of approximately
7.500 square miles in
central and northeastern
Chio. The Company’s
wholly-owned subsidiary,
Pennsylvania Power
Company. with
headquarters ot New
Castle, Pennsylvania,
provides electric service
to about 122,000
customers in an areq of
approximately 1,500
square miles in western
Pennsylvania

Ohio Edison aiso
provides steam heating
service in the downtown
areqs of Akron.
Youngstown, and
Springfieid

People Serving
People

We are companies
made up of people who
live in the communities
where we work

We are concerned that
the rising costs of energy
place a burden on
many. @ hardship on
some. We are sensitive to
the needs of the poor, of
he eiderly on fixed
incomes, and of young
people raising families.
We support those
programs that
reqiisically assist the
needy in coping with
higher energy Costs.

We gre committed to
providing customers with
reliable electric service
at g reqsonable price

That price must be
sufficient to meet our
costs, to provide fair
compensation to our
employees, and 1o make
reqascnable dividend
payments to our
stockholders.

As consumers of
eiectricity ourseives, and
as neighbors and friends
of other consumers, we
understand that we must
continue to find the most
economical and efficient
methods for providing
electricity. We work to
increase productivity, to
budget wisely. and to
plan responsibly for the
electric needs of future
generations.

By working with our
employees, customers,
and stockholders, we are
confident that our efforts
will keep electricity a
good value.

While computers,
machinery, and
technology are
instrumental in
manufacturing and
delivering electricity to
our customers, it is
ultimately because of
people serving people
that we can make our
product available. This
year's annual report
acknowledges that
tradition of mutual
respect and
cooperation
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termingation of these uniis
involves some risk
pecause these
reduchons in generating
capacity could affect
the reliability of electric
service 1o our customers
irn the 1990's Our
gecision regarding
nucleqr expenditures IS
based on sound
planning, and is one we
nave made i the
interests of our customers
and of our investors

Even though earnings
incregsed in 1979, and
we obtamned
improvements in the
reliapility of our large
generating units, we still
tace heavy financio!
purdens. infigtion and
government regulation
qre reqiities tihat require
huge expenditures on
our part. Construction
Costs are skyrocketing.
Over the past ten years,
the cost of cuilding a
Dower plant has
increased nearly 500
percent Ne are
responding 10 soaring
operating costs with
tough buaget admin-
istration and thorough,
cost-effective planning.

in gadition 1o infiation,
reguiation has
gramaticatly aoffected
our finances. We
respong 1o airectives
trom more than 100
iocal, state. ana ftegeral
reguiqtory agencies. in
the 1970's we saw
reguiations sharpiy
incCrease our workicad
ang costs. We find these

Increqses extremely
frustrating because
many reguiations are
overly stingent arbitrary,
and, most important from
Q societal standpoint, do
not provigde results
commensurate with the
Eenormous costs

The federal Environ-
mental Protection
Agency (EPA) will require
the electric utility industry
to spend, by the EPA’s
own estimate, more than
$103.2 billion petween
1977 and 1986 to meet
federal air and water
pollution control
reguiations. At the Bruce
Mansfield Plant alone,
Ohio Edison and
Pennsylvania Power have
spent more than $213.7
million for envircnmental
equipment Between
now and 1986, to meet
Qir and water guality
regulations at our other
power piants in Ohio
and Pennsyivania, the
Companies wiil have to
expend an estimated
$540 million of new
capital

Finding solutions to the
expensive problems of
regulation ond inflation
creates a challenge that
requires skillful
management. in
December. the Board of
Directors further
strengthened our
management's structure.
The poard elected
Senior Vice Presidents

D W. Tsche.cpat and

Vv A Owoc 10 be execu-
tive vice presicents Mr
Tschappat was aiso
slecteg g director and
will serve gs chiet
operating officer Mr

Owoc will continue o
serve as chief financial
officer. Vice President

R. J. McWhorter was
elected senior vice
president in charge of
production and system
operations. System
Opercmoné D&pcmnem
Frederickson was
elected vice president in
charge of engineering
and engineering
planning.

On December 34, 1979.
John R. White retired
after 26 years with the
Company. During his iast
five years nere, he
served as President. We
are grateful to have had
the benefit of his skiliful
ieqdership, and we wish
him good heaith and a
happy retirement

i am very pleased to te
continuing my 22 years
with the Company as
your new Prasigent |

am confident we will
continue cur successes
and resoive our
difficulties because |
know what king of
dedication our
empioyees possess. They
nave demonstrated their
capakilities by meeting
the challenges that
faced them in the past,
and | am certain they will
continue and improve
that effort in the future.
They are quite a team,
and | am proud of them

xS

Akron, Ohio J. T Rogers, Jr
March 19, 1980 Presigent
Chic Edison Company
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aNIQ Power customers CiOse 'wo sleel mills in
e appronmately 23 1980 will result in g total
pillion kilowatt-hours of »88 of 5,000 steelworking
aslectncity in 1979 or os and an astimated
NCraase 29 percent >5 milhon reguchon in

nnual revenues for us

T elactnc sgles were N e pAst, we hQve
SOAR " o '/"4 ~

o faced similar prolems in
Akron when the rubber
ndustry announced cut

Kllowa-nour soies 1o backs (30,000 lost rubber

ustomers jobs during the past thirty

years) In Akron, we par
ticipated with community
aroups 1o gevelop diver
sified empiloyment op
portunities, and we are
working o accomplish
the sgme Ir "’Q\,ﬂgSYOwr

16 rarcanrt increqse

WNEIS Ul 3 Cercant
sQles t Ormrmerciol
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peginning of 1979 a8

Oercent incraqse in il

Although the increqse in
electric sales was
alact ies. byt such moagest, revenues from

! 1 weather alectnc sales for 1979
N the wIown I creqsed 16 0 percent
r 3 trucChion in yver 1978 from SR35 4
1979 reqiuced sales million in 1978 1o S48 7
Fiectr W 3635 foor 21T mision n 19 ‘l'\) "*“(!
Erlsan were A 4t nereqse occurred
tac tery t fustraal shut maQiniy becqause of the
SOW! pecitically slee 386 2 millicn emergency
lant Al in he rate increqse, on ar
lawr areq. Jonas annuat basis, that he
NG Laughtir Jacisior rublic Utihties
1 s@ it ~ommission of Ohio
sripbeil \Works cor gronted. effective
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1979 Their closing ir
S amiler 1< T ¢ ] 1
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DOAD ADIEINA “
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Management

Qur load management
program encourages
customers, through cost
saving Incentives in our
electnc rates, to shift or
spread out their daily use
of electricity. This helps

Js requce our adily peck -

load gererating
requirements, which
essens the burden of
f.r‘anc:ng additionagl
generating capacity
Qur ten-year k ad
management goal 1o
reduce paak gemand
by 300,000 kilowotts from
what it would otherwise
be by 1988 represents
more than 53460 million
(Current dollars) in costs if
we were 10 aad
generahng umits 1o meet
that demand. Our
reguction of 19 500
Kilowatts in peqk
gemand in 1979 is
equivalent to a scenng.
of more thon 523 million
(current dollars) in
generating requirements

MRS MADGE SHY,

a former beautician now
confined to a wheelchair,
wrote o us in 1979
explaining that her shares
of Ohio Edison stock,
which she inherited from
her uncle, have been in
her family for many years.
She toid us, "I was a
beauty operator for 39
years, and | don't know
anything about big
business.”’ but she wanted
to know why her dividend
has not increased

We respond:

Ohio Edison has paid
dividends every year for

49 years. While our
earnings improved this
year we are not
increasing the dividend
amount at this time One
of the reasons we are not
increasing the dividend is
that it was necessary 10
replace some of the
money we took from our
retained earnings in 1978.
Retained earnings are
what remains from sales
each year after we pay
all our expenses,
including dividends,
interest payments, and
taxes. We use these
retained earnings 1o
enhance our
stockholders’ equity, 1o
protect future dividends,
and to help reduce the
need to issue additional
securities for construction
money and other
expenses. The abnormal
conditions that affected
earnings in 1978 required
us 1o use some of our
retained earnings that
year to make dividend
payments. in 1979, we
returned $1,501,000 to
retained earnings.




ALVIN LINDSEY

has been o meter reader
foreman with Ohio Edison
for the past seven and one
hall years, and he is
involved with restructuring
meter readers’ routes. “'it's
a real challenge,” says
Lindsey, 'because of the
fremendous growth we've
had in the Lake Erie
Division "

Qutside of office hours,
Lindsey is Minister of
Music for the Glorious
Apostolic Church in Elyria
He spends three evenings
Q week with the Apostolic
Ensemble and the group
fravels 1o other states on
weekends giving church
musical presentations
Lindsey is also Director of
the National Apostolic
Churches Choir
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Aay. 1980

nng 1979, the

mpony begar
negotiations with the
/anous communities and
townships that we serve
h"r 15 Increqse ¢
approximately 33
percent in street ighting
rates —the first such
genergal increqse in street
ghting rates. All but g
few of the communities
and townships approved
the increqse by contract
For those remaining, the
nEany applied to the
PUCO 1o fix the rates The
rates were fixed n the
order issued by the
PUCO on Jonuary 30
1980 The new street
ighting rates are
expected fo increase the

ompany s annudl
revenues by about $2

Yy ‘I‘.(‘/"

Fuel Adjustment
Charge

On October 10, 197
the PUCO announced
that its in-depth review of
our fuel agjustment
practices revealed we
followed sound fuel
purchasing

practices. and the
application of fuel
charges to customers
pills has been “fair, just
and reasonable

" a Imoprovemeant ir
o _ it i i
pergting revenues for

the vedr Qfter

e

ctions for expenses

J

other costs, resulted

ompared 1o 586.0
mithon in 1978 After
provisions for preferred
and preference stock
Jividends, net income
for common stock for the
yaar was $105 1 million
>ompared to $61.3
mitlion in 1978 Earnings
per share of common
stock rose to $1.80 in
1979 from $1 19 in 1978
The average number of
common stock shares
outstanding increased
during 1979 to 58 .3
million from 51 .6 million
shares in 1978

Quarterly dividends of 44
~ents per share on
ommon stock of Ohio
Eclison were declared by
the Company's Board of
Directors in each quarter

of 1979

oo A mght view of the Amerncan
Shpbuliaing Company in Lorain Ohe

Sontom Lef Rolling Acres Mall 15 the
only Mmuil-level ShopoIng mall in the
Akron areo

Softom Hight The crane n e Gorge
Mant s coal yard was usea 1o Wt new
transformern and poiuiion control
*QuIDMent 1o The roof of the piont
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Preference Stock Long-Term Loans Inflation Accounting  ELEANOR FRANCIS

iSO As infiatior ntin e stockholder, says she
mpletea sHect us. we are wanted to own Ohio
rranagements for 53 er 3 ear Edison stock even when
’ tarm Iaa il se he she was a little girl. "I
. C S e Ay don't know why, exactly
’ , - W SEAE S excep! perhaps because
4 nree-year IERONS R o it was a local company.”
s : - iy iy P’. gt Mrs. Francis tinally bought
i ey gty R e stock a tew years ago
iy JOIeS W G S 9 19 The Company had
) nine € lending ' recovered Ly Q pertormed well, | like the
rate of the two financia Joliar of current management, and it's @
titutions in December revenues. \n tragaitiong more secure stock,'’ said
W rrowed S50 millior accounting systems Mrs. Francis, who works as
g pUrsUant 1o o seven-yeaq financial results and an executive secretary of
{ rayte PNk -terrr ar The tQxation are prasented a mental hOQNh C|lnlC fO!
y f ‘ares! 108 I8 fuad of 15 though the vaiue of children. “So we bought
11 8 percent for the fir av's money were the some
aars of the loar sme as that of Individuals-ot-record held
Sl Pt s e g o s & Jesterao ot 56.1 percent of Ohio
O oncing ¢ ’ " ;_.‘.}:”,-_. 3COr '.‘ e ~ st ates the Edison’s 59.6 miilion
ftering of sk, is 2 hchyrgr-<dainl,. gy ibaacrn shares of common stock
res of — i e o outstanding on December
f JPon earmings 31, 1979. Women repre-
K sent 38.3 percent of our

individual stockholders,
. ) men, 29.4 percent, and
g joint ownership, 32.3
' percent. According to
survey completed in 1979
vere ered 47 .8 percent of our
3310148 individual stockholders
are refired, 51.1 percent
expect the stock 1o
provide a reliable income
source, and 61.2 percent
purchased their first
stock in the Company
since 1973

) Consclidated Capitalization $1.411
- " . Mitlions of Dollars)

Preterred Stock

$458

Preferred and Common Long-Term
Preference Stockholder s’ Debt
. Stocks Equity




DR. MIRIAM BROWN

s a stockhoider who
holds a Doctorate in Inter-
national Law. She has
lived for 18 years in West
Berlin, Germany, as the
wife of a member of the
Foreign Service,
Department of State.

"Energy independence
affects our foreign
policy,” said Dr. Brown,
“in terms of how
compeiitive we can
remain in a world where
energy sources are
becoming more and
more of an issue. What is
Ohie Edison doing to
secure future energy
sources?”

We respond:

Even though Ohio Edison's
prime energy source is
coal, we continue fo
explore alternative
energy sources that we
can use for producing
electricity. We keep in
mind, at all imes, that our
primary objective is to
provide customers with
reliable electric service at
a reasonable price.

Wu are now studying the
feasibility of constructing
hydroelectric piants on
tha Ohio River. In
addition, we have
financially supported the
Clinch River Breeder
Reactor Project at Qak
Ridge, Tennessee.

The electric industry, as a
whole, is actively
involved, through the
Electric Power Research
Institute, in energy
projects, including wind

eneration, sclar power,
uel cells, coal
gasification, and other
research.

Most important, we
constantly encourage our
employees, consumers,
and stoeckholders to urge
their government
representatives to
develop a clear energy
program that will lead this
country to energy
independence.

Generating Unit
Availability

As we reported to you
n 1978, one of the
Company’'s major
objectives is 1o improve
the pertormance ara
availability of the iarge
generating units at the
Sammis Plant in Stratton
Ohioc

In 1978, we created the
executive-level Religbility
Committee to direct a
comprehensive program
10 improve the overail
religbhiity and
performance of those
units. The Availability Task
Force. organized at the
department managers
ievel, works closely with
plant managers 1o select
trategies for improving
reliability and then
reports its conclusions to
the Reliability Committee

We are pleased that our
strategies resulted in
improvements in
religbiiity in 1979 We
know that o compiete
our reliability program
we will need 1o spend
arge sums of money
and, therefore. our goal
will take several years
{0 achieve

Phasing Out

Steam Business
Facing continuing ioss of
customers, operchng
lcsses, and huge
expenditures for clean
air equipment, we
petitioned the :;CC i
June to grant u
permission 1o andg steam
service in Springtieid ana
Youngstown We have
peen looking for puyers
for our steam piants in

these two cities. In

) DRI AT

" }

\

H' t
{

Uq.

December, 1576, the
Company signed q lefter
of intent with a group of
private investors
nterested in purchasing
the Youngstown steam
system. Eventually
may replace this plant
with a refuse-burning
plant

n Akron, the Company
agreed in 1976 to sell its
steamn plant and
Qistribution system 1o the
city. The city has built on
energy recycling plant,
and following the plant’s
certificGiion, the city will
assume responsibility for
supplying steam to Akron
steam customers

New Area
Dispatching Office
A new Akron area
aispatching office was
plaoced in service in 1979
and improved signifi
cantly the monitoring of
equipment at 23 major
substations in the Akron
areq. A computer-
directed system now
scans the entire
transmission and
distribution system every
two seconds and can
immediately pinpoint
any circuits or substations
involved in an outage

We are pianning to
pegin construction in
1980 of a new system:-
wide aispatching office
o increqse further the
efficiency of our system
aispatching ocperation

they

Top Lo An 0perator works i he
CONMOI 100M Ot NUCIeOr-DOWered
Seaver valley unit ¢

Top Might Aporommately * 126 miles of
UNAeQrounda cabies of Sruce
Manstield's Undt I turnish oower o
motors and ransmit 4GS ‘o 3 central
control room

$ortom Empicvees monitor eauIbment
in e conlrol room at our new Akron
Orea Mpatching oMice
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Coal Supplies

Coal Quality
improvement
Program

THEQDORE W ROEHLIG 1!

Is @ social worker and an
income maintenance
supervisor for a county
weltare department’s Aid
to Dependent Chiidren
program. Mr. Roehlig, an
Ohio Edison customer
wrole o us and asked the
following

‘If Ohio coal can be
burned safely with the use
of scrubbers (albeit more
expensively). how long
can we continue 1o
purchase western coal in
view of the high cost of
transporting that coal
eaqst?

‘If there is @ means to
eliminate the fuel
adjustment clause AND
save Ohio jobs AND show
concern for the
environment then we
mus! pursue that course.”

We appreciate Mr
Roehlig’'s seeking
information from us, and
we respond

First, regarding your point
about western coal We
have traditionally bought
an important share of our
coal from nearby states
and never from western
states It EPA guidelines
regarding clean an
compliance will permit us
to make a partial shift to
low-suifur coal (gway from
Righ-sulfur Ohio coal),
then we will buy that low-
sulfur coal from nearby
states, not from the west

Secondly, adding
scrubbers o our plants

-~
4%

would not save. in any
significant number, Ohio
mining jobs. According fo
the Chio Electric Utility
Institute, statistics
provided by the Ohio
Department of Energy
show that Ohic’s coal
exports declined by 14
million tons between 1970
and 1978. Nearly six
million tons of that coal
would have been
exported to Michigan
between 1973 and 1978,
but has not been
because of the federal
EPA’'s stringent air-quality
standards regarding high-
sultur coal

With the imposition of
stringent air-quality
standards, Ohio’s high-
sulfur coal has become
most unattractive. This is
hardly the doing of Ohio's
utilities

Ohio's electric utilities
continue o provide a
good market for Ohio
coal, despite the many
cost and environmental
obstacles

Third, the fuel adjustment
clouse exists so that we
can adjust our billings to
reflect actual fuel cos!s
without having e go to a

- ————

-

full-scaie, lengthy, and
costly rate hearing each
time the cost of fuel
changes. (Fuel costs now
represent our iargest
operating expense, and,
in 1979, amounted to
more than $316 million.)

The fuel adjustment
clause permits us 1o pass
incregses or decreases in
fuel costs directly o the
cusiomer by adjusting the
fuel charge. The fact that
we recover only 90
percent of our fuel costs
through the fuel
adjustment clause
provides us an extra
incentive to purchase the
most economical coal
possible

And, finally, if the fuel
adjustment charge were
eliminated, we believe,
as do many rate experis
in the industry, that the
substitution of a longer
and more complicated
regulatory review process
would be costly and
would increase our
customers’ bills







Nuclear Plants

The five companies ir
the Cantral Area Power
Coordinciion Group
(CAPCO) termingted ir
January, 1980, plans 1o
buiid four additional
nucieqr units that were in
the Jesign stage

~ A o e
APC O Includes Ohic

NSO,

Power, The

Pennsylvania

Cleveland

T} Jmir r]’;r (g
LOMPQny Jauesne
ght Company, and The

iedo taison Company

Elactrc

Their combined service
Neqs INClude approxi
rv .ﬁe". 25m Hiesn

~ustomers in northerr
and central Ohio and
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Power Siation near Port

Clinton. Ohio, and Units 1
and 2 at the Erie Nuciear

Plant neqr Berlir Heights
Ohio. The estimated cost
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was $7 3 biltior
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one year for the Perry
Nuclear Piant Unit 1, from
May, 1983, to May, 1984
two years for the Beaver
J/alley Power Station Unit
2, from May. 1984, 1o
May, 1986, and three
years for Perry Nuclear
Plant Unit 2. from May
1985, to May, 1988
CAPCO also made
changes affecting the
ownership of Perry
Nuciear Plant Units 1 and
2. Ohio Edison ang
Pennsylvania Power
reduced by 80
megawatts their
ownership in each unit
Ownership by The
Cleveland Electnc
lluminating Company
will InCregse by Q
corresponding amount
Ohio Edison and
Pennsylvania Power will
now have a combined
ownership in these units
of 35.3 percent Ohio
Edison kept its ownership
361 megawatts] i
Beaver Valley Unit 2

The decision o terminQte
these units stemmed, I
arge part, from political
and regulatory
ncerainties attecting
the future construction
nuciear piants—uncer
tainties that intensified
foliowing the accigent at
Three Mile Islana Nuciear
Plant. Because of
requiatory uncenainties
and deiays and
pecause of inflgtion. the
fruction of nucClear
cower in the future
carmes greqate
tainty of eventuy cost
Therefore. in spite >f our
eqr

near

~anvictions that n
pLower 5 safe ana
economicai. the
¥ ties Compeilea
lia ~ ~rsrigae
; e.:-f’;_v Silasilln

P 4
Ui
111
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terminate those nucieqr
nits not yet unaer
construchon in orger 1
reduce the future
financial risks to our
customers and
shareowners

However, this belief that
nucliear power s a safe
economical, and en
vironmentailiy superior
method of generating
lectncity resulted in
APCQO's gdecision to
complete the three units
already well aiong in
construction. The new
completion dates reflect
a more reqlistic time
frame for the construc
tion and licensing of
nucieqar plants ‘

Coal-Fired Plants
The coal-fired Bruce
Mansfield Plant Unit 3
which is being built ana
will be operated by
Pennsylvania Power on
pehalf of CAPCO . is
neqring completion. We
expect the 825-mega
watt unit to be in
commercial operation in
the faii of 1980 Ohio
Edison and Pennsylvania
Power own 346
megawatts (41.9

percent) of the unit

O®

Adequacy of Power
Supply

The revised, projected
rate of growth for

customer demana for
electricity dunng the

s four percent, or
ess, each year In light of
.

-
CAPCQO companies

5
a

to termingte plans for

construction of four

WAYNE COLE,

Marion Division Manager,
served as Prasident of the
Residential Home
Association of Marion
from 1974 through 1979.
The Association is @ non-
profit group that works
toward providing
retarded citizens a family
atmosphere, so that they
can develop skills for
independent living. The
Associgtion is involved
with two homes and an
apartment. Mr. Cole here
is talking with a resident
of the Home for Men.

Mr. Cole joined
Pennsylvania Power in
1950, and he came to
Ohio Edison in 1966. He
has held various
engineering posts,
including a previous stint
in Marion as
superintendent of
transmission and
distribution.

in 1979, the Marion News/
Life newspaper selected
Mr. Cole as ‘Man of the
Year” in recognition of his
many community
activities.




nuciear units and to
rescheduie three other
nuctedr units, and If the
customer-growth
demand projections
should be exceeded. of
if unscheduled outages
of our units exceed
cutrent expactations, we
are concemed about
he raliatility of electric
sanice 1or our customers
in the mid-1980's and.
aspecially. the early
1990's We will continue
10 seek methods to
rasolve these concerns
as we monitor growth in
customer demand and
compare that growth 1o
Our CASQCity

In Sur juagment, our
reighbonng systems
face the same senous
obstacies to the timely
compietion of new
capacity adaitions Thus,
the omount of power
that vanous elecing
companies will be atle
1o provige 1o one
another durng future
crihicol 1I0ad capacity
shortages 18 uncerain

Future Power
Sources
Coal Gasification

in coocperaton with
saveral other ytiihes,
Ohio Edison s partici:
pating in a coal
gasification projec!
initiated by the Allis-
Chaimers Company. 10
Duid a gemonristration
plant in Wood River,
inois  This cooi
gasncaton process
Involves the use of o
rorhing. Cylingrnical Kin
1o proguce gas from
£0Q1. which then i§ used
as O fuel This process s

designed to meet sirict
air poliution standards
for coal-burning power
plants Uniike flue gas
desulfurization
(scrubbers) processes,
the by-products of gas
cleaning are generally
usable and will require
minimal disposal

At this point, an
engineering firm is
reviewing the design for
the demonstration piant.
The plant is not yet fully
funded, and Ailis-
Chaimers is seeking
adagitiongal financial
support from other
groups A final decision
apout the feasibility of
ouliding the piant
probably will not be
made untii the miadie of
1980 Those companies
that contribute to the
plant project will have
prionty for using the
technology

Hydroelectric
Studies

On Novernber 5 we filed
applications with the
Feageral Energy
Reguiatory Commission
(FERC) tor preliminary
stucly permits for possibie
nydroelecing plants af six
Cerps of Engineers' locks
and gams along the
Chio River These
permits, it granteq,
waould provige us
exclusive rights for three
years 1o conduct
detaiied feasibility
studies o getermine
whether we wish iIC
precesd with
construction

R
o

Ohio Edison faces con-
tinuing uncertainties as
to the sulfur dioxide and
particulate (tly ash)
emission limitations at our
plants. The U S
Environmental Protection
Agency (EPA) and the
Ohio EPA disagree over
the method for moni-
toring our compilionce
with sulfur dioxide
emissions. ‘We favor the
method proposed by the
OChio EPA, which would
allow us 1o burn appEroxi-
mately 1.3 million more
tons of Ohio high-sulfur
coal per year than does
the U.S. EPA method

The U S EPA announced
in February. 1980, that it
will propose a new suilfur
dioxide enforcement
criterion. This criterion,
when it is proposed. will
be subject to public
comment and possibie
implementation by the
state of Ohio. Until that
new crterion s
anncunced, Ohio Edison
i$ subject to intenm
fegeral enforcement
policy that is slightly
more stringent than the
current Chio-proposed
plan

Unhi the ssues of sulfur
aioxige comphance and
the type of coal we are
1C burn are resolved,
procunng fuel and
designing reiated air
poliution control
eguipment are axtremely
gifficuit to go. Descite
this uncernainty of
reguiatory requirements,

Ohio Edison is continuing
1O work toward
agreement with the U S
EPA. In garton, on
Novembe: 5. 1979 we
announced that we will
accelerate our
compliance program
We will put into effect at
all our plants a program
that is consistant with our
understanding of sulfur
dioxide and particulate
emission imitations.
However, our com-
phance program does
not mean we are not still
subiect to claims for Civil
and cnminal penalties
associated with the
Clean Air Act

Unit Closings

in February, 1980, we
shut down certain
genesating units. which
have a combined net
generating capability of
460 megawatts, at three
of our smaller coal-fired
power piants. More than
$27 million would have
been required 10 equip
these old units with
necessary environmental
equipment.

The closed units ‘nclude
the East Palestine Power
Piant the Norwalk Power
Plant, and Unit 1 at the
Mad River Plant

chimney and ¢ duch hot
run ham he absorber Gases
are tecled

Lower Lef The largest earh and

Lower Right A view from e lop of
Sruce Mansheid Undt J shows
SNVHONMEMO! @GUIDMEnt which will
cost CAPCO membesn atout §450
mition Oma fdson and Pennsyivania
FPawer have spen 1211 7 mihon so for









Employees
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10 our hinng prachices
reqarding minorties
fermnales. the
handicapped, and
veterans, The Company
s committed ‘(: the
Jevelopment of
aagitionql ¢ rograms
which will provide an
ncreasing number of
SquC emc M:,rw‘_p’n‘
soporntunities for femaies
and minorities

Salaries and Wages
In the area of salaries
and wQges, we are in
complionce with the
President’s guidelines for
wage-price contrors

Communications

A good communications
ink with customers
employees, investors
and the community-at
large is vital. considering
the complexity of issues
" 3t 3‘4__-:,—' ROYW 'he
::"‘[‘wjf [9"’"'7\3 "
behalf of each of these
groups. We conduct
reguiar customer opinion
we can befter

inderstand and taitor

SUrveys sc

our communicahions
programs to their
specific needs

We see our employees
35 being ambassadors
~ompany, and

we are continuQlly

e s (
or the

O IMProve 2

.
=
> Q

Wwiays
KBeD empioyees
nformed Of ssues
affecting them ond the
company

S ~OoMmmunic

Ne o¢ J ate with
our Custom t‘" "'3‘;"1-"'
our Speakers Buregy
quest participation in
ragic ang feevision
programs. guest
eqiornals and news

-
i e

relecses 1o a large
numper of newspapers
distribution of
egucational brochures
and pamphiets
involvement with
teachers and schoo
administrators. and we
keep ir: touch, '2qularly
with pecpie in the 'ews
media to help them
provide the public with
accurate information
about the Company

We have qlso crect=d
advertising programs
that are cesigned 10
increase public
understanding of factors
that drive up the cost of
electricity. At the same
time, these programs
ilustrate the value that
electncity ecreser»ts in
these inflationary times

Qur using advertising this
way helps to control the
cost of communicating
with customers. For
example. it costs abcut
$1.69 torespond to @
single five-minute phone
call from a customer
auestioning the cost of
electricity For the same
51 69, we con giscuss
the cost question in the
mass media with
approximately a
thousand viewers Or
isteners. Our agdvertising
can answer questions
pefore the customer

telephones or writes
which helps in reGQucing

~ + -~ - ~
costs to the Company

Customer Services
More than 300 highly
frained empioyees work
with customers who want
nformation These
employees incluce
prcfessional engineers
who work with large
naustrial accounts
consumers’ represent
atives who work with
groups on such issues as
understanding the use of
energy in the home
representatives with
agriculture backgrounds
who work with agr-
business customers, and
people who respond to
telephone calls from
resigential customers
concerning their electric
service These employees
implement programs to
assist and inform cus-
tomers on how o use
elecincity more efficiently

DICK BRANDON, line
serviceman, corrected a
breaker problem for Mr.
and Mrs. Amend after
their lights had been out
for about 20 minutes. Mrs.
Amend thanked Mr.
Brandon with a batch of
homemade sweels and
wrote a “‘thank you'' letter
to the Company.

“If you appreciate what
someone does for you,
you should tell him so,”
she said.




Robert J McWhorter Russeli J Spetrino Frank E. Derry
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B. ARD OF DIRECTORS

W A Derrick .
incependent Electrical

and Mechanical

Engineering Consultant,

Qlsc Presidgent of Leisure
Industries, Inc., Sandusky

Ohwo. developer of reql
estate and residential
buillding Member, Saiary
Commitee

John L Feudner, Jr.
Exacutive Director of
Akron Community Trusts.
Akron, Ohio. Chairman
Audit Committee

Dr. Lucille G. Ford
Dean of Business
Administration,
Economics, and the Gill
Center for Business and
Economic Education,
Ashiand College.
Ashiand, Ohio

J. Robert Groft
Consultant 1o The James
Leffel & Co , Springfieid.
QOhio. manufacturer of
hyQdraulic turtbines and
steam generating
equipment

STOCK TRANSFER
AGENTS AND
REGISTRARS FOR
COMMON STOCK
AND ALL SERIES OF
PREFERRED AND
PREFERENCE STOCKS.

Continental Stock Transter &
Trust Company

19 Rector Straet

New York. New York 10006
Transter Agent and Registrar

Transter Clerks of Ohio Edison

Company
Akron. Ohic 44308
Transter Agent
BancOhio National Bank,
Akron areq,
Akron. Ohio 44308
Registrar

R. L. Loughhead
President of Copperwveld
Steel Company, Warren,
Ohio, manufacturer of
carbon and alloy
blooms, biliets, and bars

D Bruce Mansfield
Retreq-formerly President
of this Company and
Chairman of the Board
of its subsidiary,
Pennsylvania Power
Company Member.
Audit Committee

V. A Owoc
Executive Vice President
of this Company

J. 1. Rogers, Jr.

President of this
Company anc
Chairman of the Board
of its subsidiary,
Pennsylvania Power
Company

W. H. Sammis
Retired-formerly President
of this Company and of
its subsidiary,
Pennsylvania Power
Company. Member.
Saiary Committee

W. R. Tappan
Retired-formerly
Chairman of the Board
of The Tappan Com-
pany, Mansfield, Chio,
manufacturer of
microwave ovens,
appliances, kitchen
cabinets, and bathroom
vanities. Chairman,
Salary Committee

D WT
Executive Vice President
of this Company

Frank C. Watson
President of The
Youngstown Welding
and Engineering
Company. Youngstown,
Ohic fabricator of non-
ferrous alloys. Member,
Augit Committee

24

R G. Zimmerman
Senior Vice President of
this Compaony'

Fred H. Zuck
Retired-formery
Chairman of tre Board
of Sandusky Foundry &
Machine Company.
Sandusky, Ohio,
manutacturer of
centrifugal castings
*Mr Loughhead was slected
a Director by the Beard of
Directors on Decempner 19
1978 and by the
stockholagers in the Annyal
Meeting held April 26, 1979
His elechion will be effective
JOON receipt of authcrization
by the Federal Energy
Reguiatary Commission
under provisions of Section
305 (D) of the Federal Eower
Act for him 1o 50 serve
Apphcation for such
Quthorzation was promistly
maae but is shill pending
Accordingly, Mr Loughhaad
has not yat served as
Director

The Company's annuai report
on Form 10K, as filed with the
Securities and Exchange Com-
mission, will be available tc
shareholaers. If you wish a
copy. please write to D. D.
Vowles, Secretary, Ohio Edison
Company, 76 South Main
Street, Akron, Ohio 44308

Chio Egison is an equal
opportunity employer.

; from the coakfirea bruce
:ﬂﬂz‘hﬂmumm






Summary of Operations 1979 1978 1977 1976 1975 16974
Thousands of Dollars
Operating Revenues .S 994585 3 862956 § 796280 § 644852 $ 593324 § 498.355
Operating Expenses 699,721 668,224 561,687 459905 428,217 371711
Taxes — v
General : ! 89,122 76.804 65 046 54,084 51.046 44,4563
Federal and Smo lncome-—
provision (credit) 41996 6,017) 23.048 8 646 24 398 11,086
Total Operating Expenses :
and Taxes 830,841 739011 649,781 522,635 503,661 427,260
Operating income ) 163,744 123,945 146,508 122,217 89 663 71.095
Other income and Deducnons- ¢
net - . l‘.! ' 47 413 36,992 63,726 64 652 43,439
Net Interest and Other Charges —
Interast Expense . 126,824 103.104 88,557 79.141 67,859 52879
Allowance for Borrowed Funds .
Used During Construction . . (46,280) (22.436) (20,504) - — -
Subsidiary's Preferred Stock ,
Dividend Requirements 4,660 4 660 3873 31626 3,035 2,120
Net Interest and Other .
Charges . 85,204 85,328 71,926 82.767 70,894 54,999
Income before cumulative oﬂect of a
change in accounting method. 134807 86,030 111,574 103,176 83421 59,535
Cumulative effect to Dec. 31, 1973 !
of recorading metered but
unbitled revenues - - - — - 2,587
Net Income . - 134,807 86,030 111,574 103,176 83,421 62,122
Preferred and Pre'eronce Slock
Uividend Requirements , 29.687 24771 23.711 20.399 15,780 11.087
Net Income tor Common Stock .8 105120 $ 61259 §$ 87863 §$ 82777 $ 67641 $ 51035
= == ——— 3
Average number of shares of
Common Stock outstanding
(Thousands) P 58,290 51,620 44 682 38,751 34,695 30,445
B
Earnings per share ot Common
Stock (i) ' $ 1.80 $ 119 $ 197 $ 214 $ 195 $ 168
— ——— — 3
Dividends declared per share of
Common Stock $ 1.76 $ 176 $ 1.1 $ 167 $ 166 $ 164,
Utility Plant and c.pmuuuon
Utility Plant $3,757,493 $3795926 $3014903 $2664723 $2.354569 $2.081.460
Accumulated Depreciation 745,296 678,106 611.093 548,925 504,079 466,195
$3,012,197 $2717820 $2,403810 $211£798 $1.850490 $1.615265
e — -
Capitatization —
Long-Term Debt . . $1,410,782 $1343195 $1.180821 $1087,755 $ 920932 $ 868509
Redeemable Preferred Stock . 93,600 98,000 98,000 88.000 88.000 —
Non-Redeemable Preferred
Stock . , 307,472 307472 262,472 262,472 214,472 214 472
Redeemabie Freference Stock 57.250 - - - - -
Commaon Stockholders' Equity 969,543 851,119 866.725 634,707 545,704 484,146
Total A . $2,838,647 $2590.786 $2.417.018 $2.072.334 $1,769.108 $1.567.127
Capitalization Ratios —
Long-Term Debt . 49.7% §1.7% 49.2% 52.5% 52.1% 55.4%
Redeemable Preferred Stock 33 38 40 42 50 -
Non-Redeemnable Preferred
Stock . 108 118 10.9 127 12.1 13.7
Rednmabm Prctorenco Stock . 20 - —_ — -— -
Common Stockhotders’ Equity 342 32.7 359 306 308 309
Totai . 100.0% 100 0% 100.G%% 100.0% 100.0% 100.0%
et B e rTmE—us e == =

(iy Based on average number of shares outstanding during the year.
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OHIO EDISON COMPANY
AND SUBSIDIARY COMPANY

The following 1s management s discussion and analysis of certain significant factors which have affected the
Companies earnings during the past two years Stated increases or decreases for 1979 and 1978 are derived

from Q comparison with 1978 and 1977, respectively

A summary of the changes in the principal iterns affecting earnings is shown below

Operating revenues
Cost of fuel G ERE e
Purchased and interchanged power, net
Other operation expenses
Maintenance
Provision for depreciation
General taxes . . ... ..
Provision for income taxes
Allowance for funds used during construction
Interest and other charges (excluding allowance
for borrowed funds used during construction) . . .
Preterred and preference stock dividend
requirements . . .

Operating Revenues

The $86,200 000 emergency rate increase effective in
May 1979 in agdition 10 lesser increases which were
effective in September and December 1978, substan-
tially increased operating revenues in 1979 Adding to
this were increased kilowatt-hour sales in 1979 of
2 9% A maor portion of the increase in 1978 resulted
tfrom fuel agjustment clause revenues. Such revenues
ncreased by 21% and 7% during 1978 ang 1979,
respectively Ohic fuel adjustment clause reguiations
operate 1o the detriment of earnings in g period of ris-
ing coal prices in that not more than 90% of a fuel cost

1979
Increased costs due to changing fuel prices . .
increased (decreased) costs due to change in

quantity consumed . .

Ettect of Penn Power's deferral . .
Total increase incostof fuel . ... .. . ..

1978

increased costs due 10 changing fuel prices

Increased (decreased) costs due to change in
quantity consumed i

Eftect ot Penn Power's deferral .
Total increase in cost of fuel

Increase or (Decrease)
1979 vs. 1978 1978 vs. 1977

Amount Percent Amount Percent
Dollars in Thousands

$131,629 15.3% 366,667 8.4%
39,966 145 61,508 286
(31,196) (34.1) 3919 45
4117 31 26,956 25.0
15,198 17.3 5,651 69
3412 44 8.503 123
12,318 16.0 11,758 18.1
51,469 -_ (30.144) (184.1)
38 520 66.0 10,209 21.2
23,720 220 15,334 16.6
4916 19.8 1,060 45

increase may be passed through directly and there is
approximately a 1-1/2 month iag between the incur-
ring of the cost by the utility and its recovery from
customers

Cost of Fuel

The increase in total fuel costs in 1979 and 1978
resulted from the combination of changing prices.
change in fuel mix and the effect of Penn Power's
deferred energy costs. The following analysis details
these effects indiviauaily for coal, oil and nuclear fuel.

-

Coal Qil Nuclear Total
Thousands of Dollars
$30,915 $ 7204 $ — $38,119
13.850 (12.828) (2,038) (1,016)
$44 765 $ (5.624) $(2.038) $37,103
...................................... 2863
................................... $39,966
. $40.428 $ 659 $ 754 $41.841
13.050 8.074 (463) 20661
$53.478 $ B,QSE $§ 29 $62.502
S bl A e A i i s e e (994)
.................................. $61.508




Purchased and Interchanged Power, Net

The substantial decrease for 1979 in purchased and
interchanged power, net, resulted from improved
generating unit performance and the absence of
unusual factors which increased dependence on
power supplied from other utilities in 1978, In an at-
termpt to conserve the Companies’ supplies of coal
during the strike by the United Mine Workers of
America, iarge amounts of power were purchased
during the first quarter of 1978. The strike by the Utility
Workers Union of America (UWUA) against the Com-
pany adversely affected efficient operation of several
of the Company's generating units in the third quarter
of 1978, thus causing greater reliance upon power
wpelied py other utiiities

Other Operation Expenses

Normally escalating costs of salaries and wages,
materiQls and supplies, and other administrative and
general expenses confributed to increases in other
operation expenses during 1979 and 1978 The strike
by the UWUA further increased such costs in 1978,

Maintenance

Approximately 99% of the increase in maintenance
costs in 1979 related to work performed on the Com-
panies’ coal-fired generating units. Such
maintenance has increqased the availability of the
units, as mentioned above The 1978 increase resulted
principally from increased maintenance performed
on the Companies’ distribution line facilities and
maintenance ot W. H. Sammis Unit No. 7 and Beaver
Valley Unit No. 1, despite reduced maintenance ot
several of the Company's generating units during the
UWUA strike

Provision for Depreciation

Continued growth in depreciable utility plant in ser-
vice effected the increqses in depreciation expense
for 1979 and 1978

Taxes

General tax increases in 1979 and 1978 resulted
primarily from incregsed Qross receipts taxes ap-
plicabile to the increqsed revenues for each respec-

tive yeqr. combined with increased property toxes
assessed on increased utility plant in service Payment
of a one-fime Pennsylvania property surtax in 1979 fur-
ther increased property taxes for the year. The 1979 in-
creqase was particlly offset by the reversal of approx-
imately $1.136.000 applicabie to prior years for the
Ohio Coal Consumption Tax, which was deciared un-
constitutional

The changes in the provision (credit) for income taxes
are set forth in Note 1 of Notes to Consolidated Finan-
cial Statements

Allowance for Funds Used During
Construction (AFUDC)

The increases in AFUDC resulted principally from in-
crecses in the amounts of construction work in pProg-
ress caused by continuing high levels of construction
activity. The commencement of commercial opera-
tion of Bruce Mansfield Unit No. 2 in 1978 held down
the increase in that vear. Also contributing to the 1979
increase was an increase in the rate used by the Com-
pany for calculating AFUDC on a gross basis, before
provision for deferred income taxes on the allowance
for borrowed funds used during construction (see Note
1 of Notes to Consolidated Financial Statements)

Interest and Other Charges

interest and other charges (excluding the credit for
allowance for porrowed funds used during construc-
tion) increased during 1979 and 1978 due to increased
long-term and short-term debt outstarding during
both years, coupled with significantly increased in-
terest rates on the debt. Details of the Companies’ debt
financings and redemptions during 197% and 1978 are
shown on the Statements of Consolidated Sources of
Funds for Gross Property Additions on page 33.

Preferred and Preference Stock
Dividend Requirements

Increased preferred and preference stock dividends
resulted from the Company's sale of 9,000 shares of
$95 00 Preference Stock, 18,000 shares of $102.50
Preference Stock and 2.000.000 shares of $1.80
Preference Stock in 1979 and 450,000 shares of 9. 12%
Preferred Stock in 1978



OHIO EDISON COMPANY
AND SUBSIDIARY COMPANY

For the Years Ended December 31 1979 1978
Thousands of Doilars
OPERATING REVENUES: i L F
Electric (Note 1) .. .. .. ... NPT PR, T - R Ty St TR - $989,217 $857,545
MBBHDG . . . - v iv v sh it anirsisnssums I i) 1 e . o 5,368 5411
Total Operating revenUes . . . . ... ...........ouruiiiinnn, LT 994,585 862,956
OPERATING EXPENSES AND TAXES: |
Operation— :
Costoffuel(Note 1) ................ O N T P Ty T . . 316,536 276,570
Purchased and interchangedpower, net. . . ..................... - 60,313 91,509
Other operation expenses ... .. .. T T R s a s waah A 138,712 134,595
TOtal OPBIALION . . . . et e e o 515,561, 502,674
MaINEBNANCE . . . . .. ot v e e s e et et e an s e enaens L e 102,936 87,738
Provision for deprecoahon T S W T e, SRS | SR 81,224 77812
i e s S S Y e S 89,122 76,804
Income taxes — provision (Credit) (NOte 1) . . .. ...t e e 41,998 6.017)
Total operating expenses and taXeSs . . .. .. .. ......oueueiennmaneoisnns m,u? 739,011
ST DRI & o' i v 53 6 & 3 560 5 20 B2 e 51 6 8 et RT3 28 g 2 4 163,744 123,945
OTHER INCOME AND DEDUCTIONS: ’
Allowance for equity funds used during construction(Note 1) ........... S 50,571 35,895
e L S R S e S 1,399 3,767
Income taxes — Credit (NOTE 1) . . . .. i e e e e e e e 4,297 7.751
Total other income and deduCtiONS—Net . . . . . ...t nr e 56,267 47 413
TOT AL INCOME . . .. .ttt et et et e s 220,011 171,358
NET INTEREST AND OTHER CHARGES: )
INSTOBt ON IONGABIM TBDE . . o . . . s ocoiviinioininsbsons soversasshonbsnsss 108,401 98,100
Allowance for borrowed funds used during :
CONBIPUTHIONIINORE M) i v v vs i nads s hm s dusis suess aebns s smnhs wiassss (46,280) (22.436)
Ot her INTErES BXPENSE . . . . .. i ittt ittt 18,423 5,004
Subsidiary's preferred stock dividend requirements ... ............... ks 4,660 4,660
Net interest and Other Charges . ... ...........c.ouiimiruninnnennnnn, 85,204 85,328
L e e Py [ ST TR AT TR T 134,807 86,030
PREFERRED AND PREFERENCE STOCK DIVIDEND REQUIREMENTS ... .. ..... 29,687 24,771
NET INCOME FORCOMMON STOCK ......... bl i Ko vt Bt o % o B $105,120 $ 61,259
===———meagy
AVERAGE NUMBER OF SHARES OF COMMON STOCK
QUTSTANDING (THOUSANDS) .. ... .. o e R e G 30k, AU o 58,290 51,620
1 ==————==
EARNINGS PER SHARE OF COMMON STOCK
(based on average number of shares outstanding
duringtheyear) . ................ A VREEEN G P i 1 o 10 5 $ 1.80 $ 1.19

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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At December 31

1979

1978

UTILITY PLANT (Note 1).
In service, at original cost .. ..
Less — Accumulated provision for depreciation. . . . .

Construction work in progress .
Nuclear fuel in rrocess .

OTHER PROPERTY AND INVESTMENTS:

Construction tunds held in escrow, including accrued interest . .

Common stock of Ohio Valley Electric Corporation,
at cost (Note 2)
Other, at cost

CURRENT ASSETS:
Cash .. .
Recewables-—

Customers (less accumulated provision of $1.094,000 and
$1.,048.000, respectively, for uncollectibie accounts) . . .
Other . A
Materiais and suppues at average cost—
Fael .
Other

DEFERRED DEBITS:
Deterred enargy costs (Note 1).
Property taxes applicable to subsequem year ... ...
Deferred costs of terminated construction projects (Note 3)
Other . N R T e e g

30

Thousands of Doliars

)
'
!

. $2,581,022
745296 678.106
1,908,185 1002916
1,091,708 803.732
12,304 11,172
3,012,197 2,717,820
27,396 23,851
1,650 1,650
3614 3,468
32,660 28,969
11,208 7,880
1

85,937 74,349
19,453 17,806
64,649 55.498
29,762 26,828
12,286 11,510
223,205 193,881
3,030 4717
37,742 36,059

100,372 -
37,358 29,468
178,302 76,244
$3,446454  $3010914




OHIO EDISON COMPANY
AND SUBSIDIARY COMPANY

At December 31 1979 1978
Thousands of Dollars
CAPITALIZATION AND LIABILITIES "
CAPITALIZATION (See Statements of Consolidated Capitalization): |
Common stockholders’ equity . . . .............ccoovvuiiiienn SO e $ 960543 § 851119
Non-redeemable preferred stock . . R R N A, A 265,525 265.525
Redeemable preferred stock ... . ... .. PR A . A WOy e 1 LT L 76,000 80.000
Redeemable preference stock . el O TP, ey T i §7,250 -
Non-redeemable preferred stock of consolidated subsnduary ke T A Ty 41947 s 41947
Redeemable preferred stock of consolidated subsidiary . S ST Y rh 17,600 18.000
Long-term debt i ST - I A AR I, , 1,410,782 1,343,195

2838647 2599786

PR

CURRENT LIABILITIES: !

Currant maturities of long-term debt and preferred stock . . ........ N 63,411 —

Notes payabletobankS(NOte@B) . .............c.coveinmnniannennnn rd s s 191,999 96,604
Accounts payable N ) P TSN M o P «N 102,051 95,551
Accrued taxes . nd e eared 4. b watde O o, STk 0 ey e Rl ot gl e 8w el 60,345 46,611
Accrued interest . R N ot TP e BT g L S . - SR ‘) 28975 27.157
Dividends declared on prefened and preferencestock .. ... ... ... ... iy 5% 4159 2.527
Miscellaneous .................... oy e K s a8 & Tk 0 e B L | 12,382 15,733

463,322 284.183

4

DEFERRED CREDITS: |
Accumulated deferred income taxes (Note 1). ... . . .. - T LN T B 39,784 37.755
Accumulated deferred investment tax credits (Note 1) . ............... Loy w 55,044 42,129
Property taxes appncable 1OSUDSEQUENT VAN . . . . ... ...\ttt 37,742 36,059
Other . . . L LR R S SRS o S ST sy R O, L . el R e 11,015 11,002
144,485 126,945

i

COMMITMENTS. GUARANTEES AND CONTINGENCIES i

TR T g e R BTl R S S R o T T SR8 N

$3,446454  $3010014
i mmmes e
The accompanying Notes to Consolidated Financial Statements are an integral part of these balance sheets.
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At December 31

1979

1978

COMMON STOCKMOLDERS' EQUITY

Common stock, $9 par value authorized 75,000,000 shares — cutstanding
59 622,369 and 52,120,230 shares, raspectiveiy (Note 5a)

Other paid-in capital INote 5a)
Retained aarnings (Note 5b)

Total comman stockholders equity

PREFERRED STOCK (Note 5¢)
Cumulative $100 par value —
Authorizea 4 000.0.0 shares
NON REDEEMABLE
3190% — 7 24%
7 36% —8 20%
B684% ~912%
Premium
Total non-redeemabie
preferred stock

REDEEMABLE (Note 5d)
10 48% —10.76%

Redeemable within one year

Total redeemabie
preterred stock

PREFERENCE STOCK
Cumulative no par value —
Authorized 4 000,000 shares
REDEEMABLE (Note Se)
$9% 00 — $102 50 Senes
$1 80 Senes
Total redeemanie
preference stock

PREFERRED STOCK OF CONSOLIDATED
SUBSIDIARY (Note 5¢)
Cumuiative $100 par value —
Authornized 740,000 shares
NON-REDEEMABLE
424% -916%

REDEEMABLE (Note 5d)
B.24% —~11.00%

LONG TERM DEBT (Note 5N
First mortgage bonds
Ohio Edison Company —
2 7/8%, Seties due 1980
10% Series due 1981
3 14%; Series due 1984 ana 1988

4.1/4% — 4-3/4%, Series due 1988 through 1991
7-112% —9-1/4% Saries due 1995 through 2003
8.38% —912% Series due 2006 through 2008

Pennsylvania Power Company —

2 3% — 10-112% Series due 1980 through 2008

Total lirst mortgage bonds

Secured notes and obligations
Onio Edison Company —
Jottution Control —

1971 Series A average intarest rate 5 62°;

Number of Shares

Outstanding A",',?" "

1979 1978 Per Share Thousands)
1.000000 1.000.000 $103 375108 000 $105 468
800,000 800.000 106.520-107 400 85612
850.000 850,000 108 640-109 120 92.560
480000 2890000 $282.640
80000 800000  s1o4eotiiero  §86702
27,000 - $1.095000-1,102500 § 29.700
2000000 _ = $16.925 33850
1 R — $839%0
419,049 419349 $102 980- 108 160 $ 44538
0000 100000  $108240112110  § 39793

. due 1984 through 2008

1974 8% — 8 V8% Series A ana B. due 1990 through 2004
1976 7-7/8% Series O. due 1992 through 2006
1977 4 14" Seres E. due 1979 refinanced in 1579)

1978 7 30% Obu%non due 1988 through 2003
% Seres A F and G, oue 1995 througn 2009

1979 7.58% -9
P«m?vumo Power
7

Compan
3~ 19794.34% ~ 8- “o Series due 1978 through 2007

Total secured notes and obligations
Unsecured notes of Onio Edison Company due 1982 tmouqﬂ Wﬂ (Note 5g)
Net unamortized premium (discount) on Jedt

Total long-term Jebt
TOTAL CAPITALIZATION (Note

The accompanying Notes 1o Consolidated Financial Statemen:s are an integral part of these statements

Optiona! Redemption Price
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Thousands of Dollars

§ 469,082
232422

149615
851,119

iE&ésﬁs
5|388288

f

=B885
§8858

140,139
—t5401

bl



OHIO EDISON COMPANY
AND SUBSIDIARY COMPANY

For the Years Ended December 31 1979 1978
Thousands of Dollars
BALANCEATBEGINNINGOFYEBAR . .. .. ....oivviivsvmsnnnoosisssaias 81...15;‘ $180,530
NET INCOME FOR COMMON STOCK 105,120 61,259
254,735 241,789
DEDUCT: '
Dividends on common stock, $1.76 per share (Note5b) . . ... .. .. ol 103,356 90,790
Dividends declared on preferred and preference stock in excess o {
CLUIVORE YOUT S TGO & o o ;o v vvs 5o v o r o ss .0 5 0% K aies s Biah 263 174
Capital StOCk iSSUANCE @XPONSE . .. ... ... ...cvvvvereiiinnsons 564 1,210
104,183 92,174
BALANCE AT END OF YEAR—(See Note 5b for dividend ‘
FOSUTICTION) . . . o v v v v vt e s e bt ke e e e n e e h e r et ae ey $150,552 $149615
4 —=—
|
For the Years Ended December 31 1979 1978
Thousands of Dollars
SOURCES OF FUNDS: RO
IR IR 2k 7 i o % el ok o o man o 2Bl %5 8 s S 8 76 5 ol B $134,807 $ 86,030
Less — DividendS On COMMON SLOCK . . . . . vt i n it e e asaas 103,356 90,790
Dividends on preferred and preference stock . . .. ........cooivnvinen. 29,950 24945
1,501 ‘ (29,705)
Principal non-cash items—
Depreciation and amortization — "
Charged to provision fordepreciation . . .............cooviiinnnn. 81,224 77,812
ChrgeU IO ODOr BOCOUAE . ..« .o vuivosnsrnivninsssbseninssosss 1,596 1,857
Beformor INCOMO IRREE =13 . .. ... i v stinrisiisnsavnsssssss vornsesss 19,802 1,042
IVeSIMONt taX CrOditS ~—NBt ... .. ... civveninoseassosssnnsssstsssnsss 13,815 (13,893)
Allowance for equity funds used during construction . .................... (50,571) (35,895)
Deferred energy costs, net of deferred incometaxes . .. ................... 806 (624)
Total funds fromM OPeratIONS . . . .. ... vv i eiae i easnas 68,173 594
Proceeds from issuance of — 1
Common Stock, INCIUdING PrEMIUM . . .. ... oitiin i iniircnaninecnnsnsns 117,408 15,309
DT BN o T e e o 4 Rty % x bl e A s « « BN L B -— 45,000
PrEEreNGCE STOCK . . . . . o ottt e 57,250 -—
First mortgagebonds. . ......... o0 e 8 s g ol ol sone Rl e s o B g 20,000 145,000
Secured nOtOS ANAODIGRYNONS . ... ... ...covvvrscnrsnsinasnssnssnsmssd 59,000 8,500
Unsecured IONgtermMMOtes . .. ..........cocviatnseciinvnronsransannns 80,000 —
Increase in notes payabletobanks . .. .. ... ... ... 95,395 84,621
Payment at maturity of long-term debt and preferredstock . . .. ............... (32,000) (13,000
Construction funds held in escrow, including accrued interest . .. ... . ........ (3,545) 11,461
Net change in current assets and current liabilities exciuding t
notes payable to banks and current maturities of long-term {
debt and preferred stock — |
Temporary Cash inveSIMeNTS . . . ... ... ......occvrssanrnnonnesionsonss -— 38,000
Receivables ... .. ..... il TR O ) Nt L e T T e e Jonty g;:ﬁ (15,412)
MBI BNG BUDDNEE . . < ¢, vov e i h s B b AT s s (267)
Accounts payable. . .. .. .. B L T T W b b 0 6,500 41,740
Accruedtaxes.......... e TR B e S L AR e 13,734 2,548
T I & & e 0k 6 ok s 6 B W RS 5 5 e W AN S B O (4,005) 989
__G08) 6759
BN IR 0k s e 6 o v STt Aw s » it 3o i 4 ok Bk b e e S e 6 e A BT 24,146 30,079
GROSS PROPERTY ADDITIONS( ... .. .ov v snvvinidosvssaionssassvnsensss m‘l | $395,162

i1 Denotes negative amount
() includes ailowance for equity tunds used durnng construction (Note 1)

The accompanying Notes to Consoiidated Financial Statements are an integral part of these statements
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Notes to Consolidated
Financial Statements

1 Summary of Accounting Policies:

The consclidated financial statements include the ac-
counts of Ohio Edison Company (Company) and its
wholly-owned subsidiary. Pennsylvania Power Com-
pany (Penn Power! Al significant intercompany trans-
actions have been eliminated The Company and
Penn Power (Companies) follow the accounting
policies and practices prescrived by The Public
Utilities Commussion of Ohio (PUCO), the Pennsyivania
Public Utlity Commission (PPUC) and the Federal
Energy Regulatory Commission (FERC). The more
signiicant policies are summarized below.

Revenues

The Companies’ residential and commeic al
customers are metered on a cycie basis. The Com-
panes policies are 1o Include In revenue residential
ana commercial service revenues relating to meters
read through the end of e month

Deferred Energy Costs
The Company records the cost of fuel used for
genergtion during the perod the fuel is consumed

Penn Power gefers certain inicreased energy costs it in-
curs and estimates 1o be biliable to customers in suc-
ceeaing periods, in occordance with its energy
clouse Effective July 1. 1978, the PPUC adopted an
energy clause that replaced the fuel adjustment
clouse The energy clause provides for the recovery or
refund. over a six-month period beginning two caien-
aar months affer incurrence. of energy costs which dif-
ter from established base energy costs It aiso pro-
vides for an adjustment for any over or under collec-
hon resulting from the operation of this clause

Management expects that the PPUC will aliow Penn
Power full recovery of any deferred costs, including
those reiating 1o changes in the lag period. or any
other changes in acceraance with the objectives of
the energy clause provisions included in its approved
tariffs

CAPCO Units In Service (a)

Utility Plant, Depreciation
and Maintenance

Utility Plant 15 stated at the original cost of construction
which includes payroil and related costs such as
taxes, pensions and cther fringe benefits, general ard
administrative Costs and an allowance for funds used
auring construction (see Allowance for Funds Usea
During Construction)

The Companies provide for the depreciation of
depreciable plant in setvice on a straight-line basis at
various rates over the es'imated lives of the property.
In the opinion of management, the amounts provided
have been adequate and the methods used to deter-
mine the amounts mee! the requirements of the
reguiatory commissions. The effective composite rate
for electric plant for 1979 and 1978 wos 3.3%
Estmated decommissioning costs for the Company's
only nucClear generating un't in service are currently
being provided through depreciation rates Penn
Power was granted an atlcwance for its share of
estimated decommissioning costs, for radioactive
components only, in ifs last rate order and began pro-
viding for such costs in 1979

Property additions, renewals and replacements are
charged to utility plant accounts. Property considered
to be retirement units, retired or otherwise disposed of
in the normal course of business. together with cost of
removal. less salvage, is charged to the accumuliated
provision for depreciation. No gain or 10ss is recog-
nized in the income accounts. Repairs of property are
charged to maintenance

Common of
Ow':mlp

The Companies and other Central Area "ower Coor-
aination Group (CAPCQO) companies own, as tenants
in common, various power generating facilities Each
of the companies is obligated to pay a share of the
costs of any such j0intly owned facilities in the same
proportion as its ownership interest The amounts
reflected in the accompanying Consolidated
Balance Sheet under utility piant include such costs at
December 31, 1979 as follows

CAPCO Units Under Construction

Bruce Bruce Perry
W H Manstield Beaver Mansfieid Beaver #1 ang
Sammis #7 #1 ang 2 Valley #1 3 Valley #2 #2 Total
! Thousanas of Dollars
Utility plant in service 3 94 427 $431091(b) $322218iby § § - $ - $847,734
P Eoae A e

Accumulated provision

tor depreciation $ 19.78% $ 39499 $ 32.723 § - $ - $ - $ 92007
b — —J P 3 — 3 3 —— 3 ———————-1 Y
Construction work in
progress § 4268 $ 9642 § 28556 $185.7%8 $279.149 $£461.266 $968 635
———————— = === P — ——— —— e — 3
Nuciear tuel in processi(c) $ 12.304
===—=——mi==c
Companies ownership
intarest in unit
cavacity 68.80°% 85.15% 52.50" 4188% 4188 41 88°(d)
e ——— e 3 e~ —— 3 pm——tes &= 3 E ——— —— —

(@ The Companies’ portions of cperating expenses associated with the common ownership of generating facilities are included in the
Corresponging oparating axpanses in the accompanying Statements of Consoligated income

D) Inclydes common taciiities
¢! Unsegregated among the CAPCO nuclear units,
1) Will sitimately be regquced to 35 27%



Allowance for Funds Used During
Construction (AFUDC)
AFUDC. a non-cash item which is charged 1o construc
tion work in progress during the period of construction,
represents the net cost of borrowed funds and equity
funds used for construction purposes. The amount of
AFUDC nas varied as a result of changes in the ievel of
construction work in progress and in the cost of
capital. Efective January 1, 1979. the Company
changed its method of calculating AFUDC from a gross
rate to a net of tax rate consistent with the rate tfreatment
ranted in G rate order The ne: of tax rate used by the
Company aurng 1979 was 8.75% and the gross rate
Jsed dunng 1978 was 9.5% Penn Power comouted
AFUDC during both years utilizing a net of tax rate of 8%,
consistent with the rate freatrment granted by the PPUC

Income Taxes

The provision (Credit) for income taxes consists of the
following

1979 1978
Thousands of Dollars
Currently payable — T Ty
Federal ............... $ 3731 § (1,528
- e gt DT Bt 1,234 59
Total currently payahle 4,965 (1,469)
Defarred, net— ]
L P AT 17,984 1,117
DB L o i e e 937 477
Totai geferred, net §
(see below) . . 18,921 1,594
Invastment tax credits, net f
of amortization (i) . . . . 13,815 (13,893)
Total provision (credit)
for income taxes . . . w‘m $(13,768)

{ ) Denotes negative amount.

(i} Amount for 1978 reflects the reversal of previously
recorded investment tax credits, now being carried
forward due to the carryback of net operating
losses.

Such provision (credit) is Included in the accompany-
ng Statements of Consoliaated Income as failows

1979 1978

~ Thousands of Dollars
Operating expenses . . 841998 § (B0
Other Income . . (4,207 (7.751)

Total provision (credit) i

for income taxes . .. $37,701 $(13,768)
mcyTETTomwem pr—— =3
The Company has been gillowed a provision for
deferred taxes on the allowance for borrowed funds
used during construction in rate orders applicable to
approximately 75% of the Company's revenues
Accordingly. effective January 1, 1979 geferred taxes
were provicdad on the gpplicable portion of such
aliowance for Lorrowed funds. Pen, Power hQs pro-
viged deferred taxes on the entire alliowance for bor-
rowed funds in 1979 and 1978. During 1979 ang 1978
the Company gliocaied 25% and 100%. respectively.
of the income tax credit arising from the interest ex-

35

pense relgteq !¢ investments in properties other than
Jtility plant in service (primarily construction work in
progress) to income faxes-credit inCluded under other
income and deductions in the gccompanying
Staternents of Consolidated income

Deferred tax expense results from timing differences in
the recognition of revenues and expenses for tax and
accounting purposes. The sources of these aiffer
ences and tax effect of each are Qs indicated beiow

1979 1978
Thousands of Dollars
Debt component of w3 "y

allowance for funds used i

during construction

which is credited

$16,892

Y T Gt ey $1,292
Excess of tax depreciation p
allowed pursuant to the |
Ciass Life ADR : 4
depreciation system, net . 5,345 1,768
Accelerated amortization of i
the cost of certain i
facilities covered by }
Necessity Certificates . . . (1,382) (1,382
Amortization of previously i
deferred income taxes i
resulting from liberalized i
depr-ciation . ... ....... (1,176) (1,442)
Property taxes applicable to !
subsequent year, net . . .. 123 706
19,802 : 1,042
Penn Power's deferred -
energy costs,net .. ..... (881) 552
Total deferred tax 3
expense,net. . ... ... _m $1,594

( ) Denotes negative amount.

For income tax purposes, the Companies have
claimed liberalized depreciation (double-declining
balance, guideline lives and the Class Lite ADR System
provision methods) and, consistent with the account-
ing and rate making pclicies of the applicable
reguiatory authorities, the Companies have followed
“"flow-through™ accounting except as indicated
above Rate orders received by the Company during
May and December 1978 have provided an
agllowance for deferred fQxes on excess 1Qx deprecia-
tion gllowed pursuant to the Class ! ife ADR System for
additions in 1977 and subseguen: years. Such rate
orders cover approximately 75% oi the Company’s
revenues and deferred taxes are currently being pro-
vided for such portion. The amount of such deferred
taxes provided during 1979 and 1978 amounted to
$4,036.000 ona $149.000. respectively. Penn Power
has deferred the excess tax depreciation allowed pur-
suant to the Class Life ADR System during both years to
conform with the rate treatment granted by the PPUC.



Notes to Consolidated Financial Statements (Cont.)

The Companies follow deferral accounting with
respect 10 investment tax credits and amortize such
credits 1o income over the estimated life of the reigted
property. Al December 31, 1979, opproximately
526,000,000 of unuseqa investment tax cradits were
available to offset tuture Federal income taxes
payabie, of which 310,000,000 expires at the end of
1984, $9.000,000 expires at the end of 1985 and
$7.000.000 expires at the end of 1986

The total provision (credit) for income taxes shown in
the accompanying Statements of Consolidated In-
come s less than the amount which would be com:-
puted by applying the statutory Federal income tax
rate to income before income taxes. The following
table summarizes the maijor reasons for these dif-
ferences

L1979 1978
Thousands of Dollars

Book income before
provision for income
taxes

Amount of Federal income

tax expense at
statutory rate
Reductions in taxes i
resulting from: (i) :

Aliowance for funds used

during construction !
which does not !
constitute taxable !
(28,036)

income (ii) . (26,745)
Excess of tax over book !

depreciation . (9,918)
Capitalized pension costs |
and taxes expensed 4

currently for tax .
purposes . (2,674)
(1,025)

Other. net
$ 37,701 "
wSowrsewstTe

(18,423)

s

(1.765)
(1,521)

Total provision (credit)

for income taxes . . . $(13,768)

{ ) Denotes negative amount.

() Under the established rate making practices of the
regulatory commissions to which the Companies
are subject, it is expected that the deferred taxes
not provided for currently will be collected in
customers' rates when such taxes become payable.

(i) Represents the tax effects of (a) the equity portion
and 25°% of the debt portion of the allowance for
the Company and the equity portion of the
allowance for Penn Power in 1979 and (b) the total
allowance for the Company and the equity portion
of the allowance for Penn Power in 1978,

The Companies do not expect that the cash outiay for
income ftaxes with respect o any of the succeeding
three years will maternally exceed income fax expense
for such years

Nuclear rFuel

The cost of nuclear fuel in service is charged to fuel
expense based on the rate of consumption, assuming
a zero net salvage value The manner of disposition of
spent nuciear fuel may not be determined fo: many
years, therefore necessitating storage of such fue! for
an ingefinite period In its January 1980 rate order, the
PUCO authorized the Company to begin recovering
these costs from its customers. Penn Power will seek
regulatory approval for recovery of the costs through
its rote case proceedings

Pensions

The Companies have frusteed, noncontributory pen-
sion plans that cover aimost all full-time employees.
Upon retirement, employees receive a monthly pen-
sion based on length of service and compensation.
Pension costs for 1979 and 1978 were $43.734,000
and $12,008,000, respectively. Of those amounts,
$9.163,000 ana $8,058.000, respectively. were charged
1o operating expenses. The balances were charged
primarily to construction. Such costs include the
amortization of past service costs on an actuarial
basis over 30 years. The Companies fund pension
costs accrued. The estimated unfunded past service
liability of the plans at June 30, 1979 (the date of the
latest actuarial report) was $55,689,000. The market
value cf the pension funds at December 31, 1979 ex-
ceeded the actuarially computed value of vested
benefits ot June 30, 1979

2 Ohio Valley Electric Corporation (OVEC):
The Companies are participating with 13 other
investor-owned electric utility companies and with
OVEC in arrangements with the Department of Energy
(DOE) to supply the power requirements of the DOE
plant near Portsmouth, Chio. The sponsors are entitled
to receive from OVEC, and are obligated to pay for
the right to receive, any avaiiabie power in excess of
the DOE contract demand. The proceeds from OVEC's
sale of power are to be sufficient to meet all of its
costs, including amortization of debt capital over a
period ending December 31, 1981, and aiso to pro-
vige for a return on common stock. At December 31.
1979, OVEC had debt capital of approximately
$24 000.000 remaining to be amortized. The par-
ticipation of the Companies in the power ar-
rangements is 16.5%

The Compan, and certain others have also agreed
(the Company's participation being 16.5%) to supply
OVEC certain capital requirements if needed, in-
cluging $10.000.C00 for additional common stock.
QVEC has aeterred the need for additional common
stock by issuing interim gebt to banks.

The Securities and Exchange Commission, acting
under the Public Utility Holding Company Act of 1935,
reserved jurisgiction for future determingtion of
whether or not OVEC's securities could be retained by



the Company or by other companies subject 1o the
Act. Hearings have been held but no decision has
peen rendered

3 Terminated Construction Projects:

in January 1980. the Companies and all other CAPCO
companies terminated pians to construct the follow-
ng four nuciear generating units—Davis-Besse No 2
and No 3. and Erie No. 1 and Nc. 2. The Companies’
share of construction costs incurred as of December
31, 1979 applicabie 1o these units amounted to
5400,172.000. The Companies intend to seek ap-
proval from the PUCO, the PPUC and the FERC to
amortize these amounts pius contractors’ cancellation
charges, if any, over several years and 1o recover the
costs from customers to the extent that they are not
otherwise recoverabie The Companies believe that
such costs were prudently incurred and have no
reason o believe that the regulatory authorities in-
volved will not react favorably to their requests and
therefore believe that any loss of investment and
cancellation charges, if any. will be recoverabie from
their customers, Until orders are received from the
PUCO. the PPUC anc the FERC, none of the charges
will be reflected in earnings

4 Leases:

The Companies rent or lease nuclear fuei, certain
transmission facilities, computer equipment, office
space and other incidental equipment and property
under canceigble and noncanceiable leases. The
total rental expenses included in the accompanying
Statements of Consolidated Income for 1979 and
1978 ars 510.356.000 and §12,125.000. respectively
The future minimum rental commitments as of
Decembper 31, 1979 for all noncancelable ieases are
as follows

T S e T e bl ar ... % 11,749.000
Gl gy et Ny R ey 16,241,000
SRR, & T e ey s LS 16,216,000
e e BRI g Rl el et e e 16,018,000
B U] i e T B e e 12,458,000
Years thercafter. . ... ... .. ... .. 313,221,000

It Qll noncapitglizea financing leases had teen
capitalized, the effect on total assets, total Ligbilities
and evpenses would not be material

5 Capitalization:

a) Common Stock

Ouring 1979 ana 1978, the Company issued 7,502,139
and 913 565 shares of $9 par value Common Stock for
$117.408.000 ona $15.309.000, respectively. The ex-
cess of the proceeds over the par vaiue (549 888,000
ana 57 087.000. respectively) was credited to other
paIdin capital. All of the shares issued in 1978 and
1.502.139 of the shares issued in 1979 were issued
through the Dividena Reinvestment and Stock Pur-
chase Plan. Under the plan, holgers of Common Stock
£an acquire additional new shares of the Company's

Common Stock by automatically reinvesting their
Common Stock dividends and by making optional
cash payments. Purchases made with reinvested
dividends are made at a price equal to 95% of the
average of the high and low market prices on the in-
vestment dates Pricr to July 1, 1979, purchases made
with optional cash payments were made at g price
equal to 100% of such average. Purchases made with
optional cash payrmients subsequent to June 30, 1979,
are made at a price aqual to 7% of such average. At
December 31, 1979 the Company had 1,202,850
shares reserved for issuance under th.s pian. There
were aiso 2,000,000 shares of Common Stock reserved
for possibie conversion of the 51 .80 Preference Stock
ot December 31, 1979 In Fetruary 1980 the Company
sold 6,500,000 shares of additional Common Stock
to underwriters with proceeds amounting to $12.97
per share.

b) Retained

Under the Company's indenture, the Company’s con-
solidated retained earnings unrestricted for payment
of cash dividends on the Company’s Common Stock
were 567,127,000 at December 31, 1979,

c) Preferred Stock

The Company has 4,000,000 authorized and unissued
shares of cumulative $25 par value Class A Preferred
Stock.

The pretfe:red stock is redeemabie in whole, or in part,
unless otherwise noted, at the option of the Com-
panies and upon any time not less than 30 nor more
than 60 days notice.

rRedemption of preferred stock (excluding the
3.90%-4 56% Series of the Company and the
4 24%-4 64% Series of Penn Power) is subject to certain
restrictions regarding refunding operations for five
years from date of issue. The optional redemption
prices shown will gdecline to eventual minimums per
share in accordance with the Charter provisions that
estaplish eQch series

d) Redeemable Preferred Stock

The 10 48% Series and the 10.76% Series of the Com-
pany each include provisions for @ mandatory sinking
tund sufficient 1o retire a minimum of 20,000 shares on
December 1 and January 1, respectively, in each
year beginning in 1980 at $100 per share plus ac-
crued dividends in November 1979, the Company
purchased and retired 20,000 shares of its 10.76%
Preferrea Stock, resulting in @ gain of $79.000 which
waQs credited to other paid-in capital. The 11% Series
of Penn Power includes a provision for @ mandatory
swking fund sufficient to refire @ minimum of 4,000
shares on January 1 in each year beginning in 1980 ot
$100 per share plus accrued dividends. The 8.24%
Senes of Penn Power includes a provision for @ man-
agtory sinking fund sufficient to retire o minimum of
5.000 shares at $100 per share plus accrued
dggczaenos on Decembper 1 in @ach year beginning in
1
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The sinking fund requirements for the next five years
will amount to:

1980 §2.400.000

1981 4,400,000

1982 4,900,000

1983 4,900.000

1984 4,900.000
@) Redeemable Preference Stock

The preterence stock is redeemable in whole, or in
parnt, uniess otherwise noted, at the option of the Com-
pany ond upon any time not less than 30 nor more
than 60 aays notice

Redemption of preference stock is subject o certain
restrictions regarding refunding cperations for five
years from date of issue The optional redemption
prices shown will decline o eventual minimums per
share in accordance with the Charter provisions that
establish each series,

The change in redeemable preference stock Hut-
standing during 1979 was as follows

Involuntary
Number of Liquidation
Shares Value

Balance, January 1, 1979 . . . — $ -
Sale of $95.00 Series . . . . 9,000 9,000,000
Sale of $102.50 Series . . . 18.000  18,000.000
Sale ot $1.80 Series . . . .. 2,000,000  30.250,000
Balance, December 31, 1979 2027000 $57,250.000

The 5102 .50 Series and the $95 00 Series inciude provi-
sions for a manaatory sinking fund sufficient 1o retire a
minimum of 900 and 1,800 shares, respectively, on July
1 In each year beginning in 1984 and 1985, respec-
tively, at $1.000 per share pius accrued dividends. The
$1 80 Series includes a provision for a mandatory sink-
ing fund sufficient to retire a minimum of 100,000
shares on October 1 in each year beginning in 1985,
at 515 125 per share plus accrued dividends

The sinking fund requirements will begin in 1984 and
will amount to $900.000 for the vear ended December
34 1984

The $4.80 Series is convertible into Common Stock on
or after January 1. 1980 at any time, uniess previously
recdeemed, at a conversion price of $15 125 per share
{equal to one share of Common Stock for each share
of §1 80 Preterence Stock), subject to adiustment
under certain conditions

f) Long-Term Debt

The mortgages and supplements thereto which secure
all fiest mortgage bonds of the respective Companies
serve as Q direct first mongage lien on substantially
oll property and franchises, other than specifically ex-
cepted property, owned by such company
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Based on the amount of bonds authenticated by the
Trustees through Decernber 34, 1979, the annual sink-
ing and improvement fund requirements amount 0
547,177,000 The Company presently contempiates
that funds to be deposited in 1980 will be withdrawn
upon the surrencer for cancellation of a like principal
amount of bonds specifically authenticated for such
purposes against unfunded property additions. This
method of withadrawal of sinking and improvement
fund deposits wili result in minor increases in the
amount of the annual sinking fund requirements. Penn
Power presently contemplates that its requirements
will be satisfied in 1980 by permanently waiving its
right to issue bonds against $2,019.000 of the
$2.798,000 of retired bonds that are presently
availabie tor that purpose. Alternatively, Penn Power
could fultill the requirements in the same manner as
previously outlined for the Company.

As of December 31, 1979, the sinking and improve-
ment fund requirements and maturities of first mort-
gage bonds, secured notes and unsecured long-term
notes for each of the next five years will amount to:

1980 $ 78,177,000
1981 172.177.000
1982 52,982,000
1983 17.177.000
1984 44,003,000

g) Unsecured Notes

Of the unsecued notes outstanding, 550,000,000
carry an interest rate of 11%% and 530,000,000 have
fluctuating interest rates which approximate the
prevaiing prime interest rate.

6 Notes to Banks and
Lines of Credit:

The Companies have lines of credit that provide for
porrowings of up to $235,000,.000 at rates that vary
from prime up to 108% of the prevailing prime interest
rates. Short-term porrowings may be made under
these lines of credit on the Companes’ unsecured
notes. All of the current lines expire December 31,
1980, however, all unused lines are cancelable at the
option of the banks

The Companies maintain cash balances on deposit
with banks o provide operating funds and o assure
availability of $149.500,000 of the above-mentioned
lines of credit Such compensating balances, net of
“float.” are expected to be maintained at an
average of approximately $7,859.000. These
balances are not subject 1o any contractual restriction
against withdrawal



The Company has trust demand note arrangements
with a borrowing limit of $22,000,000. Amounts bor-
rowed (519499 000 ond $20.104.000 at December
311979 anc 1978, respectively) are callable on de-
mand. The Company holds available a portion of its
previcusly mentioned bark lines to cover any call for
payment The interest rate on these borrowings is
based on rates for certain directly placed, high
quality commercial paper. There are no compen-
sating balance requirements associated with this
credit agrrangement

Adaitional information with respect 1o these notes
payable 1§ as follows

5 1978
Weighted average interest Ei
rate on outstanding y
bank line borrowings
at December 31 . . 11.75%
T =

Weighted average interest
rate on outstanding
trust demand note
borrowings at

L iy .

December31 ...... ... 1 10.55%
e
Maximum amount drawn
down during the year . .. $21 $96,604,000
Average borrowings
during the year . . . . . $1 | $32,089,000
s
Weighted average interest
rate during the year
(based on the daily !
amounts outstanding) . . 1 891%
o =

7 COMMITMENTS, GUARANTEES
AND CONTINGENCIES:

The currently estimated cost of property additions and
improvements that the Companies expect to incur
during the pericd 1980-1984, inclusive, is approx:
imately $2 300,000.000, of which approximately
5510.000.000 is applicable o the year 1980 The maijor
portion of the Companies’' construction activities dur-
ng the 1930-1984 period relates to the CAPCO com-
panies’ program for the joint development of power
generation and fransmission facilities. In connection
with the future commercial operation of nucieqar gen-
erating units, the CAPCD companies have entered inte
commitments with respect to the supply of nuciear
fuel The Companies’ share of the cost associated with
such commitments is eshimated to be $1.236,000,000

The Companes presently contemplate a financing
program auring the 1980-1984 period which will in-
Ciude the sale or issuance from time tc time of ap-
oropriate aaaitional amounts of first mortgage bonds.
secured pollution control and environmental notes
ana cobiigations, unsecured long-term notes, pre-
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ferred stock. preference stock and common stock
The issuance of additional first mortgoge bonds and
preferred stock 15 subject to the limitation requirements
of the Companies mortgage indentures and charters

The Companies, together with the other CAPCO com-
panies, have made long-term coal supply ar-
rangements with Quartc Mining Company (Quarto)
The CAPCO companies have severaily, and not joint-
ly, agreed to guarantee their proporionate shares of
Quarno’'s debt and lease obligations incurred in con-
nection with developing and equipping the mines
whether or not the coal con be utilized because of en-
vironmental considerations. As of December 31, 1979,
the Companies’ share of the guarantee was
$215,025.000 ($81.378.000—long-term indebtedness,
$81.809.000—ease obligations and $51.838.000—
short-term bank credit], which is ulitimately expected
to increase to $250.000.000 based on presently
budgeted mine construction costs of $434,000,000.
Because of significant difficuities experienced during
the development period. the Companies are review-
ing the various alternatives available to reduce unit
preguchon costs, which are presently in excess of the
current spot market price of coal. Management
believes that the costs incurred in connection with this
project will be recovered through the operation of the
Company's fuel adjustment ciause and Penn Power's
energy clause or through base rates.

The Companies are subject to reguiation with regard
to air and water quality and other environmental mat-
ters by vanous Federal. state and local authorities. To
compiy, the Companies estimate that auditional
caopital expenditures of approximately $821,000.000
may be required Of this amount, approximately
§283.000.000 was spent prior to 1980 ond
$465,000.000 is included in the estimated construction
costs for the 1980-1984 period referred to above. If the
use of low sulfur non-Ohic coal is not permitted for
compliance with Federal sulfur dioxide emission
limitations, estimated capital expenditures would in-
crease by aporoximately $300.000.000 and annual
operahng costs would increase substantially. Similarly,
if a flue gas desulfurization device must be installed ot
Penn Power's New Castie Plant to comply with such
ermission limitations. it is estimated that the capital ex-
penditures would increase by $85.000.000 and an-
nual operating expenses would increqse by approx-
imately $15,.000.000 't the Companies are required to
install caditional off-stream cooling in connection with
the operaticn of the New Castle and Sammis piants,
Qaditional substantial. but presently undeterminabie,
costs would be incurred. Although .. »Companies are
unable o preaict the uitimate resuits of various legal
proceecngs pending in Chic and Pennsylvania
relating to compliance with environmental regulations
Or any aaaditiong! capital and cperating expenditures
that may te necessary as Q result thereof, they expect
that the impact of any such costs would eventually be
refiected in theirr rgte schedules.
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in some of these proceedings, criminal fines or Civil
penalties uitimately could be imposed under the
Clean Air Act Amenaments of 1977 and the Federai
Water Poliution Control Act as amended by the Clean
Nater Act of 1977 or the Companies could be forced
fo shut down significant amounts of coal fired capaci-
ty. The Federal government has begun legal pro-
ceedings against the Compaonies, under the Clean Air
Act, asking the courts o assess civil penalties for
agllegeda continuing violations of particulate emission
regulations at the W. H. Sammis Plant and suifur diox-
ide emission reguiations at Penn Power's New Castle
Plant Region V of the rederal Environmental Protec-
tion Agency (EPA) has advised the Company that it in-
tends 1o Issue a delayed complionce order, the effect
of which would be to extend into 1980 the dates as of
which enforcement proceedings may be brought
against the Company for tailure to compiy with suifur
dioxide standards at the Sammis, Edgewater and
Nies Plants. The Clean Airr Act amendments which
became effective in August, 1977, permit the imposi-
tion of civil penalties of up to $25.000 per day of viola-
tion The penalties, if any, that may be imposed by the
couns for alleged past violations are not now deter-
minable, but such penalties could be substantial. The
Comparnies expect to comply with any final orders of
the courts and. in the meantime, to conduct operation
of the piants so Qs to minimize the appiicable emis-
sions to the greatest extent that they deem o be prac-
ticaple Therefore, the ligation described above
should not result in the impaosition of any substantial
cwil penglties for future conauct

The EPA nad tentatively indicated an intention 1o seek
to enforce noncompliance penailties beginning
August 7, 1979 for failure to comply with applicable
emission limits, as required under the Ciean Air Act,
however. final regulations have not been issued. Even
if schedules which have been submitted by the Com-
pany to bring the units of its system into compliance by
1984 are accepted. substantiai noncompliance
penalties may result. Until final regulations are issued,
the aate from which penalties will begin and the
method of caiculating such penalties will not be
known

In gadition. the following summarizes certain other
outstanding legal actions and complaints against the
Companies

in 1977, the Borough of Shippingport. Pennsylvania,
filed actions ogainst the CAPCO companies seeking 1o
enoin the operation of the Bruce Mansfield and
Saaver Valley plants and to obtain domages resulting
from olieged operational maifunctions of the flue gas

desulfurization system at Mansfield and the threat of
radioactive emissions ot Beaver Valley In gadition,
numerous indivicual plaintifts have filed actions seek-
ing monetary relief in an unspecified amount for
damages ciaimed to be o result of the same alleged
operationa! malfunctions. Aithcugh unabie to predict
the uitimate outcome of this matter. the Company
believes that its ultimate disposition will not result in
any material adverse effect on the Company's con-
solidated financial position and results of cperations

in 1977, the Boroughs of Ellwood City and Grove City,
Pennsylvaniq, filed a compiaint against Penn Power,
alleging that Penn Power, individuaily and in con-
spiracy with the Company and other CAPCO com-
panies, has viclated Sections 4 and 16 of the Clayton
Act o restrain ang monopolize trade and commerce
in alieged markets for electric power Damages of
$7.000.000 (to be trebled) and injunctions against the
uniawful acts are sought. On January 4, 1979, the
Court granted summary judgement in favor of Penn
Power as to certain allegations of the compiaint.
Management is unable to predict the ultimate out-
come of this action.

On April 10, 1979, Kerr-McGee Nuclear Corporation
fled o compiaint against the CAPCO companies
alleging @ breach of a 1973 uranium supply contract,
thus allegedly entiting Kerr-McGee to treat the con-
tract as having been terminated. Kerr-McGee also
seeks unspecified damages. cests and such further
relief as the Court deems just and proper. If the
uranium is not delivered by Kerr-McGee, ‘he CAPCO
companies will have 1o make other arrangements,
which may result in additiong!, but presently undeter-
minable, costs to CAPCO members.

The PPUC instituted an investigation into an outage of
Beaver Valiey Unit No. 1 during the period March-
August 1979. which outoge had been orgered by the
Nuiclear Reguiatory Commission to analyze possibie
seismic deficiencies of safety-related piping and pipe
supports in the Unit. This investigation is 1o determine
whether. as a result of this outage, the Unit should be
eliminated from, or adjustments should be maage in,
Penn Power's rate base and whether expenditures by
Penn Power for purchased repiacement power should
be disaliowed for purposes of Penn Power's energy
clause. In a separcate investigation, the PPUC is con-
sidering whether additional construction costs
resulting from deferral of construction projects should
pe excludea from rate base in subsequent rate pro-
ceedings



8 SUMMARY OF QUARTERLY FINANCIAL DATA:

The following data summarize certain consolidated operating results for the four quarters of 1579 and 1978

Three Months Ended

Warch 31, June 30, “December | March 31 June 30 September  December
1978 1879 1 31,1979 | 1978 1978 301978 311978
Thousanas of Dollars

Operating Revenues 78250433 "$236560 3254980 $252603 ' 3218876  $197.991  $219478 3226611

Operating Expenses and Taxes 214 883 198,715 207,472 208,771 186.225 165,428 188,394 198 964

Operating income 35,550 37,845 47517 42832 @ 3265 32,563 31,084 27 647

Other Income and Dec .. “tions — net 11,820 13,122 14,210 17,115 9,717 11,333 12,010 14,353

Net Interest and Other Charges 20,432 20,696 21,778 22208 2 19,176 20.924 22,357 22.871

Mat Income 3 5“ $ 2:1 $ 3"4’ $ 37|l“ $ 23192 §$ 22972 $ 20737 $ 19,129

Net income tor Common Stock $ 19984 §$23318 § 15 $ 29 $ 17264 $ 17045 § 14775 $ 12175
Average Number of Shares of

Common Stock
Cutstanding (Thousands) 56,264 562 945 59 51,301 51499 51,707 51972
Earnings per share of Comman Stock .36 $ . 55 A9 $ 34 $ 33 $ 29 $ 23

Auditors’ Report

ARTHUR ANDERSEN & CO
1345 Avenue of the Americas
New York, N Y. 10019

To the Stockholgers and Board of Directors of
Ohio Edison Company

Ne have axamined the consolidated balance sheets
an statements of consolidated capitaiization of Chio
Edison Company (an Ohio corporation) and its sub-
siciary company. Pennsylvania Power Company, as of
December 31, 1979 and 1978, and the related
statements of consolidated income, retained earnings
and sources of funds for gross property additions for the
yaars then ended Our examinations were maade in ac-
cordance with generally accepted auditing standards
and, accordingly. included such tests of the account-
ing records and such other auditing procedures as we
considerad necessary in the circumstances

in our opinion. the financial statements referred to
above present fairly the financial position of Ohio
Edison Company and its subsidiary company as of
December 31, 1979, and 1978 and the results of their
operations and the sources of funds for gross property
additions for the years then ended, in conformity with
generally accepted accounting principles applied on
a consistent basis.

aﬁtw&w%'c

February 8, 1980



Staternent of Financial Accounting Standards No. 33, "Financial
Reporting and Changing Prices” (SFAS No. 33), provides for the
preparation of supplementary financial information to disclose
the estimated effects of inflation and changes in prices on prop-
erty, piant ang eqguipment. This data is presented in accor-
gance with SFASNo 33, nowever, it is not intended as a substitute
for eamings reported on a historical cost basis

Adjusted for the Effects of Changing Prices For the Year Ended December 31, 1979 (In Thousands)

DDLU FINIRIOE - .o o ot s oin i a s g a e woa T A s il

Operating Expenses and Taxes:
CRSration NA MEINTBNENCE - - oo vt h svssssmeanssnsss
Provision fordepreciation . .. ........covi it nnnans
General taxes
CDITHEBIRIE 5 s ki iin e 2 b b 3 Hie e ad e e B ST

Total operating expensesandtaxes. ....................

SN RS SOOOCITNE v om0 bro v mn S on ooy 98 ) BB i T i i e
Other Income and Deductions, net. . . .................cccun.
Net Interestand OtherCharges .. ............ccoiivivinennns
Preferred and Preference Stock Dividend Requirements ... ... ..

Income from Continuing Operations
(excluding reduction to net recoverable
cost)

increase in specific prices (current cost) of
property, plant and equipment held during
the year(b) . . .

Reductiontonetrecoverablecost . .. ............ccvvurenn.

Etfect of increase in the general price
level on property. plant and equipment .

Excess of increase in the general price
level over increase in specific prices
of property, plant and equipment after
reduction to net recoverabliecost . . . .. ..
Advantage resulting from the decrease in
purchasing power of net monetary
liabilities
Net .

As Reported Historical
in the Cost Adjusted for
Primary Adjusted for Change in
Consolidated eneral Specific Prices
Statements Inflation (Current Cost)
(Average 1979 Dollars)
$994, 585 $ 994,585 $ 994,585
618,497 618,497 618,497
81,224 144 517 172,189
89,122 89,122 89,122
41,998 41,998 41,998
830,841 894,134 921,806
163,744 100,451 72,779
56,267 56,267 56,267
85,204 85,204 85,204
29,687 29,687 29,687
$105,120 $ 41.827(a) $ 14,155
$ 555,648
$(295,138) (183,514)
(639,600)
(267,466)
247.269 247,269
$ (47.869) $ (20,197)

(@) Inciuding the reduction to net recoverable cost. the income (loss} from continuing operations adjusted for generai inflation

would have been $(253 311 000)

ib) At December 31, 1979 property, piant and equipment, net of accumulated depreciation. ail adjusted for changes in specific
prices (current cost) was $5.513,999.000. while historical cost (net cost recoverable) was $3.015.686,000

See Notes to Supplementary Financial Data on page 44.



OHIO EDISON COMPANY
AND SUBSIDIARY COMPANY

Adjusted for the Effects of Changing Prices For the Years Ended December 31

1979 1978 1977 1976 1975
OPERATING REVENUES
{In Thousands)
As reported in the primary consolidated
statements ., . ... . . oo o gl AL R el 1 $994 585 $862956 $796,289 $644852 $593.324
Adjusted to average 1979dollars .. . .............. $994585 $960.116 $953,792 $822.234 $800,178

I
|
l
|
|
HISTORICAL COST INFORMATION ADJUSTED FOR
GENERAL INFLATICN
(In Average 1979 Dollars) ‘
Income from continuing operations (excluding
reduction to net recoverable cost)
T T T AR s et B s ey $ 41827
Income from continuing operations per common
share {excluding reduction to net
FOCOVBIBRIR COBEY - ¢ . s vv v v s simi vis Srsiam by $ .72
1
|
|
|
|
|
\
|
|
|

CURRENT COST INFORMATION
{In Average 1979 Doliars)
Income from continuing operations (excluding
reduction to net recoverable cost)
R T T L MRy e SO TN SO U = e, $ 14,155
Income from continuing operations per common
share (excluding reduction to net
IOCOVDIBBIB CORY) . . . v ivv's es o vaiisiios s ssdsves $ .24
Excess of increase in the general price level over
increase in specific prices of property, plant and
equipment after reduction to net recoverable
coSt(INthousands). .. .........covriirennnenns $(267,4686)

OTHER INFORMATION
Common stockholders’ equity at December 31 at
net recoverable cost (In thousands of Average
PR EIBREERY . . oo it b Tt Al wd e s $ 919,205
Advantage resulting from the decrease in
purchasing power of net monetary liabilities

(In thousands of Average 1979 Dollars) ... ....... $ 247,269
Cash dividends declared per common share —
T T N e e e e SR R T $1.76 $1.76 $1.715 $1.67 $1.66
Adjusted to average 1979dollars ... ............ $1.75 $1.94 $2.04 $2.12 §2.22
Market price per o mmon share at December 31—
R R R R el LY $13.375 $14875 $1950 $20.875 $16.75
Adjusted to average 1979 dollars . .. ............ $12.65 $1594 $22.78 $26.04 $21.90
Average consumerpriceindex ................... 217.4 1954 181.5 170.5 161.2

See Notes to Supplementary Financial Data on page 44.
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Notes to the Supplementary Financial
Data Adjusted for the Effects of

Changing Prices

The Consumer Price Index for All Urban Consumers
(CPI-U) was used for converting historical amounts for
property, plant and equipment into average 1979
dotiars, thus giving an indication of the effect of gen-
eral infiation on the principal assets of the Companies

Current cost of property. plant and equipment other
than land was cailculated by applying the Handy-
Whitman Index of Pubiic Utility Construction Costs for
the North Central Division and the Bureau of Labor
and Statistics engineering indices to functional ac-
counts by vintage years, except for large construction
projects which were frended based on the year that
costs were incurred. The current cost of iand was cal-
culated by applying the CP-U to the actual costs in
the respective years of acquisition. The current cost
data approximately reflects the current cost of acquir-
Ing property, plant and equipment identical to assets
currently owned

Depreciation expense adjusted for general infiation
and for changing prices was determined using the
same rates and methods used in calculating the pro-
vision in the primary financial statements. The ac-

cumulated provisions for depreciation were esti-
mated for each functional ciass of property. piant and
equipment by applying the Handy-Whitman Index o
a vintaged theoretical reserve for depreciation

iIncome taxes included in income from continuing
operations adjusted for general inflation and for
changing prices is the same as the provision reported
in the primary consclidated financial statements. in
conformity with SFAS No. 33

During inflationary periods, the investment necessary
to replace property, plant and equipment will be
more than their original cost. Because the Companies
are permitted to recover in revenues, through a
depreciction allowance, only the historical costs of
such assets, the additional cost of plant as adjusted
for changing prices is indicated as a “Reduction to
net recoverabile cost ”

Net monetary liabiiities of the Companies consist
primarily of long-term debt and preferred stock. Dur-
ing infiationary periods, the Companies will be repay-
ing these net monetary liabiiities with dollars having
less purchasing pcwer than dollars had when the
liability was originally incurred. The difference is in-
dicated by the “Advantage resulting from the
decreqse in purchasing power of net monetary
liabilities.”




i OHIO EDISON COMPANY
AND SUBSIDIARY COMPANY

1978 1977 1976 1975 1974

OPERATING REVENUE
(THOUSANDS)

Residential Sales . $314 867 $284 512 $232,433 $221230  $179,300

Commercial Sales . ... ... ... .. 205,901 191,381 155,572 149,268 122.009
Industrial Sales . . . 1T 258,787 236,434 195,311 180,086 159,585
Other Sales bl Sl LT b 55,817 39,569 37,762 33,560 26,929

Total Electric Sales .. ... ... .. 835,352 751,896 621,078 584,144 487,823
Other Electric Revenue . .. ... ..., 22,193 39,281 19,542 4,797 6,449
SteamMeating . ................. 5411 5112 4,232 4,383 4,083

Total . o Mt -l $862,956 $796,289 $644,852 $593,324  $498,355°

ELECTRIC SALES IN KILOWATT.

HOURS (MILLIONS)
Residential ... .................. 6,501 6,334 6,024 5,809 5610
Commercial eyl Bt (o 4,470 4,549 4,358 4169 4,023
e 9,600 9,671 9,262 8,514 9,630
e T e e L N e 1,738 1,675 1,558 1,489 1,419
Total T B O Iy T 22,309 22,229 21,202 19,981 20,682*
P s e e
CUSTOMERS SERVED AT i
END OF YEAR
ROBIONtIBl . ......00vvvunisnainn - 881,198 848,268 836,500 824,851 813,308 800,612
Commercial .. ................... 87,425 86,410 85,002 85,512 83,710 83,111
T el i ST i i 1,161 1,180 1,147 1,111 1,132 1,109
All Other ; 683 689 682 681 676 586
Total S acte s A sl el gy Slene 1 _m I 936,527 923,331 912,155 898 826 885,418
RESIDENTIAL CUSTOMER DATA
Average annual use — ;
kilowatt-hours . . TR 2 TN AR 7, 7,724 7637 7,361 7.204 7,070
Average price per }
Kilowatt-hour . T L P 5.42¢ 4 B¢ 4.49¢ 3.86¢ 381¢ 3.20¢
STEAM
Sales in millions of pounds . . ... ... 787 860 876 992 980 1,164
Customers served atend of year. .. 383 392 417 458 479 522
‘w-»*-a-d

*Exclusive of the cumulative effect to December 31, 1973 of recording metered but unhilled sales and revenues of
188,553,000 kilowatt-hours and $5,028,000, raspectively.



OHIO EDISON COMPANY
AND SUBSIDIARY COMPANY

Price Range of Common Stock

First Quarter High-Low
Second Quarter High-Low
Third Quarter High-Low
Fourth Quarter High-Low
Yearly High-low

1979 1978

16% 143 19% 17%
167 14% 18% 17
18% 14Y% 19 17%
15% 1 17% 14%

18% 1 199, 14%

1977 1976 1975
21 18 19%  16% 16 12%
20y, 19 18, 16% 167 13Y%
215 19y 19%  17% 16% 15
20, 18% 21 18% 179 15%
215 18%, 21 16% 17% 12

Prices are as quoted on the New York Stock Exchange prior to January 23, 1976, and on the NYSE Composite

Transactions thereafter.

Book Value Per Share i.le ] 1978 1977 1976 1975
At December 31 $16.26 $16.33 $16.93 $15.93 $15.29

Quarterly Dividends Paid Per Share 1979 1978 1977 1976 1975
First Quarter $ 4 $ 44 $ 42v: $ 41 $ 1%
Second Quarter A4 44 42 41, 41
Third Quarter 44 44 42 41, 41,
Fourth Quarter A4 3 44 44 42 41

Total for Year $1.76 $176 $1.71% $1.67 $166
e = g

This Company's common, preferred and preference stocks are listed on the New York Stock Exchange and the
Midwest Stock Exchange and are traded on other registered exchanges.

Holders Shares Held
Number % Number %

Individuals 152,840 88.1 33,449 967 56.1
i e R et Ll N N I e 15,524 89 2,998,283 50
L R D R WO o T R i 65 - 491 888 08
Nominees np, 1,381 08 19,975,583 335
Banks & Financial Institutions ot B 66 — 159,114 03
insurance Companies & Other Corporations. ... ............. 1,669 1.0 1,437,132 24
Charitable. Religious & Educational Institutions "L Tl 627 04 465,233 08
Pensions, Profit Sharing 2 Other Investment Trusts . ... ... ..... 1,310 08 645,164 1.1
L Ry ey e o Ty VLR Ry SR, Ml AT Pl G ooy R 173,482 100.0 59,622,369 100&

hgnt Commmwm

hermal poluion which may occur

when neated water i1 retuned 1o



£ SERVICE TERRITORY
OHIO EDISON COMPANY
and Pennsylvania Power Company
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