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Gentlemen:

This refers to the inspection conducted by Mr. C. T. Oberg of this
office on January 24 and 28,1980, of activities at S. F. Appliances,
Limited authorized by NRC Source Material License No. STB-258 and to
the discussion of our findings with you at the conclusion of the in-
spection. This also refers to the telephone conversation between you
and C. J. Paperiello of this office on February 20, 1980.

The inspection was an examination of activities conducted under

your license as they relate to radiation safety and to compli-
ance with the Commission's rules and regulations and with the
conditions of your license. The inspection consisted of a
selective examination of procedures and representative records,
obse rvations , independent measurements, and interviews with
personnel.

During this inspection, certain of your activities appeared to be in
noncompliance with NRC requirements, as described in the enclosed Appendix
A.

In addition to the above areas, the inspector examined actions described
in your letter dated April 17, 1978 regarding apparent items of non-
compliance found during our January 30 and February 13, 1978 inspection.
We have no furtiier questions regarding noncompliance items No. 1, 2 and

1 3. However, item 4 has been repeated as specified in Appendix A.
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During this inspection, the inspector identified areas and, equipment
which exhibited significant levels of fixed and removeable' radioactive
contamination resulting from the utilization of thorium. Contamination
was detected in the drain and sanitary sewer line from the Solution Room,
on wood platforms, wood dollys and carts, and the concrete floor in the
Solution Room, on the waste drums stored in the Solution Room, and on
the base of the automatic sizing machine, a metal plate beside the
machine and a bench top, all located in the " penthouse". The inspector
also identified a small area outside and to the West of the plant
from which the ground gave apparent radiation levels in excess of
those specified by NRC Regulations for unrestricted areas. The
inspector also determined that material placed outside of the building,
apparently for disposal as trash, was also contaminated in excess of
permissible limits for release to unrestricted use. These items were
subsequently brought back inside the plant at the request of the in-
spector.

Based on the above findings and the telephone conversation of February 20,
1980 between you and C. J. Paperiello of this office we understand:'

1. By February 22, 1980 you will contact your health physics consultant
and an excavator to arrange for the clean up of the contaminated
ground outside and to the West of the plant. Steps will be taken

to initiate this work by February 29, 1980.

2. You will ensure that items leaving your plant are surveyed for fixed
and loose, alpha and beta gamma contaminiation to ascertain that nothing
is released which is contaminated with radioactivity in excess of limits

specified in the draft, " Guidelines for Decontamination of Facilities
and Equipment Prior to Release for Unrestricted Use or Termination of
Licenses for Byproduct, Source, or Special Nuclear Fbterial" (enclosed)
and in 10 CFR 20, Title 10 of the Code of Federal Regulations, Part 20.
Records will be maintained of these surveys and the type of instruments

used.

Because it appears that you do not presently have the capability to
perform the required surveys, evaluations and record keeping, we suggest
that you obtain the services of qualified individuals, or provide the
required training necessary to qualify one of your employees, to perform
and record the required surveys as discussed in the preceeding para-
graph and acquire the necessary instruments.
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Please advise us if our understanding of this is not correct.

A review of our files and discussions with Mr. Nathan Bassin of our
licensing branch reveals that you have not taken the actions to renew
your license described in the letter of June 28, 1979 from the License
Management Branch to you nor have you completed the actions to terminate
your license as described in the letter of November 15, 1979 from the
License !!anagement ' Branch to you. Please tell us by what date you plan
to complete action either to renew or terminate your license. Failure

to promptly resolve this matter may require us to issue an order to
you to effect these actions. Such an order could prohibit your further
use of your facility pending compliance wich the order.

This notice is sent to you pursuant to the provisions of Section
2.201 of the NRC's " Rules of Practice," Part 2, Title 10, Code
of Federal Regulations. Section 2.201 requires you to submit to
this office within twenty days of your receipt of this notice a
written statement or explanation in reply, including for each
item of noncompliance: (1) corrective action taken and the results
achieved; (2) corrective action to be taken to avoid further non-
compliance; and (3) the date when full compliance will be achieved.

We will gladly diccuss any questions you have concerning this
inspection.

Sincerely,

- jk7 IIA +-
,

James G. Kepp eb'

Director
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Enclosures:
1. Appendix A, Notice of

Violation
2. Guidelines for Decontamination

of Facilities and Equipment
Prior to Release for Unrestricted
Use or Termination of License
for Byproduct, Source or Special
Nuclear Nbterial
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Central Files
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: PDR
NSIC

1

|

|

[


