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Gentlemen:

General Electric Company, as operator of the Morris Operation Fuel
Storage Facility, appreciates the upportunity to comment on NUREG-
0584, Rev. 1, Assuring the Availability of Funds for Decommissioning
Nuclear Facilities, Draft Report.

The draft report concludes (p.49) that

"most of the conclusions reached concerning reactor
decommissioning funding can generally be applied to
non-power-reactor facilities."

In addition, thc report concludes that, without decommissioning
insurance, the next best option of funding assurance for reactor
decommissioning appears to be a variation of the deposit-at-start-
up option (see p.49).

General Electric would like to point out that although the accounting
procedures for utilities allow such a cost to be recovered from

their customers (i.e. a "fall through" expense), General Electric
would not have this priviledge. As the report points out, the
Internal Revenue Service will only allow such expenses to be de-
ducted in the year in which expenses are actually incurred, that is
the year(s) of decommissioning.
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Therecre, the deposit-at-start-up method of funding cannot be
viewed by General Electric as being applicable to its Morris
Operation in the manner in which it is applicable to a utility as
a "fall through” expense. The treatment by IRS makes this method
totally undesirable for General Electric and we urge that the

NRC establish and maintain a large number of approaches to this
funding, including funding at time of decommissioning.

Respectfully,
GENERAL ELECTRIC COMPANY

/-

.M. Dawson, Manager
Licensing & Transportation
408*925-6330
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