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APPEARANCES:

UNITED STATES DEPARTMENT OF JUSTICE,

BY: MR. DAVID A. DOPSQOVIC,
Anti-Trust Division,

P. 0. Box 14141,
waskington, D. C. 20044,

Appearing for the Government;

ISHAM, LINCOLN & BEALE

BY: MR, DAVID STAHL,
1050 17th St. N.W.,
washington, D. C. 20036,

Appearing for Central Power & Light;

BAKER & BOTTS,

BY: MR. J. GRECORY COPELANT,
One Shell Plaza,
Houston, Texas 77CC2,

Appearina for Houston Power & Light;

ONITED STATES NUCLEAR RECULATORY

COMMISSION,

BY: MR, FREDRIC D. CHANANIA,
-and-
MR. MICHAEL BLUME,
washington, D. C., 200136,
Appearing for the Nuclear Regulatory

Commission.
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DEPOSITION upon oral examination, of the
witness, ROEEZRT M. McCUISTION, taken on beralf of th
Government, in the above-entitled cause, in the ™Matter of
Houston Lighting & Power Company, et al ancd Texas
Utilities Generating Company, et al, before DIBORAH S.
HARPER and JAY HARPER, Certified SBhorthand Reporters in
and for the State of Texas, on the 29th day of January,
A. D. 1980, FPederal Building, . . Rusk Street, Houston,
Harris County, Texss, between the hours of 9:45 o'clock
A. M, and ======= o'clock P. M., pursuant to due Notice
and the following acreement of counsel:

L S I R R

It {s stipulated and aqreec by

and between counsel and the respective parties hereto,
that the deposition of the witness named in the caption
hereto, may be taken at this time and place, tire and
notice being waived, and that the sald deposition, or any
part thereof, when so taken may be used on the trial of
this case the same as {f the witness were present {n
court and testifying in person.

It is further stipulated and
agreed by and between counsel and the respective parties
hereto that the necessity for preserving objections to

the questions propounded or to the answers oiven, excert
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objects as to the form of the guestion or the
respoensiveness of the answer, at the time of the taking
of the deposition or anytime thereafter, whether orally
or In writing, is walv~? and that any and all objections
to this deposition, or any part therec’!, may be mace and
urged for the first time at the time same {s soucht to be
offered in evidence on the trial of this cause.

It is further stipulated and
agreed by and between counsel and the respective parties
hereto, that the witness may sion said deposition before
any duly authorized and acting Notary Public in the State

of T;xns.
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fair to ask him what MoZde 1=t (s, what {t entails.

Q. Do you want tc review the study to refresh
your memory, “Mr. McCuistion?

MR. COPELAND: That would take all
night. 1It's a pretty lengthy study.

A. Well, I know that every effort was made to
make the comparison of Mode 1 and Mode 4 on an equitahle
basi{s, which in our view, the PTI report did not do,
because it optimizes one area and did not optimize
another area.

. Well, do you know the difference betweer plan
one and plan 1-B, generally speaking?

A. No.

Q. Do you know if Mode 1 {n Stags I {nclude?d
centralized dispatch of ERCCT?

A. I don't believe it 4id.

Q. Ané do you know {f Stagg I1-8 included
centralized dispatch?

A, It may have. 1I could not say.

Q. Mr. McCuistion, what has your role been {n the

work you've done by Glen Stagc for HL&P?
A. By Glen Stagag?
Q. Yes, sir.
A. ¥ell, I have juct stated {n the d:itermination

of what the scope of his work would be and what
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i 1 parameters would be included and then our technical
t::) 2 p:ople have supported his work., We ha“ *made certain of
3 the studies, namely loss of load probabilities and
4 stability studies and helpec develop the data for these
5 | his studies.
6 MR. BLUME: M™May I please have that rereac?
{ 7 (The gquestion was read back by the
8 reporter.)
o Q. Has Mr. Stagg done any studies other than
10 Stagg I and Stagec II for HLs&P?
11 A. Is the last report titles Stagg II?
12 MR. COPELZND: Generically referred to
13 that. I don't think it's titled that, but that's what

14 he's talking about.

15 A, Not to my knowledse.
{ 16 Q. 1Is Houston Lighting & Power using %r. Stagn's
3 17 work for planning purposes?

18 A. Well, to the extent that there s =-- {t can
! 19 be used for plannina purposes, we're using it.
N 20 C. Would you mind elaborating on that for me?

21 A. Well, obviously, the Mode 4 would not be
‘ 22 implemented unless we, {t's determined that we're going
. 23 | to be in a Mode 4 state. Now, the studies relatinag to

24 Mode 1 would be helpful, but these studies are all just

@ <5 indicators. They do not necessarily relate to a specific
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plan that you're going to evolve.

Q. You mentioned that Houston Lighting & Power
has developed some data for Mr. Stagg. Can you tell me
what data you're referring to?

A. All the line constants and generator constants
and all of the detailed information that's required to go
in these studles.

Q. And in evaluating Mode 4, is Houstoun supplying
Mr. Stagg with data on Southwest Power Pool systers and
the rest of the eastern grid?

A. That that's avallable to us. We had gone
through the Southwest Power Pool administrative offices
to get the information on the systens,

Q. Who else besides youiself, {f anyone,
particivates in the deterrmination of the scope of “r.
Stagq's work, Mr, McCulistion?

A. Gene Simmons, Kermit Williams and to sonre
dejree, our attorneys.

Q. what role éoes Mr. Gerber play, {f any, {n w™r.
Stagg's work?

A. Gerber was a consultant on econonmic matters
primarily.

Q. What types of economic matters are you
thinking of?

A. All types of types of economic matters that
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requested him to revise.

Q. Well, for example, on page two, Mr. Stagg says,
quote, it should be noted that in developing the ERCOT
generation plans, I have increased the capacity of the
Parrish No. 8 unit from 750 megawatts to 1200 megawatts
for plan one and to 1300 megawatts for plan li. Unquote.

Was the suggestion to increase the capacity of
the Parrish No. 8 unit supplied by RLsP, Mr. McCuistion?

A. I don't know. I would doubt it very much. I
think he was just sizing the units to handle the ‘oad.

Q. Is it Houston's plan, in fact, to size Parrish
No. 8 at 1200 or 1300 megawatts?

A. No.

0. What is the planned capacity for Pa-rish No. 2?

A. Well, the unit i{s orcdered and I guess about
reacdy for delivery. 1It's 650,

Q. Did you say that the attorneys fcor FL&P have
had a role in developing the scope of work for “r. Stagg?
A. The attorneys have been {nvolved in our

discussions and planning what we would do relative to
responding to the Central & Southwest PTI report, the
reputiation of the PTI report, the second version of it,
the Stone & Webster study and the continuing saga of the
whole controversy. 1It's really so confusing, there's

been so many ve.-lens of these things.
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MR. COPELAND: Of course, they have
now thrown out the one and they <Zon't stand by any of
them,

Q. Houston's attorneys have, in fact, been
intimately {nvolved in development of Mr. Stagg's work,
have they not, Mr. McCuistion?

MR. COPELAND: I object. Den't
answer the guestion.

Q. Mr. McCuistion, I'll hand the reporter a
document to mark as McCuistion Deposition Exhibit 3 and
8sk you to review it and tell me {f you have ever seen {t
before.

(Whereumon, McCuistion Exhibit
(Ne. 3
(was marked for icdentification.

Q. It is a five page document which includes a
cover letter on Baker § Botts stationery from Stephen R.
Hunsicker to Clen Stagg dated November 9, 1977. Attached
to it is a memorandum on Baker & Botts stationery dated
October 27, 1977, entitled Options for Rebuttal Case.
Will you review that, ™r. McCuistion? Have you ever seen
that before?

A. No, I've never seen {t.

Q. Mr. McCuistion, I'll hand the reporter another

document on the stationery of Stagg Systems, Incorporatecd
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dated December 7, 1977. You are one of the addresse=s.
It's from Clen Stagg. It is approxirmately a twenty pane
document. Attached to it {s as Appendix A, McCuistion
Exhibit 3,
(Whereupon, McCuistion :xhlbit
(No. 4
(was marked for {dentification.
Q. I'11 ask you to review it carefully and tell
me if you have ever seen it before.
MR. COPELAND: What is the question?
MR. BLUME: I asked him if he's ever
seen the cdocument before.
MR. COPELAND: The exhibit?
MR. BLUME: Yes,
A, If I 38id, I referred it to Kermit Willlars.
Q. Why would you have referred it to Mr. Williams,
Mr. McCuistion?
A. Mr., Willfams was actively following the
Central & Southwest on a day-to-day basis and I was not.
Q. Mr. williams i{s listed below your name as a
recipient of this McCuistion Exhibit 4 as well. Wwhy
would you have sent him an extra copy, sir?
A. I dié not need that copy.
Q. The cover letter of McCulstion Exhibit 4

indicates that Exhibit 4 was prepared for a meeting to be
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