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January 25, 990,

Mr. John F. Ahearne,
Chairman, 4 Iy
Niciear Regulatory Commission
Washington, DC 20553

vear Mr. Ahearne:

I have keen living in New Jersey since 1939 and

in Summit since 1949. I am a Middle-Class owner

of a 6-Room home. Fublic Service Electric and Cas
provides gas for heating and ~ooking and Jersey
Central Power & Light provides electricity for
lighting etc.

I have contacts with many, many people in the State -
business, social and otherwise, especially in Morris,
Union and Essex County.

we all are very much concerned with the atomic power
problems and the fate of the New Jersey Utilities.
After many of us read the Sunday New York Times ar-
ticles "Nuclear Power - What is the bottom line?"
friends asked me to write this letter.

We hear that a man in the Public Advocate's Office,
Alfred L. Nardelli, pushes financial gquestions in the
foreground and that now a study should be mace,

to find out

a) if General Fublic Utility should be ta'.en over
by the State

b) should be throwvn into bankruptcy

c) or if its subsiciary, Jersey Central & Light Co.,
should be merged w.th PSE&G or another utility

Mr. Ahearne,we dc not want this study mado

The study is suppésed to take a full vear and will
probably cost about 1 Million Dollar. After it will

be submitted, their will be hearings of at least
another half year. Than chere will be the usual

fights in the Courts and it will be 2 to 3 years before
final decision is reached.

And during al. these years nothing constructive can
be done and .he-¢ --cceedings with their publicity
and unce:ta:n outcove will further financially wea-
ken the alr: ady «ceply in trouble utility.
And during 1, .his time, we the consumers wiill pay
for these de) - with increased surcharges, based

on ever incr-.sino oilprices. There is a good pro-
bability, that the technical problems can be solved
and that your crmmission will decide that that - under

special safeguards - atomic =nergy should replace
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tha =ush hisher oild ~e feedstock, at least as far as
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already existing Atomic Power Plants are concerned.
This decision would re’lect the hopes of :l.c DPresident
of the United States, who publicly declared that Atomic
Energy is here to stay and the Kemeny report.

However, this is a highlv technical guestion and noli-
ticians snhould not .nterfere in these nroceesings.
The taxpayers know, that electricity produced .= atomic

power costs about 10% of the productioncost L; .1, We
all are anxious to see our fuelbills held stzoie, if
not reduced. we shall take a dim view in the November
election, if on account of avoidable delays our fuel-
bills will be further increased instead of reduced.

As far as the 3 options are concerned

a) We do not want the State to take over GPU or any of
its subsidiaries. Ours is not a socialist society and
we do not want to see our industries run by Mr. Nar-
delli or any other politician.

b) We do not want GPU thrown into bankruptcy. GPU has
over 176.000 stockholders and its subsidiaries have
over half a billion preferred stock outstanding. Their
debt is over 2 billion. A couragious and public
spirited consortium of 45 banks has lent the utility
over 400 million to tie it over the emergency. Thou-
sanéd of stocrholders are little people - owning 10
to 100 shares, who bought this "save" and "nonspecu-
lative" =tocl to increase thelr meager incomes, some
also are minors, especially recommended to the pro-
tection of tre _tate.

Is Mr. Nardelli going to compensate all these people
against all these undeserved losses?

No, Sir, options : 2and 2 _are out of the guestion

As far as opt.on 2 is concerned, there should not ke

a separate s:udr cither. The best financial brains in
the countr - will Le only to glad to testify pefore and
give the '’ . aéviz:z to your commission.

No time- and monecosuming study can better serve this

purpose.

There has been 2 ~r~~nsal made by GPU to create a new
firm to operate z.1 its atomic facilities. This unit
should be comple:t=l: separate and spun off, to become
an independent company. It seems to us, that this pro-
prosal is as good as any as a basis for further dis-
cussions.

As far as GPU ancd ite subsidiaries are concerned, they
doubtless made mistakes and so did many others of the
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mwe SUPPLIERS OF THE EQUIPMENT, THE SUFERVISING alThHO -
STTIZS and many others. All these things are in dctasll
discussed in the Kemeny report. It would not be fair

to concentrate all the blame on GPU and destrolr the
company for its "misdeeds".

It is public knowledge that the utility made a spe-
cial effort to correct its passed mistakes. They
made a deep cut in the dividend, reduced the sala-
ries of its executives and directors, trimmed the
workforce, were successfull in reducing the addi-
tional powercesfhey very much increased the safe-
guards and training of their employees. They hired
top experts to prevent any problems in the future

As explained in the enclosed letter to Mr. van Nesse
+he Commissioner of the Office of the Public Advocate,
Mr. Nardelli is in this matter not in compliance with
his legal responsibilities or with the political
leadership of the Country or the State of New Jersey.
He has no right to represent the public in the
highlytechnical proceedings before your mmission,d wc
are opposing his views. He should return to his
original duties and restrict himself to expressing
~is views concerning the justification of rate in-
craases. In this respect he might represent the in-
tercsts of some powerusers in the State.

You will oblige me by acknowledging receipt of this
letter.

Copies are sent at this time to Mssrs. Barbour of
the New Jersey Board of Public Utilities and Ms.
Susan M. Shanaman of the Pennsylvania Fublic Utility
Commission.

The writer firmly believes that reason will prevail
and that corrective action will be taken, SO that
further steps and unpleasantness can be avoided.

Very truly yours,
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. om sorry that you lost Ms. Yaskin as Deputy Direc-
‘or of the Livision of tate Jounsel. Her replacement
“lfrec .ardelli might necc some guidan e from you and
‘v, Curcl. Nr. Nardelli reems to be a very ambitious
can, vhe apparently wantc to make a name for himself
ard loves pukblic exposurc. we do not mind this, as
lono s le coes not overstep his jurisdiction, which
ix strictly prescribed by law. we do not 1like his
Cciture in the Ceneral Public Utility case atall.

is jurisciction is clearly prescribed by law. He has to

vreprecent the Public Interest before regulatory agen-
cics im procecdings invelving utility and insurance rate
increases; or ©.noes in basic utility services.™

e obwiously i far over his hat if he feels autho-

rized by this ~tor to make before the NRC motdans which
_ubstitute hi~.' corplex technical and financial
~roklers, whic:n concern ownership and corporate struc-
Lure, for "chances in basic utility services®

-osides hie ~-tions are contradictory in itself. On

cne hand he tric. to prevent the utility to get on

ity feet and vroduce cheap atomic power. On the other

i and he denic. ‘ke powercompany the highker prices which
‘re neoded to rav for the higher fuelcost, which the
cver increasis wilsriccs make necessary. (The utilities
vhicn supply 200 during the emergency were authorized by
their rejulators to charge these higher prices).

‘lan he moves tn bring everything to a standstill by
requesting o ~» wiich will take a full year. and
curins all tin. tire we, the consumers, wil have to
ray enormous priceadjustments for everincreasing oil-
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«ical rarificatioxns, c:nccially in this election

United States has publicly declared,

bat atomic enersy is necessary and is here to stay. The
and Loth major parties recoqnize the 1mportance
very Cheap powersource. The complex technical

PRt
oXash

'QS8 38
Y, tihls

o<t ions have ceen di

e L
e ;;Q. -

7ith our supplyba:

>

scussed in detail in the Kemeny

¢ in the Middle East threatenced,

~othing should be cone to agcravate the situation.

rhe suclear Regular Commission has enough problems
Lithout an intervenor, who has nothing constructve

s
to asfer,
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ructural problems
delays.

is not familiar with technical and corpo-

and causes unnecessary

d oblige us, i€ it would ke exrlained to Mr.
tiat wide groups of the voters do not agreu
vith his position and that
coreat, Lf ne himself would take the remedial actions,
Jiicn are necessary and in the public Interest.

it might be in his own in-

Very truly yours
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