
From: Ullrich, Elizabeth
To: Randall L. Bagwell
Cc: broziewski@usanova.com
Subject: Additional information required for transfer of License No. 10-31353-01
Date: Monday, September 09, 2019 3:15:00 PM

NOVA Engineering and Environmental, LLC
License No. 10-31353-01
Docket No. 030-37885
Control No. 613901

Mr. Bagwell,

We reviewed the information provided in the letters dated August 6 and August 22, 2019 regarding the notification
of a potential change of control of License No. 10-31353-01 from NOVA Engineering and Environmental, LLC
(NOVA) to Watkins Associated Holdings, LLC (Watkins).  We need additional information to determine if a change
of control of the license occurred which requires NRC approval.  Please note that the NRC requires that the licensee,
NOVA,  receive the Commission’s prior written approval for this transfer of control as required by 10 CFR 30.34(b)
and Section 184 of the Atomic Energy Act of 1954, as amended.   We understand that the transfer of control
occurred on August 12, 2019.  The article on the NOVA website describes it as an acquisition of NOVA by
Watkins.  If the NRC determines that the acquisition of equity interest IS a change of control, then NOVA and
Watkins did not comply with NRC regulations because NOVA did not receive prior approval of the transfer, and
that action will be dispositioned separately.

The following information is requested:

1. In accordance with NUREG 1556, "Consolidated Guidance About Materials Licenses," Volume 15, "Guidance
About Changes of Control and About Bankruptcy Involving Byproduct, Source, or Special Nuclear Materials
Licenses," Revision 1 (NUREG 1556, Vol. 15, Rev. 1), Section 5.1, please provide a pre- and post-transaction
organizational chart showing the corporate structure of the license holder and its parent companies, if any.  Also,
please explain the relationship between Watkins Associated Holdings, LLC, which is referred to in the August 22
letter, and "Watkins Associated industries" which is the name used in the new release of the sale on both the NOVA
and Watkins websites.

2. Appendix C of NUREG 1556, Vol. 15, Rev. 1 includes example (5) of an indirect change of control which
appears similar to the acquisition described in your letters.  Please state if Watkins holds a majority share of the
equity interest in NOVA.  If Watkins does not hold the majority share, state who does hold the majority share of
equity interest in NOVA.

3.  The response in Item e of the August 22 letter states that the transfer of records important to decommissioning
(such as leak test records), is "not applicable."  If NOVA will continue to maintain such records for Watkins, rather
than transfer records, you may so state.  In accordance with NUREG 1556, Vol. 15, Rev. 1, provide confirmation
that Watkins is aware of the responsibilities under the NRC license for surveys (such as leak tests and inventory),
decommissioning (in this case, proper transfer of licensed materials to an authorized recipient prior to termination of
a license), and other requirements of the license, and agrees to accept the facilities and licensed activities "as is".

4.  The response in Item f of the August 22 letter states that the requirement for the transferor and transferee to agree
to the transfer of control of licensed material, is "not applicable." However, in accordance with NUREG 1556, Vol.
15, Rev. 1, both the transferor (NOVA) and the transferee (Watkins) must confirm that they agree to transfer of
control of the licensed material and the conditions of transfer.  Please provide this confirmation.  In addition, please
state if Watkins currently is directly or indirectly in control of licensed materials under any other NRC or Agreement
State license, and provide the license number(s).  If they do not currently possess an NRC or Agreement State
license, we will need to arrange a pre-licensing visit with Watkins.

5. The response in Item g of the August 22 letter states that the requirement to provide an agreement that transferee
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will abide by all commitments made by NOVA for activities under the license is "not applicable."   In accordance
with NUREG 1556, Vol. 15, Rev. 1, provide confirmation from Watkins that Watkins will abide by all constraints,
license conditions, requirements, representations, and commitments identified in and attributed to the existing
license or a description of Watkins' program to ensure compliance with the license and regulations.

Your response can be a signed hard copy letter mailed to the address below; or a pdf copy of the originally signed
letter (digital signature is accepted) may be sent by email to R1DNMSMAIL RESOURCE
R1DNMSMAIL.RESOURCE@nrc.gov ; or a copy of the signed letter may be faxed to 610-337-5269.  Please refer
to Mail Control No. 613742 so that the response can be linked to the correct licensing action.

Thank you for your attention in this matter,

Betsy Ullrich
Betsy Ullrich, CHP, Senior Health Physicist
USNRC Region I
2100 Renaissance Boulevard, Suite 100
King of Prussia, PA 19406
610-337-5040 (office)
240-704-4575 (cell)
Elizabeth.ullrich@nrc.gov




