Appendix A

NOTICE OF VIOLATION

Hayes Testing Laboratory General License

Based on the Investigation conducted on January 5, 1980, it appears that
certain of your activities were in noncompliance with NRC requirements,
as noted below. This item is an infraction.

10 CFR 150.20(b) requires Licensee's of Agreement States engaging in
activities in a Non-agreement State as a general licensee to comply

to the provisions of 10 CFR Part 20. 10 CFR 20 402(a) requires li-
censees to report by telephone to the apvropriate NRC Regional Office
immediately after its occurence becomes known to the licensee, any loss
or theft of licensed material in such quantities and under such circum-
stances that it appears a substantial hazard may result to persons in
unrestricted areas.

Contrary to the above, the licensee failed to report to the NRC the theft
of a 35 curie iridium 192 sealed source which occurred in Indianapolis,

Indiana on January 4, 1980.
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