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July 16, 1979

COMMISSIONER ACTION

For: The Commissioners
From: James R. Shea, DJirector

Office of Internaticnal Programs

£ LG
Thry: Executive Director for Opera“~1sfzzf?

DASED LICENSE TO EXPORT SOURCE MATERIAL TO FRANCE

-

SECY- 79-368)

Subject: g.‘\bpq

Purposa: G ssion reyiew of :roposed issuance of export license to
Transnuclear Incorporated

Review Dates: 60-day pericd expires on July 30, 1979
120-day pericd expires on September 30, 1379
iscussion: In May 13979, Transnuclear Incorporated filed an application

for a license to export 126,600 kilograms of depieted uranium
as. metal and UF; to France. COGEMA is acquiring this material
th-ough exercise of the tails option under 0.0.E. enrichment
¢ontracts numbers UES/128 (Fessenneim II reactor) and UES/130
(Bu. y III reactor). It will be used for a variety of ballast
aco"ca"ﬂns such as in the keels of yachts and sailboats,
ocunterweights for machinery systems, in ~/"cskafes ‘: ‘"ert‘a
mcrﬂvnmen in sporting equipment, and for metallurgi
alloy .es.,.

In assessing the reascnableness of the proposed end uses, the
staff has Heen informed that approximately 45 to S50 percent
of the displacement weight of a sa‘f:oat is in the keel, On
this basis the keel of a typical 35' saf *ca- would require
between four and six thousand peunds of ballast. A 12-meter
/acn' would require approximately 35,0C0 pounds
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The use of depleted uranium as soat ballast has been examined
in the past by domestic boat builders and o und not to be
feasible due to envirommental factors, techno] ogical problems
and costs (approximately 33 per pound for depleted uranium
versus 45¢ per pound for lead). On the other hand, there

are advantages to vsing depleted uranium as ballast in that
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the weight can be slaced lower in the kee! or the keel can be
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Discussion:
on .

NMSS Technical
Teview:

Recommendaticn:
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thinner, creating less drag; consequently, in specific ap-
plications a boat manufacturer may le willing to accept the
costs for use of uranium.

At the staff's request, COGEMA confirmed that the material

will be used only for non-nuclear purposes. Depleted uranium
for a non-nuclear end-use is not subject to the export licens-
ing criterfa contained in 10 CFR 110.42. Further, such materi-
als fall within the categories of mat-rials Tisted under 10

CFR 110.41(d) which are nct normally -eviewed by the Execu=
tive Sranch.

With respect to the COGEMA facility in France, the staff
notes that france, as a nuclear weapon state, fs not sub-
ject to I SA safeguards. Although France will veluntarily
submit facilities %o Agency safequards, the staff is not
aware tha*t the COGEMA facility is under a facility attach-
ment. ECURATOM safequards, nevertheless, will continue %0
apply %o the COGEMA facility.

The staff has concluded that there are no material changed
circumstances concerning exports o France which would -
fect the Commission's consideration of licensing criteria
and which have accurred since axport Ticense XUC8B4C2  source

?;;;riaT for a non-nuclear and use, was ssued on Septempber 12,

The following dc ments are forwarded for Commissfon review
of the subject applicaticn: (1) application dated May 3,
1979 (Appendix A): and (2) copy of the proposed license (Ap-
pendix 3).

NMSS has received no information on plans for IAEA safe-
guards implementaticn in France. However, it is un'ikely
that the sxpor+ted material will be subject %o [AEA safaguards
controls.

Physical security criteria contained in 10 CFR Sections 110.42
and 110.43 are not applicable %o this export.

That the proposed license be issued to Transnuclear [ncorporated.
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Coordination: ELD has no lega! objections. NMSS views on [AEA safeguards
and physical security are as stated above.

A

R, Shea, Director

J
CffAce of International Programs
Enclosures: .
As stated
OISTRIBUTION:
Zommissioners

Commissicn Staff Offices
Executive Director for Operations
Secretariat

NOTE: Commissioner comments should be provided directly to the 0ffice of the
Secretary, by ¢.0.b).  Wednesday, July 25, 1979

Commission staff office comments, if any, should be submitted to the Commi.sioners

NLT July 23, 1379 , With an information copy to the 0ffice a.
the Secretary. I[7 the paper 1s of such a nature that it requires additional
time for analytical review and comment, the Commissicners and the Secretariat
should be aporised of when comments may be 2xpected.
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