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Chief Executive Officer

May 31, 1979

Dr. Joseph Hendrie

Chairman

Nuclear Regulatory Commission
Washington, D.C. 20555

Dear Dr. Hendrie:

On May 7, the McGraw-Hill publication Inside D.O.E.
carried an excerpt from an NRC letter to the Department
of Energy implying that Nuclear Engineering Company had
an uncertain future. That is far from true, and I am
surprised that NRC would make such an unfounded implication.
We are the oldest commercial company in the business of low
level radiocactive waste disposal, have a fine safety record
and intend to be at the forefront of safe, professional and
efficient radwaste disposal for a long time to come.

The fact is that Nuclear Engineering Company is in
sound financial condition. In the present climate, misin-
formation is the greatest enemy cf a sane nuclear policy,
and the NRC should not be contributing misinformation. Like
any company in a free enterprise system, we depend on our
customer's confidence in the service we provide. Unsupported
claims like the one in the NRC letter to D.0O.E. cannot help
but to undermine that confidence needlessly.

The Atomic Energy Commission determined in 1962 that
the taxpayers of this nation should not bear the cost or
subsidize commercial licensee low-level radwaste disposal
and thus promoted the present policy of encouraging private
free enterprise to invest its capital in establishment and
operation of low-level radiocactive waste disposal sites. In
reliance on this policy, Nuclear Engineering Company established
the nation's first commercial site in 1962 in the State of
Nevada and has established or acguired additional sites over
the intervening years. To attempt (o undermine this established
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policy, after private industry has invested its capital and
operated safely over subsequent years, constitutes a blatant
attempt to undermine this policy at ultimate taxpayers' expense
and this segment of the nuclear industry's demise.

At the present time, NECO's two licensed and regulated
Western sites, Nevada and Washington, possess encuch capacity
to accommodate the nation's future commercial low-level
radicactive waste disposal needs to the year 2010 by our
estimates. This is in excess of 90,000,000 cubic feet of
capacity. Expansion of these sites, if required, is feasible
with minimal anticipated difficulty. Therefore, the suggestion
of opening commercial licensee waste to non-licensed and
regulated, and potentially hazardous sites, at the expense
of taxpayers and their safety, is certainly unjustified and
unreasonable.

It would be most helpful if you would make it clear to
both D.0.E. and the NRC that there is no reason to believe
that the court case in Illinois---which is obvicusly seriously
misunderstood by whoever drafted the letter to D.QO.E.--- will
"jeopardize NECO's financial ability to remain in business”.

\\\\\///Sincere;y, C
~James N. Neel
President
and Chief Executive Cfficer
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NRC TO DOE: PREPARE TQ ACCEPT LOW-LEVEL WASTE IF COMIERCIAL SITES CLOSE

The Nuclear Regulatory Commiszon, conzarned bout 3 possible dutdown of commercid
disposal sites for lowdave] radivactive wartes, has akad DOE to prepare 3 “hort4erm contingeacy action
plan” to accept the matena) gr DOE defense faciinis,

tn a letter last month to DOE s waste manzzement division, the NRC s2id two of the theee come
mercial low-level disposal fraiitics eft in the counen may hase to close bacsuse 3 lawsuil brought by the
state of Qinols could put the operator of the ty stes, the Necler Engezening Co. (Me2o), out of
business. The state's Dept. of Public Health has sued the sompany for shandoning anuther lowdeal dispo-
sal ite operated by the firm at Shefield. [, and NRC officils fear the “jubstantial damages” sought
could “jeapardize [Neso's] financial bty t0 temam in Business,” the NRC lattor szid.

The letter wams that DOL *micht have ualy 3 day" to res20nd to the cloung of Necu's other two
sites, one located at Beatty, New,, aud the othar o leased fodoral land 3t DOE's Hanford. Wah,,
reservation, by 0p=nmig ap its owa f202tiss 10 commeranad wates, The lasese noted that Néco gave “no
advance noticz™ to either the NRC or to the sate when it shandoned the Skaftieid ste iz Masch,

DOF sousaes point ot that a shutdown of Neco's Jlasted sitg, the urly fachty in the oustry
currently Leezting tansuranic wastes ( TRU), would Jswve o soriertial stz in which to dispuss of the

TRU<ontaminatzd waste from the damazsd Thres vile Ieand nucieqr slant. South Carclina - locaton
of the third remanizg lowdey el disposdl e, the Chom-Nuddoar tacility &t Buwel] = drealy has umed
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dow the Three MI2 [¢ind wasts necguee o reegile TRU comtamunacn, widle Neco's Beatry e

et e td
00 Jorger 2zcepts TRU wastc, ascordtes 1o DOE suupass,
The souroes add tha the CoemNacew iy, wizsh wouid be the only sommerad e !

operating if the Nexo bunal gounds close down, has gieaty 22 monihly limats umposed by the stazz on
the amount of waste 1 can sceept.

DOE already hos bequn preparing 3 long-range continency plan for wcsepting commeecty! low.
2ved nantas 2t DOF gites, igflowme 1 922 mads by NRClast vear. DOE graffers famiiar with the pige,
whtich s expestad to be compieted by the end of tha vear, sav DOE has vet o deads which of it
Towdess! sites could 8¢ opened to commercal gz, Tho st2Ters aute. fowever, that DOE's choiass g8
Bonited tu wcueral losdeve] dispnal fites at the Iiaig Natienad Laboratory . the Hanforé foesmation and
possibly the Nevada Tent Site fur 2tomic ®eapuns. The soursas pradict that DOE a7l elimrate from
congderation 2 lowdeve! gre gt the Oak Ridg

= National [abotatery becavse i docs not hase snosch space

ket for commercial disposd and sl B35 encounrers “eaiar mardiemaat” preblems that aould

prechide any 2dditiona) disposal there, Qpearsg lon Jovg] dbzosd Galiues ot DOL's Svannak Rivae

Plutonium production facity at Aken, S.C., near Byrmwet] als0 5 2ot Uiely, the sowsees 3dd, becsuse

of expected 03j¢:tives from state sificuls )
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