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4//Secretary of the Commission
U. S. Nuclear Regulatory Comission g

-3Washington, D.C. 20555 g
1973 7

Attention: Docketing and Service Branch Q Mj k
~< C' 5 '*"

b s w
***

Dear Sir:
%

Re: Proposed Rule Concerning " Financial y c-
Protection Requirements and
Indemnity Agreements; Miscellaneous
Amendments" (10 CFR Part 140);
44 FR No. 68, Daces 20709 thru 20716

We submit, please, the enclosed memorandum concerning changes which
we recommend be made in the captioned Proposed Rule.,

These comments are submitted on behalf of both Mutual Atomic Energy
Liability Underwriters and American Nuclear Insurers (which latter
association was previously known as Nuclear Energy Liability-Property
Insurance Association).

If we can assist in any way, please do not hesitate to phone Mr.
Joseph Marrone or me collect on (203) 677-7305.

Very truly yours,
j !

/: ( -
,

L/cid.kL.'h.Lbb27
Chester G. Alton
Associate Counsel
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BURT C. PROO M.CPCU
Prescent

May 31, 1979

Changes To Be Made in Proposed Rule Concerning " Financial Protection
Requirements and Indemnity Agreements; Miscellaneous Amendments"
accearina in 44 F R No. 68 at oages 20709 thru 20716

Note: The changes are identified by numbers in the
left-hand margin of the columns in the attached copy
of the Proposed Rule.

CHANGES IN " SUPPLEMENTARY INFORMATION" PART

1. Change word from " accompany" to " accompanying"

2. For clarification we suggest that this paragraph be restated
as follows:

"Although the cost of investigating and settling liability
claims and defending suits for damage is retained as part
of financial protection (i.e. , both primary and secondary
insurance), the proposed rule modifies certai.1 sections
of 10 CFR Part 140 in conformance with Pub. L. 94-197 to
exclude these costs from government indemnity."

CHANGES TO CONFORM THE PROPOSED POLICY AND CERTIFICATE FORMS TO THE
FORMS DATED JULY 17, 1978 AS SUEMITTED ON BEHALF OF NUCLEAR ENERGY

LIABILITY INSURANCE ASSOCIATION ( AND MUTUAL ATOMIC ENERGY LIABILITY
UNDERWRITERS)

3. In several places in the proposed policy and certificate forms
the spacing of headings is not the same as in our submission.
We assume that, when the wording is approved, we have the right
to use the spacing which apoeared in our submission. A m. ore

dramatic examole is the heading for the Certificate (see page
20715). It should read:

CERTIFICATE OF INSURANCE

DECLARATIONS AND

BOND FOR PAYMENT OF RETROSPECTI'/E PREMILMS

They are three different matters. c?s n -
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4. Change word " Person" to " person"

5. Change word " Issuance" to " Issue"

6. Italicize the word " excess"

7. Correct spelling of " discharged"

8. Delete the period af ter " expenses"

9. Under Condition 1 combine the two paragraphs into one paragraph

10. Add word "as" so line will read: " subsequent calendar years as
billed by the"

11. Change the second "or" to "of" and italicize the word " primary"

12. Change the first word "of" to "or" so the phrase will read:
"or judgment"

13. Italicize the word " excess"

14. Change word " sixty" to " forty". That is necessary because this
Master Policy will be substituted for all those Binders with
Draft Master Policy issued to be effective from and after August
1, 1977 and until May 1, 1979. Effective from and after May 1,
1979 we will have to endorse the policies to show the increase to
one hundred sixty million dollars.

15. Change word " insured" to " insureds" and correct spelling of " designated"

16. Italicize the word " primary"

17. Change "and" to "the"

18. After "and" insert ", upon" so the line will read: "ccmpanies and,
upon the companies' request,"

19. Italicize " certificate"

20. Capitalize first letter in " Subscribing"

21 Add "No." after " Certificate" and before the

22. (See above item "3"). Also, note the entire heading is in capital letters.

23. In several places in the proposed policy and certificate forms
the indenting is not the same as in our submission. We assume
that, when the wurding is approved, we have the right to use the
indenting which appeared in our submission. or exan.ple, this
part should read:

c 4 ,7^

J u( 't cv/ -



.

-3-

"Such insurance as is provided . . .

(a) . . .
(b) . . .
(c) . . .

(1 ) . . .
(2) . . .
(3) . . .

24. Change " Items" to " Item" and change " Insureds" to " insured"
and continue to italicize " insured"

25. See item "16" above. For the same reason, these dollar figures must
reflect the $140,000,000 total . Thus, change the four lines to reaa:

" Nuclear Energy Liability Insurance
Association's Policy NF $108,500,000.

Mutual Atomic Energy Liability
Underwriters' Policy MF $ 31,500,000. "

26. Change line to read: "12:01 a.m. on and continu-
ing to the effective"

27. Capitalize the entire heading

28. Capitalize first letters so line reads: "Know All Men By These
Presents, that the"

29. Change "be" to ''by"

30. Change "of" at the end of line to "or"

31. Change "or" to "and"

32. Charge " insured" to " insureds"

AMENCMENTS TO PROPOSED RULE HEREWITH RECUESTED BY US

There are three amendments we request to change the forms we submitted on
July 17,1978 (but refening to the forms as crinted in the Proposed Rule).
These changes are not marked in the attached cooy of the Procosed Rule.

a. Condition 16, Cancellation, of the Master Policy - in 10th line
of the second paragrapn cnange word " canceled" to " cancelled"

ctr - - i
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b. Condition 17, Comoany Reoresentation, of the Master Policy --
in the 7th line of "(c)" cnange the last word to read "The"
(in the phrase "at The Exchange")

c. "IN WITNESS WHEREOF" clause of the Certificate -- in the 5th line,
leave tne date blank, so the line will then readt " officer, to be
effective , eastern"

That is necessary because some Certificates were issued with effective
dates after August 1,1977.
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I'- TNs seccon of the FECERAL REG; STER FOR FURTHER INFORMATION CONTACT: modified and extended to August 1,1978
d contains nouces to tne pucue et the Nir. Rowland C. Hand. Sr Director. the Pnce Anderson Act (Pub. L 85-;56).
y propos.d issuance of nees and regulares. Power Supply and Engineenng the Nuclear Regulatory Commission
ge The purpose cf these nooces is to grve Standards Division. Rural Electrification must codify in 10 CFR Part 140, a
q cerested persons an opponunrty to Administration. Room 3304. South standard master policy form which the

7 fa o$' *of in ru s." Building. U.S. Department of Cornmission determines to be adequate'"

-$ Agriculture. Wa shington. D.C. 20250, proof that a licensee is :naintaining the
V telephone number 202-447-M13. necessary secondary financial

k Dated: March :3.1979. protection required by the Commission
pursuant to subsection 170b. of the

9]
DEPARTMENT OF AGRICULTURE 3.s,z n..

Atomic Energy Act of 1954. as amended.%, r - _ %
This standard master policy form wasRural Electrification Administration; 6 coe, s rmm W submitted by the Nuclear Energy

m us
, m%

[7 CFR Part 1701] Uability-PropertyInsurance Association4

] (an additional policy identical to the
Wood Telephone Pedestal Stubs; published policy except that it contains*

NUCLEAR REGULATORY7 Prenotice of Proposed Specification supplemental money amounts has been

AoENCY: Rural Electrification
. M St N submitted by the Mutua! Atomic Energy

Uability Underwriters but will not be
# Administration. [10 CFR Part 140]
2 publisned separately. The proposed rule,

ACTICN: Preproposal notice. Financial Protection Requirements and however, applies to both policies.)j

$UM M ARY:The Rural Electrification Indemnity Agreements; Miscellaneous Subsection 170b. establishes a
I

Amendments mechanism-payment of a retrospective
,

i AC=mistration (REA) proposes t premium-whereby the utility industry
piepare a new specification covenng AGENCY: U.S. Nuclear Regulatury would share liability for any damages<

i wood telephone pedestal stubs. This Commission. ' exceeding the maximum liability
i specification will cover the minimum Action: Proposed rule. . insurance available from pnvate
; acceptable quality of these stubs. sources, currently $160 million, that
4, Currently they are included, m part. In SUMMARY:The Nuclear Regulatory might result from a nuclear incident. In

'

REA Spec:fication DT5CSE9 entitled Commission is considering amending its the event of a nuclear incident causing;
" Wood Poles. Stubs, and Anchor Logs regulations relating to the financial damages exceeding $160 million. each;
and the Preservative Treatment of These protect 2cn and indemnity that it requires licensee of a commercial reactor rated;

j Materials /* There are two types of ofits licensees to implement leg:s!ation at 100 electrical megawatts or more
] stubs, the rectangular sawn type and the that modified and extended for ten would be assessed a prorated share of
f round type.The sawn type is made frem years (to August 1.1987] the present damages of up to the statutoryj a crossarm blank. The shape is similar Price. Anderson legislaton. To complete maximum of $5 million per reactor per'

to a crossarm. but the treatment is for this implementation a standard master incident -;

g cund contact. sirmlar to a pole. REA policy form will be codified in the*

- has also adopted special designs which Commission's regulations after the Since August 1.1977 the Commission

3 differ sc,mewhat from those in the Commission determines Sat the policy .has utilized a bmder furnished by these

specification. Some of the marking represents adequate proof that a two insurance pools as evidence of"

requirements differ from poles. As a licensee is maintaining the necessary secondary financial protection. The use
<
y result of these minor differences, secondary financial protection. of the binder was necessary because the

E 8 "''' * F'E' P"' *confusion has resulted. It was. Serefore, oATrs: Public comments on this notice
master pohey in Snal fem The bmder is

.

f d:cided that a new specification should must be submitted on or before June 5. being used in de mterim. The binder :,s
,| be prepared to resolve this problem. 1979. almost identical to de standard master
j oATE: Public comments must be received AcoRess: Written comments should be policy form and in the staff's view meets

by REA no later 6an May 7.1979. subrnitted to the Secretary of the all the requirements for implementationj$ accREss:!nterested persons may Commission. U.S. Nuclear Re gulator7 of Pub. L W197. The pools have

3 subm:t wntten data, views or comments Commission. Wa snington. D.C. 20555. informed Se staff $at drafts of $e
8 to 6e Directer. Power Supply and Attent on: Docket =g and Service master policy have been commented en

Branch.": Engmeenng Standards Division. Rural by be r utdity clients an.1 other-

& E:ectnficatwn Adinmistranen. Room FOR FURThER INFCRMATICN CONTACT: orgamzations and all Comments made
Y.- ZG4. South 3cdding. U.S. Cepar=:ent of Mr. Ira Dimt:. Cffice of Nuclear Reactor by dese organizations have been .

~~
Agneuiture. Washm; ten. D.C. 20:51 All Regulation. U.S. Nuclear Regulatory accomodated. The proposed rule making"'

wntten subm:ssions made pursuant to Commission. Washmgton. D.C. 2C555. is to solic;t public comment on e
. ?:s notice wiU be made available for pnone 301-492-a336. policy.~

( public inspection in de office of 6e SUP'LEMENTARY INFORMATION:[n order 3cth Oe master secondary finanC;31
C! rector. Power Supply and Engmeenng to complete tmplementation of :ertam / protection policy and the accompany:-

- Standards Divis;on dunng regular provisions of Pub. L 4197. legislat:en certificate ciinsurance, which names
.

. I.usmess hours. enacted en December 31,1975 which the utility insureds, establish de ter=s

:- ,

^
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and conditions under which the insureds Attachment. and the reasonable costs 1. When the Commission determines i
-

'

s are responsible for the payment of the incurred by the insurers in investigating that de United States will probably be ;!

i
"

retrospective premium and. in addition, and settling clates and defending suits required to make indemnity pay =cnts
-

establish the liabdity of the insurance for damage. under the provisions of this agreement.
,

.I pools for the non. payment of the 2. Section 140.92. Appendix B. Article the Comnussion shall have the right to
, d' premiums in the event of default by the UL paragraph 3. is deleted. collaborate with the licensee and other

,

insureds. The secondary financial policy 3. Section 140.92. Appendix B. Artid, pas ns indernnified in the sett'ement, ,,

[': ''
establisnes the conditions under.which.

the restrospective insurance premium UL paragraph 4(a) is amended by and defense of any claim (provided that ,

becomes payable and contains deleting se phrase "and such no g ve= ment mde=nity tnat would'

reasonable costs desenbed in paragraph 6ewise be avadable to pay public
-(. addittonal terms and conditions for (1) 3 of this Article" liability claims t used for these,

^|) establishing, as previously cientioned.
1r the total contingent liabdity of the 4. Section 140.92. Appendix B. Article pg seC and daH have 6e @ (a) to .

;|| insunng companies in the event of HL paragraph 4(b). is amended by W " O'P" '*EE# ** * '

q} retrospective premium defaults:(2) deleting the phrase "and to such Commission for Se settlement or
payment f any claim r acti n asserted i

establishing the requirements with reasonable costs. desenbed in paragraph against the licensee or other person ;

.;

3 of this Ardc!e.which the insureds must comply in indemniSed for public liabdity or
notifying the insuring companies cf a 5. section 140.92. Appendix B. Article damage to property of persons legally

',

nuclear incident; (3) establishing Se IV, paragraph I.,is tevised to read as
liable for the nuclear incident which

.

i rights of recovery by the insuring IOUOWS:
claim or action the licensee or the'

companies for any policy and (4) 1. When the Commission determines . Commission may be required to'

cancellation conditions for both the that the United States will probably be indem:ufy under this agreement: and (b)
t insuring companies and insureds. required to make indemnity payments to appear through the Attorney General

1 9 Although the cost of investigating and under the provisions of this agreement. of the United States on behalf of the
.I

' ~

settling liability claims and delending the Commission shall have the right to licensee or other person indemnified.
|!. suits for damage is retained as a part of' collaborate with the licensee and other take charge of such action and setde or

Snancial protection. (i.e, nuclear persons indemnified in the settlement defend any such action. If the settlementi

and defense of any claim (provided that or defense of any such action or daim isj
'

liability insurance), the proposed rule
-

'

modiSes certain sections of 10 CFR Part no g vernment indemnity that would undertaken by the Cocunission, the'

140 in conformance with Pub. L S4-197 , otherwise be available to pay pubhc licensee shall furnish all reasonableM ', to exclude these costs from government liability claims is used for these assistance in effecting a settlement orIa indemnity The :naster secondary purposes) and shall have the nght (a) to asserting a defense.R financial protection policy includes the require 6e pr,ior approval of 6

Ih - |
sac e treatment of these costs. Finally. Comnussion Ior the setdement or - 140.94 [ Amended).

,

G since the a:nendments to part 140 payment of any claim or action asserted 10. Section 140.94. Appendix D. Article
h1 merely implement a statute. good cause against the licensee or other person L paragraph,6. is amended by deleting:'

exists for omitting a value/ impact indemnified for pubDc liabdity or "Dunng the period 12:01 a.m . .to'
analysis. damage to property of persons legally 12:01 as Septe=ber 6.1961 inclusive:

h Pursuant to the Atomic Energy Act of habM for the nuclear incident which 'Public liability' means any legal liabdity^! 1954. as amended, the Energy . daim or action the licensee or the arising out of or restdting from a nuclear
Reorganization Act of1974. as amended. Commission may be required to incident. except (1) claims under state or
and sections 552 and 553 of Title 5 of the indemnify under this agreement; and (b) Federal Workmen's Compensation Acts

'

: 1 United States Code, the foi!owing to appear through the Attorney General of employees of persons indemnified
"I amendments to Title 10. Chapter 1. Part of the United States on behalf of the who are employed (a) at the location or.:

140. Code of Federal Regulaticas, are hcensee or other person indemniSed. if the nuclear incident occurs in theJi published as a dccument subject to take charge of such action and settle or course of transportation of $e
. ,| '

codification.. defend any such action. lf the settlement radioactive material, on the transportingor defense of any such action or claim is vehicle, and (b) in connection with Se
. .: .

q l 140.92 [ Amended) undertaken by the Commission, the li ensee's possessicn. use, er transfer cf
,

F}
1. Sectica 140.92. Appendix B. Article licensee shall furnish all reasonable the radioactive matenah and (2) c! aims

;

Il parapaph 3(d),is amended to read as assistance in effecting a settlement or arising out of an act of war. |I follows: asserting a defense. From 12:01 am. September s.1961:"i! (d) As used in this paragaph 8 | 140.93 [ Amended) 11. Section 140.94. Appendix D, Article'

Article H. and in Article HL "other Il paragaph 3 is deleted. j[ _ applicable ageements" means each S. Section 140.93. Appendix C. Ar+ic!e
other agreement entered into by be UL parapaph 3 is de:eted. 12. Section 140.94. Apcendix D. Artic!e I'

'

'
Ccenussion pursuant to subsection 7. Section 140.93. Appendix C. Article H. paragsph 6. is amenced by deleting'

'ne phrase "and to such reascnable
pi 170c. of de Act in which ageement de Uh paragaph 4(a). ; amended by costs desenbed in parapaph 3 cf $is '

nuclear =c: dent is deSned as a cetenng de pa, rase "and suca Artide"
*

'!
" common occurence." As used in dis reasonable costs desenbed in paragaph

;1 paragaph 8 Article H. "$e obligatens 3 cf $1s Artde" 13. Secticn 140.94. Appendix D. Article'

; UL paragaph 1. :s revised to read as-

of the licensee" means de obligances of S. Section 140.93. Appendix C. Artcie follows:
,,I Se licensee under subsection 53e(a) :f UL paragraph 4(b) :s amended by 1. When de Ccemissicn determinesthe Act to indemnify de United States deletng "and to such reasonable costs!j' ,

that $e Umted States wTil probabiy be
.t and the Ccmmission from puolic descnced in paragaph 3 cf ils Artc!e" required to make :ndemmty payments

; p |j
liability, tcgether with any pur.lic 3. Secton 140.93. Appendix C. Artic!e under the provisiens of th:s agreement.

p

liability satisSed by de insurers under IV. parspaph 1. is avised to read as the Comm:ssion shall have $e naht to
~

.J' de policy or polic:es designated in the follows: coilaccrate with de 'icensee and oder
~

1. , '

N >
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persons indemnified in the settlement and defense of any c! aim (provided that required to make indemmty payments. . -

- !' and defense of any claim (provided that no government indemnity that would under the provtsions cf this ageement.
4 no govemment indemruty that would otherwise be avadable to pay pub!!c the Ccemission shall have the nght to

, otherwise be available to pay public liabdity claims is used fcr these collaborate with de licensee 2nd other
liabdity claims is used for dese purposes) and shall have the nght (a) to persons indemmfied m de settlement
purposes) and shall have the nght (e] to require the prior approval of the and defense of any claim (provided Sat'

s: require the prict approval of the Commission for Se sett!ement or no govemment indemmry that would
- Commission for the settlement or paytnent of any claim or action asserted otherwise be avadable to pay public

payment of any daim or action asserted agamst the 'icensee or oder person liability c! aims is used fer these-

,i against the licensee or other persen indemnified for public liabdity or purposes) and sha!! have the right (a) to
indemniEed for public liabdity or damage to property or persens legally reqmre &e pner approval of the
damage to property of persons legaUy liable for the nuclear incident which Ccmmission for the sett!ement or
liable for the nudear incident which claim or action de licensee or the payment of any claim or action asserted.,

claim or action the licensee or the Commissica may be required to against the licensee or other person
Commissica may be reqmred to indemnify under this agreement; and (b) indemndled fer pubuc liability or..

indemmfy under this ageement; and (b) to appear through Se Attorney General damage to property of persons legally,

,

4,'. ' to appear through de Attorney General of the Umted States on behalf cf the liabile for the nut! ear incident which
of the United States on behalf of the licensee or other persen indemmfied. claim or action the !!censee er the
Ucensee or other person indemnified, take charge of such action and settle or Commission may be required to
take charge of such action and, set'!e or defend any such acticn. If the sattlement inde=mfy under $is ageement: and (b)' ' '

,

defend any such action. If de settlement or defense of any such action or claim is to appear through the Attorney General
.

or defense of any such action or claim is undertaken by the Commission, the of the United States on behalf of the
,-

undertaken by the Commission, the licensee shall furnish all reascnable licensee or other person indemniEed.
.;

i Ucensee shad furmsh all reasonable assistance in effectmg a settlement or take charge of such action and settle or
assistance in effecting a settlement or asserting a defense, defend any such acticn. If the settlement

i

; asserting a defense. or defense of any such acuan or claim is
I 140.107 I Amended]. undertaken by be Commission. the5- _ ..

, i 140.95 [ Amended] 19. Section 140.107 Appendin G. Licensee shall furnish all reascnable
C 14. Section 140.95. Appendix E Article Article D. paragraph 6(d),is revised to assistance in effecting a settlement er

I. paragaph 6 is amended by deleting- read as foUows: asserting a defense.s

1, - "During the period 12:01 a.m., * * * to (d) As used in this paracaph 6., _

1221 a.m. September 6.1961, inclusive: Article D. and in Article III." other j 140.104 (Amendedkd

,5. 'Pubuc Dability' means any legalliabdity applicable agreements means each other 24. Section 140.108. Appendix H.

. ' ' arising out of or resulting from a nudear agee=ent entered into by he Artide II. paragaph 3. is amended by
incident except (1) claims under state or Commission pursuant to subsection deleting the phrase "induding the .e

Federal Workmen's Compensation Acts 170c. of the Act in which agreement the reasonable costs ofinvestigating and

T' of employees of persons indemnified nudear incident is defined as a settling claims and defending suits for
J who are employed (a) at the location or. " common occurrence." As used in this da mage."

if We nudear incident occurs in $e paragaph 6 Article H. "the obligations 25. Section 140.106. Appendix H.
~

1 course of resnsportation of the of the licensee" me.ns the obligations cf Article W. paragraph 3. is deleted.
J- radioactive material. on the transporting the licensee under subsection 53e(8) of 26. Section 140.108. Appendix H.
~ vehicle, and (b) in connection with the the Act to inde=nify the United States Article W. paragraph 4(a),is amended

licenseo's possession, use. or transfer of and the Commissica from public by deleting the phrase "and such,.%

the radioactve tnaterial and (2) datms liabdity together with any public reasonable costs desenbed in paragaph
,-' arising out of an act of war. liability satisfied by 6e insurers under 3 of this Article."

,

Z From 1291 a.m. September 6.1961:" the policy or policies desipated in Se - 27. Section 140.108. Appendix H.
15. Sectan 140.95. Appendix E Artide Attachment, and the reasonable costs Article W. paranaph 4(b). is amended

' m. pararaph 3. is deleted. incurred by the insurers in mvestigatin8 by deleting the phrase "and to such

1 16. Section 140.95. Appendix E Arucle and settling claims and defending suits reasonable costs desenbed in parapaph
Q. parapaph 4(a), is amended by for damage. 3 of $1s Article, as in de aggregate*

deletmg the phrase "and such 20. Section 140.107 Appendix G. exceed $160.000.000".-

reascnable costs described in paragaph Artcle W. paragaph 3. is deleted. 23. Secton 140.108. Appendix H.'

3 of this Artcle'' 21. Section 140.10". Appendix G. Article IV. parapaph 1. is revised to
,

7 17. Sectica 140.35. Appendix E. Artic!e Arnc!e G. parapaph 4(a). is a= ended read as fcl!aws:

71 D. paragaph 4tb). is a= ended by by delet'ng ie phrase "and such 1. When be Cc=missico detennines
,' deleung $e pnrase "anc to such r=asenabie costs desenbed in pararaph 6at de Umteo States will precaciy be
. . reascnacie ecsts descnbed :n paragaph 3 of $2s Aruc!e" required to make Mdemmty pay =ents

3 of tis Artde'' 22. Secnon 140.107 Appendix G. under Se prov:sions cf th:s agreement.*

13. Sectica 140.95. Appendix E Article Artic!e W. paragaph 4(b),is a= ended de Cc=nussion shall have te ncnt to-

by deienng $e phrase "and to such ccilatorate wie be Ucensee anc oder
A@ IV. pararaph 1. is evised to read asfadows: reasonable ecsts descnbed in paragaph perscns cemmfied :n de settle =ent
< T 1, When Se Commisaan dete =ines 3 of $is Artc!e. as :n be aggegate and defense of any c! ann (provided 6at
_ . iat de Umted States wdl prcbacly be exceed $160.000.000" no pvernment :nde= rut / mat would

required to mame mde=mty payments 23. Sectica 140.107, Appendix G. Otherw:se be svadabie to pay pubile
J_ . under te provisicas ci tms agreement. Artcie IV. parapah 1. :s a= ended to 'iacdity cla:ms is used for dese

'

T de Ccmmission shall have de nght to read as fonows: purposes) and shall have the r ght (a) to

V collaborate with me Fcensee and other 1. When de Ccmnussicn deten=nes requ;re the pr:ct approval of de

( persons inde=nified in the settlement $at 6e Umted States wdl prcbably be Comnussion for ie settle nent or

'c:
M.'
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payment of any claim or action asserted "cemficate means a Cer*:ficate of "extrcordinary nuclear occur ence' has
,

against the licensee or other person Insurance, mc!ading Dec!aranons and Boad the mesmng pven it in de Atomic Energy 1

indemnified for public liability or for Payment of Retrospective Precuums. Act of 19M. or in any law amendatory *

damage to property of persons legally issued to be a part of this Master Policy. dereof. a

liable for the nuclear incident which tommon nuclear occurrence means any ;nsured,means any persen or ,{.

claim or action the licensee or the ccuruna r ses of occences caums orgamzah h9d in h 1 x d a
c

Commission may be re9uired to boddy mjury or pmperry damage arismg out cambccts. -

of the radioactive. touc. explosive. or other ' nuclear incident, means
indemnify under this agreement: and (b) hazardous propertes of nuclectmetenal f a) an extrecedinary nuclect occurrence. or c

to appear through the Attorney General 7 (a) disharged or dispersed from a nudear (b) a common nuclecr occur:voce, or i.f f

of the United States on behalf of the reacter desenbed in item 3 of a cert;ficcte neither of dese. i ;c
licensee or other person indemnified. over a penod of days, weeks. monds, or (c) an occurrence or series of occurrences. [,

take charge of such action and settle or longer or including continuous er repeated exposure to | ,~
defend any such action. If the settlement (b) discharged or dispersed frem a nuclear substantially the same general ccndiuons, j - c
or defense of any such action or claim is react r desenbed in Item 3 of a cert;ficate causing bcddy injury or pmperty damage

undertaken by the Commission, the vu a pen d f days, weeks. months or ansing out of the rad;oactive. toxic. y,,

and also ansmg out of such ;ropernes explosive, or other hazardous properties of |
I ngu,ect matenal so disr.harged orlicensee shall furnish all reasonablo of nuc. nuclear matencl.

f.' uassistance .in effecting a settlement or dupersed from one or more other nuclear "nuclecrmaterial"means source materic1.
asserting a defense. reactors descnbed in Item : of other specialnuciect matenal or bypmduct ! 0

09. A new Secuon 140.109. Appendix I. cert:bcates. or material. 3
'

is added to read as follows: (c)in de course of transportation fer which "pnmaryfincocialpretection"means the [
.

E
kprotection is afforded (or would be afforde<1 [asurance policies or other contracts ;

{ 140.109 Appendix I but for ex.haustion ofits haut ofliability) idenufied m Ite:n 4 of a certificate and j , a:
under e pnmaryfinancia/pr tect on includes any amendment thereto which is [ _ ct3 NUCIIAR ENERGY UABIUTY descnbed in Item 4 of a cert;ficcts and also consented to by the companies pursuant to

INSURANCE ASSOCATION MASTER anstng out of such properties of nudear Conditon 6 of this Master Pober,
POUCY NO. - matenalin the course of transportation for " property domcge' me ans poysical injury : 8'

which protection is afforded (or would be to or destruction or radioactive -..
C'Nudear Energy Uability Insurance '

"'
afforded but for exhaustion of its limit of contaminaton of property, and loss of use of'(Secondary Financial Protection)

- liabdity) under the primary /mancial property so injured, destroyed or . ,r,,

I/ Named Insured: Each Person or protect;on desenbed in Item 4 of cne or more conte. mated, and loss cf use of property ci-

orgaruzaton designated in Item 1 of a oder cemficates, while evacuated or withdrawn from use 1:1

cemficate. damcges codc!cim expenses" includes because possibly so contaminated or because - ra
Policy Period: Beg 5ning on the first day of sums estmated by the companies to be ofimminent danger of such contamination.

August,1717. and continumg to the effectn e payable under this policy and payments " source metencl". "speciclnuclear k
date and time of the cancellation or other made by the companies under this Master metencl", and " byproduct material"have the , et
termination of this policy, eastern standard policy- meanegs gtven them in the Atomic Energy ce*

tima. *~.- (a)in settlement of claims and in Act of 1954, or in any law amendatory ' pri.

Umits of Uability: He amount of satisfaction of judgments against the insureds thereof. e th
retrospective premium actually received by fcr damages because of bcdilyinjury or III. APPUCATION OF POUCY

, in
'h

,

the companies plus the amount of the ' preperty damage: Insurance is pr vided by this Master Poh.eycomparues' contmgent liabdity if any. - (b) for (1) costs taxed against an insured in n.
Y * ## # N"#**' .Npursuant to Condiuces :'. 3.end 4. ,' any suit against the insured seeking damages

' ' ** * E' I #l"#7 # Apayable under the terms of thJs Master Policy property damage caused prior to Augur
and mterest on any fudgment derem. (2) 19"7 by a nuclect incident.

''

ae f sauance premiums on appeal bonds and bonds to ra
' release attachments in any such suit and (3) CONDTTIONS

. e3

reasonable expenses, other than loss of 1. AnnuclPremium M
Authorized Representative . earnmgs !ncu red by the insured at the N

In consideratico of the payment of the companies' request: 9 D'. named insureds designated in a 3,

annual premium. in reliance upon the (c) for expenses incurred in de certificate shall pay to the companies the
,

statements in the cemficeres and subject to investigation, negotiation, settlen.ent and annual premium for each ca!endar year er ' rv
We limits of liabdity, conditons and oder defense of any claim or suit including. but not part bereof
terms of this Master Poucy. the undersigned limited to, the cost of such services by Such annual premium sha, be deter =med j , c.

d ,,

by the companies and stated :n s wnttenmembers of Nuclear Ene gy Uabdity salaned employees of 6e companies, fees p
n tice =aded to Se first named insured

Insurance Assoc:aton (hereinafter caUed de and expenses of independent adjusters, f.
shown b Dem 1 cf a cemf;cete, and shall be" companies". eaca for itse!!. severady and attorneys' fees and disburse =ents, expenses , y

not fcmtly, and in de respectve proportons for expert testimony, inspecten and e and payaMe as stated b sud noxe. =
herem set ford, and the nsureds named in appraisal of procer y, examination. X. cay or 2. Retrospec:ive Pnrm:um ' y p;
the cer :ficeres, ag ee as fcCows: autcpsy or =edical expenses of any iund: The na=ed insureds designated a a "

'

( ) f r expenses incur-=d by tre comparues certifica:e shall pay to be compan:esINSURLNG AGREEMENTS m mvest:gaung a nuclectinc: dent er in retrospective premium in de event of excess ;

!. NUCLEAR ENERGY CABIUTY nurum::mg its effec s: icsses due to bod !y crury or ;recerry -
'

INSURANCE (Secondcry fincnc:cl (e) fer ad other expenses of te compa=es ccmcge caused durmg metr cert:fice:e per:od I
P ocect en) in hufi!!ing thetr abbastens uncer tis by a nuclect nc cent ansing out of or a I ~ ctJ

To pay on behalf of or to de insured er to Master Pmicy, provwed that such expenses connecnon with a nuclear reactor descnbed - "
.

de msured> wcrxers' compensation carr:er are reescnable and necessary. m Item 3 cf de cemficate or m item 3 of any . 'c
$ ad sums payable as excessicsses to wetics ''exces3 losses 'means all dcmcges cad other cemficcts. De amount af retrospecuve !a,

tuis Master Poucy applies. $ c!c m ex;enses. precuum due under eats certificcie sna.1 be !'

' ~ E. (a) ause f bodily :n/ury or preferry determ:ned by mult:plymg such excess lossesII. CEFINTr.CNS ccmcge to we.:ch a cer::ficc:a a;piies, and by be ratio of de max: mum retrospeenve ' et

"bcdily m/ury" means bodily miury. (bj whics are excess of all sums pa:d or prennum payacie wits respect to tne nrsc!ect c.
sickness or d:sease. inc!admg death resultmg payabie as est=ated by de compames u:. der me: cent under Se cert:f;'ecte to de total of f r*
2erefrom. sustatned by any person. ad a ppuc20'e pnmary financ;c/pmtec:!cn. the mammum retrospeciive premiums

'

,
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y payable with respect to the nuclear acident A'l retrospectn e premium (but not &e with respect to etcess losses 5Cause of

. under au such ceruficates. aUowance for prem:um taxes) received by de bodily in/ury or per , 'v cat cye caused
q if any portion of the boddy iniury or companies is to be held by the companies afte the date of su i solvency or
! separate from the comparues' other assets bankruptcy.
[ property doccge to which this Master Policyapplies is caused during any partion of a and is to be used by the compames only for 5. Investigation. De*ense or Settleme t of
| certencate penod by a nuclear mc: dent. the the purpose of pay,ng excess losses. AnY C:ai:ns or Suits
O retrospective premium the named insureds investment income received by the

desig,ated m such certificcte are obligated to com;an es from such re'rospect ve prermum Suhect to de provisions of my wnue

' pay shad be determined as if all bodi!y injury shall accrue to the tenefit of the named apeement between the compan:es and de
N insureds. T' is paragraph shall not apply to Nuc! ear Replatory Commiss.on, thw

$) orpecperty dairege to wh:ch this MasterPoney apphes caused by the nuclect mcident any retrospecuve premium received by the c mpanies snau defend any c!atm or suit.

- had been caused danng the certificcte pened comparues as cembursement for any funds auegmg bodny m/uq ~ pmpeny deme

' of such ceroficcre. expended pursuant to Condition 4. caused by c nuciect mcident and seeimg

~C The manmum retrospective premium that No cornmission wt3 be paid with respect to damages wh2ch are payable under this
a cy ay e su

[ the na ned msureds deopated in a retrospecuve premaum and allowance for g
,re=um taxes.[certificcre shad pay to the companies for a3 suit as they deem exped;ent. In no event sha:1
,

etcess losses ans.ng out of any one nuclear 3. L=1t of Gabdity(j ty, ecmp,g,,, ye ocy ,,,3 gn p,y any egagmg

mcident is de amount stated in Item 7 of Regard:ess of the number of .j a of judgment or to defend any claim e suit
;p their caref;cate. (a) persons or organizat:ans whu are after the companies have paid the amount of
ef- In the event of two or more nuclear msureds under this Master Policy, or retrospective premium actually, received for

inc;dena. the maumum amount of (b) c! aims made and suits brought against /3 excess Icsses ansmg out of the nuc! car
i' retrospective premium that shall be due from any and allinsureds, or incident plus the amount of the:r conungent
4 and payable by the named insureds m one // (c) pouc:es or contracts or primary liabihty, tf any.

. p calendar year shall not exceed twice the financ:alprotection or cert:ficates wh:ch 8. Primary FmcocialPmtection
amount stated .n Item 7 of their careficate- appiy to the nuclearinc: dent, or

k Any amount in excess thereof sha3 be paid in (d) years this Master Pclicy and any Regard:ess of the number of policies or
?M subsequent ca!endar years bd!ed by the cerc/icate snail conunue in force. contracts ofpnmaryfmancic/pmtect;o,

apphcaMe to a nucteor mMent. h ht of- c mpames. the totalliabdity cf the companies under this liabihty of all such polic:es or contracts shallp, In addition. an allowance for appucable Master Pobey for all excess losses ansmg out u"e deemed to be exhausted when the sums4 presuum taxes shall be determmed by the of any one nuclear metdent shall not exceed
paid under all such policies or contrac:s arecomparues and paid to them by the named the amount of retrospective premium actua3y

* insureds at the time retrospective precuums received by de companies pursuant to equal to be lesser of(1) the sum of the limits
: are due and payabie. Condition : with respect to such nuclece cGabahty avadaMe under a3 such pdman, , ,;'

-: After a nuclectincident resulting in excess mcident plus the companies' contmgent H Anancic/pmtectren. or (:) one hundred stxty
mdhon dollars.% losses, the companies sha3 mail to the first

habdity,if any, as determined by Condition 4. I E8 named insured disipated in a' Reunbursement of the comparues fut funds I
.

_ named msured designated in Item 1 of a:
jq certificere wntten notice of the retrospective expended pursuant to Condition 4 sha!! not cer:2'icct, shan maintain in full ef:ect danng
,t* premium and allowance for premium taxes operate to treesse the total habthty of de de currency of such ceref;cate the pnmary

'[ then due under such certif:ccre. Such notice companiesy Anan c/pmteccan desenbed derein. except
shall also constitute not2ce to a3 other named for any reduction of the !=tt ofliabihty of'

4. Cantinpwability of de Ccmpames such primcry fmanc:ciprotection solely as5 insureds desspated in such ceruficate. The
named insur'eds shall pay directly to the The compa:ues have a conungent liabihty the result of sums paid thereunder. Failure of'

% Nuclear Energy I.labihty Insurance = der this Master Policy for payment of the named insureds to comply with the
, Association the retrospective premium and exce's losses but only if. and to the extent foregoing shall not invahdate this Master
. . aUowance for prenuum taxes stated in the that the retrospective premium due under Policy but in the event of such fatlure the

ne r more cert;ficeres is not paid. In the compan:es shall be liable only to the extentS' nouce. The notice sha!! specify a date no
in ear |ier than 50 days after madtng by which ennt of any such fadute to pa/ ntrospecuve that dey would have been hable had the

d time payment is to be recetved by the pannums. de compamn' oWaa*2cns under named insureds complied therewith.
this Conditton 4 are unuted as tonows: In the event that ce limit of babihty of theI Nuclear Energy Liabihty Insurance

Associa tion. . Regarcless of the numbe,r of nuclect /6 pnmary fmenc;c/pretection is reduced, such
macen3 cause b3! inlu7r named insureds sha3 cmediately irform WeY% The companies sha3 at least annuauy

A review the:r estimate of excess losses ansing pmperry damage t which this Master Pohcy comparues Sereof and make all reascnab|e
spWu. num of years das Master efforts r re:nstate such i=it.W . out of the nr.clecemcedent and shaJ adjust Pohcy ts in force. the number of cernf. cates Upon $e ccmpa:ues request de namedthe retrospective premium and a lowance for-
issued r in effect r the number of annual insureds shad proude de compan;es with aX aremium taxes accortng!y. If the a= cunt due

k from de named u sureds :s increased. wntten pMnuum8 paid r payaie. ce-nfled copy of any pohcy or other contract
I U'~C d ##CCIE*''CU#C'b0# #

- 5 nonce shau be maded to the first named. E
A compames for all excess icsses ansmg out of amendment of Se pr:mac Merc:a/:nsured tn accerdance w th te foreptng two or more nuclect mc: dents sba;I not -rotect;cn shad .ncrease. extend or broaden
- partsraph:if cecrease e compan:es shall. exceed $48.300.000: he tnsurance provided by ois Master Pchey

return the excess to Se first na:ned tnsure. (b) subiect to de above prov:sion f at te 2niess me : mpan;es gee .o me
g The cobgaton of ie ta e a sureds to tctal conungett ;iabihty of :ne compan.es for amenc:nent Dy in enderwment .ssued 'o
4 pay re'ros;ecnve ::renuum anu *..e adowance ad excess .cs;es ansmg out of any one form a part :f tais Master Poi:cy.
, for premium mes fcr excess |csses ansm4 auc.ect.nc: cent sbad not exceed SC.'.i.0.xo: E /menst T> Se Pc d by A.ccred /nsured onout of a n ;c.cer me: cent snad connnue unal (c) suorect to de above provtsicns tai andi.

A'"2'#' " # # "" # ' C#C# NJ the named asureds nave paid the max:mts (bh te max =um amount to be paid by 1e
D *""7 D '# " O'retrospect:ve prenuun, stated .n Itent 7 of co=parues in any one caiendar year because

!. metr cercficc e pius anowance for premium of centngent haed;ty for ercess 35;es sna.1 :f retres::ecuve premtum or adowance f:r
ta xe s. not exceec50.00.000. pre =2 ant taxes :s tot pa:d anen due by the.

J Le coc:panies sna2 send to it:e Nuc; ear ;f 4 tamed tasured desycated in e namec msurecs cesuttated :n ; tem 1 of a
' ilegwatory Carnnussica suc= ands cf $etr cer04 mte snad become .nsolvent or be ceref;ccre. sucti namec msurecs shad be

esumates of etcess . asses ans.ng out of tne ad;udgeo bananpt. 'he :cmpan:es abbganon act:4ated to pay,in addauan to 6e amount n
nuciect meroent :nd the:r computaticcs of under this Ccocaten 4 snail not appiy to e ceiaua. mterest thereon durm;'t:e pened of
re*rospective prenuum and me adowance for failure of any named insured des:Enated m delawL Sucn mte-est sna3 he cornputed at an!

'

precu.tm :ames due. such ceruf ccie to pay retrospecuve prem2un2 annuai rate equal to :na sum of (a) Inree
c irA 4

.
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percent plus (b) a rate of !n'erest equal to nor shall the cornpantes or any of thern be charged. except by endorsement executed by

fMoody's Average Public Uthty Bond Yteld impleaded by the insured or the nsured's Nuclear Energy Labihty Insurance

descnbed in the issue of Moody's Bcnd legal representve. Except as provided m Association en behalf of de comoarues and
Survey current on the date that We Condition 4. bankruptcy or insolvency of de issued to form a part of this Master Po. icy.

retrospecuve premiurn and aCowance for insured or of the insured's estate sha!! not 3 4, 3,,fgym,3f
.

premium taxes were due. The annual rate of reheve the companies of any of thetr
Ass.gnment of interest by the named

interest sna!! be adiusted monthly dunng de obiigations hereunder. insured shall not b:nd the ccmpames unt.1
penod of default to reflect any revisions of 11. Sabregation their consent is endorsed hereon: if. howes er. -

-
Moody's Average Pubhc Ut:hty Bond Y!e|d In $e event of any payment under dis 6e named tnsured shail die or be declareddescnbed in the issue of Moody's Bond

Mastu Policy. the compan:es may partic:pate bankrupt or insoivent, this Master Pohcy jSurvey current on the first business day of "'th de insured and arty underlymg msurer shaJ cover such named insured's legal
eacn such month.

(! I
:n D mmse d au me ;nsards ngnts of representanve. rece:ver or trastee as anThe interest so received shel be used to

pay to the comparues mterest at the annual recovuy against any puson or orgamzanon msured under this Master Policy, but only

'|
hable therefor. Pnor to knowledge of bocuy with respect to such legal representatise's.rate descnbed above for any funds the mmy r;mperty damcge to which dis receiver's or wste(s habihty as such, andcompames have paid pursuant to Cand1> ion 4. Master Poacy applies or of a nuclectinc: cent then only provided wntten netice of the |egal i

Any balance rematrung shad accrue to the wh:ch may give nse to claims therefor. the representanve s. receiver s or trastee's -
'

benefit of named insureds not m default as if msund may wain m wntmg any nght of appomtment as such is gwen to theit were investment incorne on retrospective
rec very agamst any person or organization. companies within ten days after such

pre y . Aper such knowledge tne insured snail not
-

,

8. Notice o/Nuclect Incident. C!cim or Suit waive or otherwise prejudice any such nght
15. Castadian of the Poiscy-Nuclear \

in the event of bodilyinjury, orpicperty of recovery but shall do everything necessary
damege to which this Master Pohcy applies to secure such n;thts. Recovenes snail be neyuserary Commission j ,

or of a ,uc!ccrinc dent which may give nse appf.ed first tn reimburse any person or The named mstreds have designated the !
to claims therefor, wntten not2ce contaming organization (includmg the insureal that may Nuclear Regulatory Commission as the '

par 9culars sufficient to idennfy the insured have paid any annount with respect to custodian of this Master Policy and any !
I

and also reasonably obtamab:e informanon !!abihty in exc a of the hmit of the endorsements thereto.

f>mth respect to be time. place and compames' liacihty hereunder: then to g ggg
circumstances thereof, and Se names and reimburse the comparues up to the amount

addresses of the iniured and of avadable gd hereunden and lastly to reimburse ne first named insured designated in Itern
,

mtnesses shall be given by or for the insured an ane enutled to claim the residue,if any. A 1 of a cert $cate may cancel such certdecote |

to Nuclear Energy Liabihty Insurance differ it apportionment may be made by by maihng to the companies and the Nuclear |-
Associanon er the comparues as soon as areer.ent s:gned by all part:es affected. Regulatory Cenetission wntten nouce staung

-

practicable. lf clatm is made or suit is brough't Rea onable expenses incurred in the when, not less than thirty days thereafter. [x

#7 asamst the escred. and insured shall
exerc:se of nshts of recovery shallbe such cance!! tion shat! be effective- ',

immediately forward-to Nuclear Energy apportened m Se rato of the respective The cornpanies may cancel any certMcate

uability insurance Association or the losses for which recovery is sought. He by mading to the fint narned insured i
comparues every demand. notice. summers ccmpanies shall. after deducting all of their designated in item i of such certificcie ;

or other process received by or on behalf of espeases in securmg recovery. apply the net wntten notice starmg when. not less than ;.

the insured. amcunt of recovenes made by the comparues nine*y days thereafter, such canceitanon
,,

,

s. Assistorce cod Cooperction of the Insr d as a credit in determmmg the amount of shau be effecnve; provided that in the event ; -
excess losses. of non.psyment of any annual premiurn. .

The msured shall cocperate mth the
*' CtferInsurece retrospecuve premium or a3awance for

|$ companies and be companies request. premium taxes due under a certificate. such~
.

attend heanngs and tnals and assist in This insurance shau be excess insurar, ice certificcte may be canceled by the companies
maatng settlements, m secunng and pvmg over pr:encry financ;c/ protect;on. by madmg to the first named msured
evidence. in obtatning the attendance of This insurance is concurrent with designated therein wntten notice stating
witnesses and m the conduct of any legal insurance afforded by a Master Policy- when. not less than thirty days thereafter,
proceedmgs in connecuan wim the sutaect Nuclear Energy Liabihty Insurance such cancellation thaU be effectve.

-

-

matter of mis msurance.The mscred snall (Secondary Fmancial Protection) issued to Re maihng of not ce as aforesaid shall be
not, except at the msured's own cost. make the named insured by Mutual Atomic Energy sufficient proof of notice. The effect:ye date
any payment. assume any obligation or incur Liabihty Underwnters heremafter caned and t:me of canceUnt:en stated m me notice
any expense. cencurrent insursnce . .he compames shad shail become the end of me cert:':ccre pencd.

not be hable under this Master Pohey fcr a
10. Action Agatest Campanies Deuvery of such wntten nonce. e:ther by the

' he
No acuen shaillie aga;nst the ecmpames pife b e first named insured desynated m : tem 1 of a ,

r of a il de c bed .- me r c mpamn. shad %or any of them unless. as a condition Candinon 3 bears to the sum of(a) such limit 'N ' ''' * *' E # 8precedent thereto. me insured shaU have plus (b) the apphcable hmit ofliabdity cf A ccpy cf de ampan:n' cancedacon
-

fully cceplied wnh all the terms of this ,

suca ccncurmnt :nsurance. a t ce sha3 be maded to the Nuclear ;Master Peijcy nor unt 16e amount of be ,rsed bs oder vahd ud,,

Reciatory Cammiss.cn. but mad.ng such a,

.nsur=d s oonaston to pay sna.1 hase t:een c:Cecnbie :nsurance {cther can pr:r cry ccpy a w a con 6um of cancedauen...nady dete mmed cider y judgment aga:nst /ince::c/ protect:0n or concur ent 'nsurance) if a cerr: cc:e :s canceiled. Se ear :edthe ;rsur=d af ter actual *riai or by wnuen apphcstne to excess icsses o.ered by ' tis pcrton of me annual premium snad ceagreement of *he sesur-d. 'he claimant and g g,7 psic.,., .te smrce affom y As
.

c mputed pr -rata. Aciustment of :he annual '

" 2UC0d*'8' Master Pobcy st:2.1 be pnmary msurance premium. :f any. may be made enner at teAny person er orgamzation or Se legal uncer such other :nsurance. ume cancedat.on :s etfecave or as soon as i
representanse * hereof wno has secared such' 3 2, CCW8 pracucable after canceilanon becomes ijuosment or written agreement snad
'heraafter be entuted to recover under this Notice ?3 any agent or knowledge effecuve, but payment er tencer of 2nearned
.

! -Master Poiicy 'o the extent af me nsurance possessed by any agent or oy any ather premium :s not a cnd:non ci:ancei!atten.
afferced by 'tus Master Policy. No person or person sna3 not effect a waiver or a :nange CanceU2non or ter-n:mnon of any
orgaruration snal have any nght under &is us any part cf 61s Master Pohcy or estop the cert;/ ccre shall not 'erminate me oth2 anon
Master Pohey to iom the ccmpanies er any of comnames Fom asser :ng any ner.t 2ncer the of a named :nsured to pay retrospeenve
.them as partes to any acuon aga:nst *he terms of mis Master Pon:y nor snad me premium and the aMowr.nce for premium
msured to dete miae the msured's habihty. tern:s :f this Master Poucy be waived or taxes as provided m such named .nsured's

.
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by . cert ficcts and Con 6uca of $ s Master representations and that $2s Master Policy Item 3. Lescnpuon and location of nuclear

| Policy. 19 and such cer*mcate embody all agreements rea ctor-

d c This Master Policy shall term 2nate between such named insureds and $e item 4. (a) !dentficauca of pnmary
- automaticaHy on the effective date and time compames or any of te:r agents relaung to financ:c!;rotect;on apphcab;e to the nuc!e ar

.[ of cancel! anon or tersmauon of the last is msurance. reacter and hmit:s! cf datihty .nereof

y cen ficcte in effect. IN WITNESS WHERICF each of the .1 i Nuclear Energy Labihty insurance

7 17. Com;cny Representet. on subscnbtna ccmpames has caused dus Assocatica's Pchcy NF-31:420.000.
Wtual Atomic Energy LabthtyMaster Pohey to be executed on its tehalf byf .

(a) Any notice swcrn state =ent or ; roof of the Nue: ear Ene gy Labdity Insurance Underwnters' Poncy MF406.000 000, er. y loss which may be reqtured by de provisions Assoc:aticn and du!y counters: ped on de (b The fo!! awing endorsements. attachedi g
N"' E* 8' N * '' " E """I' * " ' U"#"C'N######I #'#""E ""#

of e o pa ues a d uch n t ce a e cent .a.0 For tne subscnbing Compames of hsteo m item 4 (a) a so apply to be msurance
t or proof ofloss so given ihan be vaud and

NUCLEAR ENE.RGY LIA2LUTY :NSi RANCE afforces by me Master Poucy trougn this3
bmding as to au compames.

. cem/me.s $ ugh mey were attached.e
(blin any acuan or suit against the h*"*L

UY
.Y compames service of process may be made

Burt C. P~oom. President (1) Waiver of Defenses Endorsement4

'1 A on any one of Wem and such service shall be (Extracrd: nary Nuclear Occurrence} and (2)
% deemed vahd and btad.ng service on all NUCLEAR ENERGY LIABII.ITY Supplementary EndorsemenW atver of
t compan.es. INSURANCE ASSOCIATION Defenses-Reactor Construcuan at be
7 (c) Nuclear Energy Lability Insurance 2. 7 Certficate rornung Part of Master. .

Fa cdity.
N Associanon is the agent of the companies

PGUCYS- (c)The hmits of habdity provided underN with respect to a3 matters pertaim:4 to $!s
3 Insurance. A11 neuces or other A Certincate ofInsurance Declarations and

Oe P=cryfincnc:c/;mtect:c. specded in

y commumcations required by &is Master Bond for Payment of Retrospective Premiums Itern 4 (a) above are not shared with acy
der mactor mept as fohws;

.
7 Policy to be pven to the companies may be Certdcate of Insurance Item 5. Um.:ts of Labihty: The amount of.e.

given to such agent, at its oftce at the
b Exchange. Suite 245. :~0 Far=ungten Avenue. This is to certfy that the persens and re rapectve premium actually received by

Ti? Farmmg'on. Connectcut-cec 3 with the ornam:atons destrated m Item 1 of the the companies plus the amount of the

G. same force and efect as if given directly to Declarations are named insureds under 6e cocpames' cent:cgent babthty,if any,

h the compames. Any requests, demands or Master Policy-Nuclear Energy Uability purs : ant to Cond ucas 2. 3. and 4 of the
ag-eements made by such agent sh43 be Insurance (Secondary Financ:a! Ptatectien}. y3,.,7 p gcy,

-

: tem %

Q deemed to have been made direcdy by the herem caUed the " Master Poucy." issued by ite= S. Ce.t;ficate Period: Beghning atmte
' ear t, comparues. Nuclear Energy Rability insurance !d 1101 am on and contmtang to the effective._

^ * * * * * ^ * * * * date and t e al cancel! acon or termmauon
.

& 18. Author:zation cf Fint NamedInsured g3 Such insurance as is provided by is og g3, y,3.cr Policy cr this cen;ficate.kun8
m
g Except with respect to ecmpUance with the Master Policy applies, through this whichever f.rst occurs. eastern standard tme.
:i obHgatons unposed on the msured by cen;fject, only. " ' P"## $ Conditions & 9.10 and 11 of this Master (a) to the insureds identified in Items 1 and ' ' "'"' #E" **

Poucy, the first named insured destrated in
* of the Declarations' e period stated in Itempayable pursuant to Condition 2 of theS- *

*
Item 1 of a cen ficcte is authcrized to act fcr (b! for the certa' catw '' # "Y "9 "* ** #"

1- tvery other perscn and crganisaton insured 6 of the Dedarat2ons.
'

y under such cen:ficats in a.1 matters (c) to bodi|y injury or prcpeny damcge
*'

'" " E*Y' '".ent W pertctning to dis insurance. (1) with resEect to w huh ee Er~'#7 Canditon 1 of the Master Pobey for the
f,' 19. Changes in Sabscr:b:.ng Companies andin f:knc.atpectect:an descrbed a item 4 af the 7, nog 77;g. ty,,ugg 9,e,,g,7 31

gy y TheirPrcportianote L:abdity Dedarat1ons would apply but for exhauston gg y, ., g.
3 a:ues The members of Nuclear Energy Labdity of its limit of Habdity as desebed :n*'

Ccnditon 6 cf the Master Policy and 27 Bond for Payment of Retrospective Premiums
Insurance Asacciation subscnbmg this*

'
Master Policy. and We proporucnate liabdity (2) wh:ch is caused dunng de cen:ficcte M Know a3 men by these presents, that de

; h~ penod stated .a Item 6 cf the Declarauons by unde sig .ed do hereby acknowledge thatof each. may change from eme to time. a nuclectincident ar: sing out of cr m they are na ned insureds under de' Masterr.
> Each ccmpany subscribing Sis Master

ccnnecton with de nuclear reactor Policy descnbed m the above CertEcate of!!be :q. P hey upon its issuance shall be liable only desenbed in Item 3 of de Dedaranens. and insurance and Dedarauens.The named
f a te 7' fer its stated proporton of any cbif gition
suce J/: assumed or expense tacur-ed under this (3) wh:ch is discovered and for which insureds do hereby convenant wid and are

enod.
' Master Pcucy because of bcddyiniury or wntte i claim ts made against the msured not r id and are CLmly bcund to the members of

me . ;L purerry demcge caused dun.ng Se pened later tnan ten years af er Se end of te ! .uclear Energy Lability insurance

; cf a % from de effecuve date of $2s Master Poncy cen;';cere pencd stated in Item 6 of de Associaten subscnbmg $e Master Pc3cy
." to the dose of December 31 cext foUowing. Declaratens. However, wid respect t (heremafter caMed the "co=pames") to pay to

Q For each subsequent calendar year. begnn.ng bec:!y :n/ury cr prepeny icacye caused by the com;a.;ues au retrospective premiun s
.

T' January i next fcuowing ce effectve date of an exttcorc.ncry nuclect occ:.e ence d.ts and aHcwances for ; rem 2;m taxes wnten
g 1:s Master Policy, de subscnbmg comparues subparagraph (3) shall not operate to bar shaU beccme due and ;ayable .n acccrdance3

g and the propertionate Dabthty cf each such covensge for boc;;y in/u. > . ;ecceny wuh de Master Poncy. as it may be c tanged
5~ , dcccge which :s iscosered an-i:r w:uc:t g ,3 e ,,,m

y" company sha3 be stated :n an ecccrsement
; g- assus d 'o ferm a part :( *fus Master Policy. wntten datm is made agamst de nsun:. not -rem ums and a.!cwances f:r taxes to be

Q duly executed by 'ne ? esident af Nuc ear
iater $an twenty years after me date of de , ,, g

,

g,5. Ener2y WctWy insurance Assoctancn on ext: core:ncrv nuc:ect acc;r-=nce. p , , , , ,

f % benad of eacs sucn ccmcacy. and maded Or Dedarstens soec:Eed to be due me companies :n wr:tten

(7 denvered to de Nuc: ear nepatory !!em 1. Named aisureds and accresses; notce 'o 9e first natned msurec cs provided
.

. , ,

ral
m Cenciten 2 of de Master Pancy 2nni ;atiT [* 2'''' UU* -

e ad g 30. Cecictet:cn3 (b) And t is herecy expressiy agreed mat

e M !! ems * Adinonailasurads comes of wntien not2ces cf e :cspec*m
o n. ''% Bv ac:;e;tance of $is Mas:er Poiicy.

4. nae.ed msureds desianated m a cer"':ccte Any other persen :r arsanizanon who premums and adowances f r ; rem;urt taxes

. " ag ee dat me statements m suca ce 'iccte would be :nsured under me;r mcr/fincnc:cl cue and payatte or omer ev:cence of sucnsncn

y tat bis Ntaster Poncy and such cen ':cctc . prececcca idennSed .n hem 4 cf be
4 amounts cue and payacle swo a to :e a L yk are thee arpeements and representanons.a

Cec!aranens but for exhausnoti of e Unut of autnenzec representauve of &e :: ;an;es
m
ec s I are issued ::t reilance upon de tre cf soch Uacihty of sucn;nmeryfmcac;ci;rctec:;cn. snad be pnma fac:e evidence of me fact and
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extent of the hability of the named insureds For the Nuclear Regulatory Commission. role of major domestic monetary centers
for such amounts: S==i l. cha. as international banking centers by

And it is further expressly agreed that the s===W ceu" attractmg business from abroad: )
named insureds wdl indemmfy the mi ow. 7-tom s.hs-re. us .=1 stimulate local ecence:es by providmg

new jobs and raise local tax revenues:comparues agar:st any and allliabdity, su.mo coce tsao-o1
3c losses and expenses of whatscever k:nd of and lower bank costs and improvs bank .

nature (incluing but not limited to mierest. - efficiency. The State of New York has |
enacted a law giving eventual tax. free i:court cost. and counsel fees) which the FEDERAL RESE.RVE SYSTEMccmpanies may sustain or incur (1) by reason status to IBFs. contmgent upon '

of the failure of the named insureds to (12 CFR Parts 204,217] favorable reserve requirement and I
J/ comply with the covenants or provisions of interest rate action at the Federallevel , .

this Bond and W :n L.hrr'ng any of the International Banking Facdities; So far as is known, no other State has t ?
convenants or provuinns of this Bond. or any Advance Notice of Proposed taken sim:!ar action. {~provtsions of the Master Pohcy relaung to Rulemaking The C| earing House proposal ,

such covenants or provisions: contemplates that an IBF would be
'

For the purpose of recordmg this AGENCY: Board of Covernors of the allowed to accept funds on!y from
,

agreement a photocopy acknowledged Federal Reserve Syste * foreign customers, the facility's own U.S.
before a Notary Pabhc to be a true copy ACTION: Advance notice of proposed head office, and other IBFs. It could -

hereof shall be regarded as an or g:nal rulemaking. offer only obligations subpct to V
The preceding Ceruficate of Insurance, withdrawal on call (after a specified '.

Declarations and Bond form a part of the SUMW.RY:The Board of Covernors of '

notice renod) or fixed.matunty
Master Policy. CanceDauon or terminanon of the Federal Reserve System is extending obligat: ens with a minimum matunty of

'

the Master Poucy cr the Cert:ficate of until May 18,1979. the comment pened one bus: ness day: IBFs would not be
!Insurance sha|l not affect the named on a request by the New York Clearing authorized to offer deposits subject to

Insured's ocugations under the policy or the House Association to consider a immediate withdrawal or negotiable !3
Bond to pay the retrospecuve prenuums and proposal that the Board amend

CDs~
allowances for premium taxes. as provided in Regulations D and Q to provide that githough funds placed with IBFs may J$
this Cemficate and Condition 2 of the Master deposits of specially designated be regarded as deposits upon which the I'S

{'Poucy. International Banking Facilities be reserve requirement would be set at 0
IN WTTNESS WHEREOF. the named exempt from reserve requirements and

E* th b* b k Id b |'I 32. insured have caused the Declarattorts and the interest rate restrictions-
Bond for Payment of Retrospectne Premiums subWt to the 3 percent statutcry j,'

DATE: Comments must be received by minimum average reserve requirgment
|.to be signed and sealed by a du!y authorued

officer. to be effective August.1.1977, eastern May 18.1979. on the sum of its domestic time deposits.
, ' .

standard time. ADDRESS: Secretary. Board of Covernors Since the 3 percent minimum could -

Attest or Witness of the Federal Reserve System. reduce the attractiveness of the proposal |,
Washington, D.C. 20551. All material for many member banks, as an !Na med !nsureds:

_
subtrutted should refer to docket number alternative, consideration might be

-

.

R-0214. given to exempting obligations of IBFs*

from dcposit treatment similar to the ;(Named Insured-Type or Pnnt) FOR FURTHER INFORMATION CONTACT:
treatment accorded Federal funds

| y,By 'seall Thomas D. Simpson. Senior Econc cist.
(Signature of Cfficer) Division of Research and Statistics (202-

borrowings and certain repurchase'

,
452-3361): or James S. Keller. Attorney, agreements. .

IBFs could t:ot advance credit to U.S.Legal Disision (202-852-3582). Board of customers, except to other IBFs or to(Type or Pnnt Name & Title of Officer) Covernors of the Federal Reserse their own head offices: and advances to
Date Sysum. their own head ofices would be subject

IN WITNESS %MOF. the companies SUPPMMENT ARY INFORM ATION: On to the same reserve requirement that is .-

fhave caused Decernber 14,1978. the Board requested imposed under Regulation D on netsubsenbeg the Master Pohcy
the Cernficate of insurance and the that comments en the Cleanng House bcrrowings by niember banks from their j
Deciaranons to he sgned on their behalf by proposal be submitted to the Board by own foregn branches (wn:ch is zero at >

he President af Lclear Energy Liabddy March IL 1979. The Bcard is extendm? present). |.'nsurance Assoc:at:en to be effecuve e comment pened unt:1 May 18.1971 Establishment of IBFs would be | -

- eace n standard t:me. and and in addition to those issues en which expected to result m the creat:on of a { Icountersgnec below by a du|y authen ed it previously requested comments, new dollar deposit m this country [representa tn e. invites comments on the impact that ccm::etitive with Euro-dc!!ars but i _
Fct the Subscnbmg Compan2es of .BF's m:ght have on deposit. tai:ng and submet to U.S. !aws and hence not .

'

NL'C:. EAR ENE30Y LLGlm INSI.'3ANCZ .edd extension in cffsacre markets, subiect to be "formn ccun!-e ns# 4
ASSCCLU'CN The New Ycrk C: ear:ng House generally attached to dollar deposits m
By Association proposes tnat the Board banks outside u:e Umted States.

Burt C. P com. P esdent arnend Rgulat: ens D and Q to prov:de . Cbligaticns issued by :BFs procaciy -

Counterwned by- tnat deposits of spec: ally designated wouid carry somewhat h:2ner v!eics j *~

International Banking Fac:lities (IBFs) than comparabie deposits at domestic 6 -
be exempt from reserve requ:n tents and offices of memoers canis because ;f tne

' interest rate reguat: ens. These fac: lites f'(Aathonzed Representatnel would be operated separately from i av so.ro ,cnon on y,eruary u. :n prms ons ;
Authonty Puo. L n-:s as amended: n other offices of tne banx. The Cleanng of ne awss s remmns wgarc.e4 wrve -

*

Stat srs. as amended: 4: tis C. m House mamtams that such an act;on. '*'rmems f r :orean orancnes 2i umwr sans *

Dated at Wasnington. D C. %s :nd day of coupled witn scecial State and local tax G.f[/ M$p$[[" f

ApnL3n treatment of IBr S. Wou;d: enhance de Reg :ca99 t19m.
'!
l
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