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Secretary of the Commission

U. S. Nuclear Regulatory Commission
Washington, D.C. 20555

Attention: Docketing and Service Branch

Dear Sir:

Re: Proposed Rule Concerning "Financial
Protection Requirements and
Indemnity Agreements; Miscellaneous
Amendments" (10 CFR Part 140);

44 FR No. 68, pages 20709 thru 20716

We submit, please, the enclosed memorandum concerning changes which
we recommend be made in the captioned Proposed Rule.

These comments are submitted on behalf of both Mutual Atomic Energy
Liability Underwriters and American Nuclear Insurers (which latter
association was previously known as Nuclear Energy Liability-Property
Insurance Association).

1f we can assist in any way, please do not hesitate to phone Mr.
Josenh Marrone or me collect on (203) 677-7305.

Very truly yours,

/’1{4/ ! //A .

L{u’;‘,&l,‘ & ‘\,Lé’.:?.
Chester G. Alton
Associate Counsel
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BURT C. PROOM, CPCU
Prasicent

May 31, 1979

Changes To Be Made in Proposed Rule Concerning "Financial Protection
Requirements and Indemnity Agreements; Miscellaneous Amendments"
appearing in 44 F R No. 68 at pages 20709 thru 20716

Note: The changes are identified by numbers in the
left-hand margin of the columns in the attached copy
of the Proposed Rule.

CHANGES IN "SUPPLEMENTARY INFORMATION" PART

1. Change word from "accompany” to "accompanying”

2. For clarification we suggest that this paragraph be restated
as follows:

"Although the cost of investigating and settling liability
claims and defending suits for damage is retained as part
of financial protection (i.e., both primary and secondary
insurance), the proposed rule modifies certain sections

of 10 CFR Part 140 in conformance with Pub. L. 94-197 to
exclude these costs from government indemnity."”

CHANGES TO CONFORM THE PROPQSED POLICY AND CERTIFICATE FORMS TO THE

[ JULY UBMITTeD ON L NUCLEAR ENERGY
CTABILITY INSURANCE ASSOCIATION (AND MUTUAL ATOMIC ENERGY LIABILITY
UNDERWRITERS)

3. In several places in the proposed policy and certificate forms
the spacing of headings is nct the same as in our submission.
We assume that, when the wording is approved, we have the right
to use the spacing which appeared in cur submission. A more
dramatic example is the heading for the Certificate (see page
20715). It should read:

CERTIFICATE OF INSURANCE
DECLARATIONS AND
BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

They are three different matters.
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1.
12.

13.
4.

15.
16.
17.
18.

18.
20.

2l

- 8
23.

Change word "Person" to "person”

Change word "Issuance" to "Issue”

[talicize the word "excess"

Correct spelling of "discharged”

Delete the period after "expenses"

Under Condition 1 combine the two paragraphs into one paragraph

Add word "as" so line will read: “"subsequent calendar years as
billed by the"

Change the second "or" to "of" and italicize the word "primary”

Change the first word “of" to "or" so the phrase will read:
“or judgment"

Italicize the word "excess"

Change word "sixty" to "forty". That is necessary because this

Master Policy will be substituted for all those Binders with

Draft Master Policy issued to be effective from and after August

1, 1977 and until May 1, 1979. Effective from and after May 1,

1979 we will have to endorse the policies to show the increase to

one hundred sixty million dollars.

Change word “insured" to "insureds" and correct spelling of "designated”
Italicize the word "primary"

Change "and" to "the"

After "and" insert ", upon" so the 1ine will read: “"companies and,
upon the companies' request,"”

[talicize "certificate"”
Capitalize first letter in "Subscribing”

Add "No." after "Certificate" and before the

(See above item "3"). Also, note the entire heading is in capital letters.

In several places in the proposed policy and certificate forms
the indentiAg is not the same as in our submission. We assume
that, when the wording is approved, we have the right to use the
indenting which appeared in our submission. For example, this
part should read:

B
o



“Such insurance as is provided . . .

(a) . . .

(b) .

() .
i b (I
| S
(3) . ..

24, Change "Items" to "Item" and change "Insureds" to "insured"
and continue to italicize "insured"

25. See item "16" above. For the same reason, these dollar figures must
reflect the $140,000,000 total. Thus, change the four lines to reaa:

“Nuclear Energy Liability Insurance
Association's Policy NF $108,500,000.

Mutual Atomic Energy Liability
Underwriters' Policy MF $31,500,000."

26. Change 1ine to read: "12:01 a.m. on and continu-
ing to the effective"

27. Capitalize the entire heading

28. Capitalize first letters so line reads: "Know All Men By These
Presents, that the"

29. Change "be" to "by"

30. Change "of" at the end of line to "or"
31. Change "or" to "and"

32. Charge "insured" to "insureds”

AMENOMENTS TO PROPGSED RULE HEREWITH REQUESTED BY US

There are three amendments we request to change the forms we submitted on
July 17, 1978 (but referring to the forms as orinted in the Proposed Rule).
These changes are not marked in :he attached copv of the Proposed Rule.

a. Condition 16, Cancellation, of the Master Policy - in 10th line
of the second paragraph change word "“canceled" to "cancelled"

w S Loy



Conditica 17, Company Representation, of the Master Policy --
in the 7th line og T(c)" change the last word to read “The"
(in the phrase "at The Exchange")

“IN WITNESS WHEREOF" clause of the Certificate -- in the 5th line,
leave tne date blank, so the line will then read: "officer, to be
effective , eastern”

That is necessary because some Certificates were issued with effective
dates after August 1, 1977.

\.f/(.u"' | ! /L\/ CLLtW
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Proposed Rules

Foderal Register
Vol. 44, No. 88
Friday, Apni & 1979

DEPARTMENT OF AGRICULTURE
Rural Electrification Administration
(7 CFR Part 1701]

Wood Telephone Pedestal Stubs;
Prenctice of Proposed Specification

AGENCY: Rural Electrification
Administration.

ACTION: Preproposal notice.

JUMMARY: The Rural Electrification

A ministration (REA), proposes to
piepare a new specification covering
wood telephone pedestal stubs. This
specification will cover the minimum
acceptable quality of these stubs. ’
Currently they are included, in part, in
REA Specification DTSC.PES entitled
“Wood Poles, Stubs, and Anchor Logs
and the Preservative Treatment of These
Materials.” There are two types of
stubs. the rectangular sawn type and the
round type. The sawn type is made from
a crossarm blank. The shape is similar
to a crossarm, but the treatment is for
ground contact, similar to a pole. REA
has also adopted special designs which
differ scmewhat from those in the
specification. Some of the marking
requirements differ from poles. As a
resuit of these minor differences,
confusion has resulted. [t was, therefore,
d-cided that a new specification should
be prepared to resolve this problem.

DATE: Public comments must be received
by REA rno later than May 7, 1979.

ADCRESS: [nterested perscns may
submit written data, views or romments
‘o the Director. Power Supply and
Engineering Standards Division. Rural
Electnification Admunistration. Room
3304, South Building, U.S. Department of
Agr:cuiture, Washington. D.C. 20250. All
written submissions made pursuant to
this notice will be made availabie for
public inspection in the office of the
Director, Power Supply and Engineenng
Standards Division during regular
“usiness hours.

FOR FURTHER INFORMATION CONTACT:
Mr. Rowland C. Hand, Sr., Director,
Power Supply and Engineering
Standards Division, Rural Electrification
Admiristration, Room 3304, Scuth
Building, U.S. Department of
Agriculture, Washington, D.C. 20250,
telephone number 202-447-4413.

Dated: March 29, 1979

on 8. Zoller,
Actng Asesant Adnnstraon—&ecic

[FR Doc. 7910483 Filed &-4-"% £43 am|
BILLING CODE 3410- 154

b

NUCLEAR REGULATORY

. COMMITSION

[10 CFR Part 140]

Financial Protection Requirements and

Indemnity Agreements; Miscellaneous
Amendments

AGENCY: U.S. Nuclesr Regulatury
Commission.
ACTION: Proposed rule.

SUMMARY: The Nuclear Regulatory
Commission is considering amending its
regulations relating to the financial
protection and indemnity that it requires
of its licensees to implement legislation
that modified and extended for ten
years (to August 1, 1987) the present
Price-Anderson legislaton. To compiete
this implementation a standard master
policy form will be codified in the
Commission's regulations after the
Commission determines that the policy
represents adequate proof that a
licensee is maintaining the necessary
secondary financial protection.

OATES: Public comments on this notice
must be submitted on or before June 35,
1979.

ADORESS: Written comments should be
submitted to the Secretary of the
Commuission, U.S. Nuclear Regulatory
Commission. Washington, D.C. 20853,
Attention: Docketing and Service
Branch.

FOR FURTHER INFORMATION CONTACT:
Mr. Ira Dinitz, Office of Nuciear Reactor
Regulation, U.S. Nuclear Regulatory
Commission, Washington, D.C. 20835,
phone 301-492-33386.

SUPPLEMENTARY INFORMATION: (11 order
!0 compiete implementation of zer‘ain
provisions of Pub. L. 34-197, legislation
enacted on December 31, 1975 which

modified and extended to August 1, 1978
the Price-Anderson Act (Pub. L. 85-258),
the Nuclear Regulatory Commission
must codify in 10 CFR Part 140, a
standard master policy form which the
Commission determines to be adequate
proof that a licensee is maintaining the
necessary secondary financial
protecidon required by the Commission
pursuant to subsection 170b. of the
Atomic Energy Act of 1954, as amended.
This standard master policy form was
submitted by the Nuclear Energy '
Liability-Property [nsurance Association
(an additional policy identical to the
published policy except that it contains
supplemental money amounts has been
submitted by the Mutualdtomic Energy
Liability Underwriters but will not be
published separately. The proposed rule,
however, applies to both policies.)

Subsection 170b. establishes a
mechanism—payment of a retrospective
premium—whereby the utility industry
would share liability for any damages
exceeding the maximum liability
insurance available from private
sources, currently $160 million, that
might result from a nuclear incident. In
the event of a nuclear incident causing
damages exceeding $160 million, each
licensee of a commercial reactor rated
at 100 electrical megawatts or more
would be assessed a prorated share of
damages of up to the statutory -
maximum of $5 million per reactor per,
incident.

Since August 1, 1977 the Commission
has utilized a binder furnished by these
two insurance pools as avidence of
secondary financial protection. The use
of the binder was necessary because the
poois were not prepared to put the
master policy in final form. The binder is
being used in the interim. The binder is
almost identical to the standard master
golicy form and in the staff's view meets
all the requirements for implementation
of Pub. L 34-187. The pocls have
informed the staff that drafts of the
master policy have been commentad on
by their utility clients and other
organizations and all comments made
by these arganizations have been
accomodated. The proposed rule making
is to solicit public comment on the
policy.

Both the master secondary financial
protection policy and the accompany
certificate of insurance, which names
the utility insureds, establish the terms
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and conditions under which the insureds
are responsible for the payment of the
retrospective premium and, in addition,
establish the liability of the insurance
pocis for the non-payment of the
premiums in the event of default by the
insureds. The secondary financial policy
establisnes the conditions under which
the restrospective insurance premium
becomes payable and contains
additional terms and conditions for (1)
establishing, as previously mentioned,
the total contingent liabulity of the
insuring companies in the event of
retrospective premium defauits; (2)
establishing the requirements with
which the insureds must comply in
notifying the insuring companies of a
nuclear incident; (3) establishing the
rights of recovery by the insuring
companies for any policy and (4)
cancellation canditions "or both the
insuring companies and insureds.

Although the cost of investigating and
settling liability claims and delending
suits for damage is retained as a part of
financial protection, {i.e., nuclear
liability insurance), the pro d rule
modifies certain sections of 10 CFR Part
140 in conformance with Pub. L. 94-197
to exclude these costs from government
indemnity. The master secondary
financial protection policy includes the
same treatment of these costs. Finally,
since the amendments to Part 140
merely implement a statute, good cause
exists for omitting a value/impact
analysis.

Pursuant to the Atomic Energy Act of
1954, as amended, the Energy
Reorganization Act of 1974, as amended,
and sections 552 and 553 of Title 5 of the
United States Code, the foilowing
amendments to Title 10, Chapter [, Part
140, Code of Federal Regulations, are
published as a document subject to
codification. ki

§140.92 [Amended]

1. Section 140.92, Appendix B, Article
[, paragraph 3(d), is amended to read as
follows:

(d) As used in this paragraph 3.,
Article [ and in Article [II. “ather
appiicable agreements” means sach
other agreement entered into by the
Commussion pursuant to subsection
170c. of the Act in which agreement the
auciear incident is defined as a
“common occurence.” As used in this
paragraph 8., Article [I, “the obiigations
af the licensee” means the obiigations of
the licensee under subsection 53e(83) of
the Act to indemnify the United States
and the Commission from public
Liability, together with any public
liability satisfied by the insurers under
the policy or policies designated in the

Attachment, and the reasonable costs
incurred by the insurers in investigating
and settling claims and defending suits
for damage.

2 Section 140.92, Appendix B, Article
[IL paragraph 3, is deleted.

3. Section 140.92, Appendix B, Article
lL paragraph 4(a), is amended by
deleting the phrase “and such
reasonable costs described in paragraph
3 of this Article”. .

4. Section 140.92, Appendix B, Article
[IL, paragraph 4(b). is amended by
deleting the phrase “and to such
reasonabie costs described in paragraph
3 of this Article”,

5. Section 140.92. Appendix B, Article
IV, paragraph 1., is revised to read as
fol'lows:

1. When the Commission determines
that the United States will probably be
required to make indemrity payments
under the provisions of this agreement,
the Comrnission shall have the right to
collaborate with the licensee and other
persons indemnified in the settlement
and defense of any claim (provided that
no government indemnity that would
otherwise be available to pay public
liability claims is used for these
purposes) and shall have the right (a) to
require the prior approval of the .
Commission for the settlement or
payment of any claim or action asserted
against the licensee or other person
indemnified for public liability or
damage to property of persons legally
liable for the nuclear incident which
claim or action the licensee or the
Commission may be required to
indemnify under this agreement: and (b)
to appear through the Attorney General
of the United States oa behalf of the
licensee or other person indemnified,
take charge of such action and settle or
defend any such action. If the settlement
or defense of any such action or claim is
undertaken by the Commission. the
licensee shall furnish all reasonable
assistance in effecting a settlement or
asserting a defense.

§140.93 (Amended)

8. Secticn 140.33, Appendix C, Article
[IL paragraph 3 is deleted.

7. Section 140.93. Appendix C, Article
ML paragraph 4(a).  amended by
deieting the phrase “and such
reasonable costs described in paragraph
3 of this Article”.

3. Section 140.93. Appendix C, Articie
{IL paragrapn 4(bl. s amended by
deleting “and ‘o such reasonabie costs
descnoed in paragraph 3 of this Article”,

3. Section 140.93. Appendix C, Article
(V. paragraph 1. is ravised to read as

PO
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1. When the Commission determines
that the United States will probably be
required to make indemnity payments
under the provisions of this agreement,
the Commission shall have the right to
collaborate with the licensee and other
persons indemnified in the settlement
and defense of any claim (provided that
no government indemnity that would
otherwise be available to pay public
liability claims i used for thase
purposes] and shall have the right (a) to
require the prior approval of the
Commission for the settiement or
payment of any claim or action asserted
against the licensee or other person
indemnified for public lLiability or
damage to property of persons legally
liable for the nuclear incident which
claim or action the licensee or the
Commission may be required to
indemnify under this agreement: and (b)
to appear through the Attorney General
of the United States on behalf of the
licensee or other person indemnified,
take charge of such action and settle or
defend any such action. If the settlement
or defense of any such action or claim is
undertaken by the Commission, the
licensee shall furnish all reasonable
assistance in effecting a settlement or
asserting a defense.

§ 140.94 (Amended]

10. Section 140.94, Appendix D, Article
L. paragraph 8, is amended by deleting:

“During the period 12:01 a.m., . . . 1o
12:01 a.m. September 8, 1961, inclusive:
‘Public liability’ means any legal liability
arising out of or resulting from a nuclear
incident, except (1) claims under state or
Federal Workmen's Compensation Acts
of employees of persons indemnified
who are employed (a) at the location or,
if the nuclear incident occurs in the
course of transportation of the
radioactive material, on the transporting
vehicle, and (b) in connection with the
lizensee's possession. use, or transfer of
the radioactive material: and (2) claims
arising out of an act of war.

From 12:01 a.m., September 6, 1961

11. Section 140.94. Appendix D, Article
IL paragraph 3 is deleted.

12. Section 140.94. Apvendix D. Article
[1. paragraph 8, is amended by deleting
the phrase “and to such reasonable
costs described in paragraph 3 of this
Article”.

13. Section 140.94. Appendix D, Article
{1 paragraph 1, is revised to read as
foilows:

1. When the Commission determines
that the United States wiil probabiy be
required to make indemnity payments
under the provisions of this agreement.
the Commission shall have the right to
coilaborate with the licensee and other

w
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persons indemnified in the settlement
and defense of any claim (provided that
no government indemnity that would
otherwise be available to pay public
liabulity claims is used for these
purposes) and shali have the righ! (2) to
require the prior approval of the
Commission for the settlement or
payment of any claim or action asserted
against the licensee or other person
indemnified for public liability or
damage to property of persons legally
liable for the nuciear incident which
claim or action the licensee or the
Commission may be required to
indemnify under this agreement; and (b)
to appear through the Attorney General
of the United States on behalf of the
licensee or other person indemnified,
take charge of such action and settle or
defend any such action. If the settlement
or defense of any such action or claim is
undertaken by the Commission, the
licensee shall furmisk all reasonable
assistance in effecting a settlement or
asserting a defense.

§140.95 [Amended]

. -

"+ 14. Section 140.95, Appendix E, Article

I, paragraph 8 is amended by deleting:
«  “During the period 1Z¢1am., * * *to
12:01 a.m. September 8, 1961, inclusive:
‘Public liability’ means any legal liability
arising out of or resuiting from a nuclear
incident, except (1) claims under state or
Federal Workmen's Compensation Acts
of employees of persons indemnified
who are employed (a) at the location or,
if the auclear incident occurs in the
course of transportation of the
radioactive material, on the transporting

“-- vehicle, and (b) in connection with the

licensee's possession, use, or transfer of
the radioactive material; and (2] claims
arising out of an act of war.
From 12:01 a.m., September 8, 1961
15. Section 140.95, Appendix E, Article

I paragraph 3. is deleted.

18. Section 140.95, Appendix E. Article
[ paragraph 4{a), is amended by
deleting the phrase “and such
reasonable costs described in paragraph
3 of this Article”.

17. Section 140.95, Appendix E, Article
01 paragraph 4(b), is amended by
deieting the parase “ana to such
reasonabie costs described .n paragraph
3 of this Article”.

18. Section 140.95, Appendix E. Article

«v [V, paragraph 1, is revised to read as

{oilows:
1. When the Commission determines

. that the United States will probably be

required !0 maxe indemsuty payments
under the provisicns of tais agreement,
the Commussion shall have the rignt to
- collaborate with the licensee and other
! persons indemnified in the settlement
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and defense of any claim (provided that
no government indemnity that would
otherwise be available to pay public
liability claims is used for these
purposes) and shall have the nght (a) to
require the prior approval of the
Commission for the settiement or
payment of any claim or action asserted
against the licensee or other person
indemnified for public liability or
damage to property or perscns legally
liable for the nuclear incident which
claim or action the licensee or the
Commission may be required to
indemnify under this agreement; and (b)
to appear through the Attorney Ceneral
of the United States on behalf of the
licensee or other person indemnified,
take charge of such action and settle or
defend any such action. If the settlement
or defense of any such action or claim is
undertaken by the Commission, the ‘
licensee shall furnish all reasonable
assistance in effecting a settlement or

asserting a defense.
§ 140.107 [Amended).

19. Section 140.107, Appendi: G,
Article [I, paragraph 8(d), is revised to
read as follows:

(d) As used in this paragraph 8.,
Article [I, and in Article [IL" other
applicable agreements means each other
agreement entered into by ‘e
Commission pursuant to subsection
170c. of the Act in which agreement the
nuclear incident is defined as a
“common occurrence.” As used in this
paragraph 8., Article I1. “the obligations
of the licensee” means the obligations of
the licensee under subsection 53e(8) of
the Act to indemnify the United States
and the Commission from public
liabulity, together with any public
liability satisfied by the insurers under
the policy or policies designated in the
Attachment, and the reasonable costs
incurred by the insurers in investigating
and settling claims and defending suits
for damage.

20. Section 140.107, Appendix G,
Article 1, paragraph 3, is deleted.

21. Section 140.107, Appendix G,
Arucie OI, paragraph 4(a), is amended
by deleting the phrase “and such
reasonabie costs described in paragraph
3 of tus Article”.

22 Section 140.107, Appendix G,
Article 11, paragraph 4(b), is amended
by deieting the phrase “and ‘o such
reasonable costs described in paragrapn
3 of this Article, as in the aggregate
exceed $160.000.000".

23. Section 140.107, Appendix G,
Articie [V. paragrah 1, is amended !0
read as follows:

1. When the Commission determines
that the United States will probably be

POOR
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required to make indemnity payments
under the provisions of this agreement,
the Commission shall have the right to
coilaborate with the licensee and other
persons indemnified in the settlement
and defense of any claim (provided that
no government indemnity that would
otherwise be available to pay pubiic
liability claims is used for these
purposes) and shall have the right (a) to
require the prior approval of the
Commission for the settlement or
payment of any claim or action asserted
against the licensee or other person
indemnified for public liability or
damage to property of persons legally
liabile for the nuclear incident which
claim or action the licensee or the
Commission may be required to
indemnify under this agreement; and (b)
to appear through the Attorney General
of the United States on behalf of the
licensee or other person indemnified,
take charge of such action and settle or
defend any such acticn. If the settlement
or defense of any such action or claim is
undertaken by the Commission, the
licensee shall furnish all reasonable
assistance in effecting a settlement or
asserting a defense.

§ 140.108 [Amended)

24. Section 140.108, Appendix H.
Article [I, paragraph 3, is amended by
deleting the phrase "including the
reasonable costs of investigating and
settling claims and defending suits for
damage.”

25. Section 140.108, Appendix H,
Article 11, paragraph 3, is deleted.

28. Section 14C.108, Appendix H,
Article 1, paragraph 4(a), is amended
by deleting the phrase “and such
reasonable costs described in paragraph
3 of this Article.”

27. Section 140.108, Appendix H,
Article [Il, paragraph 4(b), is amended
by deleting the phrase “and to such
reasonable costs described in paragraph
3 of this Article, as in the aggregate
exceed $160,000,000".

28. Section 140.108, Appendix H,
Article [V, paragraph 1, is revised ‘o
read as follows:

1. When the Commission determines
that the Uniteg States will probabiy be
required to make indemnity payments
under the provisions of this sgreement,
the Commission shail have the might to
coilaborate with the licensee and other
persons indemnified in the settiement
and defense of any claim {provided that
no government indemmty that would
otherwise be avauabie to pay public
liabuity claums is used ‘or these
surposes) and shall have the right (3] to
require the prior approval of the
Commission for the settlement or
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payment of any claim or action asserted
against the licensee or other person
indemnified for public liability or
damage to property of persons legally
liable for the nuclear incident which
claim or action the licensee or the
Commission may be required to
indemnify under this agreement; and (b}

“certificate” means a Certificate of
insurance. including Declarations and Bood
for Payment of Retrospective Premiums.
issued to be a part of this Master Policy.

“common nuclear occurrence” means any
occurrence or series of occurrences causing
bodily injury ot property damage arising out
of the radioactive, toxic, explosive, or other
hazardous properties of nuciear materiai

to appear through the Attorney General 7  (a) disharged or dispersed from a nuclear

of the United States on behalf of the
licensee or other person indemnified,
take charge of such action and settle or
defend any such action. If the settlement
or defense of any such action or claim is
undertaken by the Commission, the
licensee shall furnish all reasonable
assistance in effecting a settlement or
asserting a defense.

29. A new Section 140,109, Appendix I,
is added to read as follows:

§140.109 Appendix |

NUCLEAR ENERGY LIABILITY
INSURANCE ASSOCIATION MASTER
POLICY NO, ==

Nudclear Energy Liability Insurance
(Secondary Financial Protection)

Named lnsured: Each Person or
organization designated in ltem 1 of a
certificate.

Policy Penod: Beginning on the first day of
August. 1977, and continuing to the effective
date and time of the cancellation or other
termination 9! this policy, eastern standard

time. -~ t

Limits of Liability: The amount of
retrospective premium actually received by
the companies plus the amount of the
companies’ contingent liability, if any, -
pursuant to Conditicns 2, J and 4. sl

Date of issuance

Authorized Representative i

In consideration of the payment of the
annual premium, in reliance upon the
statements in the certificates and subject ta
the limits of liability, conditions and other
terms of this Master Policy. the undersigned
members of Nuclear Energy Liability
Insurance Association (hereinafter called the
“companies™), each for itself, severally and
not jointly, and in the respective proportions
herein set forth, and the nsureds named in
the cartificates, agree as follows:

INSURING ACREEMENTS

. NUCLEAR ENERCY LIABILITY
INSURANCE (Secondary Financicl
Protection)

To pay on behaif of or to the inasured or to
the insured’s workers' compensation carmer
ail sums pavable as excess /osses to which
this Master Policy sppiies.

L DEFINTTIONS

“bodily injury” means dodily injury,
sickness or disease. including death resulting
therefrom. sustained by any persou

3

reactor descnbed in (tem 3 of a certificate
over a penod of days. weeks, months, or
longer, or

(bj discharged or dispersed from 2 nuclear
reactor described in Item 2 of a certificate
over a period of days, weeks, months or
longer and also arising out of such properties
of nuclear material so discharged or "
dispersed from one or more other nuclear
reactors described in [tem  of other
certificates, or

(¢} in the course of transportation for which
protection is afforded (or would be afforded
but for exhaustion of its limit of liability)
under the primary financial protection
described in [tem 4 of a certificate and also
arising out of such propertizs of nuclear
material in the course of transportation for
which prolection is afforded (or would be
afforded but for exhaustion of its limit of
liability) under the primary financial
protection described in ltem 4 of cne or more
other certificates.

“damages and cloim expenses” includes
sums estimated by the companies to be
payabie under this policy and payments
made by the companies under thus Master
Policy:

(a) in settlement of claims and in
satisfaction of judgments against the (nsureds
for damages because of bodily injury or
property damage:

(b) for (1) costs taxed against an insured in
any suil agains! the insured seeking damages
payable under the terms of this Master Policy
and interest on any judgment therein, (2)
premiums on appeal bonds and bonds to
release attachments in any such suit and (3)
reasonable expenses, other than loss of
earnings, incurred by the insured at the
companies’ request:

(c) for expenses incurred in the
investigation, negotiation, settlen.ent and
defense of any ciaim or suit inciuding, but not
limited to, the cost of such services by
salaned employees of the companies. fees
and expenses of independent adjusters.
attorneys fees and disbursements, expenses
for expert testimony. inspection and
appraisal of property, axamination, X-ray or
sutopsy or medical expenses of any kind:

(d] for expenses incurred by the companies
in investigating a nuclecr inc:dent or in
minimizing ity effects:

(@} for all other expenses of he companies
in fuifilling thewr cbugations under tus
Master Policy, srovided that such expenses
are reasonabie and necessary.

‘excess /osses ' means all damages cnd
claim sxpenses.

(a) because of dodily injury or property
damaoge o which a ceruficate applies. and

(b} which are excess of ail sums paid or
payabie as estmated by the companies under
all applicad’e primary financial proteciion.

“extreordinary nuclear occurrence ” has
the meaning given it (n the Atomic Energy
Act of 1954, or in any law amendatory
thereof.

“insured” means any person or
organization identified in [tems 1 or 2 of a
certificate.

“nuclear incident” means

(a) an extreordinary nuclear occurrence, or

(b) a common nuclear occurrence, ot
neither of these,

(¢) an occurrence or series of occurrences,
including continuous or repeated exposure ‘o
substantially the same general conditions,
causing bodily injury or property damage
arising out of the radioactive. toxic,
expiosive, or other hazardous properties of
nuclear material.

“nuclear material” means source material,
special nuciear mater:al or byproduct
material.

“primary fincacial protection” means the
insurance policies or other contracts
identified in Item 4 of a certificate and
includes any amendment thereto which is
consented to by the companies pursuant to
Condition 8 of this Master Policy.

“property domage " means paysical injury
to or destruction or radicactive
contamination of property, and loss of use of
property so injured, destroyed or
contaminated. and loss of use of property
while evacuated or withdrawn from use
because possibly 3o contaminated or because
of imminent danger of such contamination.

“source matericl”, “special nuclear
material”, and “byproduct moterial” have the
meanings given them in the Atomic Energy
Act of 1954, or in any law amendatory
thereof.

L APPLICATION OF POLICY

Insurance is provided by this Master Policy
only through a cert/ficate. No insurance is
afforded with respect to bodily injury or
property damage caused prior to Augus
1977 by a nuclear incident.

CONDITIONS
1. Annual Premium

Q  The named insureds designated in a

certificate shall pay to the companies the
annual premium for each calendar year or
part thereof

Such annuai premium shail be determined
by the companies and stated in a written
notice mailed to the first named nsured
shown in [tem 1 of a certificate. and shail be
due and payabie as stated in such notice.

2 Retrospective Premium

The named insureds designated n a
certficate shall pay to the companies
retrospective pramium (n the event of axcess
losses due ‘0 bodily inrury or property
damoge caused dunng theiwr certficoie penod
by a auc’ear inc:dent ansing out of or .
connecticn with a nuclear reactor described
o [tem 3 of the ceruficate or in ltem 3 of any
other certificote. The amount of retrospective
premuum due under saca certificote snail de
determined by muitiplying such excess /osses
by the ratic of the maxumum retrospective
premium payaocie wilh respect lo the fuc/ear
incicent under the certificate o the total of
the maxumum retrospective premiums
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'.'} mnhh with respect o the nuciear incident
- under all such ceruficates.

’{)’- if any portion of the bedily injury oc
i damege (o which this Master Palicy
K g ."lm i caused during any portion of a

" certificate period by a nuclear incident. the
-_ retrospective premium the named nsureds
. designated in such certificcte are obligated to
& pay shall be determined as if all bodily injury
or property damage to which this Master
%" Policy applies caused by the nuc/ear incident
=« had been caused during the certificote period
% of such certificate.
The maximum retrospective premium that
. the named insureds designated in a
.. certificate shall pay to the companies for all
excess /osses arising out of any one nuclear
¥ incident is the amount stated in [tem 7 of
their certificate.

In the evunt of two or more nuclear
inc:dents. the maximum amount of
retrospective premium that shall be dye from

and payabie by the named insureds in one 1

. 4 calendar year shall not exceed twice the

< ‘amount stated in ltem 7 of their certificate.
Any amount i excess thereof shall be paid in

IO subsequent calendar years billed by the

© companies.

In addition, an allowance for applicabie
premium taxes shall be determined by the
muammdpmdlnthcnbythoumd
. insureds at the time retrospective premiums
- are due and paysbie.

Alfter a nuclear incident resulting in excess
. losses, the companies shall mail to the first
- named insured designated in [tem 1 of @

... certificate written nctice of the retrospective
4 premium and alowance for premium taxes
4 then due under such certificate. Such notice
shall also constitute notice 10 all other named
- insureds designated in such certificate. The
" named insureds shall pay directly to the
"%, Nuclear Energy Liability [nsurance
" Assocciation the retrospective premium and

A
JJ\

<
-
-
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" .{.; silowance for premium taxes stated in the

“  notice. The notice shall specify a date oo
=% earlier than 50 days after mailing by which
7% tme payment is 10 be received by the

5 Nuclear Energy Liability insurance

The companies shall at least nnmully
review their estimate of excess /osses arising
out of the nuc/ear incident and shall adjust

the retrospective premium and allowance for
premium taxes accordingly. If the amount due
from the named nsureds 's increased. written
s Dotice shall be mailed to the first named.
. insured in accordance with the foregoing

"~ paragraph: J decreased the companies shall
s+ return the excess 'o the firsi named insured.
¥~ The obligation of the zamed 'nsureds to

& pay retrogpective oremuum and the allowance
for premium ‘axes ‘or 2xcess csses ansing
out of 3 auciear inc:dent snail continue unul
the named (nsureds have pa:d the maximum
- retrospective premium stated in [tem ” of

T their certificate pius allowasnce for premium
&

<o

The companies snail send to the Nuciear
Regwatory Commussion summanes of thewr
«  esumates of excess .osses ansing out of the
! auciear iacicent =4 theiwr computatiens of
‘' retrospactive premium and De alowance (o
premium ‘axes due.

-

All retrospective premium (but not the
allowance {or premium taxes) received by the
companies s '0 be held by the companies
separate from the companies other assels
and i3 to be used by the companies only for
the purpose of paying excess /osses. Any
investment \ncome received by the
companies fror such retrospective premium
shall accrue to the tenefit of the named
insureds. T™is paragraph shall not apply to
any retrospective premium received by the
companies as "eimbursement for any funds
expended pursuant to Condition 4.

No commission will be paid with respect to
retrospective premuum and allowance for
premium taxes.

3. Lt of Liability
Regardiess of the number of

{a) persans or organizations who are
insureds under this Master Policy, or

with respect 10 axcess /osses be_ause of

bodily injury ot pre v damage caused
after the date of su 5 solvency or
bankruptcy

8. /nvestigation, Defense or Settiement of
Claims or Suits

Subject to the provisions of any wnitten
ayreement betweenn the companies and the
Nuclear Regulatory Commussion, the
companies shall defend any claun or suit
alleging bodily :njury ~* property damoge
caused by ¢ nuciecr incident and seeking
damages which are payable under this
Master Policy. and may make such
investigation and settiement of any claim or
suit as they deem expedient. In no event shall
the companies be ovligated to pay any claim

j 2 of judgment or to defend any ciaim o* suit

after the companies have paid the amount of
retrospective pramium actually received for

(b) claims made and suits brought against /3 excess /csses arising out of the auc/ecr

any and all insureds, or

(¢} policies or contracts or primary
financiai protection ot certificaies which
apply to the nuciear incident, or

(d) years this Master Policy and any
certificate shall continue in force,
the total liability of the companies under this
Master Policy for all excess /osses arising out
of any one nuciear incident shail not exceed
the amount of retrospective premium actually
received by the companies pursuant to
Condition 2 with respect to such nuciear
incident plus the comparies’ contingent
liability, if any, as determined by Condition 4.
Reimbursement of the companies fur funds
expended pursuant to Condition 4 shall not
operate to (n-rease the total liability of the
companies.

4. Contingent Liability of the Companies

The companies have a contingent iiability
under this Master Policy for payment of
excees losses but only if. and to the extent
that, the retrospective premium due under
one or more certificates is not paid. in the
event of any such failure to pay retrospective
premiums, the companies’ obligations under
this Condition 4 are limited as follows:

Regardiess of the number of nuclear
incidents which cause bodily injury or
property damage o which this Master Policy
applies. the number of years this Mastér
Policy is in furce. the number of cert:ficates
issued or in effect, or the number of annual
premiums paid or payadle.

(a) the total contingent liability of the
comparues for ail axcess josses arising out of
two of more nuciear incidents m.x aot
exceed 548,300,000

(%} subject to the above provision (), the
total conungent Uability of the companies for
all excess (osses ansing out of any one
nuciear .ncident shail not exceed 323.250.00C;

{c} subtect 10 the above provisions (a) and
{b). the maximum amount ‘0 be paid by the
companies n any one calendar year because
of contingernt liabdility for excess osses shall
not exceedq 523.250.000.

If a namec insured destgnated in 3
certifi ;ots sbail become insolvent or be
aciudgea dbanxrupt. the companies obiigation
under this Condition 4 shall not appiy ‘o the
failure of any named insured designated in
such certificate 10 pay retrospectve premium

Pgﬁﬂ

ﬁ\ U’a

incident plus the amount of their contingent
liabulity,  any.

8. Primary Financial Protection

Regardless of the number of policies or
contracts of primary financial protection
applicable to & auclear incident, the limit of
liability of all such policies or contracts shall
be deemed !0 be exhausted when the sums
paid under all such policies or contracts are
equal to the lesser of (1) the sum of the limits
of liability available under all such primary

{+ financial protecticn. or (2) one bundred sixty

million dollars.

i5 The named insured disignated in a

certificate shall maintain in full effect duning
the currency of such certificate the primary
financial protection described therein. except
for any reduction of the limit of liability of
such primary financial protection solely as
the result of sums paid thereunder Failure of
the named insureds o compiy with the
foregoing shall not invalidate this Master
Policy, but in the event of such faiiure the
companies shall be liable only 10 the axtent
that they would have been liable had the
named insureds complied therewith.

In the event that the limit of Lability of the

l& primary financic/ protection is reduced, such

named insurecs shall immediately inform the
companies thereof and make all reasonable
efforts to reinstate such limit.

Upen the companies' request the named
insureds shall provide the companies with a
certified copy of any policy or other contract
of primary financial protection. No
amendment of the primary financial
protection shall increase. extend or broaden
the insurance provided by this Master Policy

‘unless the companies agree ‘0 the

amendment by an ¢ndorsement ssued 'o
form a part of this Master Policy.

7. interest To Be Pzid by Named [nsured on
Retrospective Premium and Allowence for
Premuum Taxes .n Defouit

if retrospective premium or allowance for
preguum 'axes is not paid when due by the
named asurecs designated n ltern 1 of a
ceruficste. such samed (nsureds snall be
obligated o pay. in addition to the amount \n
defauil. \nterest thereon during the penod of
defauit Sych interest shall be computed at an
annuai rate equal 'o the sum of (a) taree
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percent plus (b) a rate of interest equal o
Moody's Average Public Utility Bond Yield
descnibed in the issue of Moody's Bond
Survey current an the date that the
retrospective premium and allowance for
premium taxes were due. The annual rate of
interest shall be adjusted monthly dunng the
periad of default to reflect any revisions of
Moody s Average Public Utility Bond Yield
described in the issue of Moody s Bond
Survey current on the first business day of
each such month.

The interest so received shall be used to
pay ‘o the companies interest at the annual
rate described above for any funds the
companies have paid pursuant to Condition 4.
Any balance remaining shall accrue to the
benefit of named insureds not in default as if
it were investment income on retrospective
premium.

8. Notice of Nuclear Incident. Claim or Suit

In the event of bodily injury. ot property
damage to which this Master Policy applies
or of a uclear incident which may give nse
to claims therefor. written notice containing
particulars sufficient to identify the insured
and also reasonably obtainable information
with respect o the time. place and
circumstances thereof, and the names and
addresses of the injured and of available
witnesses, shall be given by or for the insured
to Nuclear Energy Liability Insurance
Association or the companies as soon as
practicable. If claim is made or suit is brought
against the insured. and insured shall
immediately forward-to Nuclear Energy
Liability Insurance Association or the
companues every demand. notice. summons
ar ather process received by or on behalf of
the insured.

9. Assistance and Cooperation of the Insured

The insured shall cocperate with the
compantes and the companies request.
attend hearings and trials and assist in
making settiements, in securing and giving
evidence. in obtaining the attendance of
witnasses and in the conduct of any legal
proceedings in connection with the subject
matter of this insurance. The iasured shall
oot, except at the [asured’s own Cost, make
any payment, assume any obligation or incur
any expense.

10. Action Against Companies

No action shall lie against the companies
or any of them uniess, as a condition
precedent thereto, the insured shall have
fully complied with all the terms of this
Master Policy. nor until the amount of the
(nsured’s obiigation '0 pay shall have been
finally determined either 5y judgment against
the :nsured alter actual tnai or by wnitten
agreement of the insured. the claimant and
the companies.

Any person or organization or the legal
representative thersof who has secured such
judgment or wniten agreement snail :
thersafter be entitled to recover under this
Master Policy ‘o the extent of the nsurance
afforded by this Master Policy. Mo person or
organization shail have any nght under this
Master Policy 'o iown the companies or any of
them as parties 10 any action against the
insured to determune the (nsured's liability.

nor shall the companies or any of them be
impieaded by the ;nsured or the asured’s
legai representive. Except as provided in
Conditicn 4. bankruptcy or insolvency of the
insured or of the insured’s estate shall not
relieve the companies of any of their
obiigations hereunder.

11. Subrogation

In the event of any payment under this
“Master Policy. the companies may participate
with the insured and any underlying insurer
in i.# exercise of al! the nsured’s ngnts of
recovecy against any person or organization
liable therefor. Prior to knowledge of bodily
injury ot property damage to which this
Master Policy applies or of a nuclear inc:cent
which may give nse to claims therefor. the
insured may waive in writing any right of
recovery against any person or organization.
Aler such xnowledge. the /nsured shall not
waive or otherwise prejudice any such right
of recovery but shall do everything necessary
10 secure such rights. Recoveries shall be
applied first to reimburse any person or
arganization [including the iasured) that may
have paid any amount with respect to
liability in exc: 45 of the limit of the
companies’ liaoility hereunder; then to
reimburse the companies up to the amount
peid hereunder; and lastly to reimburse
an ne entitled to claim the residue, if any. A
differ nt apportionment may be made by
agree=.ent signed by all parties affected.

Rea onable expenses incurred in the
exercise of nghts of recovery shall be
apporticned in the ratio of the respective
losses for which recovery is sought. The
companies shall. after deducting all of their
expenses in securing recovery. apply the net
amount of recoveries made by the companies
as a credit in determining the amount of
excess losses.

12. Other Insurance

This insurance shall be excess insurance
over primary financicl protection.

This insurance is concurrent with
insurance afforded bv a Master Policy—
Nuclear Energy Liability Insurance
(Secondary Financial Protection] issued to
the named insured by Mutual Atomic Energy
Liability Underwriters, hereinafter called
“zoncurrent insurance . The companies shall
not be liable under this Master Policy for a
greater proporticn of excess losses than the
applicable limit of liability described in
Condition 3 bears to the sum of (2] such limit
plus (b) the applicable limit of liability of
such concurrent insurance.

it the :nsured has other valid and
collectibie :nsurance (other than primary
finonsiai protect:on or concurrent ‘nsurance)
applicable to excess /osses coversd by *his
Master Policy, the insurance afforded by this
Master Policy sha.l be pnmary insurance
under such other insurance.

13, Changes

Notice !9 anv agent or knowledge
possessed by any agent or Dy any other
person shall aot effect a waiver or 3 change
Ui any part of this Master Policy or estop the
compames from asserting any nght under the
terms of this Master Policy: nor shail the
terms of thus Master Policy be waived or

POOR ORIGINAL =

changed. except by endorsement executed by
Nuclear Energy Liability [nsurance
Association on benalf of the companies and
issued to form a part of this Master Policy.

14, Assignment

Assignment of interest by the named
insured shall not bind the companies until
their consent is endorsed hereon: . however.
the named insured shall die or be declared
bankrupt or insoivent, thrs Master Policy
shall cover such named insured's legal
representative, receiver or rustee as an
insured under this Master Policy, dut only
with respect to such legal representative's.
receiver's or trustee’s Liability as such, and
then only provided written notice of the legal
representative s, receiver s or trustee’s
appointment as such is given to the
companies within ten days after such
appointment.

18. Custodian of the Policy—Nuciear
Aeguictory Commission

The named insureds have designated the
Nuclear Regulatory Commission as the
custodian of this Master Policy and any
endorsements thereto.

18. Cancellotion

The first named insured designated in [tem
1 of a certificate may cancel such certificate
by mailing to the companies and the Nuclear
Regulatory Commission wni'ten notice stating
when, not less than thirty days thereafter,
such cancellation shall be effective.

The companies may cancel any certificate
by mailing to the first named insured
designated in Item i of such certificate
written notice stating when, not less than
ninety days thereafter, such cancellation
shail be effective: provided that in the event
of non-payment of any annual premium,
retrospective premium or allowance for
premium taxes due under a certificate, such
certificate may be canceled by the companies
by mailing to the first named insured
designated therein written notice stating
when, not less than thirty days thereafter,
such cancellation :hall be effective.

The mailing of notice as aforesaid shall be
sufficient proof of notice. The effective date
and time of cancellation stated in the notice
shail become the end of the certificate penod.
Delivery of such written notice, either by the
first named insured designated in [tem 1 of a
certificate or by the companies, shall Se
eguivalen! to mailing.

A copy of the =ampantes’ canceilation
notice shall be mailed to the Nuclear
Regqwatory Commission. but mailing such a
copy is not a condition of cancellation.

If a certficate is canceiled. the sarmed
portion of the annual presuum shail be
computed pro-rata. Adjustment of the annual
premium. if any, may be made either at the
ume canceilation s eifecuve or as soon as
practicable after cancellation becomes
effective, Hut payment or tender of unearned
premium s 1ot 4 condition of canceilation.

Cancellation or termination of any
cert;ficcte shall not terminate the obiigation
of a named insured !0 pay retrospective
premium and the allowance for premium
taxes as provided in such named insured’s

1
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oy 4 certificate and Condition 2 of this Master representations and that this Master Policy Item 3. Uescription and location of auclear
= Policy. )9 and such certificate embody all agreements reactor
4 4 This Master Policy shall terminate between such named insureds and the ltem 4. (a) Identification of primary
= automatically on the effective date and time companies or any of their agents relating to financial protection applicable to the nuclear
. of cancellation or termination of the last this insurance. reactor and limut(s! of Uability thereof:
¥ certificate in effect IN WITNESS WHEREOF each of the 29 Nuclear Energy Liability lnsurance
X 17 Company Representcton wboml;ma como;'mn has :md 'me - Association's Policy NF-§124.000,000.
t Master Policy 10 be executed on its behall by Mutual Atomic Energy Liabuity
;"— : loi:'wﬁcyhn;au;..b:m '“';‘::: o ’":‘;:: the Nuclear Energy Liabulity lnsurance Underwriters' Policy MF=838,000.000.
of this Master pommm be yv.,, m one \ssociation and duly countersigned on the (5} The following endorsements. attached
: of the companies. and ,“);h n:‘uu lmc:um first page by an authonzed representative to the primery fingncial protection poiicies
} crproolof ioseso given shall buvalid and 0,0 28 subscnbing Companies of listed 'n Item 4 (a) also apply ‘o the insurance
% binding as to all companies. NUCLEAR ENERGY LIASILITY INSURANCE  afforded by the Master Policy through this
ASSOCIATION . certificate as though they were attached
_ = (b] In any action or suit against the i} e
6 ol i §: any o;: o‘:fg;‘.: :‘nd such :}:1’;..;.“‘;. Burt C. Proom. President (1) Waiver of Defenses Endorsement
§ ;: deemed valid and binding service on all NUCLEAR ENERGY LIABILITY (Extraordinary Nuclear Occurrence) and (2)
Sl e ' MSRANGE ASSOCIATION e ehie Casastoe 0.
: i eac t
g A :ﬂm"um:;h&lm‘ 2] Certficate———~Forming Part of Master Facility,
- with respect 0 all matters pertainung to this Policy No.=—— (¢} The limits of liability provided under
3 insurance. All nctices or other 22 Certificate of lnsurance Declarations and the primary financial protectic. specified in
x communications required by this Master Bond for Payment of Retrospective Premiums [tesn 4 [a) above are not shared with any
. - 4 Policy to be given to the companies may be Certificate of Ins other reactor except as follows:
= given to such agent, at its office at the Item §. Limits of Liability: The amount of
J==  Exchange, Suite 245, 270 Farmington Avenue. This is to certify that the persons and retrcspective premium actually received by
& Farmington. Connecticut—08032 with the organizations designated in ltem 1 of the the companies plus the amount of the
in  same force and effect as if given directly to Declarations are named insureds under the companies’ contingent Liabuity, if any,
the companies. Ay requests, demands or Master Policy—Nuclear Energy Liability purs:ant to Conditions 2 3, and 4 of the
tem ~h agreements madc by such agent shall be Ilnsurance (Secondary Financ:al Protection), Master Palicy. .
“ate # . deemed t0 have been made directly by the herein called the “Master Policy.” issued by lte 3. Ce. tficote Period: Beginning at
iear Z:._ comgpanies. - Nuclear Energy Liability Insurance 2€ 1201 a.= on and continuing to the effective
atng . 18 Authorizotion of First Named Insured Assaciation. date and ¢ “e oi canceilation or termination
2 v 23 Such insurance as is provided by the of the Mas:er Policy or this certficate,
1S Except with respect to compliance with the  * Master Policy appiies, through this : p
ST sbligations wmposed on the insured 5 . whichever [irst occurs. eastern standard ume.
-ate g¥e ge -7 - 4 certficate. only: , Item 7. Maximum retrospective premium
B g:uwm;: ;‘;" m m ;:‘““u.d . {a) to the insureds identified in ltems 1and (g ciygive of allowance for premium taxes)
'%‘ - 5 N 2 of the Declarations. ; . payable pursuant to Condition 2 of the
2= Item 1 of a certificate is authorized to act for b) for the cert riod stated in |
a £ : (b) for the certficate period stated in [tem  y\45010r Policy with respect to each auclear
‘ g SYORY ather PEESSS and crganization insured g of the Declarations, incident: $2.875.000.
ent % m"ndc: o ara,:cam:lnmna.l s (¢) to bodily injury ot property damage ltem 8. Premium payable pursuant to
3 g - (1) with respect to which the primary Condition 1 of the Master Policy for the
%" 19. Changes in Subscribing Companies and in  financ. ol protection described in Item 4 of the od f thro
- - period from————through December 31
uch g: Their Proportionate Liabulity Declarations would apply but for exhaustion following: Sem——.
anies 2. The members of Nuciear Energy Liability ~ Of its limit of liability as described in
i Insurance Association subscribing this Condition 8 of the Master Policy, and 27 Bond for Payment of Retrospective Premiums
i ‘s Master Policy. and the proportcnate Liabulity (2) which is caused dunng the certificate 22  Know all men by these presents. that the
3 . of each. may change from time to time. period stated . [tem 8 of the Declarations by~ yndaryigned do hereby acknowledge that
X Sz Each company subscribing this Master a nuclear incideat arising out of or in they are named insureds under the Master
1 be S . Policy upon its issuance shall be liable only ~ connection with the nuciear reactor Policy described in the above Certificate of
late “F* for its stated proportion of any obligation described in ltem 3 of the Declarations, and  [54yrance and Deciarations. The named
uce 7 wssumed or expense incurred under this (3) which is discovered and for which insureds do hereby convenant with and are
seriod " Master Palicy because of bodily injury or written claim is made against the insured 1ot 14 104 gre firmly bound to the members of
ythe #, Doroperty Jamage caused dunng the penod later wnan ten years after the end of the | .uclear Energy Liability lnsurance
tols 158 from the effective date of this Master Policy ~ Certificare peniod stated in ltem 8 of the Association subscribing the Master Palicy
: = 1o the close of December 31 next following. Deciarations. However. with respect to (hereinalter called the “companies”) to pay to
" For each subsequent calendar year, begianing bodily injury ot property damage caused By o moanies all retrospective premiums
1 #  January ! next foilowing :Se effective dateof a7 extraordinary nuclear occurrence this and allowances for premium 'axes which
:.gf this Master Policy. the subscribing companies '“59‘“3’:‘9"‘ (JI.?AI‘H g st shall become due and payable in accordance
X & -~ and the proportionate liability of 2ach such coverage for Soqily injuy ~. progerty with the Master Poiicy. as it may de changed
-.. company shall be stated in an eccorsement demage which is discovered and for which o time to time, witht iatecest o Such
- &7 issued ‘0 form a part of tnis Master Poiicy. written ciaim (s made against the nsuredact o S e Lo o for taxes 10 be
. . duiy executed by the President of Nuclear later than rwenty years after the Zate of the znm;ule.d at the rate provided ia ‘he Master
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extent of the ":ability of the named insureds
for such amounts;

And it is further expressly agreed that the
named insureds will indemmfy the
compantes ageinst any and all Lability,
losses and expenses of whatsoever kind of
nature (including but not limited to interest,
court cost. and counsel fees) which the
companies may sustain or incur (1) by reason
of the failure of the named insureds o
compiy with the covenants or provisions of
this Bond and (2) in «iloreing any of the
convenants or provisions of this Bond. or any
provisions of the Master Policy relaung to
such covenants or provisions;

For the purpose of recording this
agreement, a photocopy acknowledged
before a Notary Public to be & true copy
hereof shall be regarded as an onginai.

The preceding Certificate of Insurance,
Declarations and Bond form a part of the
Master Policy. Cancellation or termination of
the Master Policy or the Certificate of
Insurance shall not affect the named
insured’s obiigations under the policy or the
Bond 1o pay the retrospective premiums and
allowances for premium taxes, as provided in
this Certificate and Capdition 2 of the Master
Policy.

IN WITNESS WHEREOF, the named
insured have caused the Declarations and the
Bond for Payment of Retrospective Premiums
to be signed and sealed by a duly authorized
officer. to be effective August.1, 1977, eastern
standard time.

Attest or Witness

Named [nsureds:
L
[Named insured—Type or Print)
By {Seal)
(Signature of Officer)

{Type or Print Name & Title of Officer)
Date:

IN WITNESS WHERECF, the companies
subscribing the Master Policy have caused
the Certificate of Insurance and the
Deciara‘ions to he signed on their behaif by
the President of Nuclear Energy Liability
'nsurance Association 1o be effective

eastern stancard tme, and
countersigned Selow by a duly authonzed
representative. ~
For the Subscrbing Companies of
NUCLEAR ENERCY UABILITY INSURANCE
ASSCCIATION
By

Burt C. Proom, President
Countersigned by:

{Authonzed Representative]

Authority: Pub. L. 35-236. as amended: 71
Stat 578, as amended: 42 US.C. 2210

Dated at Washington. D.C. this 2nd day of
April 1979,

For the Nuciear Regulatory Commission.
Samuel | Chiik,
e y of the C
(FR Doc. ™5 10854 Filed &-5-7% %48 am|
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FEDERAL RESERVE SYSTEM
(12 CFR Parts 204, 217)

International Banking Facilities;
Advance Notice of Propo
Rulemaking v

AGENCY: Board of Governors of the
Federal Reserve System.
ACTION: Advance notice of proposed

rulemaking.

sumw .RY: The Board of Governors of
the Federal Reserve System is extending
until May 18, 1979, the comment period
on a request by the New York Clearing
{House Association to consider a
proposal that the Board amend
Regulations D and Q to provide that
deposits of specially designated
International Banking Facilities be
exempt from reserve requirements and
interest rate restrictions.

pATE: Comments must be received by
May 18, 1979.

ADORESS: Secretary, Board of Covernors
of the Federal Reserve System,
Washington, D.C. 20551. All material
submitted should refer to docket number
R-0214.

FOR FURTHER INFORMATION CONTACT:
Thomas D. Simpson, Senior Econorgist,
Division of Research and Statistics (202~
452-3361); or James S. Keller, Attorney,
Legal Division (202-452-3582), Board of
Governors of the Federal Reserve
System.

SUPPLEMENTARY INFORMATION: On
December 14, 1878, the Board reguested
that comments on the Clearing House
proposal be submitted to the Board by
March 15 1979. The Board is extending
the comunent penod until May 18. 1979,
and in addition to those issues on which
it previousiy requested comments,
invites comments on the impact that
BF's might have on deposit-taking and
credit extension in offshore markets.
The New York Clearing House
Association proposes 'nat the Board
amend Reguiations D and Q to provide
that deposits of specially designated
Internationai Banking Facilities (1BFs)
be exempt from reserve requirments and
interest rate reguiations. These facilities
would be operated separately from
other offices of the bank. The Clearing
House ma:intains that such an action.
coupled with special State and local tax
treatment of [BFs, would: enhance the
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role of major domestic monetary centers
as international banking centers by
attracting business from abroad:
stimulate local eccnomies by providing
new jobs and raise local tax revenues:
and lower bank costs and improvs bank
efficiency. The State of New York has
enacted a law giving eventual tax-free
status to [BFs, contingent upon
favorable reserve requirement and
interest rate action at the Federal level
So far as is known. no other State has
taken similar action.

The Clearing House proposal
contemplates that an [BF would be
allowed to accept funds only from
foreign customers, the facility's own US.
head office. and other IBFs. [t could
offer only obligations subj-ct to
withdrawal on call (after a specified
notice period) or fixed-maturity
obligations with a minimum maturity of
one business day; [BFs would not be
authorized to offer deposits subject to
immediate withdrawal or negotiable

CDs.

Although funds placed with [BFs may
be regarded as deposits upon which the
reserve requirement would be set at 0
percent, the member bank would be
subiect 10 the 3 percent statutory
minimum average reserve requirement
on the sum of its domestic time deposits.
Since the 3 percent minimum could
reduce the attractiveness of the proposal
for many member banks, as an .
alternative, consideration might be
given to exempting obligations of [BFs
from deposit treatment similar to the
treatment accorded Federal funds
borrowings and certain repurchase
agreements.

IBFs could not advance credit to U.S
customers, except to other [BFs or to
their own head offices: and advances to
their own head ofices would be subject
to the same reserve requirement that is
imposed under Regulation D  on net
borrowings by member banks from their
own foreign branches (which is zero at
present).

Establishment of [BFs would be
expected o result in the creation of a
new dollar deposit in this country
competitive with Euro-dollars hut
subject to U.S. laws and hence not
subject to the “foreign country risk”
generally attached to dollar deposits in
banks ocutside the United States.
Obligations issued by [BFs provably
wouid carry somewhat nigher yielas
than comparabie deposits at domestic
offices of members banks because of the

Bv Board action on Feoruary 14 1979 provisions
of the Bosara s reguianuns regarding reserve
requirements for ‘oreign Srancnes of member danks
were transferred ‘rom Reguiation M 12 CF R Part
2131 '0 Requlation O (12 CF R Part 204). 44 Fed.
Reg 10.499 1979).
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