
..

.. , .

Southern California Edison Company ;[5
P.O. 801 000

2244 W ALNUT GROV E AV ENUE

ROSEME AD. C ALIFORNI A 91773

D AVID N. B AR R Y 111 L AW DE par TMENT TELEPHONE

ASSIST ANT GENE 4 AL COUN5EL (213) 572 1920

August 10, 1979

p/6
OMr. Argil L. Toalston, Chief

Power Supply Analysis Section
Antitrust & Indemnity Group
Office of Nuclear Reactor Regulation
Nuci ear Regula tor y Corrmi s s i on
Washington, D.C. 20555

Dear Mr. Toalston:

At t ached are Sou thern Cali f orre ia Edi son Company 's
responses to the questions you asked in your memorandum
of May 11, 1979. A number of references are made to the
prepared testimony which Edison filed with the Federal
Ener gy Regu lator y Comni s s i on on May 7, 1979 in connection
with Docket No. E-7777 (Phase II). I sent a set of this
testimony to Jack Goldberg on May 10, 1979, and I assume
it is available for your reference.

All of the parties in the E-7777 proceedin6 filed
opening briefs at the corrmencement of the hearings. I am
enclosing a copy of Edison's opening brief for your
information.

As you may have heard, Arizona Public Service
Co. announced that it was terminating the Palo Verde Nuclear
Generating Station Units 4 and 5 project. The Antitrusi
& Indemnity Group has been conducting the antitrust review
for San Onofre Units 2 and 3 (operating license stage) and
Palo Verde Units 4 and 5 (construccion permit stage). It

would appear that the review shou,d now be limited to the
San Onofre project. Operatine 'icense stage submittals
will be made shortly for Palo Verde Units 1-3.

Please let me know if you require any additional
information or have any questions.

Very truly yours, ,
,

fagg it u ()L
~
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David N. Barry TO 9.
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RESPONSES TO NRC DATA REQUEST DATED MAY I1, 1979

REQUEST N~ l

Mr. 3. T. Head, Jr.'s \ugu s t 31, 1976 report to the Energy
Resources Conservation and Jevelopment Commission indicated that
studies were underway to determine the feasibility of increasing the
capacity of the Pacific Intertie 500 kV AC lines and/or the 800 kV
DC line, including constructing a third 500 kV AC line and another
DC line to the Arizona crea. Please advise us of the results of these
studies, including any preliminary or final reports that are
available. Were the Cities invited to participate in these studies?
To what extent were the power needs of the Cities considered in these
studies? Please provide all documents that discuss the relationship
between these transmission lines and the needs of or desires of the
Cities to buy from, sell to or exchange power with the Northwest.

RESPONSE N3. 1

Mr. 3. T. Head's August 31, 1976 report to the Energy Commission
was a partial revision of Edison's Bienni.a! Forecast of Electric Loads
and Resources Report o f Ah r ch 1, 1976 (Biennial Report). This
revision did not mention any Pacific Intertie studies. However, in
the Biennial Report, Form No. 5, Edison did mention that a study was
begun in late 1975 to determine the feasibility of increasing the
capacity of the Pacific Intertie 500 kV AC lines and/or 300 kV DC
line. Edison, Bonneville Power Administration (BPA), Pacific Gas &
Electric Company (PG&E), San Diego Gas & Electric Company (SDC&E)
and Los Angeles Deparunent of Water and Power (Los Angeles)
were mentioned as study participants. That effort developed generally
as a result of a proposal made by BPA in 1974 to increase the capacity
of the existing 500 kV AC lines f rom 2!00 .\W to 2700 AW (copy attached
as AttacNuent 1).

.

Subsequently, that study effort was expanded and formalized under
the auspices of the Coordinating Committee - Third 500 kV AC line.
Attachment 2 is a copy of an August 20, 1976 letter from Mr. Hector
3. Durocher of BPA, announcing the formation of the Committee and
inviting all interested parties to participate and/or attend meetings.
The only known report to be issued was the final report of the Pacific
Intertie Uprating Task Force transmitted by letter dated January 31,
1977, by \ir . C. E. Postel of Edison (copy attached as Attachment 3).
That report not only included cost estimates for a third 500 kV AC
line, but also presented other methods for upgrading both the AC and
DC portions of the Pacific Intertie. Ct January 12, 1977, Mr.
Durocher wrote to the o t he r Commi t t ee memb e r s announcing a delay in
the study efforts due, in part, to problems in evaluating sustained
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Northwest hydro peaking capability. Edison is not aware of any
subsequent meetings of this Committee.

With respect to the proposed second DC line to the Arizona area,
during the latter part of 1975, United States Bureau of Reclanation
(USBR), BPA, Salt River Project (SRP), Arizona Public Service (APS),
and Nevada Power Co. initiated studies to determine the feasibility of
such a second DC line, and issued a report in April 1976. In mid-
1976, USBR and BPA requested and received expressions of interest
in such a line. AttacNnent 4 is a copy of an August 3, 1976 letter
from Mr. W. R. Gould of Edison expressing Edison's interest.
AttacNuent 5 is a copy of an August 5, 1976 list of all entities
expressing interest, which was handed out at a meeting by USBR. Since
that time, sttdies have continued to determine if construction of
the line could be justified. To Edison's knowledge, the last meeting
was held on July 13, 1973. Attachnent 6 is a copy of a July 21,
1973 letter ' rom Mr. Hector Durocher of BPA referencing that meeting.

and outlining additional study needs. A meeting was scheduled for
January 11, 1979, but was cancelled.

With espect to the present s+udy of the feasibility of
upgrading the e xi s t i ng 300 kV DC line to + 500 kV:

1. AttacNuent 7 is a copy of a Novenber 17, 1973 letter from
Mr. Hector 3. Durochar of BPA outlining proposed activities
and inviting participation by interested parties.

2 Attachment 3 is a copy of a January 26, 1979 report on
" Feasibility of Upgrading the Pacific DC Intertie to + 500
kV."

3. Attachnent 9 is a copy of an April 23, 1979 letter from
Sterling Munro of BPA referencing the January 26, 1979 report
and suggesting certain joint staff work.

4 AttacNments 10 and 11 are copies of Edison's .\hy 11, -

1979 and Los Angeles' June 5, 1979 responses to Mr. Munro's
letter, respectively.

5. Attachnent 12 is a copy of Edison's June 29, 1979 letter
to Los Angeles agreeing to pay its share of Phase I study
costs.

REOUEST NO. 2

Mr. Head, Jr.'s August 1976 report to the Energy Commission
indicated several joint projects which Edison has or planned to
participate in, including Mohave Coal, Four Corners Coal, and Palo
Verde Nuclear. Were the Cities invited to participate in the studies
associated with these projects? Please provide all documents

- i'l'
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available discussing the participation of the Cities in any of these
projects or tFs impacts of the Cities' participation on the associated
transmission or generation plans. -

RESPONSE NO. 2

The August 1976 report to the Energy Commission prepared by Mr.
Head, Jr. does not discuss or mention joint projects. However, that
subject is discussed in the Biennial Report. F arm 6 of that report,
which deals with inter-utility transactions, lists four existing and
three planned joint projects to which Edison is a party.

The existing projects mentioned in that report are San Onofre
Nuclear (Unit 1), Mohave Coal (Units I and 2), Four Corners Coal
(Units 4 and 5), and Axis Steam. Most of these projects were planned
in the early to mid-1960's and were put into operation prior to the
1972 Settlement Agreements with the Cities of Anaheim, Azusa, Banning,
Colton, Vernon and Riverside. The operation dates of those projects
were: San Onofre Unit 1, 1/1/68; Mohave Coal Units 1 and 2, 4/1/71
and 10/1/71, respectively; Four Corners Coal Un.ts 4 and 5, 7/1/69
and 7/i/70, respect i c'y; and Axis Steam, 4/14/59.

During the e.arly to mid-1960's, Edison did not invite partici-
pation by any other municipal systems except Los Angeles, and no other
municipal s y s t e ns sought participation in these units. At the time
of their p l ann '. n g , the electrical needs of the Cities of Anaheim,
Azusa, Banning,, Colton, Vernon and Riverside were being met by Edison
under full requirements contracts.

REQUEST NO. 3

Are there any proposed plans or feasible means, that SCE is aware
of, available to the Cities for moving firm power to or from the
Northwest other than their present entitlements in the present DC
tie? If so, please describe and furnish any relative documents.

.

RES PT d E NO. 3

Edison is not aware of any proposed plans or feasible means by
which any Cities other than present owners (the Cities of Los Angeles,
Glendale, Burbank and Pasadena) could move firm power to or from the
Northwest using the existing 800 kV DC line. Edison participated
proportionately in the recently increased rating of the DC line, and
Ed i soa would likewise expect to participate in any further upgrading
of the capability of the DC line. Such participation by Edison, as
well cs participation by the other owners and en t i t l enen t holders
would be based upon the existing contractual provisions of the
agreements applicable to the entitlements in the DC line,

nG - '
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With respect to the existing two 500 kV AC lines, Edison is not
aware of any proposed plans or feasible means for any Cities to move
firm power to or from the Northwest. Edison's position with respect
to providing firm transmission service to others over the 500 kV AC
lines is expressed in the E-7777 testimony of Mr. R. L. Mitchell at
pages 14-18, and in Exhibits RLM 36 and 37. On page 2 of these
Exhibits, Edison stated as follows in response to a question of
whether it would provide firm transmission service to the Cities of
Anaheim and Riverside for non-firm energy from the California-Oregon
border to the Cities:

" Edison is the owner of the No. I and No. 2 Midway-Vincent
500-kV transmission lines, and it owns an entire interest in
approximately one-half of the No. 3 Midway-Vincent transmission
line. 3acific Gas and Electric Company owns entirely the other
one-half of the latter line, and owns most of the 500-kV Pacific
Intertie facilities from Midway Substation to the COB. The
United States Bureau of Reclamation and Pacific Power ..nd L.ght
own northerly s e gnen t s o f the Midway-COB f '' ties. .idison
has an entitlement in the 500-kV transmiss un .acilities from
the COB to Midway. Based upon its prior use of its entitlement
in these facilities, Edison will at times need all of its
entitlement to transmit firm, economy and surplus ener,y from
the COB to Edison's system to serve the needs of Edisca's
custaners. You surely can understand the appropriateness of
Edison's utilizing its transmission facilities and capacity
entitlements, the costs of which have been borne by all of
Edison's retail and resale customers, equitably and in a
non-discriminatory manner so that the benefits of lower cost
energy available to Edison in the Northwest will be fairly
apportioned among and shared by all of Edison's retail and resale
customers. Edison is therefore unable to provide Riverside with
firm transmission service for non-firm energy from the COB to
Edison's 220-kV network."

Because construction of other new lines to the Northwest is so -

speculative at this time, Edison is not aware of any proposed plans
or feasible means by which any Cities could move firm power to or
fran the Northwest utilizing newly constructed transmission lines.
While construction of a second DC line and a third 500 kV AC line
has been studied and discussed, there are ne definite plans for the
construction of such lines.

R EOUEST NO. 4

Tith respect to the second DC tie from the Northwest to the
Phoenix area that is being studied, has SCE offered to share in the
ownership of transmission lines or to provide firm transmisson to
any of the Cities for transmitting power to or from the Phoenix area
to California so that the Cities can consider an entitlement in the

/ r, .
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second DC tie? If so, please describe and furnish any relevant
documents. If not, are there any other feasible means, that SCE
is aware of, for the Cities to obtain firm transmission to move such
power entitlements to or from the Phoenix area to California? If

so, please describe and furnish any relevant do c une n t s .

RESPONSE NO. 4

With respect to the second DC tie from the Northwest to the
Phoenix area that is being studied, Edison has neither been requested
nor offered to share in the ownership of any transmission lines from
the Phoenix area to California nor to provide firm transmission -

service thereover to any of the Cities. Edison has received such
requests fran the Cities of Anaheim and Riverside in connection with
their possible participation in Palo Verde Units 1, 2, and 3. That
matter is discussed in Response No. 5.

As i r.d i ca t e d in Response No. I and in Attachment 6, the earliest
planned operating date for the second DC line is now in the late
1980's and studies are still being conducted to determine if
construction of the line is justified. Accordingly, no specific plans
are now being studied for new transmission from the Phoenix area to
California for the purpose of transmitting Northwest power. If the
second DC line becomes a reality, any associated transmission
requirements between Phoenix and Calif crnia would be coordinated anong
the parties involved.

REQUEST NO. 5

Has SCE offered to share in the ownership of transmis 4on lines
or to provide firm transmission service to any of the Cities for
transmitting power from the Palo Veide Nuclear plant site? If so,
please describe and furnish any relevant docunents. If not, has SCE
suggested or does SCE know of any other feasible means by which the
Cities could move power to their systems from the Palo Verde site?
If so, please describe and furnish any relevant documents. -

RESPCNSE NO. 5

Edison's discussions with the Cities of Anaheim and Riverside
regarding ownership of transmission lines or provision of firm
transmission service to Anaheim and Riverside for transmitting power
from the Palo Verde Nuclear plant site are discussed in the E-7777
testimony of Mr. R. L. Mitchell, pages 36-39. An e xanp l e of the
difficulties encountered in planning and achieving firm arrangements
for new transmission facilities between the Nevada-Arizona area and
California was the cancellation of the Palo Verde Units 4 and 5
project on July 16, 1979 by Arizona Public Service Comoany.

Ri !,-
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REQUEST NO. 6

The answer to question 13 of the Appendix L information for the
Palo Verde Units 4 and 5, stated:

"During the past three years Edison has been negotiating
with the Cities of Anaheim, Riverside and Banning (under agree-
nent to maintain the negotiations privileged) concerning one
or more definitive Integra.ed Operation Agreements, whose
negotiations were contemplated by the Settl(ment Agreement.
Inasmuch as these negotiations are confidential and privileged,
no further reference to them is made with this submittal."

These settlement negotations have now been going on for over
eight years. As the Attorney General's antitrust advice was in part
based on the Settlement Agreement and the conmitments therein, Staff
does not believe that it can advise the Commission that there nave
been significant changes since the San Onofre construction permit
antitrust review if information regarding the integration agreements
is not available. In order for us to continue our review, we
therefore request that you consider and advise us as to ways in which
this information could be made available to us, iric'uding the latest
draft copies of the integration and associated agreements with each
City and detailed descriptions and related correspondence ind.cating
those matters which remain to be resolved.

RESPONSE NO. 6

Integrated Operations Agreements (IOA's) were entered into by
Edison and each of the Cities of Anaheim and Riverside. These
agreements were tendered for filing with the FERC in March 1973 and
accepted for filing on June 7, 1979. A copy of the DOA with Anaheim,
which is identical to the Riverside DOA, except for the City
designation, is attached to the t- 7777 testimony of Mr. R. L. Mitchell
as Exhibit RLM-4.

.

In October 1973, Edison received a letter from Mr. George
Spiegel, on behalf of the Cities of Azusa, Banning and Colton,
expressing the interest of those Cities to enter into DOA's with
Edison. Edison responded with the suggestion that the Cities review
the Anaheim IOA and then advise Edison of any provisions contained
therein which in their view should not be made applicable. Copies
of these letters are attached to Mr. Mitchell's E-7777 testimony,
referred to above, as Exhibits RLM-2 and RLM-3.

In June 1979, Edison received a letter from Mr. George Spiegel,
on behalf of the Cities of Azusa, Danning and Colton, requesting
Edison to prepare drafts of DDA's for each of these Cities. On 3ene
23, 1979, Edison responded indicating it was prepared .o proceed with
negotiations to enter into DOA's with the Cities of Azusa, Banning

'^
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and Colton. Edison again requested each of the Cities to review the
Anaheim and Riverside liOA's which had been accepted for filing
by FERC and to advise Edison of any provisions in those agreements
which the Cities believe should not be included in IOA's with the
Cities. On July 20, 1979, Mr. Spiegel again wrote to Mr. John Bury
of Edison concerning the process of negotiating these agreements,
and Mr. Bury responded to Mr. Spiegel by letter dated July 27, 1979.
Copies of these last four letters are attached as AttacNnents 13,
14, 15, and 16.

REQUEST NO. 7

Does 52ction 3.01(b) of the California Power Pool agreement
require written permission of the other Parties for SCE to utilize
outside sources of power such as Palo Verde? If so, has SCE obtained
such written permissior for Palo Verde? If the Cities were to obtain
ownership participation in Palo Verde, would separate additional
permission of the Parties be required for SCE to integrate the Cities'
portions of Palo Verde into SCE's Area System?

RESPCNSE NO. 7

Paragraph 8.01(b) and the manner in which it has and could be
used is discussed in the E-7777 testimony of Mr. R. L. Mitchell,
pages 73-78. Paragraph 8.01(b) provides a basis for the parties to
tSe agreement to review and raise any questions they may have
regarding the reliability of an off-system generating resource that
another party plans to include as a capacity resource. Ordinarily,
any such questions would be raised and resolved at the time the Board
of Contrci reviews and approves the loads and resources programs
submitted semi-annually by each party. Edison's share of Palo Verde
Units I, 2 and 3 has been included in Edison's loads and resources
program since 1976; consequently, the other CPPA Parties have had
ample opportunity to consider the reliabili of this resource and
raise any questions that they might hLve. Ne such questions have
been raised as of this date. Edison's planned participation in Palo -

Verde Units 4 and 5 was never submitted since the loads and resources
progran covers only a seven-year period, and the planned operating
dates were 1988 and 1990, respectively.

If the Palo Verde Units 4 and 5 Project had not been terminated
and if Anaheim and Rivers;de had acquired an ownership interest
therein and integrated that resource under their I'0A's with Edison,
Edison would have included their participation (along w th its own)
in its Area System Ioads and resources program (to be .ubnitted in
1932), just as if the resource were owned by Edison. This program
would have been reviewed by the other CPPA Parties and if they had
questions regarding the reliability of Palo Verde Units 4 and 5, they
could have been raised at that time. However, as statei above, the
parties have already r e v i e:/e d loads and resources programs that

.\',
,
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included Edison's participation in Palo Verde Units 1, 2 and 3, and
there is little reason to believe that any concerns would have been
raised with Units 4 and 5.

REQUEST NO. 8

Will any of the Cities have ownership participation in San Onofre
Units 2 and 3? If so, piease supply t he names of such Cities and
their respective shares. Please supply a copy of the nuclear plant
participation agreement if completed and, if not, the latest draft
with a discussion of the issues that remain to be resolved. Please
also supply a copy of the final or latest draft of all other power
supply or coordination agreements associated with such participation
in the nuclear plant.

RESPONSE NO. 8

The Cities of Anaheim and Riverside will have ownership shares
in San Onofre Units 2 and 3. Anaheim will own 1.66 percent, and
Riverside 1.79 percent. These Cities' participation and other related
agreements have been completed. However, in accordance with the
Letter Agreement Anong Southern California Edison Company, San Diego
Gas & Electric Company, City of Riverside, and City of Anaheim, dated
June 29, 1979, Attachtrent 17, these agreements will not be executed
by the parties thereto until Edison has rece ved NRC approval to
transfer ownership interes.s in San Onofre to the Cities. An
application for such approval and amendment to existing NRC licenses
was filed with the NRC on July 19, 1979. Attachments 18, 19, 20,
21 and 22 are copies of the San Onofre Units 2 and 3 Participation
Agreement, the Edison-Riverside San Gnofre Transmission Service
Ag r eemen t , the Supplemental Agreement for the Integration of
Riverside's Entitlement in SONGS 2 and 3, the Edison-Anaheim San
Onofre Transmission Service Agrcenent, and the Supplementa; "greement
for the Integration of Anaheim's Entitlement in SONGS 2 and 3. A
copy of the Integrated Operations Agreement with Anaheim, which is
identical to the Riverside IOA, except for the City designation, is
attached to the E-7777 testimony of Mr. R. L. Mitchell. (See
Response No. 6.)

/, II " I ' U C,s o .o
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ATTACHMENT 2'

,

C United States Department of the Intenor. g~gs
BONSEVILLE POWER AD\tlNISTRATION

h',' ,$t p .!gg jj r.o. Bou $621 PORTI.AND, OREGON 97008
*

Y_. h j
-

M
August 20, 1976o

in acple reirr to: *

To Those Indicated on the Attached List:

Gentle =en:

Attached are a copy of =y notes on the August 10, 1976, =eeting
held in San Francisco relative to construction of a third 500-kV,m,
a-c Pacific '.*crthwest-?acific Southwest intertie; an attendance

N list; and copies of data discussed at the =eeting.

As indicated in the notes, 'he group concluded that it should be-'%
.

co=e the Coordinating Cc==1ttee--Third 500-kV A-C Line. AllO interested parties are invited to name a representative to the
.N? co==ittee and/or attend all ec==ittee =eetings.

The next =ceting was set for 9 a.=., on Septe=ber 16 in roo= 464~~

of the EPA office in ?crtland.
_

-
Sinc *ely yours,

C~h _)
/- Se/M

m dector J. Durocher
20 Assistant Ad=inistrator

for Poker Management

6 Enclosures:
Meeting Notes
Attendance List
Assumpt4 ans for Econ. Eval. of 3rd A-C Line

to California (?reli=inary) 3/5/76 .

Charts 1-4
Principles ter Exchange of Forced-Oatage

Reserve Capacity (?reliminary) S/9/76
Proposed ?rinciples for Reserve Sharing

Between the ?'G ant Califordia

CWi%
D 0e c

3 # "O =
m(::

gQ s:a
~3- e , r. ,-

'

#276-13N
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NOTES OF AUGUST 10, 1976, MEETING
REGARDING FEASIBILITY OF A THIRD 500-kV A-C

PACIFIC NORTHWEST-CALIFORNIA INTERTIE

.

The Co==1ttee convened at 10:45 a.=. at the office of 'racific Gas &
Electric Cc=pany in San Francisco. An attendance list is attached.

Mr. Durocher su==arized ongoing studies in the Pacific Northwest to

analyze the capability of the hydro syste= to produce sustained
peaking operations during the su==er conths. Most of the available
data relates to instant 2acous or hourly peaking capability. The
su==er-winter diversity-capacity exchanges both with Arizona and
Nevada u'.ilities and wi h California u 111 ties assume supply of
peaking capacity 8 hours per day, 5 days per week. More careful study
and evaluation is needed of the ability to sustain such operations,_,

''

the effect on daily and weekly pond and ta11 water fluctuations and of
seasonal drawdown of reservoirs.

3
Because of concerns for seasonal reservoir drawdown and because
seasonal load shapes in he Facific Northwest and Pacific Southwest_,

-

sec= to peak for 3 to 5 months, it appt s that maximum diversity-
g capacity exchanges should be limited to 3 months (June through August

and December through February) with exchanges in adjacent =onths--

it=ited to about 50 percent of the maximum (see Chart 4 of Attachment 2).
23 The Pacific Northwest also would want a right to obtain return within

1 week of the energy supplied if water conditions are such that storage
-

reservoirs are being drafted excessively in any season. In such

the Pacific Northwest would need to purchase winter energy in7_ years,
order to obtain return of the diversity capacity.

:=

"he Economic Evaluation Task Force prepared a benefit-cost analysis of
the third A-C line assuting that line capacity not required for reserves~~

pooling would be used to effect diversity-capacity exchanges. It

indicates a benefit-cost ratio of =cre than two to one. The diversity-

capacity exchange appears to be the most probable use of both existing
and future intertie lines for fir transactions, since it seems improb-
able that 3PA will be able to renew its capacity-energy exchange
centracts when they expire.

.

Mr. Shackelford said that lead management may have significant future
impacts on the relationship of su==er-winter loads in California.
This will need further evaluation in considering the benefits of
future seasonal diversity-capacity exchanges.

Mr. 31ood reviewed the preliminary benefit-cost analysis, Attachment 1,
and the underlying assumptions. Mr. Perry questioned the line capacity
used, indicating it should be about 2,000 megawatts. He also said the
California reserves savings through pooling reserves should be at
least 700 =egawatts. There were other co==ents on capacity available

, ', jr. r "1 7
-

t - v -



for surplus energy transactions. The co==ittee agreed, however, that
based on the study assumptions, which need verification, the third A-C
intertie appears to be feasible.

Mr. Blood also reviewed the graphs, Attachment 2, Charts 1-4. He

pointed out that surplus capacity shown for California utilities vae
before reduction for reserves while that shown for the Pacific North-
west was after reserves.

Messrs. Gjelde and DuBois reviewed draft principles for reserves
sharing, Attach =ents 3 and 4, respectively. Severci co==ents were
received that will be considered in subsequent redrafts.

Mr. Perry suggested that the co==ittee and task forces working on the
third A-C intertie studies should be core formalized. He pointed out
that a steering co==ittee had b 2en formed to guide the work related to
the existing interties and this co==ittee =ay be appropriate for a
similar assign =ent on the third A-C line. After extended discussions~~

including sc=e discussion of combining with co==1ttees working on the
; second D-C line, it was concluded that this co==1ttee should become

the Coordinating Co==1ttee, Third 500-kV A-C Line. It will assign,
s

coordinate, and review work of involved task forces. Ali _nterested
parties are invited to name representatives to the co==ittee and/orII

attend all co==ittee meetings. Minutes will be widely distributed.
.,

Mr. Durocher was elected chair =an.-

The following task forces are analyzing various aspects of the third
2: A-C line:

.

Resource Analysis and Econo =ic Evaluation Task Force
:_

Forrest Blood, 3PA, Chair =an
- E. F. Ti==e, ICP

Curt DuBois, SCE
_

Jack Craig, LAD'.7~

Jerry Gar:an, Seattle City Light
W. C. Lester, PG&E

Functions: Evaluate resources, loads, load diversities, =sintenance
require =ents, probable transactions over and economic benefits of the
third A-C line. The resources available in each region for intertie
transactions and uses that will be made of existing lines as present
contracts ter=inate will be considered first. Proposed transactions
should be determined for the years 1984-85, 1989-90. 'nd 1995-96.

Reserves Poolin2 Task Force

S. H. Moed;, SCE, Chair =an
G. J. Bellenger, PGSE
G. L. Nesbitt, SDG&E
D. A . Reddie, LA%7
A. D. Hanson, Power Pool
Mark Crisson, Tacoma City Light
Bob Wilson, PP&L .,

nfnDiana Jones, SPA m;; .

2



_

Review results of currently available studies and studyFunctions:
capacity savings probable through pooling reserves in the Pacific
Northwest and California in 1989-90 and 1995-96.

Technical Studies Task Force

C. C. Young, PG&E, Chairman
M. D. Whyte, SCE
D. Hopkins, SDG&E
P. G. Schaufelberger, BPA
D. E. Martin, PP&L
A. A. Ar: strong, PG&E
D. Gray, Seattle City Light

Analyze system additions required, their operations in theFuncticns:
*' SCC systems, and costs of facilities to be adcr:f.7* a

22 The next =eeting was set for 9:00 a.m. on Septe=ber 16, 1976, in Room 464
of the SPA office in Portland. The chair an of each task force will

* report to the co==ittee on the current status of task force assignments.,s
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8-18-76
I'iTERTIE MAILING LIST

Mr. 3. W. Shackelford Mr. James M. Henderson
Vice President & General Counsel Vice President--Elec. Power Supply
Pacific Gas & Electric Ccapany San Diego Gas & Electric Cc=pany

P.0 Sox 183177 Beale Street
San Francisco, California 94106 San Diego, California 92112

Mr. James C. EcicombeMr. W. C. Travis
Pacific Gas & Electric Co=pany Supt.--Electric Operations

San Diego Gas & Electric Company77 Beale Street
San Francisco, California 94106 P.O. Box 1831

San Diego, California 92112
Mr. W. C. Lester
Pacific Gas & Electric Cocpany Mr. R. 3. Lisbakken

Vice Freuident--Power Resources77 3eale Street
San Francisco, California 94106 Pacific Power & Light Ccapanyvs

-

920 SW. 6th Avenue
Mr. H. R. Perry Portland, Oregen 97204--

''

Os Chief Planning Engineer
Pacific Gas & Electric Ccmpany Mr. Ralph Deesen

Pacific Power & Light Ccepany
23 77 Beale Street

San Franciscc, California 94106 920 SW. 6th Avenue
Portland, Oregon 97204s,

'

Mr. E. P. Kaprielian
Manager, Power Control Department Mr. D. E. Martin_.

Dacific Gas & Electric Cccpany Pacific Power & Light Cc=pany~'

77 3eale Street 920 SW. 6th Avenue
- San Francisco, California 94106 Portland, Oregon 97204,

.:_
Mr. James L. Mulloy Mr. D. H. Knight

Chief Electrical Engineer and Vice President3-

Assistant Manager Puget Sound Power & Light Compcny
~ Los Angeles Department of Water & Power P.O. Box S68
.,

P.O. Box 111 Bellevue, Washingten 98009
Los Angeles, California 90051

Mr. G. E. 3redeceier
Mr. Jack A. Craig Vice President
Los Angeles Department of Water & Power Portland General Electric Cc=pany

'

P.O. Box 111 621 SW. Alder Street
Les Angeles, California 90051 Portland, Oregon 97205

Mr. R. L. Mitchell Mr. Larry A. Soderquist
?ortland General Electric CcepanyManager, Power Contracts

Southern California Edisen Cc=pany 621 SW. Alder Street
P.O. Box 800 Portland, Oregon 97205
Rosemead, California 91770

Mr. H. W. Harding
Vice President--?ower SupplyMr. Curt DuBois

Senior Power Contracts Engineer The Washington Water Power Cc=pany
Scuchern California Edison Ccepany P.O. Box 3727
P.O. Box 300 Spokane, Washington 99220
Rosemead, California 91770
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Mr. Gregory Prekeges Mr. Hank Curtis
The Washington Water Power Company General Manager

P.O. Box 3727 Northwest Public Power Assn.
Spokane, Washington 9',220 P.O. Box 1307

Vancouver, Washington 98660
Mr. E. F. Ti==e
Intercompany Fool Mr. Ken Billington

P.O. Box 3727 Executive Director
Spokane, Washington 99220 Washington P 2blic Utility

Districts' Association
Mr. A. J. Benedetti 1601 Tower Building

Director Seattle, Washington 98101
Tacona City Light

P.O. Box 11007 Mr. R. Ken Dyar

Taco =a, Washington 98411 Manager
Public Power Council--

Mr. Don Caha P.O. Box 1307*

0 Taco =a 'ity Light Vancouver, Washington 98660
P.O. 3vx 11007

C' Tacoma, Washington 98411 Mr. Larry D. reterson, Manager
Grant County PUD

-

Mr. G. F. Vickery Box 878~~

.7 Superintendent Ephrata, Washington 98823
Seattle City Light

1015 Third Avenue Mr. R. O. Ingebrigtson--

Seattle, Washington 98104 Grant County PUD
Box 878_,

-'

: Mr. Fred Dyer Ephrata, Washington 98823
Power Manager
Seattle City Li at Mr. Howard C. Elmore, Managerb--

1015 Third Avenue Chelan County PUD
Seattle, Washington 98104 327 N. Wenatchee Avenue, Box 1231_

'

Wenatchee, Washington 98801
_

Mr. Jerry Garcan
Seattle City Light Mr. Howard Schoffen
1015 Third Avenue Chelan County PUD
Seattle, Washington 98104 327 N. Wenatchee Avenue, 3cx 1231

Wenatchee, Washington 98801
v.r. Lycan Harris

.

Sorthwest Area Power Manager Mr. Fred W. Leiberg, Manager

Alu=inus Company of A= erica Douglas County PUD
?.0. Box 120 1151 N. Main Street
Vancouver, Washington 98660 East Wenatchee, Washington 98801

Mr. Robert Ferrie Mr. Gordon Estes
President U.S. Sureau of Reclanation
Intalec Alucinus Corporation Mid-Pacific Region

P.O. Box 937 2S00 Cottage Way
Ferndale, Washington 98248 Sacramento, California 95325

Mr. Bernard Coldhanner Mr. Wayne Schafer
Consultant Electrical Engineering Associate
700 NE Multnocah, Suite 310 Burbank Public Service Depart =ent

Portland, Oregon 97232 164 W. Magnolia 31vd.
3urbank, Califqrnia.- 915C3
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Mr. Richard L. Young Mr. Ponald B. Robie, Director
Glendale Public Service Department Deparr=ent of Water Resources
119 N. Glendale Avenue State of California
Glendale, California 91206 P.O. Box 388

Sacramento, California 95dd2
Mr. Jerry C. Lohr

Mr. Ed. TerhaarPower System Engineer
Pasadena Municipal Water & Power Dept. Department of Water Resources

State of California100 N. Garfield Avenue
Pasadena, California 91109 P.O. Box 288

Sacramento, California 95802

Mr. Bob Gillette
Mr. R. O. OlsonCH2M-Hill

1500-114th Avenue, SE. U.S. Bureau of Reclaration
Bellevue, Washington 98004 Lower Colorado Region

P.O. Box 247
Boulder City, Nevada S9005Mr. Hal Mozar3 CH2M-H1.1

:: 1500-1.4th Avenue, SE. Mr. R. J. McMullin
Bellevue, Washington 98004 General Manager

_,' Salt River Project
-

P.O. Box 1980r. Bob Mooneyv
~ CH2M-Hill Phoenix, Arizona 85001

1600 Western Blvd.;
Corvallis, Oregon 97330 Mr. Leroy Michael, Jr.

Assistant General Manager
--

Mr. Bob Galluo Salt River Project

R. W. Beck & Associates P.O. Box 1980'"

200 Tower Building Phoenix, Arizona 850Cl
Seattle, Washington 93101

-
Mr. R. W. Mason
Manager, Power Resource DevelopnentMr. John Margan

Regional Project Develop. Engr. Salt River Project Agricultural,,
~~

U.S. Sureau of Reclamation l=provement and Power District
:

Pacific Northwest Region P.O. Box 1980
Box 043, 550 W. Fort Street Phoenix, Arizona 85001
Boise, Idaho 83724

Mr. A. J. Pfister

Mr. Merrill J. Mart: Deputy General Manager - Power
Regional Supervisor of Power Salt River Proj ect

'

U.S. Sureau of Reclanation P.O. Box 1980
Pacific Northwest Region Phoenix, Arizona 85001
Box 043, 550 W. Port Street
3oise, Idaho 83724 Mr. A. E. Pearson

President
Mr. J. J. Stein

Nevada Power Cocpany

P.O. Box 230Managing Director
Washington Public ?cwer Supply System Las Vegas, Nevada 89151
?.0. Box 968
Richland, Washington 99352 Mr. John C. Gibbs

Executive Vice President
Mr. Phillip L. Cole Nevada Power Company

Chief, Engineering Division ?.0. 3cx 230
U.S. Arny Corps of Engineers Las Vegas, Nevada 39131
North Pacific Division
210 Custon House
?crtland, Oregon 97209 ,
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Mr. Byron L. Miller Mr. Sherwin Broadhead
Project Administrator Route 1, Box 35A
Nevada Power Company Reardan, Washington 99209
P.O. Box 230
Las Vegas, Nevada 89151 Mr. Robert D. Dellwo

Dellwo, Rudolf & Schroeder
Mr. Einar Greve 1016 Old National Bank Bldg.
Senior Vice President spokane, Washington 99201
Tucson Gas & Electric Company
P.O. Box 711 Mr. S. H. Moody

Tucson, Arizona 85702 . Southern California Edison Company
P.O. Box 800

Mr. Norman Johnson Rosecead, California 91770
Tucson Gas & Electric Co=pany

P.O. Box 711 Mr. G. J. Bellenger

Tucson, Arizona 85702 Pacific Gas & Electric Company

77 Beale Street
n San Francisco, California 94106Mr. A. R. Willia = son
20 Consultant

Arizona Public Service Company Mr. G. L. Nesbitt
7- P.O. Box 21666 San Diego Gas & Electric Company

Phoenix, Arizona 85036 P.O. Box 1831
San Diego, California 92112,,

-

Mr. K. L. Turley, President--

and Chief Executive Officer Mr. D. A. Reddie~

Arizona ?ublic Service Cocpa-~ Los Angeles Dept. of Water & Power--

P.O. Box 21666 P.O. Box 111
22 Phoenin, Arizona 85036 Los Angeles, California 90051
:

Mr. Herbert H. Hunt Mr. A. Hanson.

Director, Operaticns and Engineering Northwest Power Pool
-

Eugene Water & Electric Board Coordinating Group

P.O. Box 10148 1210 Public Service Building_'

; Eugene, Oregon 97401 Portland, Oregen 97204

Mr. Robert L. McKinney Mr. Mark Crisson
General Manager Tacoma City Light

Cowlit: County PUD P.O. Box 1100.'
960 Coc=erce Taccca, Washington 98411
Longview, Washington 98632 '

Mr. Bob Wilson
Mr. Merrill Schult: Pacific Power & Light Company

Northwest Power Pool 920 SW. 6th Avenue
Coordinating Group Portland, Oregon 97204

1210 Public Service Building
Por:1.and, Oregon 97204 Mr. C. C. Young

Pacific Gas & Electric Company

Mr. Gordon D. Jorgensen 77 Beale Street
R. W. 3eck & Associates San Francisco, California 94106
Suite 1507 Pirst Federal

Savings BuildinS Mr. M. D. Whyte
Phoenin, Arizona 85012- Southern California Edison Co:pany

P.O. 3cx 800
Rosemead, California 91770
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Mr. D. Hopkins
San Diego Gas & Electric Company
P.O. Box 1831
San Diego, California 92112

Mr. A. A. Armstrcng
Pacific Gas & Electric Conpany
77 3eale Street
San Francisco, California 94106

Mr. Dennis Gray
Seattle City Light

1015 Third Avenue
Seattle, Washington 981t.
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Third A-C Intertie Meeting
Pacific Gas and Electric Compan;

August 10, 1976

ATTENDANCE

Orzanication
Name

Bonneville Power Ad=inistrationHec Durocher
AlcoaLy=an Harris So. California EdisonCurt DuBois

Jerry Lohr City of Pasadena
Interec=pany FoolE. F. Ti==e;

Salt River Project
20 Bob Mason Bonneville Power AdministrationEarl Gjelde
~ Jack Craig LA Dept. of Water & Power_s

Eugene Water & Electric EcardHal Worcester-) Pacific Pcwer & Light ConpanyD. E. Martin
~,

Lloyd Harvego Calif. Dept. of Water Rescurces.

Dick Ferreira Calif. Dept. of Water Resources
-~

Forrest C. Slood 3cnneville Power Adninistration
Jerry Garnan Seattle City Light_,

~

?ortland General Electric Co.
' Glen E. 3redeg_iere

_

Pacific Gas and Electric Co.2- H. P. Braun
Pacific Gas and Electric Co.W. C. Lester

T. S. Swearingen Pacific Gas and Electric Co.- _,

Pacific Gas and Electric Co.H. R. Perry_t
3. W. Shackelford Pacific Gas and Electric Co.
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~ 'RELIMINAR-

Attachment #1
s

ASSUM?r!C"S FOR ECONOMIC EVALUATICN OF 3RD A-C LINE TO CALIFCRNIA

Line Capacity - 1,565 MW sending end; 1,425 MW receiving end.1.
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six con:hs.

a. 75 r .-e.n*. _' cad #=. -"..e. -

s 5. n _i v e.- a . .f c , c, = . _' .v, a_v. x..an 3_a ~

a-

. _ , _c o .v."n ..ge w c. ems, , - -...: c.- - go.e c. ,e peo.,.4..- .=,- ,.s _:n sc. ..3 .. ..

3 . .-..o.-- -

A
C ...u .: ..e - .

%.

. eserve pocling split 750 "W to PNW and 350 S.'W to FSW.7
..

7.--

. g. 2.,....ua.' c a ,a c .i .", va.' " e s #c. b. o *.b. c a- ' ar. .# *-.f '#ve c.'." a x.b..a c a. anc .a.sa*ve
, ,

-.

.
. ..,

$ - ^a . c : /k'> #c. *.k..a. ". <W .
pc .1'"e a.a. c ' 3 /'.<sW .#-. . ".. e . ". W a. .d. c . .

...- --

c=r _ "f u _i .' i .a.d. .#_4.s. Jaar, Ja.u=.~/ .'c.:4, .#c ce-ac# y
,,

e.

o . . _, _3 _: ..a_ Reserve pculing cay takeo. . uwsct_,

diversity exchange and reserve peeling.,

. 1cnger in .m...p
i.

.. a -
a". .= .# .7 = .b .' a. #. ". ..e 3. d. a -c ' .' n. e ' s *.b..e

-
.

..
' O. PVW e"v e'"s se- d.=.v c'..e.s-,

* %..e :w .9 .' + . ,4 m.. e
G...-.m...+ gyn : R p %3 a. g . a. .s ~.a. n.. e. . n3

.n. s. *...m
- * . . . . ..

,

= FNW fira deficits.a.

,. A

n o. A .: n. ,,, , . p . .: h ., ,. .< .. ; . . .. : c. ,. .waw.-a...t
- ....aD..

32 -.L4.3A-
. ,,.a.3, -...r.... .. . .w : , o a ,e .w -

-- w, , . . .

. .a O 1 d O. .v."a
a.. . . . . .s n .. .3 ,-

.se a. e ...o....C. g . .

-c. ..:,,-.,C.,e 3. .e 2 ....vj

d. ? a- k.. C. .k.e .:c.71 C..:3, .k. e a1 .e.ce..a.:..e,.... o.
.. . .a. 6- - ..

_7 o c 1. . 0 ".W " ,. r. =- ' a.
u.._.._3... c.c. 2 .. A. A r. 1.: . .p. g ., f a.

-

( _1 ) . ,c o g u.g. . ev e. e #

C .# e v i.s . .#..r, # c. .' # * e *, ' "-* s ' t * 0 "*W - * * C a ~' ' ' c O b - e * ^"
-w .

'^ * ~ ~ - * *
'

. . - .. r

d-c line.
^#

. . a. - o d a. - ...> " - c .' .# .. e w ". 3 . 5. .ad"ca.s
c=ya-'.v, ..

---
--a . -

.e; a - c .' ... a.(e)
1.; e.a.e - v. o. s e - .: e. 3 .. A. 2 _ c. .'.~..a. %q .? 3 sv ..y :-m. L o. ' .' .' .e _ D. %. .v- a. . ; . -: . " ^ n- - . ar - - -

..A -
,

w t
. a f

.l .i n. e .

' ,,.,:. 2 _1 p e . n c' J a. c~ ..a -. . :. p e.. ae - . . . . .*:
c.. A. o_A_ 2_.. . m.. o_ .2.. o

(3) o vA. c _ c _T _; e.a.
.-

_ .
= u=".- .".a.)- --

. ''-*
' - A '. c ..'.. .w-..

- . . . -y

(SeC "..A' ' *...e--" S' - a.e- .. .-^y .
~~ g

; 5)-

*

v'c.:.. c y .b. eubal VI.cg*C..7 7 . .. - - *. f u ., 2 * g i
. , o

35 2

5 -. f ., . w 7.. . e 0."s" g a. r, r. A .n.,..
i.

* ,..-.. .

n .,
n m n

,
.

%

.



.

PRELIMINARY

.

2

When capacity fic.,ing north (January through mid-April)', 75 percent22.
of total line capacity available to carry' surplus secondary to the
south. (25 percent of line capacity flowing north; assumes all of
re=aining 75 percent available to carry secondary.)

When capacity flowing south (mid-April nrcugh June), 75 percent of13.
total line capacity available to carry surplus seccndary to the south.
(25 percent line capacity used for capacity diversity exchange. )

14. PNW capacity limitatiens en sale of surplus secondary energy not-
--

considered.s

Regional surplus secendary energy benefits evaluated as the differencers 15.
between 5 mill PNW secondary energy and 25 mi' FSW energy. FL'
secondary energy is increne-tal cost of thermal energy in 1975 dollars.E3

Coat of lines based en 3?A costs Jchn Day-Malin and PGSE costs Malin-,

16.-

7esla. Cests: SPA - $134 million, PGCE - $157 million.
.._

:: 17. Annual ccst ratics: EPA - 10 percent; PGSE - ISh percent.

18. Availability of sustained capacity in the PNW to supply capacity
diversity exchange for 8 hours a day, 5 days a week, (approximately2_
25 percent load factor) must still be determined.

-

.

. . -

.

.

3PA - 3 ranch of Power Resources
August 5, 1976

.

O

,T' 1 - / ',*
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PRELIMINARY ,

7
l'rsW-lGW Third A-C Line

- . - - -

Liveralty Capacity Ccete Pooling Capacity

Capucity Avoided y Conto Avoided 2/
WJ INW ISW PNW IGW Total

($1000) ($1000) (llON) ($1000) ($1000)

1903-64 - 72$ 16675 24106 172$0 11638 69669

fur So yes. I'N 8 IGW

33925 35744

b/C ratio:
69649/44300 1.57-

_ _ _ _ - _ _ _ . - . . , . . . , _ _ - _ _ _ - _ _ _ _ _ . _ _ . _ _ _ _ . . _ _ . . _ . . _ _ . . _ _
__

Gurplus 6600 liw Limit Sarplus $965 Ms Limit Surplus 4400 Ir# Limit

Sale}/ 3rd AC last added Sale }/ 3d AC added :Jale g 3d AC & 2d DC

PN# IGN PNN PGW i fore 2d DC PN4 IGW Added as a Unit
Coat benefit Total

Coat Iwnefit Total Coat Donefit Total *

($10001 }$1000) ($104) ($ t'X)0) ($1000) ($1000) ($1G00) ($1000) (81000) _

1903-84 - (0769) 33268 94160 (30046) 117020 155u51 (13149) (49865) 106405

for 50 yru.
1918 IGW PMW lait PMW PGW

25156 69012 3079 152772 20776 e5629

D/C ratio: B/C ration D/C ration
94168/44300 - 2.1 155051/44300 - 3.5 106405/44300 - 2.4

g Liveretty Capacity z $23,000/MW for FNd Diversity Capucity x $33,25C/MW for ISW

~2/ Heaerve l'uolind - savirga m 823,000/MI for IN4 1100 M8 total 7$0 to PNt
- anvinde a $33,250/Ws fur Isa 350 to IGE q ,

}/ Gurplus capacity - Jolivered in January thrmeh June { f[ f:3
'

J anua ry , Pobsmary, March, April 1 *9ause maxisswa of 't line capacity. Gj f <h,*

April 2, lhy, June naeume anzlzurs of 7$I af line t aph y.

l'N# coat 6t 6 milla/kWh. h;T benefit at 25 mille /aWh.
1904-b$ curplus capacity mas uaed for entire 50-year I artod.

at maxima:a of 75% of line capacity.4f Gurplus capacity - delivered tu January through JuneI't!# coat at 6 intile/kWh, igd benefit at 25 milla/kWh
1904 65 aurplus capacity mas used fur entire 50-year period. BPA - branch of Power Resources
Lurplus capacity uplit between 2nd DC and 3rd AC in proportion August 4, 1976

tu line cnphcity.

.
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i
Preliminary Costs for a Thid AC Intertie Line_i

,

('1.illions )
.

0112.03FA portion - John Day "elin
includin.g series capacitors
and tarninal equip =ent

3 22.0Upratin.g existing series
capacitors

Total EPA 3134.0

< $167.0IGE cests - Malin-Telsa
? includin,g series capacitors

and te=inal equip =ent

Total PGE . 3157.0
-
-

.

Total investnent costs $301.0

,

v

Based on a 3?A annual cost ratio of
10 percent and ?GE's of 18.5 percent,
the total annual costs would be:

:

3?A 3 13.4
.

~' PGE 30.9
-

.

3 44.3

-

.

[ $

r : .
~~; ,

G
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THIRD A-C LINE Attachment 42
PNW AND PSW PEAK SURPLUSES Chart #1,

AFTER RE RVES AND MAINTENANCE

1984-85

(PRESENINTERTIETRANSACTIONSONt')
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TYPICAL char M
THIRD A-C LItiE LOADIrlGS
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CAPACITY

DIVERSITY CAPACITY EXCHAT'GE
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PRELD!! NARY--FOR DISC"SSION PURPOSES Attachment # 3

Princieles for Exchance of Forced-Outace Reserve Cacacity
.

Ter= - Up to life of the line (50 years) with ter=ination upon1.

10-years' notice.

(700) 1N of line capacity shall be =aintained free from2. Cacacity -

firm transfers for the =ajor purpose of forced-outage reserve pooling.

Costs and Losses - There will be a charge of $ /kW delivered for
3.

'.s
forced-outage reserve backup. Trans=ission costs and losses shall be

.s

assumed by the receiving party.s

_,
Enerrv Return - Energy delivered with capacity will be credited for4.

-,

return to the supplying party as energy without capacity at the supplying
,

r. party's request, provided it is not required to meet firs loads on the
firs loads on the~ delivering party's syste=, unless it is required to =eet

receiving party's syste=; or, purchased at the supplying party's discrction'

,

a ftxed price or at the incre= ental energy cost.at
..

Forced-outace Reserve - In the advent of a forced cutage in encess of5.

a party's own forcad-outage reserves, such party =ay, after obtaining all
from his cwn region, =ake a further callavailable backup under contract

in forced-outage reserves from another regien forupon a participant

capacity equal to the balance of his forced cutage. The participant shall
lessprovide up to his total forced-outage reserve contract requirement

on forced outage and less any energency capacity beingthe units he has out

supplied other syste=s, but not enceeding the requesting party's forced

outage. If this a= aunt is insufficient to cover the party's forced outage,

then the party =ay call upon another participant for the balance.

c -
, , '

fg.

~ J v
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8 . . .

This principle insures that a system, even if it is deficient, cust

provide its share of forced-outage backup. That is, if a system through

poor planning or other reason ends up deficient, that syste= is still .

required to provide its share of forced-outaga backup, if called upon,
.

even if it means dropping firs load. Also, the responsibility of finding

and scheduling with the participants to supply forced-outege backup

belongs to the receiving party.

.-

6. Scheduling - Parties =ust look to their own regions for forced-outage..

T
reserve backup under contract before requesting backup from the other

,

region. Capacity, up to the limit contracted for or the intertie line
7

From acapacityy =ust be made available within (10) minutes of request.'O

practical standpoint, enforcing the "look to your own region first" concept--

= would be very dif ficult in the timeframe involved.
-

.

.

7. Secondarv Sales - Secondary sales, as long as they are fully inter-'
-

ruptible, may be scheduled on the portion of the line reserved for forced-,

outage reserve pooling. This line capacity will be made available to

participants for secondary sales ratably on the basis of participation
-

in forced-outage reserves.

S. Oblicatien to Call en Forced- Dutace Reserve - !c party shall be

obligated to call on the contracted for forced-outage reserves provided

such party can obtain in alternative 'v at the time of forced outage.

,
* ,, 4

/ ' !
Lr i, .-
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- Attachment M
.

DRAFT

PROPCSED PRINCIPLES FOR RESERVE SHARING
BETWEEN T!!E PACIFIC NORTliWEST AND CALIFORNIA

1. There must be a limit on the length of time per incident

a party may call upon the reserves of ancther party.that

If said duration i~s exceeded, then the party ' utilizing

the reserves of another party must either pay for
?

I' capacity that is being made available cr make other
m

arrangements."

2. A minimum reliability criteria mus: be established.
-

-

.. A minimum term for sharing reserves must be established3.

and would be related to the lead time necessary to install

: alternate resources.

An amount of transmission capacity between the parties4.

must be dedicated to reserve sharinc. Cniv. interruo. ted
.

a
,

. . .

transactions would be permitted under this transmission

Ca c. a C i t V. .

5. Appropriate penalties must be provided for failure to
-

meet specified minimum requirements.*

6. The parties must exchange load and resource data.

7. A party mus: maintain a specified minimum amount of

spinning reserves at all times.

.

f h I) g' s

$ . [' ,|1 , -} .s

y
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.
NITACIDENT 4

s.

Augua: 3, l?70

:ir. .'!anual Lope =, Jr.

Regional Director
U. S. Department of the Interior
Bureau of Reclanation
Lower Colorado Regional Office
P. O. Box 427
3culder City, Nevada S9005

: Dear Mr. Lopes:

.,

.. The c.urpose of this letter is to advise that
(Edison) has anSouthern California Edison Company-

in utilizing the proposed Celilo/: lead /Phoenin
'

interest- DC Intertie in meeting its future power and transnission
Edison representatives have participatedrequirc=ents.in meetings with other entities in the Northwest and--

_ Southuest regarding arrangements for the purchase and/or
-

enchange of resources and the development of principlesBased on the-

for the use of such Intertie facilities.
-

developments to date and our estinate of future require-it is anticipated that Idison could utilizements,
400 MW of transmission capacity connencing in January
, 4
. a. o ~ .e

.

based en the January 1934We understand that,
in-service date, it is necessary for the Bureau to
receive this statement of interest jn order to proceed
with its budget process. It is also understcod that

-

currently scheduled to be completed
final contracts are it will be necessary to pre ideby December 1977 and thatthe Bureau with a letter of ce==itment by January 197<
Such a letter will be to provide a conditional cc==itme.it
fer . cower and trane ission arrangenents based upon studies
performed and a set of nutually agreed upon principles
between the parties as of that date.

Ycurs very truly,

I

o '\ ')Cr:Inct Signed ;.
o

William R. Gould i n' ,
n v~

3XGCutive Vice President '

,- .no:cpc

s
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bcc: Howard P. Allen
J. T. Head, Jr.

David J. Fogarty
J. H. Drake
A. M. Nedry

. bbcc: .G. A.. Davis ,
, ,

.

D.M. Barry
M. D. h'hyte

R. L. Mitchell
R. M. Edgell
C. E. Crabtree
A. Blanco

.
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ATTAC M NT 5 August 5,1976

PACIFIC NORTHWEST-PACIFIC SOUTHUEST INTERTIE

Expressions of Interest

Transmission Capacity
.

Entity _ Date Received Recuested, M.I c

Arizona Public Service .

Ccmpany 5/12/76 200(34) - 500(90)

Wellton-Mohawk Irrication
and Drainage District 6/25/76 2(84) - 5(96) 1/

Roosevelt Water
Conservation District 7/19/76 6(.84) - 9(87)

e
Electrical District No. 4 7/19/76 7(84) - 11(87)

.)

City of Anaheim,
Lal i fornia 7/21/76 100(84) - 200(90)-,

'~

C
Roosevelt Irrigatir n

7 District 7/22/76 4(84) - 6(87)

Salt River Project 7/23/76 250(85) - 500(89)~

Maricopa Mater District
No. 1 7/23/76 8(84) - 10(87)

Electrical District No.1 7/26/76 10(54)
,

.

Department of the Air For ce
- 1/Williams AF 3ase 7/26/76

Nevada Pcwer Ccmpany 7/27/76 300(84) - 500(99)

City of Riverside,
Cal ifo rni a 7/28/76 25(84) - 50(38) .

Electrical District ::o. 2 7/29/76 - 1/
.

Arizona Electric Power
Cooperative, Inc. 7/29/76 20(84) - 60(90)

Energy Research and
- 1/Development Admin. 7/29/76

Electrical Distric- :io. 3 7/30/76 30(84) .

y r
-

,

'*

iv . -
-

,



.

.

. ,

Expressions of Interest, continued
Transmission Capacity

.

_Enti ty_ Date Received Recuested, IM r

Anza Electric 10(84) 15(96)
'

Cooperative, Inc. 7/30/76
-

4(87)
Buckeye Irrigation Co. 7/30/76 2(84) -

Department of Water and
Power, The City of 300 _/2

Los Angeles 8/2/76,
~'

.' O
Tucson Gas & Electric

C Company 8/2/76 100(84)

24(87)
Electrical District ilo. 6 8/2/76 18(84) -

-,

' Arizona Pov er Pooling
100(84) - 200(90)

nssociatien. 8/2/76,

-

(City of I'.esa 35 - 70)
- (cu-2 25 - 50)

(AEPCo 30 - 60)
(Other 10 - 20) -

..

2/
.

U.S. Army Yuma Proving
Ground S/2/76 3 -

;
,

_

2fDivision of Colorado ~

River Resources 8/2/76

City of Pasadena,
Cali forni a 8/4/76 70

Intercompany ? col 8/5/76
- 3/

'

Southern California 400(84)Edison Compan) 8/5/76

Total i,69E(84) 3,049(99)

Could co somewnat higher if de: ails of operation were more clearly1/
defined.

-

2/ No date given. 1982 assumed for total.

3/ No ar.ount specified.

2 e
,,

.> u-
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. . . . < . . ATTACHMENT 6
.

. f' t? h, .
' .-. *

. .m. --

i . e* ',;t * (, ' r'd - : e , . .:c r S .y ~. m.m.. s ., r.>

-
*

\M'fl.' a w. r s '

'' ' y ADMIN!SilMTION F.+.=

~
.

~

N,.,.
.

.c-
Depar. ment ci .nergy

JUL 2 419/8
.

f:.a.4
. i

m r - .... 20weme.nj.-; woe n --

.

e n . n t .,. .e I
o C C :~ { \/ E D

.

r. ., . 4

?c.~.'and. Cregon 9720S *1s-
i

.
,

July 21, 1973
f-

w ,;., ,< <ia ?
t

.

_.
.

g
To In:eres cd ?:rties - ?:cposed Celilo-Maad-?hoenix D-C Interrie

, . ..

'. 8-
. .-

.

Centle=en: 9

L. :free S terling Munro and Rcber:
The at: ached : py of a =c-crandu= of Energy,

M:? hail :o Assistant.Secre: ry Oecrge S. McIsace, Departmentcur .eeting on . July 13cgarding the
f_
-

cu= arizes conclusiens reached 3: 3cch ? cific 11orthvec: "c .
and

prop sed Celile-Mend-?hoenir. d-c line. 5 a . - d d. t . 4. ..< '. s.ud'a.s -.e*.a M,e,...w..es. c _,,e,a. .<yes 3.c.-
... 1980 .

che line could be cc-ac'leted is the la:c
.o..., . . : 4. . .

. . . . . . ...
r ... . %.
needed and :he earlies: .

the April 25, c=-

A nc=ber of addi:ional s tudy needs were iden:ified a: t.
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I. CCNC;L'SICNS

Os The Pacific D-C Intertie can be upgraded by raising he ::ans=issten"

' . .
voltage f:ce :000 kV *.o 1500 kV vith acceptable i= pact on opera::: .

2. Voltage upgradis; vould i=preve ::ansmission efficienc7 and provide
additional ::ans= ssion capacity.

3. Voltage upgrading of the != ertie would be a significas: e=ergy
Cocservation Ocasure.

4. The total esti=ated inves=ent costs 1 cluding interest during
construction for voltage upgrading is 576.20 million. Esti=ated

total 22 ual cost is SS.34 sillion.

5. Voltage upgradi=g is estimated to yield average annual be:efits
worth $13.39 millies f::o reduced loss and increased cse cf surplus
Northwest ener;7 i: the Southwest w ich results is a benefit /cos:
ratio of 1.3.

6. Continued use of the D-C Intertie for capacity / energy exchanges is
esti=ated to yield additie:al benefi:s f :s voltage upgrading at
least antil present cos : acts expire in 1987. Capacity sales after

that ti=e could raise the estimated ece===ic benefi /cos :stic.

7. Potential changes in the operating current level of the existing
Intertie do not al:e: the feasibili:7 or level of benefits ofje.
voltage upgrading.

s-

3. Perfor=ance of the intercec:ected system would not be degraded as
a result of voltage upgradi=g.

9. F:cm the ti=e of proj ect approval, i: is expected to :ske about 5
7 ears fe project i=ple=entatica. If the project is approved

without delay, it could be,c:=pleted by May 1934
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G III.l. Engineeri:2 Fes t'1:es o f 'Existine Svs tem

The 1361 km long Pacifi: E70C :::ertie is currently :sted
1400 kV, 1300 A, la40 MV. The co :her sectics of the I::ertie,
owned and operated by 3?A, c: sists of -he Celilo c::verter

- tern cal 2: The Dalles, 0:egen, and 426 k: of the d-c 11:e i:
Oregen. The scu-hern sectic: cf -he line, jointly owned by
Los Angeles Cepart=est of Wa er and Power (LADW?), Souther:
California Edison Cc=pany (SCE) and the ci::es of 3urback,
Glendale, and Fasade=a and operated by LAEW?, consis:s of the
Syl=ar c :verter ter=ical near Los A=geles and 935 k= of d-c
line in Nevada and Califor::a. The I artie was ce==issicned
in May 1970.

.

The rated direct vol:2ge of hiOC kV for the Intertie .s ob: sired
by using six series c:::ected six pulse three-phase bridge
groups, each rated 133 kV, 1300 A. Fig. 1 shows the =ais
circuit diag 1= for the Celilo cc verter ter=i 21. Fig. 2 is
the main circuit diagram for -he Syl=ar c::ver er ter:1:al.
Except for se=e differences ce the a-c side, Sc:h sta: ions
have basicall2 the same equip =ent. The converter sta-ic:
designs were based c: cc verter valve tecinclegy of :te 1960's
using =ercury-ar: valves ic: a-c/d-c cc=versica.

There are se:e differences in the design of the ::ans=ission*

line for the northern sed scucher: sectics. The c:aracter stics
of the corthern se:: ice can be seen f == Fig. 3 showing typical
guyed and self-supporting ::ver cetfigurs-icas. Fig. 4 shows
typical cwer c:sfiguratic=s for the souther section of the
li:e.

Desi; cf the d-c line was ad=ittedly c=nservative. The d-c
line had to be built.wi-tou: the benefi of any cperatine datas
on any other ec= parable overhead d-c line. Oesign standards
or codes such as NISC applica'cle to d-c line design had not

been develcred at the tire. A good exa=ple of this :: serva-ive -

approach is -he choice of -he = ::=um live parts to ::wer
#

steel clearance with assu=ed =azi=us insulator swing of 30
The value, selec ed by 3?A and LADVP sas 93 inches (2.37 ).
It was established on the basis of -he application of NESC
c=de at the time for an a-c 'ine having a sc=inal 60-cycle.

peak voltage to g: und the sa=e as -he ac= :a1 voltage ::
ground of the d-c line. : was ree:gzi:ed at ::e time :2- a

core sound engineering app::ach of deter =in;:g :a:s :learance
c the basis of =aximum ::ans en: evervoltages : -he d-c 1 :e
would have p cvided 2 sig:idican:17 lower valae for nis
sici=cm :les:ssce. However, ::e covel y of he echselogy
p C=pted the desig ers to cp fo: *:e core C3 servative result
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such tests reveal any proble= areas, it c=uld be re=edied by
47F adding so=e : sulat::s. The cost i=pa : of a=y such solution
' is esti=sted to be less -han 1 peree:: of : e :o:21 ces; of

the proj ect.

Two areas where line =edifications =igh- be - ,uired to i= prove
insulator ese:2=::ation perf or=se:e are La.<e acer:-Aber: RL:
area in Oregon and the 4o k= section o:. the ,1:e near os Angea.es.,, . .

.

Along a 5 k= section of line in the Lake Aber -Aber: Di= area,
27 ,-ec. ,: was deter =1:ed-a cu=ber o, :-,ashovers occurred is w .s 6.

that these flashovers were -he result of severe alkalise con-
ta=ination due to :he p cxi=ity of the li:e to the nearby lake
and the extrece d: ught :: ditions of that year. The perfor=ance
of this sectie could be i= proved by adding c: changing i=sulators
in this short section. Since the :: ta=inatice severt:y was
related to the unusual drough :: ditions a: this -i=e, there

=ay not be any need to =ake permanen changes. '.' ashing insulators
night be sufficient should such extre e c: dini: s develop i:
the future. : either case, the solution does ce: have any
significa:: cost i= pact.

LADW7 investigated the modifica: ices eeded on -he 43 k:
section of the line ses: Los Angeles o =aintain the prese::
level cf perf :=anca and freque==7 of insulater washing when
the voltage is raised o + 500 kV. It will be nec-ssarf ::

( add 8 insulater units bringi:g the c:21 zu=ber of u=its in
- the s :ing to 38. To retain required condue::r-to-::ver

clearance with lo:ger insulator strings , hold-down weights
vill be added to li=i: the swing angle. This solution will be
adequate for 33 out of 120 suspensice ::wers. The re=aining
37 towers will have to be :ebuilt. It is es ti=a ed that -hese
=odificatices would requ; e about 5 =c hs. Esti=ated outage
require =ents are 3 hours / day for 5 days / week for 15 weeks.

~

From the analysis of he line para =eters and -he es: results
it can be ecccluded tha: the :::e:: e can be operated at

_ 500 kV excep- for cc::ective action requi:ed i ne :3 k:
-

+
i

sect:c: c: the line : car los A:geles and tha: right be needed
in the 5 k= sectica of the line ear lake Abert-Aber: Rim area
i: Oregen a:d is possible localized areas of California and

Nevada (f:: further discussion see sectie: III.S.).

When it was initially recognized that the d-c line c:uld be
upgraded a voltage of - 500 kV or a' cove, spec:a'. 2:: entice
was gives to :he possibill:7 of cperating at - 5 3 2 kV . This
is due to the advantages of having ew c verte: g :ups at -he
ter=ical having the sa=e ratings as : e existing '.23 kV :: verter
g: cups. I: this regard, the :::clusic based cc analysis and
tes: results is -ha: :e line peri:::acce at - 532 kV would be
only =argically ac:ep table. Theref::e. - 500 kV has been

f*' selected as the voltage level f:: upgrade.
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am . v
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III.4. Terminal A :anee=ent

O There is so questica abcut the techni:al feasibility of i creasing
the voltage rating of the ta=:inal by acding se::es connected
converter g: cups . The tech::que has bee sue:essfully i=ple=ented
is the firs: :oder: E70C ransmission syste=--the Go:: land
scheme i: Swede:.

.

Some preld ' ary engineeri:g studies have been c ducted on
the plan f:: adding the converter g :ups. However, =any of
the details of :e arrange =ents would be decided upon at the
design s: age after pecject approval.

The plan curren:17 favored is no add two six-pulse converter
groups, one in each pole of Celilo and Syl=ar cc verter ter=icals.
Based on devel:p=e :s in c::verter technology, solid-sta:e
valves will be used for a-c/d-c ccaversi:n. A " booster bridge"

concept as shown i: Fig. 5, is p:cposed :: =icicire interference
with the peratics of the existing systes during the installa:ica
of the zev g::ups. The need for additic al sh :: filters on
the 500-kV side of the bridge would be evaluated further and
would be eli=inated if found ::ecessary.

Three different options are u: der c: siderati:n for the voltage
rating :f the groups: (1) 1CO-kV g::up, (2) 122-k7 g::up
which could be ccaverted to ICC-kV operatic facilizating

..
intercha:geabili:y with existing g: cups , and (2) 125-kV g::up,
codifying existing conver:e g: cups der 125-hV operation. The
second optic is favored at present and was the basis for cos
de te ==iza tion .

Regarding the cc::ent racing of the new groups, it shculd
catch at least the cur:n:: racings of the existing systen. To
=eet the 110-eer:en I hour evericad ra-ing of present equip =ect,
it will be necessary :: obtain solid-state valves vi-h cc -1:ucus
current rati:g of at less: this value. Taking this into
account and : sidering the possibility of changing cperating
current level of existing system, i- is proposed to p : vide

-

the tev c::verter groups a curre : racing of at leas 2000 A.

There are A nu=ber of options with regard to 10:a ion of the
groups and to =ajor proble=3 have bee: identified in eeting
needed space requirements at Celilo or Syl:ar.

Modifica-ices would be required in -he d-c in:ertie cent:cl
system if new g : cps are added. -o sc:e exte : this vculd
result i: =cderni:acien = f ex s ting control equip =en . That
should result is better overall perfor=ance and availacility
of -he Intertie since control system peri:r=an:e is an i=portant
fac:c: in d e - - -- - - d - +, -he syste= reliabili 7.-.
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New g cups and the asosiested terminal =odificarices would

_({) modify line te==::ations which have a bear rg c cvervol 2ges
on the line. I: this respect voltage upgiidi:g provides an
opportunity to apply results of advances 12 d-c ten::alegy
since the Pacific I ertie was built.

III.S. Ratings of the C eraded System

With prese:: curre:: : sting of 1300 A, rais :g the vol:sge o
+ 500 kV would raise the rans=ission capacity of the Intertie
by 360 MW to 1300 MW -' -'e curre:: rating of the er: sting
equip =ent is esised to 2000 A, the voltage upgrading would
increase the capacity by 400 MW to 2000 MW. These : stings

refe: to the power a: the d-c termissis of the sending end. -

.

III.6. Losses

Fig. 6 shows the calculated value of losses in -he t:2:s=issia
systes, as a fu=ctics of the power at the d-c te: " als of -he

,

se ding end. Included in the losses are the line losses due
to conducter resista:ce, cc ::a losses and the ter=ical losses
at the inverter end.

!!I.7. Svstas ?erfor=sece

Loss of the d-c syste= whe: fully leaded i= pacts the a-c
#? Intertie and the severity of this disturbance depends upon thek actual loading c both the a-c and d-c. Acticus tahe: to date

for loss of the d-c line consist of:

1. For less of one pole, series c:=pensation between
John Day and Mali: is switched f::= 50 percent to
75 perce:: ce=pensa-ics.

2. For loss of both poles of the d-c li:e the c:=pensatica
level is increased and a =axi=um of 300 MW of generatic:
drepped at The Dalles po :h=use.

.

Studies have been c: ducted over a cu=ber of years to deter =ine
the generator d::pping recuire=ents for less of the d-c line
vi h the a-c Inter ie loaded .o 2500 .%~ actual. ~hese studies
have shev that under peak lead condiziens dropping 500 MW at
The Dalles is sufficient to preva-- -'- swing c : e a-c
Intertie from entering the 50-chs ::1pping circle the
Intertie out-of-scep relay a Malia. Under cer:ai: light lead
c ditions, studies indicate the desirabili y of :: creasing
the generator d::pping level is 300 MW. Therefore, w -k --

2-c and d-c lines fully leaded 300 MW of geners:::: is d: pped
for loss of both poles f the d-c to cove -' --se severe
conditices studied.

O
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Studies were c:cducted oc a 1984 system to deter =ise system

C*- performance with the Celilo-Syl=ar d-c line leaded up o
2000 MW covering cases of both voltage and current increase.
The lates: V3CC base case (1984 'S-3) was modified to prov:ded
a peak su==er case (34A230) vich 2,000 TW c the d-c and
2,500 MV actual on the AC !: ertie at Malin. Since WSCO does
not have a lign: su==er case, a su=cer ligt: lead case (34LS56)
was develope. ::cm a2u- wase t98 n~a ,.a -- e -

.

Power flow diagra=s fer cases 3' A330 and 34LS56 are included

i: Appendix I!!. No overicads were f:acd for cutage conditions.
The systes as proposed for 1984 is acequate to support the
increased loading on the de line.

Generator dropping require:ents were deter =::ed for loss of
both poles of the d-c line leaded to 2000 MV with the a-c
Intertie at 2500 MV actual. Both heavy and light load cc diticas
were studied and results indicate that dropping of 1000 MW
the Northwest along with capacitor switching is sufficie:: a
provide =argi: to prevent operation of the out-of-step relay
at Malia.

Generator d: pping at The Dalles was assu=ed in these studies.
However, if it is detersized that additic:al generatic: =eeds
to be drec.eed this will be Istned such that loss of both. .

poles of the 'd-c will not jeopardize the a-c Intertie.
f

Typical plots of the stability studies made :o deter =ine the
generator d:cpping level are included i: Appendix II!.

It is recognized that i: creasing the d-c Intertie capacity
also provides scme benefit from the point of view of stability
whe: the d-c Intertie is co: fully leaded. There would be
greater cargin for fast pcwer changes 0: the d-c line to
counteract instabili:7 c: ditions i: the a-c syste=.

III.3. Outages
.

The installatics of the new equip =ent and i: erfacing it wit:
existing system would require scce outage of existing systes.
It is difficult to esti= ate -hese outage requirements accura ely
without = ore detailed engineering study. 37 proper coordination
of the activities of the different parties involved, i: is
expected that :he required total cutages can be li=ited to
about 4-6 weeks for terminal =cdifica :::s. This is the total
cumulative -i=e a:d not a c:::inuous cutage requirement.

As cutlined, line =cdifications ear los Angeles would requ re
significant outage time. 3ased :n perfor=ing the wors mos;
efficiently, outage require =ents are esti=ated a eign acurs, day,
five days / week for 13 weeks. The cal:ula:ed cos: (penalty) of

.a
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this out2ge i: :::=s of pessible loss of sec::dary e:ergy

sales on -he D.-C :::er-ie could be as =uch as $2C =illic:. 6.g

. - - . s .d u.' _' _ g __ e ve s ." --- ..' -d
.w;3 3 se aye." d. b~ . .~ _ ... ,.__

. surplus season.

Ca.'. la.c?. .~~s. o# ~__"'s cu.ag=. '__ ..._s o# o. s s .' %. ' .a "se o*. _ _ . . _ .

Southwest peak genera: an as a substitu e is: eak capacitye
trasssissi:: on e :::ertie would be abou: 312 :-11a0 . :-
is unlikely tha- there vould be su:: a c:s: penal:7 consider::g
_%e cor=a., use o: au . .

.:: :apac :7 ::ansactic: and
., .

.::ertie
.u , a ,: ._ e.s ._. ._ _a _, : _ a _ g 1., . . ._2 . .. -_ .. ..y._zSg . ang _i.s. :: a.- e , o s s .y a.-- -, .__ . . _ a

facilities such as the A-C i :erties. 12 any case, cast
penalty of -he order of $11 =:llice for this work is considered
excessive and other engi:eering solutic=s veuld be found to

.
:mis _. _. _ . .__u . ;__3-.a_ . _ ._, . c. .u u2. ..

oge 2.,.. _a.:.i. ..ou ,.2 e .o s,f..ag ._e .en..g _z . . ., u e _. . . .- _ _a _s .a a _- .. . . .. . .. -.... _ . .

o v e _a _- f v. a. .' . s , - . #. .- _' _ g 4_ . d__d. g ._'e a.u.a3. e.".od .~#..-', . . _
-

, .

regular as: cal :sistenance or eveu delaying the verk us :1 -he
e.,;.2.a-.c :._.__u._ p..,e_.. c2,a-.._j....-. .x 2_.,.s. .- ..ac...e._ .. . ... -_ .s: .. - .

The optices of delaying -he work can be ac::=plished by a
_o d' _#_# c a . .' - - c_# . . ' . - . _ g ' _- - . - __- , s o L ._' _- .o -_' .. .2__'_a _'._-. .. _ . _ . .

p.oblem. ~.'.e - . - s ose. .'_'_.- _-d_'_'' a.'..s .es .cv, ' _a _ a .- -. ' o .-d
. _ ., . . _. .

a c' ' -vd__- e a 1.~~. ..- _- so__...--. , . . .
i '. ''' "_ ..- . .-. .a -_a. - ,_-..__--_. -

a . . .. _
.wc. _w

-

- _e --- . 4 s " . g. a de d. o o: u^ 0 '<.V . C '.. _C_-... ..._-

solutices are available Cne app cach would be to replace w
exds-_:_g '..s__'a a s v'.

'- -.:,ab,e to =ake the ::ve: .. .. .

'

-- .
- ' '...a_'- c- s~_. .. - '_s__a:o--. ..- . _ _

un t_,., suitab., e : ._:e s aval_ =cc::::a :::s.
.

.

This type of insulator has bee: tested on ::e -C :::ertie and
.'c ue d . e .' a . e '. . . . . c - - .a - '- a . ". .- c . # . _ a - . .- ._' - -'e o..='2--, .

3
. .. ., . . --

insulators they would reo. lace. :sula crs can be :-:12ced
-

.
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outage. :: is esti=ated tha: :his app :act veuld =c- in:: esse
.u . z- e es. o ,: e _-g.:c.: a.a. :s ., _c_. ._.2, . a . .z ._ ___: ...

- .. , .. . .
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III.9. Costs
.

Based c 1973 dollars, the esti=ated c=s: ef the proj ect is
~ ble II. These cos: esti=a:es are based c: -hegives i: a
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The d-c intertie is presen.17 ased rou:::aly for vo pt: poses: (1) :s s-
1 ss .o o. s...,,.. s.c--s_ ...a . .... < . . g,.. es.. ..- .._, ... _--.... . .. -. : -- .s .- . .
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. . ....

expens;ve Scu aves energy (seconcary sales ) , and (2) capact:f support
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Yorthwest 2:d storage of excess generstion resulti:g fra: fish flow
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Figure 7 also reflects a cc=st:sist on on-peak exports of

{) energy to the Pacifi: Southwest so that total Pacific North-
vest gene:2 ice did :st exceed ins 10-hour sustained peak
capability.

E7.2. 3enefi s fres 5ecendarv ~ne:2v 3 ales

~

There are two principal benefits derivable fr:m voltage upgrade:
(1) benefit due to i= proved ::a:ssission effic ency (by raising
t:1:s=ission voltage); and (2) benefit due to increased secondary
sales (by utilizing increased ::ans=ission capaci:7) .

7:om duratio curves of line loadings given in Figure 7, these
two benefits, in ter=s of inc: eased energy delivered at the
receiving end, are tabulated in Table IV, colu s 6 and 7.
The table shows average a==u21 benefits due to i= proved ::ans-
mission efficiency of 15.55 MW with voltage ideresse and
20.68 MW vith both vol age and current increases. The cc:-
responding benefits due to increased secondary sales using the

*increased ::2:s=ission capaci:7 are 106.2 MW and 112.9 MW.

The estimated dollar benefi .s fr:s increased energy delivered
due to vel age upg:sde a:= shown in Table V. The table reflects
Pacific Northwes: and Pacific Southwest c:=bined benefits.
For the calculation of these benefi s, it has been assured
that: (1) seccadary energy deliveries ; -~ couthwest are on-

grs average wo::h 25 sills /kWh; (2) Pacific Northwest variable
production ces:s average 10 = ills /kWh.

Table 7 shows that voltage upg:sde would pr: vide average
annual benefits of about $16 sillion f:: , increased secondary
cuergy delivery o the Southwest. Furth 2:=o re , : e level of
benefits fr:m voltage upgrade is of the sa=e order with c:
without current uprating.
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Table 7

Equivalent Caifor:n A=:ual 3esefit 7: s
Secondary Sales Due to Voltage Upgrade

($ Hillic: 1973)

Vithout Current C :2te After Current Ucrate

Upgrade Frem + 400 K7 @ 1,140 MW I := + 100 K7 @ 1,600 MV
3enefit to + 500 E7 9 1.300 YW to + 500 K7 2 2.0C0 MW

3enefit 3/C* 3enefi: 3/C*

L= proved efficieces -1/ 3.41 0.45 4.53 0.51
!= creased sec. sales 2/ 12.43 1.11 12.91 1.ao

L5.39 1.30 17.a* 1.97

* Based oc an:ual cost of $3.30 =illic: for voltage upgrade (c:s: of curren:
up ste not included).

_1/ A: Laitial schedri.ed operating level.
[ - J (k) ) D f flia .i q -

2/ Cver upg:sde. ]~g - ). r
dps.u. u s i_,

2

T7.3. Cacacit Transactions on the Uceraded D-C :::ertie

If the voltage upgrade c:uld be irple=e :ed in 1934 orio: to
..

1987 ter=ination of axisting firm peak / energy exc:ange ::::: acts
betwee: the Pacific Northwest and Pacific Sou : west, benefits
fres ::ans=issics loss ::cuctio= would accrue f :e these firs
::sesactions as well as f::s secondar7 ::ansactions. These
addi ional benefits are est =ated .o be 32 cillion per year.
It is unclear at this :i=e f::= an envir: mental and capability
point of view if, and wha: type of capaci y ransactices are
feasibl- - -"e d-c Intertie beyond 1987.

For the esti=ated 1939 c:edi:ic Of Pacific Northwest loads
and :ssources, Table 7 shows that benefits f::s s ee: dary
sales alone justify a vol age upgrade, even 2: a very Icw
average utilization of -he line. The duratics curres of
Figure 7 shows the average ut-liza-ics of ::e d-c line upgraded

~

to 1,300 YW :o be less sa: 40 percent. This provides :ppor:::: y
for additional po estial use :f -he d-c lice fo: ::ansact ::s

e

such as divers :7 capaci 7 exc ange or ?NW capaci y sales wi:t j

f"' offpeak energy ::: urn. Alttoug no :ransactices bey: d -hose .

'

covered by existing c:::: acts are proposed a- nis -ice ,
, ,s

a,



. .

benefit.s of voltage upgrade f::m c e such ::s:sactice were
evalus:ed f:: tais study becsuse =f the poten:12'ly large ,a

dollar savings tha: ::uld resui: f::= defe:- :g peaking
resources. 'the :s:sacti: evaluated was espaci 7 sales

,

wi-b offpe2% energy return.

71gure 3 sh=vs the durstic: curves for :le d-c line 1:adi ;
foe the case s ud:ed. Ener:7 s assu=ed o be exported f :=
th Pacific No:::ves: 10 5:urs per day,, 5 days per vees =ver
pea'cload heurs and = ported :s :e Northwest a: a ' esser :s:e_ -

14 hours . car dav.. 5 days a week over li.+h:-1:ad hours plus 24
hoars per day 2 days a week. This :s sactic: results in so
cet increase in exported e:e:gy ever -he sec: dary only esse.

A portion of these ::2:sacti s is ti=e c:isciden: with s==e
of the see::dary ::::sactic:s depicted i: Figure 7. Those
::s:sacti::s ::: ti=e coinciden with sec: dary sales 2:e

-swown .o .w.
. -- -- s. --a2-2 ss*e ;.- ,.e,-- - - - - - - ---- -- _-. .e2, .w. - .

- - ---

7.4...e 3. added '.e---- s '. '#- d. #3- .-.s ---a -'~ac : -.a *a--d - aas - -

' ~a'.' ".. -- -u s.'-~_.'2-'.--.. . be-~-;' a- .=-.a esrs -' ~-g_'see - - . --__

sales, it was assu=ed ths: the Pacifi: Scuchwest :spacity
resource defer:21 resul-ing fres ?:cific Northwes fir =

capacity sales is worth $32/kW ~:.

Table 7I .

OA] [(p2
Equivale:: Unifo = A: nal ?::en:isl 3eref-

Capacity Sales One :: VelageUpgsf!_e
,

J8Iskilu(r[$ /h ic ,

u ~] ..

( $ v ., .t .t .eo0 ..c , o )-

Without Carre:: Cer2:e After Carren ::::e

*

Unersde 3enefi: 7:cm _- 100 K7 @ 1,410 MW ?::o _- 100 K7 3 1.600 MV
-, = ...C4 < , -e , : , . v ,.. 0 0 r. ,- . -. C0 v. - u

.., s . .-- -

3enefit 3/C* 3enefi: 3/C*

I= proved efficie c71/ 2. 15 0.24 2.68 0.30
Capaci 7 sales ;/ 3.98 1.02 9.63 1.10

11.13 1.26 12.36 1.e0

23ased := 2:2 21 ::s: e d 53. 34 :- lii : f:: voltage upg::ce '::s; :i : ::e::
up ste :c- .::12 den).

[/ A ici-ia' sO:cCuled Operstic; level, p [
,. yu>

3/ Over upg:sde.
t}5

'

-

15
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Dollar beneft:s of this assu=ed capacity sale with the voltage

{{}upgesde accus to $11.1 mi'li . Add :g ::ese benefits :: se
*

seco=darv sales benefit: : cresses tots; 22:ual benefits f::=
.e l_= . 9 __ _e '_ 4 ., .o a.-. m _< _ .: .4 c .

*
. . .

.ry.4 t.0: a c. o . =. e._. e.e . 3 3 :. .., a d / .% .- e t - - ..-". a ' a - . . 3. _- _ _ " . .. . _w_s.
, " '

. . .. . - . _

D a cd..'' - .V . - . " w . s . ~ .' a __- - s '_s ". e .- . . g _ _' _ . ". ._" . e s s ' '. '. ' .' . c .'. .. . f __ . , .

p$an,. s.,s,,anc . ac g.ou.u s. e y . , , . _ e _. . . . . . . . ...... ..a._a . . s ._ . .. ._._--. . . -- -- f. .a . ..

..atu 2.sc..si. .v c .. _u . . s ...-.s.i.__. - :a.... . u. ._u _z i_ _.__.
a . _ _ . . . , . , .... --....a._, .. .

deficits would affect availabili 7 of .22cific .Tc::hves: secondary
energy 'or expce: o the ?scific Scuchwest. ~he resulting

vo, age upg:sce Dece:::secoce=ic i= pact oc _,: two pri:cipa_, t
. . ..

studied herein has been es-i=sted and is shev: i: Tigures 9
and 10.

Figures 9 and 10 show durati:= (:r probability) curves of the
nu=ber of yes:, (psyou: ti=e) after vol age upg:sde, required
, .

.cene: s o equa;,.o: :_se p:1sen: we rth c:. s e c::,.s rv. sales ne
..

3 , 6 . .' A ~..' .' _' _' .- _ , . ' . - e s .__- a . a d. "..g.ad- cos.. _' u 2 _ _3 _- ..-v s_ .

have been shown because the Sag:1 ude of see =dsry sales is 2

3 d e- va.-d_io .' - ( _- . . o. . d. ' . .a b '. .# - . -. _ v.as- ..- v. s.- d".e ..-. . .. . .

va . '.a b 'i . s ..-- 2m.#'. e v ) ' , __'- - e # o . . , es ou. .d _e .d.- a s-d.m. , .. . _

vs.a..sb,e. 5 2.a- .s_..a.2. s c.. ;
a._. . _ue ho.._u.se .ea.a ... ..s... .._.a_.a .s . . . .-. ... .. - ..... .

.o..the l.as- 90 v.s.s w .. ".s . d.' .o .-v__'., __' .- s .-"..- . . s .d. .

: ; r2 . g e._._ 3.2 :3 .a . 3 . < a . - 3 .: '
.. av.eu. .__e as.um_3_g

.
.. . -- -- - -- .. , ,

.os c ' .# ' c .V. .- _'u e s . '. a _' a_- . . d. #.'rm .' cad./--s u--- c.-d'...- s s_d '
. . .. _. .

assu=ing a '3 =ill/kWh difference between PSW and .:SV average.

va -d a . .Te -..du..d C . . a- .s . ~'_a soU.d i_'_e c..s._'C. - _ . - . - .f _ . ....

.e s n.' .s '.-.s a- a d d ' ..' - _s _' a .- s "__-, '. . _ ._' 2 . ..'- v 2.. ",e,.sd-. . _ . . . _ .

would be ::=pleted by .Mav., 1934 o provide 3 , es:s of i=p::ved
. 3e3,_4.3 a s. a e . :e. -a. . e_. . ._43 3 ..._4 1 4a,_ 2., . x ' s . _' _- s.. ... . . . a. . . . ._.- .. . . .

pesk/*- .-., ."'.a ... sac. .--s. . '. . ' a s _" e d. ' _' _- _ d"..-..--.-".-~.._ . _ . . . . .

- . s ul . .- . '. .'- u . _ . _"_ s a a- __ y . . .. . . .

. w__es da ."ed. .i _-. . u . 2 . .' .~. - . . - . . s'ovs, . . - -. xs_-,'.., . _ ' , . ..' --"
. _ .. .

:

's a .'O -..-.._. _~1_- - ( ~ ~ d .' 2_ ', .'1. . .- . '__ e ' . - . .e...-d. a .-~ ._- .. . - .. ,

s a ' e s e . '. e _- .' .' ..- .o .c.ua ' ~. ~ .' . s 3 . ",g sd .- s. 's a'e"_. .- .o- . . - . _ . . c

6 7es:s. he curve also shows tha: :here is acly a 13 ,:e cen
chscce tha pav. ou: :L:e would exceed secut 3 to 9 ves:s.

.

' # -ur . 'A O s " . v s s "_- ' _' a . ."".. .' . '. .- - - . . v . s a a- - ".~_ _' _ g 4C ' ;.a- g .. _. __ _ . a .

upg ade '=p..v.s ,eak.' -.~ . 2 a . . ." . ts #-. .' ..2. . ^.-~.~.s. . _ . ._ .. ..

:
_. .._. .- :r-' :: _ a :;a . s;.C% _ .. 1s ._._.a. ..._._.._.c...-a 2__, . 4 . ..t- ... u,... s.. ..:...a .. ..

4 ::0, u C C C , a . d - n C O .w.r.- 2. _A a s s .._. A. .s s . . . . . _. . . s a. e . . . e . ., 1 s .- . . .,
. .s _ -_. . ... .. .. ._ .. .

S.cy yg s.ga .1 ...g._.... . - 3...a ..
.. ,: a, __, a_c _a _.. .ai:.a_.:~.
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and PSW variable productica ecs:s were 3 mills /kWh everv vear.

%[) The botte: most curve (do::ed lise) on :bs f:gure is like'the
,

solid li=e :urve on figure 9 except ::a: the var able p;cdu::i =
ces: difference is is :111s/iWh c= figure 10 ccepared to 15
mills /kWh c figure 9.

Because of rist:g costs of Pacific Northwest baseload ther=al
resources, studies are being =ade of 'uture FNW rescurce : ses
contad-d g low capital cost, hig operating c:s resources

,

such as cc:bustic: turb es. No ec=clusions have resul:ed
from these studies. However, either firm deficits or high
operating cos: resources receiving displace =es preference
would dacrease availability of FNW surplus power for expor: to
the ?scific Southwest. yor the duratica curves on figure 10,
a FNW fi = load / esour:e bals:ce with a resour:e =ix includi:g
2000 MW of high opersti:g ecs: resources receiving displacement
preference would be equivalent to a 2000 MV firm deficit.

A satter :o: fac:cred in o this study is the potential fe
additional electric energy f :s Canada. Substa::ial quantities
of surplus energy have been available f : 1 itish Colu=bia in
rece : yes s. The " Study of Opportust:ies for E:cpanded Ca sda-
United S*.a:es Exchanges of Electricity" indicates such sales.

likely vill ::tinue and could signifi:2 :17 expsed i: :he
'

1970s. Additie:al resource develsp:en: in Ca:ada and ice.reased
..

t s:s=ission capabili:7 betwee: 3 ::ish Cola = cia and Alber a
se'% would present opportunities for beneficial power ::s:sactic=s

,

-

v among Canadisc, :NW, 2nd PSV utilities, further enhancing the
feasibili:7 of the d-c upg sde.

In su==ary, while all future potential ::2:sactions es cot b(
evaluated definitively, it is expec:ed ::a: the invest en
require =e : to upgrade the d-c line to :500 kV will be ree:vered
withis less that a decsde. The upgrade will be eeneficial f::
the utilities of :he :54 a:d ?S*J and will hela reduce the
Nation's dependence c foreign a l.
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7. .. NVq.. Cp. _rr v.=..*_. <- y. e ". ,To.A=. v. .e. S'

- .

?:03 1: env*::::en:J1 s*2 dpci ",, there are IWo aspec*s 3
.u.,s --.je. .u,. e . .o - .va_=2...

. -

f. . . _ . . .. . --
.

=% e .s.a s . . 3. .. 4..s ., .k. 3 C.. 2., C-es_. .

~-_4o a_-d 3pe_.2.t _.s ..s6- .. .. .. .- .o . ..

.u. e ..s s..ss. 4.3.a..,a.a.s. -u . . . . . 3 e . n.p g .3 d _a _., . . a. n _. . . $s
e..f. . .. - -_.. -. ..- .... .--
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Department or c.nergy -

Sonnev.L. ee eower.s,ensn:s:mJon em:E CF TMI.C*1Ns McR. ..

.

P.O. Sex 3621
PorJand.Oregen 97208 ,a,en o.o a.c'g.. i.

;;;; c= m -,
b rt;*y refer tm ? --ve.sv=.o,

A.PR 2 6 tr.c.a

Mr. Willia = R. Gculd, ? resident hm , R. GOUT.Dm.
. .

Southern California Edison Company
?.O. Box 800
Rese:ead, Califernia 91770

Dear Mr. Gould:

With cur le::er of February 16, 1979, we sent you a copy of the report
task forcesprepared by the :wo Pacific Northwast-Pacific Southwest

established to study the econc=ic and technical feasibility of
It indicated a benefit-costupgrading the existing d-c intertie line.

savings in losses and additional surplus energy1 frc:2ratio of 1.3 to
transactions. Other potential transact:.ons suen as nvers:. y capacity

.. .
. ,

pocling, or seasonal capacity sales could signifi-exchanges, reserves ratio indicated.cantly improve .he already f avorable benefit-cost

is prepar- to work with yo.r = N s s t== er and .i = 1 1 ton. ' = i- = f f
identi'y additional or alternative fir = transacticas on existing
in:erties , including the upgraded d-c line, as well as to anaJ yce

.

f easibili:y of afditional intertie lines.
-

cwners of the d-c line plan their respective budgetsWe propese that
and proceed seen with the joint detailed ter=inal designs and
specifica: ices so that upgradin; the Celilo-Syl=ar d-c f acilities can
be cc=pleted by May 19S '.. If you agree, please let us know the =e=ber

shculd contact to pursue :he te =inalof your staff whc= our engineers
designs and specifications.

.

Sincerely,

fr . w-r]ggi - ,

\ h% VM_st.~ 1

'l
e

Ad=inistrator

Enclosure:
Dis:ribu:ic: ' is t
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Subj: Upgrading the
Identical Le::ers :o Addressees Indicated Selow,
Celilo-Syi=ar D-C Facilities

Addressees:

Mr. James L. Mulloy , Chief Elec. Engr. & Asst. Mgr. , Li Dept. of Water & Power
Mr. William R. Could, Southern California Edison Company, Rose =ead, Ca.
Mr. William H. Fell, General Manager & Chief Engineer, City of Clandale

Johnson, General Manager, City of PasadenaMr. Karl A.
Mr. Ronald O. Snyder , General Manager, City of Surbank

Ca.
Sonner, Pacific Cas and Electric Company, San Francisco,CC:

Mr. John F.Mr. Robert E. Morris, President & Chief I;jec. Officer, San Diego Gas
and Electric Company

Mr. Gordon W. Hoy , Utility Directcr, City of AnaheimPublic Utili:ies Director, City of RiversideMr. Everett C. Ross, Director of Water Rescurces, Resources Agency ofMr. Ronald 3. Robie,
California, Sacracento

Mr. Gorden R. Estes , Area Manager, Western Area Power Administration, Sacramento

& Chair =an of the Board, Pacific Power &Mr. Don C. Frisbee, President
Light Company, Por: land, Or. ?cr: land General Electric Co:pany, Por:1 cadMr. Rober: li. Short, President,

Mr. John W. '' " s , President , ?" car Sound ?ovar & Light Cemeanv. 3211evue, Wa.and Chairman of the Scard, The WashingtonMr. Wendell J. Sa:re, President
Water ?ower Ccapany, Spokane, Wa.and Chairman of :he Board, The Montana- PowerMr. J. A. McElwain, President
Cc ny , Butte, Mt.

Mr. E. Allen Hunter, President and Chief Executive Of ficer, Utah Power
Lake City, U:ah& Light Company, Sal:Chief Executive Of ficer and Chair:an of the Board ,

Mr. Alber: Carlsen,
Idaho Power Cc=pany, Scise, Idaho .

L. McKinney , General Manager, Cculite County ?UD dl, Longview, Wa.

Mr. Fred W. Lieberg, Manager, Douglas Ccun:y FUD 11, E. Wenatchee, Wa.
-

Mr. Robert
Count;. FUD #2, Ephrata, Wa.Mr. Larry D. Peterson, Manager, Grant

Mr. Joe Recchi, Acting Sept. of Lighting, Sea::le City Lightof Utilities, Tacoca City LightMr. Paul J. i;olan, Direc:c: Chelan Ccun:y PCD , Wenatchee, Wa.
Mr. Howard C. Elmcre, Manager, EW 3eck & Associates, Seattle, Wa.

3. Gallup, Manager, Scard, Eugene, Or.Mr. Rober:eich Parks, General Manager, Eugene Water & Elec.Mr.

Sold:, E::e:. Direc:vr, '. ashing:c ?UD Associa: ion, Sea::le, Wa.Mr. James ':.Richard M. Wells, Ccrps ad Engineers, For: land, Cr.
M. Greening, Jr. , Manager , Public Power Council, '.'anccuver , Wa.Erig. Gen.

Mr. Rober: /

's
EG t

.-

S

*
$ . ..



'
a

a.n o r.s). ?.
*

._1
.
e

.

3. 3 e. :___.. *.%* ~.~_ _4..: .%
-:-...4__-- .1 w. 'I .Q... 2. *% g g d.:_- n-

..wy g --...g--g__..

7_.s. u*. . C u . . , :. T '.n c . . . . , r_%_a .2 23*
-.. -.... 3..

o .- __ e N.a_ _, ~_ e . . . . a c a._ _. ,. . .a . _: e _- n we u2._.<-*v .-
s ... .. . s .--

-

o. 0. so- 141., .oa e _s _t . .o . . . a _- d __: , _u . v . _- f . .- y._ . ....
..

m. e .. _5 , . s , n.o. o.i_a3 e*o 3 4. se x.h .4 v. ~a-
. .- ._

.. --
o o. s .a a *r. c .. ' a - d , C".sa *< _1 1 * 1_ , 7_ .. +1''*CsC7 ... swou ..s

.t C3 *9 , , - *' .1.o aQ*.
. . .
_C C13 CarOtan_.

3. 3 %* c S..ed o. a _ . k 4 .'<.saL.A. D._-. C.: "3... u
-

a__= .
f.. ...

' _ ' '. _ V. a _k_ _# .- o, e 2" . .- . . .Sa c'._#_4 . Gas & 7_' ..-d. "..-,a_y'

_ .
_ ..

cs Angeles, CA 90051 77 3eale Street*

.a ..,-._aswo, .~a 9 ,.n. o-.e :,,

.e n . .o,__..,--, - : - ...

, , a. 0* J . S 1_ * .3 3
,, ..

s .. ..

o_ o g ., - . .a . ._u_( e ,c .a._a _ g . s. c ; c..- a
..-- - _

- - _o . . e e . - _- ye._., o. -, 3wa-:s . ,_-,.%.e.s _a __ o. . .--- . -- .: ;u - . s ..:

. ash T.o...) Vo . ._' .-_ C .* _3 .# .- -- 42 3.-~.+- 2.---..-
. . . . _ .

o c u. 3 ... , _;- 0 r.e . ,,. 2e< _.....- ..

= .c .= -_-. . u.o... sa_.2 C_a , ._ae .

. o . s. v. . . ...3 u._. .,

_o._,-2...... L e t. _- _ a_ _- *0 3 .a c o . _, *, , o-

c__. .... ._

s/o C.~m.:;,,-
. . . _ _

.er- Den Ca_-,b .11.t .e c o _ _ _, c . _u . . - . . . .. v...

o 3 3 . .ru . , "a a' 98w^04 Chia _ _# "u . d _' _4 _ _4 . s __- _d _ - _-
.... _

T

K _'06 4.:J' C'00 C .' . . o #. Div..s.d--i
--

2,.
..

. 9 0 0 u..., :_. a....,-
....

.3.- 'd "<. S.as 4 2..' v . -s d d. , C.4 ****
_ . . .. . - . . -

*

C .3 . , .#. 'u.'.a _-.

164 ". ."a gnolia 317d.
o b. .w . .t. , Ca. 3, U U,..--..a .

s * J . m 4. . 0_ _t .i
er*a

7

* *: T a..a A. ..ace...... -. -.

C .t . .. C. 5 a k .4 ... . ..
.

7 7. . C . . J. !.' . _4 _* 4 4 . a._ . .. . _...

T .S a a a ..o . v .^ .C.. .._

s .ca.1
*a* *a_'.._.-,.- .n

, ... .,313.4 OJJ"3*VO

*34ch2_a. C.. e,.m . .o . .

o. _. J_- _J ., 7. r_* . r.. 4 . 1 T. J__...f .. .. ... , ...

3. . b. _' _ . .c . . 4 . . 3. . .
.. . . .f ___.

~ *

e _: ... C _: U9.-4.3_.. .

s .; ..

1.* C L.i . w . . _- d a _? ..a'.l._-._..' -*
. . . . .

37464e ' . _ J. ., .7 * .
J.. .. .a . w
,,
_ _.3 .._==m-::o _vo

*
.c % a .uaew.

r . *2 C .. ._k . ._ * a .* .4 .: . . _ ; a . a .:a.- '..-ya _ ~;-
s --- . ..

m - * . aw0.m
:.w. aCXes

...

.% .M .a_-gag, _a ..e4sg_.

__9
g.- , g ,

st. ,____- q ig,.

[ k
u/

.



_.--.
- .

s e .

.

. .

. ' . r*e ,, .g a t__. g u... .D ga_ _:: . n._r. .*-.. _:,
1.y.. _c_--_=._..e T.g _.-- a..

.. of . . _. ..

Cu
.. . yy.;

w

* 'a s.a___ a , C%2 _._s__4P, 4 _: : . .a. 2_ . . .. . -,__ ...

. O. . .
,n -_a 4. .,. . . _. . . m. _*4_ _

.. . . .
. . C. 4. _1 _1. O. V.. | * s )s.f.. ..

l' t ,<

J l*r p I;I. .si. t
W

j ,t,1 J fje'.b,4h, !.. . m g
2. . e . :-- 3,' .

w .we .__

*::-11 d C2 ~7 05 ,

- . , . s n , { h< y ,g
. e

-

_ .c.,(.e 3s
, ._-,-

..w / .

3 o. . a _t d v . C_, w 2
_ _

*

e a .; _ _a , a .=. a n. . --.. w 9_..

. . . . .o.0. sex .,a0.,4.s
. a rv. . " . . aOr.av sc:

- 3.g.. ".g.._, (*a* C ." *#1_ _4
w

# *.... w.__, s
T * 9,.. Q. No . C . .. .< s.s. .won. _.y..

.74 (JOJ m _eaC*m.m-01g.4. h

._ .c,,yCC:
ss4. ,*" . . .t_i , yc..% V...e .s..... --

__ . . . .....

C. 0 0. *_n-3_'.s, r*T * .ce -a. ..

e..- a,d O. e_-~d .-;
( _m _, a- ) : . 4..: _ g _ _

_

u, . 2_s u._......-
.. . - ...

o-_ _ _ e .e , - . e . 3 ..,,_.-._..- .. .r...__r , . c ., ; .w. . v.___.__
s_z.- c :. .= g-. __ v.

~~. . -
.,,a. v. . . . e. u. _ . , --- .-:.... _... c. : ..: _ o...__- :.._x._, -nc,f o --, w . , - . .-a -, .

____

L500 - 11'-h .4 enue 52 (213) S'7-3600
,,. e ,. . , ..., ,,

.e_._.... ..y, . ...

v.._: _ua _ a. . ~..n__,,. _

. - .

. ._.e.n.ar, _, e. ,) :- :
C _' ~.~; c _= G ' __- ^ a _' _=

.

_

, g y.. c,..-d'' a*.a..__ -- .
.

-

- - _-- ; . s__. -, ._gg,., La g__ nog--

:...... e. __a-; u__ -,s. c __, . . - . . . a.a --
_r. . .. _- . .-

.s .sn. -_
,> ~ _ , - c. : o -cc.e ,

, c o e. . .u -,_<_z_._.
..

_- _ .

f ;=
e. _, _ m., ,_

y. c. (2-as>
.

.o2 d..a, yt-- m
, _ . _ ._ ...

( e s ., .it.~~
,--- ,,

e ,a a __ a _- , _ n . _; n. c.-

s c _ _:_< m-.o a J - _ -... .

y ~s 3.1_1. .e ....q, o . . . =_ . = = . . , . as ....
..

.'e_ =..s_- 'a- , " a* C. L'.0 4... ~~
_ . -C_'~.,_'.1.___*_~'__~

2 ,- _ _~ _,L,z,

e-_
=_,.t._. .

_ _: , : _: , s _

_. . _ - __ __

o..0. _ e__-a_
w__ .

c ._a . 2 w,..:.. 3

L , _. 2 , _a. : .e n. , _.. s _ _ . - _ _
. _ .. .

, a c _< _: _: . v. . . . , . s- _: _. e.o.. .... _ 3
( < ~_ a '):- _: v.c .

... .
.e .t . . .,..n..r_._..c. a_0 e ~ .-

.- .

2 __ _,_; .- : i _- ,. ;. . . . _ _-, ... .
.3__-, : -__2

. .-;

..._......_...a.s_ (.c3) a.s.,_ __a
.

_ . _ _ . _ , - :.... .
-

_

e. .: . ; .. .a_._2 e. _. . _2,: :
. .-

".3_'_'_'_',
v3 "*..is

'_: 0 0 Wa -w "__- ..- -
_. . .

.

No . .." _- _ "z _' _' _# . .- __' s :. . e .1 g . - ~.

. . s . _

Cn' 0. .:C.:0
.C a _ .a C ', a _', ,, , _ O a.e_7 ocu_evsr;..-

</ f
. _ .

C , v. e 3 e. : , _ :. .-j . 9

- -- .2 c.',_._, ~_a* - : w.:e,_.
.. ._ ,

*** ~***
f ' b' u? ) _w .J==.T. .T . =.a_ ., = a m. ( ,

.._
*

...._-.._- 2.C.. .. r ;s ..- * . _.

_u_ .-. Js. -_.,_ ;
3. . a . 0._ 1--~. ..

J va o- . . . _ _ . ..: . **

_ _ . . _ . ..a,
.

,

-y . . - - .
:: _-a ; 3T.g,...., ,1 .,_ .

(*L.T **._._Ca.a 7_... ' : ? .J _. . _4 ;. n._..._*1 *.
a

s. s - V. - *.w . - ..**O
. .. . . . . .

e. 41 ".*- _ ^ , an 70..-

7 ...__..t*...__.g_*_'.. .O.... O'. ._._

2. w. _- 1 ;. r-. . 3 _.3. . .

- - _ . _. _ h. ,- _? _** d

QV E. =. _' -m_ .__T_J._._. 7 .J_a .c _._ V._.
._

.
* * -7 $D%

.

. _. _

P%_ _4 . 2._.a*._....g T_.._.... M ,;y
**

-.

NGr** * ... . 3__', Q e. _9 _. . . . _
....e...J......- ._..=.

_J.- e O,...._,.a..; . .-. .
3.a. .O.., _Cm .

w. .

=C.R0 _u :__. .C _...
2,_'~.~.,. a .....A *-

2. e. 3., .
.. _ _a

*a.._e... . , -. : * = _* *_ . 7 .. ... .

*

.: * ****
s _ _.C )' . 'J.,. , =f**

|i.|Y04



ATTACHMENT 10-

.

May 11, 1979

- , e. 4 ,, , 1.m,. . o . a m 4 .,._4 - t . , e ,
, ia

. m. . ... . a ..
o.. ...

, ~ , , , - , ,. . . . . - - . . . _ . . .%. - .; . . 4 ~ . . , . . . . ,,...;,
2. ..

. ..
..

?. O. Een 3eli
Portland, Oregon 97203

Dear Mr. Munro:
This refers to your letter dated April 23, 1979, concernin.;

Idisen reaains uilling toupgracing the e.tisting DC line.
participate in further studies and technical discussions.
The Los Angeles Department of Water and Pouer will be cocrdi-
nating activities for the California c'.:ners of the DC line.
Please fcel free to contact Mr. J. Sabath, Chief cf Substacionii .Decisa Engineering, regarding design catters or Mr. C. ''.

. c' o ". r u . .''. ~. .'_.' _ -*. . 3 _s .. . ,

~ u .. i c r '. c ".. '. .- C .. .". . ' c v ..,c i,". v . .u,
-

", u :3 n. ' .' , u' r . , . . . n. , t 4 _2.x 2 , ,. 4 i .; ,_.-.

c. a,_,v .- .e_+./a_ t - ,.._ , c . i c ,.o, . ... _4 c . _, m . _ . _ ._ _ .

Ecisen is pleased to learn frc: your April 23, 1979 letter. ._

that your staff 13 prepared tc work uita us this aunter ar.u
fall to identify additional or alternative firn transactions .

on ene Pacific Intertic.
I would appreciate it if you uculd address futuraAlso,

corresponcance to me rather than to Mr. Gould.
Sincerely,

T7.'3 CWd
3 __ 3- m.c.n. .

bir. Janes L. Mulloy, LAD'JPOc: Mr. Ronald O. Snyder, Eurbank
Mr. 'dilliam H. Fell, Glencale
Mr. Karl A. Johnson, Paccdena

fjDrMr. Nolan H. Daines, PGL2 4(f||y'Mr. Jack E. Thomas, SDG55
g#4 Giff[hn,

m ,n..,. c,

N/yg.[CWD:jb f

1CWD194.C Wre <4

bec: David J. Foga' ty
J. n. Drake

c c .,a. :a-.
a. .

R. r v. 4 . ,w n_ _1 7m. . .-_ _

.;.. n, ;4_,, ., s v.c. .

R. D. Nunnally o,
i

' ' il i Uie
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ATTACHMENT 12~~
-

.

. , . ,
Jane 29, 13ty

r e . . i _i . . .-.

u _. _. e s s.
- a.. w;.. .

Caief Electrical ingineer and
n a a . a . n . . . ., , . s....-4-. .

a . . .a.~ s .

Department of 'd..ter and Pcuer
City of Lc0 Angeles
Dox 111
Lcc Anceles, California 00051

J, r a. r . . ,., . u. .L, , ,. ,;. .u
. .

'.' hic refers to your lett r of June 5, 1979, to the Southern
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.. . . . ,- - a . ..~

ti; ate such a voltage upgrade project.
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0400,000 and require ancut 16 nonths to ec=plete. It is also.. .

,, . . . ..3 .e . , c -
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concurs with the Oe?artment's su;gasted two-paaac apprcach
-

and assunes the ficct phase would also include an updatcc
ascesament of the potential benefits to be derived froc the

.31., g 4 .,. ~ .~ a. .,. . p. m, .n. A. - pa.y.; cy c[ . s. e. ccS.-. 4 .. y e. _ y o. .< .e ..
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Facill:ics Agroecent, Edison approves the first phase of thean es"inatedvoltage upgrado project as described herein at
coat of $400,000 and agreca to pay its $200,000 share of such
c. .~s y .vn A .t k s , - .1,m.a *m. .a.
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3. O. Snyder, City of Su: bank -
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John R. Dury, Esq.
General Counsel
Southern California Edison Ccmpany
P. O. Box SCO
Rosemesd, California 91770

Re: Azusa, Sannina and Colton - Integrated Goerations Agreement

Cear John:

I have been awaiting a direct response from you to ny
letter of June 11, 1979 in accordance with usual customs accng
attorneys in private practice, with which you, as a career hcuse
counsel, may not be familiar.

Mr. Robert L. Myers, Edison's |*anager of Resale and Special
Services, however, has written, on June 28, 1979, directly to my
clients, what he evidently considers a response to my letter to you.
Fortunately he sent me a copy.

It is not clear to me that you intended Mr. 'yers' letter
.

to my clients to be a respense to my letter to jou. I have been
designated by these clients to handle their negotiations of the .

'mplex matter of intagrated ocerations agreements between Edison and
the Cities of Acusa, Sanning and Colton. Accordingly, if it be your

desire that I deal directly with Mr. Rcbert L. Myers to negotiate these
agreece.nts that is agreeable to me. It would be helpful if you .tould
specify his authority to negotiate, i.e_., the extent to which any

understandings reached with Mr. Myers acuid be considered binding on
any other members of Ediscn's staff or any particular level of Edison's
organization. As I recall frcm the 5 years of necotiating the 10A's
with Anaheim and Riverside, "r. Myers attended most of the sessions but
took no significant part in the substantive discussions. Thus, while
I like and respect Mr. Myers, I do not want to sperd time negotiating
with him unless he has authority to speak for and commit Edison on this
matter.

,
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John R. Bury, Esq. -2- July 20, 1979

Incidentally, as I read his letter, he inaccurately implies
that Edison has been waiting since October 31, 1978 for "ccmments,
suggestions, or proposals frcm any of the three cities." He has
cverlooked the statement in his letter of October 31, 1978 that "our
preference is to proceed with negotiations of integrated operations
agreements with you after the Anaheim and Riverside agreements have
been accepted for filing." Those were accepted for filing on June 7,
1979.

I would refer you to my letter of December 9,1976, to David N.
Barry, III, hen Edison's Assistant General Counsel, that explains hcw
Edison's periodic shifts in position delayed the ccmpletion of the
negotiations until Edison obtained encrmous bargaining power over
Anaheim and Riverside because of the pendency of the November 1,1977
deadline under the 1972 Settlement 9qreement. I believe that if Mr.
"yers is given sufficient negotiating authority for the Edison staff,
these shifts are unlikely to be repeated because Mr. Myers is a very
straightforward person (despite the above-noted, uncharactaristic,
inaccuracy in his letter of June 28,1979).

In any event, I am prepared to proceed with the negotiations
with Mr. Myers as scen as ycu are able to inform me of his authority.
I would appreciate your prcept response as Edison is the only party
which can benefit frcm delay.

Sincerely,

'['$ /

sk.. . .; . ' -j'Mj ,-. ..

George Spiegel s'u

GS/nzb -

cc: Mr. Hugh Gerhar , Azusa
"r. Gale Drews, Calton
Mr. Stephen Julian, Sanning

m
3
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Southern California Edison Company
.. o . . e x . .

2244 N ALNU T G ROV E A V ENu E

RCS EME AQ, C A LIFORNI A 31770

vaLea=oNa
JOHN R. 9U RY LA a OE m aa rutsr

(313) SFI'L938
3tNE mal COUNSEL

July 27, 1979

-

.

.s. c,_

-.

.. , , ,

George Spiegel, Esq. .
., . .

Spiegel & McDiarmid -
" ~

' -

2600 Virginia Avenue, N. W.
Washington, D. C. 20037

Dear George,

This will acknowledge receipt of your letter of July 20,
1979. I am somewhat perplexed by the tone and content
of your letter. You indicate that you have been desig-
nated by Azusa, Banning and Colton "to handle their
negotiations of the complex matter of integrated cpera-
tions agreements" between Edison and these Cities. We
do not believe the negotiation of integrated operations
agreements with these Cities is likely to be complex
or difficult, unless it is made so by the Cities. As

pointed out in our letter of Cccober 31, 1978 to the
Cities, copy of which was sent to you, we would expect
to enter into the identical form of agreements with
each of the Cities unless the size of a city system or
other circumstances dictate that changes be made in

- the form of the agreement.'

The Cities should first determine whether they wish to
.

suggest that changes be made. If the Cities wish to
enter into the identical form of agreement, there is
nothing further to negotiate. If a City wishes to propose
substantive changes in the agreement, the matter may -

become complex, but that can not be determined until a
City indicates to us the changes it wishes to make.

Our October 31, 1973 letter made it clear that the
Cities should review the agreements and advise us if they
believed that any of the provisions should not be made
applicable to them. 'e expected the Cities to perform

3 3 s
\ d
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July 27, 1979
George Spiegel, Esq. Page 2

this review while the FERC was processing the Anaheim
It would be a misinterpreta-and Riverside agreements.

tion of our October 31 letter if the Cities thought
lift a finger until the FERC had acceptedthey chould not

the Anaheim and Riverside agreements for filing.
1979 letter, we again suggested thatIn our June 29,

the Cities review the agreements and advise us of any
changes they believe are necessary or if they believe
that provisions of the agreements should not be made
applicable to such Cities. Apparently the Cities have
allowed nearly nine months to pass without taking any
action to move this matter toward a conclusion.
You may not be aware that Bob Myers has received aJost of Banning dated July 19,letter from Allen V.1979, requesting Edison to provide him with copies of

Transmission Agree-the Integrated Cperations Agreement,
and estimated transmission costs and line lossment,to assist the City in its review of a possible purchase

of fuel replacement energy frca Western Area Power
Administration beginning June 1979 (sic) . Banning

chose to withdraw f rom the negotiations of the original
integrated operations agreements, and we anticipate
that Sanning will be anxious to negotiate such an
agreement on a high priority basis.

if I have not conformed to usual customs ofGeorge,
attorneys in private practice, I offer my apologies to, . ,

'-

Over the years, we have received countless directyou.
contacts frcm representatives of our resale customers, '

notwithstanding your involvement in certain of their
affairs and the pendency of litigation. We thought

that both sides had an understanding that a certain
informality and flexibility concerning contacts would
be continued and I was acting on that understanding
when I suggested that Bob Myers pick things up where
they had been left before.

to the naming of representatives of EdisonWith respect
to deal with these matters, Edison will use the same
approach as it did in the negotiation of the original
agreements wirh Anaheim and Riverside. Negotiations

.

\
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July 27, 1979
George Spiegel, Esq. Page 3

will be conducted by a team ccmprised of personnel from
Pcwer Contracts, Resale and Special Services and the Law

David Barry has overall responsibility forDepartment. in this matter and we expect Genethe Law Department
Wagner to participate in such negotiation as may bePlease feel free for you or your staff torequired.them directly if this will expedite matters.contact

we willPending a response from you or the Cities,
proceed on the expectat' ion that consummation of the
additional integrated operations agreements can be
concluded promptly. We are prepared to proceed with
diligence.

Sincerely yours,

~M <weu.~ -

r-
.

e

k
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ATTACEMENT 179

.

LETTER AGREEMENT

AMONG

SOUTHERN CALIFORNIA EDISON COMPANY
.

" SAN DIEGO GAS &' ELECTRIC COMPANY'

CITY OF RIVERSIDE

CITY OF ANAHEIM

Southern California Edison Company (Edison), San

Diego Gas & Electric Company (San Diego), City of Riverside

(Riverside), and City of Anaheim (Anaheim) have entered

into the November 1, 1977 Letter Agreement and the First

Amendment to November 1, 1977 Letter Agreement, which pro-

vide, among other things, that if the agreements attached
thereto as Exhibits A, B, C, D, and E have not been executed

by July 1, 1979, the November 1, 1977 Letter Agreement shall

have no further force or effect.

The November 1, 1977 Letter Agreement also provides

that the agreements referred to hereinabove shall be executed

and become effective in accordance with the terms thereof -

when each party is, in its sole discretion, satisfied that

the execution of said agreements will not adversely affect

the investment tax credit for those portions of the San Onofre

Nuclear Generating Station, L'n i t s 2 and 3, owned by Edison

and San Diego.

.

b
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On March 29, 1979, the Internal Revenue Service

issued its letter ruling concerning investment tax credit

of Edison and San Diego at the San Onofre Nuclear Generat-

ing Station, Units 2 and 3. ' Pursuant to said l'etter ruling,

.it appears that execution of the aforementioned agreements
will not adversely affect the investment tax credit for
those portions of San Onofre Nuclear Generating Station,

Units 2 and 3, owned by Edison and San Diego.

The Nuclear Regulatory Commission has let stand a

recent decision by its acting director of Nuclear Reactor

' Regulation in connection with the Enrico Fermi Atomic Power

Plant, Unit 2, that a transfer of interest in said power

plant without approval of the Nuclear Regulatory Commission
was a violation of Section 101 of the Atomic Energy Act.

Edison and San Diego have determined that they cannot

lawfully execute the agreements attached to the November 1,

1977 Letter Agreement until approval of the Nuclear Regulatory

Commission for a change of ownersh' has been received.
.

It is unlikely that such approval from the Nuclear
1979.Regulatory Commission can be obtained before July 1,

TH E REFO RE , THE PARTIES HERETO AGREE AS FOLLCWS:

1. Each party hereto is satisfied that execution of
such of the following agreements as are to be executed by

it will not adversely affect the investment tax credit for
those porrions of the San Onofre Nuclear Generating Station,

\\|.
( d'39
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Units 2 and 3, owned by Edison and San Diego:

A. San Onofre Units 2 and 3 Participation

Agreement.

B.* Supplemental Ag-sement for the Inte-

gration of Anaheim's Entitlements in

San Onofre Unit 2 and Unit 3.

C. Supplemental Agreement for the Inte-

gration of Riverside's Entitlements in

San Onofre Unit 2 and Unit 3.

D. Edison-Anaheim San Onofre Transmission

Service Agreement.

E. Edison-Riverside San Onofre Transmission

Service Agreement.

2. The above listed agreements, in the form attached

to the November 1, 1977 Letter Agreement as amended, have

been fully negotiated by the parties thereto, and the parties

to said agreements agree that they are in final form.

3. The parties hereto shall cooperate with each other

in providing assistance and information in order to expedite

approval of an application to the Nuclear Regulatcry Commission

(NRC) and will take those actions necessary to obtain NRC ap-

_ val of the application for permission to transfer an owner-

ship interest in the San Onofre Nuclear Generating Station,

Uni ts 2 and 3, and the Ccmmon Facilities relating thereto to

Anaheim and Riverside (The Application) .

1 O

h [!
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4. Anaheim and Riverside shall each reimburse Edison

for 50 percent of the costs incurred by Edison for outside

legal counsel and related travel expenses for Edison personnel
in its endeavor to obtain NRC approval of The Application and

to obtain revenue ruling referred to in Section 1 of the

November 1, 1977 Letter Agreement. Neither the seeking of said

ruling, the filing of The Application, nor the reimbursement
of costs as provided herein nor any provision of this Letter

Agreement shall be deemed to modify any party's rights or

obligations under the Settlement Agreement dated August 4, 1972,

between Edison and the Cities of Anaheim, Banning, and Riverside.

_S. Neither Anaheim nor Riverside will be required to

make any payments pursuant to Section 8 of the Participation

Agreement until NRC approval of The Application has been

received and those agreements listed in Section 1 above have

been executed.

6. If the agreements listed in Section 1 above are
.

executed, Anaheim and Riverside shall pay to Edison and San

Diego those amounts due under Section 8 of the Participation

Agreament in accordance with the terms thereof plus 9 percent
of those amounts due under Section 8 of the Participation Agree-

ment per annum from rhe date such oaymmt would have been due

under the Participation Agreement to the cate of payment.

7. Nothwithstanding any previous agreement to the con-

trary, the agreements listed in Section 1 of this Letter Agree-

ment in the form attached to the "cvember 1, 1977 Letter Agreement

; i 'l
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as amended, shall be executed by Edison, and by San Diago

in the case of the Participation Agreement, when the Nuclear

Regulatory Commission has granted Edison permission to trans-
fer to 1.naheim and Rivarside,'respectively, ownership interests -~

in the San Onofre Nuclear Generating Station, Units 2 and 3,

and the San Onofre Nuclear Generating Station Common Facili-

ties. Riverside and Anaheim shall execute said agreements

within seventy-five(75) days after Edison, and in the case of
the Participation Agreement, San Diego have executed said agree-

ments, and said agreements shall then become effective in accord-

ance with the terms'thereof.

8. The parties hereto have caused this Letter Agreement

to be executed on their behalf and the signatories hereto

represent that they have been duly authorized to enter into
this Letter Agreement cn behalf of the party for whom they sign.

Executed as of the .29 day of ,ge.g_c - ,

//
Y1979.

G

f''OMP ANY
ATTEST: SOUTHE.1 ALIF0P"IA EDISON
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SAN ONOFRE UNITS 2 i1 Ic.,.;D 3 v. c. v. . r e r_ =_ n~ m_ _ Oh, n~ -v. vv..vm.,m.~
. - e - i

s.,-

2
.

1. PARTIES: The Parties to this Particin.ation Acreement-
a

are: SOU"HERN CALIFORNIA EDISON COMPANY, a California,
,

5 corporation (" Edison"); SAN DIEGD GAS & ELECTRIC

6 COMPANY, a California corporation (" San Diego") ;- CITY

7 OF RIVERSIDE, a municipal corporation of the State of

s California (" Riverside " ) ; and CITY OF ANAHEIM, a

9 municipal corporation of the State of California

10 (" Anaheim") ; individually " Party," collectively

11 " Parties."

2 2. RECITALS: This Participation Agreement is made with

'

13 reference to the following facts, among others:
.

14 2.1 Edison and San Diego presently own, as
v

15 tenants-in-common, a nuclear generating station

16 located on a site of approximately 90 acres in the

17 northwest corner of the Marine Corps Base, Camp

18 Pendleton, California, and known as the San Onofre

19 Nuclear Generation Station (" San Onofre").

20 2.2 Edison, Riverside, Anaheim, and the City of

21 Banning entered into the Settlement Agreement, dated

22 August 4, 1972, under which Edison offered to Aiverside,

23 Anaheim, and the City of Bannine. c.articin.ation in the-
.

24 ownership and output of Units 2 and 3 at San Onofre.

25 2.3 Riverside and Anaheim by letters to Edison-

-

26 dated April 8, 1977 and April 5, 1977, respectively,,

s-
| /,

_o ;< s
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1 have indicated their intent ec participate in Units 2'

2 and 3 at San Onofre in accordance with the terms and'

conditions of the Settlement Agreement.-

O

2.4 The Parties desire to provide in this4 ,

O Participation Agreement the terms and conditions under

which Riverside and Anahein participate in the6

7 ownership and output of Units 2 and 3 at San Onofre.

a 3. AGREEMENT: The Parties agree as follows:

9 4. DEFINITIONS: When used herein, the following terms

10 shall have the following meanings:

11 4.1 Additional Generatin Unit: Any facility

12 for the generation of electrical energy (including all
-

13 auxiliary and associated equipment) constructed er
.

14 installed at San Onofre other than Unit 1, Unit 2, or
v

15 Unit 3 or generating facilities necessary for the

16 operation of Unit 1, Unit 2, or Unit 3.'

17 4.2 Common Facilities: Those facilities which

18 will serve in connection with the operation and

19 maintenance of all of Units 1, 2, and 3 and which consist

20 of the administrative, warehouse and shop building,

21 including any associated facilities installed therein

22 fer the use of all of Units 1, 2, and 3;-the security

23 system; the sewage treatmant plant; the microwave -
-

24 facilit.y; the common fencing and landscar.ine; the-

25 environmental monitoring equipment; a pcreion of the

26 railroad spur track; the plant access roads; thes

%-
it'

'
.
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.robable maximum flood protection facilities; and suchc1

other f acilities as the Parries may ac ree upon from time'' 2

3 to time.

4.3 Common Facilities Area: The entire land
4

5 area covered by the Project Easements except for the

6 Unit 1 Area, the Units 2 and 3 Area, and the Switch-

7 yard Area, as more fully described in Exhibit 3 and

8 shown in Exhibit A, both attached hereto.

9 4.4 Construction Acreement: The San Onofre

10 Units 2 and 3 Construction Agreement between Edison

11 and San Diego, dated May 24, 1973, as amended by

12 Amendment No. 1 dated March 8, 1977, attached hereto

'

13 as Exhibit F.
.

4 4.5 Construction Costs: Those costs described
v

15 by Sections 4.2 and 6.1 of the Construction Agreement.

16 4.6 Coordinatinc Reorrsentatives: The repre-

17 sentatives established pursuant to Section 7.1.1 of

18 the Co:. ..ruction Agreement.
.

19 4.7 Current Ooeratine Cacacity: The maximum

20 Units 2 and 3 output in kilowatts available to the
21 Edison Switchyard and San Diego Switchyard less the

22 sinultaneous power required for operation of all
23 .crocess and auxiliarv. er.uio. ment and s3' stems used or-

24 useful in connection with the operation and

25 maintenance of Units 2 and 3.
'6 4.8 Edison Switchyar,d: The 220-kV switchrack-

,

V
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and related facilities at San oncfre connected to and,
-

located north of the Interconnection Facilities''
2

except for the power circuit breakers, transformer-

a

side disconnect switches, conductors, structures, founda-
4

. . . , . .
. . . .

5 : ons, anc ceac-enc assem.u_, es associatec. wit.n ne main

transformer leads and reserve auxiliary transformer leads,6

7 or any environmental radiation monitoring equipment

e installed therein. In addition, the controls associated

with the Edison Switchyard located in the Units 2 and 39

control-adninistration building are con' idered to be10

11 part of the Edison Switchyard.

12 4.9 Generation Entitlement Share: The per-

'

13 centa9e entitlement of each Partv to the Net Energv. -

A

4 Generation and to the Current Operating Capacity. Each

%-
15 Party's such percentage entitlement to Units 2 and 3

16 shall be as follows:

17 4.9.1 Edison - 76.55 percent

18 4.9.2 San Diego - 20.00 percent

1.79 percent19 4.9.3 Riverside -

20 4.9.4 Anaheim - 1.66 percent
.

21 4.10 Interconnection Facilities: The power

22 circuit breakers, conductors, bus suppcrt structures,

23 disconnect switches, current transformers, potential-

24 transformers, relaying, metering, relaying and meter-

25 ing interface cabinets and taps to the 220-kV buses
26 located in or associated with the bus sectionalicings_

-
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' :) w,

., i .c



_

'

position through which the Edison Switchyard and the1

'~
San Diego Switchyard are connected and the common airo

~

3 conditioning unit and associated controls for the

.

relav nouses.-
s -

5 4.11 Net Enercy Generation: The energy

6 (kilowatthours) generated by Units 2 and 3 over any
7 period of time less the energy required for operation
8 of all process and auxiliary equipment and systems used
9 in connection with the operation and maintenance of

10 . Units 2 and 3.

11 4.12 Nuclear Fuel: Any special nuclear or

12 byproduct material as defined in the Atomic Energy Act
' 13 of 1954, as amended and as may be amended from time to
-

14 time, including irradiated fuel and radioactive waste
v

15 and other products resulting directly or as a result
is of reprocessing, possessed or utilized in connection
17 with Unit 2 or Unit 3, or produced or remaining as a

18 resulu of the operation of Unit .2 or Unit 3. Where
19 the term " supply of Nuclear Fuel" is used, it shall
20 mean and include arrangements with respect to all -

21 aspects of the nuclear' fuel cycle, including the mining,
22 milling, design and licensing, conversion, enrichment,
23 fabrication, transportation, reprocessing, storage and-

24 disposal of Nuclear Fuel.

25 4.13 Nuclear Fuel Acreement: Any agreement
'6. entered into by the Project Director (or Operating

v
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' '*}'
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1 Agent) for the supply of Nuclear Fuel, including,

'"

2 without limitation, agreements for the purchase, sale,

3 lease, transfer, disposition, management, storage,

4 transportation, mining, milling, conversion, enrichment,

5 processing, design and licensing, fabrication, repro-

6 cessing, and disposal.of Nuclear Fuel.

7 4.14 Oneratinc Acent: Edison, who, pursuant to

S the San Onofre Units'2 and 3 Letter Agreement, is

9 designated the Company having responsibility for the

lo operation and maintenance of Unit 2 and Unit 3.

11 4.15 Ownershic Acreement: The San Onofre

12 Ownership Agreement between Edison and San Diego,
' 13 dated October 5, 1967, e.nd attached hereto as
-

14 Exhibit G.'

I

s-
15 4.16 Plant Site: An area of land used for the

16 major portion of San Onofre described in an ease.uent

17 granted for such purpose by the United States to

18 Edison and San Diego on May 12., 1964 and recorded in

19 the Official Records, Office of the County Recorder of

20 San Diego County, in Series 5, Book 1964, Page No. 85887
21 as amended by the Amendment to Grant of Easement recorded

22 on July 6, 1977 in the Official Records, Office of the

23 County Recorder of San Diego County, in Book 1977,
-

24 Page No. 77-268984.

25 4.17 Project Director: Edison, who, as agent for
-

( 26 San Diego, Riverside, and Anaheim, and as principal on its

v
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1
- 1| own behalf, is designated the Party having the i

i l
'

2 responsibility for the performance and completion of'"

3 the " Project Work" under the Construction Agreement.

4 4.18 Project Easements: The interests acquired

5 uncer (1) three easements in favor of Edison and San

6 Diego granted by the United States of America, covering

7 respectiveJv, the Plant Site, including the associated

S exclusion area, the Access Road Area, and the Spur

9 Track Area, all recorded in the Official Records of

10 San Diego County and hereinafter sometimes referred to

11 respectively as the Plant lite Easement, the Access

12 Road Easement cnd the Spur Track Easement; (2) the

13 easement-lease covering the off-shore Land; (3) a-

A license cranted to Edison and San Diego bv the, -

V

15 Atchison, Topeka and Santa Fe Railway .cerfectine the.

.

16 ric. hts of Edison and San Diec.o for those cortions of.

17 the Access Road Area lying within the railroad right

18 of way; and (4) any Subsequent Acquisition; all initial

19 capitaliced terms in this section shall have the

20 meanings defined in this Participation Agreement or,

21 if not defined herein, in the Ownership Agreement.
22 4.19 San Diego Switchvard: The 220-kV switchrack

_

23 and related facilities at San Oncfre connected to and_

j

24 located south of the Interconnection Facilities
25 | -

- -except ror the power carcuit creakers, trans:ormer

[ '6.
side disconnect switches, conductors, structures,,

~.
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|
' ' "cundations, and dead-end assemblies associated

'' 2 with the main urans.former leads and reserve auxiliarv-
3 transformer leads, or any environmental radiation

4 monitoring equipment installed therein.

5 4.20 San Onofre Nuclear Generatine Station

6 (" San Onofre"): The entire nuclear generating facility

7 located on a site of approximately 90 acres in the

8 northwes: corner of the Marine Corps Base, Camp
9 Pendleton, California, consisting of the Plant Site,

10 the Access Road Area, the Spur Track Area, and Off-
11 Shore Land, any subsequent Acquisitions, Unit 1, Unit 2,
12 Unit 3, the Common Facilities, the Edison

13 Switchyard, the San Diego Switchyard, the Interconnection-

'

14 Facilities, and any Additional Generating Units subse-t,
w

15 quently constructed or installed, as such terms are

16 defined in this Participation Agreement or, if not

17 defined herein, in the Ownership Agreement.
18 4.21 San Onofre Units 2 and 3 Letter Acreement:
19 The letter agreement between Edison and San Diego,
20 dated January 22, 1970 and ag' reed to by San Diego on
21 January 23, 1970, relating to the ownership, construc-
22 tion, operation, maintenance, and use of Units 2 and 3,
23 and which is attached hereno as Exhibit E.~

24 4.22 Switcavard Area: The land area covered by
"5 the Project Easements and generally used for the Edison-

26 Switchyard, the San Diego Switchyard, and the Inter-s

%s
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1 connection Facilities as more fully described in
''

2 Exhibit C and shown in Exhibit A, both attached hereto.

3 4.23 Unit 1: The first nuclear generating unit

4 at San Onofre currently rated at approximately 436
5 megawatts (net) of electric power and consisting of a
6 nuclear steam supply system, a turbine generator, and
7 all related equipment and facilities which are necessary
S for the safe and efficient generation of electrical

9 energy including the power circuit breakers, transformer

10 side disconnect switches, conductors, structures,
11 foundations, and dead-end assemblies installed in the
12 Switchyard Area and associated with the Unit 1 main

' 13 transformer leads and reserve auxiliary transformer
-

14 leads, but excluding the Common Facilities.
s

15 4.24 Unit 1 Area: The. land area covered by
16 the Project Easements and generally used for Unit 1,
17 as more fully described in Exhibit D and shown in
18 Exhibit A, both attached hereto.
19 4.25 Unit 1 off-Shore Land: That portion of the

20 Unit 1 Area designated as Parcel 2 in Exhibit A and
21 Exhibit D, both attached hereto.
22 4.26 Unit 1 Ooeratino Acreement: The Amended
23 San Onofre Operating Agreement between Edison and

-

24 San Diego, dated July 30, 1970, as amended by Amendment
25 No. 1 to Amended San Onofre Operating Agreement dated
26 August 30, 1971, and attached hereto as Exhibit I.s

M
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1 4.27 Unit 2: The second nuclear generating
w

2 unit at San Onofre designed to generate approximately
3 1,100 megawatts (net) of electric power and consisting
4 cf a nuclear steam supply system, a turbine generator
5 and all related equipment and facilities which are

6 necessary for'the safe and efficient generation of
7 electrical energy, including the power circuit breakers,
8 transformer side disconnect switches, conductors,

9 structures, foundations, and dead-end assemblies installed

10 in the Switchyard Area and associated with the Unit 2

11 main transformer leads and reserve auxiliary transformer
12 leads, and that equipment necessary to connect Unit 2
13 with those facilities existing as part of Unit 1 and
14

those facilities that will be part of Unit 3, installedv
15 on the Plant Site, but excluding the Common Facilities.
16 4.28 Unit 3: The third nuclear generating unit
17 at San Onofre designed to generate approximately 1,100
18 megawatts - (net) of electric power and consisting of a
19 nuclear steam supply system, a turbine generator and all
20 related equipment and facilities which are necessary
21 for the safe and efficient generation of electrical
22 energy, including the power circuit breakers, transformer
23 side disconnect switches, conductors, structures,-

24 foundations, and dead-end assemblies installed in the
25

. Switchyard Area and associated with the Unit 3 main
6

transformer leads and reserve auxiliary transformer~

n&
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' 'eads, and that equipment necessary to connect Unit 3

*- 2 with those facilities that will be part of Unit 2,

3 installed on the Plant Site, but excluding the Common
4 Facilities.

5 4.29 Units 2 and 3 Area: The land area

6 covered by the Project Easements and generally
7 used for Units 2 and 3, as more fully described in

8 Exhibit E and shown in Exhibit A, both attached hereto.

9 4.30 Units 2 and 3 off-Shore Land: That portion of

10 the Units 2 and 3 Area designated as Parcel 2 in Exhibit A
11 and Exhibit E, both attached hereto.
22' 4.31 Uranium Recuirements: The most current

- 13
%

projection by calendar year of the quantity of natural
14

uranium U308 concentrates necessary for the refueling
v

15 of Unit 2 and Unit 3 for the remaining operating life
16 of the unit as developed by the Project Director (or
17 Operating Agent) and updated on an annual basis.
18 5. OWNERSHIP: Upon execution of this Participation Agreement:
19

5.1 Edison, San Diego, Riverside, and Anaheim
20

shall own Units 2 and 3 as tenants-in-common in pro-
21 portion to their respective Generation Entitlement
22 Shares.

23 5.2 Edison, San Diego, Riverside, and Anaheim_

24
shall own the Common Facilities as tenants-in-common

95-

as follows:

26
5.2.1 Edison shall own an undivided 77.12s

%-

I '> J
*

,
r .,

'
-11- '

_



-

,

1 percent interest therein;

2| 5.2.2 San Diego shall own an undivided 20.00
*

3 percent interest therein;

4 5.2.3 Riverside shall own an undivided 1.49
5 percent interest therein; and

6 5.2.4 Anah'eim shall own an undivided 1.39
7 percent interest therein.

8 5.3 Edison, San Diego, Riverside, and Anaheim

9 shall have the following interests in the Project
10 Easements:

11 5.3.1 Edison shall have the following
12 undivided co-tenancy interests therein:

' 13
5.3.1.1 Unit 1 Area - 80.00%v

14
5.3.1.2 Units 2 and 3 Area - 76.55%v

15
5.3.1.3 Common Facilities Area - 77.12%

16
5.3.1.4 Switchyard Area - 80.00%

17
5.3.2 San Diego shall have the following

18
undivided co-tenancy interests therein:

19
5.3.2.1 Unit 1 Area - 20.00%

20
5.3.2.2 Units 2 and 3 Area - 20.00%

21
5.3.2.3 Common Facilities Area - 20.00%

22
5.3.2.4 Switchyard Area - 20.00%

23
5.3.3 Riverside shall have the following_

24
undivided co-tenancy interests therein:

25
5.3.3~1 Unit 1 Area - 0.00%

26
5.3.3.2 Units 2 and 3 Area - 1.79%s

v
(; r, <
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i

1 5.3.3.3 Common Facilities Area - 1.49E |
I-

'"
2 5.3.3.4 Switchyard Area - 0.001

3 5.3.4 Anaheim shall have the following

4, undivided co-tenancy interests therein:

5 5.3.4.1' Unit 1 Area - 0.001

6 5.3.4.2 Units 2 and 3 Area - 1.66%

7 5.3.4.3 Conmon Facilities Area - 1.391

8 5.3.4.4 Switchyard Area - 0.00%

9 Where necessary, facilities associated with and

10 incidental to a specific portion of San Onofre may be
11 installed on or over any portion of the Plant Site.

12 6. TRANSFER OF RIGHTS AND O3 LIGATIONS:
'

13 6.1 Edison hereby sells and Riverside and Anaheim
-

14 each hereby purchase the respective ownership interest
s

15 of Riverside and Anaheim in that portion of Units 2
16 and 3 for which Edison has paid as of the date of

17 execution of this Participation Agreement.
18 6.2 Edison hereby sells and Riverside and Anaheim

19 each hereby purchase the respective ownership interest
20 of Riverside and Anaheim in that portion of the Common
21 Facilities for which Edison has paid as of the date of
22 execution of this Participation Agreement.
23 6.3 Upon receipt of payment pursuant to

-

24 Section 8.5, Edison shall assign to Riverside and
25 Anaheim their respective interests in the Project
26 Easements. Edison shall make initial contacts

.
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1 with the necessary persons and agencies concerning

2 assignment of the Project Easements, after which Edison'-

3 and San Diego shall assist and cooperate with Riverside

4; and Anaheim in effecting such assignments; however,

5 Riverside and Anaheim shall have primary responsibility
6 for drafting and for taking other appropriate actions

7 to effect said assignments. Assignment of the Project

S Easements shall in no way affect Edison's and San Diego's
9 rights to install Additional Generating Units or other

10 f acilities in the Switchyard Areas , the Unit 1 Area,
11 the Common Facilities Area, and any areas available
12 for future use, in which Riverside and Anaheim shall be

13 neither granted nor denied an ownership interest by
'

14 reason of any provision of this Participation Agreement.
w

15 6.4 Edison hereby assigns to Riverside an

16 undivided 1.79 percent interest and to Anaheim an
17 undivided 1.66 percent interest in the Construction

18 Agreement as it pertains to Units 2 and 3. Edison
19 hereby assigns to Riverside an undivided 1.49 percent
20 interest and to Anaheim an undivided 1.39 percent
21 interest in the Construction Agreement as it pertains
22 to Common Facilities. Riverside and Anaheim hereby
23 acquire all rights and assume all duties and obliga-

_

24 tions of a " Company" under the Construction Agreement
25

applicable to their undivided interests therein. The
26

Construction Agreement shall be amended to provide for,

-
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1 Riverside's and Anaheim's acquisition of a portion of
s

2 Edison's rights and obligations under the Construction

3I Agreement. Except as mutually agreed or except as
|

4 provided by this Participation Agreement, no

5 significant departures shall be made from the arrange-
6 ments previously agreed to by Edison and San Diego and

'

7, set forth in the Construction Agreement; however,

8 Section 6.1.8 of the Construction Agreement shall be

9 amended to provide for payment by Riverside and
10 Anaheim of their proportionate shares of the adminis-

11 trative and general expenses actually recorded by
12 Edison. Edison shall remain the Project Director.

' 13 Edison and San Diego shall cooperate with Riverside
14 and Anaheim in amending the Const'ruction Agreement;u,

15 however, Riverside and Anaheim shall have primary
16 responsibility for drafting contract language and
17 for performing other work necessary to amend the
18 Construction Agreement.

.

19
6.5 Edison, San Diego, Riverside, and Anaheim

20
shall own Units 2 and 3 and th~e Common Facilities under

21 obligations, terms and conditions no less favorable than
22

those set forth in the ownership Agreement, as supple-
23

mented by the San Onofre Units 2 and 3 Letter_

24
Agreement, and those set forth herein. The Ownership

25
. Agreement shall be amended, and executed by the Parties,

26
to provide for Riverside's and Anaheim's ownerships

v
| /
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1 interests as set forth in this Participation Agreement.

'' 2 Except as mutually agreed or except as provided by

3 chis Participation Agreement, no significant departures

4 shall be made from the arrangements previously agreed

5 to by Edison and San Diego and set forth in the

G Ownership Agreement as suppleaented by the San Onofre
7 Units 2 and 3 Letter Agreement. Edison and San Diego

8 shall cooperate with Riverside and Anaheim in amending
9 the Ownership Agreement; however, Riverside and

10 Anaheim shall have primary responsibility for drafting
11 contract language and ' for performing other work

12 necessary to amend the Ownership Agreement. The
13'~

following facts shall be recognized by and
14 incorporated in the mnendment to the ownershipw
15 Agreement:

16
6.5.1 Significant changes have occurred

17
in the description and location of certain facilities;

18
6.5.2 Unless agreed otherwise, Riverside

19 and Anaheim shall have no ownership interest, cost
20

re_sponsibility, rights or obligations in Unit 1, the
21

San Diego Switchyard, the Edison Switchyard, nor the
22

Interconnection Facilities under this Participation
23

Agreement;
_

24
6.5.3 The definitions of the San Diego

25
Switchyard, Edison Switchyard, Interconnection

26
Facilities, Unit 1, Unit 2, Unit 3, Additional-

v
* ' f~ %i
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1 Generating Unit, Plant Site, and San Onofre Nuclear

'
2 Generating Station shall be amended to coincide with

3 the definitions contained in this Participation

4 Agreement; and

5 6.5.4 The Parties each reserve any rights which

6 they may have either by contract or by law, to participate

7 in any Additional Generating Unit; provided, however, that

8 Riverside and Anaheim shall be neither granted nor denied

9 participation rights by reason of any provision of this

10 Participation Agreement.

11 6.6 Edison, San Diego, Riverside, and Anaheim

12 shall negotiate in' good faith and execute an operating
13 agreement covering the operation and maintenance of

14 Units 2 and 3. Except as mutually agreed or except as
s

15 provided.by tnis Participation Agreement, said operat-

1G ing agreement shall provide for the operation and

17 maintenance of Units 2 and 3 in substantially the same
18 manner and under substantially the same terms and

19 conditions as the Unit 1 operating Agreement provides
20 for Unit 1 as supplemented by the San Onofre Units 2

.

21 and 3 Letter Agreement. Edison shall be the Operating

22 Agent for Units 2 and 3. The Parties hereby appoint the

23 operating Agent as their agent, and the operating Agent-

24 shall undertake as their agent and as principal on

25 its own behalf, to carry out the duties and responsi-
26 bilities provided hereunder to be performed by it.s

v
f 't l ';a
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1

!1 6.7 Edison has or will install communication
s

2 facilities at locations other than San onofre which

3 are required in the performance of its duties as

4 Operating Agent. Edison, San Diego, Riverside, and

5 Anaheim shall negotiate in good faith and execute an

6 off-site communication facilities agreemenc providing

7 for the allocation of costs associated with the

8 off-site communication facilities owned by the

9 Operating Agent and required in the performance cf

10 San onofre operation and maintenance funct:.ans.

11 6.8 Edison, San.Diego, Riverside, and Anaheim

12 shall cooperate in identifying and in amending or
' 13 assigning where necessary the permits, licenses and
~

14 material, equipment and service suppliers' agreementss
15 held in connection with Units 2 and 3; however, Riverside

16 and Anaheim shall have primary responsibility for
17 drafting and for taking other. appropriate actions to

18 effect such amendments and assignments of permits and
19 licenses. Edison shall have primary responsibility for

20 drafting and for taking other appropriate act'.,ns to

21 effect such amendments and assignments of material,
22 equipment and service suppliers' agreements. A listing

23 of said permits, licenses, and material, equipment and
-

24 service suppliers' agreements identified to date is

25 attached hereto as Exhibit J. 1

- 1

6.9 Except as provided otherwise herein, Edison I
26

-

%
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1 and San Diego agree, upon request of Riverside or Anaheim,

2 to make, execute or deliver, as may be reasonably*

3 required, any and all documents needed to implement or

4 effectuate the transfer of rights and obligations

5 provided for in this Participation Agreement.

6 6.10 Anaheim and Riverside each shall be entitled

7 to their proportionate share of the benefits of, and

S shall each be bound by and pay their proportionate share

9 of all costs and liabilities incurred by Edison in the

10 performance of its duties under, all material, equipment

11 and service suppliers' agreements entered into by

12 Edison or Edison and San Diego for the construction,

'

13 operation and maintenance of Units 2 and 3 and the
.

14 Common Facilities. Said benefits; costs and liabilities
s

15 shall enure to or become the responsibility of

16 Anaheim and Riverside in their respective proportionate

17 shares regardless of whether Anaheim and Riverside or

18 either of them have become parties to such agreements.

19 7. COST RESPONSIBILITIES:

20 7.1 Riverside and Anaheim shall reimburse Edison

21 for all recorded costs and expenses (including ad valorem

22 taxes incurred by Edison and prorated as of November 1,

23 1977, Construction Costs including costs of the Units 2
-

24 and 3 off-Shore Land, Edison's allouance for funds used

25 during construction, and administrative and general

26 expenses) expended on or prior to the date hereof bys

I
%-

-.
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1 Edison on its own behalf in connection with Units 2

E and 3 as follows:-

3 7.1.1 Riverside shall reimburse Edison for

4 2.2375 percent of such costs and expenses; and

5 7.1.2 Anaheim shall reimburse Edison for

6 2.0750 percent of such' costs and expenses.

7 7.2 Riverside and Anaheim shall reimburse Edison

8 for the reproduction costs new (including applicable

9 overheads, allowance for funds used during construction,

10 and administrative and general expenses) less depre-

11 ciation of Common Facilities paid for by Edison and San

12 Diego on or prior to the date hereof as follows:

13 7.2.1 The total amount of the reproduction'

m

14 cost new less depreciation of such Common Facilities
v

15 as of the date hereof shall be deemed to be

16 $8,600,000.00;

17 7.2.2 Riverside shall reimburse Edison for

18 1.49 percent of such total amount; and

19 7.2.3 Anaheim shall reinburse Edison for

20 1.39 percent of such total amount.

21 7.3 Construction Costs associated with Units 2

22 and 3 incurred subsequent to the date hereof shall be

23 borne by the Parties as follows:
-

24 7.3.1 Edison shall bear 76.55 percent of

25 such costs,

28
, 7.3.2 San Diego shall bear 20.00 percent

v

_2c_-
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1 of such costs;

2 7.3.3 Riverside shall bear 1.79 percent of'~

3 such costs; and

7.3.4 Anaheim shall bear 1.66 percent of
4

5 such costs.

G 7.4 Construction Costs associated with Common

7 Facilities incurred subsequent to the date hereof

8 shall be borne by the Parties as follows:

3 7.4.1 Edison shall bear 77.12 percent of

10 such costs;

11 7.4.2 San Diego shall bear 20.00 percent

12 of such costs;

-

13 7.4.3 Riverside shall bear 1.49 percent
.

14 of such costs; and
;

-

15 7.4.4 Anaheim shall bear 1.39 percent of

16 such costs.'
17 7.5 Costs of all Project Easements, except for the

18 Plant Site easement, the Unit 1 Off-Shore Land easement-

19 lease, and the Units 2 and 3 Off-Shore Land easement-

20 lease, incurred subsequent to the date hereof shall be

21 borne by the Parties as follows:

22 7.5.1 Edison shall bear 77.12 percent of

23 such costs;
-

24 7.5.2 San Diego shall bear 20.00 percent of

25 such costs;

26 7.5.3 Riverside shall bear 1.49 percent of-

w
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1| such costs; and

|''
2 7.5.4 Anaheim shall bear 1.39 percent of

3 such costs.

4 7.6 Costs of the Plant Site easement incurred

5 subsequent to the date hereof shall be borne by the

6 Parties as follows:

7 7.6.1 Edison shall bear 77.8915 percent of

E such costs;

9 7.6.2 San Diego shall bear 20.0000 percent of

10 such costs;

11 7.6.3 Riverside shall bear 1.0921 percent

12 of such costs; and

13 7.6.4 Anaheim shall bear 1.0164 percent of

14 such costs.
w

15 7.7 Costs of the Units 2 and 3 Off-Shore Land

16 easement-lease incurred subsequent to the date hereof

17 shall be borne by the Parties as follows:

18 7.7.1 Edison shall bear 76.55 percent of

19 such costs;

20 7.7.2 San Diego shall bear 20.00 percent of

21 such costs;

22 7.7.3 Riverside shall bear 1.79 percent of

23 such costs; and
-

24 7.7.4 Anaheim shall bear 1.66 percent of

25 such costs.

_
26 7.8 Costs of the Unit 1 Off-Shore Land easement-lease

b
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1 incurred subsequent to the date hereof shall be borne

"
2 by the Parties as follows:

3 7.S.1 Edison shall bear 80.00 percent of

4 such costs:

5 7.8.2 San Diego shall bear 20.00 percent of

6 such costs;

7 7.8.3 Riverside shall bear 0.00 percent of

8 such costs; and

9 7.8.4 Anaheim shall bear 0.00 percent of

10 such costs.

11 7.9 If, pursuant to Section 5.3, facilities

12 associated with and incidental to a specific portion

13 of San Onofre are installed on or over any portion of

14 the Plant Site not designated for such use and if
s

15 the Coordinating Committee established under the

16 Construction Agreement or the Board of Review to be

17 established under the operating agreement for Units 2 & 3

18 determines'that such installation significantly alters the

19 benefits derived from the Project Easements by each of the

20 Parties, the Parties shall amend Sections 7.5, 7.6, 7.7

21 and 7.8, hereof, or the definitive agreement which

22 supersedes such Sections.

23 7.10 Riverside and Anaheim shall reimburse
_

24 Edison for the acquisition, rental, and developmental

25 expenses incurred by Edison on its own and San Diego's

26 behalf in connection with San Onofre land rightss

-

%-
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1 (other than the Units 2 and 3 Of f-Shore Le.nd rights,
I

I2 the cos: cf which shall be considered a Construction'-

3 Cos: under Sectic" 7.1, hereof) as follows:

# i

4| ..1 The amount of such e::penses is 1

I

5 deemed to be S1,366,300.00;

6 7.10.2 Riverside shall reimburse Edison

7 for 1.1651 percent of such amount; and

8 7.10.2 Anaheim shall reimburse Edison for

9 1.0836 percent of such amount.

10 7.11 Except for costs incurred in negotiating

11 and preparing this Participation Agreement and the

12 definitive Project Agreements among Edison, San Diego,

13 Riverside, and Anaheim, Riverside and Anaheim shall

14 reimburse Edison and San Diego for all costs incurred
-

15 by each of them to effect Riverside's and Anaheim's

16 participation in Units 2 and 3 as follows:

17 7.11.1 Riverside shall reimburse Edison and

18 San Diego for 50 percent of such costs; and

19 7.11.2 Anaheim shall reimburse Edison and

20 San Diego for 50 percent of such costs.

21 7.12 Except as mutually agreed or except as

22 provided by Section 11 hereof, operation and maintenance
.

23 costs and expenses shall be borne by the Parties in_

24 proportion to their respective ownership interests in

25 the facility for which such costs and expenses are

26 incurred.

v
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1 8. EILLING AND PAD'ENT:-

2; 5.1 Edisor shall submit to each of Riverside''

3 and Anaheim upon or subsequent to execution of this
1

4! Participation Agreement, an invoice for the amount of

5 those coats and expenses covered by Section 7.1.

Riverside and Anaheim shall pay the invoice amount to6

7 Edison within fifteen (15) days after receipt of

8 such invoice.

9 8.2 Edison shall bill, and Riverside and Anaheim

10 shall pay, th,se costs covered by Sections 7.3 and 7.4

11 in the manner presently used between Edison and San

12 Diego and set forth in Sections 6.7 and 6.9 of the
_

Construction Agreement.13

14 8.3 Until such time as the Project Easements are
v

15 assigned pursuant to Section 6.3 and arrangements are

16 made to provide for direct payment by Riverside and

17 Anaheim to the agencies issuing easements and until

18 .such time as all assessments and taxes for which
19 Riverside and Anaheim are responsible pursuant to

20 Section 12.1 are assessed and levied directly against

21 Riverside and Anaheim, Edison shall bill Riverside and

22 Anaheim for their proportionate share of costs covered
,

23 by Sections 7.5, 7.6, 7.7, and 12.1. Such billing shall-

24 be made on or before 20 days prior to the date said cost,
i

25 assessment or tax becomes due to the issuing agency |

. 26 or taxing authority. Riverside and Anaheim shall
1

%
,\ e
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| oay to Edison the amount speci_ied by such billing7 >

-

2 pricr to the date said cos becomes due to the

3 issuing agency or taxing authority.

4 8.4 Riverside and Anaheim shall pay to Edison

5 the amounts set forth in Section 7.2 and Section 7.10

6 within ten days after execution of this Participation

7 Agreement.

8 8.5 Edison and San Diego shall submit to River-

9 side and Anaheim, no more frequently than monthly,

10 invoices for the amount of costs covered by Section 7.11.

11 Riverside and Anaheim shall pay the invoiced amount to

12 Edison and San Diego within fifteen (15) days after

13 receipt of such invoice.

14 8.6 Edison shall bill, and Riverside and Anaheim
v

15 shall pay, all operation and maintenance costs in the

16 manner to be set forth in the operating ag'reement

17 executed pursuant to Section 6.6, hereof.

18 8.7 Payments not made to Edison and/or San Diego

19 by Riverside and Anaheim on or before the due date

20 shall be payable with interest accrued at the rate of

21 ten percent (10%) per annum or the maximum legal rate

22 of interest, whichever is less, computed from the due
,,

- 23 date to the date payment is received by Edison and/or

24 San Diego.

25 9. ADMINISTRATION:

26 9.1 As a means of securing effective cooperations

v

-26- '
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l
1; and interchange of information, Riverside and Anaheim

I
'

2' shall, within ten days after the execution of this

3 Participation Agreement, designate r_presentatives in
i

I4 accordance with Section 7 of the Constructioni

i

5 Agreement.

6 9.2 The representatives of Riverside and Anaheim

7 appointed pursuant to Section 9.1 shall have the rights

8 and obligations set forth in Section 7 of the

9 Construction Agreement 7 provided, however, that the

10 representation of Riverside and Anaheim shall not be

11 effective until such time as Riverside and Anaheim

12 begin paying funds pursuant to Section 8.

13 10. LIABILITY AND INSURANCE:

14 10.1 This Participation Agreement shall be
%. -

15 deemed to be a " Project Agreement" under the

le Construction Agreement and the provisions of Section 8,

17 Project Insurance, and Section 9, Liability, of the

18 Construction Agreement shall apply except as follows:
,

19 10.1.1 The term " Company" or " Companies,"

20 when used in Sections 4.33, 8 and 9 of the Construction

21 Agreement, shall include Edison, San Diego, Riverside,

22 and Anaheim.

23 10.1.2 The percentages to be paid or shared-

24 as set forth in Sections 9.5 and 9.7 of the Construction

25 I

Agreement shall be changed to the following: i
|

26 '

10.1.2.1 Edison - 76.55%; :
i

+

%d
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' 'O.l.2.2 San Diego - 20.00t;
I,

2 10.1.2.3 Riverside - 1.79t; and I*
I

3 10.1.2.4 Anaheim - 1.661.

!4| 10.2 Riverside and Anaheim shall be added as
l

I5 named insureds on those policies of insurance presently

6 in effect pursuant to Sections 8.1.1 and 8.3.1 of the

7 Construction Agreement.

8 10.3 Riverside and Anaheim shall each make

9 application to nuclear Mutual, Ltd., to become member

10 insureds under the policies of insurance presently in

11 effect for San Onofre Units 2 and 3 for (i) all risk-

12 builders' risk insurance covering loss or damage to

13 project work under course of construction and (ii)

14 nuclear property damage insurance.
s

15 10.3.1 If such application is accepted,

16 Riverside and Anaheim shall, through the Project

1"' Director (or Operating Agent) , obtain and maintain said

18 insurance coverage in effect during their participation

19 in the ownership of San Onofre Units 2 and 3,

20 10.3.2 If such application is not accepted,
,

21 Riverside and Anaheim shall each for itself secure and

22 maintain in effect said insurance coverage from the

23
-

Nuclear Energy Liability-Property Insurance Association

24 and the Mutual Atomic Energy Reinsurance Pool or their

25 equivalent.

26 10.4 Riverside and Anaheim hereb> release.

w

-28-
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I i

1! Edison and San Diego fror any and all liability to Riverside
I

2| and Anaheim or either of ther resulting frcr damage to or |''

3|i loss or use of Units 2 and 3 which is caused by or is a
i
I

4| result of the construction, operation or maintenance of !
l
,

5 Unit 1, the Edison Switchyard, the San Diogo Switchyard, the'

6 Interconnection Facilities, or any Additional Generating

7 Units. Edison and San Diego hereby release Riverside and

8 Anaheim from any and all liability to Edison and San Diego

9 or either of them resulting from damage to or loss of use of

10 Unit 1, which is caused by or is the result of the construc

11 tion, operation or maintenance of Units 2 or 3, or any

12 Additional Generating Units. Except as otherwise provided

13 in Section 9.3 of the Construction Agreement, the terms of

14 this Section 10.4 are not applicable where a Party has com-
-

15 mitted Willful Action as defined in Section 4.33 of the

16 Construction Agreement.

17 11. h"JCLEAR FUEL :

18 11.1 Supply of Nuclear Fuel: Except as provided in

19 Section 11.3, the Project Director (or Operating Agent)

20 shall make all arrangements for the supply of Nuclear Fuel

21 consistent with the Nuclear Fuel Budget most recently

22 adopted by the Coordinating Representatives. In doing so,

23
- the Project Director (or Operating Agent) , acting as princi-

24 pal on its own behalf and as agent for the other Parties

25
shall negotiate, execute, administer, perform and enforce

26
Guclear Fuel Agreements as it deems necessary or appropriatd

1
-

.
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i

11 All proposed Nuclear Fuel Agreements shall be submitted to
i

|%-

2i the Coordinating Representatives (or other representatives

3 established by the operating agreement for Unit 2 and Unit

4 3) for approval, or'for the purpose of informing the Coordi-

5 nating Representatives if their approval is not required,

6 prior to execution; provided, that any Nuclear Fuel Agree-

7 ment may be executed by the Project Director (or Operating

8 Agent) without its being submitted to the Coordinating

9 Representatives so long as obligations of the Parties pur-

10 suant to such Nuclear Fuel Agreement are within and consis-

11 tent with the nuclear fuel budget most recently adopted by

12 the Coordinating Representatives (or other representatives

13 established by the operating agreement for Unit 2 and Unit

14
3). The Project Director (or Operating Agent) shall prompt-,

w
15

ly furnish each Party with copies of all Nuclear Fuel Agree-

16 ments executed as agent for such Party. If the Coordinating

17
Representatives (cr other representatives established by the

18 operating agreement for Unit 2 and Unit 3) are unable or

19 fail to reach unanimous approval of a Nuclear Fuel Agreement ,

20
any Party may call for submission of the matter to arbitra-

21 tion in accordance with Section 12.1 of the Construction
22

Agreement (or such other section as may be provided in the

23
operating agreement for Unit 2 and Unit 3). Pending the_

24
final decision of the arbitrator, the Project Director (or

25
Operating Agent) is authoriced and obligated to take such

26
action with respect to the supply of Nuclear Fuel as in its

'

-
, i /

/ | A
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1! discretion is necessary.

|
2 11.2 Costs and Financinc of Nuclear Fuel: Excep as'

3 provided in Section 11.3 and 11.4, all costs incurred by the

l
4i Project Director (or Operating Agent) in connection with the

5 Muclear Fuel shall be shared by each Party in proper-

6 tion to its Generation Entitlement Share. The costs of

7 Muclear Fuel shall include: (i) all costs incurred and pay-

ments made by the Project Director (or Operating Agent) purd'

9 suant to any Nuclear Fuel Agreement; and (ii) all other costs
i
i

10 and expenses not a part of a Nuclear Fuel Agreement incurred

11 by the Project Director (or operating Agent ) in connection

12 with: (a) the receiving, storing, and handling of fuel as-

{ 13 semblies at the Plant Site: (b) the shipment of fuel assem-

14 blies from the Plant Site; and (c) the acquisition, engineer-
w

15 ing, and fuel management of Nuclear Fuel. Each Party shall

16 own an uudivided interest in all Nuclear Fuel ecual to its

17 Generation Entitlement Sh are , and may determine its own

18 method of financing its share of costs and expenses associ-

19 ated with such interest, provided that no Party shall enter

20 into any arrangement wh!.ch imposes any obligation upon any

21 other Party or restricts or limits the rights of the other

22 Parties to finance the costs associated with their respec-

23
_ tive undivided interests. A Party may sell or assign all or

24 part of its interest in Nuclear Fuel to any person or entity
on

(" Fuel Lessor") for leaseback to such Party subject to the"-

,

26 :

conditions that: (i) the Fuel Lessor shall waive irrevocably!
|

-

e ., - ,
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1; all right to partition of such Nuclear Fuel; (ii) such Parcy

'' 2 shall indemnify all other Parties against any costs or ex-

3 penses incurred by them because of such Party's sale and

4 leaseback cf its interest in Nuclear Fuel.

5 11.3 special Provisions Regarding the Supply and

6 Cost of Uranium Concentrates:

7 11.3.1 Any Party may elect to provide

8 directly all or a portion of its share of natural

9 uranium U308 concentrates not covered by an existing

10 Nuclear Fuel Agreement entered into in accordance with

11 Section 11.1; provided, however, that the maximum quantity

12 so supplied by a Party shall be no greater than the

13 product of its Generation Entitlement Share and the

'4- Uranium Requirements and that the minimum quantity so
v

15 supplied by a Party in any single delivery shall be not

16 less than the minimum quantity specified in Nuclear Fuel

17 Agreement (s ) for conversion services (currently 20,000 lbs.

18 U308 Net).
19 11.3.2 An election by any Party to provide

20 natural uranium U308 concentrates shall, in each

21 instance, be communicated to the Project Director (or

22 Operating Agent) sufficiently in advance so as not to

23 interfere in any way with the Project Director's (cx:_

24 Operating Agent's) performance of its responsibilities

25 under Section 11.1, and such an election shall not be

26
allowed when submitted after the Project Director (ors

w

4

'
*

\ s,
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I1 Operating Agent) has begun, pursuant to an authorized
i

% i
|

2: nuclear fuel budget, to arrange for the supply of such i

3 natural uranium U3 08 concentrates.

4f. 11.3.3 Once the Project Director (or f
,

I5' Operating Agent) has acknowledged F. Party's election to

6 provide natural uranium U308 concentrates, such Party

7 shall be responsible for providing and delivering such

8 natural uranium U308 concentrates, and shall extend its

9 best efforts to fulfill such responsibility.

10 11.3.4 If, subsequent to any Party's

11 election to supply natural uranium U308 concentrates

12 pursuant to Sections 11.3.1 and 11.3.2, the Uranium

13
Requirements for Unit 2 or Unit 3 change due to fuel

14
{ management decisions by the Project Director (or

15 Operating Agent), operating ci: cumstances , decisions,
16

or consequencer, government enrichment policies, or the
17 availability of recycle uranium and/or plutonium, then
18

such Party shall be responsible for supplying a pro-
19

portionate amount of any increased Uranium Requirements,
20

or inventorying a proportionate amount of any decreased
21

Uranium Requirements.
-

22
11.3.5 Where a Party chooses to provide its

23
own natural uranium U308 concentrates, it shall bear-

24 4

the costs of such, and such costs shall not be included
65"

in the costs to be shared pursuant to Section 11.2. With
i
'

26 I'
irespect to the Parties not choosing to provide their evn
!
Iw
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1| natural uranium U30s concentrates, the Project Director ;

!.

's.
2, (or Operating n, gent) sna__ provice sucn uranium concentrates

3 as part of the supply of 1 uclear Fuel, and the cost of
,

|

'4| providing such shall be shared by such Parties in

5 prcportion to their Generation Entitlement Shares.

6 11.4 Evidence of Supply of Uranium Concentrates:

7 It is recognicef. that failure of any Party to fulfill

s the responsibilities provided in Sections 11.1 or 11.3 could
_

9 delay the availability of fuel and thus impair operation

10 of Unit 2 or Unit 3. Accordingly, the following pro-

11 visions are adopted to assure the timely and dependable
12 availability of all natural uranium U308 concentrates

-

13 required for Unit 2 and Unit 3:
.

14 11.4.1 One year prior to each date on which
'

s

15 natural uranium U308 concentrates are scheduled by the
16 Project Director (or Operating Agent) to be delivered
17 for conversion, the Project Director (or Operating
18 Agent) shall notify all Parties of the quantity and speci-
19 fications of natural uranium U308 concentrates required,
20 the date on which delivery is required, nd the place at
21 which delivery is required to be made and the quantity
22 which each Party has a responsibility to deliver. Within
23 one month of such notification, each Party shall provide
24 the Project Director (or Operating Agent) and the Coordinat-

|25
ing Representatives with evidence that uhe Party has firm

:

'

26
commitments for providing the required quantity and quality

,

_

4
'*
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1 of natural uranium U30E concentrates on or before the
I

s -

2; specified delivery dates.

3 11.4.2 If the Prcject Director (or Operating
i .

4 Agent) reasonably concludes that any such Partv 1

5 (" deficient Party") has not provided satisfactory
~

6 evidence as required by Section 11.4.1, the Project

7, Director (or Operating Agent) shall proceed to acquire

8 and arrange for the delivery of the quantity of such

9 uranium concentrates required to be provided by the

10 deficient Party; the actual costs of acquiring such

11 natural uranium U308 concentrates shall be bill'd toe

12
'

the deficient Party as incurred (or invoiced) and paid
-

13 within five days after receipt of each such bill (or,

14 where an invoice instead of a bill is provided to thes

15 deficient Party, within the time provided by the invoice).
16 Tae Project Director (or Operating Agent) shall make a
17 reasonable effort to acquire such natural uranium U308
18

concentrates on terms which are reasonable in the
19

commercial context which exists at the time of the
20 acquisition; however, neither the Project Director (or
21

Operating Agent) nor any Party shall have any obligation
22 to supply such material from its own inventories of or
23 rights to natural uranium U308 concentrates or to afford-

24 the deficient Party access to the benefits of any
,

g-D
favorable business opportunities available to the '

,

2B .'

Project Director (or Operating Agent) or any other Party; I'

-

( '
r *
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l1 and, provided further that no Party shall incur any
|

i'
2' liability to any other Party as a result of carrying out

3 uhe provisions cf this Section 11.4 except as provided

4, herein.
i

I

5 11.4.3 If at any time after the provisions

G of Section 11.4.1 have been complied with, the Project

7 Director (or Operating Agent) reasonably concludes that

8 a Party's ability to provide nauural uranium U308

9 concentrates specified in a notice pursuant to Section

10 11.4.1 is in doubt, the Project Director (or Operating
11

Agent) shall so notify the deficient Party. If within
12 .

15 days af ter receipt of such notice the deficient Party
3''

has not provided reasonable assurance of its ability to
14

provide such natural uranium U308 concentrates, thes

15
Project Director (or Operating Agent) may implement the

16
provisions of Section 11.4.2. If a Party actually fails

17
to make a delivery required by a notice pursuant to

'8^

Section 11.4.1, the Project Director (or Operating
19

Agent) may, upon 24 hours notice to such Party, and at
20

the deficient Party's sole cost, acquire and arrange for
2^1

delivery of such natural uranium U308 concentrates on
22

any terms which may be immediately available.
23

11.4.4 If the Project Director (or Operating,

24
Agent) is unable to acquire and arrange for delivery of

25
:

natural uranium U308 concentrates to cover a deficient i

26 I

Party's commitment, and as a result the available cycle !

"

i

w

-36-
.. ,

UE i a d,



_

i

I energy in the succeeding cycle is less than it would have been had I
,

i*I
there been a full sp ply cf natural u anium U305 concentrates, then the |'

*

2

deficient Party shall be sucjected to an appropriate reduction in its
3

entitlement to the Net Nergy Generation during such cycle.
4

11.4.5 With respect to Sections 11.4.2, 11.4.3, and 11.4.4; I

5

if the Coordinating Representatives reascnably conclude that the
6

ability of the Project Director (or Operating Agent) acting as princi-7

cal on its o.in behalf to p ovide natu al uranium concentrates which it
8

is obligated to p ovide is in doubt, then the determinations and
9

actions assigned to the Project Director (or Operating Agent) by10

those sections shall be assured by the Coo-dinating Representatives.11

In this case the representative of the Project Director12
-

(or Operating Agent) shall not be entitled to vote on13
i

14 the determinations, approvals or actions under
s

15 consideration.
i

'16 11.5 Advancement of Funds for Nuclear Fuel:

17 Except as provided in Section 11.3 and 11.4, each Party

18 shall pay to the Project Director (or Operating Agent)

19 its proportionate share of the total amount due for the

20 purchase of Nuclear Fuel for Unit 2 and Unit 3 in advance

21 of the dates on which payments therefor by the Project

22 Director (or Operating Agent) become due under any Nuclear
.

23 Fuel Agreement. The operating agreement for Unit 2 and
- |

24 Unit 3 shall include detailed procedures for the payment !
I

25 of Nuclear Fuel related costs, including procedures for the
'

26 allocation of costs of Nuclear Fuel where electric energy-
,

|

.

N

[', , ,('d

- 37 - ' ' /



_

i ,

i |1i delivered to the account of one or rcre Parties differs fr= the ;
i

I'

2 resoective Generation Entitleent Shares.

3 11.6 Drocedures for Control of the Sucoly of Nuclear Fuel: By

4 January 1,1978 and on each October 31 thereaf ter until wcrk related to '

5 the supply of Nuclear Fuel has been cmpleted (cr until termination

6 of the Oenership Agreement, whichever occurs sooner), the Project

7 Director (or Operating Agent) shall sumit to the Cocrdinating Repre-

| :

8I sentatives (or other re.presentatives established b.y the c,o. eratina. a ; rec- i
,

9; nen; for Unit 2 and Unit 3) for review and apprcrial, modificatica, or

10 other action a revised nuclear fuel badget effective as of the succeeding

11 January 1 in form and content apprcried by the Coordinating Rep esenta-

12 tives, divided by calendar quarter for the succeeding two years and by |

13 calen;ar year for at least the third, fourth, and fif th succeeding
14 years 'and for such additional succeeding years as the Project Director

%

15 (or C5:erating Acent) ray, in its discretion, prcr/ide) .
16 11.7 Infomation: Tne Project Director (or Operating Agent) shall
17 keep the parties full and prcmptly informed as to significant matters

involving the supply of Nuclear Fuel. !18

19 11.8 Additional Matters: The parties recognize

20 that additional matters with respect to the supply of

21 Nuclear Fuel, not provided for in the preceding sections

22 of this Section 11, may require additional agreement
, ,

23 between the Parties and agree to negotiate with respect_

24 to such additional matters as part of the San Onofre
|

25 Units 2 and 3 Operating Agreement or as a separata
|

20 agreement.- -

4

I
w
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1!'' mAXES: !

!
o i '' 1 All taxes or assessments levied against each_

3 Party's ownership or beneficial interest in San Onofre,

4 excepting those taxes or assessments levied against an

5 individual Party in behalf of any or all of the other

s Parties, shall be the sole responsibility of the Party upon

7 whose such ownership said taxes or assessments are

8 levied.

9 12.2 The Parties shall use their best efforts to
10 have any taxing authority imposing any assessments,

11 property taxes or other taxes, excluding any

12 sales or use taxes, assess and levy such taxes and
-

13 assessments directly against the Party responsible

14 for such tax or assessment.
-

15 12.3 Except as provided in Section 12.4, Riverside

16 shall reimburse Edison or San Diego for any and all taxes

17 which are levied on Edison or San Diego as a result of the

18 transfer to Riverside of a portion of Edison's ownership

19 interests in Unit 2, Unit 3, or the Common Facilities.

20 Except as provided in Section 12.4, Anaheim shall reimburse
21 Edison or San Diego for any and all taxes which are levied

22 on Edison or San Diego as a result of the transfer to

- 23 Anaheim of a portion of Edison's ownership interests in

24 Unit 2, Unit 3, or the Common Facilities.

"5 '

,

12.4 Taxes described in Section 12.3 sball not"

' 26 include any tax on capital gains which may result from
,

-

ri,> 1 1
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the transfer to Anaheim and Riverside.1

13. RELATIONSHIP OF PARTIES:'

2

13.1 The covenants, obligations and liabilities
3

of the Parties under this Participation Agreement are4

intended to be several and not joint or collective,5

6 and nothing herein contained shall ever be construed

7 to create an association, joint venture, trust or

S partnership, or to impose a trust or partnership

9 covenant, obligation or liability on or with regard to

10 any of the Parties. Each Party shall be individually

11 responsible for its own covenants, obligations and

12 liabilities as herein provided. No Party shall be under

'

13 the control of or shall be deemed to control another
.

14 Party. No Party shall have a right or power to bind
s

15 another Party without its express written consent,

16 except as expressly provided in this Participation

17 Agreement.

18 13.2 The Parties hereby elect to be excluded from

19 the application of Subchapter "K" of Chapter 1 of

20 Subtitle "A" of the Internal Revenue Code of 1954 or
.

21 such portion or portions thereof as may be permitted or

22 authorized by the Secretary of the Treasury or his

23 delegate insofar as such subchapter, or any portion
-

24 or portions thereof, may be applicable to the Parties

25 under this Participation Agreement.

26 |s

%mm#
4
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11 14- TEFFINATION:

i

'

2 14.1 Riverside or Anaheim may withdraw from~

3 participation in San Onofre and terminate this Partici-

4 pation Agreement if, after using its best efforts, it

5| is unable to obtain any required approval from regula-

6 tory and other authorities. In the event of termination

7 by a Party pursuant to this Section 14.1 and if

a construction of Units 2 and 3 is not continued by the

9 other Parties, the accumulated Construction Costs and

10 all other costs incurred by the terminating Party in

11 connection with San Onofre prior to the date of

12 termination shall be borne by such terminating Party.

13 If construction cf Units 2 and 3 is continued by

14 the other Parties, Edison shall acquire the terminating
w

15 Party's interest in San Onofre and shall reimburse such

16 terminating Party for its incurred Construction Costs

17 (including its allowance for funds used during

18 construction but excluding those costs covered by

19 Section 7.11 and the terminating Party's own administra-

20 tive and general expenses).
.

21 14.2 Prior to such time as the Construction

22 Agreement is amended pursuant to Section 6.4,

23
_

and prior to the initial operation of Unit 2, this

24 Participation Agreement may be terminated in the manner

25 and for the reasons set forth in Section 17 of the Con-

26 struction Agreement._

v
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1I 14.* When Edison believes the oblications of
|

2i nhis Participation Agreement heve been met, Edison shall''

3 serve notice of that fact upon the other Parties. If

4 none of the Parties objects and notifies che other Parties

5 of such objection within 60 days af ter receipt of such

s notice, this Participation Agreement shall then

7 terminate.

S 15. ADDITIONAL GENERATING UNITS:

9 15.1 The Parties each reserve any rights which

10 they may have, either by contract or by law, to

11 participate in any Additional Generating Unit; provided,

12 however, that Riverside and Anaheim shall ae neither

13 granted nor denied participation rights by reason of

14 any provision of this Participation Agreement.
w

15 15.2 If Additional Generating Units are construc-

16 ted, interests in the Project Easements shall be

17 reallocated among the participants such that each

18 participant's interest in the land area used for a

19 specific unit or facility is the same as that partici-

20 pant's interest in the unit or facility occupying such

21 land area; cost responsibilities for each Project Ease-

22 ment, including cost responsibilities for past

23 acquisition, rental, and developmental expenses of such
-

24 easement, shall be reallocated on the basis of each

25 participant's interest in each of the units or

26 facilities occupying such easement and the proportionate-

w
'\<I j i i:> .
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land areas occupied by each unit or facility on such1
'

c casement. Interestr in and cost responsibilities for''

the Common Facilities shall be reallocated among the3

4 participants of all the units at San Onofre on the basis

5 of the rated operating capacity of each unit and the

6 reproduction cost new, less depreciation for said

7 Common Facilities.

8 16. UNCONTROLLABLE FORCES: No Party shall be considered

9 to be in breach of any of the obligations hereunder,

10 other than the obligation to pay money, to

11 the extent failure of performance shall be due to an

12 uncontrollable force. The term " uncontrollable force"

13 shall mean any cause beyond the control of a Party

14 unable to perform such obligation, including, but not
s

15 limited to, failure of facilities, flood, earthcuake,

16 storm, fire, lightning, and other natural catastrophies,

17 epidemics, war, riot, civil disturbance, labor dispute,
18 sabotage, government prioriuies, restraint by court

19 order or public authority, and action or non-action by
20 or inability to obtain the necessary authorizations or

21 approvals from any government agency or authority,

22 which by exercise of reasonable diligence and foresight
23 such Party could not reasonably have been expected to

_

24 avoid and which by exercise of reasonable diligence it
25 has been unable to overcome. Any Party rendered unable

26 to fulfill any obligation by reason of an uncontrollable-

w

! r~ 4
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1 force shall exercise due diligence to remove such

2| inability with all reasonable dispatch. Nothing'-

I

3 contained herein shall be construed so as to require a

4 Party to settle any strike or labor dispute in which it
,

5' may be involved.

6 17. NOTICES: All notices under this Participation

7 Agreement shall be in writing and shall be delivered

S in person or sent by registered er certified mail to

9 the applicable of the following addressees:

10 Southern California Edison Company
c/o Secretary

11 P. O. Box 800
Rosemead, California 91770

la
San Diego Gas & Electric Company

13 c/o Vice President, Project Management
P. O. Box 1831

14 San Diego, California 92112
v

15 City of Riverside
c/o Public Utilities Director

16 3900 Main Street '

Riverside, Ca3ifornia 92522
17

City of Anaheim
18 c/o Utilities Director

P. O. Box 3222
19 Anaheim, California 92803

20 By notice.sent to the other Parties, any Party may

21 designate different persons or different addresses for

22 the giving of notices hereunder.

23 18. ARBITRATION: If 2he Parties, acting through their
,

24 respective Coordinating Representatives, are unable

25 to reach agreement with respect to a matter herein

26 specified to be approved, established, determined, or
s

M
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1j resolved by agreement of the Parties, any Party may
| 8

2' call for submission of such matter or dispute to-

3 arbitration in the manner set forth in Section 12 cf
,

4, the Construction Agreement, which call shall be

5 binding upon the other Party or Parties to the dispute.

6 The Project Director shall continue to do all things

7 and make all expenditures .;ncessary pending the final

8 decision of the arbitrator.

9 19. MISCELLANEOUS PROVISIONS:

10 19.1 Edison shall, within twelve (12; months

11 after receipt of payment pursuant to Section 8.1,

12 procure a release of the interests transferred pur-

13 suant to Section 6.1 from the lien of Edison's trust
14 indenture and deliver to Riverside and to Anaheim a

s
15 bill of sale covering Riverside's and Anahelm's

16 respective ownership interests in such portion of Units
17 2 and 3.

18 19.2 Edison shall, within twelve (12) months
19 after receipt of payment pursuant to Section 8.5,
20

procure a release of the interests transferred pursuant
21

to Section 6.2 from the lien of Edison's trust indenture
.22

and deliver to Riverside and to Anaheim a bill of sale
23

covering Riverside's and Anaheim's respective ownership_

24 interests in such portion of the Common Facilities.
25 19.3 The Parties agree to negotiate in good faith
26

and to proceed with diligence to complete all necessarym

_.

i

e j '
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1 definitive agreements pertaining to Units 2 and 3.

2 19.4 Unless mutually agreed or unless provided'-

3 otherwise herein, no significant departures shall he

4 made from the arrangements betweer Edison and San Diego

5 for ownership, construction, operation and maintenance

6 of Units 2 and 3 or, where no such crrangements exist

for Units 2 an. 3, the arrangements under which Edisono7

8 and San Diego have participated in Unit 1.

9 19.5 Each Party shall be responsible for making

10 arrangemen*; necessary to transmit its entitlement of

11 San Onofre power from San Onofre to its electric system.

12 19.6 Except as provided in Section 6.8,

13 Riverside and Anaheim each shall be responsible for

14 cbtaining, et its own expense, its required
s

15 authori=ations a'nd approvals, if any, relating to its

16 participation in the construction or reconstruction

17 and operation of San Onofre and to its performance
18 of the provisions of this Participation Agreement,
19 from federal, state, or local regulatory authorities
20 having jurisdiction to issue such authorizations and
21 approvals, and shall keep the Project Director and
22 Operating Agent informed of its applications therefor.
23 19.7 The Parties do not intend to dedicate and-

24 nothing in this Participation Agreement shall be con-
25 strued as constituting a dedication by any Party of
26 its properties or facilities, or any part thereof, to

v , .< v
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t

,

any other Party or to the customers of any Party.-

-
o

19.8 For itself and its successcrs and assigns,"

3 Edison, San Diego, Riverside and Anaheim, each, until

4| expiration or termiration of the Ownership Agreement
I

5| as it may be amended from time to time, waives the
!

6' -

right to seek partition of San Onofre and the Project

7 Easements (whether by partitionment in kind or by sale

8
and division of the proceeds thereof). Edison, San Diego,

9
Riverside and Anaheim, each further agrees that it will

10 . . . . .

not rusort to any action at law or in equity to partition
11

the same (in either such manner) and to that extent
12

.

waives the benefits of all laws that may now or hereafter
13

authorice such partition.
14

s 19.9 If a Party desires to. assign to another
15

Party any or all of its interest in Unit 2 or Unit 3,
16

the provisions of Section 8 of the
17

Ownership Agreement shall not apply. If a Party desires
18

to assign to an entity other than another Party any or
19

all of its interest in Unit 2 or Unit 3, the other
20

Parties each shall have the right of first refusal, as
21

provided by the Ownership Agreement, to purchase such
22 -

interest in proportion to the ,-erpective Generation'

23
Entitlement Shares of tk- - ?P les seeking to exercise_

24
the right of first reft a3

25
19.10 Riverside and Anahein each represent and

_ 26

-"
s-

/'
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1 w( ; ant that it has obtained all necessary approvals,'

2' including voter approval if required, for its project--

3 contractual undertakings including this Participation

4| Agreement and for its means of financing its

5 participation in the construction, operation and

6 maintenance of Units 2 and 3 and that it has legai

7 authority to enter into and be bound by all of its

8 project contractual undertakings including this

9 Participation Agreement.

10 19.11 Riverside and Anaheim shall have the right

11 to audit the books and records of Edison directly

12 pertaining to Units 2 and 3, the Common Facilities, and

13 the Plant Site. Should any audit reveal errors,

14 omissions or items not properly chargeable to Units 2
"" ,m

-~ and 3, the Common Facilities and the Plant Site or to
16 Riverside and Anaheim in the amounts billed, appropriate
17 adjustment shall be made.

18
19.12 Effectiveness of this Participation Agree-

19
ment shall be subject to its heing accepted for filing

oo~ by the regulatory agency having jurisdiction.
21

IN WITNESS WHEREOF, the Parties have caused this
22

Participation Agreement to be executed on their behalf
23

and the signatories hereto represent that they have-

24
been duly authorized to enter into this Participation

25
Agreement on behalf of the Party for whom they sign.

26
/s

. -

*^-

7o < F,

'
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! Executec as of the let day of 1 oven 6er, 1977.,
i

!

- e
-

b.e.m.r.em.. SOUTHER 1; CALIFOPl!!A EDISON COMPAIN
5 . .

.
~a

e Bv
w -

6

7 ATTEST: SAN DIEGO GAS & ELECTRIC COMPANY

8

9 |. BY

10

11 ATTEST: CITY OF RIVERSIDE

12 s

13 By
'

14
,

'5 n' m. a .r,R Aom. T m. v. n r. M' "im' u.w v.rT* . . v

16

17
B.v.

18 *

19

/20

/21

#n
/23

/'

24

/25
|

/-

,o,sa

7

w

f' *
1s
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CC"MOS P ACIL! TIES APEA
.

'" That cer tain real preocr t v in the County of San Diego,
State of California, described as follows:

*

PARCEL 1:

That portion of the Pancho Santa Marcar ita y Las Plores,
ac described in the Patent from the United Sta te s of ,5mer ica ,
dated March 28, IS79 and recorded in Book 7, cace 18 et sec.,
of Patents in the of fice of the Countv Pecorder of said County,
being also por tions o f Section 24 in Townshic 9 South, Fance 7
Wect, and Section 30 in Township 9 South, Range 6 West, as
shown on Record of Survey Mac No. 6242 filed June 13, 1963
in the office of saic County recorder, described as follows:

Beginninc at a 6 inch bv 6 inch concrete hinhwav rone ent,
set in the Southwesterly line of U. S. Highway 101, said monu-
ment being North 56* 12' 04" Pest 2123.77 feet, measure 6 alona
said Southwesterly line , from a 6 inch hv 6 inch concrete
hichuay monu,ent, said first above mentioned concrete hichuav
conument bears South 02* 52' 15" East 4207.25 feet fron a 1-1/2
inch iron pice, with brass can, set for the Northeast corner of
Section 24 in Township 9 Fouth, Rance 7 Eent, ac shown an "ajf

~ Record of Survey Map, said fitst above mentioned concrete
highway monumen t being also at the beginninc of a tanaent curve,
concave Southwesterly and havinq a r adius of 4940 feet: thence

%- Ucrthwesterly along said curv', through an angle o f 12 * 00 ' 00",

a distance of 1034.63 feet; thence continuinc alonc said South-
westerly line'and tangent to said last men tioned curve , North
68* 12' 04" West, 503.81 feet to the becinning of a tangent
curve, concave to the Northeant and havinc a radius of 2060
feet; thence Nor thwesterly, alonc sa id laFt Tentioned Curve,
through an angle of 04* 54' 20" a distance of 176.47 feel to
a point, a r adial line of caid last mentioned curve cassina
through said last mentioned point bears South 26* 42' 23"

~

West; thence South 33* 00' 00" Uest, 785.32 feet to the ".ean
High Tide Line of the Pacific Ocean; thence Southeasterly,
along said Mean High Tide Line of the Pacific Ocean to a line
that is parallel with and 4500 feet Southeasterly , measur ed at
right angles, f rom the course hereinabove described as havin:
a bear ing of South 33* 00' 00" West and a lencth of 7R5.3?'

feet; thence North 33 00' 00" East, alono said carellel line,
663.39 feet to a coint in said Southwesterly line of U. S.

- Highway 101, said last mentioned coint beinc in a curve in
said Southwesterly line , caid curve beino concave Southuc et eriv
and having a r adius o f 11,4 4 0 f eet and beino also tenem t 'o the
cour se hereinacove descr ibed as havinc a bearina of Ucr"- 56
12' 04" West and a length of 2123.77 feet, a r adial line m

caid curve cassinq through naid last mentioned coint b ar r
. North 37 12' 19" Ea s t ; thenc? Northwesterly, alona cat curve,

EXHIBIT "B"
f T.y Rs ,- nm-
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-

:

L%dd



-

through an angle c f 03 24' 2 3", a d istance o f 680.14 feet to
the second above mentioned 6 inch bv 6 inch concrete hichwav'-
monument; thence North 56' 12' 04" kest, 2123.77 feet to the
Poin t o f Beginning .

EXCEPTING THEREFROM that partion thereof described as
follows:

That portion of the Rancho Santa Margarita y Las Flores,
described in Patent fror the United Sta te s o f Amer ica , da ted
March 28, 1879, and recorded in Book 7, oace 19 et sec. , of
Patents in the of fice of the County necorder of the County of
San Diego, and being also a cortion of Section 24, Township 9
South, Range 7 West, as shown on Record of Survey Mao Po. 6242,
filed June 13, 1963, in said of fice of the County Recorder,
described as follows:

Beginninc at a point in the Porthwesterly boundary line
of the land described in that certain Grant of Easement from
the Un ited Sta tes o f a.mer ica , Secretary of the Navy, to
Souther n California Edison Cocoany and San Diego Gas and
Electr ic Company, on May 12, 1964, recorded in Series 5,
Boo k 19 6 4, Page 90. 85987, cf Official Record s in sa id
of fice o f the County Recorder, said land beinc also shown

'

on said Record of Survey Map No. 6242, said point beina
South 33 00' 00" West, 143.21 feet, measured along saids

Nor thwesterly boundar y line , f rom the Northwesterly corner''
thereof; thence the following rourses and distances: South
57 00' 00" Cast, 102.80 feet; South 68 59' 50" East, 434.90
feet; South 07 00' 56" East, 167.65 feet; South 57 00' 00"
East, 208.00 feet; North 33 00' 00" Fa st , 22.50 feet; Forth
73* 57' 2 0" Ea st , 35.09 feet; South 57* 00' 00" East, 121.00
feet; South 12* 00' 00" East, R0.61 feet ; South 57 00' 00"
East, 145.00 feet; South 12 00' 00" East, 79.20 feet; 9outh
57* 00' 00" East, 75.73 feet; South 04 55' 29" West, 60.07
feet; South 57 00' 00" East, 134.00 feet and South 33* 00'
00" Kest, 375.00 feet to a point in the Southwesterly boundary
line of said land, said point being Nor th 52* 0 0 ' 51" Fest,
03.62 feet, measured along said ScLLhwesterly boundar y line,
from the Southeasterly terminus of that cer tain course shown
as having a bear ing of " South 52* 00' 51" East" and a dis-
tance of "299. 95 feet" as shown on Eecord of Survey Map No.
6242; thence along said Southwesterly boundary line the follow-
ing courses and distances: North 52* 00' 51" West, 296.33
feet; North 58 35' 26" West, 289.39 feet: North 65* 56' 29"-

West, 300.23 feet: North 68* IG' 51" West, 301.02 feet and
North 61* 30' 25" Uest, 30P.74 feet to snid Northwesterly
boundary line of the land showa on Pecord cf Survey Mao No.
6242; thence along said Nor thu sterly boundary line North
33* 00' 00" East, 642.): feet to the Point o f Beginninc.

-

'
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ALSO EXCEPTIGG THEREFROM that portion thereof descr ibed
as follows:

-

That portion of the Rancho Santa Margarita y Las Flores,
d e scr ib e,d in Patent from the United Sta te s of Amer ica , da ted
March 28, lE79 and recorded in Book 7, cage 15 et sec. o f
Patents in the of fice of the County Recorder of the County of
San Diego, and being also portions o f Section 24, Townshio 9
South, Range 7 West and Section 30, Townshic 9 South, Penge 6
West, as shown on Record of Survey Mao No. 6242, filed June 13,
1963, in said of fice of the County Recorder , described as
follows:

Beginning at a 6 inch by 6 inch concrete hichway monument
set in the Northeasterly boundary line of the land described in
that certain Grant of Easement from the United States of
America, Secr e tar y o f the Navy , to Southern California Edison
Company and San Diego Gas and Electric Company, on May 12,
1964, recorded in Ser ies 5, Book 1964, Page Mo. 85887 of
Official Records, in said of fice of the Countv Pecorder, sa id
land being also shown on said Fecord of Survmf Mac Po. 6242,
said concrete highway monument being also the Northwesterly
term.inus o f tha t certain cours? shown a s havinc* a hear inq of
"dorth 56* 12' C4" Kest" and a distance of "2123.77 feet" on
caid Record of Survey Map No. 6242; thence Morthwesterly,'

tangent to said last mentioned course alonc a curve concave
Southwesterly, havino a rndius of 4940.00 feet, through a

%" central angle of 00* 25' 4 6", a d istance o f 3 7.02 feet to the
inter section of a non-tangent curve concave Southeasteriv,
having a r adius o f 13 5. 00 f ee t, a r adial line of said last
mentioned curve cassing throuch said point bears vorth 46'
45' 03" West; thence Southwesterly alonc said curve through
a centr al angle of 09 * 25 ' 25", a distance of 22.20 fee t to
a point in a r ever se curve concave Por thwester.ly, havina a
radius o f 135.00 feet; thence Southwesterly alonc said last
mentioned curve through a central angle of 54 17' 5 7" , a d is-
tance o f 127. 94 feet to a point, a radial line of said curve
passing through said point bears South 01 52' 30" East;
thence the following courses and distances: South 33* 00'
00" Rest, 45.00 feet; South 57* 00' 00" Cast, 45.00 feet;
South 33 00' 00" vest, 123.00 feet; South 57* 00' 00" East,
1095.00 feet; North 33* 00' 00" East, 12.00 feet; South 57'
00' 00" East, 165.51 feet; North 06 06' 31" East, 80.73
fect; and North 13 10' 05" East, 211.24 feet to a point in '

the Northeasterly boundar y lin? of the land shown on said-

Record of Survey Map Do. 6242; thence along raid Northeasteriv
boundar y line , North 56* 12' 04" West, 1121.00 feet to the
point o f bec inning .

ALSO EXCEPTING THEREFROM that portion thereof describe 3
as follows:

-,o
i

\" EXHIBIT "B"
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That portion of the Pancho Santa Margarita y Las Floren,
described in Paten from the United Sta te s c f Amer ica , da ted

* March 28, 1E79 and recorded in Book 7, tage 18 et sec. of
Patents in the of fice of the County Recorder of the County of
San Liego, and being also portions o f Section 24, Townshin 9
South, Range 7 West and Section 30, Township 9 South, Rance 6
West, as shown on Record of Survey Map No. 6242, filed June 13,
1963, in said of fice of the County Recorder , descr ibed as
follows:

Beginning at a 6 inch by 6 inch concrete highway monument
set in the Northeasterly boundary line of the land described in
that cer tain Grant o f Easemen' from the United States o f
America, Secr e tar y o f the Navy , to Southern California Edison
Company and San Diego Gas and Electr ic Company, on May 12,
1964, recorded in Series 5, Book 1964, Page No. 85887 of
Official Records, in said of fice o f the County Recorder , said
land being also shown on said Pecord of Survey Map No. 6242,
said concrete highway monument being also the Northwesterly
terminus of that certain course shown as havinc a bearinc of
" North 56' 12' 04" West" and e d istance o f " 212 3. 7 7 f ee t" on
said Record of Survey Map No. 6242; thence Northwesterly,
tangent to said last mentioned cour se along a curve concave
Southwesterly, having a radius of 4940.00 feet, through a
cencral argle of 00 25' 4 6", a distance of 37.02 feet to the

s intersection of a non-tangent curve concave Southeasterly,
having a r adius o f 13 5. 00 feet , a' r adial line of said last
mentioned curve passing througn said point bears North 46ss

45' 03" Gest; thence Southwesterly along said curve through
a central angle of 09 25' 25", a distance of 22.20 feet to
a point in a reverse curve concave Northwesterly, having a
r adius o f 13 5. 00 feet ; thence Southwesterly along said last
mentioned curve through a central angle of 54 * 17' 5 7", a d is-
tance o f 127. 9 4 feet to a point, a radial line of said curve
passing through said point bears South 01 52' 30" East;
thence South 33* 00' 00" West, 45.00 feet; thence South 57'
00' 00" East, 45.00 feet; thence South 33' 00' 00" West,
123.00 fee t to the TRUE POINT OF BEGINNING o f this des-
cription; thence the following courses and distances: South
57 00' 00" East, 1095.00 feet; North 33' 00' 00" East, 12.00
feet; South 57 00' 00" East, 185.51 feet; South 06 06'
31" West, 76.25 feet; South 35" 36' 25" East, 208.36 feet;
South 33* 00' 00" U?st, 102.00 feet; North 64' 48' 28" West,
301. 80 fee t and South 33' 00 ' 00" West, 245.30 feet to a
point in the Southuesterly boundary line of the land shown on
said Record of Survey Map No. 6242; thence along raid South-
westerly boundary line the followinc courses and distances:
North 68 35' 07" Gest, 172.49 feet: North 73 50' 00" West,
301.73 feet; North 65' 24' 53" Fest, 169.60 feet; Morth 57

- 24' 41" West, 146.24 feet; Morth 49 34' 15" West, 300.24
feet; North 50 06' 17" West, 300.13 feet end North 52 ,,0'0

"%- EXHIBIT "S" '"' '
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51" West, 03.62 feet to a point in said Southwesterly boundarv
line which is South 52* 00' 51" East, 296.33 feet, from the
Nor thwesterly terminus o f that cer tain cour se shown a s havincN-

a bear ing o f " South 52* 00' 51" East" and a distance of "299.95
feet"; thence leaving said Southwesterly boundary 'ine North

3 00' 00" East, 426.00 feet; thence South 57* 00' 00" East,33
161.0C feet; thence North 33 00' 00" East, 16 7. 00 feet to
the tr ue point o f beginning .

PARCEL 2:

That portion of the Rancho Santa Marcarita y Las Flores,
described in Patent from the United State s of America , dated
March 28, 187 9, and recorded in Book 7, cage 18 et sec., of
Pa ten t s in the of fice o f the County Pecorder o f the County of
San Diego, and beinc also a portion of Section 24, Townshio 9
South, Range 7 West, as shown on Record of Survey Man No. 6242,
filed June 13, 1963, in said of fice of the County Recorder,
descr ibed as follows:

Beginning at a poin.t in that cer tain cour se havinc a
bear ing of " South 52' 00' 51" East" and a distance of "299.95
feet" in the Southwesterly boundary line of the land shoun on

n f E mm y Ma p No . 6242, filed June 13, 1963 in the office- -- d

- of the County Recorder of San Diego County, said point beinq
. North 52 00' 51" West, 03.62 feet from the Southeasterly terri-

nus of said certain course; thence North 33* 00' 00" East,
s- 105.00 feet; thence North 57* 00' 00" West, 10.00 fee t to the

TRUE POINT OF BEGINNING of this description; thence continuina
North 57* 00' 00" West, 40.00 feet; thence North 33 00' 00"
East, 110.00 feet; thence South 57* 0 0' 00" East, 40.00 feet
and thence South 33 00' 00" West, 110.00 feet to the true
point o f beginning.

PARCEL 3A (Access Road):
.

A str ip o f land , Forty (40) feet wide, the centerline of
which is hereinaf ter described , lying within the Rancho Santa
Margarita y Las Flores, as described in the Patent from the
United State s of Amer ica , dated March 28, 1879 and recorded in
Book 7, page 18 et seo., of patents in the of fice of the County
Recorder of said County, and being also a cor tion of Section
24, Tounship 9 South, Range 7 West, as eer Fecord of Survev
Map No. 6142 filed June 13, 1963 in the of fice of said County

_

Recorder.

The centerline of said rtrip of land is described as
follows:

, , ,
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Beginning at a 6 inch by 6 inch concrete hichway mone ent,
set in the Southwesterly line of U. S. Highway 101, said monu-

s. ment being North 56* 1E' 04" kost, 2123.77 feet, measured alonc
said Southwesterly line , from a 6 inch by 6 inch concrete
highway monument, said first above mentioned concrate highway
monument bears South 02 52' 15" East, 4207.25 feet fro a 1-1/2
inch iron pipe, with brass cap, set for the Northeast corner of
Section 24 in Township 9 South, Range 7 West, as shown on said
Record of Survey Map, said first above mentioned concrete hiqh-
wa y monumen t being also a t the beginninq of a tangent curve
concave Southwesterly and having a r adius of 4940 feet; thence
Northwesterly, along said curve, through an angle o f 12 * 00'
00", a d istance o f 1034.63 feet; thence continuing alonc said
Southwesterly line and tangent to said last mentioned curve,
North 68 12' 04" West, 503.51 feet to the beginnino of a
tangent curve concave to the Northeast and having a radius of
2060 feet; thence Nor thwesterly, along said last mentioned
curve, through an angle of 04* 54' 28" a distance of 176.47
feet to a point, a r adial line of said last mentioned cur ve
passing through said last mentioned coint bears South 26* 42'
24" West; thence South 33* 00' 00" West, 118.21 feet to the
TRUE POINT OF SEGINNING of this descr iption; thence North 57*
00' 00" West, 473.57 feet to the beginninc of a tancent curve
concave Northeasterly and havinc a radius of 1912.67 feet;
thence Northwesterly, along said last mentioned curve, through

. an angle of 29 47' 14" a distance of 994.37 feet; thence
tangent to said last mentioned curve, North 27 12' 4 6 " We st ,

65.16 feet to the beginning of a tangent curve concave to the%~

Southeast and having a r ad ius o f 12 9. 64 feet; thence North-
westerly, Nor therly and Easterly, along said last mentioned
curve through an angle of 151 * 0 0 ' .4 L " a d istance o f 3 41. 6 8
feet; thence tancent to said last mentioned curve, South 56*
12' 04" Ea st , 152.16 feet, to the beginning of a tangent curve
concave to the Southwest and having a r adius o f 100. 00 feet;
thence Southeasterly alonc said last mentioned curve, throu,h
an angle o f 14 * 38 ' 12", a distance of 25.55 feet; thence
tangent to said last mentioned curve, South 41* 33' 52" East,
161.32 feet to the beginning of a tangent curve concave to
the Northeast and having a r adius of 100.00 feet; thence
Southeasterly, along said last mentioned curve throuch an
angle of 14 * 38' 12", a distance of 25.55 feet; thence tangent
to said last mentioned curve, South 56* 12' 04" East, 1651.27
feet to the beginning of a tangent curve concave to the Nor th-
east and having a r adius o f 100.00 feet; thence Southeaster]y
along said last mentioned curve throuch an angle of 09' 4 8' 07"-

a distance of 17.11 feet; thence tangent to said last mentioned
curve, South 66* 00' 11" East, 153.29 feet to the beginninc of
a tangent curve concave Southwesterly and having a radius of
60.00 feet; thence Southeasterly and Southerly alonc said last
mentioned curve, through an angle of 90* 00' 00", a distance of
94.25 feet to a point hereinafter referred to as Point "A";

EXHIBIT "B"
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thence tangent to said last mentioned curve, South 23 59' 49"
West, 33 feet to a point in the Northeasterlv line of U. S.
Highway 101, said last mentioned coint beinc in a curve in*-

sa id Northeasterly line, said curve being concave Southwesterly
and having a r adius of 5060 feet, a radial line to said last

,

mentioned curve passino through said last mentioned coint
bears North 23* 59' 49" East, said last mentioned coint beinc
Easterly 194.13 feet measured along said Northeasterly line
from a 6 inch by 6 inch concrete highway monument, said hiahway
monument bears South 10* 20' 14" Kest, 3668.46 feet from a
1-1/2 inch iron pipe with brass cap, set for the Northeast
corner of said Section 24.

The side lines of said strip of land, hereinabove
described and designated as Parcel 3A, shall be prolonaed or
shortened so as to terminate in the Northeasterly line of
said U. S. Highway 101.

PARCEL 3B (Access Road):

That portion of the Rancho Santa Marcar ita y Las Flores,
as described in the patent f rom the United Sta te s of Amer ica ,
dated March 28, 1879 and recorded in Book 7, cage 18 et sec.,
of Patents in the office of the County Pecorder of said County
and being also a portion o f Section 24 in Township 9 South,
Range 7 West, as shown on the Record of Survey Map No. 6242,
filed June 13, 1963 in' the of fice o f said County Recorder ,

(- described as follows:

Beginning at Po int " A" hereinabove r eferred to in the
centerline description of the strio of land hereinabove de-
scribed and designated as Parcel 3A; thence South 66* 00' 11"
East, 20 feet to the beginning of a non-tancent curve concave
to the East and having a radius of 40.00 feet; thence Southerly
along said curve through an angle of 55* 32' 58" a distance
of 38.78 feet to a point in the Northeasterly line of U. S.
Highway 101, said last mentioned point being in a curve
concave to the South and having a radius of 5060 feet, a
radial line of said last mentioned curve ocasing through
said last mentioned point bear s North 24* 25' 12" East; thence
Westerly along said last mentioned curve through an angle
of 00* 50' 4 6" a distance o f 74.72 feet to a point, a r adial
line of said last mentioned curve passina throuch said last
mentioned point bears North 23* 34' 26" East, said last
mentioned point being also at the beginning of a non-tancent-

curve concave to the West and taving a r adius of 40.00 feet:
thence Northerly along said la st mentioned curve throoch an
angle o f 55' 32' 5 8" a distance of 38.78 feet to a noint, a
radial line to s:.id last mentione6 curvm nasninc throuch sa.'
last mentioned point bears South 66 00' 1]" East; thence

,
South 66* 00' 11" East, 20 feet to the coint o f bec innine .

g, EXHIBIT "E"
-7-

n n , -

% '
9



,

_

EXCEPTING from the land hereinabove described and desic-
nated as Parcel 3B that por tion chereof lying within the strip

w of land hereinabove described and designated as Parcel 3A.

PARCEL 4 (Spur Track Area):

A s trip o f land, One Hundred (100) feet wide, lyinc
For ty-seven and one-hal f (47.5) feet Northeasterly and Fiftv-
two and one-half (52.5) feet Southwesterly of the hereinaf ter
described reference line, said stric of land lyinc within the
Rancho Santa Margar ita y Las Flores, as described in the
Patent f rom the United States of America , dated March 28,
1879 and recorded in Book 7, race 18 et sec., of Pa tents in
the of fice of the County Recorder of said County , and beinc
also a portion of Section 24 in Township 9 South, Rance 7 West,
as shown on the Record of Survey Mao No. 6242, filed June 13,
1963 in the of fice of said County Recorder.

The reference line referred to above is described as
follows:

Beginning a t a 6 inch by 6 inch concrete. highway monument,
set in the Southwesterly line of U. S. Hichwa y 101, said
monument being North 56* 12' 04" West, 2123.77 feet, measured.

, along said Southwesterly line , from a 6 incb by 6 inch concrete
highway monument, said fir st acove mentioned concrete highway
monumen t bear s South 02 * 52' 15" Cast, 4207.2 feet from a

g, 1-1/2 inch iron pipe , with brass can, set for the Northeast
corner of Section 24 in Township 9 South, Range 7 West, as
shown on said Record of Survey Map, said fir st above mentioned
concrete highway monument being also at the beginning of a
tangent curve concave Southwesterly and having a radius of
4940 feet; thence Northwesterly, alonc said curve, throuch
an angle of 12 * 0 0 ' 00", a distance of 1034.63 feet; thence
continuing along said Southwesterly line and tangent to said
last mentioned curve, North 68* 12' 04" West, 503.81 feet to
to the beginning of a tangent curve concave to the Northeast
and having a radius of 2060 feet; thence Northwesterlv, alonc
said last mentioned curve, through an angle of 04* 54' 28" a
distance of 176.47 feet to a point, a radial line of said
last mentioned curve passing throuch said last mentioned coint
bears South 26' 42 ' 24" West; thence South 33* 00' 00" West,
115. 71 fee t to the TRUE POINT OF BEGINNING of this description;
thence North 57' 00' OC" West, 473.57 feet to the becinninc of
a tangent curve concave Northeasterly and havino a radius of

~

1910.17 feet; thence Nor thwesterly alone said last mentioned
curve, tbrough an angle of 29 47' 14" a distance of 993.07
feet; thence tangent to said last mentioned curve North 27' 12'
46" West, 456.60 feet to the becinning of a tancent curve
concave Southwesterly and havinc a r adius of 573.69 feet;
thence Northwesterly along said last mentioned curve throuch
an angle of 20' 00' 00" a distance of 200.26 feet to the

\#
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oeginning of a comoound curve concave Southwesterly and havine
a radius of 736.76 feet; thence Northwesterly alonc said last

x- mentioned curve through an angle o f 9 59' 18" 115.59 feet to
a point in the centerline of the 100 foot r ight of way of The
Atchison, Tope ka and Santa Fe Ra ilwa y Company, said coint being
Nortn 56' 12' 04" West, 700 feet, measured along said last
mentioned centerline from its intersection with the centerline
of U. S. Highway 101 (140 feet wide).

. PARCEL 5 (Exclusion Area):

That portion of the Pancho Santa Marcarita y Las Flores,
a s descr ibed in the Patent from the United State s of Amer ica ,
dated March 28, 1879, and recorded in Book 7, page 18 et sec.,
of Pa tents , in the of fice of the County Recorder of said County
and being also por tions of Sections 19 and 30 in Townshir 9
South, Rance 6 West, and of Section 24 in Township 9 South,
Range 7 West, as shown on a Record of Survey Map No. 6242 filed
June 13, 1963 in the of fice of said County Recorder described
as follows:

Beginning at the Southwest corner of the 83.63 Acre carcel
o f land , shown on said Map filed on June 13, 1963 as ?!an Mo .
6242 of Records of Survey in the o f fice ot said County Decc: der ;
thence North 33 00' 00" East, alona the Porthwesterly boundary
line of said 83.63 Acre parcel, a distance of 516.11 feet to
the beginning o f a tangent curve concave Southerly and having

%. a radius of 1967.50 feet; tnence Northerly and Easterlv alona
said curve, through an ancle of 90 a distance of 3090.54,

feet; thence South 57 00' 00" East, 565.00 feet to the becin-
ning of a tangent curve concave Westerly and havino a radius
of 1967.50 f eet; thence Ea sterly and Southerly alonc said last
mentioned curve, through an angle of 90*, a distance of 3090.54
feet to a point in the Southeasterly boundary line of said
83.63 Acre parcel; thence alonc said Southeasterly bounder v
line and tangent to said last mentioned curve South 33' 00'
00" West, 235.17 feet to the Southeast corner of said 83.63
Acre parcel; thence Northwesterly along the various cour ses
and distances in the Southwesterly boundary line of said
83.63 Acre parcel to the point of beginning.

EXCEPTING THEREFROM that oortion thereof lyino South-
westerly of the Southwesterly line of U. S. Highway 101.

_

,b i, ;,
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SWITCHYARD LFEA
-

That certain real property in the County of San Diego,
State of California, described as follows:

That portion of the Rancho Santa Margarita y Las Flores,
described in Patent f rom the United Scates of America, dated
March 28, 1879 and recorded in Book 7, page 18 et sec. of
Patents in the of fice o f the Coun*.y Recorder o f the County o f
San Diego, and being also por tions of Section 24, Township 9
South, Range 7 West and Section 30, Township 9 South, Punce 6
West, as shown on Record of Survey Map No. 6242, filed June 13,
1963, in said of fice of the County Recorder , described as
follows:

Beginning at a 6 inch by 6 inch concrete highway monument
set in the Northeasterly boundary line of the land described in
that certain Grant of Easement f rom the United States of
America, Secretar y of the Navy , to Southern California Edison
Company and San Diego Gas and Electr ic Company, on Mav 12,
1964, recorded in Series 5, Boo k 1964, Page No. 85887'of
Official Records, in said of fice of the County Recorder, said
land being also shown on said Record of Survev Mac No. 5222,
said concrete highway monument being also the Nor'thwesterly

-

'

terminus of that certain cour se shown as having a bearinc of
" North 56 12' 04" West" and a d istance o f " 212 3.77 f ee t" on

ss said Record of Survey Map No. 6242; thence Northwesterly,
tangent to said last mentioned course along a curve concave
Southwesterly, having a radius of 4940.00 feet, through a
central angle of 00 25' 4 6", a distance o f 37.02 feet to the
inter section of a non-tangent curve concave Southeasterly,
having a radius of 135.00 feet, a radial line of said last
mentioned curve passing through said point bears North 46*
45' 03" Wet ; thence Southwesterly alona said curve throuch
a cen tr al r.ngle of 09 ' 25 ' 25", a distance of 22.20 feet to
a point in a r everse curve concave Northwesterly, having a
radius of 135.00 feet; thence Southwesterly along said last
mentioned curve through a central angle of 54 * 17' 5 7" , a d is-
tance of 127.94 feet to a point, a radial line of said curve
pcssing through said point bears Scath Ol* 52' 30" East;
thence the following courses and distances: South 33* 00'
00" West, 45.00 feet; South 57' 00' 00" East, 45.00 feet;
South 33' 00' 00" West, 123.00 feet; South 57* 00' 00" East,

- 1095.00 feet; North 33' 00' 00" East, 12.00 feet; South 57'
00' 00" East, 185.51 feet; North 06 06' 31" East, 80.73
feet; and North 13* IS' 05" Ea s t , 211.24 feet to a coint in
the Sortheasterly coundary line of the land shown on said
Record of Survey Map No. 6242; thence along sa id Nor theasterly
boundar y line , Morth 56* 12' 04" West, 1121.00 feet to the
point of beginning.

ni
"
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UNIT 1 AREA

PARCEL 1:

That cer tain real proper ty in the County of San Diego,
Sta te of California , descr ioed as f ollows :

That portion of the Rancho Santa Margarita y Las Flores,
described in Patent from the United S ta te s of Amer ica , da ted
Maren 28, 1879, and recorded in Book 7, page 18 et seq., of
Patents in the office of the County Recorder of the tounty of
San Diego, and being also a portion of Section 24, Townsnip 9
South, Range 7 West, as snown on Record of Survey Map No. 6242,
filed June 13, 1963, in said office of the County Recorder,
described as follows:

Beginning at a point in the Northwesterly boundary line
of the land described in that cer tain Grant of Easement from
the United Sta tes o f Amer ica , Secretary of the Navy, to
Souther n California Edison Company and San Diego Gas and
Electric Company, on May 12, 1964, recorded in Series 5,
Book 1964, Page No. 85387, of Official Records in.said
office of tne County Recorder, said land Deing also shown

' on said Record of Survey Map No. 6242, said point oeing
South 33' 00' 00" West, 143.21 feet, measured along said
Nor thwesterly boundar y line , f rom the Northwesterly corner

\" thereof; thence the following courses and distances: South
57 00' 00" East, 102.80 feet; South 68* 59' 50" East, 434.90
feet; South 07' 00' 56" East, 167.65 feet; South 57* 00' 00"
East, 208.00 feet; North 33' 00' 00" East, 22.50 feet; North
73* 57' 20" East, 35.09 feet; South 57* 00' 00" East, 121.00
feet; South li' 00' 00" East, 80.61 feet; South 57* 00' 00"
East, 145.00 feet; South 12' 0 0 ' 00" East, 79.20 feet; South
57' 00' 00" East, 75.73 feet; South 04* 55' 29" West, 60.07
feet; South 57' 00' 00" East, 13 4. 00 fee t and South 33 00'
00" West, 375.00 feet to a point in the Soutnwesterly bouncary
line of said land , said point Deing North 52' 00' 51" hest,
03.62 feet, measured along said Southwesterly boundary line,
f rom the Southeasterly terminus of that cer tain cour se shown
as having a bear ing of " South 52' 00 ' 51" East" and a dis-
tance of "299.95 feet" as shown on Record of Survey Map Ka.
6242; thence along said Southwesterly boundary line the follow-
ing cour ses and distances: North 52' 00' 51" West, 296.33
feet; North 58' 35' 26" West, 289.39 feet; North 65* 56' 29"-

West, 300.23 feet; North 68* 16' 51" West, 3 01. 02 f e e t and
North 61* 30' 25" West, 308.74 feet to said Northwesterly
boundary line of the land shown on Record of Survey Map No.
6242; thence along saio -Northwesterly boundar y line Nor th
33 00' 00" East, 64 2.11 f ee t to tne Poin t of Beginning.

E XHIB IT '' D"
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EXCEPTIt.G THEREFROM that certain rectangular carcel of
land, described as follows.

-

Beginning at a point in '. hat certain course havine a
bear ing c f " South 52* 00' 51" East" and a distance of "299.95
feet" in ne Southwesterly boundary line of the land shown on
Record of Survey Map No. 6242, filed June 13, 1963 in the office
of the County Recorder of Scn Diego County, said coint beinc
North 52* 00' 51" West, 03.62 feet from the Southeasterly termi-
rus of said certain course; thence North 33* 00' 00" East,
105.00 feet; thence North 57* 00' 00" West, 10.00 feet to the
TRUE POINT OF BEGINNING of thir description; thence continuina
North 57* 00' 00" West, 40.00 feet; thence North 33* 00' 00"
East, 110.00 feet; thence South 57' 00' 00" East, 40.00 feet
and thence South 33 00' 00" West, 110.00 feet to the true
point cf beginning.

PARCEL 2 (Off-Shore Land):

A t a in of tide and submerged land, one-hundred (100)
feet .u d e , in the County of San Diego, State of California,
t'.ie c en te r lit.e of which is described as follows.

Beginning at a point in that certain course in the
- Southwesterly boundary o f the 83.63 Acre parcel of land
, shown on Record of Survey Map filed on June 13, 1963,

as Map No. 6242 of Records of Survey in the office of County
Record.r of said County, said certain course is shown on saidw,

map as having a bearing of "S 52* 00' 51" E" and a length of
"299.95 feet", aid point being South 52* 00' 51" East 18.71
feet f rom the Nor thwesterly terminus of said cer tain cour se;thence South 33 00' 00" West, 3,310.11 feet, containing7.599 acres more or less.

The side lines of said strio of land shall be shortenedat the Northeasterly terminus thereof so as to terminate in
the Southwesterly boundary line of said 83.63 Acre parcel of
land, shown on said Record of Survey Map.

.

-
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UNITS 2& 3 AREA
s

PARCEL 1:

That cer tain r eal proper ty in the County o f San Dieco,
State of California, described as follows:

That portion of the Rancho Santa Margarita y Las Flores,
described in Patent from the United States of America, dated
March 28, 1879 and recorded in Book 7, cage 18 et sec. o f
Patents in the of fice of the County Recorder of the County of
San Diego, and being also portions of Section 24, Townshio 9
South, Range 7 West and section 30, Townshio 9 South, Rance 6
West, as shown on Record of Survey Map No. 6242, filed June 13,
1963, in said office of the County Recorder, described as
follows:

Beginning at a 6 inch by 6 inch concrete highway monument
set in the Northeasterly boundary line of the land described in
that cer tain Gr ant o f Easemen t from the United States of
America, Secretary of the Navy, to Southern California Edison
Company and San Diego Gas and Electric Comoany, on May 12,
1964, recorded in Series 5, Book 1964, Pace No. 85887 of
Official Records, in said of fice of the County Recorder , said-

land being also shown on said Record of Survey Map No. 6242,
said concrete highway monument being also the Northwesterly
terminus of that cer tain cour se shown as havinc a bearing of%-
" North 56 12' 04" West" and a d istance o f " 212 3. 77 f eet" on
said Record of Survey Map No. 6242; thence Northwesterl5
tangent to said last mentioned cour se along 'a curve conc e
Southwesterly, having a radius of 4940.00 feet, through a
central angle of 00 25' 4 6", a distance of 37.02 feet to the
intersection of a non-tangent curve concave Southeasterly,
having a radius of 135.00 feet, a radial line of said last
mentioned curve passing throuch said point bears North 46
45' 03" West; thence Southwesterly along said curve throuch
a central angle of 09* 25' 25", a distance of 22.20 feet to
a point in a reverse curve concave Northwesterly, having a
radius of 135.00 feet;. thence Southwesterly along said last
mentioned curve through a central angle of 54' 17' 5 7" , a d is-
tance of 127.94 feet to a point, a radial line of said curve
passing through said point bear s South Ol* 52' 30" East;
thence South 33' 00' 00" West, 45.00 feet; thence South 57'

'

00' 00" East, 45.00 feet; thence South 33' 00' 00" West,
123.00 feet to the TRUE POINT OF BEGINNING of this des-
cription; tnence the following cour ses and distances: South
57 00' 00" East, 1095.00 feet; North 33 00' 00" East, 12.00
feet- South 57' 00' 00" East, 185.51 feet; South 06 06'
31" dest, 76.25 feet; South 35* 36' 25" East, 208.36 feet;
South 33' 00' 00" West, 102.00 feet; " orth 64 48' 28" West,

EXHIBIT 'E" n:'"
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301.80 feet and South 33' 00' 00" West, 245.30 feet to a
point in the Southwesterly boundary line of the land shown or
said Record of Survey Map No. 6242; thence along said South-%-

westerly boundary line the following courses and distances:
North 68* 35' 07" West, 172.49 feet; North 73* 50' 00" West,
301.73 feet; North 65 24' 53" West, 169.60 feet; North 57
24' 41" West, 146.24 feet; North 49* 34' 15" West, 300.24
feet; North 50 06' 17" West, 300.13 feet and North 52* 00'
51" West, 03.62 feet to a point in said Southwesterly boundary
line which is South 52 00' 51" East, 296.33 feet, from the
Northwesterly terminus of that certain cour se shown as havine
a bearing of " South 52 00' 51" East" and a distance o f "299. 0S
feet"; thence leaving said Southwesterly boundary line Nor t"
33' 00' 00" East, 426.00 feet; thence South 57' 00' 00" East,
161.00 feet; thence North 33* 00' 00" East, 167.00 feet to
the tr ue point of beginning . -

PARCEL 2 (Off-Shore Land):

Those certain tide and submerged lands in the County of
San Diegc, State of California, described as follows:

Beg inn ing at the Easterly terminus of that certain cour se
in the Southwesterly boundary line of the 83.63 Acre parcel of
land shown on Record of Survey Map filed on June 13, 1963 as Map-

_
No. 6242 of Record of Surveys, in the office of the County
Recorder of said County, said certain cour se is shown on said

%s map as having a bearing of " South 49 * 34 ' 15" East and a length
of 300.24 feet"; thence South 57* 24' 41" East, 8.64 feet to
the TRUE POINT OF BEGINNING of this description; thence the
following courses and dirtances: South 33 00' 00" West, 56.81
feet; South 39' 44' S E '~ West, 2347.44 feet; North 57' 00'
00" West, 58.14 feet; South 33* 00' 00" West, 140.00 feet;
South 57' 00' 00" East, 50.00 feet; South 33 00' 00" West,
681.39 feet; North 57* 00' 00" West, 20.00 feet; South 33'
00' 00" West, 140.00 feet; South 57* 00' 00" East, 20.00 feet;
South 33 00' 00" West, 5029.50 feet; South 57* 00' 00" East,
40.00 feet; North 33' 00' 00" East, 5029.50 feet; South 57'
00' 00" East, 80.00 feet; North 33' 00' 00" East, 140.00 feet;
North 57* 00' 00" West, 50.00 feet; North 33' 00' 00" East,
681.39 feet; South 57' 00' 00" East, 20.00 feet; North 33*
00' 00" East, 140.00 feet; North 57* 00' 00" West, 11.37 feet;
North 39' 44' 55" East, 543.88 fee t ; South 50* 15' 05" East,
70.00 feet; North 39' 44' 55" East, 140.00 feet; North 50*
15' 05" West, 45.00 feet; North 39* 4 4 ' 53" East, 1660.88

'

feet; South 61* 03' 16" East, 21.05 feet; South 26* 17' 55"
West, 2343.08 feet; North 57' 00' 00" West, 11.43 feet; Soutb
33* 00' 00" West, 140.00 feet; South 57 00' 00" East, 20.00
feet; South 33 00' 00" West, 681.38 feet; Nor th 57 * 0 0 ' 00"
West, 50.00 feet; South 33' 00' 00" West, 140.00 feet; South
57" 00' 00" East, 80.00 feet; South 33* 00' 00" West, 2699.50

~

EXHIBIT "E"g,
-2-

.

k



-

Wert, 58.09 feet: 'J o r t h 26* 17' 55" Fast, 2347.21 feet and
f;o r th 33* 00' 0 0 '' East, 64.97 feet to a'coint in the South-
we rter ; y c ound : y l irie o f t he 33.63 Ac:e car cel of land shown*

on said Record of Survey Map 120. 6242; thence alona said
Southwesterly line, the followina two c ou: se s : tJorth 65'
24' 53" West, 48,94 feet and 1: orth 57' 24' 41" West, 137.60
eet to the true point O f beg inning .

.
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0 1. PARTIES: This Agreement is entered into as of the

G f .'/ day of )3' ' e < / 1973, by and between,

i

7 SAN DIT.GO GAS & r.LECTRIC dO.MTANY , a California corporation

8 (" San Diego") and SOUTHERN CAI,ITORNIA EDISO:; CO:: PAN'1,

9 a California corporation ("Edisen") , individually called

10 " Company" and collectively called "Companics".

11 2. RECITALS: This Agrecaent is made with reference

12 to the follouing facts, among others:

13 2.1 The Companits entered into the San Onofre.s

T
'(, >4 Ownership Agreement, dated October 5, 1967, n connection

15 with the San Onofre Nuclear Generating Station (hereina f ter

10 called " San Onofre"), and Unit 1 in particular.

17 2.2 The Companies entered into a letter agreement,

18 dated January 22, 1970, pertaining to the intent of the

19 Companics with regsrd to the ownership, construction, opera-

20 tion, maintenance and une of Units 2 ano 3 at San Onofre. As

El provided in said letter agreement, the Co: panies also entered

2'? ir.to supplemental agreer.ents concerning liability and
-

25 insurance, dated August 21, 1970, and project costs prior to
e, <

c.':e c u t i on o f t !. . s ;g reement , dated September 9, 1970, both in"-

25 connection with un t - 2 cnc.
.

J.

5 O 2.3 *; n e ,1cnu a r. i e r, c r. t e r r o in to n lo t ter nr.;renme:: ..
v

- - . - _ - - - . - . _ . . - -- ...
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dated December 22, 1970, that :,rovices for the retiren.cnt

f the existing swi:chyard f ac:lities and the ccnstruction2

of new switchvard facilitics at Site A..
-O

2.4 The Ccr. panics entered into an agreement, dated4

June 30, 1970, amended September 30, 1970 and October 2, 1972,5

g with the English Electric Companv, Limited, for purchase of twc,

7 turbine-generators for Units 2 and 3.

e 2.5 The Comnanies intend to enter into anv .

. -

9 agreement with Combustion Engineering, Inc., for purchase of

10 the nuc3 ear steam supply systems, including fuel f abrication

11 for the first fuel loading, for Units 2 and 3.

).2 2.6 The Com.oanies intend to enter into acreenents-

13 with others for the fuel supply and the fuel reprocessing
,

14 for all units at the San Orofre Nuclear Generating Sthtion.s

v

15 2.7 The Companies intend to enter into an
.

10 agreement with others for engineer-constructor services for

17 Units 2 and 3.

18 2.8 Edison and San Diego desire to provide in this

19 Agreement for their respective rights and obligations with

20 respect to the construction of Units 2 and 3.

21 3. AGREEMENT: The Companics agree as follows:

22 4. DEFINITIONS: When used herein, the following -

23 terms nha]l have the following meanings:-

24 4.1 Composite P.edert: The budget described in

25 Section C.5 hereof that the Coruanies jointiv pre. care to. . .

- n. .

the Co:str uction Costs.~o pro 3 cat
.

~9 -
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1 4.2 construction Cos s- Those costs described in

2 Section 6.1 hereof incurred by thc Companies in the perfor-'-

3 mance of Project Work.

4 4.3 Coordinacin: P.epr e s e n t a t iv e s : The representa-

5 tives established pursuant to Section 7.1.1 hereof.

6 4.4 Date of Firm Operation: The date, in each case

7 for Unit 2 and Unit 3, on which that unit is formally released

8 by the Project Director to the syster dispatchers for opera-

9 tion as a reliable source of c.eneration and can be reasonably.

10 expected to operate continuously at its rated capacity.

11 4.5 Date of Initial rull Power Oaeration: The

12 date, in each case for Unit 2 and Unit 3, o: which that unit
.

13 shall have first achieved two hundred (200) continuous hours-

s
14 of operation at full power.,,

15 4.6 Date of Initial Ocoration: The date, in each

16 case for Unit 2 and Unit 3, on which that unit's generator is

17 first synchronized to each Compan}*'s electric s.ystem and

'8- generates power.

19
4.7 Edison Switchyard: The 220-kV switchrack and

20 related facilities at San Onofre constructed for Edison's

2' exclusive use, including the 220-kV bus sections to which~

including'Edison's transmission lines are connected, but not
' 25 the power circuit breakers, transformer side disconnect

o,s , . . . . .

sw:tches, consuetors, an, ceac-enc assemba,les associatec. with-

t he tr.a ir. tra!.s f ormer le.ds and reserve auxiliary transforme-
, n

fa

UndL Or a ny e:'.\'ironr.en ta l r ad ia t i on .T.on i t or i ng equ i pMC'n t . '
w

*~ .. ,_ 6 mi M6M

>?
3
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1 installed therein. In addition, the following items located

in the Unit 1 control-administration building are considcredo
-- ~

3 to be part of the Edison Switchyard:

,. . 4.7.1 Controls, indicatinc lights and
-

instruments associated with Edison'sra

g 220-kV switchrack facilities.
_.

7 4.7.2 Meters and devices for interconnection

C metering and Edison's associated

telemetering equipment.-
...

10 4.8 Engineer-Constructor: A corporation which

11 shall perform major engineering and construction portions

12 of the Project Work under a sepcrate contract with the

13 Companies.
t

# .4 4.9 Encineerine Representatives: The represen-
-

15 tatives established pursuant to Section 7.1.2 hereof.

1G 4.10 Final Comnletion Poport: A complete

17 summary of the' Construction Costs incurred in the performance
18 of the Project Work and each Company's portion of said

19 Construction Costs.

20 4.11 Fiscal Representatives: The representatives

21 established pursuant to Section 7.1.3 hereof.

22 4.12 FPC Accounts: Che Federal Power Ccmmission's
- 23 Unifer.. System of Accounts prescribed for Public Utilities

24 and Licensees (Class A and Class B), in effect on

25 January 1, 19~10, as amended. Reference in this Agreement to

.N. ' v'' a:.y specifi c TPC account number shall menn the FPC account

w
- - - ~. -

.

)
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n u n.b a r in effect as of the effcctive date of this Agreement,,
.

9 or any successor FPC account nu:abc r .
-- ~

4.13 Insurance Rcorecentatives: The represen-.
O

tatives established pursuant to Section 7.1.4 hereof.f,

4.14 Nuclear Infernation Center: The structuresca

and associated facilities that will be constructed er re- -

i 6

,' 7 located at the Plant Site, for the purpose of educating

a visitors about nuclear power generation and its effect on

9 the environment.

10 4.15 Operatinc Acont: Edison, who, pursuant to

11 the January 22, 1970 letter agreement becween the Companies

12 referred to in Section 2.2 hereof, is designated the Company

13 havin responsibilit.y for the operation and maintenancev
r-

-) 14 of Unit 2 and Unit 3.
v

15 4.16 Participation Share: The respective undivided

16 percentage o.:ncrship interest of each Conpany in Units 2 and

17 3 which is eighty percent (801) for Edison and twenty percent

10 (20t) for San Diego.

19 4.17 Plant Site: An arca of land used for the

20 major portion of San Onofre described in an easement granted

21 for such purpose by the United States to the Comapnies on

22 May 12, 1964 and recorded in the Official Records, Office
~ n-

of the County Recorder of San Diego County, in Series 5,'O

20 11och 1964, Page No. 85SS7.

o5 4.18 Project Acreements: Those agreements which-

26
, 1.6ve been executed, or will be executed during the term cf''

~< - - - - -
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this Acreement, b.v San Dicca and Edison, between thense:ves,,
_

2 or jointly with third parties, which relate to the construction
w

3 of Units 2 and 3.

4 4.19 Prc5cet Directcr: Edison, who, as agent for

5 San Diego and principal on its own behalf, is designated the

O Company having the responsibility for the performance and
!

7 completion of the Project Work. ,!

8 4.20 Project Insurance: Policios of insurance

9 relating to the P:oject Work to be secured and maintained as

10 provided in Section 8 hereof.

11 4.21 Pro $ect ..at : All engineering, design,h

12 construction, contract preparation, purchasing, supervision,

10 expcalting, inspection, a c cot.n t ing , testing, start-up, and
.. . . . .

( 14 reguintory licensing of and for Units 2 and 3 and other
-

,

15 related facilities (but not the switchyard facilities at
- - . . . . - . . . . . . . . . _ .

16 Site A, the Edison Switchyard and the San Diego Switchyard)

17 as such work is more particularly described in Section 5

18 hereof.

19 4.22 Oua]ity Control: All those planned and

20 systematic actions necessary or appropriate to provide,

21 in accordance with 10 C.F.R. Par,t 50, Appendix B, as it may

22 be amended from time to time, adequate assurance to the

23'

Companics that the construction'and operation of Units 2 and 3
4

24 will not pose an undue risk to the henith and safety of the

20 public, and that Units 2 and 3 will provide continuous and
,

20
, rel:able generction of electric po:cr.

..

' ' ' ' ',r~. <,

I V'
-g

~~

5

6- '-



~

l 4.23 Ouality Centrcl P.e p r e s e n t n c iv e s . Thc repre-

2 centatives established pursuant to Section 7.1.5 hereof.
w

3 4.24 Recuest for Funds: The request of the Project

4 Director pursuant to Section 6.7 hereof for funds required

5 frc San Diego for its portion of Ocnstruction Costs.

G 4.25 San Dieco Suite'.cyard: The 220-kV switchrack

7 and related facilities constructed at San Onofre for San

S Dicgo's exclusive use, including the 220-kV bus sections to

9 which San Diego's transmission lines are connected, but not

10 including the power circuit breakers, transformer side dis-

11 connect switches, conductors, and dead-end assem'olies

12 ansociated with the main transformer leads and reserve

13 auxiliary transformer leads or any environmental radiatien
'

l*' monitoring equipment installed therein.
'

v
15 4.26 San Onofre ::uclear Generatine Station (" San

1O Onofre"): The entire nuclear generating facility located

17 on a site of approximately 90 acres in the northwest corner of

18 the Marine Corps Base, Camp Pendleton, California, consisting

19 of the Plant Site, the Access Road Area, the Spur Track

20 Area, the Off-Shore Land, anv Subsecuent Acquisitions, Unit. -
.

21
1, Unit 2, Unit 3, the Nuclear Information Center, the Edison

22 Switchyard, the San Diego Switchyard, and any Additional

- 23 Generating Units subsequently constructed or installed, as

24 such terms are defined in the San Onofre Ownership Agree.:ent

25 or this Agreement.

.n. o
~

//
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4.27 San Onofre Ownershis Acree crt: The,
.

2 agreement the Ccmpanies entered into on October 5, 1967,
w-

3 which provides for the ownership of the San Onofre h'uclear

Generating Station.'4
'

5 4.28 Site A: The area of land ct San Onofre

on which F,dison and San Diego have constructed newc

7 switchyard facilities for use during a portion of the

a construction period of Units 2 and 3.

9 4,29 Start-Up Period: The per5cd, for each

10 unit, commencing on the date when the auxiliary bus of

11 each unit is first energized for testing, and terminating

12 on the Date of Firm Operation of such unit, during which

13 any necessary alterations and adjustments shall be
s

14 made to provide for said unit's safe and dependable operation.

15 4.30 Unit 1: The first nuclear generating

1G unit at San Onofre, consisting of a nuclear steam supply

17 system, a turbine-generator designed to generate approximately

10 430 megawatts (net) of electric power, and all related

19 equipment and facilities which are necessary for the safe

20 and efficient generation of electrical energy, .

21 4.31 Unit 2: The second nuclear generating

22 | unit at San Onofre, consisting of a nuclear steam
-

23 cupply system, a turbine-generator designed to generate

24 approximately 1,140 megawatts (net) of electric power,
fJt~ #' and all relatec equipment and facil.: tics which are necessary -

|20
f or the safe anc effi nent ge :on of e:eetrical energ,, ,. .;

~

sa

< g" ~
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including that equipnent nocccrarv to connect Unit 2
1 -

with those facilitics existing as part of Unit 1 and thoseo
~s.

facilitics that will be part of Unit 3, installed on
3 .

the Plant Site, but excluding those ecmmon facilities4
. . . - - . ---

5 installed along with Unit 1 or Unit 3.

4.32 Unit 3: The third nuclear generating
G

7 unit at San onofre, consisting of a nuclear steam supply

8 system, a turbine-generator designed to generate approx 1.mately

o, 1,140 megawatts (net) of electric power, and all related

10 equipment and facilities which are necessary for the safe

11 and efficient generation of electrical energy, including

12 that equipment necessary to connect Unit 3 with those facilities

13 existing as art of Unit 1 and those facilitics that uill

14 be part of Unit 2, installed on the Plant site, but
s

15 excluding those common facilities installed along with

16 Unit 1 or Unit 2.

17 4.33 Willful Action: Action taken or not taken by

18 a Company at the direction of its directors, officers or

19 emplo)iees havinc; mana9c:r.cnt or ac.ministrat:. ve resconsioillev. . . .. .

. ..

20 affecting its performance under any of the Project Agreements,

21 which action:

22 4.33.1 is knowingly or intentionally taken or
.

23 failed to be taken with conscious-

24 indifference to the consequences there '

n5 of, or with intent that injury orc

- 'O damac.o would result o' uOuld trobablv.o

%s |

.

|
s 1
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. j
result therefron;

1I

4.33.2 has been determined by final arbitra-p-
s-

tion award or final judgment or judic-,
o

ial decree to se a material default'

4

5 under any of the Project Agreenents and

G which occurs or continues beyond the

7 time specified in such arbitration

8 award or judgnentoor judicial decree

9 for curing such default, or, if no tire

10 to cure is specified therein, occurs cr

11 continues thereafter beyond a reason-

12 able tine to cure such default:

13 4.33.3 is knowingly or intentionally taken or

14 failed to be taken with the knowledge
v

10 that such action taken or failed to be

16 taken is a material default under any

17 of the Project Agreements.

18 Willful Action does not include any act or

19 failure to act which is merely involuntary, accidental

20 or negligent. As used in this Section 4.33, the phrase

21 .' employees having managenent or administrative responsibility"

22 refers to empicyees of a Company who are responsible for

23 one or more of the executive or administrative functions of
-

24 p3anning, organizing, coordinating, directing, controlling

25 and supervising such Company's performance under any of
, , ,

'" the Project Agreenents.'

~< _-

=
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5. PROJECT dCRH: The '.roject Work shall be performed1

Iand ccmpleted as follows:o
~s.

5.1 Edison shall be the Project Director.e
o

4 5.2 San Diego hereby an.ecints Edisen as its acent,. -

5 and Edison hereby undertakes as San Diego's agent and as

6 principal on its own behalf, the responsibility to perforr

7 and complete the Project Work in accordance with the terms

e and conditions set forth herein. -

.

9 5.3 As part of such res onsibility and subject to

10 the terms and conditions set forth herein, the Project Director
,

11 shall, in regard to the Project Work:

12 5.3.1 Contract for, f urnish an.d__obt__a_in-- ..

13 services and studies.-

14 5.3.2 Purchase and procuro ecuiprent,
v

10 apparatus, machinery, materials, tools,

le and supplies.

17 5.3.3 Secure and maintain Project Insurrnce.

18 5.3.4 Investigate, adjust and settle claims

19 against the Companies for which pay-
20

ment is not made by Project Insurance,

21 and claims of the Companies against
22

any insurcr or third party for losses

23 and damages. The Project Director shal2-
-

2G obtain the prior consent of the

25
Coordinating Representatives before

66*
- agrecing to a settlement of any c] air
v

p, ' . .l

-11-



- or combination of claims exceedine
1 -

S100,000 arising out of the same trans-
2

action or event and not covered by.
0

' Project Insurance.,
*

5.3.5 Assist any insurer in the investiga-ra

tion, adjustment and setticment of anv6 -

7 loss or claim covered by Project

g Insurance. -

9 5.3.6 Determine what contractors, if any,

10 shall be required to furnish insurance

11 as provided in section 8.1 hereof, and

12 faithful performance and payment bonds.

13 5.3.7 Execute, administer and enforce con-

14 tracts in the name of Edison, acting as,

s-
15 principal on its own behalf and as

18 agent for San Diego, for the Project

17 Work; provided, that agreements with

18 third parties concerning the nuclear

19 steam supply systems, 'uel supply,

20 fuel reprocessing, turbine generators

21 and the Engineer-Constructor vill be

22 executed and enforced by both Edison

23 and San Diego.-

34 5.3.8 Comply with laws and regulations

25 -appliccble to the Project Work, includ-

2G ing the provisions of any workmen'ss

v

/ fl . I
hi;

-12-
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compensation acts.
1

5.3.9 Keep and maintain records of monies re-
s- 2

.

ceived and expended, cbligations in-
3 .

'

curred, credits accrued, estimates of
4

Construction Costs (excluding ad valorem
5

~ taxes and the allowance for funds usedG

during construction), and contracts7

entered into in the performance ofa

9 Project Ucrk.

10 5.3.10 Expend funds advanced by San Diego to

11 t'.4e Project Director only for construc-

12 tion Costs and in accordance with the

13 terms and conditions of this Agreement.
..

14 5.3.11 Keep Units 2 and 3 free from liens ex-

15 cept for liens for taxes or assessments

10 not yet due or liens incidental to

17 construction; provided, that the Project

18 Director may in good faith contest the

19 lawfulness or validity of any lien if
,

20 such lien cannot be fore-closed during

21 the pendency of the contest.

22 5.3.12 Keep San Diego, through its Engineering
'

23 Representative, fully and promptly

n ", informed as to significant matters~

25 involving the Project Work.

', 20 5.3.13 Obtain c,r cause to be obtained, in

%s
a

1 . /

,,_
_



_

1 accordance with Section 10 hereof,

2 construction permits, temporary''

O access rights and other licenses-

'

f, and approvals required to perforr.
5 and complete Project Work.

O 5.3.14 Construct or cause to be constructed
7 Units 2 and 3 with the objective:

8 5.3.14.1 for Unit 2, of having a

9 Date of Firm Operation

10 by October 1, 1979;

11 and

12
'

5.3.14.2 for Unit 3, of having a
'

13 Date of Firm Operation by

14 October 1, 1980.v

15 The Project Director shall use its

1G best efforts in the performance of

17 its responsibilities hereunder to

18
complete the Project Work as

19
seneduled above and shall promptly

20 inform the Coordinating Representatives
21

of any factora affecting such
22 schedules.
23-

5.3.15 Subsequent to the Date of Initial

2'*
Full Power Operation of each Unit,

25
make final equipment modifications

26'

necensary to meet the specified
%-

? .
v

d

4
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_

requirc..cnts thereof, and cenduct1

tests to verify that specifiedn
~s.

cfficiencies of major equipment3
.

items have been achieved.
'

4

5 5.3.16 Construct or cause to be constructed

a Nuclear Inforrt.ation Center on6

7 the Plant Site with convenient access

8 by the public, parking facilities

9 and landscaping.

10 5.4 Each Company shall provide the other with

11 any available information pertaining to the Project Ucrk

12 that will assist the other Company in responding to a

- 13 request for such information by any regulatory agency.
~

14 The Companies shall keep each other infornud on such
~

15 responses to regulatory agencies.

16 5.5 The Project Director shall prepare and

nn provide San Diego with a summary of Construction Costs,'

18 in a form which will allow San Diego to classify its

19 portion of such Construction Costs to appropriate FPC

20 Accounts, as soon as practicable after the Date of Firm

21 Operation of Unit 2 and Unit 3.

22 5.6 The Project Director shall prepare and provide

E3
_

San Diego with a Final Completion P.eport within one year after

"4 the completion of Project Work.*

"

25 5.7 The Project Director shall use the FPC Accountsi

20 in preparing the summary of Construction Costs and the Final

%- ,

'\

rn i
n u' - -
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1 Completion Report and any supplements thereto.

6. C n ' ' S ". "r~T ~.'' .~ r '. ' "^. - v c ". .C -a. wn .
s- ~

6.1 Construction Cests shall consis t o f .ca.vnents-
O

4 made and obligations incurred (other than obligations for the

5 allowance for funds used during construction and ad valorer

g taxec) for the account of Project Work. Construction Costs

7 shall include, but shall not be limited to, all payments made
8 and obligations incurred in connection with the following:
9 6.1.1 All cost of labor, services and studies

10 authoriced by the Project Director.

11 6.1.2 Payroll of the Companies' empicyces who

12 perform Project Work, including

13 customary labor loading charges applic-

14 able thereto such as social Security
w

15 Tax, unemployment taxes and time-off

16 allowances.
17 6.1.3 All components of the costs of con-

~

18 struction including overhead costs

19 associated with construction, temporary.

20
facilities, land and land rights,

21 structures and improvements, and

22
. equipment for Units 2 and 3, as set

25 forth in the FPC Accounts._

24 6.1.4 All costs, including those of consul-

25
tants and attorneys retained for the .

' 20
purpose of the Project Work and San

v
... _. -_ . . _ _ _ . . . - -

/ .,s -
Te.
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San Diego's general counsel (buty

excluding those direct costs of2
v

Edison's attornevs whose costs and.
=a

cxpenses are included in administrative-
, .

~

and general c::penses provided for inra

Seccion 6.1.8 hereof, and those costs
O

7 | of San Diego's general counsel involvey

8 in pre-licensing anti-trust review

activities), incurrcd by the Companicsg

10 in regard to:

11 6.1.4.1 Land rights (excluding

transmission land rights).12
,

13 6.1.4.2 Procurement of the nuclear
. _ . _ _ _ .

.

14 steam supply systems (in-
.. _..

w
15 cluding the initial fuel

. - . . -

10 loadings), turbine-genera-
r -

17 tors and services of the

18 Engineer-constructor,
,

19 6.1.4.3 Preparation of applications

20 or reports required to

21 obtain necessary regulatory

22 approvals for Units 2 and 3,
-

23 6.1.4.4 Preparation of the agree-
-

24 cents relating to Project

25 Work (excluding this Agree-
i

letter and suppiei2G ment, the
_

v

* rm

_17_
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1 mental agreements referred

2 to in Sections 2.2 and 2.3
w

3 hereof, agreements relating

to the ownership, cperation
'

,
v

5 and maintenance and any

G other agreement or amendment
.

7 to an agreement relating

a to Units 2 and 3 that the

9 Companies have or may enter

10 into between themselves

11 exclusively).

12 6.1.5 All cos7.s, including any rental
13 charges, of materials, supplies, tools,

14 machinery, equipment, apparatus and
i

15 construction power.

16 6.1.6 All costs of injuries and damages

17 referred to in Section 9.5 hereof,

18 workrcn's compensation incurred

19 referred to in Section 5.3.8 hereof

20 and Project Insurance, except that

21 insurance described in Section B.2
22 hereof.

25 6.1.7 All federal, state or local taxes of
-

24 any character imposed upon Project

25 Work.

20 6.1.E ;.n ellowance for administrative a'nd

w -

. - - - - .. -..- _-
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- -

genera 2 expenses to ecver the ecsts ef

services rendered by each Ccmpany .:

the performance of Project Work. Said
.

a
.

-

allowance fer each Company shall be che

sum of (1) twenty-eight and one-halfea

e

percent (28.51) of the labor portion of
I7 each respective Company s direct pay-

S roll, including overheads, of em lo eer
- -

g who perform Proje'c Work, (2) three-
10 f urths of one percent (3/41) of one-
11 half of the Construction Costs, such

'~

12 Constructicn Costs first being reduced
13 by the aforementioned labor portion,

.

14 and (3) one-half of one percent (1/21)
.

L
1r

of the remainin-> one-half of thea
.

10 Construction Costs, such Construction
17 Costs first being reduced by the afore-
18 mentioned labor portion.

19 As used in this Section 6.1.8, the.
20

Construction Costs base for the appli-,

21 cation of the percentages referred to
22 above shall not include:
23

6.1.8.1 Any allowance for adminis--

24
trative and general expenscs.

25
6.1.E.2 Costs and expenses referred

20s

to in Section 9.5 hereof.
-- - . -

-

- _ _
%

5
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6.1.E.3 Legal fee., incurred byy

San Diego.o
~

%.

6.1.9 Expenses of the Operating Agent5

4 incurred during the engineering-

5 design period, the construction

Period end the Start-Un Pctod of eacht
'

.

| 7 unit.

8 6.1.10 Any training expenses charged to

9 Construction Costs in accordance with

10 an agreement providing for the opera-

11 tion of Units 2 and 3.

12 6.2 Except as otherwise agreed by the Companies,

15 any costs incurred in connection with the retirement of the

- 14 switchyard facilities at Site A, the construction of the
b

15 Edisen Switchyard and the construction of the San Diego switch-

16 yard shall be borne solely by the Company evning such facility.

17 6.3 Meither Company shall be entitled to a' fee,

18 price, percentage or any other compensation over and above

19 the costs of services rendered by it in the performance of

20 Project Work.
~

21 6.4 Edison shall pay eighty percent (801) and
.

22 San Diego shall pay twenty percent (20%) of all Construction

n5& Costs.
-

24 6.5 Dudgets for the expected expenditures of

25 Construction Costs will be established by the Companies in

20 the following manner:
,

-

,'.

f! i!
3 t y f .-
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1 6.5.1 within thirty working days after exe-

2 cution of this Agreement, caer Conpany-

5 shall prepare and submit to the Fiscal

4 Representatives expenditure curves of

G its c::pected expenditures f or Construc-

6 tion costs for the term of this Agree-
I7 ment, and a detailed. budget of its

8 cxpected ncnthly expenditures for

9 Construction Costs for the 1973 and

10 1974 calendar years,

11 6.5.2 Within. fifteen working days citer re- i

12 ceipt of each Cc= panics' curves and

-
13

budget, the Co=panies, through their
14 ' '

Piscal Representatives, shall jointly:
w

15 -

6.5.2.1 Develop a Composite Budget,
16

which will consist of a
17

composite expenditure curve
I18

for the term of this Agree-
19

ment and a composite de-
20

tailed budget by months for
21

the 1973 and 1974 calendar
22

years.

-

6.5.2.2 Submit such Composite Budge.
24

to the Coordinating Repre-
25

sentatives for their rdview
20

cnd approvn]..

v

'

') !,
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.

6.5.3 The Coordinating Representatives shc.11y

review such Cc=c.osite Budc.et and incle-o .u
V

ment any necersary actions so that s u c 'r-,
o

.

4 Composite Dudget will receive their-

approval within twenty working daysea

af ter :cceint of the Cceposite Budget.6 -

7 6.5.4 Such Composite Budget shall form the

8 basis for projecting the Construction

g Costs; providcd, that the Ccapanies'

10 failure to develop such Cc=posite

11 Budget shall not ir any way prevent

12 the Project Director from perforring

13 in a timely fashion the Project Work.

q 6.5.5 By September 1 of each succeeding year,

'~

thereafter and until the termination ofse-a

16 this Agreement, each Cc=pany shall

17 prepare and subt. 'e Fiscal-

. . .

18 Representatives a detciled budget of
'

19 its expected monthly expenditures for

20 Construction Costs for the two next
21 following years.

22 6.5.6 Within fifteen working days after re-

25 ipt of each Company's detai'.ed
_

24 ,udget for the two next following
,

25
years, the Companies, through their

'O
, Piccal hepresentatives, shall jointly

w

', ~ )
.. L
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, _ . . . . _ _ _ - .
_

~

revise the Ccaposite Budget according-1,

| ly and cubmit such re'.ised Concositeo
~s- -

- 3 Budget to the Coordinating Represen-,

'

tatives for their review and approval.i,
,a

5 6.5.7 The Coordinating Representatives shall

0 review such revised Composite budget
I

7 and implement any necessary actions sc
8 that such revised Composite Budget .:112
9 receive their approval by October 1 of

10 each succeeding year.

11 6.5.8 The Ccmpanies shall promptly advisc
=

; 12 each other if and when it becerecr
4

? 13 apparent that
L -

actual costs will differ |
-

|.
- 14 materially from projected costs cuo'-

e w
15jj mitted by such Ccmpany. If fror time

k 10
k to time it becomes evident that the

-

,7
Composite Budget is in need of materiah-

18 revision, the Companies, acting through
19 their Fiscal Representatives, shall
20 promptly revise such Composite Budget
2,1

and submit it to the Coordinating
22 Representatives for their approval.
25

_
6.6 San Diego shall submit to the Project Director,

24 no more f recuently than weekly, an invoice for actual
25 Construction Costs incurred by San Diego ic the period
20 , cover 2d by such invoice. / ', )';,

.
3,

.. -

I
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'

6.7 San Diego shall advance funds weekly to they

Proiect Director, so that the Proiect Director may reimburseo . -
w e

| itself and pay others for Construction Costs to be incurred,.
O

as follows:
4

6.7.1 On Thursday of each week, the Projectea

Director s'all submit to San Diego an
O

7 Reo-est for Funds (in the form des-

8 cribed in F.xhibit A attached hereto),

g to ;over San Diego's portion o'

10 expected expenditures for Construction

Costs for the calendar week following,,
..

12 such request. San Diego shall make

13 such advance payment to the Project
/

k. 14 Director within three working days
s

15 after receipt by San Diego of such

10 request.

17 6.7.2 In making any Request for Funds, the

18 Project Director shall take into

19 account any unexpended balance in or

20 deficiency of funds previously ad-

21 vanced by San Diego and statements

22 of Construction Costs previously

23 submitted by San Diego._

24 6.7.3 Punds not advanced to the Project

25 Director by San Diego in resporse to

2G a Itcquent for Pund:t on or before the.-
7
-s

%ne

is
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due date shall be payable with

interest accrued at the rate of teng
~

percent (10 t ) per annum or the,

O

maximum legal rate of interest, which-
4

ever is lesser, comented frcm the due5 '

date to the date cf payment.6

6.8 The Project Director shall make its records7

g relating to Construction Costs available to the Fiscal

9 Representatives at reasonable times and places.

6.9 A cash adjustment shall be made between10

11 Edison and San Diego so that each item of the Construction

12 Costs shall be shared between the Companies in proportion

13 to their Participatica Shares as follows:
-

14 6.9.1 When the total and final Construction

v
15 Costs shall have been incurred and

16 calculated, San Diego shall pay to

17 Edison for any deficit between total

18 advances made by it cnd its Participa-

19 tion Share of the total and final

20 Construction Costs, or shall be

21 reimbursed by Edison for any credit

22 between said total advances made by .
25 it and its Participation Share of the_

24 total and final Construction Costs.

25 6.9.2 Such deficit or credit shall be payabic

,
20 with interest at an annual interest

w

< y '['
c

/ n; ,

QU/ -
"

,

~25-



1 rate charged to prime unsecured
.

2 borrcwcrs by the Bank cf America,
,

5 N.T. and S.A., San Francisco, then
.

'

4 in effect, accrued frcm the date of

5 the last cash transaction between the

O Companies resulting from a Request for

7 Funds and until the date of payment of

0 such deficit or credit.

9 7. ADMINISTRATION:

10 7.1 As a means of securing effective cooperation

11 and interchange of information and of providing consultr. tion

12
'

on a prompt and orderly basis between the Ccmpanies in

13
connection with various administrative and technical problens

14
which may arise from time to time in connection with the-

w
10 erformance of the Pro ect Agreements, each Cor.ean.v shall
16 designate qualified representatives, as listed below, whc
17 shall contact cach other directly regarding Project Work
18

matters and shall be responsible for developing procedures
19

as required to provide for effective liaison between the
20

Companies.

23'
7.1.1 A Coordinating Representative to be

22
appointed by each Company:

'

7.1.1.1 To provide liaison
24

betvcen the Companies at t b .,
25

Management level.
> u~ ..,

'

7.1.3.2 To review and discus.
i

!; ,
... . . . . .Iw --

n g . -- _ _i ! '
,

-,
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~

l issues and problems relating
o
''

to Units 2 and 3 and to see:..~
.

3 to resolve issues referred to
'

4 it by the Engineering, Fiscal,
i

15 IInsurance, or Quality Control

6 Representatives.

7 7.1.2 An Engineering Representative to be

8
appointed by each Company:

9-
7.1.2.1 To provide liaison between

10
the Companics at the

l'-
ro ect encineerinc level- -

12 ~

and.to urov ce a c.oint or-.

13 ~

-

contact for all Project
14 ~

Work except matters specif-
-

s- 3ra
'

ically assigned to other
10

representatives provided for
17

in this section 7.
18

7.1.2.2 To review and discuss issues
19

and problems and to 'take
20

such actions as are necessary
21

to imp 3 ement the provisions
o.o .u

of this Agreement.
23

7.1.2.3 To perforn such other-

24
functions and duties as ac.v25

.

be c7.nic.ned to them b.v theft
4

s Cor-d..nniine Re:resentL ivcs..I-

1
-

.}. . _ . . .

,-

_ p J. 9 :, ' f [



i
'

1 7.1.3 11 Fiscal Represenuative to be appoinced
.

a by each Conpany:s,

3 7.1.3.1 To provide liaison between
.

f,
the Companies and to provide

a point of contact for allra

6 matters concerning plant

7 accouncing, audits, billings,

8 constructicn expense account-

9 ing and other related fiscal

10 matters.

11 7.1.3.2 To revie: and discuss issues

12 and prob 2 ens and to take

' 13 such actions as are necessary

14 to impler.ent the provisions'

v

15 of thin ;sgreement,
f

f10 y 7.1.3.3 To develop procedures for
"

%[/[ providir.g proper accour. ting17

18 between the Companies

19 incidental to the Construc--

20 -

tion Costs.

21 7.1.3.4 To perforn such other

22 - functions and duties as nay
- 23 be assigned to then by the

24 *

Coordinct_:..; .r ep r e s e n t a tive s .

25
7.1.4 An Ir.qurance I.cprt - ..tive to be

^0'
appo.i :. t od lo, each ,---

v
-- . . . . _ . . . . . _ - . _ . . . - -

f'
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1 714l TO Pr Vid' liaiS U DCt"CCT

the Comp.=nies and to provide *o~. .

a point of contact for all-

O

4, mLtters conccrning Project

S Insurance.

G 7.1.4.2 To revie. and discuss issues

7 and probicns and take such

8 actions as are necessary to

9 implement the provisions of

10 this Agrec=cnt.

11 7.1.4.3 To perfon. auch other

12 function. 2nd duties ts may

13 be assigned to them by the

'l 14 Coordinntine Representatives.
v

15 7.1.5 A O.uali ty Control P.enresentative to be
4

16
.

appointed by each compcny:
1nt 7.1.5.1 To provide liaison between

~

18). ' t?.r,y, . the Cor.nen es and to cro-.r . -

19 ll '

f/ vide a point. of contact for

20
all matters concerning

21 Quality Control.

22 ~

7.1.5.2 To revice and discuss issues
- 23

and problems, and take such

24
cctions and institute such

..

'
'U ' d." e W b..

n ",'
.,i to im71ca.cnt the provisiensi

V
-~~.
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| have the felicwing meaning cxclas;cely:,
.

I

i 9.1.1 "Damac.e" nec.s anv less d a .a c. e ,n . o
* !w

cost, charr,c cr expense resulting.
O

'

#-^.. + 5. o n . ' o .- . s c. . . a c - .c .- o - , ..~r.. n, ~-w. - - s - . .y----- -T

bv a Comnanv or the Cercanies of5 - - - -

6 Project Wo r }. , or the perfernance

7 or nonperf or:acnce by a Conrary or the- - -
..

8 Comn.anies of any of the Proiect
- ..._y.

q. Acreements.
--

10 9.1.2 "Nucleer Incident" means a nuclear

11 incident as defined in Section lle er

33 the Atomic Energy Act of 1954, as

13 amended.

14 9.1.3 " Uninsured Damage" means Damage not
w

15 paid for by Project Insurancc.

1G 9.2 Except as provided in Section 9.3 hereof,

17 neither Ccmpany will be liable to the other Cc=pany for
18 Uninsured Damage resulting frc:a a Nuclear Incident.

19 9.3 Neither Cc=pany, its directors, officers or

20 emplovees shall be oblicated to discharge any Jiability to. - -

21 the other Cc=pany in excess of S2,000,000 for any single
22 occurrence for any direct, indircet or consequential

23 Uninsured Damage of any kind or nature cuffered by the othe:
-

24 Company, resulting frcn Wi]]ful Action and resulting fren- or

25 arining cut of c ::ucl ec r Incident. I:c ch Cen ;c. .y expr es:.1:,
;;3 , r e 2 ca r.e s the othe: Con.pc n y , .its director >., off:ccre and

,
.

F

3.I , 1
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18 whose neglicence would be im.uuted to a Ccmpan.v. Sub>"ect to
19 the excc.otions contained in this Section 9.4, each Com.can.v
20 expressly relcases the other Company, its directors, officers

21 and emp]oyees for any such liability. I:either Company shall

22 execute, levy or otherwise enforce a juc pc.nt for such
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n ' . . u' y . . e .n u 1 * ' n " . ' . - -'-" '. 'u ...' ' '- e -# e ns. . . . . , ., . .. -
-

2| Willful Action (and not resulting frcr or arisine out of
-

a !;ucl ea r Incident), and except as provided in Secticns 9.6.

0

and 9.7 hereof, Edison shall pay cichty pcreent (S0t) and,

*
,

S a .n Dieco shall nav twentv ocrcent (201) of:5 - - - - -

9.5.1 The costs and exoenses of discharcinc6 - - -

7 liability of one or both of the

8 Companies for any direct, indirect

or consecuential Uninsured Damace9 - -

10 of any kind or nature suffered by

.1 a n .v c. arty other than a C o m .o a n _v , whether.,

12 or nr.t resulting from the neglicence

13 of a Company, its directors, officers
.

(
i. 14 and emolovces or any other erson. . .

'
15 or entity whose negligence would be

1G imo.uted to a Companv- and-

17 9.5.2 The costs and expenses incurred in

18 settlement of injuries and damage

19 claims, including attorneys' fees and

20 the cost of labor and related supplies

21 and expenses incurred in injuries and

22 damages activities (all as referred

23 to in FPC Account 925) resulting
-

24 from or arising out of such liability.

25 9.6 Except for linoil.ty for' Uninsured Damage

20 resulting frc: Willful Action, either Company whose ultimate,

v

,n 1

't1- - -
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8 electric power is delivered fcr resale.

9 9.7 D: cept for liabilit" for Uninsured Damage2

10 (including death or injury) resulting fro. Willful Action,

11 e a c.n C c ...,- -., s h .. , ,__ i e u . -,,
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including attorne"Js' fees and other associated costr.# aris'ar
s

,

14
out of workmen's compensation claims, or emolov.ers' liabilityw . . . .

15
claims, brought by its employees; provided, that the

10
cost of discharging such liability, including attorneys' fees

17
and other associated costs, arising out of such work =cn's

18
compensation claims brought by a Ccmp;ny's personnel whose

19
labor exnenses are charged or allocated to the Project Work

20
shall be shared eighty percent (SOE) by Edison and twenty

21
percent (201) by San Diego.

22 .

10. A U .'H o r. m. s. '. o "...e.> r .. . o i . m. .'.o". .. q . N. . o. p. o j e u. o_< e-.w- ,

-" -

.. .. .

- 20
assisted as necessary by San Diego, will be responsible for

24
obtaining the required authorizations and approvals for the

. , .

< . .

Project Work, such authorizaticas and appro,21s may include,
tc.0
|

c

but a c not necessarily li:-ited to , the fol owing (those i t o- . j
- _. -

|
-

a

'- e

||/
b w/'')/ i.
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| nar:.ed with an asterisk (*) indicate the arcas in whic.'. the i
i,

t.

Cc=p:nies will make joint at. .elica tion) :9
u

-
,

.. . _. - _0.3 ,s. . . . c r .,. c - , . , , c ~ . . . . . _4 c .c _4 - . ,
3

10'.l.1 Construction permit *4

10.1.2 onoratina license *5 - -

10.1.0 Special nuclear material license *0

10.2 Public Utilities Commission7

8 10.2.1 Certificctes of cc.mvenience and

g necessity *

_3 O
10.2.2 Authorization for financial agree cat

' ' '. c . e. . .i v e '. o ' h a. -.4...r....'.., c .' '. ' . c,,
-- .

12 English Electric turbine generaters*

13 10.3 State Resources Acency

14 10.3.1 Siting agreement *

'"
15 10.4 State Lands Commission

10 10.4.1 Sand disposal and temporary, working
17 area permit *

18 10.4.2 offshore conduit eacenent and
19 construction pernit*

20 10.5 San Dieco Rec.ional Water Quality Control Board ;-

.

21 10.5.1 Sand disposal permit *

22 10.5.2 Industrial wacte discharge resolution *

23 10.6 State Water Resources Control Loard
-

24 10.6.1 Certification of cc.mpliance with water

23 quality standards *

2G 10.7 Army Corps of M.gineern
-

bf
"_ 9 sn' D 13: 1,g g - ,

,
.
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,

t10.7.1 Offchore conduit constructicr perr.it'
-

1

10.7.2 Sand disposal permit *p-
sa

10.7.3 Discharge permit *,
a

10.8 U.S. Coast Guard4

5 10.5.1 Aid to naviganicn agreement

10.9 State Decartrent of Public Health0

7 10.9.1 Radiological monitcring prograr

g approval *

9 10.9.2 Radioactive materials license

10 10.10 U.S. Marine Coros

11 10.10.1 Soil disposal agreement

12 10.10.2 Temporary casement for 220-kV trans-

13 micsion lines

14 10.10.3 Sand disposal permit
w

15 10.10.4 Telephone line relocation approval

le 10.11 Santa Fe Railwav
,

17 10.11.1 Temporary right-of-way encroachment
10 permit

19 10.11.2 Spur trach approval

20 10.12 State Decartment of Hichwavs-

-

21 10.12.1 U.S. Highway 101 relocation

22 10.13 State Decartment of Eichways/U.S. Marine Coros

23 10.13.1 Encroachment permit for permanent
-

24 access road
en.

10.13.2 Temport.ry encroachment permits fcr:"o

_ 21.. 10.13.2.1 Access road to Site A

w

'
< i

|e m J
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1 10.13.2.2 220-kV and 138-kV temporary

2 lines on shoulders of old

'

3 U.S. 101
.

'

4 10.13.2.3 Duct bank and fircline

5 installation

6 10.14 Pacific Telechene and Telecranh Company,

7 10.14.1 Approval to relocate U.S. Marinc Corpc

8 communication cable within PT&T

9 Company's easement

lo 10.14.2 Duct bank and fireline crossing

11 10.15 California Coastnl Zone Cc missio."
12 10.15.1 7.n.v sermits rec.uired under the.

13
.

California Coastal Zone Conservation..

14'
--

Act of 1972. *

%-
.

15 10.16 Switchyard and Trancmission Line Aporovals
1G 10.16.1 Each Company shall be responsible for i

17
obtaining at its own expense, its

18
required authorirations and approvals,

19
if any, relating to its switchyard at

20 Site A, the Edison Switchyard, the,

21
San Diego Switchyard, and tranctission

22
lines 5nto and out of said switchyards.

11. . RELATIONS!!!P OP PAF. TIES :-

20 11.1 The covenants, obligations and liabilities
n e'" of the Cc=panies under the Project Agreements are intended
23-

to be several and not joint or collective, and nothing
s- _

.

, , - -
[

, Jm>

-43-



_

1 herein contained shall ever be construed to create an
s. 2 association, joint venture, trust or partnership, or to

5 impose a trust er partnership covenant, obligation or
4 liabiliry on or with regard to either cf the Companies.
5 Each Company shall be individually responsible for its own
6 covenants, obligations and liabilities as herein provided.
7 Neither Company shall be under the control of or shall be
8 deemed to control the,.other Com.can.v. No Comoan.v shall have, .

9 a right or powar to bind the other Company without i ts
10 express written consent, except as expressly provided in
11 the Pro 3ect Agreements.~

12 11.12 The Companies hereby elect to be excluded
13 from the application of Subchapter "K" of Chapter 1 of

-

J'A
-

~

Subtitle "A" of the Internal Revenue Code of 1969, or suchw

10
portion or portions thereof as may be permitted or authorized

16
ba" the Secretary of the Treasurv. or his delegate insofar as

' o~7
such subchapter, or any portion or portions thereof, may

1B
be applicable to the Companies under the project Agreements.

19
12. ARBITFATION :

20
12.1 If the Companies, acting through their *

21
respective Coordinating Representatives, are unable to reach

22
agreement with respect to a matter herein specified to be

25-

approved, established, dottrmined, or resolved by agreement
2i

of the Companies, or by their representatives appointed
25

pursur.nt to th: t. Agreenent, either Company may cr.ll for
'46*

suht.is!; ion of such matter or dispute to arcitraticn in the~

ws

,.

I.t - - ,, a

W L M
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1 manner herein set forth, which call shall be binding upon

2 the other Comnany to the dispute. The Project Director shallsa -

3 continue to do all things and make all expenditures necessary

4 for the Project Work pending the final decision of the

5 arbitrators.

6 12.2 .The Company calling for arbitration shall
I

7 give notice to the other Company, setting forth in such

8 notice in adequate detail the issues to be arbitrated, and

9 within ten days from reccipt of such notice the other

10 company may by notice to the first Company set forth in

11 adequate detail additional related issues to be arbitrated.

12 12.3 Within twenty days from its notice calling

13 for the arbitration, the first Company shall a.on.oint a
,

6

14'

; person to serve as one arbitrator, and shall give notice
-

1 r' to the other Company of such 7ppointment, and within

16 fifteen days after receipt of notice of appointment of the

17
first arbitrator, the other Company shall appoint a person

18
to serve as a second arbitrator, and shall give notice to

19
the first Company of such appointment. The two persons so

20
appointed shall then agree upon cad secure a third arbitrator.

21
If the second arbitrator should not be appointed within

62*
fifteen days from the appointment of the first or if the

o '-
third arbitrator should not be secured within fifteen days

24
from the appointment of the secor.d, either Company may with

or~s
notice co the other Company ca".1 upen the American Arbitratidr.

- 20
- - Associntion (or upon a nimilar r g ar. ; ca tic:. if the Ancrican

V
. ..

~?<
, ,

+ ./ . /,

,f L I'

* *J e '
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-

1 Ari't!"ti n Associati n should not at that time exist) for
.

appointment of an arbitrator or arbitrators skilled withon
%

3 respect to the matter to be arbitrated, and whose appointnent

s, shall be bindinc. cn both Companies. No person shall be.

O eligible for appointment by the American Arbitration

6 Association who is an officer, employee, shareholder of, or

7 otherwise interected in either of the Companies or in the |

6 matter to be arbitrated.

9 12.4 The arbitrators so appointed shall hear

10 , evidence submitted by both Companies and may call for
11 additional information, which additional information the

12 Companies or Company called upon shall furnish to the

13 extent feasibic. A decision or determination signed by a

14 majority of the arbitrators shall be conclusive with respect
'' 10 to the issues submitted and shall be binding upon both

10 Companies.

17 12.5 Except as otherwise provided in Secuions 12.1,

18 12.2, 12.3, and 12.4 hereof, the arbitration shall be governed
19 by the rules of practice and procedure of the American

20 Arbitration Association from time to time in force, except
21 that, if such rules and practice as herein modified shall

22 conflict with the California Code of Civil Procedure or any
23

other provision of California law then in force, such
-

n,
"'

California rules and provisions shall govern. This submission
25 and agreement to arbitrate shall be specifically enforceable.

. 20 The award of the arbitrators or a m iority of them upon any
v

.

-46-
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1 cuection cubmitted to them hereunder chall he final and
2 binding upon the Companies to the extent and in the manner

-

3 provided by the California Code of Civil Procedure.

4 12.6 Each Company shall bear the fee and personal
5 expenser of the arbitratcr appointed by it, together with

6 the fees and expenses of its own counsel and of its own

7 witnesses, and all other costs and expenses of the arbitration
S chall be borne ecually by the Companies, unless a decision of
9 the arbitrators shall specify a differen apportionment of

10 any or all of cuch costs and expenses.

11 13, pnyggNT or TAxns

12 13.1 The Companies shall use their best efforts

13 to have any taxing authority imposing any property taxes
e

14 or other taxes, excluding any sales or use taxes, and'-

v 15
assecsments on Units 2 and 3 assess and levy such taxes and

16
assecsments directly against each Company in proportion to its

17
Participation Share.

18
13.2 All taxes or assessments levied against each

19
Company shall be the sole responsibility of the Company upon

20
whom such taxes and assessments were levied directly against

21
one Company in behalf of both Companics.

22
13.3 If any property taxes and other taxes and

'

assessments on Units 2 and 3 are levied and assessed in a
24

manner other than specified in Section 13.1 hereof, such
25

ta:.:es or assessments will be paid by the Company against
20

- -

t' . who- cuch tr.:: or essenn cnt in leviel.. Za emount of ruch
-

. - - . - -

/ 'l

s ,
|
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1 taxes or assessments will be charged to the proper account

o for cost sharine in ereportion to the Participation Shares,s . -

.

3 14. START-UP:

4 14.1 Edison, as Operating Agent, shall establish

5 a separate account for accumulation of all costs relating to

G the Start-Up Period of Units 2 and 3. Charges in such account

7 shall include (a) the cost (normally capitaliced in accordance
S with FPC Accounts) of all expenses (excluding the cost of the
9 Engineer-Constructor start-up crews) and (b) an allowance

10 for the payroll loading and administrative and general expense
11 determined in accordance with Section 6 hereof.
12 14.2 Edison, as Project Director, shall char e all

13 such costs accumulated in such account to Construction costs.
(- 14 14.3 During the Start-Up Period for Unit 2 ands

1F Unit 3, the Companies shall be obligated to take delivery
16 of power and energy generated by and available from cach
17 such unit in proportion to their Participation Shares.
18 15. NOTICES: All notices under this Agreement shall
19

be in writing and shall be delivered in person or sent by
20 registered or certified mail to the applicable of the
21 .

following addressees:

22
Southern California Edison Company

23 c/o Secretary
-

Post Office Box 800
2 ,. Rosemead, California 91770

San Diego Gas c Electric Ccapanyor'"
c/o Vice President - Electric

26 Post Office Box 1031
(' San Diego, California 92112

-

w

| |*n.- ; - au
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-

i Bv notice sent to the other Comoanv,
1 - - -

cither Company may designate different persons or differents 2

addresses for the giving of notices Nereunder.3
.

16. UNCO"TROLLABLE FORCES: Neither Company shall be4

5 considered to be in breach of any of the obligations hereunder

6 to the extent failure of petformance shall be due tc

7 uncontrollable forces. The term " uncontrollable forces" shall

8 mean any cause beyond the control of a Company unable to

9 perform such obligation, including, but not limited no,

10 fa!. lure of facilitics, flood, carthquake, storm, fire,

11 lightning, and other natural catastrophies, epidemics, war,

12 rict, civil disturbance, labor dispute, sabotage, Government

13 prioritics, restraint by Court order or public authority,
.

Q 14 and action or non-action by or failure to obtain the necessary

15 authorizations or approvals from any Government agency or

16 authority, which by exercise of reasonable diligence and

17 foresight such Company could not reasonably have been expected

18 to avoid and which by exercise of reasonabic diligence it

19 has been unable to overcome. Any Company rendered unable to

20 fulfill any obligation by reason of uncontrollable forces
.

21 shall exercise due diligence to remove such inability with

23 all reasonable dispatch. Nothing contained herein shall be

20 construed'so es to require a Company to settle any strike or

2 ''* labor dispute n which it may be. involved.

25 17. TEPP.1NAT;Oji:
?

20 17 . .' Ei t.her Company mcy terminate its obligatic:a
v

__
- - - - _

-

| % - %

i
i
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~

under this A>reement b.v notice to the other Company if, after,
_

.

2 using its best efforts, it is unable to obtain any required
5 authoritation or approval referred to in Section 10 hereof
4 or any other authorization or approval as required by law or
5 if any such authorization or approval, when issued, made or
G effected shall include an unforeseen condition that would
7 have a substantial adverse econcmic effect on such Company.
8 17.2 In the event of a termination by either

9 Company pursuant to Section 17.1 hereof, all costs and
10 expenses (including interest during construction) incurred by
11 the terminating Company in connection with Units 2 and 3 and
12 the terminating Company's Participation Share of accumulated
13

Construction Costs incurred un to the date of such termination,.
-

14''

shall be borne by the terminating Company.
s

15 17.3 The interests of such terminating Company in
10 Units 2 and 3 may be acquired by the other Company for an
17 amount equal to the terminating Company's then contribution
18

to Construction Costs and all other costs and expenses (includ-
19

ing the allowance for funds used during construction) incurred
20

by such terminating Company in connection with Units 2 and 3.
21

17.4 If the Company not terminating does not wish
22

to acquire the interests of the terminating Company, all
- 23

costs and expenses incurred to implement such total termination
24

of Units 2 and 3 shall be shared in proportion to the
n#

Participatien Share of each Company.
B

18. ADDITIO :AL AGREEME::TS A:?D CO::SE :TS : Each Company
%-

h

~50- ' "
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.' agrees to negot cte in good faith and to proceed with,
~

diligence to obtain all agreements and consents requiredn
~. ~

3 by it to be obtained, necessary to implement this Agreement,

4 between su::h Company and the other Cc=.can.v c cther .carties.
19. OTHER AGREEME"TS: This Agreement supersedes the

6 letter agreement between the Companies concerning liability

7 and insurance dated August 21, 1970, and shtl1 operate to

8 terminate the letter agreement between the Companies eencerning

9 project costs prior to a definitive Construction Agreement

10 dated September ~9, 1970, both in connection with Units 2 and 3.

11 20. COMPLETION OF PROJECT UORd' : The Project Work shall

12 be deemed to have been completed as follows:
.

13 20.1 When the Project Director deems the Projecte

'' 14 Work to be completed in accordance with this Agreement, the
w

15 Project Director shall serve notice of that fact upon San
1G Diego. If San Diego does not object within one hundred and

17 twenty days after its receipt thereof, by notice to Edison,
18 act ng as Project Director', which notice shall specify the
19 items of Project Work claimed not to be completed, the
20 Project Work shall be deemed to have been completed one
21 hundred and twenty days after receipt of such notice by
^2* San Diego from the Project Director.

23'

20.2 If objection is made by San L.. ego under

24 Section 20.1 hereof, the Project Work shall be deemed to

25 have been completed when both Companies agree, or when a

[. bindir.g determination through arbitration or otherwico hac '
20

-
- -

/(' ! \ %
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y|beenmadetothat effect,

21. TEPP.: Except as provided in Section 19 hereof,n
~.-

5 this Agreement shall become effective as of January 22, 1970,

when it has been dulv cxecuted by Edison and San Die::o, and-s - -

5 shall continue in force until the obligation:: of the

O Companies have been perfc med or otherwise discharged.

7 IN WITNESS WHEREor, the Companies have caused this

8 Agreement to be executed in duplicate on their behalf as of

9 the date first written above.

10

11 ATTEST: SAN DIEGO GAS & ELECTRIC CCMPANY
-

.

12 -

13 -

I lbA4.IMxx0 By I.A/k '1 o
v <.
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' AME!!L:!ENT NO. 1
SA! ONOFRE. UNITS 2 AND 3

2 CONSTRUCTIOh AGREDir':T
v

5 1. PARTIES: The Parties to this Amendment No. 1 to the San

4 Onofre Units 2 and 3 Construction Agreement (" Construction
5 Agreement") are: SAN DIEGO GAS 5 ELECTRIC COMPANY

C (" SAN DIEGD"), a California corporation, and SOUTHERN

7 CALIFORNIA EDISON COMPANY (" EDISON"), a California
'

8 corporation.

9 2. RECITALS: This Amendment No, I to the Construction

10 Agreement is made with reference to the follow ng facts,i

11 among others:

12 2.1 The Parties entered into the San Onofre Units

13 2 and 3 Construction Agreement, dated May 24, 1973, to

la
- provide for their respective rights and obligations with

'

g, 15
respect to the construction of Units 2 and 3 at San Onofre.

10
2.2 The Parties desire to amend certain provisions

17
of the Construction Agreement to more clearly provide

for their respective rights and obligations with respect
19

to the construction of switchyard facilities at San
20

Ono f re , to provide for a single arbitrator to resolve
21

disputes and to revise the responsibility for preparation
22

of the Composite Budget.
23

3. AGRED!ENT : The Parties agree as follows:_

24 -

3.1 Add Section 4.34 to the Construction Agreement
25

as follows:
20

"4.34 Interconnection Facilities: The power circuit

V

,



_ _ _ -

~

l b reakers , ccnduc tors , hus support structures, disconne::

2 switches, current transformers, potential transformers,
-

3 relaying, metering, relaying and metering interfacc

4 cabinets and taps to the 220 kV buses located in or

5 associated with the bus sectionalizing position through

G which the Edison Switchyard and the San Diego Switchyard

7 are connected and the common air conditioning unit

8 and associated controls for the relay houses."

9 3.2 Amend Section 4. 7 of the Construction Agreement

10 to read as follows:

11 "4.7 Edison Switchvard: The 220 kV switchrack

12 and related facilities at San Onofre connected to and

,' 13 located to the north of the Interconnection Facilities

14 except for the power circuit breakers, transformer
b

15 side disconnect switches, conductors, and dead-end

16 assemblics associated with the main transformer leads
17

and reserve auxiliary transformer leads , or any environ-

18
mental radiation monitoring equipment installed therein.

19 .

In addition, the controls associated with the Edison

20
Switchyard located in the Units 2 and 3 control-administra-

.

21
tion building are considered to be part of the Edison

22
Switchyard."

23
3.3 Amend Section 4.21 of the Construction Agreen.cnt_

24
to read as follows:

25
"4. 2) Proicct Work All engineering, d e s i r.n

2G
.

com-t . uc t ion , contract preparation, purchasing, supcr-

v _ _ _ .

1 fn . *i

Q ;) ; .) 0
,~
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~

1 vision, expediting, inspection, accounting, testing,
start-up, and regulatory licensing of and for Units 2 and2

-

3 3, the Interconnection Facilities, and other related

4 facilities (but not the switchyard facilities at Site A,
!

S the Edison Suitchyard and the San Diego Switchyard) as such

c work is more particularly described in Section 5 hereof."

7 3.4 Amend Section 4.25 of the Construction Agreement

8 to read as follows:

9 "4.25 San Dicco Switchvard: The 220 kV switchrack

10 and related facilities at San Onofre connected to and
11 located to the south of the Interconnection Facilities
12 cxcept for the power circuit breakers , trans former side
13 disconnect switchen, conductors, and dead-end

,

14 assemblics associated with the main transformer. leads
w-

15 and reserve auxiliary transformer leads, or any environ-
16 mental radiation monitoring equipment installed therein."

17 3.5 Amend Section 6.1.3 of the Construction Agree-

18 ment to read as follows:

19 "6.1.3 All components of the costs of construction

20 including overhead costs associated with construction,

21 temporary facilities, land and land rights, structures

22 and improvements, and equipment for Units 2 and 3, and

23 the Interconnection Facilities, as set forth in the_

24
FPC Accounts."

25
3.6 Amend Section 6.4 of the Conr truction Agreement

2G
- to read as follcus:

w . - - .

/ G (: ) b, ' j,3
(;, , Ls !
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l "6.4 Edison shall pay eighty percent ( S 0 ', ) an1
2 San Diego shall pay twenty percent (210) of all Construc-s

3 tien Cost s c:: cept for those Construction Costs incurred

4 in connectien with the Inte connection Facilities. Ecise:,

5 shall pay fifty percent (505) and San Diego shall pay
6 fifty percent (50%) of all Construction Costs incurred

7 in connection with the Interconnection Facilities; pro-
8 vided, however, that the costs of engineering and design

.

0

for the In crconnection Facilities shall be shared as
-

10
provided by the San Onofre Switchyard Letter Agreement

,,
^^

be tween Edison and San Diego , dated .'4ay 6, 1974."
'2^

3.7 Amend Section 6.5.5 of the Construction Agree-
13

-

ment to read as follows:
14

"6.5.5 Annually or acre often, cach Company shall%
15

prepare and submit to the Engineering Representatives
16 .

a detailed budget of its expected monthly expenditures
17

for Construction ~ Costs for the two next following years."
18

3.8 Amend Section 6.5.6 of the Construction Agree-
19 ,

raent to read as follows:
20

"6.5.6 The Companics, through their Engineering
21

Representatives, shall jointly revise the Composite
22

Budget accordingly and submit such revised Composite
_ 23

Budget tr the Coordinating Representatives for their
24

review and approval."
25

3.9 Anend Section 6. 3.8 of the Construction Ap ree-20
T.:O n ! t o r e !.' 't f f 0 310'.

.
w .....~..-m... ... .. . , _ _ _ .. --.w....J
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. 1 "G 5.E The Companie shall promptly advise each

2 other if and when it becomes apparent that actual

s-
3 costs will differ materially from projected costs sub-

4 saitted by such Company. If from time to time it beconcs

5 evident th;c the Composite Eudget is in need of material

o revision, the Companies, acting through their Enginecr-

7 ing Representatives, shall promptly revise such Composite

8 Budget and submit it to the Coordinating Representatives
9 for their approval."

10 3.10 Amend Section 12.1, Page 45, Line 5, of the

11 Construction Agreement by deleting the word " arbitrators"

12 and inserting the word " arbitrator".
'

13 3.11 Amend Section 12.0 of the Construction Agree-
14 ment to read as follows:

'N. 45 "12.3 Within twenty (20) days after the date of

10 receipt of the initial notice of arbitration, the Parties,
17 acting through their Coordinating Representatives, shall
18 meet'for the purpose of selecting one (1) arbitrator. In
19 the event the Coordinating Representatives shall fail
20 to select such arbitrator as.herein provided, then such
21

representativos shall request the American Arbitration
22 Association (or a similar organication if the American
23

Arbitration Association should not at that time exist)
24

to provide a list of arbitrators, the number of which
25

shall be one (1) more than there are sides to the dispute.
2G

' .!
(_ ... . . __
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1 The arbitrator selected above, if any, end all arbitratort

2 on such list shall be avai3able to serve and shall be
v

3 skilled and c::perienced in tne field which gives rise

4 to the dispute, and no perscr. s5;11 he eligible for

5 appointment as an arbitratcr who is an officer, employee

G or shareholder of any of the parties to the dispute or

7 is otherwise interested in the matter to be arbitrated.

8 Within thirty (30) days after the date of receipt of

9 sach list, the Coordinating nepresentatives shall take

10 turns striking names from said list. The last name

11 remaining on said list shall be the selected arbitratcr.

12 Within ten (10 ) days after such selection, the Parties

13 shall submit to such arbitrator the written notices pre-
~

3^ pared. pursuant to Section 12.2 hereof."
-

15 3.12 Amend Section 12.4 of the Construction Agree-

16 ment to read as follows:

17
"12.4 The arbitrater shall consider evidence sub-

18 mitted by the Parties and may call for additional informa-

19
tion. The Parties shall use their best efforts to

20
furnish such additional information.. The decision of

21
the arbitrator shall be binding upon all the Parties."

22
3.13 Amend Section 12.5, Page 46, Line 26, of the

23-

Construction Agreement by deleting the words " arbitrators
24

or a majority of them" and inserting the word " arbitrator".
25

3.14 Amend Section 12.6 of the Construction Agree-
2C

ment to read as follows:
}w '---- .--

''1c
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, 1 "11.6 The fees and . penr.es of the a rbitra to r

2 shall be shared by the Par: 5es equally, t'nicss the decision
-

3 .f the a rb.trator chall specify some other apportic=.ent
4 of such fees and expenses. '.11 other expenses and ecsts

5 of the arbitratica shall be borne by the Party incurri:.m
,

c the same."
7 3.15 Except as provided herein, the Construction

U /sgreement snall remain in full force and effect in accord-
9 ance with its terms.

10 IN WITNESS Wi!EREOF, the Parties hereto have caused
11 this Amendment No. I to the Construction Agreement tc be
12

executed in duplicate as of the e.k day of March 1977.,

13
-

14
ATTEST

SAN DIEGO G/sS S ELECTRIC CC.'.'PANY
dLN(.) .s.v.~. . .:. . . .,. -! . , ,/

15 ^'W --
.

r.
..

M
C > c o1 By: ' [' .,

.

- 6, e '

. ,o r/. . ': / B M Co17 ten, V1cc I'rcsident-/17 . r. . r. . . .; r.3...

i u.a - .

/' ro ect c,!ana t:cmen t"'
'b '4 ', ,/- - > 1@- /-

--

18 E
-. >

/w;: '

'-'O ''is.rdOi ~lr?19 u
*s.cm ,

20 ATTEST.
SOUTilERN CALIFORNIA EDISON CO.'.!PANY

/ /

n1 8'-

" '(|{ff h . .. <J-
< f - - -- -- -

By: ,.C kZ99 . '

A. Arenal, l' ice President
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4 THIS AGREE".E::T , =cd'e as of this 5th day of
I

5 Octo'cer 1967, betueen SA:? DIEGO CAS & ELECTRIC
'

,

s C0".?/.'.a', hereinc f t er called "S:n Diego", cnd SOUTHER:s

7 CALIT02:;I/, EDISO:: COMPA'Tf , hereinnf ter eclied " Edison",

corporations organiced and existing under and by virtue of8

9 the laus of the tete of California, hereinafter referred to

10 individually as "Cc=pany" cnd cellectively cs "Compcnic s " .

11 .U_ .I_ .T _1: _E _S_ .S _E _T _11 :
.

12 MIEREAS, Scr Dic;;c cnd Edison have entered into

13 cn cgreement entitled "EGison-Son Diego Agrecmcnt" of
'

March 8,1963, to prcvide for their joint pcrticipation ins
54).

L. . the procurement, construction and operction of the San Onofre

1G Mnclear Generating Station.
.

17 MIEREAS, Edison cnd San Diego propose to enter

18 into the /c. ended San Onofre Operating Agreement and the Scn
,

.

19 Onofre Interconnection Agrec=cnt. ;
'

20 MIEREAS, Edison and San Dic;;o desire to

21 supplcuent the aforesaid Edison-San Diego Agreement in regard

22 to incidents of ownership as ec:. ants in common, vaiver of

23 partition, transfer of o..ncrship and other catters with
24 respect to the San Onofr'c ::uclecr Ccnerating Section. ,

'

25 NoJ TliEREFORE, in consideration of the terms

20 cnd conditionr. hercin set forth to be performed by cach of
m

,

L r
, ,, , .n

.
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the Corp nics, respectively, the Companic- ngrec as follows:1

2 1. DEFINITIONS

Whenever used herein, the follcuing terms shall'~
;

4 have the following ccanings, exclusively:
5 1,1 Access 90nd f.rcr:

-

G An crea of land dcseribed in an en c erient
7 granting rights for necess and other purposes
8 relating to the Sr.n Onofre Nuclear Generating
9 Station by the United States to Edison and Scn

10 Diego on May 12, 1964, recorded in the Officici
11 Records, Office of the County Recorder of San
12 Diego Cornty, in Series 5, Book 1964, Page No.
13 85889. Such 3cnd nren canaisting of approxi-

'4 mately 3.68 neres in the northwest corner of the'

,>-

' Marine Corps Base, Camp Pendleton, Californin,
s

10 is shown in Exhibit A cnd further described in
17 Exhibit A-1, both att ched hereto.

10 1.2 Additionni Generatina Unit:

~ 19 Any facility for the generation of electrical

20 energy (including all auxilicry and associated
-

~

21 equip, ment) constructed or inctalled at the San
22 Onofre Nuclear Genernting Statio'n other than
23 Unit 1 or generating fEcilitics necccsary for the

'

2/^ oper'ation of Unit 1.-

25 1.3 Amended San Onofre Operntine An ee: ent:

20 The agreement the Companics propose to enter
-

-

M -m MM _ e DM 6 6+
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into which will provide for the operation and-"
l

.

2 maintenance of Unit i and other portions of the
San Onofre Nuc1 car Gencrcting Station to the3

4 cxtent provided therein.
*

5 1.4 Capital .ddit ion :

1Any itec of preparty which is cdded to Unit6

and which does not replace any pre-existing unit7

8 of property constituting a part of Unit } or any

9 ndded Innd or land right , which does not repince

lo any existing innd or land right, necessary for

11 the operr. tion of Unit 1 and which, in accordance
with Prescribed Accounting Practice, would be12

13 caricnlir.cd .
n

"- '4 1.5 cauitn1 Petterment:
,

25 The enlargement or improvement of any unit of(

10 property constituting a part of Unit 1 or the
17 replacement thereof, where such repiscement

18 . constitutes en enlargement or improvc= cat of the

19 unit of property repieced and which, in
,

20 accordance with Prescribed Accounting Practice,
-

21 woul d be capitalized.*

22 1.6 gp_i tc] Imroven n t,:
23 A Capital Replacement, Capital Ectterme.nt or

-

2/. Ccpital Addition. ,

25 1.7 Cani tal 7,:.ulacerent :

E E' The repi.' cr.2nt of any unit of prope: ' :._

e

.w _.s. . . . .

~ ~ = ~ ~ ~ -
-- ~ . . _ . . .
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1 constitut!.ng c part of Unit 1 where such'-

9 replacement does not constitute nn enlarger.ent
-

3 or improvcment of the unit 'of property replaced
cnd which, in cccordance with Prescribed4

Accounting Practice, would be capitcliccc.5
-

0 1.8 Edisca Suitchvard:

7 The 220-hv switchrack and related facilities
located uithin the Edison Suitchyard Arec andG

9 cny fccilitics subse quently instclied or con-

10 structed therein by Edison, but not including

11 the conductors and deed-end assemblics for the

12 220-kv Unit 1 main transf'ormer leads er any

13 ' cr.vironn. ental radiation monitoring equipment
-

installed therein. For purposes of this
..e

WS Agreement, the fcilowing items locat ed in the

10 Unit ] control-coministration building are also
.

17 considered to be part of the Edison Suitchyard:

18 .l.8.1 Controls, indicating lights and
.

19 instruments associated with Edisen's
'

20 220-hv suitchreck facilitics.
.

21 1.8.2 Tap chcnging controls and associated

22 indic'ating =cters for San Diego's
'

23 ~220/138-hv autotransformers.
-

24 1.8.3 Meters and devices for interconnection .

z6 metering and Edison's associated tele-
, .

O"' metering ec n pw.::t.'

_

,

4 - - . - - - - *
- - - ~ . . _ . . - . . . . . . . . . . . . . . - - - -
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1 1.9 Edison S.!tch.crd A c2:-

An area of land used as :he site of the Edison'

2

~J t
Switchyard and, at precent, as the site of the:

4 Nuclear Information Center. Such land arca

concisting of apprc::imately 3.60 acrec within'

5

G the Plant Site is show. in Exhibit A and further
de:cribed in Exhibit A-2 both attached hereto.7

8 1.10 _FP_C_ Ac c oun t s :

The Federni Pouer Commission's " Uniform Syst em9

of Accounts Prescribed for Public Utilities cnd10

11 Licensees (Class A and Class E), in Effect en

12 March 1, 1965, Subject to the Provisions of the~

13 Pcdcral Fa ::r Act".

1.31 Nuc] car Inforecti on Centcr :~ .'
-

2
-

s, 25 The structures and associated facilities
designated in Exhibit A (attached hereto) as10

the Nuclear Infortt.ation Center located uithin the17

unfenced portion of the Edison Switchyard !.rca18
.

and any subsequent improvements of or additions19
'

20 to said structures and facilitics.*

.

21 1.12 Off-Sho're Land:

A' strip of tido and submerged land used for22

circulating water conduits for the San Onofre23

24 Nuclear Generating Station described in an case-
-

25 ment-lease for such purpose from the State of

20 California to Ed' icon and San Diego beginni.n; en

-

9
_ _ .

, . ._ . _ _ _ . _ . _ _ . . _ . _ . _ _ . . _ . _ _ _ _

-5-U _.,

o ') l L
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_ 1 Septem~cr 24, 1964 and recorded in the Officialo

.

2 Records, Office of the County Recorder of San
s- i

l Diego County, in Series 5, Book 1964, Page No. .

4 235236. Such land area consisting of approni-
'

5 mately 7.599 acres is shcun in Enhibit A and
c fur t'. . e : described in Enhibit A-3, both attached

7 hereto.

8 1.13 Oucratine Emcrnencv:

9 Any unanticipated event or circumstance which,

10 at the time of such event or circumstance, cithcr

11 reduces or will have the reasonably anticipated

12 effect of reducing the generation of electrical

13 energy by Unit 1 or either impairs or vill have i

). 4 the reasonably anticipated effcet of impairing

the operation of the switchyard facilitics.%,

10 1.14 Plant Site:
.

17 An crea of land used for the major portion of

10 the San Onofrc nuclear Generating Station
.

19 described in an casement granted for such pur-
'

20 posc by the United States to Edison and San
,

21 Diego on May 12, 1964 and recorded in the
22 Official Records, Office of the County Recorder

23 of San Diego County, in Series 5, Book 1964,
- g'.' Page No. 85887. Such 1cnd arca concisting of

25 approximately S3.63 acres in the northwest
20 cornc r of the Marine Corps Base, Camp Pendleton ,

...
~| - . - _
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3 Cclifornia, is shoun in Exhibit A cnd furthcr
-

2 describcd in Exhibit A-4, both attached hereto.
'

1.15 'rcscribed Acceuntine Prcetice:'* '

4 Gencrc11y accepted accounting principics, in
5 accord nce uith FPC Accounts, applicable to-

6 clectric utility operctions.

7 1.16 Proj ec t Ecsements:

8 The interests acquired under (1) three casements

9 in favor of Edison and San Diego granted by the

10 United States of Accrica, covering respectively,

11 the Plcnt Site, including the associcted
12 exclusion crec, the Access Rocd /.rea, and the

33 Spur Trnah Arca, c11 recorded in the Official
14 Records of San Diego County cnd hereincfter so:c-''

,_,-

3 times referred to respectively as the Plant Site
s

10 F.csement, the Access nond Ecsement and the Spur

17 Trach Ensement; (2) the casement-lease covering

1C the Off-Shore Land; (3)' a license grcnted to the
- 19 Companies by the Atchison, Topehe and Santa Fe

20 Railway perfecting the rights of the Cc= panics
21 for those portions of the Access Rond Area..

22 lying within the railroad right of ucy; and (4) -

23 . . . -

any Subsequent Acquisition.

2 '' 1.17 San Dies.o suitchycrd: .-

25 The 220-hv and 138-kv suitchrecks, 220/133-hv
9' O autotransformers, and related facilities located

n --

d
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- 1 within the San Diego Switchycrd Arec and any

facilitics subsequently instclied or constructed2
-

therein by Scn Dic;c, but not including the con-~.

-

ductors cnd dent-end assembtics for the 130-kv4

6 auxilicry "C" trcusformer lends.
.

6 1.18 San Diego Suitchvnrd Arer :

An crea of innd used as the site of the San Diego7 ~

8 Switchynrd. Such land crea consisting of cpprc::i-

9 mately 2.72 acres within the Plant Site is shown
lo in Exhibit A and further described in Exhibit A-5
11 both ctteched hereto. .

12 1.19 San Onofre Interconnection Igreensat:

13 The carce.cnt the Cc=pcnics propose to enter

[- '4 into uhich uill provide for the operction and
maintenance of the Edison and San Dicgo Suitch->'-

,ycrds through which their respective systems crc1G

-17 interconnectec.

18 1.20 San onnfrc Suc1ccr Cencratinn Stntion:
.

The entire nuclecr gencrcting facility locceed19
'

20 on a site of approxir.ctcly 90 ccres in the
'

.

2y northucst corner of the Mcrine Corps Base, Camp
.

'

22 pendleton, California, consisting of the Plant
23 Site (including the Edison Switchyard Arca and

-

San Diego Suitchyrrd Area), the Access Road Arca, .

-

04~

25 the Spur Track Area, the off-shore Land , any
"O Subsequent Acquisitions, Unit 1, the Nuclear

-

7
~
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!
1 Information Center, the Edicen Switchynrd, the

. - San Diego Switchycrd, cnd any Additionni2
,

Generating Units subscquently constructed ors- i

I
,

4 installed.
.

5 1.21 - Scur Trech Arca:

An arca of Icnd used for a railrond spur track,c

y pipelines, and communication lines for the San
Onofrc Nucicar Generating Section described in8

.an casement granted for such purpose by the9

United States to Edison cnd San Diego on 1'my 3 2,10

1964 and recorded in the officin1 Records,11

12 Office of the county Recorder of San Diego

13
' County, in Series 5, Ecok 1964, Page No. 858SS.

;- 16 Such land crec consisting of appro::imately 5.14-

-

acres in the northucst corner of the Marine Corpsa.

-

2c Base, Camp Pendicton, California, is shoun in

17 Exhibit A nnd further described in Exhibit A-6,

18 both cttached hereto.
.

19 1.22 Subsecuent Accuisition:

20 Any future ccquisition by either Edison or San

21 Diego of land or 1cnd rights necessary for the

22 operation of Unit 1.

23 1.23 Unit 1: ,

24 The first nuc1ccr generating unit, consisting-

25 of n nuclear steam supply system, a turbine-

20 generator designed to generate appro:citately
9

- . . - -y .-
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1 450 c.cacucces (grors) of cicetric pc,:cr, cad
. .

.o all relcted ceuirment and fccilities uhich cre
\v

3 neccesary for the safe cnd efficient gencrction

4 of electricity, installed on the Plant Site, the

6 Acccc Road Arec, the Spur Trcck Arca, and the.

e Off-Shore Land, but excluding the Edison S.4 itch-

7 ycrd, Scn Diego Suitchycrd, and the Nuclear

8 Informction Center.

9 2. O'.7NERS!!T P .

10 2.1 Unit 1: Edisen and Sr.n Dicco shall receive
11 title to Unit 1 cud therecfter oun Unit 1 as
12 tencnts in conman cc fol3cus: *

13 ' 2.1.1 Edison ch:.ll o.:n an undivided eighty (20).
rA

14 percent intcrc t therein;
. .

s

'S 2.1.2 San Diego shall oun an undivided tuenty-

10 (20) percent interest therein.

17 2.2 'Suitchyards: Edicon cnd Scn Diego shall receive

.
title to and thercafter oun the Suitchycrds con-18

19 structed at the Scn Onofre nuclear Gencrcting
'

20 Station as 'follcus: .
.

~

21 2.2.1 Edison sh.11 be the sole ovner of the
22 Edicon Suitchyard; -

23 2.2.2 San Diego shall be the sole cuner of

24 the San Diego Suitchyard;
25 provided, however, that this section 2 2 shall

.

20 in no uny affect the intercats of the Cen;cnicsw
** . . - - - - - __

- _ _ _ -
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in the Plant Site Jnsenent.
_ y

'

2.3 nuclear inforr-ti_o_n center: Notuithstanding any
o
.

%W j

agrec=ent betucen the Cc panics concerning the
3 ,-

sharing of costs of opercting the Nuc1ccr Infer-' *

4

mation Center, Edison and San Diego shall receive,
5

title to and therccfter cun as tenants in ec=cen
O

the Nuclear Information Center as follous:-
a ,

2.3.1 Edison chcil own cn undivided cichty
a

(80) percent intercs: therein;g

2.3.2 Scn Diego shall cun an undivided ruenty
10

(20) percent interest therein.11

2.4 Additionel Gencrctine Units: In the event thnt
12

Additional Generating Units nre instclled or
13

r constructed at the Scn Cnofre Unclear Generating
., , , , -
,- -

Station, Edison cnd San Diego shall receiver,

title to cnd thereafter oun as tenants in ccamonlo

all the facilitics ecmprising cach such
-

17

Additional Gencrcting Unit in cccordance uith
.

18

Section 3 hercof nnd the cgrecaents executed by17
'

the Comp.a.nios in connection uith the insta'llction-20

or construction of such unit.21

~, 2.5 .Proinct Ursements: Edison and San Dicro shall
~ -

rcccive title to the Project Ensements and23

2.; thercaf ter oun the Proj ect Easements as tenants-

in common as follows:25

ec 2.5.1 Edison shall o.a an undivided eighty (FJ. ) ,
,

I,:~>
..._ ___ _..._._ _ _ _ . ___ _ _ _ . . . _ _ . _ . . _ .
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1 percent interest therein;

2 2.5.2 San Diego shall own an undivided twenty (20)
s

J percent intercot th e r c'in . ,

4 2.6 Subccruent Acquiritions: In the event that

5 cither Company =shes a Subsec.uent Acquisition,

O it shall be deemed to hcvc donc so jointly uith

7 the other Company. 5dison and Sa. Diego shall -

,

S receive citic to and therenfter cun cs tenants
9 in common any intecoct ccquired in a subsequent

10 Acquicition, as follows:

11 2.6.1 Edison shall o.n an undivided eighty (50)
.

12 percent interect therein;

13 2.6.2 San.Diego shc11 o..n cn undivided tuency
r 14 (20) percent interect therein.
,v

J Immedictely follow 3.ng cny Subsequents

1G Acquisition the Companies uill execute and
.

. .

17 record appropriate instruncats establiching their
18 respective ownership interests cc set forth in

.

19 this Section 2.6. - -

,

20 2.7 canital 7tnEovements: Edison and San Diego
'

21 shall receive title to and thercafter own any

22 Capien1 Improvements as tenants in common as

23 follows:

- 24 2.7.1 Edison shall own an un;'.ivided cighty (80)

25 percent interest therein;

2c 2.7.2 San Diego shall own an undivided twenty (20)
-

(
% _. _ _._

.
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.

.

1 percent interce thcrcin.
,

3. /.n_ D ". .- ' C ". '.I, c "'w. T. "1 U". . T_ N. .'
. ..s .

'

5 3.1 In order to utilice effectively the site of the
San Onofre Nuclear Cencreting Stction and to4

coordinate its development with the generating*

5

resources requircments of cach Company, Edison0
'

7 and San Diego will conduet joint studies for the
construction and op2rction of Additional Gencrc-8

9 ting Units at the Scn Onofre Nucicar Generacing

10 Station. The Compcnics vill preparc a pinn for

11 cite development, (hereincf ter called the " Plan")

12 including cny Additionci Gencrcting Unit., no

. 13 later than Janucry 1, 1968. Said Plan vill

thercaf ter be maintained end amended by the#

15 Companics to show cny changes ende thereto pur-v

1G cuent to Sections 3.2 cnd 3.3 hereof. At all

17 timas the Plcn vill set forth the c):pected sicc,

. 18 proposed date of cc =ittent, date of cc=:nnreici
19 operction, technical dcrcription, cnd estinnted

,

20 costs of any proposed Additionci Generating ,

21 Units. The Plcn vill cleo specify the pcrtici-*

22 pation, if any, desired by Scn Diego, which

_

participation vill not be 1 css than ten (10)23

24 percent nor more than fifty (50) percent. Said

25 Plan shall not opercte to obliscte or bind
<

'O cither Company in any menner c>:ccpt as provided,t
\J

__
_ . ,

-.- .- - - ... .. .. - . . . . _
-

_

_ j
'
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,

_ 1 in section 3.4 hereof.
.

2 3.2 Proposed amendments to the plan will be sub-
'

3 citted in writing by the proposing Company to

4 the other Company. If both Companies agree tc
*

5 such amendment, it shall be signed by the

o appropricte representatives of cach Company, and

7 such amendment vill thereafter become a part of
8 the Plan.
9 3.3 In the event the Compcnics disar,ree uith respect

10 to a proposed amendment or any part thereof, an

11 amendment will be prepared in uriting, embodying
12 all matters upor uhich the Companics agree and
13' the Edison proponnis in m:tters ubere the

'~ 14 Companies do not agree; provided, however, thatv

.5 cny disagreement uith respect to San Diego'ss,

,

10 proportionate participatica shall be resolved in
~

17 accordance uith Scn~Diego's proposal. Said
18

.

, amendment vill be signed by cppropriate represen-
19

,

tatives of both Compcnics and uill therecfter
_

20 become a pcrt of the Plan. Except cc.provided
'

21 in Section 3.4 hereof, any amendment prepared in
22 accordance uith this Section 3.3 which has not
23 been signed uithin thirty (30) days of its su.b-
24-

mission to the Co.p:nies shall, et the

25 cxpiration of said thirty (30) days , be deemed
m. .

'' an effective c:r.endment to the Plcn.
? .

s0 __

- . -
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_ _ _

i

1 3.4 On the acte of corc.mitment specified in the Plcn, '

2 cn approprictc officer of each Company shall
'

'-
3 cetend c Final A=cadment Mecting (hereincfter

4 referred to as the "Me e ting ") . At the Meeting,

the Picn will be revicued and confirmed or final5 .

6 amend = cats to the Plan, if any, shall be' pre-

7 pared. No c=end= cats received after the Meeting

a has adjourn'ed shcIl become effective unicss

p per=itted under Sections 3.4.1 or 3.4.2 hereof.

10 3.4.1 if an accad=2nt pursuant to section 3.3

11 is prepared at the Meeting and scid amend =cnt

12 substantially chcnges the Plcn, San Diego may at

13 cny tiac uichin the next thircy .(30) dcys n=end

'

14 the Plan to change its parcentage participction
e
s_ .3 uithin the range of ten (10) to fifty (50) per-

lo cent, or Scn Dicgo ncy decline to participate in

17 'the proposed Additionci Generating Unit; pro-

18 vided, houever, thnt Scn Diego cust declare at
.

19 the Meeting uhether it considers said amend =cnt

20 to be substantial. Upon such declaration by San

21 Diego, the officers shcIl specify the dates on
.

22 which the thirty (30) day periods provided in

23 this section cna in Section 3.4.2 sh:11 enpire.

- 2 ', 3.4.2 If San Diego n=cnds the Plan or declines to

25 participate, pursuant to Section 3.4.1 cbove,

20 Edison ucy. ..-ithin thirty (30) dcys of its receipt
i

n
!e

- >_ _ _ _ . . . __.- ___ _ _ _ _ .
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of notice of such action, elect not to proceed
1s-

' with the Plcn. If such election is =ade, the
2

f date of ec==itment shall be deemed to be extendedw
o

for six (6) months . In the event Scn Diego
6

declines to participate pursuant to Section 3.4.1-

5

cbove, Edison cny proceed to construct cn
s

Additional Generating Unit uithout pnrticipation
7

a by San Diego. Any such Additional Gencrcting

Unit will be constructed in substantial9

accordance ith the Plan.lo

11 3.4.3 At such time during the sixty (60) d:ys

follouing the dcte of cotrita:nt cs both12

Compcnics are foreclosed from further at ndaents13
m' to the Plan or elections to uithdrau pursucnt to'4ew.

Sections 3.4.1 or 3.4.2 hereof, the Plan shall' _3

be dec=cd final cnd the Companies shall be bound,16

17 cach to the other, to construct, aun and opercte
the Additional Gancrating Unit in cecordance18 ,

~
.

with the final Plan.
-

19
'

3 . 4 '. 4 The Comp:nies any, at any time, by uritten20

21 agreccent vaive any of the foregoing provisions
'

22 of this Section 3.4.

23 3.5 If pursucnt to Section 3.4 hereof the Companics
- become bound t,o jointly cotistruct end oun an24

25 Additional Generating Unit they will promptly

negotiate all necessary cgreccents for the ouncr-
-

2G
C.
ss ..

''
' | $.5
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ship, construction cnd operction of the propcsed1
-

Additional Generating Unit on terms cnd condition
_ 2

not less fcvornble proportienctcly to eachs 3
.

4 Company then those provided for in this San

6 Onofrc Ounership Agreement and other cgreements-

6 directly relcred thsreto. If the Companics cre

7 unabic to agree on any such necesscry agrecments,

8 the cuaership, operation and construction of the

9 Additional Genercting Unit vill, subject to

lo Section 3.6 hereof, be governed by this Agrec= cat

11 and cil others directly relcted thereto, in all

matters other then the proportioncte s'hcring of12

13' costs cnd output of such Additionci Genercting

- 14 Unit. .

3 3.6 In the event that an Additional Genercting Unit-.

x

1G is constructed cnd is to be ouned or opercted in
'

17 different proportionate pcrticipation thcn in
18 Unit 1, the Companies will c=end this San Onofre

~ 19 ' Ownership Agreement and directly reinted agrec-

20 ments to apportion the ounership, use and cost.

21 of the Project Easements and cny facilities,

22 which are common to Unit 1 and such Additional

23 Gencrcting Unit so cs to reflect such changes in

24 proportionate,perticipction. Tac Companics vill
.-

25 c1co exercise their best efforts to provide cach

20 other with suitable relcases from the liens of
.

.S' ....- . - . . . - .
. _ . . . . . . _
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1 their respective truse indentures or the Ccapany

[ 2 not securing such a release shall provide the

3 other uith an opinion by its general counsel that
,

4 no such release is required.

5 3.7 If San Diego does not participate in the

e construction, ownership or operction of an

7 Additional Generating Unit, its right to partici-

a pate in subsequent Addi tional Concrating Units ,

'
9 as set forth hereinabove, will be in no way

lo dininished or prejudiced.

11 4. NUCLEf.R I:3O?'GTION CENTER

12 The Euc]ccr Information Center shcil be removed or

13 demolished when construction or installation of an

14 Additional Generating Unit ecuses Edison to require
,

S' '5 additional suitchyard facilitics uhich it deems cannot
s

lo be adequately installed in the Edison Suitchyard Area

17 without such removal or demolition. The costs and

la salvage value incurred in connect an uith such removal

. 19 or demolition chnll be shared on the basis of the
20 Companics' participation in such Additional Generating
21 Unit. In the event of such removal or demolition the
22 Companies nny agree to relocate or rebuild the Nuclear

23 Information Center.
24 5. SUITCiFAnDS

_
- . .

25 Each Con;cny shall exercise exclusive control over its

2G Switchyard cnd Switchycrd Arec; provided, however, that
n
vi

- 18 -%,
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. 1 in the event of an Operating Emergency, personnel of

w- 2 cither Company may enter any suitchyard Arca for the

3 purpose of undertaking any immediately necessary cetion,

4 in accordance with procedures to be estchlished and

5 cpproved by the Companies.

G 6. DESTRUCTIO'.7 DA'U.GE OR CO:!DED!ATION OF UNIT 1

7 6.1 If all, or substantially cll, of Unit 1 should

8 be destroyed, damcged or condemned, then the

9 Companics by agreement ecy elect to repair, re-

10 store or reconstruct the damaged, destroyed or

I
11 condemned facilities in such a ennner as to

12 , restore thc. facilities to substanticily the sai.e

; - 13 . general character or use as the original, or to

#'
such other chcracter or use as the Companiesi

s
15 may then mutually agree, In the event of such

16 election, the costs of such repcir, restorction

17 or reconstruction shall be shared eighty (80)
'

- -18 percent by Edison and tuenty (20) percent by

San Diego, hnd, upon completion thereof, the19 -

20 Companics' rights, titles and interests thcrcin.

21 shall remain as provided in this Agreement.

22 6.2 Failure,to reach such agrc<r.cnt within a
23 reasonabic period of time shall be deemed to be

24 an c1cetion not to repair, restore or reconstruct-

25 the dnmasco, destroyed or condemned facilitics,
~

s,.
- in which event the proceeds from any incurcnce _

"C

w ... . . . ._

'28019 --
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1 or from any n'.:ard shall be distributed eighty
~

'

c (80) percent to Edison r nd tuanty (20) percent
..

5 to San Diego, and rc=cinin'g Unit i faciliticss

4 shall be disposed of by the Companies in a
,

manner to be mutually cgreed upon and the pro-5 -

G ceeds resulting therefrom or the costs incurred

7 thereby shall be shared eighty (80) percent by

8 Edison and twenty (20) parcent by San Diego.

9 6.3 In the event that less than substantially all of

10 ' Unit 1 shall be destroyed, damaged er condc=ned,

11 it shall be the obligation of the Compcnies to

12 repair, restore or reconstruct the daE.:ged,

13' destroyed or condemned facilitics in such a

14 manner as to restore such facilitics to sub-y_

su.
'S stantially the same general character or use as

\

10 the original. The costs of such repair,

17 'rcstoration or reconstruction shall be shared
18 cighty (80) percent by Edison and twenty (20)

19 ' percent by San Diego.- -

20 7. MORTGAGE AED CREATIO:7 0F SECUnITY IttfERESTS

21 7.1 Edison and San Diego shall have the right at any

22 time, and from time to time, to mortgage, or

23 otherwisc encumber their respective rights,

24 titics and interests in the San Onofre Nuclear
-

25 Generating Station and the Project Easements by

26 conveyance to a. trustee or trustees under deeds

?
D
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.

.

1 of trust, mortgages or indenturcs, or by_
_

-

2 . execution of security cgreenents or other
1s

5 I obligations or securities, and to any successors

~4 or cssigns thereof, without need for the prior
'

5 written consent of the other Company.

G 7.2 Any mortgage, trustee or secured party under

7 present or future deeds of trust, mortgnges,

8 indentures or security agreements of either

9 Company and any successors or assigns thereof,

lo and any rocciver, referec or trustcc in bank-

11 ruptcy or reorganication of either Co=pany, and

12 , any successor by action of law or otherwise,
13 and any purchaser, transferca or ass'ignee of

'E 14' any of tha aforementioned secured parties , mayw

s5
~

succeed to and acquire c11 the rights, titics

16 and interests of such Company in the 7an Onofre
,

,

17 Nuclear Generating Station and the Project Ease-
18 ,ments, and may tche possession of or foreclose

.

19 upon said prope.rty,' rights , titles and interests
.

...

20 of such Company, without need for the prior
'

21 written consent of the other Company.
22 7.3 Any transfet, assignment, raerger or consolidation

.

23 made. pursuant to the provisions of this section 7
'

24
shall not be subject to the terms and conditions

25 set forth and contnined in Section 8 hereof.
2''

'

8. KIGHT OF FIRST REFU2AL
(7 - -

u :----.-..--.- --. .. ..-
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.

ncept as is otheruice provided in Section 71 8.1 v
.

- 2 and Section S.15 hereof, should either Cc=peny

b 3 desire to assign, transfer, convey or otherwisc
.

4 dispose of (hcrcincf ter collectively referred to

5 as " Assign") its rights , titles and interests in
*

G the Scn Onofre I!uclecr Gencrcting Station, the

7 Project Ensements or its entitic=ent to electric

8 capacity and associcted energy in Unit 1 or any

9 part thereof or interest therein (hereinafter

10 referred to as " Transfer Interest"), to any

11 person, company, corporation, governmental cgency

12 or any other. party (hereinnfter referred to cs

13 '.'ntird Party"), the rc=rining Company shc11 have

- 14 the right of first refuscl, as hereinafter
s, -

described, to purchase for itscif such Transfer>

16 Interest.
.

17 8.2 After its receipt of a bona fide written offer

18 from a Third Party to purchase c Transfer
'

- 19 Interect and at least three (3) years prior to

20 its intended date to Ascign, the Company desiring
~

21 to Assign its Trcncfer Interest shall serve-

22 written notico of its intention to do so upon the

23 other Company. Such notice shall contcin the

24 proposed date to Assign, the terms cnd conditions-

25 of said bona fide uritten offer received by such

26 Company, and a propo nl to Assign its TrcnOfer
a
y -=- -
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Intercs: to the remaining Comp:ny. The terms
1_,_

and conditions contained in such proposal" 2
shall be at least as favorable to the remaining'N-

3 j ,

Company as the terms cnd conditions of said bonc4

fide written offer, or may be the same terms end*

5

conditions set forth in scid offer.e

7 8.3 The remnining Company shell signify its desire _

to purchase the Transfer Interest, or its desirea

not to purchase the Transfer Interest by serving9

written notice of such intention upon the Company10

11 desiring to Assign pursuant to Section 15 hereof
within one hundred cighty (180) days af ter such12

13 service pursucnt to Section 8.2 of the written
notico of intention to Assign. Failure by a7r 14

cr.

5 Company to serve notice as provided hereunder
s

within the time period specified shall be con-16

clusively deemed to be notice of its intention17

18 not to purchase the' Transfer Interest.
~

19 8.4 Such right of first refusa1 shall c:cist cs of
,

the effective date of this Ownership Agreement-

20

and shall continue for the term of this21

22 Ownership Agreement.

23 8.5 When intention to purchase the Transfer Interest

has been indicated by a notice to purchase duly24-

25 given pursuant to Section 8.3 hereof, the

20 Companics shall thereby incur the fellouing,'

G
-

-- . . . - . _ . _ _ .b
- 23 - c,|j, ? 'j[j-



.

. .
.

-1 obligations:
-

The Company desiring to Assign and the8.5.1"

Company desiring to purch'ase the Transferw .

L

interest shall be obligated to proceed in good
4

fcith cud with diligence to obtcin cl1 required.

5

cuthorinctions and approvcis to Assign;
6

The Company desiring to Assign shc11 be .

7 8.5.2
obligated to ob cin the release of cny liensS

of theimposed by or through it ypon any 'part9
and to Assign the Transfer

10 Trcnsfer Interest,

Interest at the carliest practiccble dcte there-11

12 after; and

13 8.5.3 The Company deciring to purchase the
shall be obligcted to perforza,

34- Transfer Interest;e .

all terms cnd conditions recuired of it to*

complete the purchase of the Transfer Interest.1G
t'o

17 8.6 Purchase of a Transfer Interest pursucnt

.Section 8.5 hereof sh:11 be ful3y consu==cted
~

18

within thirty (30) months following the date.

19

upon uhich the notice to purchese required to be20

given under this Section 8.3 has been duly served,~

21

unless the Conpenies are then diligently pursuing22

appliccrions to appropriate regulatory bodies23

(if any) for required cuthorications to effect'

2/,

25 such Assignment or cro then diligently
ordersprosecut!..;, or defendin; cppeals from26

-__J
'

,,

-
_ -. - . . _ . . .

# ..
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.

.
I entered or authorizations issued in connection

' 2 with such applications. In the event such

'
3 applications or appeals cre in progress at the

4 end of said thirty (30) months, the purchase of

5 the Transfer Interest shall be fully consummeted*

s upon ec=pletion of said applications or appeals.

7 If the Company desiring to purchase the Transfer
-

B Interest is barred frca doing so by any regula-

9 tory body or court from uhose decision no appeal

10 may be taken, the Company desiring to Assign may

11 proceed to dispose of the Transfer Interest as

12 if the other Cc=pany had declined to purchase

13 the Transfer Interest. ~

.

( 14 8.7 If the intention not to purchase the Transfer
s-

( 3 Interest has been indicated by a notice duly
~

16 given hereunder or by failure to give such

17 notice as provided in Section 8.3, the Company

18 desiring to Assign shall be free to Assign all
,

~

19 but not less than all of its Transfer' Interest
20 to the Third Party that made the bona fide

21 written offer upon the terms and conditions set-

22 forth in said bona fide written offer. If such

23 Assignment of the entire Transfer Interest to

24 the Third Party is not completed within eighteen
'

25 (18) months af ter the proposed date to Assign

26 specified in the notice given pursuant to Section

f.. . .. .

p . . - . .

'

Y - ,''n
"

- 25 - -



.

.

1 8.3 hereof, the Cenpany desiring to Assign its

2 Transfer Interest must, unless it is then-

'- 3 diligently pursuing its ap"plications to appro-
,

4 priate regulatory bodies (if any) for required

5
-

cuthorizations to effect such Assignment, or is

6 then diligently prosecuting or defending appeals

7 from orders entered or authorizations issued in
.

8 connection with such applications, give another

9 complete neu right of first refusal to the other

10 Company pursuant to the provisions of this

11 Section 8, before such Company shcli 'oe free to

12 Assign a Transfer Interest to said Third Party.
_

13' 8^. 8 Any Third Party who purchases the Transfer
'

14 Interest shall receive title to and shall ctn
. > -

the Transfer Interest as a tenant in common, sub->
g,

10 jcet to the same rights and obligations as are

17 applied to the Transfer Interest in the hands of

18 the Assigning Cc=pany.
~

19 8.9 L: cept as is otheruise provided in Section 8.10

20 and Section" 8.11 hereof, no Assignment of a
21 Transfer Interest shall relieve the Assigning

.

22 Company from continuing full licbility and

23 financici responsibility for perfortcance of all

- 24 obligations imposed by this Agrecaent, the

25 Amended S:n Onofre Operating Agreccent and the
26 San Onofre Interecnnection Agreement.

U
ty . . . - - - - . .

%-
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. 1 8.10 To the extent that Edison delegates to San

2 Diego the functions of operating Unit 1, pursuant

f to Section 8.14 hereof, Edison shcli '.e relieved'' -

'

4 of such dutics.

5 S.11 An Assigning Company shall be relieved of its~

e duties and oblisctions under this Agreement, the

7 Amended San Onofrc Operating Agreement cnd the

8 San.Onofre Interconnection Agreement if cnd when:

9 8.11.1 Its Assignee agrees in writ ng with the

10 remaining Company to assume such obligations

11 and dutics; and

12 8.11.2 The remaining Company agrees in writing to

13 the Assignor's release from such obligations.
'

3 14 8.12 Any Third Pcrty uho may succeed to the Transfer
7: -

'

Interest pursuant to this Section 8 she.lls.

1G specificclly agree in writing uith the remaining
.

17 Company at the time of such Assign =ent that it

18 will not Assign all or any portion of the
,

.

19 Trcnsfer Interest so ccquired withott ccm,1ying
-

. .

20 with the terms and conditions of this Section 8.
.

21 8.13 Any purported Assignm2nt of a Transfer Interest

22 (other than one provided for in Section 7 hereof)

23 failing to comply with.the requirements of this

24 Section 8 shall be void.
-

23 8.14 In the event Edison desires to Assign all or

2G substanticily all of its interest in the San

%'
._ .

*

.

- - .o,
- 27 - L/-
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. .

.

Onofre Euclear Generating Station, other than
-. 1'-

pursucnt to Section 7 or Section 8.15 hereof,
f

- o N_
~ 2

San Diego shall have the option to assume all* %-

5

dutics of operating Unit 1 and the Companics4
4

shall ccaplete all.necessary contractual arrange-5 '

5

ments and modificcticas to take San Diego6
6

7 operating agent of D it 1, as of the time such7
. ..

8 assignment beccacs effective. ,

8 ,

Edison and San Diego cach shall have the right.9
9 8.15

to Assign its respective rights, titics and10
10

interests in the San Onofrc Nuclear Generating11
11

12 ' Station and the Project Easements without the12

need for prior uritten consent of the other13
13

'

Company, and uithout complying uith Sections S.114"

([ 16
,

through 8.7, inclusive, and Section 8.14 hereof
ar:

s-15%

16
16 at any time to the follouing:

17 8.15.1 Any corporatica or other entity acquiring17

. all or substantially all of the proporty of suci18
18 ,

.

19
~

19 Corapany; or

20 8.15.2 Any corporation or entity into which or
-

20

21 with which such Company may be merged or21 *

22
22 consolidated.

23
23 9, gr7ygg o; n7gp7 70 pan 7777on

For itself and its successors and assigns, Edicon and
- 24

24

San Diego, each, until cnpiration or termination of thi25
25

26 Agreement, vaives the right to sceh partition of the Se2G

g
it - G ~. _... .. --

_

-
---

.

W
- 28 -
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.

10.1.4 All other persens, firms, partnerships or.

,- 1
. corperctions clci=ing through or under any

2
>

I
' of the foregoing; and ,

.-

10.1.5 Any cucccssors or accigns of cny of those~

'

4
nentioned in this Section 10.1;~

c
and chc11 be obligntions running uith the Co:penies'

e

rights'; titics and interests in the San Onofre Nuclecr7
It isGenerating Station and the Proj ect Ecconents.8

the specific intention of this provision that all of
9-

such covenanto and obligations shcl1 be binding upon
lo

any percy uhich acquires cny of the rights, titlec11

or interests of either Edicon or San Diego in the
12

San Onofrc Huclear Generating Stntion or the Project
.

13

Ecsc= cats and that such pnrty chcl1 be obliscred toAm. 14

use such rights, titles and interests for the purpose15

of discharging such covencnts and obligntions.10
.

17 10.2 The rights, citics and interests of Edison and

San,Diego in the San Onofre Huc1ccr Generating Station18
.

and the Project Ecsements shall inure to the benefit19 _
.

of their successors and assigns.20

21 10.3 Any mortgagee, trustee or secured pcrty, or cny
.

rocciver or trustcc cppointed purcucnt to the pro-22

visions of any present or future mortgege, deed of23

indenture or security c.grec=cnt creating c
- 24 truct,

licn upon or encumbering the rights, titics or25

interests of cither Comp ny in the San Onofre Nuclear
' ~

26
.

.. .- _ - - .. _ . . . . .
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1 Generating Stction or the Proj ect Easeme.nts , and any.., ~ .

2 cuecessors thereof by action of law or otherwise, andw

s
5 cny purchaser, transferce, er cssignee of'cny thereof,

4 shall nct be obligated to pay any nenics accruing on

5 account of any of the obligaticas or dutics of such
Ccapeny under this Agrecccat or the Amended San Onofre0

7 Operating Agreement incurred prior to the tching of
possession or the initiation of foreclosure or other8

. 9 remedial proceedings by such mortscges, trustec or

lo secured party.
'

11 10.4 Edison cnd Scn Diego shc11 use their best efforts

12 to obtain from the trustee (s) of their rc.spective

13 trust, indentures valid commitments obligating said

($ 14 trustees to honor all the covenants set forth in
25 Section 10.1 herein in the event they enter into

10 possession of the San Onofrc Nuclear Gencrcting

17 Station. Such co=mitments may be in the form of

18 releases, consents or any other form ultimately agreed
.

19 upon uith said trustec(c). To the extent that either
Co=panyhassecuEcdsuchaccmit=cntpriortothe20

21 effective dato of this Agrec=ent such Company shall
,

22 not incur any duty or obligation under this
23 Section 10.4.

.

.

24 11. RELA 770:!S:!IP OF PARTIES _-

25 The dutics, oblisctions and liabilitics of Edison and
22' San liiego horcundcr cre intcaded to be several and not

m
/*

. -
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1 3'oint or collective > and nothin- herein contcined chclio
,,

:
2 ever be construed to create an association, trust or"

'' 5 partnership or impose a trust or pcrtnership duty, ,

4 obligation or liability on or with rescrd to Edison or
5 San Di~ ego. Edison and Scn Diego shall be individuclly

responsibic for their own obligations cs herein provided.G

7 Neither Edison nor San Diego shcll have the right or

8 power to bind the other except cs expressly provided in

9 this Agreement, the Amended San Onofre Operating Agree-

10 ment or the Scn Onofre Interconnection Agreement,

11 12 MISCELLldZOUS PEOVISICMS
.

12 12.1 Edison and San Diego agrec, upon request, to

13' make, execute cnd deliver any and all documents

14 rcasonably required to implement the terms of^

({
15 this 0.mcrship Agreement.

10 12.2 The ccptions and headings appearing in this
'

17 Agreement cre inserted carely to facilitate
is reference and shall have no huaring upon the

.

interpretation of the provisions hereof.19

20 12.3 ' This Agreenhnt is made under and shall bc

21 governed by the 1cws of the State of Cclifornia.
22 12.4 The recittis on page 1 of this Agreement are

23 intended to serve as informational provisionc

24 only and are not to be construed cs binding upon_

25 cither Corpcny in any way.

E 13. NO DEDIC'iQQ'? OF Q CIL,I'f7ES

(:
_

-32-
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Any undcrtaking by one Cor.pany to the other under cnyl-~
i

2 provision of thic Asrcement shall not constitute thev

s ,

dedication of the system or any portion therecf of any3 .

Congany to the public or to the other Comp:ny, and it4

is understood and agreed that any such undertching shc115

0 cease upon the termination of this Agreement.

7 14. TrnM_

8 This Agrecmsnt shcil become effective dhen it has been

duly enecuted by both Edison cnd San Diego, and ch:11- 9

10 continue in effect until termination of the ensement
11 recorded in the Officici Records, Office of the County

12 Recorder, S n Diego County, in Series 5, took 1964, at

page no, 85007, grcnted to the Companics by the United13
-

Q? States of America for the San Onofre Nuclen Generctinge 14
.

5 Station, or cuch c;rlier date as the Comp:nics any agree
10 to cense operction of Unit 1.

,

17 Upon terninction of thic Agree: cat, the Companics'
10 shall tgree upon further operation of Unit 1 or ,trpon

.

.

its disposition. In the event the Comp:nics agree to19

20 dispose cf Unit 1, the proceed reculting therefrom

21 or the costs incurred thereby shall be shcred cightv'

(80) percent by Edison and ts.enty (20) percent by22

03 -

San Diego. -"

24 15. NOTI _C..E_.S
--

25 All notices under this Agrecnent shn11 be in s.~iting
- . ,

20 - cnd chn.1 os de. .12vered in person or cent by registcrec-

1

h - - - - .

__

''
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or certified n i1 to the applicable of the follouin;
1_,

-

addresses:~~
2

Southern California Edison Company'
s -

c/o Secretary
Post Office Eox 351
Los Angeles, California 900534

.

5 San Diego G:n & Electric Company
c/o Prcsident

G Post Office L'ox 1831
San Diego, California 92112

7

a By notice sent to the other Company, either Edison or
San Diego may designate different persons or different

9

10 addresses for the giving of notices hereunder.

11 16. PRIOR AGREF:'F. HTS

12 It is the intention of the Companics to supersede

hereby the T.dison-San Diego Agreement of March 8, 1963'

13

i> - to the extent that it provides for matters covered14
a.t

5 herein. The Companics intend to rem 2in bound and
s

obligated by those provisions of that agreement whichis
'

relate to construction costs, the AEC Assistance17

18 Contract, Edison's appointment as San Diego's agent,

as well as all other matters not covered her'ein. In
19

the event that the' Edison-San Diego Agreement of20

March 8, 1963, is inconsistent uith this Agreement,21
'

the provisions of this Agreement shall be controlling.22
*

23

~ 24 .

25

20
?%
d'

- .

,
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1 I!? L'ITiir.SS UIT.:: EOF, the Companics hcvc caused this
....

Agream nt to be executed in duplicate on their behalf.u 2

A Attest: SAN DIEGO GAS & ELECTRIC CCMPAIE
.

4 (SEAL)

5 Ansittant /s '/ D . ' . G re en By /s/ J. F. Si".nctt
t r e s 2. c e n tSecretary

7 Attest: SOUTHERN CALIF 0MIA EDISON COMPAIN

8 (SEAL)

9 /s/ C. D. Lcnter By /s / '..'1111er R . Gould
*

Secieccry Vice l'residan;
10

11
STATE OF CALIr0"I;IA )

COUNTY OF san Die,-o
13

-,

The forccoing instrument was acknowledged before

h.
1s,

rac this 5th 1967, by
5

- day of 0.e_t_cp a- ,

F- - _s $ n y t t , President of SAM DIEGO G!sS &J.
,
_

ELECTRIC COMPA"Y, a corporation organized and existing under

and by virtue of the icus of the State of Californis, on
g

behcif of said corporction, ,
, g

.

.
.

20 -

FlorcSce La Monte-

jf
21 flotary PIiTha.c

2a' My Cor/nission Expires : -

23 .

Florence LaMontc
2.,, c.c.. c h a. .,3, ,,70...

-
- Notary Public

..

'

Principal Office,
25 San Diego Co., Calif.

26

A
, . , _..
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C ., .t : v,. ., , . . ,..uS:,.__ 0: u- uu

ss.-
A 2 C O"u ' T. a' C- LOS AnnelCS )

-

su

achno .: led ;cd before3' The foregoing instru..._nt 1:13 t
.

m,c this 4th day of October 1967, by4
,

5 1.'il l i nn R. Could, Vice- President of SOUTi:EP3 C/1IFORUIA

6 EDISO:? CO::PANY, a corporction organized cad c::isting under and
7 by virtue of the 1ct:s of the State of California, on behalf

.

8 of scic corporation,

9

10
/ ,. i Dont '' e rv ''ilce :5..

hotcry Td61;c' ~ '

g
- .

12
My Cc=nission D:pires :

13,
Dona Mary L'ilecr.b

June 27. 1969 Notary Public - California14 Principn1 Office in
,.

1,00 !.nsc1cs Ocur.ty0 15
.

AG
'

17

18
~

19 - . .
.

.

-

20
-

.
-

.

.

21

22
-

23

24
.

25-

20

g_%4g
_.
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NOTE-. *

<

d 0;;, ::, .pl et ion o f eew Interstate 5. L'.S. Highway 101 will revert
1: t r.: m -ine Corps. F6ture arranger.ea.ts will ee race to provide
for contir.ccc use of the higt. ay f or access to the Plant Site.*
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DIISIT A-11
.-

w
D N.on N...C". Or. w' F o r.. ~ :~', r. r. ."v.) n' r.? '.z -"> m~

s
.

3 I
.

F.

That ecrtcin real property in the County of San Diego,4 State of Californic, described cs follcus:
5

Fr,.,:v.' ,.,: L ,..
O A strip of land, Forty (40) feet vide, the center line
7 of uhich is hereinafter described, lyins uithin the Rancho

frcSante l'crgcritc y Las Flcres , cs describ2d in the Facent
8 the Unit cd S;ctes of Accrica, dctc0 March 2E,1879 cnd

recorded in Ecoh 7, der of said County, cad being cico apcge 18 et seq. , of Patents in the officeof the County Recor
,

9
portion of S.-etion 24, Township 9 South, Range 7 West as
per Record of Survey Mcp No. 794 filed January 17,19d0 in10
the office of scid County Recorder.

,

11 The center line of said strip of 1cnd is deceribed as
12 follous:

6 inch by 6 inch concrete highucy13 Beginning et t

ccid t.onument being Morth 56* 12'y line of U. S. Highu2y 101,monument, set in the Southwestcrl,g' . 04" Ucst 2123.77 fect ,'? 14
mensured clong sr.:d Southucstcrly line, from a 6 inch by 6

15 inch concrete hi,qhucy nonuncut, said first above contiencd
cc:ncrete hi;;hucy cenument bears South 02* 5 2' 15" Eas t ,

16 4207. 25 feet from a 1-1/ 2 inch iron pipe, uith brass ccp,
set for the Northecst corner of Scctica 26 in Touachip 9

17 South , nr.n;;c 7 Ucs t , cs shc- n on scid Eccord of Survey Map,
said first cbove mentioned concrete highucy mone..:ent being

10 also at the beginning of n tan 3cnt curve concave South-
uesterly and hcving a radius of 4940 fcat; thenec North-

19 ucsterly, along said curve, through an cngle of 12 00' 00",
a distcnce of 1034.63 fact; thence continuins clong scid

20 Southuesterly line nnd tcngent to said innt mentioned curve,
Mort h 60* 12' 04" Ues t , 503.51 feet to the beginning of a
enu,;cnt curve conenvc to the Uorthecst cnd having n- rndius21-

of 2000 feet; thence Morthucaterly, along scid last rc.2ntioned
22 cur ec, throu:-h an angle of 04' 54' 28" c distanec~of 176.47

feet to a point, a rndial line .cf scid inst centioned curve
23 passinr. th cot:,:h scid inst r.:ntiened point becra South 25'

62' 2J b rest; thcuce South 33' 00 ' 00" Ucst , 115. 21 f e e t to-

2 '', the E.U.S. PDIST OF EGE.::IMG of this descr?.otien; th.nce
Mort h 57 * CD ' C0" Ucs t , 473.57 feet to thn' beginnin ; cf n

2r> curva conenvc Northensterly cnd h :ving a radies of.

g 7 n n,, u t ,

'

1912. 67 f ect ; th .'ce Ucrth :ec terly, along scid inst r :.:.ie::c.: ip t h ou; h :.r. nn31c cif .S' 4 7 ' 14" c dis tence of Se94. 3 7
e,

curve,
.
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~
l fect- then:c :nu3ent to said Ics: ncntioned cursc, Nerth 27*~

12' d6" Ucs t , 65.16 fcct to the beginning of a :cnnent curve
2 conenvc to the Southenst and hcving c radius of 129.64 foot;-

the..cc Unrth anterly, ::ortheriy cnd Ecnterly, cien3 scid Inc
5 mentienc0 curve through en en;1c of 151* 00' 42" a distcnce'

of 341.60 'ent; thence tnn3cnt to scid inst mentioned curve,
4 South 56" 12' 04" Eas t , 15 2.16 f eet , to the be ; inning of a

tnnacut cu.ee cenenvc to the Scuthuc:t cnd having c radius of
I

5 100.00 feet; thence Southenstecly cicn; said inst nentiencJ.
curve, through an nngle of %' 3S' 12", n dictance of 25.55

0 feet; thence ten ;ent to said 1c30 mentioned cu ec, South /1*
33' 52" Er.nt, 161.32 feet to the beginning of a tan 3 cat curve

7 conecyc to t he Mortheart. and havin:; radius of 100.00 fect;

nn cni;1e of 14' 30 'y,
along snid inct contioned curve throughthence Southernterl

12", a distcnce of 25.55 feet; 'ther.coB
tangent to said last acutioned curve, South 56* 12 04" Ennt,

9 1651. 27 feet to the be;; inning of a ecngent curve conce.ve to
t.he ::orthecct and hcvir3 a rrdius of 100.00 feet; thenee

10 Southeantec)y nlo:.3"scid in:t uentioned curve through nncng]c of 09* 45' 07 a dictance of 17.11 feet;"thence tnngent
11 to cnid last r.cnnioned curve, South 66 00' 11 Eart, 153.29

feet to the besir.ning of a tanscnt corve conccvc Sou huester)..
:. nce Southee.sterly and i12 and hnvins a radius of 60.00 fact;

Sou t h: rly 'cl ena sn ' d I ns t nont.l oacd cur"c, three.h an t.n in i
'

13 of 90' 00 03", e dis ti.nce of 9i. 25 feet to c point hcrc.:n-
after referred to cs Point "is " thence tangent to said Inst

14 neutioned curve, South 23* 39';49" Ucst ,,

31 feet .c a pointQ in the Ucrchendterly line r,f U. S. Highur.y 101, said 1c:> t
15 mentioned peint bein; in a curve in snid 1:orther.sterly li..e,

said curve being conenve S'uthuestcrly and hcving a radius
1G of 5050 feet, a rrdial Sne .c said Icst mentioned curve

passine; through scid last mentioned point benrs I;crth 23*
h17 59' 49 East, said last rentioned point being Er.sterly 194.13

feet mecoured cloc.; scir! Northensterly line frcm a 6 inch by
18 6 inch cor.cret e hi r;hucy conur: nt , scid hir.h ray / 2 inch ironmonuacnt benrs

South 10* 20' 14" Ucct 366S.40 feet frca a 1-1~

19 pipe uith brass cap, set for the Morthccst corner of said
Section 24.

*

,

~

The side 3inen of said strip of innd, hereinabove
21 described and desdr.ncted as Pnrec1 1, shall be prolonged or

shortened so as to terminctc in the,Morthcanterly line of
22 said U. S. Highucy 101.

-
.20

I3 r.,u~ L 2n .

24 That portion of the P.nnchs Scnta ".nrgcrirn y Las Florcc ,-

n describad in the Pctent from the United Stntes 01 .Werien,
2_" dated Merch 25, 1579 nnd recorded in Loch 7, prgs 18 et see,.,

of Pntents in the Office of the County Recorder of raid,,
County en:. bein; niso c portier of Secticn 2.'s n To.nship 9" *
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1 South , neuge 7 Unst , c shc..a,on the Record of Su vey Mnp
. Ho. 7 9! , fi3cd Janunry 17, 1940 in the office of said County(

o.- p. , - , , u , , - -

c. , - , , c o t. a ., .:. o ,. ,. o. . - ..: . ..e....
3

,

s 3 3 ,, t, .e . . . . , ,. . . , ,
n.or> o < . . . .t . ,, , ,. e ,s .,, .. s . . c m. . .ec..c' ~o#., the--

. .. e.. u. . . . . . . - - -

center line descrintion of the stri, of Innd hereincbove 1
4 described r.nd desi[;nnted cs Parcel ' ; thence South 66' CD'1

11" Erst 20 fcot to the beginnins of a non-tcngent curve
r a.. o n , :. c s. ., ,: - -,n

t ,. s. ~, c- ...t,.., o .c. 4.0.gq .eo c o n . . . s. .,
. . .; .c-. u. . ., . ., , n_m.u . : . .m... . . . .

Southerly clour, scid curve throu:;h cn c.nnle of 55'' 32; 50'-
O c distr.nce of 33.78 feet to r. peint in the Northeasterly line

of U. S. Higheny 101, snid last mentioned point bein:; in n
7 curve conce.ve to the South cnd having a radius of 3050 fc et,

a rcdici line of said last contioned curva passin24' 25 ' 12"g through8 scid Inst mentioned point bears Ecrth East;
thence Ucsterly alouan;;1e of 00* 50' 46"s said its rc.cntioned curvo through cn

9 c distr.nce of 74.7 2 fcc: to c point,'

a radini line of said last mentioned curve passing thro,ch10 said in:t r..c. tioned point becrs North 23' 36' 26" East, :.nid
inst nautioned point bcing nico at the beginning of a non-11 tan 3 cut curve concave to the Ucst and hr.ving a rr.dius of
40.00 feet; t!.cuce Martherl
throash r.n t.n';1c of 55' 32'y nicag said last reent !.oned curvela 58" a diset.nce of 38.78 feat to
a point, a rrdici line to sr.id inst r.:entioned curve n,r. sir'13 51, c.. , . . :1 .,. . e..c.,.......,..n.a,..,,,-. . . . a ,, o , s. . -

n .,, . . . , . c.. . . _ .. o n . . . . i.. . 1 p. ., c 00 2 .t
, . ..nu .. ... . . . . .. . . s ..

East; thence South 66 00' 11" East 20 feet to the Point ofy'.
_ r, bcSinning.. .

.

p y.ga.,.,,,,y.. . , tron t h e land h e r einc. cave accer2.nec. an 1
-

. . ..a2 .o 3,.5 designated as Pcrcel 2 tho.t portien thereof lyir.3 .::. thin
the strip of Innd heroinnbove described and designated csp> Pctcel 1.
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S g y 7_ p C 9.g. e 9'so . , '.1. .mw i tu n . . . . - t's "* A.

O '

.

.

., 2n w- pD t#.,n C.# '. 'n c P ..n c . . o ."4.'. '.1 ' .'. P.''..'..*.*"#*-'. V 1, *' "
, k- .

_
,F 1 o . . . ., , , e. . d n . . 1 b. r., o' 4.,.,. +hn. v , . e. n ~ ..cm . A. . s 1.t..;.* e A .c .m. . ~- -

- :..t . _- . &v
-

.- _ . . . . - .c fs. . , , . 2 ., d.. * c -' '4 '.-m c'a 9 ' , 10' ~t ,0 - .u. r_ . ' . c' _u- .# - E *. .s- 7 , ,) . ,3c''
-- -. . ,. . . . v . .u . .seq. , cf Pr. ents in the office of the County RecorCer ofet

said Co.at:y, be. ng clco pertions of Section 24 in To rachip 9c
South, D.nge 7 Uer.t c.nd Section 30 in Tc.nchip 9 Scu<_h, Rcn ;c

7 6 Unst, ns shoua on Record of Survcy I'.:p 1:o . 794 fi3cd
.3anunry.17, 1940 in the office of crid County Eccorder,

e described as folle :::

Ecginning at c 6 inch by 6 inch concrctc hio.huny9
-

in the T,cu:.h,ees terly J ine of U.." .1:igh: t y 103 ,r.onen;nt , set
lo cuid ::ene: at b..'r s Se:uth 02' 52 ' 15" Fr.s t 4207.25 fcct frc.-'.c l-1/2 inch irca pipe, ud.th bre.cc cr.p , not for the I:orther.st

!11 corner of S:ction 24 in Tc. nchip 9 f.cuch, U/u ;c 7 Uas t
shot.'n on acid nerord of Su:necy Ihp; thanen South 56 15 ' .'.: |04 "12 E #. a~: eng .wid South..acterly line of U.S. nigin..;y 101, adistence of 50 fcct; th.nce South. 33 " .00 ' 00". Uec t , 12 fcot to13 the .n.~... . , ...

.n.... 0..,,..,_..,.7._ oe tnis c:ccr'..nt;on: thence::vi .

1. :. t. n . . _ . c.
-

South 55' 12' 04" T2 L parc.ilel u2.th said Shuthussterly line34 of U.S. Uf.h:hucy 101. c distance of 556 feet; thence seu:.h-

(: 33* 00' 00 U: t 269 feet to a point in n line uhich p rres5 threv;h c po!.nt thr.t b:c.rs South 33* 00' 00" Uc.st 286 feet.

from the hereinb fore rcierred to 6 :: 6 concrete conv= nt in1G the Southu.snterly line of csid U.S. Highucy 101; thence
1;orthueste-ly nien.; ccid lest cantioned line 594 feet- thence17 I; orth 33' 00' 00" Ecst, 154 feet; thence South 55' 12 I 04"
Ecst, 38 fect; thence I: orth 33 * 0 0 ' 0 0 " E. . e t 120 feet to the18 TRUE POINT OF SEG7.llil::G of this doccription.
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1 D'HIBIT A-3
,

r,
s u. . .

p r o r.,.v. e. m. i. . e.n. g- tq r. .e .g i. m. . . s.r, 7 ..n 's D.
e
sl

. ..
s a

.

,.- A. ST. v.r.n O=. ~ p .. e*a. 3, S U n.r. e: , r~. ..D 1.n..,. n O .. . Lw. . . Dn. _~,9 ( 1 0. ) =.=. .r .
...: 11 . .

D
. . . , . .

HID". , IN THC GULF OI' SA;''1'r. CAT!.T.IIL., St.M DIEGO COUNTY, ?!:',
_ .

C :".' ."a'u' :''s L '1' .' ". .' O'' L':''a u'":i. "15' ' s' 's' '''2',".u > 'o' ' s' s r"u ~i .t '..'r'' :
: 'u .~ m J >

O 3 : C . . .. , y. rJ ; . . . , ;. . u , ,, A .,0, . ~-
e.> 1 101 14n. n. . . . . C ., , ,- . y,, CO3J'. e,.:.w. :.un u . L,, t h. c 0.. .r ..Lp . c, . .-. L 1,a~..,.y

. = , , . , u 0 6 n-2 . ,. .. . . m. .,. p .,. O 1.m 1 1 L,a o .j, . C, a*. , a. C.y, . .
pe

.i. . . . . *) .
. . . 9,,m 7. , O.,* .7.f 'k,T3, e * , r * . ,, C ., ,.7 .

TH:' LIC:..:SND Sr.TJEYC2 'S W.P FILED CO: JUE 13,1963, AS l'AP
. n . . . . . . ..

l'.)O . 6 .9./. 2. O r. 1 ".T. . O.'"a Fo'0." S t '"a .'.v.
,

T ". T. r". . .
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v..

0.. S e. .. L. '' 1 "
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D311EIT A-4 ,

1
-

.

i
.

J' DI.'SCRIPTIO'.? OF PLM*T SITI'o
s .,

=&

|.
-

$g

4 Thr.: certain reni property in the County of Scn Diego,
State of Californic, described cc follous:*

5 -

That portion cf the nnneho Santa Marscrita y Las Florcs,
c as described in the Patent frcn the United Sectos of 1.mcricc,

dated Merch 23, 1879 cnci recorded in Booh 7, page 3 8 et seq.,
7 of Patents. in the office of the County nocorder of said

County, being also portions of Section 24 in To;raship 9 South.
.

,

e nan,e 7 $! cst nud Section 30 in Tounship 9 South, nange 6 Past,8
as 'shoun on nncord of Survey Mcp 1;o. 794 filed January 17,

9 1940 in the of fice of said County Recorder, dcccribed as
'~

follous:
10

Beginning at a 6 inch by 6 inch concrete highuay monut eat ,
11 set in the Southucsterly line of U. S. liighuny 101, snid

monunent being Morth 56" 12' 04" Uest 2123. 7 7 feet , me n s'.' re d
12 along said Sc.:thuesterly line, from a 6 inch by 6 inch conc.cete

highur.y nenur"'ra t , said firs t above mentioned concrete high:-ry
15 mont.....cn t bears Sou th 0 2* 5 2 ' l'2" Er.s t 4207.25 fcct from n 1-1 2

irch iron pipe, eith brass cap, set for the 1:ortheast correr
.- of Section 24 in Tounship 9 Sou .h, nnnge 7 Ucst , as sh::n on14

V snid Record cf Survey I'ap, said first nbeve mentioned cor.crctq
highuny m nurent being also ct the beginning of a tangentthc.n qc ,15 cur
concave Soutic.:csterly cnd hr.ving a radius of 4940 iicet; c.

1G No):th.csterly along said curve, through nn cngle of 12 00',
a distance of 1034.63 feet; thence continuin:; clong said

17 Southerenterl to said inst mentioned curve,
North 6S' 12'y line and tangent04" Ucst, 503.81 fect to the beginning of n

16, tangent curve, concave to the Northeast and having a rad 5us
01 2000 feet; thence Northuest cr13|, clon'e; scid inst mentien: d19 curve, through an angic of 04 5 ', 2S" a distance of 176.67

20 | feet to a p 6 int , a radini line of said Inst mentioned curve
parsing through said last mentioned point bears South 26' 4 2'
24" Ues t; th:.nce South 33* 00' 00" Ucst, 785.32 feet to the'

Mcnn Hif;h Tide Line of the Pacific Ocean; thence Sou theastcrly,,21
Ic1 ng said Mann High Tide Line of the Pacific Ocecn to a line22 that is paralici uith and 4500 foot Southeasterly, measured

23 nt right ansics, from the course hereinchove describ:d as
having a becring of South 33' 00' 00" Ucst and a leagth of

p f, 765.32 foot; thcnce North 33* 00' 00" East, along nrid
para 11c1 line, 663.39 feet to a point in said Southu.:sterly

25 liHO Cf U. S HiCh :cy 101, said inst mentioned point bcin:. in'

a curve in snid Soutt'..csterly lina, scid carve being conct.vc-

2G South.:en:.crly and having a radius of 11440 f act and M ar
also tcn; cat to the cource hcrcinnbove dr. scribed cc h . vin;. n

PODa o w d,oM u4 .,,
1 w >

%, n ..
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1 becring of 1; orth 56* 12' 04" Uccr cad c length of 2123.77 fect,
'.

c rndini line to said curve acccing through caid lect m e n t i c a .- P.'
her.rc I;o: th 37 12 ' 19" Ecs t 1;crth.accterly,clong!

thrcush cn cngic of 03; thence23" , c. di.c t enc e o f2 point
24 'caid curve,s 6 inch

to the seccnd cbcvc v.cationed 6 inch hp L'ect,5 683.3 4 feet thence ! brth 56* 12' 04'concrete highucy menunent;
,4 2123.77 feet to the point of beginning.
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- s 1 EXHIBIT A-5
1

-2
DESCRIPT70M OI' SAN DIT.00 5"ITCil'*/.RD ARE A

3
.

'

4 Thnt portion of the ncncho Sente Mergerite y Ln: Floren,
cc described in the Patent frc:a the Uni ted State: o f !.ncrica ,*

5 dcted Mcrch 26, 1879 and reccrded in Ecch 7, pcac 18 et seq.,
of Patents in the office of the County Recorder of ccid
County, being cino portions of Section 24 in Township 9 South,0
Rcnge 7 Ucst nnd Section 30 in Teunship 9 South, nnnge 6 West,

7 as sho n on Record of Survey Mcp. No. 794 filed Jcnucry 17,
1940 in the office of snid County Recorder, deceribed as

3 follo.:::
.

9 Beginning at a 6 it.ch concrete highday :none: ent, cet in
the South.::e:tc:-ly line of U. S. Uit;b :ny 101, cnid monur.cnt

10 benrc Sonth 02 52' 15" Ecat I: 207. 25 feet fram c 1-1/2 inch
iron pipe uith brce enp, cet for the llorthenct corncr of

711 Section 24 in Torachip 9 South, nr.nge 7 Ucst, nn cho'.m on
ccid Record of S'.rvay Mcp; thence South 56 12' 04" Ecct

12 along caid South: c:ter]y line of U. S. Highuny 101, a dictcuce
of 50 fcct; thence South 33* 00' 00" Ucce 12 fcct; thence

13 South 56 * 12 ' 0/:" nas t , pcrcliel uith nai J. South: ecto. ly line
'% of U. S. Hithucy 101, c distance of 556 fcet; thence Scuth

~' 14 33' 00' 00"'Ucst E feet to the TRU.I POIUT 01' L GIKi II'.G ofthis descrintion; thcnce South 56* 12' 04" Ecct parcilel i.:lth
'S cnid Southuboterly line of U. S. High.ny 101, a distence of

105 feet to c point; thence Enterly in c direct line to n
1G paint that is 1; orth 33 00' 00" Ecct 15 feat t.nd S ou th 5 6 * 12 '

06" En':t 1C fact fro:n the lect centioned point I thence South
17 56* 12' 04" Er.:t 347 feet; thence South 33* OD OD" Ucst, 240

fcct; thence Nortieresterly 470 feet to a point thnt bor.rc
18 South 33 00' 00" Ucst 262 fcct frc:n the 'InUr POIUT OF -

DEGI!;::I;;C of thi: daccrintion; thence Morth 33 00' 00" Ence-

19 242 feet to the T!:US Poli:T O'? EEGII::;Ii;0 of thic. deceription.
.
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EXHIBIT A-6
; 2 .

DESCRIPT7CM OF SPUR TR/.CK ARFA.-n -- ,~

.

' 5 -
.

.

Thnt certain rec 1 property in the County of Scn Diego,
f.~

Sente of Cclifornia, deceribed as follous:

5 '

A strip cf innd, One Hundred (100) fact uide, lying
Forty-seven cnd one hcif (47.5) feet Morthe:.:terly cnd Fif ty-c
two and one hcif (52.5) feet Southuanterly of the berein-
cfter described reference line, cuid strip of 1cnd 3ying7 uithin the Rancho Santc Margcritc y Lns Flores, cs described

a $n the Pctent from the United States of /.r.cricc , dated
March 28,1679 and recorded in Ecoh 7, panc '.S et seq. , of
Patents in the office of the County Recorder of cnid County,9 and being clso a portion of Section 24 in Tenachip 9 South,

10 Hange 7 Ucct, cs sho.n on the Record of Survey Map Mo. 794,
filed Janucry 17, 1940 in the office of caid County Recorder.

11 The reference line referred to above is described cc
12 follCUL:

1r .Beginning at c 6 inch by 6 inch concrete highucy menu-

said monun ent being Morth 56*y line of U. S. High..ny 3 01,ment, set in the Southuenterl
12' 04" Uest 2123. 77 fer ,..c 14

.
measured c'.cng Laid Southuccterly line, from c 6 i. o by

5 6 inch concrett highuny monument, snid fitr.t above m:.ntioned
concrete hight'.y monument b.,nrc South 0 2* 5 2 ' 15" Eas t ,

10 4 207. 25 feet from a 1-1/2 inch iron pipe, with brass ecp,
set for the Northecct corncr of Section 24 in Tornship 9

17 South, Range 7 Ucst, cc choun on caid Record of Survey Map,
said first cbove mantioned concrete highur.3 monucent 1:cing

18 cico at the beginning of a tangent curve conenvc South- -

venterly nnd having a rcdius of 4940 feet; thence North-.

19 ucaterly, along scid curve, through an cngle of 12* 00' 00",
a distance of 1034.63 fect; thence continuing nicag said

20 Southrusterly line end tangent to caid Inst mentioned curve,
North 6S 12' 04" Ucst, 503.81 feet to the beginning of a

21 tan;> cut curve concave to the Northeast and hcving a radius
of 2060 feet; thence Northuccteriv clong caid inst menticacd

22 curve, through an cngle of 04* 54'',28" a distence of 176.47
feet to a point, n rndini lina of scid last mentioned curve

23 pansin" through raid 3ast mentioned point bears South 26*
42' 24'' Ucs t; th.:nce South 33' 00' 00" West, 115.71 feet to

24 the TT,UE POIST OP EGl!Cli G of this de:criptien; thence
North 57* 00' 00" Ucst 473.57 feet to the beginning of a

-

-

25 tc.unent curve conccvc Marthensterly and having a radius of
3910.17 fect; thence NorthucaterlyM1ong scid 1cct mentioned

20 p ~o.
* + + tp .
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'l curve, through an engle of 29' 47' 14" a distance of 993.07
's fcec; thence rangent t: nid lar: centioned curve l' orth 27 *

12 ' 46" Ucet 450.60 fcc to the beginr.ing of a tangent curveo
concave Soutl :csterly sud having c ref.iu:, of 573.09 feet;~

s 3 thence 1; orth .'ecterly clong scid last =cationed curve through
an angic of 20' 00' 00" c distance of 200.26 fcc: to the
beginning of a compound curve concave Southuesterly and4 thence 1;orthuerterly cica
having a radiuc of 730.76 fcct;through cn nngle of S* 59' 18" g

"

6 said Inst mentioned curva
115.59 fce: to point in the center line of hc 2 00 foot

6 right of ucy of the !.tchison, Topcha and Sente Fe Railucy
Cer.pany, scid point being ! orth 56' 12' 04" Uest 700 feet,

7 measured along said lest mentioned center line from its
intersection uith the center line of U.7 5. ".ighucy 101 (140

a feet uide).
.
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EXHIBIT H

SAN ONOFRE UNITS 2 AND 3
LETTER AGREEMENT

.
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Southem Califamie Edison Company M=
P. O . B O X 35

LCS ANGELES.CALtro ANia 90053y g agge

. . _ _ _ . . . . . - . . - ,,3..,..,,,

/

J anuary 22, 1970

San Diego Gas & Electric Company
P. O. ox 1831
San D11 go, California 92112

Gentlemen:

- This letter sets forth the agreement of San Diego
Gas & Electric Company (San Diego) and Soutnern California
Edison Ccmpany (Edison) pursuant to the San Onofre Ownership
Agreement, dated October 5, 19c7, to proceed with the con-
struction of two additional generating units (Units 2 and 3)
at the San Onofre Nuclear Generating Station. The Companies
agree, as provided in this letter, to share in the ownership,
construction, operation, maintenance and use of Units 2 and
3 and to proceed with the award of major contracts for such
units. The Companies agree that , with respect to Units 2
and 3, this letter shall substitute for the procedures des-
cribed in Section 3 of the San Onofre Ownership Agreement.
The commitments in this letter shall be superseded by
definitive agreements described in Section 4 hereof.

The Companies agree as follows:

1. Ut!ITS 2 AND 3

1.1 Units 2 and 3 shall be substantially
identical generating units utilizing a
pressurized water reactor nuclear steam
supply system, together with initial
core fuel assemblies and the necessary
app urt en an ces . The nuclear steam
supply system and the initial core
fuel assemblies will be furnished by
Combustion Engineering, Inc. Each unit
shall be designed to produce approxi-
mately 1,140 megawatts net electrical

_
output.

2. SCHEDULES

2.1 The Companies intend to make an award
to Combustion Engineering, Inc. for the _.

.-
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nuclear steam supply systems and initial
core fuel assemblies for Units 2 and 3
on or be rcre January 23, 1970. The award
will be made in the names of both Companics.

2.2 In accordance with Section 3 4 of the San
Onofre Ownership Agreement, the Companies
confirm that the scheduled dates forinitial full power operation of Units 2 and
3 will be June 1,1975, and June 1, 1976,
respectively. In order to permit t shake-

. down period and adequate time to estaolish
said units as reliable generating resources,
the commercial operating date for each unit
will be scheduled for one year after the
scheduled date of initial full power opera-
tion of such unit.

3 PARTICIPATIO:7

31 In light of the exercise by San Diego of its
participation option pursuant to the San
Onofre Ownership Agreement, the Companies
shall acquire and own Units 2 and 3, as
tenants in ec= mon, as follows:

3 1.1 San Diego shall own an undivided
twenty per cent (20%) interest
therein; and

3 1.2 Edison shall own an undivided
eighty per cent (80%) interest
therein.

32 The capacity entitlement of each Company
in each of Units 2 and 3 shall be the*

product of its percentage participation
share and the net effective generating
capacity of such unit.

33 Each Company shall be responsible for
transmitting its capacity entitlement'

and energy associated therewith from
San Onofre Nuclear Generating Station
to its system.

_

, , . *I
%
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4. DEFINITIVE AGREEMENTS

4.1 The Companies agree to negotiate in good
faith and to proceed witn diligence to
obtain all necessary prcject agreements,
including those pertaining to the follow-
ing:

4 .1.1 Agreements with the suppliers of
the nuclear steam supply systems
and turbine-generators , to be

- executed by both Companies witn
such suppliers.

4.1.2 Construction.

4.1 3 Fuel supply, to be executed by
both Companies with the supplier.

4.1.4 Agreement uith the Engineer-
Constructor, to be executed by
both Co=panies with the Engineer-
Constructor.

4.1 5 Ownership. .

4.1.6 Operation and maintenance. .

4.1.7 Fuel reprocest ing, to be executed
by both Companies with the
Reprocessor.

5 REGULATORY APPROVALS

51 The Companies agree to proceed with dilir,ence
to obtain all necessary regulatory approvals
for the construction and operation'of Units 2
and'3

6. PROJECT COSTS

6.1 Costs incurred by the Companies which are-

properly chargeable to the construction of
Units 2 and 3 shall be set forth in budgets
to be approved in advance by the Companies.

.

O
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6.2 San Diego shall be entitled to proportionate
reimbursement by Edison for costs incurred
by San Diego, which costs contribute to the
advan cement and are properly chargeaole to the
construction of Unit: 2 and 3

6.3 Edison shall be entitled to proportionate
reimbursement by San Diego for costs incurred
by Edison, which costs contribute to the
advancement and are properly chargeable to
the construction of Units 2 and 3

.

6.4 Tne details of the payment of those costs
incurred by Edison prior to the effective
date of the Construction Agreement shall be
se; forth in a supplement to this letter.
It is anticipatec that such payments shall
be made on a monthly basis.

7. LIABILITY AND INSURANCE

[ 7.1 The Companies agree to negotiate and complete ,
within sixty (60) days after the date of
execution of this letter, a supplement to
this letter containing (a) liability provisions
governing the construction of Units 2 and 3,
and (b) any necessary insurance arrangements
for said units.

8. INTERCONNECTION

8.1 For system security reasons, the Companies
intend to arrange in connection with the
construction of Units 2 and 3 the interconnec-
tion facilities located at the Sat. Onofre
Nuclear Generating Station in such a manner
that a certain amount of capacity compatible
to both systems from said station will be
available to both Companies during times wnen
the two systems are not operating in parallel.
The arrangement and operation of such inter-
conneccion and the amount of capacity to be~

isolated on the respective systems will be
subjects of j oint studies to be performed by
the Companies assuming various contingencies
of planned and forced outages.

-
, - .

~
.

,c sw-

t a



. - -

. . L._
.-

a

__3__

s

. - . , ,

c r n n. . . . . -poke, n. ca s. i n u : r. e. . w,. . . . . . - - . . .

9 a z ...a e. u : . . .:... .

91 Tne companies hereby appcint Edison as
Project ::anager and Operating Agent.

-

Edison shall perfor.., or cause to be
p e r forme d ., as agent for San Diego and as
principal on its o.n behalf the project
work for Units 2 and 3

10. L1AISCN

10.1 Tne Companies shall prcmptly inforn each
other concerning significant matters
involving tne project work.

10.2 Each Company shall promptly notify the
other in advancc of important meetings
with equipment vencors, regulatory
agencies and otners so that representa-
tives of both Companies may participate
in such meetings.

10 3 The Companies Snall meet periodically at
the management level to review and discuss
policy matters affecting the project work,
and at the engineering staff level to
review and discuss the project work.

10.4 San Diego shall designate a project
representative to provide direct contact
between Edison and San Diego in matters
pertaining to the project work.

-
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If the foregoing prcperly expresses our mutual
agreer.ent, please confir.. by signing in the space provided
below and returning one copy to me.

Sincerely,

SOUT.C !; CALIFOR!!I A EDISO:1 COMPA::Y

'

. < 4, |- M^

.

v Senior Vice ."resicent

.
-

Accepted and agreed to

this '23 day of

7 1970.--itru e._ w ,

,' |

|IN9IEGOGAS&F~.ECTRICCOMPA!!Y'

,S
'

v %,(unamu
sy

v

--

.

** e es w

,%

b
j

-

i
7 D|u

.h j N,
'

.

\.I g

.i
;' s' \4 -* 6'

. s. . -

* ..\*1
1 g

)b, ' ,
% ) s%

.j La*
\ 1 ..



-
4

EXEIBIT I

MiENDED SAN ONOFRE OPEPATING AGPIEMENT

AND

9

Id'.ENDMENT NO. 1 TO
MIENDED SAN ONOFRE OPERATING AGREEMENT
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MJ'O - day of

5 THIS AGREEMENT, executed on the

hj, , /r7e , between SAN DIEGO GAS &e y
L

r 7 7 ''~ " COMPA:,T, hereinaf ter called " San Diego", and SOUTHEF.1;7,
I

8 U.LIFC:C;~d EDISON COMP;_' Y, hereinaf ter called "Edisen",
.

9 corpers icas organiced, created, and existing under and by

lo virtue of the laws of the State of, California, hereinafter

11 referred to individually as " Company" and collectively as

12 "Cc=panies".

._ _I_ _T _N .E_ _S _S .E._.T_ _H_:W13

14 WHEFIAS, San Diego and Edison have entered into an
-

15 agreement entitled " Edison-San Diego Agreement" of March 8,

le 1963, to provide for their joint participation in the procure-

17 ment, cons t: uction , and operation of the San Onofre Nuclear

18 Generating Station.

19 WHERTAS, Edison and Wet tinghouse Electric Corporation

20 entered into a contract entitled " San Onofre Nuclear Generating

21 Station Unit No. 1 Contract for Fuel Service", dated June 12,

22 1963, to provide long-ter= fuel service for Unit 1.
~

25 WHEPIAS, Edison assigned to San Dicgo an undivided
-

24 20 per cent interest in said Contract for Fuel Service by a

25 docu=ent entitled " Assignment of Interest in Contract for

2c Fuel Senice", dated June 21, 1963.

.-
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1 WEEREAS, Ediser and San Diego have entered into an

2 agreenent anc Modification No. I thereto with the United Statesi'

3 of A.merica, represented by rhe Atomic Energy Co==ission, dated

4 March 31, 1964, hereinaftar referred to as the " Assistance

5 Contract".

G WHEREAS, the Edison-San Diego Agreement provides

7 that Edison and San Diego shall enter into an operating agree-

.
S r.e n t which shall ccatain the terms and ccaditions under which

9 the Sen Onofre Nuclear Generating Station shall be operated

lo and maintained and the rethod of sharing the costs thereof

11 and the output therefrom.

12 WHEREAS, pursuant to the Edison-San Diego Agrecaent,

13 (i) Edison assigned a 20 per cent undivided interest to San

14 Diego in the contract entitled " Agreement for Coast Nuclear

15 Station, Unit No. 1", hereinaf ter called the "NPPC", entered

is into by Edison on January 11, 1963, with Bechtel Corporation

17 and Westinghouse Electric Corporation, and (ii) San Diego

18 irrevocably appointed Edison as its agent, and Edison agreed

19 to undertake as San Diego's agent, .as well as in Edison's own

20 behalf, the performance of all specified Edison obligations

21 under the NPPC, the handling of all transactions and relations

22 with Bechtel and Westinghouse under the NPPC, the performance

23 of all Edison's obligations therein specified and the handling
-

24 of all transactions and relations with Westinghouse under the

25 Fuel Service Contract, the performance of the terms and condi-

20 tions of the Assistance Contract with the Atenic Energy

..

-2-
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1| Commiss:en, the C.tr r en och21f of Edison and San Diego cf

to the AEC and the California Public Utilities Ccm-2 reports*

3 mission, the issuance of publicity and conducting public

4 relations except those involving San Diego's service territory,
and liaison with the Califernia Coordinator of Atomic Energy5

G Development and Radiation Protection.

7 WHEREAS, the Companies desire that Unit i shall be

8 so cperated ard .2incained that its value and usefulness as

a power generating rcsource will provide benefits to Edison9
. . -

lo anc san Diego in proportion to e.nelr ownership tnereot..
,_

11 WHEREAS , the Companies desire to obtain and share

12 =aximu= experience and training benefits from the operation

13 and maintenance of Unit 1.

14 WHIREAS , Edison and San Diego entered into an agree-

15 cent entitled " San Onofre Ownership Agrec=ent", dated

is October 5, 1967, and recorded on Octob2r 6, 1967, in Series 8,

17 Book 1967, Page 154649 of Official Records in the office of

18 the County Recorder of the County of San Diego, to supplement

19 the Edison-San Diego Agreement in regard to certain incidents

20 of ownership of the San Onofre ::uclear Generating Station.

21 WHIREAS, Edison and San Diego entered into an

22 agreement entitled " San Onofre Operating Agreement", dated

23 June 1, 1966, which provides certain terms and conditions
-

24 under which Edison shall operate and maintain Unit 1.

25 WHEREAS, Ecison and San Diego desire to amend and

26 restate the San Onofre Operating Agreement to provide for the ,

?i- >L
~
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1 i.ak.ng of Capital 'mprovements, the sharing of expenses, the
,

v 2: providing of insurance, and other matters in connection with
*

3 the operation and raintenance of Unit 1.

4 NOW THEREFORE , in consideration of the terms and

5 ccaditions herein set forth to be performed by each of the

G Companies, respectively, the parties hereto agree as follows:
D u- . .u_ _. .w- . . _e

- ,
t< ..

- 8 Whenever used herein, the following terms shall have

9| the following meanings, exclusively.

10 1.1 Access Road Area: An area of land described in an

11 casement granting rights for access and other pur-
,

12 poses relating to the San Onofrc Nuclear Generating
.

Station by the United States to Edison and San Diego13

14 on May 12, 1964, recorded in Series 5, Book 1964,
,

15 Page 85889 of Official Records in the office of the
-

le County Recorder of the County of San Diego. Such

17 land area consisting of approximately 3.68 acres in

18 the northwest corner of the Marine Corps Base,

19 Camp Pendleton, California, is shown in Exhibit A

20 attached hereto.

21 1.2 Additional Generatine Unit: Any facility for the

22 generation of electrical energy (including all

23 auxiliary and associated equipment) constructed or-

24 installed at the San Onofre Suelear Generating Sta-

25 tion other than Unit 1 o; auxiliary generating

26 facilities necessary for the operation of Unit 1.

,- .. _. .- - - ..._.. .
.
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1 1.3 Ecard of Review: The board established pursuent te

' Section 3.1 hereof.'

2

3 1.4 Capital Incrovement: .The addition of any unit of

4 property, land or land right to Unit 1 or the Station

5 Site or the replacement, enlargement or improvement

6 of any unit of property, land or land right con-

7 stituting a part of Uni: 1 or the Station Site,

8 which, in accordance with Prescribed Accounting

9 Practice, would be capitalized.
,

lo 1.5 Edison Suitchvard: The 220-kv switchrack and related

11 facilities located within the Edison Switchyard Area

12 and any facilities subsequently installed or con-

13 structed therein by Edison, but not including the

14 conductors and dead-end assemblies for the 220-kv
,

15 Unit 1 main transformer leads or any environmental

is radiation monitoring equipment installed therein.

17 For purposes of this agreement, the following items

18 located in the Unit 1 control-administration build-

19 ing are also considered to be part of the Edison

20 Switchyard:

21 1.5.1 Controls, indicating lights, and instruments

22 associated with Edison's 220-kv switchrack

23 facilities.

-

1.5.2 Tap changing controls and associated indi-24

25 cating meters for San Diego's 220/138-kv

28 autotransformers.

~
,,

d
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1 1.5.3 Meters and devices for interconnection meter-

2 ing and Edison''s associated telemetering~

3 equipment.

4 1.6 Edison Switchvard Area: An area of land used as the

5 site of Edison Switchyard and, at present, as the

e site of the Nuclear Information Center. Such land

7 area consisting of approximately 3.66 acres within

8 the Plant Site is shoun in Exhibit A.
.

9 1.7 Edison Transmissien Lines: The 220-kv transmission
~

lo lines connecting the Edison Switchyard with the

11 remainder of the Edison system.

12 1.8 FPC Accounts: The Federal Power Commission's

13 " Uniform Syster of Accounts Prescribed for Public

14 Utilities and Licensees (Class A and Class E), in

15 Effect on March 1,1965, Subject to the Provisions

is of the Federal Power Act", as amended or or before

17 the execution date of this agreemcac.

18 1.9 Fuel Service contract: A contract entitled

19 " San Onofre Nuclear Generating Station Unit 1

20 Contract for Fuel Service" entered into as of

21 June 12, 1963, by Edison and Westinghouse Electric

22 Corporation, in which contract Edison assigned to

23 San Diego an undivided 20 per cent interest on

1thereto|'

24 June 21, 1963; as amended by Amencuent No.

25 on March 27, 1964, and A=end=ent No. 2 thereto on

20 March 27, 1967, anc as it may thereaft.c.r_be_ amend _ed.
__ _

- - -- - -- -
__. . _ . . . .___ _ _
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| ' 'O Nucler- I- f or-2:icn Center: The structures and'

s 2 associated facilities designated in Exhibit A as

3 the Nuclear Information Center, located within the

4j presently unfenced portica of the Edison Switchyard

5 Area and any subsequent improvements of or additions

e to said structures and facilities.

7 1.11 Off-Shere Land: A strip of tide and submerged land

e used for circulating water conduits for the San
.

9 Onofre Nuclear Generating Station des,cribed in an

lo easement-lease for such purpose from the State of

11 California to Edison and San Diego beginning on

12 September 24, 1964, and recorded in Series 5,

13 Book 1964,'Page 235236 of official Records in the

14 office of the County Recorder of the County of

15 San Diego, as such e:asement-lease was amended on

le December 5, 1968, and may hereafter be amended.

17 Such land area consisting cf approxt=ately 7.599

18 acres is shown in Exhibit A.

19 1.12 Plant Site: An area of land used for the major

20 portion of the San Onofre Nuclear Generating Statior

21 described in an case =cnc granted for such purpose by

22 the United States to Edison and San Diego on May 12,

23 1964, and recorded in Series 5, Book 1964,

'

24 Page 85887 of Official Records in the office of the

25 . .
County Recorder of the County of San Diego. Such

!
'

2c land area censisting of approximately 83.63 acres

- - - -- --
. ..,,-.--~ .._--. .
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:

1

_

J

) 1| in the nor:bucs: corner of the Marine Corps Ease,

a .. . . . . -s... .- ' 2 Ccmp Penc., cron, Caltrorn:.a, :.s s nown :.n :.x..:.o:. : n.

. d
1 3 1.13 Prescribed Acco ntinc ?racrice: Generally accepted -

,

4 accounting principles, in accordance with FPC
,

5 Accounts, applicable to electric utility operations.
_

- e 1.14 San Diece Switchvard: The 220-kv and 138-kv switch-
_

; 7 racks, 220/133-kv autotransformers, and reic:ed
31

s! facilities located within the San Diego Switchyard
2
-

Area cnd any facilities subsequently installed or9
,

7 lo constructed therein by San Diego, but not including

" 11 the conductors and dead-end assemblies for the

j 12 Unit 1 Auxiliary "C" Transformer leads.
- 13 1.15 San Dieco Switchvard Area: An area of land used as
3-

.

14 the site of the San Diego Switchyard. Such land
.

:
-

'S area consisting of approximately 2.72 acres within

is the Plant Site is shown in Exhibit A.
_

17 1.16 San Diero Transmission Lines: The 138-Pv trans-

} 18 mission lines connecting the San Diego Switchyard
-

-

19 with the remainder of the San Diego system.

20 1.17 San Onofre Acrcc.ents: The Edison-San Diego Agree-",
- 21 ment r'eferred to on page 1 hereof, the San Onofre

22 Ownership Agreement, this Amended San Onofre
-4 23 Operating Agreement, the Fuel Service Contract,

h' 24 the Assistance Contract, the Special Nuclear
3

- 25 Material Lease Agreement No. 264 dated July 1, 1968,

2s be rw a:. :.he United States and the Cc=panies, the
k-

..
-

- - . - . - = -

2 -S- , . ,

(,,' '-
-

R '
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1 fuel reproccssing agreement to be enterec into 'cy |

2 the fuel reprocessor ~and the Companies covering the'

3 reprocessing of spent fuel, the three casements

4 granting rights by the United States to Edison and

5 San Diego for the Access Road, the Plant Site, and

6 the Spur Track Area, and the easement-lease granting

7 rights by the State cf California to Edison and
i

8| San Diego for the Off-Shore Land.

9 1.18 San onofre Interconnectien Acreement: The agreement

lo the Companies propose to execute to provide, among

11 other matters, for the operation and maintenance of

12 the Edison and San Diego Switchyards and for the

- 13 interconnection of their systems through such Switch-

14 yards,.as such agreement may thereafter be amended.

15 1.19 San Oncfre "uclear Generatine Station: The entir

is nuclear generating facility located on a site of

17 approximately 90 acres in the northwest corner of

18 the Marine Corps Base, Ccnp Pendleton, California,

19 consisting of the Plant Site (including the Edison

20 Switchyard Area and San Diego Switchyard Area), the

21 Access Road Area, the Spur Track Area, the Off- .

22 Shore Land, any Subsequent Acquisitions, Unit 1,

23 the Nuclear Information Center, the Edison Switch-

24 yard, the San Diego Switchyard, and any Additional'

25 Generating Units subsequently constructed or

26 installed.

_ _ _ _ .
_
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1 1.20 San onofre Ownershio Arreement: The agreement the

Companies have executed as of October 5, 1967, whi'ch'- 2

3 was record.ed on October 6, 1967, in Series 8,

4 Book 1967, Page 154649 of Official Records in the

5 office of the County Recorder of the County of

e San Diego , supplementing the Edison-San Diego Agree-

7 ment of March S,1963, in regard to incidents of

e ownership as tenants in cer=on, waiver of partition,
.

9' transfer of ownership, and other mattcrs with
,

10 respect to the San Onofre Nuclear Generating Station,

11 as such agreement may thereafter be amended.

12 1.21 Sour Track Area: An area of land used for railroad

13 spur track, pipelines, and ce==unication lines for
14 the San Onofre Nuclear Genera ting Station described

m

15 in an casement granted for such purpose by the

le United States to Edison and San Diego on May 12,

17 1964, and recorded in Series 5, Book 1964,

18 Page 85888 of official Records in the office of the

19 County Recorder of the County of San Diego. Such

20 land area consisting of approximately 5.14 acres

21 in the northwest corner of the Marine Corps Base,

22 Canp Pendleton, California , is shown in Exhibit A.

23 1.22 Station Site: The Access Road Area, the Spur Track
-

24 Area, the Off-Shore Land, Subsequent Acquisitions ,

25 anri that portion of the Plant Site not included with-

2G in eith(r the Edison or San Diego Switchynrd Arec.
t

| !

-10- , ,c,
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1 1.23 Subsecucnt Accuisitin.: Any future acquisiticn b:- !

I
2 either Edison or San Diego of land or land rights'-

.

3 necessary for the operation and maintenance of
'

4 Unit 1.

5 1.24 Unit 1: The first nuclear generating unit, consist-

e ing of a nuclear steam supply system, a turbine-

7 generator designed to generate approximately

,
s 450 megawatts (gress) of electric power, and all

9 related ecuipment and facilities which are necessary

lo for the safe and efficient generation of electricity

11 therefrom installed on the Plant Site, the Access

12 Road Area, the Spur Track Area, and the Off-shore

' 13 Land, but excluding the Edison Switchyard, San Diego

14 Switchyard, and Nuclear Information Center..

s
15 1.25 Unit 1 220-kv Outout: The output in kilowatts of

10 Unit 1 delivered to and measured at the Edison

17 220-kv Switchyard.

18 1.26 Unit 1 Auxiliary "C" Transformer: The 138/4-kv,

19 three-phase transformer connected to the San Diego

20 Switchyard to supply a portion of the Unit 1

21 suxiliary power requirement.

22 1.27 Unit 1 Auxiliarv "C" Transformer Demand: The

23 demand in kilowatts of the Unit 1 Auxiliary "C"
-

24 Transformer delivered from and measured at the

25 San Diego Switchyard.

20 1.28 Unit 1 Current Ooeratinc capacity: The maximum

-11- 0 0



1 Unit 1 Net Output available to the Edison anc

s 2 San Diego Transmissica Lines at any given time.

1,29 Unit 1 Effective Ooeratin Canacity: The full load

4 net electrical capability of Unit 1 as established

5 from time to time pursuant to perfor=ance tests

6 within the operating limits authoriced by the

7 Atomic Energy Co==ission, which is reported to

e regulatcry agencies and others as the effective
.

9 operatin; capacity of Unit 1. -

10 1.30 Unit 1 Insurance: Insurance' coverages (including

11 the Government Indemnity Agrec=ent referred to in

12 Section 10.2.1 hereof) for Unit 1, the Station Site,

13 and Edison personnel regularly assigned to Unit 1, -

14 to be provided by Edison or Edison and San Diego

15 pursuant to Sections 10.1 and 10.2 hereof.

le 1.31 Unit 1 Minimum Outout: The minimum Unit 1 Net

17 Output at which bait 1 can be satisfactorily

18 ooerated.

19 1.32 Unit 1 Net outnut: Unit 1 220-kv Output less the

20 sin.ultaneous Unit 1 Auxiliary "C" Transformer

21 Demand.

22 1.33 Unit 1 Ooeratine I=nairment: Any unanticipated

23 event or circumstance, including any action, order,

24 or directive of any regulatory authority having ;

'

25 ccc.petent jurisdictica, which at the time of such

20 crent .: ci'.cumscance either reduces or ' ras the
!

I.
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1 reasonably anticipated effect ofreducingthegenera!

2 tion of electric energy by Unit 1, or the operating''

3 reliability of Unit 1.

4 1.34 Willful Actien-

5 1.34.1 Action taken or failed to be taken by a

e Company at the direction of its directors,

7 corporate officers or employees having
- 8 management rcspensibility affecting its

9 performance under any of the San Onofra
,

lo Agreements, which action:

11 1.34.1.1 is knowingly or intentionally

12 taken or failed to be taken with

13 conscious indifference to the

14 consequences thereof or with
v

15 intent that injury or damage

is . _ . . . would result or probably would

17 result therefron;

18 1.34.1.2 has been determined by final

19 arbitration award or final

20 judgment or judicial decree to be

21 a material default under any of
. ._

22 the San Onofre Agreements and

23 which action occurs or continues-

24 beyond the time specified in such

25 - crbitration award or judgment or
i

20 judicial decree for curing such
. - _ . . - . . - - - - - -- . - _ . . .

-13- :' r. ia ,
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default, or if no'
1

s
time to cure is2

3 specified therein,

occurs or continues4

5 thereafter beyond a

reasonable time to6

7 cure such default;

- 8 1.34.1.3 is knowingly or

9 intentionally taken.

or failed to be takenlo

11 with the kncwledge that

12 such action taken or
-

failed to be taken is13

14 a material default
,

15 under any of the San

16 Onofre Agreements.

17 1.34.2 Willful Action does not include

18 any act or failure to act which

19 is merely involuntary, acci-

20 dental or negligent.

21 1.34.3 The phrase " employees having

22 canagement responsibility"

P3 as used in this Section 1.34
-

24 ceans the employees of a

25 Cc=pany who are responsible

- 2G for one or more of the

,
. _ _ _ _

-14-
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1| executive funecions of plan-

'

2 ning, organicing, coordinating,

3 directing, controlling, and

4 supervi' sing such Cc=pany's

5 performance under any of the

6 San Onofre Agreements, with

7 responsibility for results.

. 8 Included among such e=..oyees

9 for Ediscn are the Generating

10 Station Superintendent,

11 referred to in Section 3.2.1

12 hereof and, during his
'

13 absence from the station, the

,

Edison employee who has been14

15 designated to act and is act-

16 ing for the Generating Sta-

17 tion Superintendent, and

18 such employee's non-field

19 supervisors who are respon-

20 sible for one or more of said

21 executive functions.

22 2. PARTICIPATION IN THE OPERATION AND

23 MAINTENA CE OF TiiE SAN ONOFFI
-

24 NUCLEAR GENEP> TING STATION

25 2.1 Edison shall, for the term of this agreement, per- '

!
- 20 for= all operation and maintenance of Unit 1 and the

,

-15- ! o r, ;M .
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, Station Site unon the terms, covenants, and condi- |

\" 2 tions set forth cerein. The operatioJ and mainte-

3 nance of Additional Generating Units shall be

4 provided for in subsequent agreemen ts .

.5 2.2 Edison shall perform the operation and maintenance

e of Unit 1 and the Station Site in accordance with

7 standards cc= parable to thora followed at Edison's

. 8 other thermal generating plants and in accordance

s with generally accepted electric utility industry

lo standards and practices, subject to any requirements

11 imposed by the Atomic Energy Commission or any other

12 regulatory agency having jurisdiction over such

13 operation and maintenance.-

14 2.3 San Diego and Edison through the Board of Review
s-

15 will jointly make policy determinations concerning

lo the operation and maintenance and use of Unit 1 and

17 the Station Site; provided, however, that all nacters

18 relating to Additional Generating Units shall be

19 subj ect to Section 3 of the San Onofre ownership

20 Agreement. In addition, San Diego will be entitled

21 to participate in and review the operation and

22 maintenance of Unit 1 and the Station Site, as

_
23 herein provided, through its designated representa-

24 tives, in order that San Diego may realize value

25 frun Unit 1 both as a powe,r generating resource and

26 as a scurce of nuclear power plant operating
__

-lb- r. . ',s
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1! experience; provided, however, such participatien

s- 2 and review by San Diege shall be conducted in a
.

s manner and at times that will not materially ha=per

4 or materially increase the costs of the operation

5 and maintenance of Unit 1 and the Station Site.
,

6 2.4 Edison shall operate and maintain the Edison Switch-

7 yard and San Diego shall operate and maintain the

,
8 San Diego Switchyard in accordance with the San

9 Onofre Interconnection Agreement. Neither Edison

10 nor San Diego shall separate its system from Unit 1

11 or from the system of the other Company at the San

12 Onofre Nuclear Generating Station in such a ennner

- 13 as to interfere with the operation and maintenance

14 of Unit 1 or restrict the use by the other Cc=pany
-

15 of its entitlement in the capacity and energy of

le Unit 1 except as provided in the San Onofre Inter-

17 connection Agreement.

Is 3. BOAPJ) OF FIVIEW A's'D LIAISO" -

19 3.1 A Board of Review is hereby established to consist

20 of one member, and an alternate authorited to act

21 in the absence of such member, appointed by each

22 Cc=pany within ten days after the date of execution

-

of this agreement. The Board of Review shall hold25

24 meetings at such times and places as may be neces-

25 sary to carry out its duties hereunder. Any action,
|

26 agreement or determination made by the Board or j

-- .

-17- 73c,c,
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1

1i Review shcil be reduced to writing nd shall Sc cue

- 2 effective waer signed o', the =cc~oer fror each Company
,

3' or an authorized alternate. Meetings may 'oc called

4 by either recher _ by giving written notice of the

5 time, place, and agenda at least seven days in

6 advance; cxcept that the =cmbcrs may waive such

7 notice. It shall be the cury of the Board of Review

a to review and approve the follcuing uith respect to
.

9 Unit 1 and the Station Site:

lo 3.'.1 The annual capital expenditures budget;

11 3.1.2 The annual manpower budget;

12 3.1.3 The annual operation and =aintenance

13 expenr3 budget;
s

14 3.1.4 The annual fuel expense budget;
s

15 3.1.5 The establishment of the Unit 1 Effective

1G Operating Capacity; .

17 3.1.6 The schedule of planned outages for over-

18 hauls, inspections, and refueling operations;

19 3.1.7 Procedures for providing nuclear trainin;

20 for Edison and San Diego employees and for

21 personnel other than e=ploye;s of the

22 Cc=panies ; and

25 3.1.8 other carters as are set forth in this
-

24 agreement and the San Onofre Interconnectier

25 Agreement. -

f
f

26 In addition, the Board of Review shall resolve an-

- - . .

I
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cuestions arising in the implementation of this,

I

2|!
agrec=en: hich cannot be resolved by the respectives-

'

3 Company representativcs appointed pursuant to

4 Seccion 3.2 hereof and perform such other duties as

5 =ay be agreed to by the Companies from time to time.

e 3.2 Each Company will designate qualified representa-

7 tives, and alternates authorized to act in the

8 absence of such representatives , as listed 'relow,

9 who shall contact each other directly regarding
10 operating and maintenance matters and shall be

11 responsible for developing procedures as required to
12 provide for effective liaison between the Companies.

- .3 3.2.1 A Generating Station Superintendent to

14 be appointed by Edison to directly supervise
-

15 the operation and maintenance of Unit 1 and

10 the Station Site and to be the primary
17 Edison contact on all Unit 1 matters not
18 delegated to other Edison representatives.
19 3.2.2 A San Diego Plant Representative to be

20 appointed by San Diego and to be the prinary
21 San Diego contact on all Unit 1 matters not

22
.

delegated to other San Diego representatives.

23 , Such representative shall, subject to AEC
1-

24 ' regulations:

25 . 3.2.2.1 Se subject to all plant rules and

26 regulations to the same extent as
i

i
,

__

-19- ioe
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1

j the Genera 4~
~

s'c- ion Super--es
,I'

intendent, .

3
3.2.2.2 Have access to the plant at any4

time to the same e:: tent as the
<

5

Generating Station Superintendent.s
3.2.2.3 Have the right to confer with the7

Generatin- S ta tion Superin tendent8
.

at all reasonable times.9
3.2.2.4 Have access to all plant fileslo ,

except for confidential personnel11
records.

12
3.2.2.5 Receive copies of plant corre-- 13

\

spondence to the same extent14 as

the Generating Station Superin-15

tendent except for correspondence16

dealing with confidential per-17

sonnel records.
le

3.2.2.6 Have at the plant suitable desk19

space, file cpace, furnishings,20

parking space, and locker facili-21 ~

ties. !

22
3.2.2.7

Have access to and use of such23

duplicating facilities as may be
'

_
24

provided at the plant.25
3.2.2.8

Be advised as far in advance as20 !
)

possible of special operating and
_ . - -

-6
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1

%" ' maintenance plans, tests, anc
2| '

other important or out-of-the-
3

ordinary plant activities.
4 3.2 2.C Be promptly notified of meetings5

between the Generating S tation
c

Superintendent and equipment
7

vendors, personnel from regulatoryE-

agencies, etc.
9 3.2.3

The Edison Dispatcher and the San Diego Load
10

Supervisor shall be the primary contacts
11

with regard to the loading of Unit 1 and the12
delivery of San Diego's share of Unit 1 out-13
put.

14 3.2.4
A Public Relations Representative to bes-

15

appointed by each Company to serve as a con-
16

tact on all matters concerning plant visits17
and tours, other than visits by persons,

le

including Edison and ' San Diego e=ployees
19 ,

having business to transact at the plant.20 3.2.5
A Fiscal Representative to be appoictted by21
each Company to serve.as a contact on all

22

matters concerning plant accounting, audits,23

billing, operation and maintenance expense'

24

accounting, and other fiscal matters.25 3.2.6
An Insurance Representative to be appointed28
by each Company to serve as a contact ons-

-

-21-
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i

1 all matters concerning it.;urance.
s- 2 3.2.7 A Public Information Representative to be

3 appointed by each Co=pany to serve as a
4 contact on all matters concerning publicity
5 and news releases relating to the Scn Onofre
6 Nuclear Generating Station.
7 3.2.8 An Engineering Representative to be appoin:ed
a

. to serve as a point of contact on Unit 1

9 engineering activities, including those
lo related to regulatory and nuclear fuel
11 matters. Such Representatives, when
12 authorited by their respective Companies,
is may represent them in formal meetings,
14 formal proceedings and negotiations con-
15 cerning regulatory and nuclear fuel matters.
le 3.3 The representatives appointed pursuant to Sectica
17 3.2 hereof shall have responsibilities for contact
18 and coordination between Edison and San Diego on
19 all Unit 1 and Station Site matters pertaining to
20 their areas of responsibility. It is not intended,

21 however, that this will preclude additional full-
22 and free exchange of information at Co=panyt

23 levels.
'

24 3.4 The representachves appointed pursuant to Section
25 3.1 or Section 3.2 hereof shall serve at the
26 pleasure of the Cc- pany by which they are appointed.

s,
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1

Each Co=pany shall promptly notify the other Cc=panyI

i
s- 2

of the representatives so appointed, or'of any
3

changes of said representatives.
-

4 4
_OPERATICN AND ?GINTENANCE

_

t 4.1
Edison shall provide all canpower required for the

6
operation and maintenance of Unit

1 and the Station7 Site.
On or before the first of Septedber of each

8.

year, Edison shall prepare and sub=it to the Board9 of Review,
for its review and approval, a manpower

1

1

lo budget
for Unit 1 and the Station Site for the11

ensuing calendar year.
On or before the fifteenth12 ,

of October of each year, the Board of Review shall13

approve a ma .:wer budget for Unit 1 and the Station14
Site for the ensuing. calendar year.v

Said manpower15

budget may be revised at any time during the year
le

with the approval of the Board of Review. Edison17
shall furnish San Diego with job descriptions for18
each position as required.

19 If-personnel in addition
to regular Edison employees are required f-

special20
testing, operations, maintenance, or other special21

work, such personnel shall be obtained from regular22
San Diego e=ployees to the extent

that qualified23

personnel are available, and the use of such per-24-

sonnel by Edison will be economical and practical25 '

San Diego c=ployees so assigned shall work under
.

28

the direction and supervision of Edison person nels- =

=23 f , (, 'E I ')r . ) ', J J i-
.
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1, in chcr:w of sutb spccial work.
k

i

2! i.2 Edisen ay use Unit 1 facilities and personnel as
s,

|
3

=cy oc necessary to train ceployees to man Unit 1.
4

In addition to training personnel for plant manning,
5 the Unit 1 facilities and personnel may be used at
s the request of either Cc=pany to provide nuclear
7 training for its c=ployees in accordance with

. 8
principles and procecures approced by the Boarc of

9 Review. Training of persennel, other than exployees
10

of the Companies, shall be conducted in accordance
11

with princip'es and procedures approved by the Board
12 of Review.
13 4.3 Edison shall prepare and issue all station orders
31

and instructions necessary for the operation andw
15

maintenance of Unit 1 and the Station Site. Copics
is

of all such instructions and orders will be furnished
17 to the San Diego Plant Representative. To the extent
18

practicable, Edison will consult with the San Diego -

19
Plant Representative and will submit such instruc-

20
tions and orders to him for his review and comment

21 prior to issuance.

22 4.4 Edison will procure all materials, equipment, and
23

supplies (except nuclear fuel) necessary for the
-

24
operation and maintenence of Unit 1 and the Station

25 Site. Edison shall osm an undivided eighty (80)
26

percent interest, and San Diego shall own an
!l

t%,

a. )[5 = ?
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1 undiv:.dcc reenty (20) p cent i terest in such

2 =aterials, ecuipment, and supplies.--

3 4.5 On or before the first of Septe Ser of each year,

4 Edison will prepare and submit to the Board of

5 Review, for its review and approval, an operating

G and maintenance expense budget and a fuel expense

7 budget for Unit 1 and the Station Site for the
- 8 ensuing calendar year. On or before the fifteenth

9 of Octcher of each year, the Eterd of Review shall

10 approve an operating and =cintenance expense budget

11 and a fuel expense budget for Unit 1 and the Station

12 Site for the ensuing calendar year. Said operating

13 and maintenance expense and fuel expense budgets may

14 be revised at dny time with the approval of the
w

15 Board of Review.

16 4.6 Edison and San Diego shall enter into agreements

17 between thc=selves or j ointly with third parties

18 with respect to the procurc=ent, ownership, manage-

19 ment, and reprocessing of nuclear fuel required for

20 the operation of Unit 1.

21 4.7 Edison, in consultation with San Diego, shall pre-

22 pare and submit annually to the Board of Revicw,
_

23 for its review and approval prior to the fifteenth

24 of October of each year, a schedule of planned

25 outages for overhauls., inspections, and refueling i

|
26 operations for Unit 1 for the ensuing five-ycar !

|
.- ,

*
'' t.< < ,
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1' periae. 'J t'ner s che du. cd outa, c s for Unit i shall bcq
I
i . . . .

_ . .scison in consulta 1on with San Diero.2 ,. planned .a .v--

|
3 Edison, cs plant cperator, shall have the authority

4 for taking an unscheduled outage of Unit 1 or liri:-

5 ing the Unit 1 Current Operating Capacity if, in
dtson.s judgrent, such action is necessary ,or tye. . .

. .

e c

7. safety of personnel, to prevent d:nage to equipment,
1

. E or to nerforr crcrgency repairs or r.aintenance. To

9 the entent practicable, the Edison Dispatcher srall

10 consult uith the San Diego Load Supervisor in order

11 to take such unscheduled outages or limit the

12 Unit 1 Current Operating Capacity at times mutually

13 agreed upen.

14 4.8 The Edison Dispatcher and the San Diego Load Supcr-

15 visor shall contact each other regarding day-to-day

16 Unit 1 cperating matters , and the San Diego Load

17 Supervisor shall notify the Edison Dispatcher of

la San Diego's desired output of Unit 1. With respect

19 to such .atters, the Zdison Dispatcher shall issue

20 all orders to the Ur.i 1 contrcl operator, excep:

21 as otherwise provimed in emergency operating pro-a

22 cedures approved by the Board of Review.

23 4.9 San Diego shall provide a direct co==unication link
-

24 between the San Diego Load Supervisor and the Unit 1

25 control room so that San Diego 7.ay be acvised of and
,r

lPe may obtain ?irst-hand information abcut P ant
- ,

-)' _v
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1i conditions. To the extent practicable, the Unit 1i

1

control operator will simultaneously advise the2--

3 Edison Dispatcher and the San Diego Load Supervisor

4 of plant operating conditions.

5 4.10 Edison shall prepare and maintain records and

reports required in connection with the operatione

7 and mainte:.ance of Unit I and the Station Site.

. 8 San Diego shall be supplied ..-i:P a tabulation of cil i

9 records and reports routinely prepared and main-

tained and shall be supplied with copies of such10

11 records and reports as it requires. A copy of any

12 special report required in connection with the

13 operation and maintenance of Unit 1 and the Station

14 Site shall be supplied to San Diego. Through
.

<

15 appropriate representatives , San Diego will advisc

16 Edison of information needed for regulatory reports

17 to be submitted by San Diego, and Edison will make

such information available to San Diego in a timelyis

San Diego also will be furnished a list of19 manner.

20 all plant drawings, equipment, specifications,

21 nanufac turers ' operating manuals , etc. , and will be

22 supplied with at least one copy of such of these

23 items as it requests.
~

24 4.11 The Edison and San Diego Itblic Relations Repre- i

i
I

25 i s en tc tive s , in consultation with the Generating

28 Station superintencent. will prepare and submit j

-

-27-
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1
to th^ daard of Rev:.ew, for its review and approval. |

1

*- 2 rules and procedures coverin,c plant visits anc tours.
'

3 4.12 In the event the operating anc r.aintenance expense

4 budget, the fuel e:: pense budget, the manpower budget,

5 or any revision of any of such budgets has been

6 submitted but has not been approved by the Board of

7 Reviev as provided in Sections 4.1 and 4.5 hereof,
|

- 8 Ediscn shall continue to take all actions necessary -

9 for the operation and raintenance of Unit I and the

lo Station Site until the budget or revision in ques-

11 tion is approved.

12 5. ALLOCATION OF C.UACITY A:D SCHEDULI::G OF E ERGY

13 5.1 Edison and San Diego shall each have a capacity

14 entitlement in Unit 1 equal to eighty (80) percent
-

15 and twenty (20) percent, respectively, of the Unit 1

is Effective Operating Capacity and such capacity

17 entitle =ents shall be used for reporting and

18 resources planning; provided, however, the amount

19 of Unit 1 capacity available to each of Edison and

20 San Diego shall, t any given time, be equal to

21 eighty (80) percent and twenty (20) percent,

22 respectively, of the. Unit 1 Current Operating

23 Capacity. The Edison Dispatcher will keep the San
-

24 Diego Load Supervisor advised of the Unit 1 Current
25 Operating Capacity.

,

26 5.2 Edison and San Diego shall each e entitled to

-

a
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.
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1 schedule E,eneration en Unit 1 (including associated |

I

2 reactive power), for its account at any time, up tc !

3 the amount of Unit 1 Current Operating Capacity

4 available to it.

5 5.3 Unit 1 shall be operated whenever Edison or San

6 Diego requests its operation, provided that the

7 Company requesting such operation schedules genera-

8 tion, for its account, in an amount at least equal

9 to eighty (80) percent, for Edison, or twenty (20)

10 percent, for San Diego, of the Unit 1 Minicum Output.

11 A Company not reques tin'g _ operation shall, neverthe-

12 less, be required to schedule additional generation ;

13 to the extent necessary to increase load to the

14 Unit 1 Minimu= Output.

15 5.4 Metering devices have been installed in the Edison

le and San Diego Switchyards to provide input to the

17 Edison and San Diego load frequency control equip-

16 ment such that an amount of power equal to the sur

19 of twenty (20) percent of the Unit 1 220-kv Output

20 plus eighty (80) percent of the Unit 1 Auxiliary "C"

21 Transformer Demand will autcmatically flow across

22 the interconnection from the Edison Switchyard to

23 the San Diego Switchyard, in . addition to any

'

24 scheduled interchange from Edison to San Diego.

25 Edison and San Diego will thereby automatically
i

26 rece:ve into their Transr.ission Lines eighty (80) !

.
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1 percent and twenty (20) percent, respectively, of

2 the Unit 1 ::et Output. During periods when Unit 1

3 is not generating, Edison and San Diego will thereby

4 automatically supply frc= their systems eighty (80)

5 percent and twenty (20) percent, respectively, of

6 the Unit 1 auxiliary load.

7 5.5 In the event either Cc pany wishes to receive less

t

,
81 than its full entitlenent to Unit 1 ::et Cutput, the

|
9 Edison Dispatcher and the San Diego Load Supervisor

lo will arrange for each Company to receive its desired

11 share of Unit 1 Net Output in accordance with pro-

12 cedures to be approved by the Board of Review.

. v. .r , n m, _.. m..,_ _ep,,, 6. CA p T. ~u.T .u -.

14 6.1 On or before the first of September of each year,

15 Edison shall prepare and submit to the Board of

16 Review, for its review and approval, a Capital -

17 I=provc=ents budget for the ensuing calendar year.

18 On or before the fifteenth of October of each year,

19 the Board of Review shall approve a Capital I= prove-

20 ments budget fer the ensuing calendar vear, which

21 said budget may at any time during the year be

22 revised with the approval of the Board of Review.

23 6.2 Edison shall =ake all Capital Improvc=ents approved
-

24 by the Board of Review.

25 6.3 The costs of all Capital Improvements made by Ecison
'

_
purr anc to sections 6.2, 13 anc. 1: - # rec: chal_ be '20

-
-

. ,
_
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i

i sharec cighty (30) percent by Edison and twenty (20)

2 percent by San Diego.'
'

-"

s 6.4 The costs of any Capital Improvement shall include

4 all costs incurred by Edison which confor= to the

5 provisions of Electric Plant Instruction 3 of the

B FPC Accounts entitled "Co:ponents of Construction

7 Cost"; provided, however, for the purpose of billing

. 8 San Diego for its share of such costs, Edison shall

9 abide by the following quali~ications to said
,

10 Electric Plant Instruction 3:

11 6.4.1 Charges pursuant to Item (8) " Injuries and

12 , Damages" and Item (14) " Insurance" shall not
- 13 include any costs shared by San Diego pur-

14 suant to Section 10 hereof which provides
-

15 for insurance coverage with respect to
16 Unit 1. However, such charges shall include

17 costs of any injuries or damages arising out
18 of and occurring during- the course of con-
19 struction of a Capital Icprovement and the

20 cost of any additional insurance which the

21 Insurance Representatives deem necessary to
22

.
protect the interests of the Companies in

23 such a Capital Improvement prior to the time
-

24 the coverage provided in Section 10 hereof

25 becomes applicable thereto.

26 6.4.2 Charges pursuant to Ite= (12) " General
-

-.
-

N
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1 cdministration capitalized" shall be as
.

2 follows:'-

3 6.4.2.1 If any Capital Improvement is made

4 by Edison forces, the a=cun: of

5 general accinistration expense

e (includes pensions and benefits and

7 other administrative anc general

8 cxpenses) allocable to such Capital'

9 Improvement shall be determinec by

lo cultiplying the amount of Edison

11 direct labor costs chargeable

12 thereto by the Capital A&G Ratio.

13 The Capit21 A&G Ratio shall be

14 determined in accordance with the

15 method shown in Exhibit G. Esti-

le mated ratios shall be used and

17 year-end adjus tments shall be made

18 in a manner similar to that
.

19 described in Sectione 7.4.1 anc

20 7.4.2 hereof.

21 6.4.2.2 If any Capital Improvement is made

22 by a contractor, the amount of

23 general administration expense
-

allocable to such Capital I= prove- |24

25 ment shall be determined by multi- ;

.I
20 plying the total : -k crder cn: '

1

..
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1 thereof by 0.01; provided, however,
w

2 such allocable amount shall not be

3 less than the lesser of $50.00 or

G five (5) percent of the total work

5 order cost. As used in this

6 Section 6.4.2.2, " total work order

7 cost" does not include the Edison
-

8 overhead costs of (1) interest
.

9 during cbnstruction, (2) taxcs

lo during construction, (3) injuries

11 and damages, and (4) general

12 administration expense.

13 6.4.2.3 The procedures and ratios involved

14 in determining the amount of

15 general administration expense to

le be allocated to any Capital

17 Icprovement, as described in this

18 Section 6.4.2, shall.be reviewed

19 frca time to tL=e by the Fiscal

20 Representatives and, if necessary,

21 be revised so that the application

22 thereof shall continue to be

23 equitable to Edison and San Diego.
_

24 Any such revision shall be agreed

25 to in writing by the Fiscal
,

i

2c Representatives and approved by
'

.

<

% !
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1 the Boarc of Review.
+

2 6.4.3 Charges pursuant to Ite= (16) " Taxes" shall
3 not include any tanes shared by San Diego

4 pursuant to Section 11 hereof.

5 6.4.4 There shall be no charges made pursuant to

6 Item (17) " Interest during constructien".

7| 6.5 Edison, at its own expense, shall make all improve-

8i ments to the Edison Switchyard, and San Diego, at its

9 own expense, shall make all improvements to the

lo San Diego Switchyard, as is more fully provided in

11 the San Onofre Interconnection Agreement.

12 ' 7. OPERATIO' A.,*D ?%I mNCE EXPENSES'

IL
7.1 The expenses incurred by Edison on behalf of itself

14 and San Diego for the operation and m.aintenance of--

15 Unit 1 and the Station Site which are chargeable to

le FPC Accounts 517, 519 through 525, inclusive, 528

17 through 532, inclusive, 560, 562, 566, 568, 569,

18 570, and 573 shall be shared eighty (80) percent by

19 Edison and twenty (20)' percent by San Diego.

20 Charges to such accounts include the following:

21 7.1.1 Overhead expenses incurred by Edison which

22 are allocable to the operation and mainte-

23 nance of Unit 1 and the Station Site. Such-

24 overhead expenses shall be deter =ined in

25 ' accordance wich the allocation procedures

20 shown in Exhibit B.

|
-

<

eo s.s ., \

b %"
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1 7.1.2 ::uclear training expenses for the initial
-

2 manning of Unit 1 and for Unit 1 personnel

#
3 replacements required by normal attrition,

4 such as prc=etions, resignations or neces-

c sary transfers. Other nuclear training

6 expenses for the training of personnel to

7 provide T.anning of cther generating facili-

-

8 ties shall not be char:ed to the operation

9 and = intenance of Unit 1. Any disagrec=ent

10 with respect to oaarging any nuclear training

11 expenses to the operation and maintenance of

12 Unit 1 shall be resolved by the Board of

13 Review.

14 7.1. 3 Pay =ents cade by Edison to San Diego, pur-,

15 suant to Section 12.6 hereof, for the use of

10 San Diego personnel in the operation and

17 maintenance of Unit 1 and the Station Site.

18 7.2 Payroll tax expenses incurred by Edison on taha_f of

19 itself and San Diego which are allocabic to the

20 operation and maintenance of Unit 1 and the Station

21 Site shall be shared eighty (80) percent by Edison

22 and twenty (20) percent by San Diego. The amount of

_ 23 such allocable er.penses shall be determined by

24 cultiplying the Edison labor cost portion of the

25 expenses deternined in accordance with Section 7.1

2G hereof by a decital fraction, hereinafter referred -

- ,

[ \ '
fa i

_

-33-
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1 to as the Payroll Tax Ratio. The Payroll Tax Ratio
.

s.
2 shall be determined and applied as follows:

3 7.2.1 'During each calendar year, an estimated Pay-

4 roll Tax Ratio shall be used to determine
5 the amount of payroll tax expenses to be

6 paid monthly by San Diego. Such esti= ted

7 Payroll Tax Ratio shall be determined in
.

8 accordance with the method shown in Exhibit C

9 hereof based on Edison's expenses for the

lo preceding year; provtued, however, by agree-

11 ment of the Fiscal Representatives, such

12 ratio may be changed to nare aearly ref1cc

13 the expected expenses of the current year.

14 7.2.2 As soon as practicable after the end of each
.

15 calendar year, the actual Payroll Tax Ratio

16 for such year shall be determined in accord-

17 ance with the ne'. hod shown in Exhibit C
.

18 hereof. Using said actual Payroll Tax Ratio,

19 the payroll tr.x expenses for which San Diego i

20 is obligated hereunder shall be determined

21 for such year. To the extent that such

22 expenses are more or less than those already

- 23 paid by San Diego during said year, Edison

24 shall receive from or pay to San Diego, as

25 the case may be, the amount of such

28 difference.
- <J,

!\' s

i (s
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I '3 pensicns cnd benefits e: cnses (.rcluding pa' reil/.1
I

s
2 tax enpenses and '. Jerk =cr's C. pens: ica expen;cs

3 applicable thereto) incurred by Edison en behalf of

4 itself and San Diege wnich are alloccble to the

5 operation cad =aintenance of Unit 1 and the S tation

6 Site shall be shared cichty (80) percent by Edison

7 and t'..;-nty (20) percent "y Sn- Diego. The a= cunt of |
such cllocable expenses shall be deterr.ined by r.ulti-l- 8

9 plying the Edison labor cost porti.n of the expenses

lo determined in accoedance with Section 7.1 hereof by

11 a decimal fraction, hereinaf ter re ferred to as the

12 Benefi ts Ratio. The Benefits Ratio shall be deter-
13 =ined and applied as follows:

14 7.3.1 During each calendar year, an esti=ated

15 Benefits Estio shall be use- a determine

le the a,ount of pensions and benefits expenses .

17 to be paid =cnthly by San Diego. Such

18 estL=ated Benefits Ratio shall be derer=ined

19 1-- acco; dance with the =ethod shown in

20 Exhibit E hereof based on Edison's expenses

21 for the prece. ding year; provided, howevez,

22 by agreement of the Fiscal Representatives,

23 such ratio =:Y be chanced to more nearly i
- .

~

24 reflect the c.xpected ex >cnses of the current

25 year.

2e 7.3.2 As soon as practicable after the end of each

s
-

' )
~ - - * = ...

@

$
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1' calendar year, the actual Benefits Ratio for !
w

2 such year shall be deter =inec in accordance

3 vfth the nethod shown in Exhibit E hereof.

4 Using said actual Eenefits Ratic, the pen-

5 sions and benefits expenses for unich San

e Diego is obligated hereunder shall be deter-

7 mined for such year. To the extent that

s such expenses are more or less than rhose

9 already paid by San Diego during said year,

lo Edison shall receive fror or pay to San

11 Diego, as the case may be, the amount of

12 such difference.

13 7.4 Administrative and general expenses (including pcy-

14 roll tax expenses , Work =en's Cer:pensacion expenses ,

15 and pensions and benefits expenses applicable there-

le to) incurred by Edison on behalf of itself and San

17 Diego which are alloca' ole to the operation and

18 maintenance of Unit I and the Station Site shall be

19 shared eighty (80) percent by Edison and twenty (20)

20 percent by Sar Diego. The amount of such allocable

21 expenses shall be determined by multiplying the

22 Edison labor cost portion of the expenses deter-

23 mined in cecordance with Section 7.1 hereof by a
_

24 decimal fraction, hereinafter referred to as the

25 A & G Ratio. The A & G Ratio shall be deter:ined

26 and applied as follows: -

*
4

_s
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1 7.4.1 During each calendar yc.ar, ar estimated

A & G Ratic shall be used to cetermine the
s

2

amount of ac=inistrative and general expenses .'

3

4 tc be paid conthly by San Diego. Such esti-

mated A & G Ratio shall be ceter=ined in5

accordance with the method shown in8

Exhibit F hereof based on Ecison's expenses7

'

s for the preccding year; provided, hcuever,

9 by. agree =ent of the Fiscal Re.presentatives,

lo such ratio may be changed to more nearly

11 reflect the expected expenses of the current

12 year.

13 7.4.2 As soon as practicable after the end of each

14 calendar year, t.he actual A & G Ratio for

15 such year shall be determined in accordance

16 with the method shown in Exhibit F hereof.

17 Using said actual A & G Ratio, the adminis-
,

18 trativ2 and general expenses for which San

19 Diego is obligated hereunder shall be deter-

20 mined for suhh year. To the extent that such

21 expenses are more or less than those already

22 paid by San Drego during said year, Edison

23 shall receive from or pay to San Dicgo, as
-

24 the case may be, the amount of such

25 difference,
i

2s 7.5 The procedures rtierred to in Secticn 7.1.1 hcrcof
- , .

-

- -_- - . . . . . . . .
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1
and the meth:ds for da crnining 2nc applying the '

.

2 Payroll Tax Ratio, Benefits Ratio, anc A & G Ratio-

3 referred to in Sections 7.2, 7.3, and 7.4 hereof

4 si'all be reviewed frc= time to tire by the Fiscal

5 Representatives and, if necessary, be revised so

a that the application thereof shall centinue to be

7 equitable to Ecisen and , San Diego. Any such revi-

sion shall be agreed :o in writing by the Fiscal.

8

Representatives and approved by the Board of Review.9

10 7.6 Nuclear training expenses incurred prior to

11 January 1,1967, for the initial manning of Unit 1 .

12 which have been charged to FPC Account 926 shall be

13 sha ed eighty (80) p reent by Edison and twenty (20)

14 percent by San Diego. Any training expenses for

15 Unit 1 persornci incurred on or after January 1,

10 1967, which are charged to FPC Account 926 shall be

17 shared through application of the .nefits Ratic

18 pursuant to Section 7.3 hareof.

19 7.7 Each Cc=pany shall pay all expenses of its repre-

20 sentatives referred to in Section 3 hereof except

21 for such expenses properly chargeable to Unit 1.

22 7.8 Edison shall pay all operation and maintenance

_
23 expenses of the Edison Switchyard and San Diego

24 shall pay all operation and maintenance expenses of

25 the San Diego Switchyard. Such expenses shall not

28 be shared by the C : panics in conncction with the ,

.-

k | t
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1 opera:icr and r;intenance of Unit 1 except for the
i

'

2 costs of meter tests as specified in Section 13.

3 7.9 Edison shall pay directly to the United States its

4 ei-hty (80) percent share anc San Diego shall pa)

5 diaectly to the United States its twenty (20) per-
,

G cent share of the annual use charges due under the

7 terre and conditions of the grants of casements for

S the P} ant Site, Spur Track Area, and Access Road

9 Area.
,

10 8. NUCLEAR FUEE COSTS

11 8.1 During the term of the Fuel Service Contract, Edison

12 shall make all pay =ents to and receiva all moneys
-

13 and credits frc= Westinghouse, the Atocic Energy

14 Cc= mission, and others, which arise under the Fuel

15 Service Contract and directly related contracts.

10 San Diego shall pay to Edison its share of such

17 pay =ents and shall receive from Edison its share

18 of =cneys and credits , as hereinafter specified, in

19 the canner previded in Section 12 hereof.

20 8.2 Pay =ents for fuel under Article VI-C of the Fuel

21 Service Contract shall be shared as follows:

22 8.2.1 The fixed monthly payment shall be shared

23 eighty (80) percent by Edison and rwenty (20)
-

24 percent by San Diego.

25 8.2.2 The portion of all energy payments equal to

26 the zero net load fuel costs for Unit 1

,d .J. ,

/s i_ g ,, i
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1 shall be sh::ed eighty (S0) percent by Edisen!
%>-

2 and twenty (20) percent by San Diego. Such

3 zero net load fuel cos ts shall be determined~

4 each billing period in accordance wit. pro-

5 cedures to be approved by the Scard of

G Review.

7 8.2.3 The re=aining portion of all energy paynar.ts
1

8 shall be shared by Edison and San Diego in

9 direct proportion to the amount of energy

lo delivered for the account of each Company

11 frc= Unir 1 during the period covered by
'

12 such payments.

13 8.3 Any additional payment (including any non-Califcrnia

14 taxes associated with reprocessing charges) or c:cdit

15 which may arise under Article VII of the Fuel Scrcice

is Contract, except for those arising under Subdivision

17 D, shall be shared by Edison and San Diego in direct

18 proportion to the sums of the energy payments

19 charged to each Company under Sections 8.2.2 and

20 8.2.3 hereof, during the period in which the fuel,

21 to which such additional payment or credit applies,

22 was used; provided, however, if any such additional

23 payment or credit applies to fuel which will be used-

2 '. in the futurn, it shall be shared ir.itially . . .;h t , !

25 (80) percent by Edison and twenty (20) perco :t by

26 San Diego and apprcpriate adjustments shal: -

|._
. .. .. .. . -

-99 6

h

69 O j 1, - I *t



1 cace perica'_cally, as such fuel shall be used, to

2 provide sharing of such additional pafment er credit

3 as first specified above in this Section 8.3.

4 S.4 Any additional payment with respect to California

5 State and local sales and use taxes which may arise

6 under Article VIII of the Fuel Service Contract shall
7 be shared by Ediscn and San Diego in the same proper-

S tion as ; hey share (or shared) the payments to which

9 said taxes apply. Any other payments which may arise

10 under Article VIII of the Fuel Service Contract shall
11 be shared eighty (80) percent by Edison and twenty

12 (20) percent by San Diego.

13 S.5 For the purpose of establishing a scheduled refuel-

14 ing date with Westinghouse pursuant to Article III

15 of the Fuel Service Contract, Edison and San Diego

16 each shall estimate the rate at which .t expec ts to

17 schedule energy frc= Unit i during the remaining

18 period of operation before refueling and each shall

19 advise the cther thereof. Any additional payment

20 which =ay be required under Article III-B or

21 Arti-le III-D of the Fuel Service Contract, as a

22 result of scheduling energy from Unit 1 at a lesser
,

25 rate than that estimated, shall be shared by Edison
-

24 and San Diego in direct proportion to the a= cunts by

25 which the arounts of energy esticated to be scheduled
i
I26 fren Unit 1 exceed ~the crcunts of energy actua11

_

=We *f
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1

1| taken frc= Unit 1 by eac'r Cc=parv. Seither Company

s-
2 shall schedule energy at a rate greater than that

3 estimated curing the re=cining period of operation
"

4 before refueling, without the consent of the other

5 Company.

6 S.6 Any additional payments which may arise under

7 Article III-C of the Fuel Service Contract, as a

~ 8 result of opcrating Unit 1 at less than ninety (90) 1

9 percent capacity * . tor, shall be shared by Edison

lo and San Diego in direct proportien to the amounts ,

11 if any, by which the amounts of energy corresponding

12 to ninety (90) percent capacity factor operation

13 exceed the amounts of energy actually taken frcr

14 Unit 1 by each Company.

15 8.7 All other pay =ents, costs, charges , or credits which

is may arise under or in connection with the Fuel

17 Service Contract or directly related contracts, or

18 any other agreed upon costs incurred by Edison on

19 behalf of itself and San Diego for the operation of

20 Unit 1 which are chargeable to FPC Accounts 157,

21 158, 159 or 518 shall be shared eighty (80) percent

22 by Edison and twenty (20) percent by Sane Diego

23 unless otherwise determined by the Board of Review.-

24 9. EtwIRONMETAL FJMATIOS MONITORING

25 Edison shall perforn or cause to be performed all

26 environ = ental radiation menitoring activities whi ^ IJ:. i

-
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1 necessary ir connectien with the operation of Unit 1,
_

2 including those which must be performed outsi.de of or

3 away frc= the Saa Onofre ;uclear Generating Station. |

4 Such activities include, but c.re not limited to, (i) the

5 procurc=ent, installation, operation, and maintenance of

6 =Onitoring equip =cnt and supplies, (ii) the collection

7 and analysis of data, and (iii) the reportin; of such
- 8 activities and analyses co governmental agencies and

9 others. All costs incurred by Edison in connection with

10 or allocable to such environ =cntal radiation =cnitoring
11 activities shall be shared eighty (80) percent by Edison
12 and twenty (20) percent by San Diego.
13 10. I::SUFX:C-

14 10.1 For the protection of Edison and San Diego with
15 respect to liabilities and risks arising out of the

16 ownership, operation, or maintenance of Unit 1 and

17 the Station Site, Edison shall secure and =aintain

18 in force policies of insurance of the fcilowing,

19 types, in forn, and with cc=panies satisfactory to
20 the Insurance Representatives, _nd with premiums to
21 be shared by Edison and San Diego as set forth in
22 Section 10.3 hereof. Such insurance coverage shall
20 be su..bject te periodic review and revision to assure:.

. .
_

24 the maintenance of ins'urance protection as deemed
25 to be required by mutual agreement of the Insurance i

i
i26 Represenritives. In the event of any disagrec=ent '

_

#
$
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1 concerning che securing of er the subsecuen; revi-
w

e

2 sion of such insurance coverage, the matter shall be

's submitted to the Scard of Review.

4 10.1.1 Ccerrehensive General Liabiliev Ircurance -
Non-nuclear (Includire Motor Vehicles)5

Edison shall extend its comprehensivee

7 general liability insurance to provice

8 coverage for Unit 1 and the Station Site

9 with San Diego added as an additional named

10 insured respecting such coverage.

11 10.1.2 Workmen's comoensation'and E= clovers'

12 Liability Insurance

Edison shall extend i:s Work =en's Com-13

14 pensation an; c=p,oyers, Liability Insurance. . ..

15 to the extent of permissible self-insurance

'
16 and insured excess to include operating and

17 =aintenance personnel of Edison regularly

18 assigned to Unit 1.

19 10.1.3 Physical Darnee Insurance - Non-nuclear

20 To the extent possible, Edison shall

21 extend coverage under its Physical Damage

22 Insurance policies to provide non-nuclear

_ 23 physical dar2ge coverage for Unit 1 and the

24 Station Site for risks not covered by the

25 nuclear preparty damage insurcnce referrr -

i

26 to in Section 10. 2. 2 hereo f, with San D. r-.

,
-

8
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I

added as a:. additicnal named insurec respec:a.

1
I

2 ing such coverage. This insurance is
_

3- applicable to all real and personal property

4 of every description, subject to policy

5 exclusions. In the event Edison is unable

e to obtain sue:t coverage for Unit 1 and the

7 Station Site under its present progrs=,

- 8 such coverage shall be provided in the

9 manner and to the extent agreed upon by the

10 Insurance Representatives.

11 10.2 Nuclear Insurance

12 Edison and San Diego shall secure and maintain in

13 force the following insurance and other coverages

14 with respect to Unit 1 and the Station Site:
,

15 10.2.1 Protection against liability arising out

le
-

of, or resulting from, a " nuclear incident"

17 as defined in the Atomic Energy Act of

18 1954, as amended, to include (a) liability

19 insurance frc= the Nuclear Energy

20 Liability Insurance Association and/or

21 the Mutual Atomic Energy Liability Undcr-

22 writers, or equivalent insurance in such

23 amount and in such for= as shall meet
_

24 the financial protection requirements of

25 the Ato=ic Energy Co==ission pursuant to j
i

26 Subsection 170(b) of the Atomic Energy

,
-

.
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I

1' Act of 195i, as amended; and (b) a

2 Government Inde=nity Agree =ent with the

3 Atc=ic Energy Co==i ssion pursuant to the*

4 Subsection 170(c) of the Atomic Energy

5 Act of 1954, as amended; and

6 10.2.2 Nuclear property damage insurance fro = the

7 Nuclear Energy Property Insurance Associa-
- 8 tion and/or the Mutual Atc=ic Energy

9 Reins"rance Pool, or equivalent insurance,

lo and any additional nuclear property damage

11 insurance coverage, in such a=ount and such

12 for= as are agreed upon by the Insurance

13 Representatives.

14 lu.3 The premium costs allocable to the additicnal non-

15 nuclear insurancc coverage with respect to Unit 1

16 and the FL tion Site described in Section 10.1

17 hereof and for the nuclear insurance described in

18 Section 10.2 hereof shall be shared eighty (80)

19 percent by Edison and twenty (20; percent by San

20 Diego. All dividends, return premiums, and credits

21 received respecting Unit 1 insurance policies

22 shall be shared in the same proportions.

23 10.4 San Diego shall provide, at its sole expense,
_

24 Workmen's Co=pensation and E=ployers' Liability

25 Insurance to cover the San Diego Plant P.epretenta- ,

e
i

26 tive, San Diego personnel used for special rk on

__

-- '4 m . + - - w,e e.ewa-
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1 I Unit 1 pursuant to Section 4.1 hereef, San Diego
.

2 personnel receiving training st the San Onofrew

3 Nuclear Generating Station pursuant to Section 4.2

4 hereof, and any other San Diego personnel while at

5 the San Onofre Nuclear Generating Stati'n.

e 10.5 Edison shall investigate, adjust and settle claims

7 asserted by any party other than a Company against
- S the Cc=panies or either of them, which are cla' ,s

9 of the type referred to in Section 16.3 hereof;

lo however, San Diego shall investigate, adjust and

11 settle claims asserted by any of its ultimate

12 consumers, which are claims of the type referred to

13 in Section 16.4 hereof. At the request of Edison,

14 San Diego shall assist in the investigation, adjust-
,

15 cent and settlement of any such claims.

16 10.6 Edison shall present and prosecute claims for

17 losses and damages against any insurer or third

18 party. Costs incurred by Edison in presenting and

19 prosecuting such claims and any other costs

20 incurred by Edison arising out of the operation

21 and maintenance of Unit 1 and the Station Site

22 which are chargeable to FPC Account 924, will be

- 23 shared eighty (80) percent by Edison and twenty

24 (20) percent by San Diego.

25 10.7 Through the appointed Insurance Representatives,

20 Edison shall consult with San Diego on matters
_

* - ***** g

M
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1, of insurance with respect to Unit 1 and the Statica
-

2' Site and shall provide San Diego ccpies of_the

*

3 f ollowing:

4 10.7.1 Policies of nuclear insurance and certifi-

5 cates of insurance applicable to non-nuclear

6 coverages in effect.

7 10.7.2 Invoices applicable to insurance costs.

8 10.7.3 Notices of losses in excess of $1,000

9 applicable to physical damage, third party

lo liability, and Workmen's Compensation.

11 10 . 7 . '. Notices of Workmen's Compensation claims

12 filed with the Work =en's Cc=pensation

13 Appecls Board.

14 10.7.5 Annual su== aries of Work =en's Cc=pensation

15 claims.

is 10.7.6 Status reports of all claims involving a

17 potential loss in excess of $1,000.

le 10.8 San Diego shall pay to Edison its share of premium

19 costs and other insurance costs in the manner

20 provided in Section 12 hereof.

21 11. AD VALOPIM TAXES

22 11.1 Edison and San Diego shall use their best efforts to

-

have any taxing authority i= posing ad valore: taxes23

24 or assessments on the San Onofre Nuclear Generating

25 ; Station assess and levy such taxes and assessnents

2o directly against each Cc=pany en the basis cf its i

,

1 _, t, |,
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,

i

;, percen_% - cenership in the proper::- : axed.
v

2 11.2 All ad valcram taxes or assessments so levied

3 agains each Cc=pany shall be the sole responsi-

4 bility of the Company upon wher saic taxes or

5 1ssess=ents are levied,

e 11.3 If any ad valore: taxes or assessmen:s are assessed

7 and levied in a mannar other than that s,ecified in

- 8 Section 11.1 hereef, it shall be the responsi~oility

9 of the Board of Review to establish procecures for

10 the equitable apportionment of such taxes or assess-

11 cents and the payment thereof.
.

16 12. 3. 2.N.. . . . . >""

13 12.1 As soon as practicable after the date of execution

14 of this agreement, Edison shall subrit to San Diego
,,

15 an accounting report showing:

le 12.1.1 All expenditures in connection with the

17 operation and maintenance of Unit 1 and

18 the Station Site (except for such expendi-

19 tures which have been or will be capitalized

20 End shared under the Edison-San Diego

I2) Agreement) which have been made by Edison --

'2 on behalf of itself and San Diego on or

- 23 before the last day of the calendar month

2 >. in which this agrennent is executea,

25 12.1.2 San Diego's share of such expenditures ~

2e determined in accordance with the
-

- - . . . ..-.h .-- e - .

..
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i

i previsions of Sections 6, 7, 8, 9, 10, 14, |

2 15 anc 16 hereof;

3 12.1.3 The =cnth and year in which such expendi-'

4 tures were made; and

5 12.1.4 The c=ount cf interest then cue on San
.

6 Diego's share of such expenditures computed

7 from the fifteenth cay of the = cath in

.
8 which such c::pendi:ures were race at the

9 rate or s_x (e,) percent per annum.
. . .

10 12.2 San Diego shall pay to Edison its share of the

il expenditures and accumulated interest shoun in said
.

12 accounting report within ten days after receipt by

13 San Diego of said accounting report.

14 12.3 With respect to Unit 1 and Station Site expenditures

15 cade after the last day of the calendar = cath in

le which this agree =ent is executed, Edison shall

17 notify San Diego of San Diego's share of such Unit 1

18 and Station Site expenditures made pursuant to

19 Sections 6, 7, 9, 14, 15 and 16 hereof and San Diego

20 shall pay its share of such expenditures to Edison,

21 in the =anner specified below:

22 12.3.1 On or before the first day of each calendar

23 onth, Edison shall sub=it in writing to
-

24 San Diego (a) an esticate of all such

t' 25 expenditures which Edisca expects to r.ake
1

26 on behalf of itself and San Diego curing
I

i.
** *mm - == em. . _ y
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1 that calendar month, (b) an estimate of
.

s
2 San Diego's share of such expenditures

3 determined in accordance with the provisiens

4 of this agreement, and (c) the amount of

5 money to ce paid by San Diego in paynent.cf

6 its share of expenditures. In determining

7 such u=ount, Edisen shall take account of

. 8 any unexpended balance of funds previously

9 advanced by San Diego pursuant 1.eretc or

lo any deficiency in funds previously s
,

11 advanced by San Diego.

12 12.3.2 San Diego shall pay to Edison the a=ount of

13 money so specified on or before the

14 fifteenth day of the calendar month for

15 which expenditures have been estimated.

Is 12.3.3 As soon as practicable after the close of

17 each calendar month, Edi;on shall furnish to
,

18 San Diego an accounting report covering all

19 Unit 1 and Station Site costs incurred by

20 Edison on behalf of itself and San Diego

21 during that =onth.

22 12.3.4 Upon ter=ination of this agree =ent and after

23 all Unit 1 and Statien Site costs incurred
-

24 under this agree =ent have b:.en deter =ined,
25 Edison shall pay to San Diego any unexpended

20 balance of funds pre.iously advanced by
..
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1 San Diego or San Diego sball pay to Edison i

.

2 any deficiency in funds prcviously acvanced

3 by San Diego.-

4 12.4 With respect 20 expenditures to be made pursuant to

5 Section S hereof after the last day of the calendar

6 month in which this agrec=ent is executed, Edison

7 shall notify Sar Diego and San Diego shall pay its

8 share of such expend 2tures in the manner specified

9 below:

lo 12.4.1 Not less than five business days prior to
,

11 the date Edison must =ake such expenditures,

12 Edison shall provide San Diego with a

13 written statement of San Diegc's share of

14 such expenditures.

15 12.4.2 San Di.ago shall pay its share of such
:

16 expenditures to Edison no later than the
-

17 date Edison must make such expenditures.

18 12.4.3 In the event Edison is unable to make an

19 accurate dercr=ination of San Diego's share

20 in sufficiint time to give San Diego the

21 notice provided for in Section 12.4.1

22 hereof, Edison shall estimate San Diego's

23 share and San Diego shal1 pay such esti-
-

24 mated amount. The following billing will

25 be adjusted by the a= cunt such estimated

26 share differs frc= San Diego's actual

-

4
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i

1i share subsecuently de termined.

2 12.L.L Upon scitten agreement of the Fiscal

3 Representatives, Scn Dtego may pay its share

4 of all or any of the expencitures described

5 in Section 8 hereof, other than payments to

6 Westinghouse, the Atomic Energy CC mission,

7 or the fuel reprocessor, in the canner

8 described in Section 12.3 hereof.

9 12.5 With respect to expenditures to be made by Edison

10 pursuant to Section 10 hereof after the last day of
11 the calendar month in which this agreement is

12 executed, Edison shall provide San Diego a written

13 statement of San Diego's share c such expenditures

14 not less than eight business days in advance of tb.e

15 date Edison must make such crpenditures. San Diego

.
le shall pay its share of such expenditures to Edison

17 no later than the date that Edison rust make such

18 expenditures.

19 12.6 if and to the extent that San Diego personnel are

20 used for special work on Unit 1 and the. Station

21 Site, s provided in Section 4.1 hereof, San Diego

22 shall pay all wages, salaries, and other expenses

23 associated wi*.h such use of San Diego personnel.
~

24 San Diego shall advise Edison in advance of the
4

25 basis of cla charges to bc made by San Diego for

26 the use of it- personnel and Edison shall nake

.

. . .
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1 pay =ent to San Diege therecf on comple tion or cur-

2 ing the course of such work as the Cc=panies may

3 agree. * Edison shall charge any such pay =ent to

4 Unit 1 and the Station Sito.

5 12.7 The accounting reports sut.nitted by Edison covering

e Unit 1 and Station Site costs shall be in a for=

7 satisfactory to San Diego wi 5 sufficient detail to
i

,
enable San Diego to allocate costs to the proper8

9 FPC Accounts and to ascertain the accuracy and

10 correctness of such costs.

11 12.S San Diego shall have the right to post-audit the

12 books and records of Edison pertaining to Unit 1 anc

13 the Station Site. Shoulc any post-audit reveal

14 errors, omissions or ite=s not nroperly chargeable

15 to Unit 1 and the Station Site or to San Diego in
is the a=ounts billed, appropriate adjustments shall
17 be made.

18 12.9 Annually or at such other intervals agreed upon by
19 the Fiscal Representatives, Edison shall prepare
20 and distribute complete compilatfor3 of Unit 1 and

21 Station Site costs whidh are required for fiscal

22 purposes by the Companies. San Diego will assist

23 in such preparations as necessary.
.

-

24 12.10 Any disagreement as to whethei San Diego's share
25 of Unit 'l and Station Site costs has beet. properly
26 deter =ined in accordance with the provisions of

_

e
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1 this a.::ccrent, whic".- is not rescivt.d withir sin:)

.

2 days of :he date written notice cf such cisagreement

3 is given, shall be referred to the Socrd of Review.

4 If after thirty days the Board of Review has no:

5 resolved the dispute, the matter may be submitted

e to arbitration as provided in Section 17 hereof.

7 12.11 Any payr.e- by either Company to the other under

e this agreeman: which is ac: =ade when due shtil

9| thereafter be payable with interest cceputed at the

lo rate of ten (10) percent per annum from the date

11 payment is due until the date payment is received.

12 12.12 In the event eit'..er Cc=pany disputes any portica

13 of any pay =ent which it is recuired to make to the

14 other Cc=pany under this agreement, the disputing

15 Company shall give written notice thereof and shall

is pay the full amount of such paynent on er before

17 the date when such payment is due. In the event

18 it is deter =ined subsecuently that the disputing

19 Company is enti: led to a refund of all or an'y por-

20 tion of such payment, then the other Ccepany shall

21 thereupon pay to the disputing Co=pany the amount

22 of such refund with interest computed 2.' the rate

23 of ten (10) percent per annum from the date of
-

24 payment to the date of reirburse=ent.

. n. i . .r , w...-- r.u n.~. T.m. m.e, 125 13. 7L L . . s 1. 3 0 . - . u.

26 In the event uf a Unit 1 Opera tir; I= pair =cn t ,

_
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1 submit such applications :o San Dic;o for appreval |

!

2 and executica prior to filing.

3 14.2 The companies, through and as agreec upon by their

4 appropriate representatives, shall nect or cc== uni-

5 cate regularly to advise, infor=, and censult with

6 each other on all significant natters and upcening
7 =eetings connected with the regulation of the

8 San Onofre Nuclear Generating Station by the Atomic
9 Energy Co=nission or other regulatory agencies,

lo San Diego's representatives shall huve the right to

11 attend and particip te _n all such meetings,
12 whether in-house, with the AEC, or c:'ers.

13 14.3 Except as the Cc=panies may otherwise mutually
14 agree, Edison and San Diego shall take ali actions,
15 including the making of Capital I=provements, which
18 are reasonably necessary to obtain regulatory
17 appreval for the operation of Unit 1, including all
18 such actions which are reasonab2y necessary to
19 obtain without unreasonable delay a permanent
20 operating license for Unit 1.

21 14.4 Engineering costs incurred by Edison which are

22 required in connection with its activities pursuant
25 to Section 14.1 hereof shall be included among the

-

24 expenses to be shared by the Cc=panies pursuant to
25 Section 7.1 hereof, except for any such costs
26 which shall be chargeable to Capital Improvements

-59- /, ' , ,, ,
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I
1 disor shall take all actions reascr acl- necessary and

-

2 required to restore or =aintain the operating capability

3 and reliability of Unit 1 in a ti=cly =anner; provided,

4 however, if all or substantially all (as determined by

5 the Boerd of Review) of Unit 1 is destroyed, damaged, or

e condemned, no such restoration shall be undertaken unlese

7 the Cc= panics agree thereto. As soon as practicable

8 af ter the c;-...cncemen t of any Unit 1 Operating Impr_irment ,

9 Edison shall advise San Diego of the occurrence and

10 nature of such Unit 1 Operating I= pair =ent and the actions

11 being taken and conte = plated to be taken to restore or

12 caintain the operating capability and reliability of

13 Unit 1.
.

14 14 ATOMIC E!ZRGY COMMISSION REGULATORY :L u.?S

15 14.1 Edison, in consultation with San Diego, shall be

is responsible for the preparation and filing with the

17 Atomic Energy Co=nission of any application for a

18 construction per=it and a license to acquire,

19 possess, atl use Unit 1, including any amendrents i

20 thereof, to extend the ter= of the provisional

21 operating license or to acquire a permanent

22 operating license, and for handling all other

23 catters with the Atomic' Energy Co==ission in
-

24 connection therewith, except for any such =atters

25 whic'c the Atomic Energy cc==ission may require ~ t
i

I

20 San Diego to handle independently. Edi on shall
~

l,
s w
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1|
.ec ired in connection therewith and sharec pursuant |

2 to Section 6 hereof. If it should be determined

3 srbsequently that such costs are not chargeable to |

4 any of the FPC Accounts referred to in Sectier 7.1

5 hereof, such costs shall nevertheless be treated,

6 for purposes of this agreement, as if they were so

7 chargeable.

,
8 15, .M._.'., ~.=_.=.~.Sm . -

9 15.1 In accordance with test procedures approved by the

lo Board of Review, Edison shall make routine tests of

11 the meters in the Edison Switchyarc which measure

12 (a) energy deliveries between Unit 1 and the Edison

13 Swi tchyard , (b) energy 11iveries from the San

14 Diego Switchyard to the Unit 1 Auxiliary "C" Trans-

15 forcer, and (c) energy deliveries over the inter-

.
connection between the Edison and San Diegole

17 Switchyards. Edison shall make such tests during

18 the month of June of each year or at such other

19 times as may be agreed upon. Edison shall adjust

20 or replace any meter which is fe ad to be inac-

21 curate. Edison shall, at the request of San Diego,

22 or may, on its own initiative, make special tests

25 of said meters. Edison shall give San Diego rea-
-

24 sonable notice of the time when meter tests will oe

25 made and San Diego shall have the right to have a

26 representative witness the tests. The costs of

_

f 1
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|
1 =e*er tests shall be shared eighry (80) percen: by

2 Edison and twenty (20) percent ty San Diego, excep:

3 that the requesting er initiating Cc=pany shall pay

4 the entire cost of any special tests it requests or

5 initiates wherein the percentage error is found to

6 be less than one (1) percent slow or fast.

7 15.2 If any test shoes any meter to be inaccurate by

8 : ore than ene (1) percent or if any =eter fails to

9 register, corrections, equal to the E=ount of error

10 as found, shall be made to the records of the

11 teasure=ents made by such meter during the peri d

12 of such erroneous =eter registration or, if such

is period cannot be de cr=ined or reasonably esti-

14 =ated, for half the period fro the date of the

15 last preceding test. Billing adjustments or energy

16 exchanges corresponding to such corrections shall

17 ba cade in accordance with procedures approved by

18 the Board of Review.

19 16. LIALILITY

20 16.1 Each Company shall be responsible for the conse-

21 quences of its Willful Action, and shall indemnify

22 the other Company fro the consequences thereof.

25 16.2 Except'for any loss, damage, cost, charge, or
_

24 expense (hereinafter collectively referred to as

25 " Damage") resulting from Willful Action, and

28 except to the extent of any Damage coverec by valid
-
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I
1' and collectible Unit 1 Insurance, no Cc=pany (First

!
,

,

2 Cc=pary), its directors, officers or c=ployees shall |--

3 be obligated to discharge any* liability to the c hcr

4 Company (Second Company) for any direct, indirect or

5 consequential Damage of any kind er nature incurred

6 by the other Cc=pany (Second Company) resulting

7 [whether er not frc= the negligence of a Cc=pany

8 (First Cc=pany), its directors, officers, e=ployc;s

9 or any other person or entity whose negligence wculd

10 be imputed to such Co=pany (First Co=pany1] from

11 (i) the ownership, operation, maintenance or use of

12 the San Onofre Nuclear Generating Station, or (ii)

13 the perfor=ance or non-performance of the obliga-

14 tions of a Company under any of the San Onofre

15 Agrec=ents. Subj ec t to the exceptions in this

16 Section lo.2, each Company (Second Company)

17 expressly releases the other Co=pany (First Company),
18 its directors, officers, and c=ployees frc= any

19 such liability, or from any judgment obtained

20 against such other Cc=pany (First Co=pany), its

21 directors, officers or employees, for any such

22 liability, cnd such Company (Second Company) shall
~

23 not execute, - "" or otherwise enforce such a judg-
'

24 ment (including recording or effecting a judgment

' ' 25 lien) against the other Company (First Company),
26 its directors, cfficers or e=ployees.

.-
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1 16.3 Excent for anv liabilitv risultine froc Willful

( -

%, i

2 Action, except as provided in Sections 16.4 and

3 16.5 hereof, and except for any liability paid for

4 by Unit 1 Insurance, Edison shall pay eighty (50)

5 percent and San Diego shall pay twenty (20) percent

e of (i) the costs and expenses of discharging lia-

7 bility of one or both of the Co=penies for any
* 8 Dacage of any kind or nature (inclucing direct,

9 indirect or consequential Damage) suffered or

lo incurred by any party other than a Co=pany (khether

11 or not resulting from the negligence of any Company,

22 its directors, officers, c=ployees, or any other
-

13 person or entity whose negligence would be L puted

14 to such Cc=pany) resulting from (c) the ownership,
,,

15 operation, raintenance or use of Unit 1 or the

16 Station Site, or (b) the performance or non-

17 performance of the obligations of a Co=pany under

18 any of the San Onofre Agree =ents , and (ii) the

19 costs and expenses incurred in settlement of

20 injuries and damages clai=s , including attorneys'

21 fees and the cost of labor and related supplies and

22 expenses incurred in injuries and damages activities .

- 23 (all as referred to in FPC Account 925) , resulting

24 fro: or crising out of such liability.

75 16.4 Except for any liability resulting fror Willful

26 Action and except for any liability paid for by
_

.- - . . .

_

_
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. , insurance er the Goverr=ent Incernit' Agreement
..,

2 referred to in Section 10.2.1 hereof, either Company
|

3 whose ultimate consumer shall make a clair or demand, !

|
4 or bring an action for any death, injury cr Damage '

5 crising out of electric service to such ultimate con-

e sumer and resulting frca (i) the ownership, operation,

7 raintencnce or use of Unit 1 or the Staticn Site, or

8 (ii) the perfor= nce or non-perfc:- ance of the obliga '

9 tions of a Cc=pany under any of the San Onofre Agrec-

10 =ents shall inde=nify cnd hold harml ess the other

11 Company, its directors, officers and employees fror

li and against any claim, demand or liability for such

13 death, injury or Damage. The term " ultimate censumer" ,-

-

14 means an elect-ic concurer to whom no electric power

15 or energy is delivered for resale.

le 16.5 Except for any liability resulting from Willful Action,?

17 each Co=pany shall bear the total cost of discharging

18 all legal liability imposed upon it or the other
,

19 Cc=peny, including attorneys' fees and other associ-

20 ated costs, arising out of Workmen's Compensation

21 claims (or employer's liability claims) brought by its

22 e=ployees, provided, however, the total cost of dis-
.

- 23 charging such liability, including attorneys' fees anc
I

I

24 other associated costs, arising out of such Workmen's
i

25 Cc.pensation claims brought by Edison personnel whose ,

.. ;
^

26 labor enpenses are charged or allocated to the opera-
'

i
!

- --- .
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i

1 tion anc r.aintem.ce of Unit 1 and the Station Site
%..

2 pursuant to Section 7.1 hereof, shall be shared eighty

3 (80) percent by Edisen and twenty (20) percent by

4 San Diego.

5 17. AREITRATIO"

c 17.1 In the event that San Diego and Edison, acting through
|

7i their respective .:c=5ers on the Soard of P.c cieu, si aul t:
'

8 be unable te recch agreement uith respect to a catter

9 herein specified to be approved, established, deter-

10 mined, or resolved by agreccent of the Companics, or by
i

their retresentatives appointed pursuant to this agree-11 i

12 cent, either Company may call for su'onission of such

13 =atter er dispute to arbitration in the canner herein

14 set forth, which call shall be binding upon the other .

|
15 Co:pany to the dispute. Edison shall continue to do -

|
1c all things and =ake all expenditures necessary for the

17 operation and maintenance of Unit 1 and the Station

la Site pending the final decision of the arbitrators.

19 17.2 The Cocpany calling for arbitration shall give netice to

20 the other Company, setting forth in such notice in ade-

21 quate detail the issues to be arbitrated, and within ten

22 days from receipt of such notic.; the other Company may

23 by notice to the first Company set forth in adequate-

24 detail additional related issues to be arbitrated.
I

25 t 17.3 lithin twenty days from its notice calling for the ,"
!

i

!
2c : arbirratien, the first Cc=pany shall appoint a{

I
f

-e .. .$

1 e

!. > ,i i.i-65- 'ii.
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._

1

'

; person to serve as one arbitrator, and shall gice

2 notice to the other Company of such appointment, and
.

3 within fifteen days after receipt of notice of

4 appointment of the first arbitrator, the other

5 Company shall appoint a person to serve as a second

G arbitrator, and shall give .otice to the first i

7 Company of such appoin trnnt. The twc persons so

8 appointed shall then agree upon and secure a thirc'.

9 arbitrator. If the second arbitrator shumld not be

lo appointed within fifteen days after receipt of

11 notice of ap . ointment of the first, or if the third

12 arbitrator should not be secured within fif teen

13 ' days frca the appointment of the second, either

14 Cc=pany =ay with notice to the other Ccapeny u;11

15 upon the American Arbitration Association (cr upon

is a similar organization if the Ancrican Arbitration >

17 Association should not at that time exist) for
18 appointment of an arbitrator skilled with respect to

19 the matter to be arbitratci, and whose appointrent
1

20 shall be binding on both Companies. No person i

21 shall be eligible for appointment by the American

22 Arbitration Association who is an officer,
'

23 e=ployee, sharchelder of, or otherwise interested .

|
24 in ei ther of the Companies hereto or in the matter ;

i

25 to be arbitrated.

26 17.4 The arbitrators so appointed shall hear evidence
j..

. .J

't (3 t '
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1 su'cnitted by both Cc= panics and nay call for add:-
~

!

2' tional inf orration, which additional information !

I
3 the Cc= panics or Cc=pany called upon chall furnish !

i

!4 to the extent feasible. A decision or deter =ir.a-

5 tion signed by a majority of the arbitrators shall

e be conclusive with respect to the issues submitted
,

, . .. . |
7 anc snall be ..Dina:ng upcn actn Cornanies. i

|

|B 17.5 Except as otherwise provided in Sections 17.1,

9 17.2, 17.3, and 17.4 hereof, the arbitration shall

10 be governed by the rules of practice and procedure

11 or the A...m &can Arbitration Association from time

12 to time in force, except that, if such rules and
I

.. 13 practice as herein c:odified shall conflict with the -

'
14 California Code of Civil Procedure or any other

15 provision of California law then in ferec, such

16 California rules and provisions shall govern. This

17 submission and agreement to arbitrate shall be

18 specifically enforceable. The award of the

19 arbitrators or a majority of them upon any question

20 submitted to them hereunder shall be final and

21 binding upon the Companies to the extent and in the

22 manner provided by the California Code of Civil

23 Procedure.-

24 17.6 Each Cc=pany shall bear the fee and personal

125 expenses of the arbitrator appointed by it, ,

|
26 together with the fees and es. -nses of its own

,

_. I

_ _ -

__

'
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, e a :-n- -.1 o nn_.. . . o. .. .,_: _nn_s e_c ,. . . . . . _ -. _n- ..,: _ .s, c
.- s -, ,,

.,
v

2 costs and expenses of the arbitration shall be borne ;
\ -

. , .#.^. c_b.' '.4on an.d
3 '; c n. a ' a 't . 'o- - '. . u' r ^ . . ~' ^. . v c = l ' 4 ".: " -

.
;-.

.

i4 one-half by the other Company involved, unless a
. . . . . . . . .-

5 decision or tne ar,,atrators sna,1 specity a di -_

6 ferent apportionmert of cny or all of such costs

7' cn d u... : ens e s .
. .

- . , u... c.. -s .-S IS. ,.

rum
1

.
. . , . . . . .

9 either c r .o a n y snall be.consloer c to oc in creacn.

10 , of any of the obligations hereunder to the extent failure

11 of perfor::ance shall be duc to uncontrollable forces.
tg 5it .* * - o forces sha11 menn any causee,he t e r:t uncontre.. e12 t

13 beyond the coatrol of a Conpany unable to perfo r such
' 14 obligation, including, but not limited to, failure of

15 facilities, flood, carthquake, storm, fire, lightning,

10 and other natural catastrophec, epidemic, war, riot,

17 civil disturbance, labor cispute, sabot:ge, Governecnt

18 , priorities, restraint bf Court order or public authority,
i

13 and antica cr non-e .cn by or failure to obtain the.

1
-

t

20 ' necessary authorications or approvals from any Government

21 agency or authority, which by exercise of reasonable

22 diligence and foresight such Company could not reasont.bly
- 23 | have beca expectec to avoil and which by exercise of

, .

1

2'' casoncbla di]in:-nee it has been unable to overcome.
j-

,

'

25 ! Suthine' cents;ned herein shall be construed so as to
I

i
-

26 ' requir2 a Cc pan < to settle an" strike or labor dispute.
- J

|"

i-

. .._ - _ - - -

%
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-

i

1 in which it =2y ae involved. Any Co=pany rendered unable !
-

any obligation by reason or. uncontrol,lable2, to ruir. _
- ,

3 forces shall exercise duc diligence tc remove such

4 inability with all retsonable cispatch.

,;. 1c. :. r , . - n . . - 3 C1 n e.m 1:5. .-.iw..au. ..

6 19.1 The covenants, obl_gations, and liabilities of the

7; Corp:nies are intended to be sev2ral and not j cint
i

S or en J ective , and nothing harcin contained shall

9 ever be construeu to create an association, joint

10 venture, trust or partnership, or to impose a trust

11 or partncrship covencnt, obligation or liability on

12 or with regard to either of the Co= panics. Each

13 Co=pcny hereto shall be individually responsible

14 for its own covenants, obligations, and liabilitres

15 as herein provided. Seither Company shall be under

16 the control of cr shall be deemed to control the

17 other Company. No Company shall have a right or

18 power to bind the other Company without its express

19 written consent, except as expressly provided in

20 the San Onofre Agree =cr ts.

21 19.2 The Cog: panics hereby elect to be excluded from the

22 application of Subchapter "K" of Chapter 1 of Sub-
!

- .,3
,

titic "A" of the Internal Revenue Code of 1954, or

24 such portion or portions thereof as may be permittedj
'

i

25 - or author.iccd by the Secretary of the Treasury or .

1

I

20 his dcle, a s insofar as cuch subcnapter, or any
_

W6 *N h

$
,

E

s ,d ./
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1| portier er portrens tnerect. =av be appiir''-'e to
'

i

2 the Companies under the San Onofre Agreements.

3 20. SOTICES

4 All notices under this agrec=ent shall be in writing

5 and shall be delivered in person or sent by registered or

c certified mail to the applicable of the following

7 addresses:

8 Southern California Edison Cc=pany
c/o Secretary

9 Post Office Box 351
Los Angeles, California 90053

g

11 San Diego Gas & Electric Company
c/o President

12 Post Office Box 1831
San Diego , California 92112

13

14 By notice sent to the other Company, either Edison'

15 cr San Diego may designate different persons or different

10 addresses for the giving of notices hereunder.

,< 91. - R, u.1_- -

18 This agraement shall be effective as of October 5,

19 1967, and shall continue in effect until termination of

20 the easement for the Plant Site, or such earlier date
,

21 as the Companies may agree to cease operation of Unit 1.

22 The San Onofre Operating Agreement is hereby superseded

23 as of October 5, 1967.-

i

24 IN WITNESS WEEREOF, the Companies have caused

25 this agrec=ent to be executed in duplicate on their

2G behalf.
_
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n , u 0 c. - - ~ ne O ". r e..u.r,. D r v e r..c..r..e. ,
...u. v. . .. ^. . . .

Overhead expenses incurred by Edison which are
allocable to tne San Oncfre Nuclear Generating Station
are comprised Of the following:

1. All of the follcwing expensec incurred at the
San Oncfre Nucle'.r Generating Staticn:

a) The salaries and expenses of the Staticn
e . . .> c .e - . . ...,..,.n_-....,c..., c .. . . . . . .c. . . . . a . . e ,- < >

.. ..u.... . ..
-< _..a .,c <n._, .= . . o . . . < . 3e n 3 . . . , c . . ., ,

, -- -
.. -.c c..... .. . . _

staff assigned to the San Onofre Suclear
Generating Station;

b) Stitionery and office supplies expenses',

c) The payroll and other costs incurred in
processing grievancesi

d) The payr:11 and other cests incurred in
attending job trainin, meetings by
empicyees assigned to the San Onofre
Nuclear Generating Station;

e) Miscellaneous overhead expenses not
assignabic to other functions of the
San Onofre Nuclear Generating Station.

2. A portien of the following expenses incurred in Edison's
Steam Generation Division:

a) The salaries and expenses of the Superin-
tendent of Steam Generation and his
supervisory, acministrative, engineering,
and clerical and accounting staff;

b) Stationery and office supplies expenses;

c) a portion (which is applicable to the Steam
G e n n e- . .< ... v......) c, .e + + e , ,_ ,.. - , ., .aa .w.... ... . s ..

other costs incurrec in the operation of_

Edison's cperators' training schcol and the
salaries anc expenses of Steam Generation
Division personnel wnile attending such
s c h o c ., , -

,

f f0

4
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d) Miscellaneous cverhead expenses not assign-
acle te other functions of the Steam Genera-
tion Division.

S .a , .s. pc...,.,, b ,. d . e . . >. 4 .m. a. a.w.-.s ...,.,.,4,.,....3 .w.... . . . . . .. . .- .. . . . .

total of such salaries and expenses by a ratic, the
numerater cf which is the tctal payroll fer the San
Onofre Nuclear Generating Stction and the dencminater
o .* s .h. .' . . ..".a. . " . . = ~ e .- ". . .' .' = y e.- v' s e " "-] . .h a.

'-

us...".c.-. a . y - . - -
.

S ,o. e4..,,. e~ .e,.... n <. s o . . e .e .-
. ...c._.. .-. . . . . . . . . . . . . . . ..

3 A pcrtion cf the fc11owing expenses incurred in Edisen's
.ao..e w,a.- .,4 J ,. y u., . . . . .s........e .,

. .

-
n yy,

a) The salaries and expenses of the Manager of
Power Supply and the Supe'.rintendent of
System Operation and tneir supervisory,
a ...4 .4 .,...,., e..3_4 ,e e 4 n 3 , a..o c , e r., c a,.a -

-

a . . . . .. .- .

and e- '.. c 'a n ~. .' ..3- ~. a ." ." s , "''' e.v.a .' u .' .4 ..3 *,.e'.r....- .. .
-

dispatchers;

b) Stationery and office supplies expenses;

c) Expenses (but not payroll costs) incurred
in attencing certain cenventions and ccm-
mittee meetings by Power Supply Department
personnel,

d) Miscellaneous overhead costs not assignable
to other functions of the Power Supply
Department.

Such pertien shall be determined by multiplying the
total of sucn salaries and expenses by a ratic, tne
numerator of which is the total payroll for the
San Onofre Nuclear Generating Station and the
denominater of which is the total payroll super-
vised by the Manager of Power Supply and his staff.

4. The overhead expenses of Edison's Steam Maintenance
Divisien will o~ cnarged to the San Oncf.e Nuclear
Generating Station enly to the extent that Steam

'

Maintenance Divisicn personnel are employed at the
San Onofre Nuclear Generating Station.

! .The tctal :P such allocable verr.e:: ex;enses
a . .' . . .= . . . . ' . .~..".z .,o. .- ' - * .o. c , ~ e . . .' ' ~ c " .v Cn

. . . .. ..
-. .. be, '

. .~ '

. :.ri: r. ient a r. . oLeration and maintenance e_ x c. e n c e
E.- cants for Unit i and the Edison lwitenvard en ne
...i. .. .n, , ._.. :.. . c.. _...r 1os c ,, .. . .~, ,., .e . o ,.u,_.,. ,.,,.,,. a. _. . . . . . . . . _ . . .. ...

l. I ' fn. s \) d'd'
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The Payroll Tax Ratio shall be cetermined in the
following manner using, where indicated, expenses reporte:
in the Annual F.eport of Edison to the Federal Power Ccm-
.... .c.a .- . , = .= e. . ..... .~ n ., . . . .

es. _, --...n-- .c . s e. 6 7. _,....- -

Payrcil taxes applicable to labor charged to
ope.acicn and maintenance, construction, and
other accounts, per FPC For: 1, Page 352:

?.I.C.A. $2,711,186
H.I.T. 347.,,596

l 4 , -,1,

U...n. j j.f. .

S.U.I. 755,494

Total $3.948.587--.

Labor Base for 1967

Total labor charged to operation and
maintenance, construction, and other
accounts, per F?C Torn 1, Page 356: 1107,586.271

Payroll Tax Ratio for 1967 $ 3,948,587 0.0367=
=

s107,500,271

-

W
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n : v.. . 3. i S e. - . . : r_ . .q . r n .u. o..n.-rO%... . _ . m ...- .. . . w ..

Tne Wer% men's Ccmpensation P.atio, tc be applied as
chten in ExP.ibits E, F, and G, snall be determined in the
fellcwir.; . manner usin , where indicated, expenses reported
in the Ann al F.epcrt of Edison to the Federal Power Com-

- .. ) ._ , , , , , < r. e. .- r. v, .__ 2 .s- . - . . . . .

y,.._,,.. .- . . . . . . .- .. . . . e x . a n s e s '-. 'o#.7 ("..^.*. C a . 4 u' ' ' . a. d )
2 . . . - . .. . .. . . -

Empicyee in.* ur i c s expenses, per ??C Fern 1, Page 226:

Disability A110wance and
Compenr.ation - Emplcyees $270,298..

91,662Medical Expenses ..............

e 2 , - ~$ ,;<v. .< . a . ha> Os D.....e ................c
w w

s 425,491

Portien of liabilit*. insurance premium
allocable to .icri: men's Ccapensation coverage: 8,507

,

Total Workmen's Cc=pensation expenses: $ 433,998
s

Less the amount of such expenses which have
been shar ed by the Ccmpanies pursuant to
Sections 10 and 16 nereof: $ 0

Net expenses tc be allocated: $ 433,99E

Labor Ease for Ic67
Total labor charged to operation and
maintenance, per FFC Form 1, Page 356: $72,770,976

Total labcr charged to other accounts,
per FPC Form 1, Page 356: 979,429

Total labor base: $73,750,405

Less the a=ount cf labor char ed to the_

operatien and maintenance of Unit 1 and
the Station Site pursuant to Section 7.1
hereof: 166,52k

e ~I ,, , c, c. , . , w -a,
s , L. . - ,- - '.
. * ,w a+vv ..w.- r== s

- w
r.i g; .

$ M33,0c6IE c rNT7 C n ' O CTipEn2ItiCn O.atlo 8 e ^ Or' o
t7s,M,.s, ..'2 i - r-
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- ,.-.. S .c.---...v==a= ..

Tne Eenefits ?atic chall be determined in the Tcilow-
ing 7.ar.r.er using, where incicated, expenses reported in the
Annual .kepcrt of Edisen to the Federal Power Cc==ission ("FPC
Fo rr 1"):

?cnriers a r. d Eenefits Exrenses fer 1967

Labor * Tcta3

Enployee pensions and benefits $1,051,144 s 10,522,097
charged Oc Acccunt 926, per
FPC Form 1, Page 419'.

.v , t c ...e,..a. ,n.....<...-. a.n. a- a .. - . . . . .

?. 516. :.21benefits capitali;ed' -.

Sub-total $1,051,144 $ 14,035,615

Payroll taxes e 3.67% or labor 38,577
Workmen 's Compensation i 0.59% or labor 6,202

Total pensions and benefits expenses: $ 14,09?,3,07
_

Labor base fer 1967

Total labor charged to operation and $107,556,271
naintenance, ccnstruction, and etner
a c c o ur.t s , pe r ? ? C F o r.- 1, Page 356:

Less labor charged to ??C Account 926: 1,051,1ku

Net labor base: $106,535,127,-

.

-

-

- Benefits P.atio for 1967 ! 14,083,397=

0.1322=
s ' O 0 , 's .9 5 > ' 2,t

' Inc3udes direct and indirect labor

_

'

h

'I i) O + ,'a
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f, p t - T A,. .
n b ..n...

b

.e . 9 9 . . 4 . . .. .e e. e. s .D.
.

r. , .a..m.,'.'. b e 4 e . n. -,. , ,1 n. d .e . . ...cr .wna f *m h.e h e . . n . . .ea u .. .. .. . . . ...

v .P- * a. d. .w a.
d

.e. .* .J w .S. *. a. . . s .v. m o. .e. .R o. .e .m s. m a. n c. a 4 e. * h. n. .".m..e..S.., . a. e.s e m *
Ag e .J.e.,

**

e3
.

., . y y .. . . .. . . , . . .a , .

.
-'>.

v n. ..e .w-.....>..c..-,. (or - = c ...=e.,...~v.a < - .. . . a. ,
. . . .. . .. . . . i .. . . .. . . .

Acr.inis t ra t ive and General Expenses Allocable to Cceraticn and
" a i n t e n n.r. c e rcr 1007 (ner ??O Fer- 1. Page c19)

La _ C. ' m. o *. c- '.w

.

e u . g . . o. .c . .t .% Q : :. :. . .T * * * 1 Q , G E. :. . - ~ 2,c e.* 4
.~> . e. . o. m .. c .1. - . a. n.c. a.e. 4c. j ,- C, D r., e.

. a .e. .s* *

.e . m. m e ... ... . . . . .

m , c. . :. :- . ,.-:
. y,...n.- .a ,x e.ses.o .~ ., .e .c . . , a .

.a.. , . . . . c. . .. .7 . .. . r .

n .- a u'. .. s 0. 2 0 e ..d c. 0. .' - .t '. 0 , 7 0. '. 4. 2 . .' '. t . 7 . _ . _ ~ ~
~

. o *. a .'
* *- *. . .

0.630 0 (See Exnibit H) of Accounts 920 and
. ' ,o' , S a '. , 0 :, '. .' 8,c,c,:, , . ' c,O'1 a,y.'.'.- '.a. .c -ye. a-..*a.. u' n d. ... ' . .*. e n a". . c e - *-

.. . . . . ,

h07,- 3A/C 923 C.tside services (see Note 1): -

932 General maintenance 1.033,843 1,75L.001

Sub-total $ 7,834,694 :11,15E,113
,

Payroll taxes E 3.67% of labor $ 2S7,521
Workmen's Compensation ! 0 59% or labor 46,226
Pensions and benefits s 13 22% or labor 1,035.~73

Total A &G expense allocable to cperation and maintenance: 312.5:- #:~

Operatior and Maintenance Labor Base for 1967 ;

Total Inter enarged to operation and mainte-
nance accounts, per FPC Form 1, Page 356: $72,770,976

,

'Less the amount of sucn labor charget to
actinistrative and general expense accounts:

Direct labor, per FPC Form 1, Page 355: $12,891,uS9
Indirect labor incluced in the amount

reported in FPC Form 1, Page 356,
Column C, Line 92: 392,065

Total 13,2B?,:~-

-

Net cperation and maintenance labor base: $59,4B7.-52

.-c.7 + c.12 :,s7 3 ceu. c 4 . .c .- ,yn g u. - .. .. v 3 ss -, e ., , ,

'o' u-S'9,4-7,"'2 '''-~~
. 1:

-

-. . o t . ~. . . ... . .c. n/C ,;.o: ow..a. s.e .h,. a ..n~.. , . ,,. , . , . .,.

c .u. . . . ...... . . .. . , . . . ...

4 , . ,. a .,-
ex.L.e .

n. -n.u.c. .- c. . e . e +. o . ~ . . ... . ne.. . .,
. . .1. v... . . . . . ... .

(hs3 .u, n . ,.,n,>.. <. 3 - ., e . l . n. a . . ,, . . . , m.. .e .., .. ... - . ,
-

.
. . ~ . .s .o .,vr ' .. . . . . .v.. .

* *-*r. ,f e .P e
.. . .- ...e. . e..C.e.. e e e r e.e. 0.c.ms... ..a.

. s . . . . . . . . . . y .. ,
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n

.

Tne Capital A 5 G Ratio shall be determined in the fo21cwin-
nanner u:in , wnere incicated, expenses repcrted ir the Annual :.eper:
of Lcison ;c tne Federal Power Octmission ("F?C Ferr. 1"):

Administrati.e and General Expenses Allocable to Construction fer
1967 (ocr ??C For.T 1. P a.;e L19)

.

Labor * Total

:: as,e , " , , . c , p. . s .1 0 . n e. :, , . . :,ni w c,.9 r. .r - .......e . -.4 a. - . . .a e. n. .n a. a- 1 e .' a . 4m < =- -
a e-- .v . ,a... . . .

921 Office supplies anc expenses' 216,355 .695. ~L.

Total Accounts 920 and 921 $10,761.625 ^ 1_'gf_C 707

0.3bSE (See Exhibit H) of Accounts 920 and 921
applicatie to construction: * 3,865,448 s 5,116,756

Payroll taxes ! 3.67" of labor .141,972
'

'n'orkmen 's Ccapens ation ! 0.595 of labor 22,S2;
Pensions and benefits s 13.22% of labor 511.409

0
"otal A & G expense allocable to construction $ 5,792,961

Total pensions and benefits expense allocable to
total labor charged to ecnstruction accounts:

0..'322 x 'O',A3~,BAA'' 4 , 4 7 7.. . ' * '.= *s -) -- .v

Total A & G plus - nsions and benefits expenses
allocable to cons'.ruction: $10,266,062

Less amount of A & G plus pensions and benefits
expenses allocable to contract construction:

'

0.01 x $169,200,000 $ 1,692,000=

Rec.ainder of A & G plus pensions and benefits
expenses allocable to Edison construction: $ 8,574.062

Cgnstructicn Direct Labor Base for Ic67
-

Total direct labor charged to construction accounts,
per FPC Fern 1, Page 356: [2 0, L}2 3 ._Ci _

_

,';i F- 1
n. J ,l

Capital A & G Ratio for 1967 1 3,574,062=

n.h}C.*
220,4cc,uce v ,

r---- 2.a

* I.:1 ces ti.ect g n, d ,1.- - i re c t laboras .- - ..

-

. - - e p . . * .
-

,.
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- ). u. . r - , . n..
. .n.

. . 7 ., r. . . . . , e . . . , e n - n. c. . n u.n r . .. r. . . . . . . . - . . , , .. -._.......e. &
- . .,

.n. .n..v. n.is w..-... A v.~~ . . . . . . ... _ ...n . ..

n. n. - - .c -. .- L, _e r , t .o. -..e. n.m.e r Laey. - -. .
... .

_
-

a r. . -. .

u n o u .w. :. .. - . c. - , c. A. <
.

- - - ee
. . ... . .

Total later enar ed tc creration and mainte-
,.-....,g - n .- r. u n. .-

- pab,e 372,7"$o,c7:*.. ....w . ,~m . . .- .g .
::x-

sd= s.-. e.s ...

,
_ .,

_.s.
. e .-a...e . - -. . . . . ,, . .. .- c .- e-uca ...: .a. e .a- . . .

u-.....-......... s,.,..=, e. x n. . . a , a....e-a , < . . -
. . ...a.. . .. . .

c n.e'2,w ,y-,~5ar , o. a - o 3-23u-, p .re.r 2. e . .4 -- .c...-, e- 3s .v. .. ..

Indirect labor includec in the amount
36,ep- ... a. =. .e n. v. c . . -. 1, .oa3-n 3- . . . ...

cclumn C, Line 92: 392,065.

Total 13,283,52t

Net labor chargea to cperatien and maintenance
accounts. 159,487,652.

ctal labor ch;rged to etner accounts, per
??C Forn 1, . age 356: 979,429

Tctal laber charged to construction accounts,
per ??C Fer: 1, Page 356: 33,835,566

Total labc.- base for this computation: $ 9 4 , 3 0_2 , 7 M

.

$59,h87.J:2Rati. cr ne: cr.e.atien ar.c maintenance =
0*6766=

labor to total labor: $94,302,7-7 ''

Ratio or construction labor to total $33.835,266=
n . ,' c o e.,

labor: 394,302,747 - " _ ' -

_

e
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s
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i n ,.. .s./ s ..a-_., u- . .
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f ,
-

%e

bl .7.e. . - ef.r .m. . .s. g e 7.a of%. ,n s1 .
u ee n

e %#
. . e - - - , e - i .=a_.-C, . . e - 2.L n .) L.~. i .v ,. s. V r. J . .L L.'.L . e .
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.

.sv.. v.* L.i L .
et

|c
!

/a=. 3 - ;
- . . e.

C.s e == p ra. c.s
4 g ,.,. . . . c. , f -. . ' D .r. D,tq;*S n..-.s a..-..e. .s O . 3 o ....n...as w .. wn. w...-g- x... . . . - . . . . .a

4-
C AOREE:".2: is entered into as of the [O day of

7 su r, .. + 1971, by and between SA:7 DIEco GAS &__,
-

v . . . c .- ., . ., - - , ,., - a ., _ o . ( n .e . s c 3 " ) ., . -sic. . , e ,

g .r. , r . . .r. v v . . . . . , .e ,e . ~ . . > . . . . ., ~. o -.
. . _ - . ~ . . . . . .

. . -

W /. . ., u. .: . e v n a . r. J . al .r . .,. . e r . , V v . . 3 , . . v. , c, b w, , .4 .eC ,,n _4 , ,,,.,- g. , 3-.. , . . . _ . , . . -... .e r
.t . .

- a . . . - .e nad . . ;. . ,s. ..
c,s L

a
1O ( n .,. 4 o . . n ) , .w. o. -, 4 . a .e c - e , ~.n. . .4 ..n. s 4 n d _4 , .4 d . . ., , , ,, a , ,. e .e

. .. . o ., . . . , _ , , - .
. s

11 " Company" and collectively called " Companies."

1 p e. r., .m. n. . .e...)...

..a A n e... A 4.. h. .n C eC C Cn . o * hC .eo .7. *l o. 3 .e. e-413 19h _4 e fs n ., d . , . *.- .ea . w .. . .4 - w . . . . .
A. w ... . . . . .

f . .

L- , A. .eac e.- . . .

15 San D<a. o an =.'.'.e-. o. .~ c - n. a < n".,o ~ %..s. t....n . . ' n e %- ..nA
e . . . ~ . . . -

16 ono.e.-a. 0 . e. . . ' . , . m . e a ..'. a. . . . s o. Ju1, 20, 'o.o. C.4 ', k. . a. .., m' . . a.*-- "
.. s .

17 date San Diego and Edison entered into a letter agreenent

p c- . . . w. . e. . o v .4 s .4 . - o .e .t o. C *. _eo. . 1. 6la . w. . . . -. . 1 ~. u. .e 4_ c e. < w. o_4.

19 (Liability) of the Amended San Onofre Operating Acrectent.

San Dicco and Edison now .dsh to amend Secticn 16 and20

n...a. .d a. d C a n On o f e 0p c . a ~w ' n .!. . .- r. a. ...a. . . a..d21 acet.4c. 10 ",. '. k. . a * . .* u . .. .
.

%.OC..CU~. a , u..n. - n. .a . .23 .o o.,..n. . ,a.n. ., h n. c .e , . n. .. C n . ,, . . a. s. , C ~., +., n. . ,---
. . ..

.. . w_v .. .7
~

2 ) c .e u. t ., en. .ecw .- .

v. . . . . ..

Q f, ..===..e....mnv. ..
,,

25 . b c C - ......4 n. .- u, . . c , - ., .co , , o .,. e. .
. . . . u. .

,e
. . . .

e e,. / *

I de '.) / .
s g

w
-.

\ Wf

-1- - b|- )| .
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/* } r. '. ..).' . . . . . . . .

v
Se '.' a. n '. #. ..'.".a. r.>.a. ..d e. d w w' . C . .' - a. ^-a..w~..' *--a.a..>.a...** c n no, .p ..o y.... . . . w . . . . .

4- k.. a. . e k " w...a. n " e d . w- - a. w' d G'.-s ' o .' .' ~.e s ---- . v .vs - w . wg

1v. u . v. c . w .. . . - . . . . . ,:z

S 16 ' ^e u Cd 4- ". '- S a C '. ' C . 'A - w a. .e - ' ' v . - . . o a....-~'-c'

< -. - o - . -> -.. --- .- .

O shall have the following meanings:

7 36.1.1 " D a- . .. %. u- a. n.n, . o. u . . ea s..... 9. w o o , A n . . . e. u- o. , wa.,- - . ; wu .
r+-- n ee

8 c h a . g e c .- a. .v. . . a . a e .- a. - "w ' *. .' . . - .'.-w... . .S a.
-

.. . . u

9 ownersh'p, Operation, naintenan:o or use

10 of Unit 1 or the Station Site, er the per-,

1, fo.-,...e o non_ .rc - - ,_.. w- . .a c
w., -

u-......-.
. m. _ . .. . _ . .

12 or the Cc= panics of any of the San Onofre.

13 Agreements.
. <

-

.

(~
s. v 1o.1.2-. , , , .4. u c 2 e a r a n c i c e n t .. means a nucacer 2 :.c 2 - .. _ ..

-

. . .

15 d e n ' u' m- da..#.4ncd _ n .e a. . .' o . _ _ q o. "."..a.< '' '
e .

'o t, a ..-..da.d..16 /w*o...da. . . a. . u- , n" c. *. o.* .,p . .. .
.

17 16.1.3 " Uninsured Damage" means Carage not pcid

18 for by Unit 1 Insurance.

19 16.2 xcept as permitted under Section 16.3 hereof,
~

.

20 neither Ccapany sha'11 be liable to the other Con-

21 pany for Uninsured Damage resulting from a 'uclear

22 Incident.

- 23 16.3 Neither Cc=pany, its directors, officers or en-

24 ployees shall be obligated to discharge any liabil-;
|

25 ity to the other Company in excess of 02,000,000
.g

26 fo" any single occu"rence for any dir00t, 'ndi cct'[
'

.

-2- 6iG U10
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1 C" C o "" "- o - " ^ " * # ~' 4"'- '""# D'~'u~' "" ""- '''7" -"-s----'-- - - - - - - - -- -- -a --

!
g

3 n 3 * , , , c . . c .c accb- * h. a b F^~~"7 ,o 'w..a. " ' ' ' - ~_ |

-- * * ~ ' '--. . . . . . e . - w w e u. c . - - - - . - ..

I
. -

,~ ^ ~ c . . . 's .' ' ' ' .* u .1 s'. '. .' o n ' ". " " a - " ' '. .' '. u~ . ' . - . ~ . c.~ ~~.' '..-.. ~- . --- - . u

c a .,,,e,., .tn _i d a . . '. .4 ou. ci r'r ^ '- - - . ' . vc. s-..". a "r' .~ ' -
.u-_ --. . - . --

,
5 releases the other Company, its directors,
G O 'e r 4*CS Ema o P , C a.. C o ", - - - ", .ve,-- - " '"u' --"'"- '-*'' ' . "

' ' '-- -- - - - - ''

7 excess of $2,000,000 per occurrence and fren an-
,

8 judgment in excess of $2,000,000 per occur.~ence

9 obtained ag-inst a Company, its directers,
.

10 officers or employees,.for any such liability.
'

11 Neither Cenpany shall execute, Icvy or other.:ise
12 enforce such a judgment, or reecrd cr effect a

'

' 13 judgment lien, against the other Cc=pany, its
,

(, 14 directors, officers or employees for any part ofs

15 such judgment in excess of $2,000,000 per
10 occurrence.
17 16.4 Subject to Sections 16.2 and 16.3 hereof and

.

'S ex^ep' .#o. U .7 .' . . - " .- a d _n ' . . . a ~ a..- a - " 2' *. .i . . ~ .c.--.. ".<_'_'.c'u-
. - -- m e -s- o .. ..

19 Action (and not resulting from or arising out of
20 a Nuclear Incident), neither Company, its
21 directors, officers or employees shall be oblicated
22 to discharge any liability to the other Ccmpany,
23 for any direct, indirect or consequential Unincure ,-

' 24 Damage of any kind or nature suffered by the other
25 Company, hether or not resulting from the negli- -

20 gence of a Cc=pany, its directors, officers,,
1
% *

-3-
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-
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I

1 employees er any other person er entity whoce
.

2 neG11;e.7.ce would be imputed to a Company. Sub'ect
w

5 to the exceptions centained in this Section 16.4,

4 each Cc=pany expressly releases the other Cc=pany,

5 its directers, officers and c=ployees rect any

O such liability. "either Company shall execute,
.

7 levy or otheruise enferee a judgment for such

.e . c. . . s . 3- , - . n. c .- ,u_. o- . o e i . . 4 .,. u- -. ern_ _4 , b _4 ., . . . ,,8 cu . .. - . .

9 judcnent 'ien, against the other Company, its

10 directors, officers or employees.
I

11 16.5 Subject to Sections 16.2 and 16.3 hereof and

12 except for li2b ?ity for Uninsured Damage resulting

13 from Willful Action (and not resulting from or,
.

) '4 arising out of a Nuclear Incident) and encent as .

15 provided in sections 16.6 and 16.7 hereof, Edison

10 shall pay eighty percent (805) and San Diego shall

17 pay twenty percent (20%) of:
,

18 16.5.1 The costs and expenses of discharging
.

19 liability of one or both of the Companies

20 for any direct, indirect or consequent a1

21 Uninsured Danage of any kind or nature

22 suffered by any party other than a

23 Company, whether or not resulting frc= the
_

24 negligence of a Company, its directors,

n0 officers and employees or any other pc.scn>-
.

2G or entity whose ncclic.encc uould b^
_

- -- . . . . _

$

l- ._ !;i U y.

.
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.

.

imputed to a Conr.any, and,_, .

! ._- - >,0.c..c .,.e wnc.. a .a n. <.e ...- n. a . . . . . . .- e an e
> s.a ._ a .. - ..., -s, .

' s e '. '. ' e . ..a. . '. c ." _' ...i " _* a. e .' .d. du'...'.-a.-- _ . . a . ,a

- . '. o - .a. ,v ' . e a. e u' . . d.
" -"

z c l a .d ..s , ' . 'udd.a- '~
.. a ....^. .. ._ - u

5 cost of labor and related supplies and

6 expenses incurred in injuries and danages

7 activities (all as referred to in PC

. 8 A C C O"-n '~ ^v '9 : ) - - " - - ~ ~ ' ' ' - - " ' ' --ae"'"'-- '--- o~ ' 4e'--
- "-*u-

.

9 o u .. o .c such ,,c-w_,,4.... _ s _ ..

. " . .' _d - b _d _' _' 'e , .a- U..4 . u-a.d. n o..._a - e . a .e " '. '. -. 7o 16.6 = x. c a_ '. "^ c . . o . -- m- r ._

'l _' 7 3 f.-^..."..'_''_.c'u . n* c ' .' o n , e .4 ' h. a - Cc..yu .", "5 sa.-
v . . . . . . .

12 ultimate consumer shall make a claim or demand, or

'.s c . *. _4 o .n ." c - a n. " da...a-a. ( .4 . . c ' "- d _' . . - d a. a '. ". .13 b.4 su- . -u . . .u - ,.

|
-

-~

ss 14 or injury) arisin out of electric service to suc:a

on ..o_a. h c. .. _, a w ,
. ~.--..-....e- .eha_,,_ _4 n n. ._..n <_ .c,.. .m. .

s3r L.1 1 ..u, . .o . . ..

c_4 e .o. , o .c r.< c e . so.w,- Co- ,n.., 4.e
._6 ,, cos . w e.ee ...u. _ .. .... s ...

17 and employees from and against any clain, demand

18 o - 1 .4 a . _4 _' _i 'e " ." o s t' ". ".. d _e ...a_ e. "5 e *o e . " u ' '. ' . '. a.x -
. .. . _. s

19 consumer" neans an cicctric consu=cr to hom no

20 electric power or energy is delivered for resale.

21 16.7 Except for liability for Uninsured Damage (includ-

22 ing death or injury) resulting from h'illful Action,
-

23 each Cc=pany sha'' bear the total cost of dis-

u ' .' ,cg,- ' _ b _' _' _' 'u ' - .' . .y c c e u p . n .' '. o *. *. *_d24 c h a . g .' .. m- _ . . s o . .

25 other Company, includinc attorneys' fees and c.her
.

e' 26 a son.<a~.c. ces ., ,.. _.. o.. .e v. . . 1.,. -.n. . e -a n
o .- - o m. v~ . . e

s) -
_

' i 1) UJ/a
g

-5-
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. ~ .

_

% 1 Compensation claims, or c=ployers' liability
f

2 clains,.broucht bv its emn. icvees provided thac,c ..

'

..._.ao._..., 4,,,,,a_.3,, w,,o u ,. wd _, s e . m- . u_ . n rw
.h. coe. c .e - . . . . - .e .s- o. . m.O

4 attorneys' fees and other associated ecsts,

5 arising out of such Worh=en's Compensation clains

brought by EF.ison personnel whose labor expenses6
.

are charged or allocated to the operation and7

- S taintenance of Unit 1 and the Station Site

9 pursuant to Section 7.1 hereof,. shall be shared

10 eighty percent (805) by Edison and twenty percent
,

11 (20%) by San Diego.

12 /u..t..n..-... , . O .c y ,,_ r.......-....D,
.. . . . . - . . ..

13 Section 10.5 of the Amended San Onofre operating Agree-
.

(* . -

(- 14 ment in hereby amended to read as follows:

15 10.5 Edison shall investigate , adjust and settic claims

10 asserted by any party other than a Cc pany against

17 the Cc= panics or either of them, which are claims

18 of the type referred to in Section 16.5 hereof.
19 Edison shall obtain the prior consent of the

,

20 Board of Reviou ne=bers before acrecing to a

21 settlement of any claim or combination of claims

n'2 exceeding $100,000 arising out of the same trans-

23 action or event and not covered by Unit 1
-

24 Insurance. At the request of Edison, San Diego

, a,/a_...,... n.oyc n-n_ -- < . _ n s. ._,..n__-.a_..<-..,
_

25 n
o.. .

|
- ...e-._. -_s--s_o. . _.

.

Each Ctrma".y aball( 2G sett1ctent of any such claims._ _
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P E R'C TS , LICENSES, AND MATEF.!AL, EQUIPMENT AND SERVICE ~~ ~ ~~
SUPPLIER'S AGREEMENTS WHICE FAY REQUIRE

AMENDMENT OR ASSIGNMENT
-

1. American Society for Mechanical Engineering

A. Owner's Certificare of Authorization

2. Army Corps of Engineers

A. Offshore Conduit Construction Permit

B. Sand Disposal Permit

C. Permit Assigned Not Applicable

D. Marine Monitoring Buoys (12)

E. Del Mar Boat Dock and Grounding Pad

3. Uuclear Regulatory Commission (Formerly A.E.C.)

A. Construction Permit

B. Operating License

C. Special Nuclear Material License

D. Uranium Enrichment Agreement

E. Contaminated Ecuipment License

4. Coastal Zone Commission

A. Coastal Zone Commission Construction Permit
No. 183-73

B. Guarantee Agreement

C. Trust Fund Agreement and Marine Review .

Committee

D. Site Drainage (Berm)

5. U.S. Coast Guard
-

A. Aid to Navigation Agreement

B. Buoys - Sand Disposal

'

EXHIBIT J '' , i, |,,,,
" ''

- v a
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6. Environmental Protection Agency

A. Concrete Batch Plant Approval to Construct
s

B. Operating Permit - Batch Plant

C. Auxiliary Boiler Construction / Operating Permit

D. Other Ancillary Equipment That Could Emit Air
Contaminants

E. NPDES 6003395 (Plant Operating)

F. NPDES #CA0107328 (Construction Dewatering)
.

7. U.S. Marine Corps

A. Construction Parking

B. Grant Easement

C. Plant and Mesa Site License NF (R) 22928

(1) Access Road

(2) Parcels: A, B, C,D, E, F, G, Conduit
Haul Road, and Evap. Pond

(3) Heavy Haul Road and Boat Dock

D. Jar c.csa

(1) Temptrary PKS Waterline - NF (R) 23306

(2) Extent. ion of Permit

E. Sand Disposal

F. Jobsite Security Plan

IG. Telephone Line Rel,ocation

H. Temporary Easement for 220 kV Lines

I. T/S Construction Laydown Area

J. Mutual Aid Agreement
-

K. Onshore Tracer Study Agreement

- EXHIBIT J" "

_
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S. Pacific Telephone and Telegraph Company

A. Fill over Easement

B. Relocation of U.S.M.C. Cable into PT&T Easement

C. Construction Parking

D. Duct Beam and Fireline Crossing

9. Public Utilities Commission

A. Authorization for Financial Agreement

B. Certificate of Convenience and Necessity

,
C. Certificate of Convenience and Necessity for

Transmission Lines

10. City of San Clemente

A. Temporary Service Agreement

11. San Diego Cornty - A.P.C.D.

A. Auxiliary Boiler Construction / Operating Permit

B. Batch Plant Construction

C. Batch Plant operating

12. San Diego Water Quality Control Board

A. Dewatering Discharge 74-4 (NPDES CA0107328)

B. Sand Disposal

(1) 70-R42

(2) Addendum #1

(3) Monitoring and Reporting Program #71-6

C. Operation Order 476-21 (NPDES CA0003395)

13. Santa Fe Railway

A. Haul Road Overcrossing License-

B. Overhead Wire Crossing Agreement

s

"EXHIBIT " J .

\,i O L.
,'1

*
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14. Southern California Gas

A. Highway 101 Relocation Permit
v

E. Off-Highway Haul Route Permit

C. Temporary Information Center

15. Stace Department of Parks and Recreation

A. Access Road Agreement

B. Construction Parking

C. Temporary Waterline

D. Highway 101 Realignment

E. Main Plant Access

F. Signalization of Highway 101 - Main Plant
Access Lighting

G. Circ. Conduit Haul Road

H. Signal at Highway 101 and Jap Mesa Haul Road

I. AMERON Batch Plant Evaporation Pond

s
J. Heavy Haul Road

16. State Department of Public Health

A. Radiological Monitoring Program Approval

B. Source Material License (RA 226)

C. Contaminated Equipment License

17. State Department of Transportation

A. Construction Parking and Hopper (ll74-E-762, 668)

B. Relocate Power Pole (ll73-U-743-943)
Install Guard Rail (ll71-E-761-930)
String 220 kV Across I5 (117 0-U-7 8 2-7 27 )
Temporary 138 kV and 220 kV Across 15 (ll70-U-782-701)__

C. Jap Mesa Road Access (ll73-E-762-565)

' ZXHIBIT J ( h'" "
, , ,

' ' ~a u
w
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_
D. Main Plant

(1) Access

s %-
(2) Rider to Move Road (ll73-E-762-565)

E. Off-Highway Haul Route (ll73-E-762-565)

F. Offsite Drainage Structure Permit (117 4 -E-7 6 2-6 3 3 )

G. U.S. 101 Realignment (1174 -E-7 62 -6 3 3 )

H. Temporary I5 Crossing

I. Duct Beam and Fireline Installation

J. Floor Protection Beam

18. State Lands Commission

A. Buoys - Sand Disposal (Marine Monitoring - 3 Buoys)

B. Offshore Easement

(1) Construction Permit
'

(2) Conduit Site
,

C. Sand Disposals,

.

(1) Work Area

(2) Extension of Permits

19. State Resources Agency

A. Siting

(1) Agreement and Amendment

(2) Amen 6 ment to Resources Agreement

20. State Water Resources Control Board

A. Sand Disposal Certificate of Conformance #70-12

B. Plant Operation Certificate of Conformance #72-28
_

EXHIBIT " J "

6, / [\0,,a-
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H. Heavy Haul Contract between Edison and Riccing--

anternational

- I. O#f-Shore Circulating Water System Contract between
_:~1 son an , Guy F . Atkinson Company

.

.

- .

" "EXHIBI'2 y
,

-
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1

3 | 1. PARTIES: The Parties to this agreement are the City

4l of Riverside, a municipal corporation of the State of
'

I5- California, and the Southern California Edison Company,

6 a. California corocration.-

7 2. RECITALS: This agreement is made with reference to

E the following facts, among others:

the Parties entered9 2.1 On ,

10 into the Integrated Operations Agreement providing

11 for integrated operation of their resources.

Edison, Riverside, the12 2.2 On ,

,3
. City of Anaheim, and San Diego Gas & Electric-

l *e Company entered into the Participation Agreement under' -

s- 75 which Riverside has acquired a 1.79 percent ownership-

16 interest in Unit 2 and Unit 3 and a corresponding

,Y
- entitlement in the capacity and energy from such units.

78 the Parties entered- 2.3 On ,

'9 into the Supplemental Agreement for the Integration-

20 of Riverside's Entitlements in San Onofre Unit 2 and
21 Unit 3, under which Edison has agreed to integrate

02 Riverside's Entitlement in Unit 2 and Unit 3 in~

23 accordance with the Integrated Operations Agreement.
~

24 2.4 Riverside desires to have its energy from

25 Unit 2 and Unit 3 transmitted to the Point of Delivery,

os and Edisor. is willing to transmit such energy for~

-

M

i t * f'

~ . .)'"I l, gj -
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'
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.

- I Riverside as provided hereunder.
|

22. AGREEMENE: The Paruies agree as follows:
N- ;

.'4. DEFINITIONS: The fcilowing terms, when used herein
O

with initial capitalication (whether in the singular or j,
s

plural), shall have the meaning specified:eO

4.1 AuthoriZef RODresentative: Authe- te
,

Representative as defined in the Integrated Operations-
i

S AE#****" *

9 4.2 Circuit Mileage: Circuit Mileage as used in

10 Contract Rate TN.

11 4.3 Commission: Federai Energy Regulatory

12 Commission or successor.
7" 4.4 Contract Cacacity: Contract Capacity as usedO

,

14 in contract Rate TN, Contract Rate TP, and vista-
m

b 15 Riverside Contract. Rate TP.

le 4.5 contract Rate TN: A rate schedule designated

17 Netwcrk Trensmission Service, Contract Rate TN, filed

18 with the Commission as part of a submittal by Edison
19 in Docket E-8160 designated Southern California Edison

,

20 Company, FPC Electric Tariff, Original Volume No. 1,

21 or any superseding rate schedule.
.

22 4.6 Contract Rate TP: A rate schedule designated

23 - Point-to-Point Transmission Service, Contract Rate TP,
-

24 filed with the Commission as part of a submittal by

25 Edison in Docket E-8160 designated Southern California

26 Edison Company, TPC Electric Tariff, Original Volume
u

%

"" '

I . /'l



,

i

1 i Sc. 1, or any superseding rate schedule.
I

! 4.7 Date of Firr Ooeration: Date of Firm Operation
s- o

*t
i

3 as defined in the Integrated Operations Agreement.

a 4.8 Edison: Southern California Edison Company.
-1
5 4.9 Edison's 220 kV Suses: The 220 kV buses in

I

6 the Edison Switchyard.

7 4.10 Edison Switchyard: Edison Switchyard as

8 defined in the Participation Agreement.

9 4.11 Intecrated coerations Acreement: The

10 Integrated Operations Agreement between Riverside and

11 Edison, dated .

12 4.12 Interconnection Facilities: Interconnection

13 Facilities as defined in the Participation Agreement.
-

14 4.13 Particination Acreement: The San Onofre'

%- 15 Units 2 and 3 Participation Agreement among Edison,

16 San Diego Gas & Elect _ic Company, City of Anaheim, and

17 Riverside dated .

18 4.14 Party: Edison or Riverside.

19 4.15 Point of Delivery: The point where the

20 electrical conductors of Edison connect with the
21 electrical conductors of Riverside at the city limits

22 or Rivers 1ce.
- --

~

_
4.16 Rated Cacabilitv: Rated Capability as23

24 defined in the Integrated Operations Agreement.

25 4 17 Riverside: City of Riverside.

26 4.18 San Diego Switchyard: San Diego Switchyard

_
..

-- - . . . .. ..

. . -- _

o,, , ,
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as defined in the Participation Agreement.
1

4.19 Settlement Acreement: Settlemen: Agreement
'' 2

as defined in the Integrated Operations Agreement.
3

4.20 Uncontrollable Force: Uncontrollable Force
>
*

as defined in the Integrated Operations Agreement.5

4.21 Onit 2: Unit 2 as defined in the Participation
6

7 Agreement.

S 4.22 Unit 3: Unit 3 as defined in the Participation

9 Agreement.

10 4.23 Unit 2 Points of Attachment: The four points

11 where the jointly-owned 220 kV switchrack facilities

12 which are part of Unit 2 are connected to the Edison-

13 owned 220 kV disconnect switches in the Edison Switchyard,
~

14 as indicated on Exhib'it 1, attached hereto.'

s-
15 4.24 Unit 3 Points of Attachment: The four points

16 where the jointly-owned 220 kV switchrack facilities

17 which are part of Unit 3 are connected to the San.Diego-

18 owned 220 kV disconnect switches in the San Diego

19 Switchyard, as indicated on Exhibit 1, attached hereto.

20 4.25 Vista-Riverside Contract Rate TP: A rata

21 schedule to be filed by Edison with' the Commission

22 providing for point-to-point transmission service
23 between Edison's 220 kV buses at Vista substation and

~

-

24 the Point of Deliver.v. The terms and conditions of

25 said rate schedule shall be consistent with the terms
' 26 and conditions of Contract Rate TP.
s

e

d_ " . . . .
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A N D x P.v.7 r..t.". I O N .r: : r.rrr-. yr. .t. . r , -r u. v. ,, u --- - - -_ , .

t

s- 2 5.1 This agreement shall become effective on the'

- date following execution bv. both Parties when acceptad
O

A for filinc. bv the Co= mission but if upon such filinc.
-

-
r

the Commission enters upon a hearing to determine5

6 whether this agreemept is just and reasonable, it shall

7 not become effective until the date when an order no

S longer subject to judicial review has been issued by
the Commission determining this agreement to be just9

10 and reasonable without new conditions unacceptable to

11 either Party.

12 5.2 This agreement shall remain in effect for

13 50 years, except that it shall terminate sooner upon
-

- 14 the occurrence of any of the following:

''' 15 5.2.1 Written agreement of the Parties to

16 terminate this agreement,

17 5.2.2 Termination of the Integrated Operations

18 Agreement, or

19 5.2.3 Termination of Unit 2 and Unit 3

20 ownership or operating agreements.

21 5.3 If notice of termination of the Integrated

22 operations Agreement is given by either Party, the
^

23 Parties shall take actions similar to those described
-

24 in Section 4.3 of the Integrated Operations Agreement to

25 develop a new arrangement for furnishing the services

26 referred to in the settlement Agreement which are-

v
w .. __. . . . .

h io U,d
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,

1' provided for in this agreement.

d a n s .L C .---.L.. re. .. s, _ m .e _;. n,n.,,o. ass.._ .vc,;, :.
,

3 6.1 Encept as modified herein, transmission

4. service hereunder shall be provided in accordance with
!
t

5i Contract Rate TN, Co.. tract Rate TP, and Vista-Riverside
. .

vo.- an.. na., m_v. -a_. son c-. 1c_a u- ee_ n_ , ,-._;o_ o-
-

,

.6 - - -f-. ._ .-

7 commencement of service hereunder, Edison will have

S filed for changes in Contract Rate TN, Contract Rate TP,

9 and Vista-Riverside Contract Rate TP to, among other

10 things, update charges therein. Riverside expressly

11 reserves the right to oppose such filings.

12 6.2 Service hereunder shall commence on the Date

13 of Firm Operation for Unit 2. Contract Capacity shall
-

14 then be 19.69 megawatts, the expected maximum Rated-

N- 15 Capability for Unit 2. On uhe Date of Firm Operation

16 for Unit 3, Contract Capacity shall be increased by

17 19.69 megawatts, the expected maximum Rated Capability

18 for Unit 3.

19 6.3 Edison shall accept deliveries of Riverside's

20 Unit 2 and Unit 3 energy at Edison's 220-kV Buses at

21 rates of delivery not exceeding Contract Capacity, and

22 shall simultaneously deliver a like amount of energy,

23 less transmission losses, to Riverside at the Point of

~ 24 Deliverv.
-

-

25 6.4 During times when Riverside may be required to

o-~" provide its share of the auxiliary power requirement
s

%
-. - ~ . , . . . . . . _ _ _

-w
~ ~ ' ~ ~ ~ ~ ~ ' ~ ~ ~

-6-
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1 at San onofre, Edison shall accept deliveries of energy

i

2' fror Riversite at the reint of Deliver.v, and simultaneously--

3 deliver a like amount of energy, less transmission losses,

4 to Edison's 220-kv Buses, to enable Riverside to meet

5 such requirements.

6 6.5 Edison shall provide connection services as

7 required by Contract Rate TN to Riverside by transmitting

8 (1) Riverside's share of Unit 2 output and auxiliary power

9 requirements between the Unit 2 Points of Attachment

10 and Edison's 220-kV Buses, and (2) Riverside's share of

11 Unit 3 output and anxiliary power requirements between

12 the Unit 3 Points of Attachment and Edison'~s 220-kV Buses.
13 6.6 No new facilities as covered by'Special

,

~ 14 Condition No. 5 of Contract Rate TN or Special Condition

v 15 No. 3 of Contract Rate TP shall be necessary to provide

16 service hereunder.

17 6.7 Edison reserves the right to temporarily

18 interrupt or curtail service hereunder (1) upon

19 reasonable advance notice to Riverside to make repairs,

20 replacements, or modifications or to perform

21 maintenance work, all for the purpose of maintaining
~

22 continuity of service, (2) without notice to Riverside

23 if such interruption or curtailment is because of an
-

24 Uncontrollable Force. Such curtailment may be related

25 to inclementation.of mutual load shedding arrangements.

26 agreed to between Riverside and Edison.
-- - - - - - -- - ^ -

.w . . . . - .. - ...-. . .,
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1 ! 7. CEARGES A'!D TFANSMISSION LOSSES :

!
'

w- 23 7.1 For the services provided under Section 6.3,

3 charges will be made in accordance with Sections 7.1.1

4 cnd 7.1.2. No additional charge shall be made for the

5 service provided under Section 6.4.

6 7.1.1 For service between Edison's 220 kV

7 Buses and Edison's Vista Substation 220 kV buses,

S charges shall be made in accordance with the rates set

9 forth in Contract Rate TN. Circuit Mileage is hereby

10 agreed to be 69.6 miles initially and subject to change

11 in accordance with Contract Rate TN by written agreement

12 of the Authoriced Representatives.

1-0 7.1.2 For service between Edison's Vista
_

14 Substation 220 kV buses and the Point of Delivery,

\" 15 charges shall be as set.forth in Vista-Riverside Contract

16 Rate TP.

17 7.2 For the connection services provided under

18 Section 6.5, the annual charge for Unit 2 shall be

19 S740 and the annual charge for Unit 3 shall be 52970.

20 7.3 Transmission losses referred to in Sections
~

21 - 6.3 and 6.4 shall be'the sum of (1) the losses

22 determined in accordance with the rates set forth in

n3
-

Contract Rate TN and using the Circuit Mileage agreed'

24 to in Section 7.1, and (2) losses set forth in vista-
|

~ -
I05 | Riverside Contract Rate TP.

26 7.4 Not withstandinc. an1 other provision of this
-

v. .

,,
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7 c. :T_*- _".u_c .'_"s D o_ e'.v..u r N *. .-^
-

8 8.1 Prior to the fifteenth day of December, Edison

9 shall render a bill to Riverside for services to be
10 crovided hereunder during the following calendar year.

11 One-cwelfth of such annual charges shall be due and

payable by Riverside on the fifteenth day of each month.12

-

,O The bill for a c.artial v. ear's service shall be rendered-

at least fifteen days prior to the commencement of' 14

,5 service, and equal monthly payments shall be made during%.
-

16 such partial year.
.

1' 8.2 Payments which are not made in full by
- - in thecy placing payment -'8 Rivers ce oy saic cue cates,- - - - - - - -

-

19 mail properly addressed with posta9e c.ren. aid, shall
20 thereafter accrue interest at 10' percent per annum of

21 the unpaid balance prorated by days until payment is
22 made, provided,_that in no event shall such interest
23 rate exceed the maximum rate permitted by law

-

24 applicable to this agreement.

'25 _r h, . w- e. . . . O ?s. n C p e r..ge r. . PROy crCh . . n _4 s a g _ e e._..o .. ..s,.

e. . r
_ .-. - _. . s.

|9 an Incegration Agreement as defined in the Integrated~

-

% w . . - . . ,
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i

| Therefore, the provisions of
-

Operations Acreement.1
.

-

---w--- V,r a-b4*-"'#onr14 k494- - - - - --m..n a-
-. us- - -

-..- - - - ...e .-.w-- .s--nnm :
3, ,

1

regU,la:Orv. authoritV.i Uncontrollable f CIOes , C. O V e r n i n C.
-

O
"4

a..A-- -ha- a- 'e sr a.a ' ": a'so o '-.. s
- s. , nmug ec - - .- -- --3 - - - - oo,

,I

c - - n e...n . - .- --- .
-

6 10. SIGNATURE CLAUSE: The sic.natories hereto rec. resent

they have been authorized to enter into this7 that

on behalf of the Party for whom they sign.
S agreement

19__.Executed as of ,

9

10
SOUTHERN CALIFORNIA EDISON COMPANY

11

lou
Sv.

Vice President~ 13
.

9
T

R vro.cTDrCTmv-- Or. A -. - -15
_

16
By

Public Utilities Director
1I

18

,9.

20

21

22

2-
-

24 a

25 I

i

2O
-

%

. - - . = . . . . . .

** ''"W emeoae a , , , ,

-10- /'



ATTACfDE.'?T 20'
_

t

SUPPLEMENTAL AGREEMENT1
FOR THE INTEGRATION OF

crimocrnric rp-rmtrurr-g Ty.- o
hkN b5hbbRE U5h b 2 kkhD bN!h 3

3

4 1. PARTIES: The Parties ro this agreement are the City

5 of Riverside, a municipal corporation of the State of

6 California and the Southern California Edison Company,

7 a California corporation.

S 2. RECITALS: This agreement is made with reference to the

9 following facts, among others:

the Parties entered into10 2.1 On ,

11 the Integ rated Optrations Agre2 ment providing for

12 integrated operation of their resources.

Edison, Riverside, the- 13 2.2 On ,

1*A Ci ty o f An ahe im , and San Diego Gas & Electric Company
v

15 entered into the Participation Agreement under which

16 Riverside has acquired a 1.79 percent ownership interest

17 in Uni 2 and Unit 3 and a corresponding entitlement in

18 the capacity and energy from such units.
the Parties entered into19 2.3 On ,

20 the Edison-Riverside San Onofre Transmission Service
21 Agreement under which Edison has agreed to provide

22 transmission service for Riverside's entitlement over
n3 Edison's electrical transmission facilities between6'

24 Unit 2 and Unit 3 and Riverside.
o5 2.4 Riverside desires and Edison is willing that"

26 Riverside's entitlement in Unit 2 and Unit 3 be integrated
Ls

'A
-

n'! ,

'1L Ut 0



i

,

. . C a c. a c i t v_ Resource o_ ur suan t to the In tec_ ra ted }as a Citv'
,

t i
! i

-

2 '1
Coerations Acreement. i

|,

'

3 12. AG REEP.ENT : The Parties ag ree as follows: ;
i

> |~~

4 ; 4. DEFINITIONS: The following terms, when used herein with if

I,
6; initial capitalication (whether in singular or plural),

6 sha,_3 . :ne meaning s pe c 1.g , e o :nave
.

.

. l .

7 4.1 Authorized Peoresentative: Authorized

S Reo. resentative as defined in the Intecrated Oo.erations

9 Agreement.

10 4.2 Batch Enercy Rata: The total amount of

11 prereactor payments plus interest made for the purchase

12 of a nuclear fuel batch for Unit 2 or Unit 3, plus the

,- estimated postreactor payments anc crecits :or sucho
.

. .. .

14 batch, and less any amount amortized in a previous fuel
_

cycle, divided by the estimated net electrical15
-

. . . . . . . . .

16 ceneration to e c.rocuceo curin- t e remainanc cerlocw -

. , _ -

17 when such nuclear batch is in Unit 2 or Unit 3.
.

18 Adjustments will be made on the basis of the actual net
19 electrical generation produced during said remaining

20 ( period.

21 4.3 Cacacity Credit: Capacity Credit as defined

-22 in the Integrated Operations Agreement.

23 4.4 City Cacacity Resource: City Capacity Fesource

24 es defined in the Integrated Operations Agreement.

25 4.5 City Incremental Cost: City Incremental Cost

o6 as defined in the Integrated Operations Agreement.~
. I

l
|

r

V

/ itNW O I b Ui/_g_
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I1, 4.6 Cormission: Federal Enercv ?.ec.ulato rv \s. .

r
'

''

2' Commission or successor.

3 4.7 Contract Energv Cost: Contract Energy Cost

'

as defined in the Integrated Operations Agreement.4

5 4.8 Date of Firm Ooeration: Date of Firm

6 Operation as defined in the Integrated Operations

7 Ag r e em e n t .

S 4.9 Edison: Southern California Edison Company.

9 4.10 Ef f ectiv e Doer ating Cacacity: The full

10 load net electrical capability as established from time~

11 to time pursuant to performance tests within the

12 operating limits authorized by the Nuclear Regulatory

13 Commission, which is reported to regulatory agencies'

s

14 and others as the effective operating capacity.
ss

15 1 Intecrated Doerations Agreement: The

16 Integrm ted Operations Agreement between Riverside and

17 Edison, dated
'

.

18 4.12 Load: Load as defined in the Integrated

19 Operations Agreement.

20 4.13 Particioation Agreement: The San Onofre
_

21 Units 2 and 3 Participation Agreement among Edison,

22 San Diego Gas & Electric Company, City of Anaheim, and
-

20 Riverside, dated-
.

I

24 4.14 Party: Edison or Riverside. j

25 4.15 Rated Carability: Rated Capability as
|

26 defined in the Integrated Operations Agreement.
m

V

{
D | tj (' | | 0

' t s t

.

_
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-

i
1j 4.16 Riverside: City of Riverside.

i

2 |i 4.17 Se ttl eme nt Agreement: Se t tl eme nt Agreement--

I

a as oefined in the Integrated Operations Agreement.

4 4.18 Transmission Service Acreement: The Edison-i

5 Riverside San Onofre Transmission Service Agreement

6 between Riverside and Edison, dated _ .

7 4.19 Unit 2: Unit 2 as defined in the

S Participation Agreement.

9 4.20 Unit 3: Unit 3 as defined in the
I10 Participation Agreement.

11 5. INTEGRATION:

12 5.1 Riverside's entitlements in Unit 2 and Unit 3
13 shall be integrated and Riverside chall receive Capacity-

'

'. 4 Credit in accordance with the Integrated Operations
(-

15 Agreement. Unless otherwise agreed, Riverside's

, o- Unit 2 entitlement shall become a sou:ce of Rated-

17 Capability on October 1, 1980 or the Date of Firm
18 Operation for Unit 2, whichever is later, and River-
19 side's Unit 3 entitlement shall become a source of
20 Rated Capability on January 1, 1982 or the Date of Firm
21 Operation for Unit 3, whichever is later.
22 5.2 This agreement is supplemental to the

23 Integrated Operations Agreement and shall not amend or-

2*' supersede said Integrated Operations Agreement, except
o5 that the provisions of this agreement which are~

o6 inconsistent with those of the Integrated Operations"

-

-d&

- !')
| )' U| |

e
t% i s
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1 i

1. A reement shall con tr ol durin: the terr of this
!

i i
i

I_, o a reement.~i
l

'I
D r. T. .r o. v.7 "..' ". O "a Or o " Vr ' S . n. r ' c RA"x . 5 " e'.O ' B .r ? ' ". v. .ra 16. w .n ~2- a .. . , . . --

,

I

1

4i c.1 Rated Capability of Riverside's entitlements

5 in Unit 2 and Unit 3 shall be equal to 1.79 percent of

6 the firm power rating of Unit 2 and Unit 3, re spe c tiv ely .

7 Unless otherwise agreed, such firm power ratings shall

8 be as follows:

9 6.1.1 During the period between the Date

lo of Firm Operation for Unit 2 and October 1, 1981, the

11 firm power rating of Unit 2 shall be equal to 220

12 megawatts. Thereafter, such rating shall be equal to

13 the Ef fective Operating Capacity of Unit 2. Accordingly,-

- '- such rating is now scheduled to be 220 megawatts between
v

15 October 1, 1980 and October 1, 1981, and 1100 megawatts

16 thereafter.

17 6.1.2 During the period between the Date of

18 Firm Operation for Unit 3 end January 1, 19E3, the

19 firm power rating of Unit 3 shall be equal to 220

20 megawatts. Thereafter, such rating shall be equal to
.

21 the Ef fective Operating Capacity of Unit 3. Accordingly,

22 such rating is now scheduled to be 220 megawatts between

_
22 ! January 1, 1982 and January 1, 1983, and 1100 megawatts

|
24 | thereafter. .

25 , 6.2 Unless otherwise agreed by the Authorized
i

I,o- Re pr e se n ta t iv e s , the Parties shall use the dates and ,

Is

%< |-
.

1 ~.
9 .~/ ('

g
r
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I

i forrh in Se ction 6.1.1 and 6.1. 2 f or1j ratings se

| " annin: and reporting purposes.''
-

-i7. n n .r.qy. r.e.. T o r, o.r CT*v. T Pw P.r.v.r "..*. c'.7 COcm.
-- . . .. - -- u -

a

7.1 Pursuant to Section 5.9 of the Integrated
4

5 Cperations Agreement, unless otherw se agreed by the
l Authorized Representatives, City Incremental Cost fors

7 Unit 2 or Unit 3 shall each be determined by the

s following formula:

9 CIC = (FC + OC)(100)
(100-L)

10

11 CIC = City Incremental Cost, e>:pr e s sed in terms of

12 mills per kilowatthour. Such cost, as determined

- 13 for the end of any month, shall be applicable in

'. 4 the next succeeding month.
v

15 FC = Nuclear fuel cost, expressed in terms of mills

10 per kilowatthour for Unit 2 or Unit 3. Such cost,

17 as determined at the beginning of a fuel cycle,

18 shall equal the sum of the Batch Energy Rates

19 for Riverside for the fuel batches in Unit 2 or
20 Unit 3 during a fuel cycle. Such cost as

21 determined at the beginning of a fuel cycle

22 shall be applicable for the duration of said

23 fuel cycle.
_

24 00 = Other costs associated with the production of

25 such energy, expressed in terms of mills per

26 kilowatthour for Unit 2 or Unit 3. Such other
-

es
NW

e 1 ,

-ir 7 ,,

) I
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1| costs shall be equal to (1) the sum of money

2 b illed to Fiverside by Edison, for the period''

3 covered by the lates: Form 1 Report, for FPC

4 Accounts 517, 519-525, 528-532 and for fuel

5 management costs, divided by (ii) Riverside's

6 share of the net generation from Unit 2 or

7 Unit 3 during such period. Such other costs

8 shall be applicable during the 12-month period

9 commencing May 1 of that year.

10 L = Transmission losses, expressed in percent, as

11 determined in accordance with Section 7.3 of the

12 Transmission Service Agreement. Such losses

13 shall be applicable to sales made by Edison to
,

14 Riverside, in any hour, pursuant to Section

(
15 16.2.1.1 of the Integrated Operations Agreement.

,

16 Such losses shall not be applicable for sales

17 made by Riverside to Edison pursuant to Section

18 19.2 o;f the Integrated Operations Agreement.

19 8. RIVERSIDE'S ELECTION TO PAY FOR ENERGY WHEN
UNITS ARE AVAIIABLE SUT NOT DISPATCEED:

20

21 8.1- Pursuant'to Section 16.2.1.1 of the.

22 Integrated Operations Agreement, Riverside elects to

23
-

pay for energy associated with its entitlements in

24 Unit 2 and Unit 3 at City Incremental Cost.

25 8.2 Riverside may change its election to pay at

26 Contract Energy Cost or City Incremental Cost upo n ( i)
-

k *

_.

* i t; VULO ')
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- i

i I
,

1' rhree years' notice to Edison or (ii) when a change in |

2' the Conrract Energy Cost f ormula has become e f fe ctive .v

t
i

i<9. ===.p,n m - n, v. D. e. m : m = v. ,. , .%, , D, m p u. r. h.:. m_ r O h, .,

.. u . . _ _ . , . _ _ . . .. _ .
-

4 9.1 This agreement shall oecome effective on the

5' date following execution by both Parties when accepted i

6 for filing by the Commission, but if upon such filing
7 the Commission enters upon t hearing to determine

8 whether this agreement is j ust and reasonable, it

o. s ha a. , not .ceccme errective until the date when an-- .

..

lo order no longer subject to judicial review has been
'

11 issued by the Commission determining this agreement to

12 be just and reasonable without new conditions
- 13 unacceptable to either Party.
'

14 9.2 This agreement shall remain in effect for
s

15 50 years, except that it shall terminate sooner upon

16 the occurrence of any of the fol.owing:

17 9.2.1 Written agreement of the Parties to

18 terminate this agreement, or

19 9.2.2 Termination of the Integrated

20 Operations Agreement, or

.21 9.2.3 Termination of the Unit 2-and Unit-3
2' ownership or o,yerating agreements.

23 9.3 If notice of termination of the Integrated
-

24 Operations Agreement is given by either Party, the
95 Parties shall take actions similar to those described~

i
'

'6 in Section 4.3 of the Integrated Operations Agreement~

s

a

.-

"" "" Mr up -h ee ,h**e he-g

_

k

-e- o,o



_

i

1i to develco a new arran=ement for furnishing the|

i

! . . .

2 services referred to in the Se ttl eme nt Agreement wn:cn,
"

L are provided for in this agreement.

n' .10. SIGNATURE CLAUSE: The sic.natories hereto reOresent.

,

,I

5' that they have been authorized to enter into this

6 agreement on behalf of the Party for whom they sign.

7 Executed as of 19, .

8

9 SOUTHERN CALIFORNIA EDISON COMPANY

10
Sv.

11 Vice President

12
CITY OF RIVERSIDE

- 1a

2
* Bv

--

PuDlic Ut2iities Directorv
15

/,_6

_t

/18

19

/20
. . .

i
21 I

/22
_

M

b

/21 .

I

l
ig_,D

/~

26
s ''

.. . - . - - - ~ - - - - _ . . . . . - - _ .
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3 1. PARTIES: The Parties to this agreement are the City

of Anaheim, a municinal cor.ocration of the State ofa
1,

.

.n Ca''=o ..'n, a.= ~na S-"'o-. C = ' ' ' o - . ' a " '- ' c o '. . C ~ ~..~.u ' n " ,'

n ..- - - . - -. :

---- c---" 0 0 ,u- e ,.c.,ae -e e -
-6

-

c .

7 2. RECITALS: This agreement is made with reference to

e the following facts, among others:
I

I 2.1 On , the Parties enteredgi
10 into the Integrated Operations Agreement providing

11 ' for integrated operation of their resources.

12 2.2 on Edison, Anaheim, the,

13 City of Riverside, and San Diego Gas & Electric

'4 Cc=pany entered into the Participation Agreement under
s.-

15 which Anaheim has accuired a 1.66 percent ownership

16 interest in Unit 2 and Unit 3 and a corresponding entitle-

17 ment in the capacity and energy from such units.

18 2.3 on the Parties entered,

19 into the Supplemental Avreement for the' Integration

20 of Anaheim's Entitlements in San Onofre Unit 2 and

21 . Unit 3, under which Edison has agreed to integrate

22 Anaheim's Entitlement in Unit 2 and Unit 3 in

23 accordance with the Integrated Operations Agreement.
-

24 2.4 Anaheim desires to have its energy from Unit

25 2 and Unit 3 transmitted to the Point of Delivery, and

26 Edison is willing to transmit such energy for Anaheim
_

/

-
'fJ, 'lIs !
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as provided hereunder.,
-

m71e -- ows.
n e. .- - . .- . m. . . m w e. o. g- - 4 n e gnc. enn'" ; .c rrve, .- -

. . . . - -g ..

1

I 4. DEF NITIONS: The following terms, when used herein with
-a

initial capitalica ion (whether in the singular or plural),
,

*

shall have the meaning specified:
5

4.1 Anaheim: City of Anaheim.
6

4.2 Authorized Re resentative: Authoriced
-
4

Representative as defined in the InteYrated Operations-
O

g Agreement.

4.3 Circuit Mileace: Circuit Mileage as used in
10

11 Contract Rate TN.

12 4.4 Commission: Federal Energy Regulatory

13 Commission er successor.-

~

4.5 Contract Cacaciev: Contract Capacity as14
%-

15 used in Contract Rate TN.

16 4.6 Contract Rate TN: A rate schedule

17 designated Network Transmission Service, Contract Rate

18 TN, filed with the Commission as part of a submittal

19 by Edison in Docket E-8160 designated Southern California

20 Edison Company, FPC Electric Tariff, Original Volume
.

21' No. 1, or any superseding rate schedule.

22 4.7 Date of Firm Operation: Date of Firm

23 Operation as defined in the Integrated Operations-

24 Agreement.

25 4.E Edison: Southern California Edison Company.

26 4.9 Edison's 220-kV Buses: The 220-kV buses in
m

m-mmme - ,
w

y . ---- -. -_.-, . _ ,

: < ;, ;,. -
r i ., -
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1

1 the Edisor Switchyard.
l.

? 4.10 Edison Switchyard: Edison Switchyard as

'

3 defined in the Participation Agreement.

4.11 Intecrated Ooerations Acreement: The'4-<

5 Integrated Operations Agreement between Anahein and

6 Edison, dated .

7 4.12 Interconnection Facilities : Interconnection

S| Facilities as defined in the Participation Agreement.

9 4.12 Particioation Acrecment: The San Onofre

10 j Units 2 and 2 Participation Agreement among Edison,

11 | San Diego Gas & Electric Company, City of Riverside,

12 and Anaheim dated .

13 4.14 Partv: Edison or Anahein.

4.15 _ Point of Deliverv: The o.cint where the'
-

lu electrical conductors of Edison connect with the
16 electrical conductors of Anahein at Anahein's Lewis
3-

t S uo.stata.an.

18 4.16 Rated Canability: Rated Capability as

19 defined in the Integrated Operations Agreement.

20 4.17 San Dieco Switchvard: San Diec.o Switchvard-
.

21 as defined in the Participation Agreement.

22 4.18 Settlement Acreement: Se tlement Agreement

o_3 as defined in the Integrated Operations Agreemen'..
_

24 4.19 Uncontrollable Force: Uncontrollable Force
I
,

25 as defined in the Integrated Operations Agreement. |
i ,

26 4.20 Unit 2: Unit 2 as defined in the Participa-

.

e o o
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i

1i nicn Acreement.
l

'

2; 4.21 Unit 3: Unit 3 as defined in the Participa-1

.-
,

i

3 '| tien Agreement.

4 4.22 Unit 2 Points of Attachment: The four points

5, where the icintiv_-owned 220 kV switchrack facilities.

l
6I which are part cf Unit 2 are connected to the Edison-

7 owned 220 kV disconnect switches in the Edison Switch-

F yard, as indicated on Exhibit 1, attached hereto.
I9- 4.23 Uni 3 Points of Attachment: The four points

10 where the jointly-owned 220 kV switchrack facilities

11 which are part of Unit 3 are connected to the San Diego-

12 owned 220 kV disconnect switches in the San Diego

13 | Switchvard, as indicated on Exhibit 1, attached hereto.
--

'4 5. erreCm 7. m------_D.,..e., m. r o v , m ;D m_ r o_u.A 6-- . T_ O c .
-,

.m -. a.

* 15 5.1 This agreement shall become effective on the

16 date following execution by both Parties when_ accepted
7' for filing by the Cc==ission, but if upon such filing-

18 the Commission enters upon a hearing to determine

19 whether this agreement is just and reasonable, it shall

20 not become effective until the date when an order no
21 longer subject to. judicial re' view has been issued by
22 the Cc= mission determining this agreement to be just

23 and reasonable without new conditions unacceptable to
-

o *, either Party.-

25 5.2 This agreement shall remain in e#fect for

I0-
50 years, except that it shall terminate sooner upon~

s
_.% _ _ . . . ._ _ _ __.___-._. _ - _
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1
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4 5.2.2 Termination of the Integrated Operations
,

i
5 Ar, re ement , or I

6 5.2.3 Termination of Unit 2 and Unit 3
.

7 ownershic. or operatinc, ac,reements..

8 5.3 If notice of termination of the Integrated
the

9< Operations Ag eement is given by either Partv.,

Parties shall take actions similar to those described10

11 in Section 4.3 of the Integrated Operations Agreement to

12 develop a new arrangement for furnishing the services

13 re# erred to in the settlement Agreement which are
,

- 14 provided for in this agreement.
%. .5 m_ e - r...e v. e e r e r. v.-

.n ._- - -. ~.
.

16 6.1 Except as modified herein, transmission

17 , service hereunder shall be provided in accordance with

18 Contract Rate TN. Edison anticipates that, prior to

9| cormencement of service hereunder, Edison will have1

20 filed for changes in Contract Rate TN to, among other

21 things, update charges therein. Ansheim expressly ,

22 reserves the right'to oppose such filings.
23 6.2 Service hereunder shall commence on the Date

-

of Firm Oc.eretion for Unit 2. Contract Cac. acitv. shall24

o5 then be 18.26 megawatts, the e.xpected maximum Ratedc

.

Capability for Unit 2. On the Dane of Firm Operation26

|--
.

% ._ ' - - -- . . . . _ . _ W
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1< fer Unit 2, Cenuract Capacity shall be increased byt

1

2, 15.26 megawatts, the cro.ected =Exinun Rated Cacabilitv--

}
,

a| - - n... .-

s.---

:

4 6.3 Ifisen shall accept deliveries cf Anaheim's

5 Unit 2 nnd Unit 3 energy at Edisen's 220-kV Euses at

rates of delivery not exceeding Contract Capacity, and6

7 shall simultaneously deliver a like amount of energy,

S less transmission losses, to Anaheim at the Pcint of

9 Delivery.

10 6.4 During times when Anaheim may be required to

11 rrovide its share of the auxiliar3 r.ower recuirement
.

12 at San Cncfre, Edison shall accept deliveries of encrev.

fror Anaheim at the Point of Delivery, and simultaneously'3

deliver a like amcunt of energy, less transmission 1csses,- ,,
*

,5 to Edison's 220-kv Buses, to enable Anaheim to meetw-
-

16 such requirements. ,

17 6.5 Edison shall provide connection services as

required by Contract Rate TN to Anaheim by transmitting18

(1) Anahein's share of Unit 2 output anf auxiliary power19

requirements between the Unit 2 Points of Attachment20

-21
' and Edison's 220-kV Buses, and (2) Anaheim's' share of

Unit 3 output and auxiliary power requirements betweenoo
~~

-
2# the Unit 3 Points of Attachment and Edison's 220-kV Buses.

.

,

6.6 no new faciliuies as covered by Special
l

m,
''

Ccndition 50. 5 of Centract Rate Ch- shall be necessarv i
. ,

2- to provide service hereunder.
-

-- = .- _ _ _ -
N eee e m we-
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Edison reserves the richt to temo.crarily
' 6.7 -

.

_

t t . . _ --__, , s e-", _4 c c_ k. a_ _ c u n e _ ( _' ) " o, ~..
-- .___ - .d -

_e .__n___ _-.es, . _

| reasonable advance nctice : Anaheim to make repairs,
5

or modifications or to perform,

4i replacements,

|
5 maintenance work, a'l for the purrese of maintaining

G
centinuity of service, (2) withcut notice to Anaheim

.

if such interruption or curtailment is because of an7

Such curtailaant may be related
S, Uncontrollable Force.

cc impicmentation of mutual load shedding arrangements9

10 agreed to between Anaheim and Edison.

11 7. CF.ARGES AND TRUSMISSION I,OSSES :

12 7.1 For the service provided under Section 6.3,

charges shall be made in accordance with the rates set
..

13

14 forth in Contract Rate TN. Circuit Mileage is hereby
'

agreed to be 47.4 miles initially and subject to change's 15

16 in accord.3ce with Contract Rate TN by written agreement

17 of the Authericed Representa,tives. No additional

charge shall be made for the service provided under13

19 Section 6.4.
20 7.2 For the connection services t.rovided under

21 Section 6.5 the annual charge for Unit 2 shall be $690

22 and the annual charge for Unit 3 shall be $2760.

23 7.3 Transmission losses referred to in Sections 6.3
-

24 and 6.4 shall be determined in accordance with the rates
an t'.s _' ~.~, "m' e C _' _ c t~._* ".A25 sc. = c .. .u. . . . C ~ ~. '. c~ ~ '. 'n c- " e ". r: a .

. _ .. .. o

26 Mileage agreed to in Section 7.1.
s

_% .. - . - - ._ . _ . _
- -
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1 7.4 Not withstancing any other provision of this

2, agreement Edison shall hsve the right in furnishing trans--

missicn service hereunder to file with the Oc= mission for3

4 1 changes in rates, charges, classificaticn, or service, cr

5 any rule, regulation or contract relating thereto, as set

_.. e3 c'e# O c a_ a '_ _4 ..s A 3 - _ a_.m e.. '. .**' -c ." 'ha___ c'_6 # -''n .'n Ce '._40 ". e. __
_ _ . .

.e y ? _rw- r.v..D v. Av.v. .-.hvm.
-

< S. _~.a _

S S.1 Prior to the fifteenth day of December, Ef4 son

9 shall render a bill to Anaheim for services to be
10 provided hereunder during the following calendar year.

11 One-twelfth of such annual charges shall be due and

12 payable by Antheim on the fifteenth day of each month.

13 The bill for a partial year's advance service shall be-

~ , *, rendered at least fifteen days prior to the commence--

15 ment of service, and equal monthly payments shall be-
.

16 made during such partial year.
,

17 S.2 Pavtents which are not made in full by.
.

18 Anaheim by said due date bv c.lacinc. c.avment in ther .

79 mail c.rocerly accressec wanh c.osta e a.renaac shall
..

.. . .

- . r
. .

20 thereafter accrue interest at 20 percent per annum of

21 the unpaid balance prorated by days until payment is . .

22 made, provided, that in no event shall such interest
.

rate e::ceed the mas:imum rate permitted by law2O
-

applicable to this agreement.o-
-

- 3. .Oir _ S __ v,u. 5 . .w.4 s a _3 _ e em e. . . _s j25 m -no . .: . .: ,. .- - u s,o. _ ,. s u- .v .. _ C s. e . .
. _.s- a ,

i

I

an Integration Agreement as defined in the Integratef6
v

. . . . . - . . _ -
- _ _

.. . . _ - _ - _ __

-S- : ,. ri.,.
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ATTACHMENT 22
.

7

1

1} SUPPLEMENTAL AGREEMENT
' FOR THE INTEGRATION OFs-
l ANAHEIM'S ENTITLEMENTS IN2i
! SAN ONOFRE UNIT 2 AND UNIT 3

3i

4 ,1. PARTIES: Tne Parties to this agreement are the City
I

5i o f An ahe im , a municical cerc. oration of the State ofI

i
.

6 California and the Southern California Edison Company,

7 a California corpo r atio n .

S 2. RECITALS: This agreement is made with reference to the

9 following facts, among others:

the Parties entered into10 2.1 On ,

11 the Integrated Operations Agreement providing for

12 integrated operation of their resources.

13 2.2 On Ed i so n , Anaheim, the'

,

s

14 City of Riverside, and San Diego Gas & Electric Company,
w

15 entered into the Participation Agreement under which

16 Anaheim has acquired a 1.66 percent ownership interest

17 in Unit 2 and Unit 3 and a corresponding entitlement in

18 the capacity and energy from such units.
~

19 2.3 On , the Parties entered into

20 the Edison-Anaheim San Onofre Transmission Service
21 Agreement under which Edison has agreed to provide

22 transmission service for Anaheim's entitlement over

23 Edison's electrical transmission facilities between-

24 Unit 2 and Unit 3 and Anaheim.

25 2.4 Anaheim desires and Ediron is willing that
.

c Anaheim's entitlement in Unit 2 and Unit 3 be integrated26

s.

/- r 4
i ,; t ;*1*i';



_

_

1 as a City Capacity Resource pursuant to the Integrated
v

2 Operations Agreement.
l

3 3. AGREEMENT: The Parties agree as follows:
!

4 i 4. DEFINITIONS: The following terms, when used herein
1

5 with initial capitalization (whether in singular or

6 plural), shall have the meaning specified:

7 4.1 Anaheim: City of Anaheim.

8 4.2 Authorized Re or e se nta t iv e : Authorized

9 Representative as defined in the Integrated Operations

10 Agreement.

11 4.3 Batch Enercy Rate: The total amount of

12 prereactor payments plus interest made for the purchase

13 of a nuclear reactor fuel batch for Unit 2 or Unit 3, plus-

s
14 the total estimated postreactor payments and credits

L
15 for such batch, less any amount amortized in a previous

-

16 fuel cycle, divided by the estimated net electrical

17 generation to be produced during the remaining period
18 when such nuclear batch is in Unit 2 or Unit 3. Adjust-

19 ments will be made on the basis of the actual net
20 electrical generation produced during said remaining
21 period.

22 4.4 Capacity Credit: Capacity Credit as defined

- 23 in the Integrated Operations Agreement.

24 4.5 Citv Capacitv Resource: City Capacity

25 Resource as defined in the Integrated Operations
.

26 Agreement.

L_
~

ll y .'p
Jl,b U e s
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1 4.6 City Incremental Cosr: City Incremental

w
2| Ccst as defined in the Integrated Operations Agreement.

!

3| 4.7 Commission: Federal Energy Regulatory
i

|

4! Comm.ission er successor.

5 4.8 Oc n tr ac Enerev Cost: Contract Energy Cost

6 as defined in the Integrated Operations Agreement.

7 4.9 Date of Firm Operation: Date of Firm

8 Operation as defined in the Integrated Operations

9 Agreement.

10 4.10 Edison: Southern California Edison Company.

11 4.11 Effective Ooeratinc Cacacity: The full

12 load net electrical capability as established from

13 time to time pursuant to performance tests within the'

-

14 operating limits authorized by the Nuclear Regulatory
w

15 Commission, which is reported to regulatory agencies

16 and others as the effective operating capacity.

17 4.12 Intecrated Ooerations Acreement: The

18 Integrated Operations Agreement between Anaheim and

19 Edison, dated .

20 4.13 Load: Load as defined in the Integrated

21 Operations Agreement.

22 4.14 Participation Acreement: The San Onofre

23 Units 2 and 3 Participation Agreement among Edison,-

24 San Diego Gas & Electric Company, City of Riverside,

25 anc Anaheim, cated- - -

- .

,

26 4.15 Party: Edison or Anaheim.

-

! l I I
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. _ . _ _ . . _ _ _ _ __

1 s.16 Rated Carabilitv: Rated Cac. ability as.

-- j

2 ! defined in the Integrated Operations Agreement.

3 4.17 se t tl eme nt Ac re eme nt: Se t tl eme n t Agreement as

4, defined in the Integrated Operations Acreement.

5f 4.18 Transmission Service Acreement: The Edison-

Anaheim San Onofre Transmission Service Agreenent between6

7 Anaheim and Edison, dated .

8 4.19 Unit 2: Unit 2 as defined in the

9 Participation Agreement.

10 4.20 Unit 3: Unit 3 as defined in the

11 Participation Agreement.

12 5. INTEGRATION:

13 5.1 Anahe tm's entitlements in Unit 2 and Unit 3'

s

.4 shall be integrated and Anaheim shall receive Capacity
v

15 Credit in accordance with the Integrated Operations

13 Agreement. Unless otherwise agreed , Anaheim's

17 Unit 2 entitlement shall become a source of Rated
18 Capability on October 1, 1980 or the Date of Firm

19 , Operation for Unit 2, whichever is later, and Anaheim's
20 Unit 3 entitlement shall become a source of Rated
21 Capability on January 1, 1982 or the Date of Firm

22 Operation for Unit 3, whichever is later.

23 5.2 This agreement is supplemental to the-

24 Integrated Operations Agreement and shall not amend or

25 supersede said Integrated Operations Agreement, except
e

26 that the provisions of this agreement which are
,

s.

i! .
(%. i

!
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. _ _ _ . _ . . _ . _ _ _ _. . . __ __ _ _ ...
-- ---

with those of the Integrated Operations
.1 inconsistent

2 Agreement shall control during the term of this-

3 agreement.

't. DETERMINATION OF ANAHEI.M'S RATED CAPABILITY:e
i

5| 6.1 Rated Capability of Anaheir's entitlements

in Unit 2 and Unit 3 shall be equal to 1. 66 percent of
6

7 the firm power rating of Unit 2 and Unit 3, respectively.
Unless otherwise agreed, such firm power ratings shall

S

9 be as follows:

6.1.1 During the period between the Date10

11 of Firm Operation for Unit 2 and October 1, 1981, the

12 firm power rating of Unit 2 shall be cqual to 220

13 megawatts. Thereafter, such rating sha;.1 be equal to-

14 the Effective Operating Capacity of Unit 2. Accordingly,
v

15 such rating is now scheduled to be 220 megawatts between

16 October'1, 1980 and October 1, 1981, and 1100 megawatts

17 thereafter.

18 6.1.2 During the period between the Date of

19 Firm Operation for Unit 3 and January 1, 1983, the

20 firm power rating of Unit 3 shall be equal to 220
.

shall 'e equal tob21 megawatts. Thereafter, such rating

22 the Ef fective Operating Capacity of Unit 3. Accordingly,

' 23 such rating is now scheduled to be 220 megawatts between

24 January 1, 1982 and January 1, 1983, and 1100 megawatts

25 thereafter.

26 6.2 Unless otherwise agreed by the Authorized
.

v

fl'i..
'
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1 Repr e se nta tiv e s , the' Parties shall use the dates and

.e
ratings set forth in Section 6.1.1 and 6.1.2 for

.- c. l an.ninc. and rec.ortine. c. ur:o s e s ..

~ r. .^ o._r v. _r ". . . .', L F O S *. -
.

n. r e_ .r n..u._ v..,. _ _ o c m CT_.v_ 2 . . . .

i _ . . o v.
4

7.1 Pursuant to Section 5.9 of the Integrated
5

6 Operations Agreement, unless otherwise agreed by the

Authorized Representatives , City Incremental Cost7

8 for Unit 2 or Unit 3 shall each be determined by the

9 following formula:

10 CIC = (FC + OC)(100)
(100-L)

,,
__

12 CIC = City Incremental Cost, expressed in terms of

13 mills per kilowatthour. Such cost, as determined
-

'

14 for the end of any month, shall be applicable in

15 the next succeeding month.

16 FC = Nuclear fuel cost, expressed in terms of mills

17 per kilowatthour for Unit 2 or Unit 3. Such

18 cost, as determined at the beginning of a fuel .

19 cycle, shall equal the sum 'of the Batch Energy

20 Rates for Anaheim for the fuel batches in Unit 2
,

'

-

'21 or Unit 3 during a fuel'cyele. Such cost as
~

22 determined at the beginning of a fuel cycle shall

23 be ac..clicable for the duration of said f uel e.vele._

24 00 = Other costs associated with the production of

25 such energy, expressed in terms of mills per

'

26 kilowatthour for Unit 2 or Unit 3. Such other
-

f. .4
. i ,. i-
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_

1 costs shall be equal to (i) the sum of money

!

2| billed to Anaheim by Edison, for the periods-

i

I covered by the latest Form 1 Report, for FPC3|
I4 Accounts 517, 519-525, 52E-532 and for fuel

:

5| man ag eme n t costs, divided by (ii) Anaheim's share
I

6 of the net generation frem Unit 2 cr Unit 3 during

7 such period. Such other costs shall be applicable

8 during the 12-month period commencing May 1 of

9 that year.

10 L = Transmission losses, expressed in percent, as

11 determined in accordance with Section 7.3 of the

12 Transmission Service Agreement. Such losses

- 13 shall be applicable to sales made by Edison to

14 Anaheim, in any hour, pursuant to Section
N-

15 16.2.1.1 of the Integrated Operations Agreement.

16 Such losses shall not be applicable for sales

17 made by Anaheim to Edison pursuant to Section

18 19.2 of the Integrated Operations Agreement.

19 E. ANAHEIM'S ELECTION TO FAY FOR ENERGY WHEM UNITS
ARE AVAILABLE BUT NOT DISPATCHED:

20

21 8.1 Pursuant to Section 16.2;1.1 of the

22 Integrated Operations Agreement, Anaheim elects to pay

23 for energy associated with its entitlement in Unit 2
_

24 and Unit 3 at City Incremental Cost.

25 8.2 Anaheim may change its election to pay at

26 Contract Energy Cost or City Incremental Cost upon (i)
s

\w - - -

r,

1 $f -'
s, .v
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1 three ye ars ' notice to Edison or (11) wnen a change in

2; the Contract Energy Cost formula has become e f f e ctive .''

-|
. . .

. r R.y r . 1 0 a,.
o ,c.. r.r r. e - _ _ u. r D.:. .r , . e r. .u. , ahn- ._rm .

. .

I
1

4 9.1 This acreement shall become effective on the
f

"

5 ', date following execution bv both Parties when accepted I
-

|
6I for filing by the Commission, but if upon such filing

7 the Commission enters upon a hearing to determine

8 whether this agreement is just and reasonable, it shall

9 not become effective until the date when an order no

10 longer subject to judicial review has been issued by

11 the Commission determining this agreement to be just

12 and reasonable without new conditions unacceptable to

13 either Party.-

'

'. 4 9.2 This agreement shall remain in effect for
%s

15 50 years, except that it shall terminate sooner upon

16 rhe occurrence of any of the following:

17 9.2.1 Written agreement of the Parties to

18 terminate this agreement, or
C

19 9.2.2 Termination of the In teg rated

20 Operations Agreemenc, or

21 9.2.3 Termination of the Unit 2 and Unit 3

22 ownership or operating agreements.

- 23 9.3 If notice of termination of the Integrated

24 Cperations Agreement is given by either Party, the

25 Parties shall take actionc similar to those described
26 in Section 4.3 of the Intec. rated Oc.erations Agreement

s

%d
__

_g.
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_.

; to develop a new arrangement for furnishing the

services referred to in the Settlement Agreement which-

2,
i

3| are provided for in this agreement.
,

u m.' .C r_ - "5a_ e _i - ._" *_ o . .i a_ _c '.'.a-a_'_^ "eo ese.*- -
I m " -- - - _ _ .

_c ~_ r '. , e. ""u . _ro" O
_. _ 0 ., .

I
. .. .

_

{

into this
5 that they have been authorized to enter

agreement on behalf of the Party for whom they sign.6

7 Executed as of 19 -,

o
v

SOUTHERN CALIFORMIA EDISON COMPANY9

10

11 By
Vice President

lo_~

13 CITY OF ANAEEIM'

-

A

k T

V

.15. By
Utilities Director

16

,ts

18 /

19

20 /

21

22 /

23_

,

24 /

25

26 |
~
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