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ELECTRIC PLANT (Notes 1, 2,
Plant and equipment, at original cost
Accumulated deprecintion

Construction work in progress-
Tyrune Energy Park
Joehn P, Madgett Staticn and other
Nuclear fuel, at amortizesd cost

INVESTMENTS, at cost

Capital term certificates of National
Rural Utilfties Cooperative Finance
Corporation (Note 35)

Pcllution Control Bond proi'eds on
deposit with trustee

Other investments, principally
nonutiiity property

Total investments

JURRENT ASSETS:
Cash
Accounts receivable-
Energy sales
Cther
Inventories, at average costi-
Fossil fu=ls
Materials and supplies
Prepaid expenses

Total current assets

DEFERRED CHARGES

The accompanying

489 328

3, 4 and 6):

DATRYLAND POWER COO]

BALANCE SHEETS--DECEMBER 3i, 1972

1978 1977
$209,470,904 $201, 370,415
(88,009,424) (80,563,315)
$121,461,480 $120,807,100
7,486,879 4,600,783
161,353,248 106,600,060
10,290,670 10,980,183

€&
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352,589

5

9,519,526
659,772

25,179,681
1,282,399
1,490,057

-~

2
$ 269,43
$292,561,403
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ERATIVE

AND DECEMBER 31, 1977

CAPITALIZATICON AND LTARILITIES

ITALIZATION:
ong-term obligations, less eurrent
paturities included below (Notes 23
3 and )
Long-t .m debt
Subseriptions to capital term
certificates of National Rural
Utilities Cooperative Finanee
Corporation, due in varying
annual amounts to 1984 (Note 5)
Capitalized lease obligations
Principally at implicit
| interes. rate of 7%, due in
varying amounts to 1995

Total long-term cbligations

Embo" and patron equities-
 Membership fees
Patronage capital (Notes 4, 2 and 10)

Total member and patron
equities

&
|
i Total eapitalization
I

INGENT LIABILITIES AND COMMITMENTS
otes 3, 4 and 10)

’ENT LIABILITIES:

rrent maturities of long-term
obligations

e payable (Note 7)

cunts payables

eneral

onstruction

rued liabilitics.

ayroll and vacation pay

axes

Fnterest

uclear fuel reprocessing cont -
(Note 1)

gthor

Total current liabi11+4es

Lntsgral part of these balanes- sheeats

l

1978

1977

$250,704,197

2,663,378
7,974,798
$261,342,373
$ 8,839

56,704,530

$ 56,713,369

$318,055,742

$ 6,720,582
22,000,000

6,497,105
11,149,477

1,260,280

1,118,904
1,435,473

R R A L T T ]

$187,490,523

3,083,739

2,266,707

-

3198,840,960

3 8,495
57,550,907

$256,400,37
$§ 6,326,553
9,100,000

529
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DAIRYLAND POWER COOPERATIVE

STATEMENTS COF SOURCES OF FUNDS USED FOR CONSTRUCTION

FOR THE YEARS ENDED DECEMBER 31,

1978 AND DECEMBER 31, 1977

fUNDS GENERATED INTERNALLY:
Net margins
Noncesh items-
Depreciation
Charged to

and amortization:
operations
Charged to clearing and other accounts
Nuclear fael amortization
Allowance for funds other than borrowed
funds used during construction

Funds generated [rom operations

KRetirement of capital credits
Funds generated internally

FUNDS OBTAINED FROM OUTSIDE SOQURCES:
Long-term borrowing from FFB and
REA (Note 6)
Pollution Control Bond financing, less
amounts on deposit with trustee
Short-term borrowing
Repayment of long-term obligations
Reduction of other long-term debt

to REA

Net funde obtained from
outeide sources

OTHER SOURCES (USES) OF FUNDS:
Purchase of capital term ~ertificates,
net of change in subscription
Decrease in other investnments

Other, net
Changes in oth2r working capital items-
Cach

Accountc receivable
Inventories

Prepaid expense
Accounts payable
Accrued liabilities

Total other sources (uses)

of funds

FUNDS USED FOR CONSTRUCTION

Add- Allowance for funds other than
borrowed funds used during construction

ELECTRIC FLANT ADDITIONS

The accompanying notes to financial statements

1978

$

3

591,139

6,642,379
1,029,592
689,513

{1, 21 ,072)

-----------

7,831,551
(1,437,516)

55,464,174

10,658, 345
12,900,000
(5,456,279)

(291,909)

.-

(1,065, 339)
112, 346
(276,587)

(37,172)

(3,355,274)

(15,760,684)
280,811
3,159,104
2,118,992

64,844,563

1,121,072

-----------

*...---.-..-_

ape an integral part of these statements

1977

$ 3,338,968

6,454,100
1,037,751
27,638

(1,452,636)

$ 9,405,821
(874, 816)

$49,654,000

8,600,000
(5,174,324)
(273,720)

$52,805, 956

$ (440,128)
16,264
(105, 828)

244,488
(669,769)
3,098,424
(226,021)
5,688,467
621,437
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(2)

(3)

NOTES .0
FINANCIAL
STATEMENTS
(Continued)

Summary of Significant Accounting Folicies (Continued)-

Property Additions:

The cost of renewals and betterments of units of
property (as distinguished from minor items of property)
is charged to uvtility plant accounts. The cost of

units of property retired, sold, or otherwise disposed
of, plus removal costs, less salvage, 1s charged to
accumulated provision for depreciation. No profit or

loss is recognized in connection with ordinary retirements

of property units. Maintenance and repalr costs and
replacement and renewal of items less than units of
property are charged to operating expenses.

Nuclear Reagtor-

The Cocperative has operated a nuclear generating facility
under a provisional operating license which expired in 1975.
The reactor is presently being operated under an informal

extensicn of the provisional operating license. The Cooperative

has applied for a pe-manent cperating license and the licence
is expected toc be granted in 1981,

Construction and Commitments-

During 1974, tte Cooperative commenced construction of a
steam electric generating station, the John P. Madgett
Station No. 6 (formerly Alma No, &), near Alma, Wisconsin.
The project will have a net generating capability of approxi-
mately 350 MW and 1s scheduled for completion in 1979. The
total cost of the project is presently estimated to be $173
million. The Cooperative has incurred costs totaling $144
million through December 31, 1978 and related outstanding
commitmer.ts aggregated approximately 310 million at that
date. The Cooperative has arranged long-term financing for
substantially all of this project.

The Cooperative's 1979 estimated construction program is 346
million, Financing of constructicon is expected to be
provided by borrowings from the Federal Financial Bank (FFB)
and short term lines of credit with the National Rural
Utilities Cooperative Finance Corporation (NRUCFC). The
budget includes approximately ¥29 zillion for the completion
of the John P, Madgett Statien,

P ===






NOTES TO
FINANCIAL
STATEMENTS
(Continued)

(6) Long-Term Obligntion-

The Cooperative's long-term debt outstanding as of December 31,
consists of the following:

1978 1977
REA Obligaticns (2%) $120,919,931 $123,761,650
REA Obligations (5%) 5,872,670 -
FFB Obligations
(7.6% - 9.0%) 113,000,000 65,000,000
NRUCFC Obligations
(prime plus 1%) 5,329,000 4,400,000
City of Alma, Wisconsin
Pollution Control Bonds
(4.3% - 6-1/8%) 12,600,000 -
$£256,717,601 $193,161,650
Less Current Maturities 6,013,404 5,671,126
Total Long-Term Debt $250,704,;197 $187,490,524

Long-term obligations to the REA are payable in ejual quarterly
principal and interest installments to 2012.

Principal repayments on the long-term obligation to the Federal
Financing Bank begin in 1983 and extend through 2012,

Interest on the NRKUCFC obligation is due quarterly to 1982 and
the principal is due in 1982,

The pollution control bonds are payable in increasing annual
amounts in the years 1980 through 2008.

Substantially all of the Cocoperative's assets are pledged as
collateral for these obligations,
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