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1 refer to your letter Jated April 6, §9B, request-
‘ng Executive Branch views a3 to whether is8uance Jf an
export license in accordance with the application tierein=-
after described would be inimical to the common defense
and security of the United States and whether the pro-
vosed export meets the applicable criteria in the Atomic
Energy Act of 1954, as amended an¢ the Nuclear Non-
Proliferation Act of 1978 (P.L. 95-242):

NRC No. XU08455 -- Application by the U.K.
Treasury and Supply Delegation for author-
izatic: to export to the United Kingdom 750
kilog.ams of depleted uranium for research
intc the use of high-density, high-strength
materials for the manufacture of penetrators.

The Executive Branch is currently reviewing the
question of appropriate assurances, conditions and con-
trols which could be applied to large exports of source
material for the manufacture of penetrator munitions
abroad. For future requests to export depleted uranium
for munitions manufacture, we would probably wish to ob-
tain an assurance from the recipient government that the
U.S. would have the right of prior consent with respect
to any retransfers of U.S.-origin depleted uranium,
whether in bulk unfabricated form or ccontained in pene-
trator munitions. However, it is the view of the Execu-
tive Branch that additional assurances are not nececssAry
in this case (XU08455) on the basis of the end-use state-
ment provided in the application by the UR Treasury &
Supply Delegation, specifying that the material is to be
used solely for research within the United Kingdom.
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It is the opinion of the Executive Branch that the
proposed export may be made without being subject to the
terms of an Agreement fur Cooperatiorn zince source mate-
rial may be licensed under Sections 62 and 64 of the
Atomic Energy Act without the prerequisite of a Section
123 Agreement. Further, it is the judgment of the Execu-
tive Branch that the source material expor%t contemplated
will not be inimical to the common defense and security
of the United States. The Executive Branch has ccn-
cluded that this export is consistent witli the provisions
of the Atomic Energy Act of 1954, as amended by the Nu-
clear Non-Procliferation Act of 1978. A detailed analys.
is believed unnecessary in this case because cf the rela-
tively small quantity of material involved, and the non-
nuclear end-use.

On the basis of the foregoing, the Executive Branci
recommends that the license be issued.

Sincerely,
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Louxs Vs osenzo
Deputy Z2ssistant Secretary



