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TENNESSEE VALLEY AUTHORITY
KNOXVILLES, TENNESSEE 37902

g MAY 24,1979

- Mr. Charles J. Fox

Fox Industries
722 Folger Avenue
Berkeley, California 94710

Dear Mr, Fox:

As promised in my April 2/ letter, the staff has reviewed the correspondence
relative to your rebar coupler system. Tn inspecting the files on the
Hartsville bid rejectior (invitation 72-822237), later communications
regarding the Yellow Cri:ek Nuclear Plant (invitation 73-824811), and your
as-yet unsuccessful effort to have the topical report on this subject
approved by the NRC, I can appreciate your feeling of frustration in this
matcer,

Our position with respect to the Yellow Creek bids, however, may have been
misunderstood. During our August 9, 1977, meeting with Fox Industries con=-
cerning the Har-sv.lle rejection, TVA indicated that its application for
Yellow Creek had '.een before the NRC for scme time and reference to your
coupler system could not be made without amending the application. Because
of the status of the NRC review, NRC's unfamiliarity with your coupler system,
and Regulatory Giide 1,10 approval of Cadweld splices, TVA could not amend
its application without a potentially substantial and costly delay in the NRC
review process. We have had no mechanism to reference your coupler system
for NRC review and approval in a timely manner. Consequently, when we sought
bids for Yellow Creek, they had to be consistent with NRC-approved methods,
and Fox Industries' nonresponsive bid had to be rejected.

As indicated in Mr, Seecber's March 8, 1978, letter and in Mr. Stroud's letter
of April 20, TVA has made a policy decision which should avoid this situation
in the future. Specifically, any future nuclear plant construction applica-
tions will reference all mechanical rebar coupler systems that are technically
acceptable to TVA, appear to have economic merit, and have ACI/ASME Code
approval. Further, with its present work, TVA is exploring the use of other
coupler systems, such as yours, in non-nuclear and/or non-safety-related
applications where historically the rebar lap splicing technique has been
used. I hope this explanation will clarify TVA's position in this matter.

S.ncerely,
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