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At the last Conference with Counsel, May 15-17, 1979, the Licensing Board

requested Staff and Intervenors to submit to khb Soard n July 9,1979, 50

documents resulting from PG1E's production of the so cal; led " green-do.tted"

category of discovery documents. Thd term " green-dotfed" documents has been

used to describe those discovery documents which are being produced by PG1E

pursuant to the April 25, 1978, " Stipulation Concerning Production o# Docu-

ments." The documents submitted herewith, to Staff's knowledge, were not Y
e

produced by PG&E pursuant to the Department of Justice's Civil Investigation

Demand ("CID*) several years ago. They therefore serve to enable the Board

to evaluate the current document production effort undersay in this proceeding.

As requested by the Board, the Staff will describe the sign'ifi'cance of

the documents submitted herewith and the relationship of many of the documants

to the inadequacy of the PG3E Commitments to remedy the situation alleged to

be inconsistent with the antitrust la. s. Befot a doing so, however, some general .

comments are aopropriate.

The Staff believes that the production of documents frcm the so called

green-dotted category of documents has been very u".eful and continues to ::e

very helpful to the Staff in enab!ing it to educate itself concerning the
<.
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issues in this case. The Staff believes that the documents it is submitting

herewith are what it considers to be " good" documents; 1.e., documents which

educate the Staff concerning the ccmpetitive situation in California and tne

various allegations that have been mad _ concerning that competitive situation

and PG&E's position and conduct therein. It f'ollows that it is not necessary

for a document to establish any liaFility on the part of PG&E before it can be

considered a document worthy of :he massive discovery effort that is underway
.

in this case. At this point in the proceeding, the Staff is simply seeking to

learn as much as it can about the situation in California involving PGLE and the

various allegations that have been made by the intervenors.

Keeping that in mind, it is important to emphasize the distinction between

the role of the Staff in this cate at this time and that of the intervenors
.

and PG1E. They, unlike the Staff, are entities which have been engaging in the

electric utility business with one another in California for decades. They

come to this pacceeding more or less knowing what they believe to be true about

PG&E's position and conduct in the bulk power supply markets in California.

The Staff, however, has been introduced relatively recently to the situation

in Cali fornia. 'de, therefore, are just 1.1 the prccess of learning about an

extremely ccmplex situation involving various relationships of a number of

entities in the electric utility business in California and nearby states.

The Staff therefore suggests that the documents submitted herewith are gcod,

important documents from point of view of the Sta ff learning about the situation

which is the subject of this proceeding.
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The Staff believes that the production of green-dotted documents is worth-

while and necessary. The number of " good" green-dotted documents is a small

percentage of the total number produced, but there are several reasons wny this

is so: First of all, as the Board is aware, there appears to be a large number

of highly relevant documents stored in a warehouse to which intervenors and

Staff have not had access and from which there has not yet been any production '

by PGLE. From P3&E's own description of those documents on the warehouse trans-

mittal slips, we would expect that a fairly high percentage of those documents

would be good c'ocuments. Since these documents that ~are presently in the

warehouse to large extent were not in the files when the i..tervenors and the

Staff searched PG&E's files pursuant to the 'pril 25th Stipulation, it follcws

that the dansity of so called good documents from those files was necessarily

reduced. Secondly, PG&E has not yet submitted any claims of privilege. We

would expect that there will be a fairly large number of such claims made by

PG&E wnic.h w'll be contested by intervenors or the Staff. If such is the case,

we would expect that a certain number of the documents claimed to be privileged

by PG&E will ultimately be determined by the Board not to be privileged and,

when prcduced will turn out to be good documents. Finally, PG&E has made it

clear to the Board that initially its clerks were categcrizing as privileged or

irrelevant and sensitive, and therefore not produceable in this proceedirg,

a large number of documents which ultimately were determined by PG1E's attorneys

to not be entitled to any claim of privilege or prcperly categorized as irrelevaat

and sensitive. Intervenors and Staff have yet to receive any of those documents,

and we would expect those to contain a high percentage of good documents.
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DESCRIPTION OF THE SUSMITTED OCCUMENTS

There have been a number of allegations made in this proceeding car.cerning

the United States Cepartment of Interior, Bureau of Reclamation, Central Valley

Project Contract with i.he Pacific Gas and Electric Ccmpany for the Sale, Inter-

change and Transmission of Electric Capacity and Energy, Co.-tract No. It-06-200-

2948A, otherwise known as the "PGSE-CVP" contract (42948A). For example, it

has been alleged that PG&E prevents the Bureau of Reclamation from serving
,

preference customers by refusing to wheel, that the contract unreasonably places

maximum limits on preference customer 1 cads served by the Bureau, that PG&E has

obtained for itself the right to all excess capacity and energy of the Central

Valley Project, that PG&E has an unreasonable right to certain Northwest capacity

and dump and exchange ene Sy, and that other capacity or energy obtained by the

Bureau of Reclamation can't be connected to PG&E's system without PG&E's consent.

It has been alleged that this contract unreasonably limits the area in which,

and the preference customers to which, PG1E will wheel CVP power, and that the
.

contract in part constitutes a territorial allocation. The Staff has found

a number of documents ahich bear on the subject of the PG1E-CVP contract and the

various allegations that have been raised cor erning it.

Attachments I through 7 relate to the subject of the ?G1E-CVP contract.

Attachment 1 is an internal U.S. Bureau of Reclamatica memorandum dated May 22,

1950 (PG&E Or ' cent No. ZAT 1070397) which describes the fundamental contract

principles from the viewpoint of the Bureau of Reclamation which should be

observed in its negotiations with PG&E for the PG&E-CVP contract. This document

outlines tae principles which the Bureau expected to 1. ave emcedied in the

PG&E-CVP centract and is significant fecm the Staff's point of view in under-

standing the PG&E-CVP contract and in understanding tre position that the Sureau

of Reclamation took in negotiating that contract and in understanding anat the
r p
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Bureau of Reclamation attempted to accomplish by that contract. It wculd be

essential to have this document in the Staff's analysis of the PG&E-CVP contract

and in determining whether or not the various allegations concerning the

restrictions in that contract are reasonable under the circumstances and in

determining what purpose is served by the various provisions alleged to be

rest'rictive and anticompetitive.

Attachment 2 (PGLE Document No. ZAT 1070417) is a January 27, ICC7 Interim
,

Staff report of '.he House of Representatives Natural Resourres and Power Sub-

c0=1ttee of the Committee on Government Operations concerning,among other things ,

then proposed contracts relating to the Pacific Northwest-Sc %st

Intertie,one of which was the PG&E-CVP contract. This document conta',ns an

analysis of the deficiencies of the PG&E-CVP contract from the point of iew of

an independent body. It provides an explicit and detailed analysis of t."e various

deficiencies and inadequacies of the proposed PG1E-CVP contract as seen by the

Staff of :he Subc0=ittee, many of which are considered to be anticompetitive.

This document undoubtedly will assist the Staff in evaluating the various pro-

visions of the PG&E-CVP contract which have been alleged to be restrictive and

anticompetitive.

Attachment 3 (PG&E Cccument No. ZAT 107C403) is a Ji.ne 29, 1950 Sureau

of Reclamation internal memorandum concerning a meeting with PG&E representatives

on June 27, 1950, apparently one of the negotiating sessions which led to the

PG1E-CVP contract. This memo details the position that was taken at that

meeting and during those negotiations by PG&E with respect to varicus procosals

advanced by the Bureau. For example, the document shows that the Bureau expected

to transmit power to load centers with no contract restriction which would in

any way handicap cr prevent the Bureau from tying in power develocments in the

Can Joaquin Valley with the re-:ainder of CVP should the Bureau desire to do sc.

CfC (l l) J
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The memo shows that in response to this, PG3E would not state definitely whether

it was willing to accept such a position, but goes on to exclain that PG&E

representatives " reiterated their old story that one of the principle purposes

of this contract, from the Company's standpoint, was to prevent the Bureau frcm

building transmission facilities. They stated frankly the Company wanted to be

free to oppose Bureau requests for appropriations for any transmission line,
.

ircluding backbone transmission." This is obviously highly relevant to the issue

of PG1E's monopoif:ation of transmission and PG&E's preventing other entities

from building their cwn transmission in PGIE's service area. The document goes

on to make it clear that PGLE representatives were explicit in their fear that

the Sureau would build up an independent distribution system which would be

available to serve preferred customers and would enable the Bureau gradually to

become independent from PG&E with the ability to operate its own system. Another

point discussed in this contract 1s the ability of the Bureau to serve preference

customers coming into existence after the execution of a contract in an a. ::a cr

community in which PGIE was then presently serving at retail . The contract as

it is new written preunts the Bureau frca serving any customers in areas in

which PG3E was at that time serving at rete.il. 'Ae see from this memo that according

to the Eureau, PG1E took a very strong pc ition tnat it would not place itself

in a position where the Sureau could compete for presently existing PG1E retail

customers and thereby allow public power to become active and similarly compete

for existing company customers.

Attachment 4 (PG1E Cccument No. ZAM 084072) is a September 7,1972 letter

from the Chair an of NCPA to the Assistant Secretary for ' dater & Power of the

Department of Interior. Tne letter explains that it is the position of NCPA that

the Bureau of Re:lamation had invoked the PG&E-CVP contract to (1) refuse to

aheel :cwer for NC'A without PG1E's consent, (2) refuse to arrange for 'iE to

.

.
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wheel fiCPA power, and (3) refuse to negotiate for the purpose of power and energy

from NCPA for redelivery to preference custcmers. The letter goes on to call

for a modification of the Bureau's negotiating position in connection with a

proposed Bureau-NCPA agreement. Attachment 5 (PG1E Occument No. ZAM 084071)

is a reply to this letter from the Bureau dated October 6,1972. In this . reply

the Bureau states its position that it disagrees with the allegations in NCPA's

letter with an explanation as to why it disagrees. These documents assist the -

Staff in evaluating NCPA's allegations, the position that the Bureau of

Reclamation took on those allegations, and the' relationship of the Bureau's

position to the position taken by PG&E.

Attachment 6 (PG1E Document No. ZAM 084750) appears to be a May 13, 1972

Depart . ant of Justice memorandum which is entitled ' Santa Clara's Needs To

Alleviate Antitrust Restraints". This document details the provisions of the

PG&E-CVP contract which, in the opinion of the Justice Department, are anti-

competitive and restrictive vis a vis Santa Clara. The document outlines all

the changes that should be made to the PG5E-CVP contract to remove the restrictive

provisions and the anticompetitive effects of that contract on Santa Clari.

Attachment 7 (?G&E Occument No. AXF 522553) is an April 25, 1972 letter

from PG1E to the City Manager of the City of Davis, California concerning the

University of California at Davis as a preferince customer of the Bureau of

Reclamation Central Valley Project. This letter essentially constitutes a

refusal by PG1E to wheel Sureau-C7P power to the University of California at

Cavis because of the PG1E-CVP contract provision which provides that pG3E need

only wheel to Bureau customers which are located outside the corporate boundaries

of municipalities then serves at retail by pG&E.

bhb bbf

-



- 8-

There have been a number of allegations in this proceeding concerning

PG1E's treatment of cogenerators and industrial generators and PG&E's refusal

to wheel from those types of entities to various electric utilities. Attach-

ments 8 through 15 relate to the subject of cogeneration and industrial generators.

Attachment 8 (PG&E Document No. ZAM #1062188) is a March 2,1978 letter

from PG&E to the State of California Energy Resources Conservation and Develop-

ment Commission in response to questions posed at an Energy Commission hearing. .

The Energy Commission requested that PG&E supply it with the criteria PG&E uses

to analyze wheeling requests. PG1E stated that if the request to wheel a

cogenerator surplus power fell within the requirements of the PG&E Stanislaus

Commitments or applicable law, then PG1E would wheel as a matter of course-

otherwise, PG&E would consider the request to wheel on a case-by-case basis

and enter into arms length negotiations. This letter goes on to outline the

criteria which PG&E would use in considering roquests to wheel pcwer. It is

interesting to note that, as explained by the Staff in "NRC Staff's Preliminary

Ccm=ents Concerning the PG&E Commitments", submitted to the Board on February

23, 1979, that the PG&E Commitments exclude cogenerators from those entitled

to the benefits of the Commitments, and that the Commitments do not require PC&E

to wheel from industrial cogenerators. The Staff the, fore wonders wnat PG1E

meant when it said that it would wheel from a cogenerator if the request fell

within tne requirements of the PG&E Commitmeats, since apparently the PG&E

Commitments don't require PG&E to wheel from a cogenerator. Related to this very

issue is Attachment 9 (PG&E Cocument No. ZAM 1069702), which is a p ess release

by PG&E for the newspaper The Sacramento Bee. PG&E states in thia press release

that it has affered to transmit Georgia Pacific Pnwer for NCPA in tccordance

with the PG&E Ccmmitments, but inat because Geor3 a Pacific was not a publici

utility the Commitments cid not require PG&E to aheel power from Georgia Pacific
-

0
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and therefore PG&E had no igation under the Stanislaus Comitments to

wheel pcwer frcm Georgia Pacific Company to NCPA. In essence PG3E is stating

that while it will wheel power from industrial cogenerators pursuant to the
,

Stanislaus Comitments, the Stanislaus Comitments don't in fact require

PG&E to wheel pcwer from industrial cogenerators. Another document related

to this subject of wheeling frca industrial cogenerators is Attachment 10

(PG&E Cocument No, ZA'i 1069773), a December 30, 1977 internal PG&E memo to .

the file concerning a meeting between PG&E and the California Public Utility-

Ccemission on the subject of cogeneration. The document shows that the PUC

asked if PG&E would provide wheeling service to industrial cogeneration

partners. PG&E's response was that it would wheel power for neighboring

entities under the PG&E-Stanislaus Comitments. As discussed immediately above,

and in the Staff's preliminary cc=ents concerning th' PG&E Cccmitments,

since those Cc=itments do not ir. fact require PG&E to wheel from cogenerators,

PG&E essentially answered "no" to the PUC's questien of whether PG&E would

wheel fecm industrial cogenerators.

Attachment 11 (PG&E Document No. Ze* 1C6:216) is a March 22, 1979 letter

frca PG&E to the California Public Utility Ccmmission submitting a quarterly
'
,

status report on cogeneration projects. This document is useful to che Staff

i'r the purpose of analyzing (1) the availability of power from cogeneration

projects in or near California, (2) the extent to which there. may be competition

between er accng PG1E and others for this type of power, and (3) the need for

the PG&E Commitments to address PG&E's obiigations to wheel from industrial

cogene ra to rs .

' /r t i f (, f ,,
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Attachment 12 (PGLE Cocument flo. ZAM 1053255) is an April 3,1979 internal

PG&E memo also relating to the amount of cogeneration power that may be avail-

able. *
,

Attachment 13 (PG&E Document No. AXF 527698) is a flovember 19, 1971

internal PG&E memo conce 'ng che Dow Chemical Company and the possibility of

a " serious threat" that Cow might market some of its surplus power to flCPA

and others. Similarly, Attachment 14 (PGSE Document No. AXF 527583) which is -

a January 10, 1972 internal PG&E memo, also mentions the possibility of a

" serious threat" that Dow will market its excess surplus to NC?A.

Attachment 15 (PG&E Document No. ZAL 10:0535) is an agreement dated

Octo ber 25, 1975 between NCPA and Georgia Pacific Company which provides for

NCPA's purchase from Georgia Pacific Company of electric energy ganerated at

Georgia Pacific's Fort Bragg plant which is surpius to the needs of Gecrgia

Paci fic . Attachment 15 (PGLE Cocume.:t No HL1040'589) is a November 1,1975

letter agreement between NCPA and Georgia Pacific which amends the previously

mentioned agreement (Attachment 15) by providing that the agreer_nt between NCPA

and Georgia Pacific is expressly conditioned upon NCPA':: ability to reach agreement

with PG1E for wheeling that Georgia Pacific energy to NCPA. These two documents

show that NCPA is indeed competing with PG&E foe cogeneration and that NCPA's

L 4i, i g i f-f
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ability to compete with PG&E and to obtain power from other soi rces is de-

pendent upon PG&E's agreement or obligation to wheel that power to NCPA.

Once again, this relates directly to the PG&E Commitments because since they do
'

not require PG&E to wheel pcwer from industrial cogenerators, it is clear that

NCPA cannot buy power from a cogenerator unless PG&E will voluntarily agree to

wheel that power.

Attachments 17,18 and 19 relate to the Shasta Dam Area Public Utility
.

District.

Attachment 17 (PG3E Dccument "o. ZAM 1C64743) is an internal PG3E memorandum
.

dated July 27, 1965 which recorts on the loss of customers to the Shasta Dam PUD

and the fact that PG&E's competitive pressure has caused Shasta PUD an increase

in its electric accounts receivable and a decrease in electric demand frcm the

PUD. The cocument states quite explicitly that Shasta Dam PUD's waiving of

certain charges for electri, city was a direct result of " increased competitive

pressure" that PG&E has been putting on them and talks about meeting a " dangerous

precedent"in order to avoid losing customers and the need on the part of PG&E

to step up its competitive effort, wnich it states it is doing. This document

(as well as several others that are related to it) requires analysis on the part

of the Staff as to whether it is evidence of healthy competition or rather unfair

methods cf competition or competitive pressure which is a part of the alleged

scheme to monopoli::e generation and/or transmission in PG3E's service area or

other relevant markets. Similarly, Attachment 18 (PG3E Dccument No. ZAM 1C64735)

is a January 24, 1966 internal PG3E memo en the Shasta Dam area PUD, which once

again talks about PG3E's increased campetitive pressure showing results of in-

creased ex;:enses for Shasta Dam PUD and concludes that PG&E will " keep the

pressure on". Attachment 19 (PG3E Decument No. ZAM 1064736) is a similar dccument
1 c p' L' r .,
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which talks about the direct results of efforts by PG&E against Shasta Dam and
v;' in be done with more tools and manpower.

Attachments 20, 21 and 22 relate to the subject of the development of

geothermal energy in C4.lifornia.

Attachment 20 (PG&E Cocument No. ZAM 1036346) is a Proposed Cecision Sub-

mitted by Northern California Power Agency before the California PUC concerning -

PG&E's application to construct and operate a Geysers Power Plant Unit No.11.

NCPA's proposed decision contains quotations from testimony given at the PUC

hearing by Mr. Elmer E. Hall, PG&E's Chief Siting Engineer. Mr. Hall's testimony

shows that it is PG&E's policy to not share transmission facilities or provide

transmission service for NCPA if NCPA arranges for the purchase of geothermal

steam in the Geysers area and plans to construct a geothermal generating plant.

Mr. Hall tastified explicitly that PG&E was not willing to enter into any reserve

or standby agreements with NCPA concerning NCPA's geothermal development and

that PG1E was opposed to generation by NCPA in the area of the Geysers. Ti 's

document cbviously relates to -he allegation of PG&E's monopoli:ation of generation

and in particular PG&E's monopoli:ation of and contrai over geothermai development

in the Geysers area of California and PG3E's ability to deny access by others

to geothermal development and the geothermal resources in the Geysers area.

Attachment 21 (PG&E Cocument No. AXF 572353) is a November 29, 1973 internal

PG&E me o concerning a meeting with the City of Lodi and Ladi's desire to reopen

discussions with ?G&E relating to Lodi's and NCPA's independent development

of geothermal generation at the Geysers and the transmission of that pcwer to

Lodi over ?G&E's transmission lines. The document discusses Ladi's concern over

PG3E's exclusive rights to purchase steam supply in the Geysers area. Bis

document has attached to it another document (PG&E No. AXF 572259) which is a

Cfes? rld-
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November 21, 1973 letter from the City of Lodi to PG&E which describes an

engineering study which was done for Lodi which demonstrates the feasibility

of Lodi and other NCPA cities of financing, building, and. operating geothermal

power generating facility in the Geysers area. The letter goes on to explain

however, that ther1 are two primaiy areas of difficulty in NCPA implementing

tnef r plans for geothermal development, namely a scurce of steam and then the

tra - tission of the power from the Geysers area to the NCPA members. These .

documents relate to the allegations of PG&E's to -opoli:ation of geothermal

energy and the dependence of "CPA to PG&E for NCPA's own attempts to develop

geothermal energy in California.

Along these same lines, Attachment 22 (PG&E Document No. AXE 846777) is

a December 1,1975 letter from the California legislature to the Director of

the Department of Water Resources which describes the difficulty of municipal

systems getting wheeling from the geysers area and urges the Cepartment of

Water Resources to develop geother:nal energy and build its own transmission

lines in order to take advantage of the potential of the Geysers area of

Cal i fornia . This document shows the potential for competition between CWR

and others for geothermal develop.1ent and,as with Lodi and the other NCPA members,.

shows CWR's apparent dependence on PG&E for transmission of geotheemal power

from the Geysers area to the CWR system.

Attacrment 23 (PG&E Cocument No. ZAM 1062202) is a February 5,1979 memo

which attaches the 1978 to 1998 electric load forecast of PG&E. This document

and others like it are extremely useful for the Staff's presentation of its

case in providing general background material and projections on the resources

and load of the area. In particular, documents such as this are important for

the Staff's analysis of PG5E's position in various relevant :.arkets and the

extent to wnich PG&E has monopoly power in tnose markets. More speci fically

SE 013
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on page 4 of this electric load forecast, there appears the statement by PGSE

that PG1E cwns 76", of the electric generating capacity in the area. Obviously

this ;ge of information is important as far as calculating Pr&E's market shares.

Attachment 24 (PG1E Document No. ZAL 1040346) a December 6,1978 letter

frca the Departmer.t of Water Resources California Water Commission to PG&E

president John F. Bonner discussing a California Water Commission workshop to

assess coal as an energy source for the California State Water Project to be -

held on February 1,1979. The letter invites PG&E's participation in the

workshop but points out that the workshop should not be used as a fo, , to

debate public vs. private pcwer or the use of nuclear. The letter contains

handwritten notes, believed to be by Mr. Bonner, which state that while PGSE

should not debate public vs. private power or nuclear vs. coal, PG&E could attack

state expenditures for studies and construction of state generating sources and

transmission lines which are over and above the facilities needed for pumping

power. It therefore appears that it is PG&E's wish that DWR not engage in elec-

tric energy transmission and generation except for supplying its cwn pumping load.

Attachment 25 (PG&E Document No. AXF 685931) a Dece ter 1,1970 internal

PG&E memo shows PG&E monitoring the possibility of DSR's studying the eccncmic

feasibility of constructing steam plant generation for its pumping load.

Attachments 26 through 29 and 43 through 45 relate to the Pacific Northwest-

Southwest Intertie and surplus energy and capacity frem the Northwest. Attacnment

43 (PG&E Document No. ZAL 1072245) is an October 5,1973 letter from Anaheim to

PG&E asking PG&E whetNr it would object to a modificatio'n of the 7 Party Agreerent

to allow Anaheim to be a party to that agreement so that Anaheim wculd be able

to purchase surplus Northwest pcwer to which Anaheim is entitled as a preference
,

w I
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customer. Attachment 44 (PG&E Document No. ZAL 1072246) dateo October 12, 1973

is PG&E's reply to Anaheim's request. PG&E replied that it would not modify the

7 Party Agreement to allow the inclusion of Anaheim and stated quite explicitly

that it was PG&E's. view that the 7 Farty Agreement was a necessary counterbalance

to the statutory preference rights of public systems. It thus acpears that PG&E

is openly taking the position that whatever surplus Northwest power is available
,

to California companies can be exluded from the public systems by agreement of

the California and Northwest private companies.

Attachment 45 (PG&E Document AXE 857271) is the California Company

Pacific Intertie Agreetcent Coordination Comittee Ruling ' umber 40 with an

effective date of June 1,1977. This document relates to the California

Company Pacific Intertie Agreement between Pacific Gas & Electric Comrany,

Southern Californ.a Edison Company and San Diego Gas & Electric Company dated

August 25,1955,and is helpful for the Staff in understanding how the Pacific

Intertie agreement works in operation, how it is interpreted by the parties

and how in practice the California Companies share the intertie facilities

and share access to surplus northwest power.

Attachment 25 (PG&E Cocument Nc. AXE 845987) is an August 25, 1975 letter

from Anaheim to PG&E requesting the terms and conditions under which PG&E

would agree to allow Anaheim to participate in available excess or st.rplus trans-

mission capacity in the AC intertie line in order to obtain urplus power from

the Northwest. PG&E's response is Attachment 27 (?G&E Cocument No. AXE 346935)

a letter dated Cctober 1,1975 in which PG&T . cates its position that capacity

in PG&E's trans=f ssion system will be made available first to other power use-s

in the PG&E service area before it is made available to other entities outside

the PG&E service area. This positica is also the basis for the provisicn in

[[ I; bIf
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the PG&E Stanislaus Commitments which, in the transmission section, gives PG&E

the right of first purchase of all power generated in the arta by any entity

before PG&E would be obligated under the Commitments to wheel chat power outside

the area. The reasonableness of this position is being evaluated by the Staff.

Attachments 23 and 29 (PG&E Document flos. ZAL 1019275 and 274 respectively) -

are correspondence in 1975 between PG&E and Puget Sound Power & Light Company

concerning substantial quantities of surplus energy available from the ticrthwest -

for exporting to California companies. The documents show that apparently this

substantial quantity of surplus energy was offered to PG&E before any other

entity in California including public entities which may have preference to that

power. The extent to which this type of transaction is pursuant to the 7 Party

Agreement and/or inconsistent with the florthwest preference laws is being studied

by th e S ta f f.

Attachment 30 (PG&E Document flo. ZAL 1040936) is a Septemoer 11, 1970 letter

frcm an flCPA attorney to the Sacramento Municipal Utility District ('SMUD ').

This letter requests discussions with SMUD for coo;:eration between lCPA and SMUD

in icint participation in a second SMUD generating unit and suggests that such
~

cooperation is restricted by the PG&E-SMUD contract dated June 4,1970. Attachment

31 (PG&E Document flo, ZAL 1040934) is SMUD's reply dated September 14, 1970 which

admits that NCPA's participation in SMUD's second thermal plant would indeed be

preclu: fed by the PG&E-SMUD contract. This letter goes on to explain the reasons

for such a preclusion. The type of reasoning offered in this letter is being evalu-

ated by the Staff.

Attachment 32 is a letter dated April 2,1976 from ?GsE to SMUD 'PG&E Cocument

No . ZAM 073143) . This document shows that SMUD requested certain transa. n.on

service to be made available to it. PG&E's response, contained in this letter,

is that the " companies" (the California Power Pool ,neebers) do not agree that SMUD

54C O'6
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is entitled to request such transmission service. The letter shows that a copy

of this reoly went to the "other pool cmpanies". The extent to which this type

of response constitutes a concerted refusal to deal is beinc' studied by the

S ta ff.

' One cf the issues in this proceecing concerns competition between PG&E and

municipal systems for the franchise to serve at retail within the municipal
'

corporate limits. Documents in the posseseion of Staff show numerous hard fougr.

battles bet'.een PG&E and various municipalities concerning the franchise to

serve in those municipalities. One such exa-le is the attempt by the City of

Berkeley to establish its own distribution system, Berkeley presently being served

by PG&E.

Attachment 33 (?G&E Occument No. AXF 505124) consists of handwritten notes,

much of which is illegible, which discusses a celebration over PG&E's successful

" knocking down repeated takeever efforts. . .". The extent to which PG3E has used

either its alleged monopoly power and/or unfair r.:thods of competition to

successfully defeat attempts by municipalities to establish their cwn distribution

systems, is presently being studied by the Staff.

Attachment 34 (PG&E Occument No. ZAL 10:07E9) is a letter dated February 14,

1979 fecm Anaheim to Nevada Power Company, PG&E and Southern California Edison

Company concerning Anaheim's attempted participation in the Allen Warner-Project,

a coal project located in Nevada. The dncument shows Anaheim dependence upon

other systems including PG1E and Edison, for transmitting such power to Anaheim

before Anaheim ceuld participate in such a project. The letter simply dercnstrates

the difficulty a small system like Anaheim ex;erience in attempting to :articipate in

p rojects . For example, Anaheim met with Nevada Power Ocmpany to discuss Anaheim's

participation in tne project. Nevada Power Company indicated that PG&E and

Edison would be respcnsible for responding to requests for partici:ation in the
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project by utilities locatec in tneir respective areas,but when Anahein crntacted

Southern California Edison Company about Anaheim's participation in the project,

Southern California Edison Company told Anaheim that Nevada Power Company was

responsible for considering such requests. Also, PG&E told Anaheim that Edison

would be responsible for transmission facilities between the Allen-Warner Projact

and Southern California. This "run-around" led Anaheim to write to all three

companies concerning its participation in the Allen Warner Project and request *

that a procedure be established for simply responding to Anaheim's request.

Attachment 35 (PG&E Cocument No. ZAM 1055101) is a draft with handwritten

corrections of a September 25, 1967 letter from PG&E to the California PUC

concerning the Westland's Water District. The document discusses the alternatives

available to '.'estland, a preference agency which purchases from the Cerit al

Valley Project, for obtaining its electrical supply. The document states that

other than the method selected under an existing contract, the most probable

method for Westland's supply was for Westland to build its own transmission

system. Such a system as described here would have paralleled part of PG&E's

transmission system. The draft letter originally contained a statement that"...

the necessity of not having a competitive system rade it necessary for P.G. and E.

to offer to distribute energy for Westland to the utltimate points of use."

The handwritten coments shcw the deletion of the words " necessity" and "necessary"

and a softening of the language so that PG&E's position is stated in terms of

" economic waste" rather than of the " necessity of not having a competitive system."

Attachment 36 (PG&E Document No. ZAM 10755C3) is an April 16, 1975 letter

from the State of California State Lands Commissicn to PG&E which expresses

concern over difficulty experienced by municipal systems in attempting to obtain

contracts for wheeling power from existing'and potential generating sources to

their own systems, and proposes to include a special provirion in leases for

[ikh bkJ
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transmission lines crossing state owned waterways. The provisien would have re-

quired that whenever surplus capacity exists in such a transmissicn line crossing

the state land, the excess capacity must be made available if requested to

publicly owned distribution systems. Attachments 37 and 73 (PG&E Document ilos.

ZAM 07S474 and 496, respectively) are the replies of PG&E and Southern California

Edison Ccmpany to this proposal. PG&E's reply, Attachment 37, makes explicit
.

reference to the PG&E-Stanislaus Statement of Comnitment.s and suggests that be -

cause of the Company's policy of providing transmissicn service pursuant to those

Commitments, it is not necessary for the state to include such a wheeling pro-

vision in its lease documents. The soundness of that position is being studied

by the Staff.

Attachment 39 (PG&E Cocument "o. ZAM 1075413) is a recent electric resale

service contract between PG&E and the City a f Palo Alto. This contract contains

the express provision that electric pcwer and energy purchased by the City from

PG1E shall not te sold, distributed or used by the city outside the corporate

limits of the city except for service to the city's facilities or installations.

The reasonableness of that restriction is being considered by the Sta ff. The

contract also provides, interestingly, that it expressly dces not il any way

prevent the City from seeking to obtain electric pcwer and energy frcm sources

other than PG&E and the Bureau of Reclamation. The necessity for the inclusion

of an express grant of authority to the city to obtain other sources of power

and ener;y is being :onsidered by the Staff.

Attachments 40 and 41 (PG&E Document Nos. ZAT 1074473 and 470, respectively)

are correspondence between the City of Alameda and ?G&E concerning a disputed

portion of PG&E's electric service biil to the City. The correspondence shows

that PG&F. threatened to terminate service to the City o f Alameda. The Staff

has correspondence evidencing similar threats by PG&E to discontinue service to

;- <a n
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other cities and is evaluating the reasonableness of such action by PG&E.

Earlier the Staff discussed Attachments 15 and 16, which showed NCPA's

attempt to contract with Georgia Pacific for the purchase of r'rolus energy from

Georgia Pacific's Fort Bragg plant and the amendment to the executed centract

making the arrangement contincent upon NCPA's arrangement with PG&E for trans-

mission services. Attachment 42 (PG&E Document No. AXE 857286) is a May 17, 1977

letter from PG&E to Gecrgia Pacific Company discussing a possible long term agree- '

ment between PG&E and Georgia Panific for surplus f*cm electric capacity and

energy frca Georgia Pacific's For". Bragg plant. This document, in conjuncticn with

Attachments 15 and 16, raises the question of whether or not PG&E refused to

wheel power from Georgia Pacific to NCPA in part for the purpose of obtaining

that pcwer for itself. Admittedly, these three documents are not a complete record

of the apparent ccmpetition for the surplus energy and/or capacity frcm Georgia

Pacific's Fort Bragg plant. But these documents do demcnstrate the way in which

the Staff is putting together the pieces of various transactions which form the

basis of the allegations that have been made ia this case.

Attachments 43 througn 45 were discussed suora at sp.14-15.

Attachment 46 (PG&E Document No. ZAM 1C62265) is a March 1,1979 FC&E report

to the California PUC on the forecast of planned transmissicn facilities. Docu-

ments such as these are important to the Staff in analyzing the extent of PG&E's

centrol over transmissicn and PG&E's pla1s to maintain and/or increase that centrol

over transmi: sicn.

Attachn nt 47 (PG&E Cocument No. ZAT 1070514) is a .varch 12, 1973 statement

of the Secret. cry of the Interior before the Federal Pcwer Comnissicn ccncerning

the Pacific Intertie and the 7 Party Agreement. This document, as well as others

like it, provides the Staff with imcortant background infor ation on the develop-

ment and purpose of the intertie and the related centracts.
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Attachment 48 (PG&E Document No. AXE 857102) is an August 26, 1977 letter

from PG&E to the City of Palo Alto which shows that both PG&E and Palo Alto

were competing for power from the same source and strongly suggests that

PG&E's control of transmission resulted in PG&E's ability to close the deal to

the exclusion of Palo Alto.

Attachment 49 (PG&E Document No. ZAT 1059138) is a PG&E report of a Healdsburg

City Counsel meeting which shows that Healdsburg believed that PG&E's fuel cost '

adjustment to Healdsburg, which was 58% higher than what PG&E was charging PG&E's

non-resale customers, was overtly intended to force resale cities out of the

electrical business.

Finally, Attachment 50 (PG&E Document No. ZAT 1058246) shows the Healdsburg

City Manager to believe PG&E to be "a real monopoly in cction"'

Respectfully submitted,

ct[,6

Jack R. Golcberg
Counsel for NRC Sta+[

'
-

/w._ z en/c :_
/

O :m/ /
Senjamin H. Vogler 3
Assistant Chief Antitrust

Counsel

Dated at Bethesda, Maryland
this 9th day of July,1979
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Reyburn S:uze Ot'fi.e .:..lian , E::- 33t9 3
Va:hirtter. 0.C. 2;515

,,anuary s , ,, ,, ..
. s

To: H:::ratie t'illis: L. Oavren *
,

Chair:. n,

H:use C:==ittee en C,:< err.nent C;eratic::

TF.CM: C:.cstttee Staff

SU34TO: !r. tert: St aff Mea.vt... dun (.*,an=2r7 27, liU) 0 neernies Er: :~ *i
c:.trsets Fels-i- .: Fictfit Cest: Cert?i:21 ~~!e *i+

,

7....,-~ . . . . . . . . _

.

When C .;rets in 1%', a ;r:;riated $t2.200,00c to

initiste c:nstrv:ti:n ef t*.e e.stra.hi;...v:ltage (IT.') electri:11

tran:r.itrien lir.:r a.-1 f::iltt:st to inter::r.nect the ; ::er tyrte::
,

.

%, of the 2:nneville ?:ver Alministrat.ca ar.1 the ?:cifi: *:uth e:t,

the Een:te a .d Heuze A;-r:;ristient C:rsittee ::::ci * hat the c:r..

tracts sto:li te =ade pii:li ari te trensnitted .o the C:r re::

"not less than 60 dayr t:f:re ineir cffe:tive da es" (S. Ecit.

I3d , p. 37, :nd M. Zept. 17% . ;. ' 2, teth in Ei.h C:nc. ) . ~he-

Ir.terie ":; art ent duri.c the ;a:t 2 yearr hs: .e. ti t ed cu:.c r e c:
:

cer. tracts to ertatiar'. the !r.tertie,12.1 rue cf then, pre tie ray
t
s

| transnitted to the r.creer, tsv: circ::r teen runs.. 7.t e C: a.
.

4
cittee Staff ices net have c: pier cf til th: c:nte cte r.eC*t 2 *.cdi

4

to date.

Cn Scote-ter 1L 1MS, the Oc;srt:ent tran:-itted ts

) C ncress 7 =f t?.e 13:e ;r ;::d e--tit:::, aci tr.ficated that

!

|
thry veuld %r :ig .e1 af t:r 50 'My:. In s.d.4:1:ter, t h: O c;:r t:e..

I
trant aitted to C::. cree r 3 :lliti rAl c:-tr::ts , st: ting th.t *4.ey

vou!J net te tit.:d e-tal after t*:e c'..h C n;rer: hs: teen in

tet:ica at lea:t .h r e e ".'e c t ! . ~here 10 :; *r::;!, n'.ich hsyc n:t

I*

7'S t**" **i"*A' 'T' - ~ I " 'EkA ~~Lnt A-t g- r r
7' 'd /I

1

1

$ C C' O. Q P ?. ?n.W ;5 C 1 S a ". '.. ..
U ni m.. ". .

;.; 9 m . ~. . . .s,, . . ,
: U b a, id
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The cont *ru:tica ar.d :;eratica cf 1::e ?2:1fic '!:r*h.
<

vert-Pacirl: Scutt.uart Intertie hs: tres a estter cf c:neern

to 1 our Cx=1ttee f:: :say ye.rs. Ycu vill re:a.11 that in 10$)

you requerted the Interi:r Oe;artrent (a) te defer the tig .irJ'

of a ;ro;;:ed centract f:r : ale of P:cific N r*hvert ;cuer to
'Pacific Cas a.i n ectric Cec;any and it: tra..t:ission to Calif:rr.ia

a

ca 230 kv liner t .i (b) to study the petrittlity of c:nztructing'

12.Ittr es;scity ex* rs.h* g ..vcl* 20e liner to intercent.ec* the

Pacific Ucribee:t ard the ?::ific scuttuest. -n :e st .iie r,

which the Ocrr.ittee Staff folic. ed in detail, eventually reruit.
,

ed in the pre; rals f the extra. hic..<cliaGe ntertie trant.<

I
c.italen lir.es rhich the Cen; car a;;reved in 1% . A* that

ti.e, y:u also requested the Tederel Tr.cr Cc--1 rica to ex.
'

m

'

,+ . | amir.e and re;cr*. t: the 0:- .ittee c=ncernir; the Intertie F-oject.'

y
*|he 7?C har furnished to this C:- .ittee 2 interin re;crts cc:.-

..<
cernin.; the Intertie, dated April 1%$ and August 1965.,

'

The Interi:r Oe;1rt :..t tra.:=itted the abcre tenti:ned

1
1 10 orf tr c:stra:tr to the C:n r::: vitt. cut any analyrir er ex.

-l
j planatics cf their se:;e e-4 effect. Th:re 10 contrr. tr are

exceeding.ly ce ;1ex, c: .tt.inin ever ito ;rcer of highly tech..i:11

pre?irient. There centr::tz, alen; v.th .any Otherr, vill ;r: vide

for the lar crt electrical -te.: nnee-1:n atic ;ted up ts n:v in
,

a

this cou.try. They vill have len .ran e ar.1 sig.ificant effect:

en the velfare cf cur country. "::t cf the ::ntracts cover ;erteir

l of at least LO years.

Iecture the c:ntra * s ware not se: e;s ied by any s .21 ri:f
i

or explanati:n, a i teesu:e they were Ltattted th:rtly tefere the

adjcurement ef 0:.; est, ine C: mittee ';taff war unable to pr: vide

j the 0 : ittee en c.dequste n1tly .: of the centit:t and their

effect en the C:ve- rent, the re:ica eM the c:::::e 2, in ti:e

- f:r the 0:-citice to e:n*:d r er act en 15:=. 5:vever, tne

M0 0 3 0 :"cc "= u= ==- =- -~ = :-= = = " " u < := c" " -+

e. -,,
, 11

. t ; ,* I 4. a; 3 .\
. - '.-, - a,

*j d'
I I. ,v%4* ~ a .L a bit ao ,,n.,...,-*ib .s. .~, .
1 .a
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the centracts : y c:ntstn sicntti:3nt d:fie :r:*er, and a
.

nutter cf there deft:ien:aer wre det:rt':ed in the Staff'

Preli .ir.ary Me::rart- tr you d:.ted .:ve-ter 3, ind.,

'
In view thereef, ycu vrete to the re:retary cf th:

Interier en !* aver.ter 3, trent .ittira a ce;y :f the C : .ittee

Staff's Treliminary P.e::ta-h.c. at.1 you rec.u::ted: (a) that *

the signing cf the e:etrtet Se deferrei =ti'. at least Teh.

ru:.ry 1, le07, to enahl: the r.ev K th C:n rzt: to Organi:t ced

per=it it: C:.:itteet to :As a r.ean:rsful en .ir.stien cf :nd

exprets their vieve en, th0re c:etracts'*; and (b) that the

; Interior Oe artzent ;rovide to tne Cc gress "at prr;tir as fe::i'cle,
.

I a ec:;rchensive su esty and de ailed e:eplar.ati:n cf the e gin:ering

ar.d e::cc:ic feature ef the co-treets and their effect en the
'

Tederal Ccvern .t and existin;; and p:tential preferene: cut.
T<-

- tecer**.-j.

%
iw

Moreover, rin:e the two 7?C interin ::;:-t ddd n:<

i

'
discur the detail cf the pr::::ed c:ntracts er the effcet cf

k
the centTJ t: Cn the 0 Ver reat and it! ;refCr?nce Curt: ers,

3*
you requested the 770, :n :::verter 30, 1%5, to exa-ine the cen.

trac *. er.d advt:e *J.e C:.-ittcc :: to the C:c:irrien's 5-tevO
thereen. Tbc Chair 2.= :f the ?? replied that every effert

j vould te esde to su;;1f the c: rents requested before Tetrus:-f
1, 1%7.

{ 27 carly Januczy I n7, ycu tect ::n=er ed over the

i Interior Oe- rent *: delay in fur-1:hir,; the ens.lysi: .*:ch

you had requ::ted. Mercev,2r, the ?TO :trff had 1-dicated that

in the acrene: Of : :1. W:.: the Cermisrien tcuid have ; rest

difficulty in al<i:in.; ycu en .ac c:r.trset:. ace::ti. sly, y:u

directed the Oe-ittee Wff ts e.v.cdite it: :t 1.c: of the :er...

tra:tr .~.1 to c:r.f;r ar f.ecerrar'; with v; :c : ;srtier cnd :ther:.

. rg ] i concerrei vatn ... c:.tre:t: 7'.o ---ter: cf "ne Oe-.tttee N ff.

I l'

9
- J d it)l

' "

tr:c,ei;et t3 c 1,f.r.12 :.d c nf: ed ..th :: = 7 ;,r::.3 :. ,.

i

] f, D I) # ?,"
f .' } l S I .O. ?.. . ,

,

|'.,:s ,o ,? i f . . ~ . .

k)Ik bh4 kb ..,
I ~ ~ ..,.3
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porrible during the eer. cf Jannry C.l'. cr -cernini. vari:;:

ez;ects cf the c:ntes:?-r

Co Caturday, Jar.uny 21, the C ::ittee st:ff received

crpies cf two letter sent to y 2 by the In; erie.- Oe; art :nt

dated Jar. car * 23. Cne letter trant:1-ted a :e::raniu:: cf 23/
<

'
pager entitled: " h =sries er Centracts ik.C4. C.2^L~A -

2947A - 3117A - 27.cA . 31 LA". h c: en:e, that er:ra-dur.
.

cc sitts of the foll: wing:,

(a) a 2.page (.e. tral statenea.t ce.:er-ing

the "cajor effects en the f edersl Osvern.ent ard

its preference custerer: cf the acrec:er.t ar in.
' ple er.ted by there :entra:ts";

(b) 7.; ace ru::arter cf contreet C$LcA tri

1871; ard

, . (c) 1-;2te zunmaries cf each of c:ntracts 23''TA,
'

-.

,

1 3117A, 2?'. A, 310'. A, and si:o the Calif:rnia C::;a .ie t '

centracts with O'*.7 ar.d the St:te cf Calif:::is.

The Oe; art:ent's letter of January 2".;,1%7, state that tne hre'u

cf Recla:atien "ir ;re;:rin; a.n additicnal, c re detuled e: .cti:

ansjysis of* C;ntra:t 2-LSA (I reau.TC1, Salc, n'er:h:nte ard

Transnitrica c:ntract).

The Dc;t * e-t's ree nd latter cf Jr.nuary 20,1T57,t
j traattitted a 2.;sce statc~ .t c:n:cr .inG the 20 : .evill ?:-er
.

Sales asi Exchan e c: ::1ct: uith 7C*.":, with zu :: ries (6 ; ate:

ar.13 paser rer; etiv.217) of caen, pit s a cr.e ;: e ru --3ry of.

the cc panier' a;rce ent to leare Malia substatica ard a letter

fica the :nteri r ::;;rt :nt to the Ja:tter e .arte:n<. cnlu-in-
1

| the restens for the latter agr:: rent.
>
-

he :nterier :::.2rt ent : 1:e ert :f Jar.uary :, 18-

5f9 .L. / t._ ard their ACO -panying '.f Or*nia C""* 41". n3

n ea
'. /rv re!; :e *J the (; =

c1fic ; int: :11!tt .r. .hc C:mit:r. " t c. f.* * Freli-inary '2-- a.-i.,.

of Nove-ter .1, '"'s..,1
Y

h
t

;m p C'' g ( ' ., , '

~9 %~e

;? V ,\ :q.
.-

s .. , ,,

., 9 ,
; , | . . . . . .

yfk hgikkdb m
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It 13 ca the tarir :f th? Tere;7inc, cd withcut the

ter.efit cf the "r:re detailed cc:-:-i: anal /ri s''
still teir; ;re.

or the vie.2 Of ??O e.ichpared by the L. ela cf Reclt. :tt ,

yea requetted, that *hir Interis Staff Men:::: h. has been pre.'

d

fired cutli .ing the :tatus f the C: :ittec It:ff * * ttu.11er to
.

date.

e...-,..
.

e... .n.e C m. ~. . . .... - .. . . . . . . . _ .

Errentially, the n .:::ar c:ntr:ets ;revide f:r the
1

e i
em ;

foll:vinc:\' ,

(:) The c:nstru:tien. c;erstica, and 2:e cf
I
]

extra.hign.vol.a;: ft:ilities f r tr:nt :isst:n :f
\ electri.: ener;y bet.4en the ? ::fic ..crt* sert cr.d
|
i the 7::1ft: Ecuth e::, :: veil e.: the tale er ex.
4

~

f chance cf such ;-ver eni cett;y; andA

i
( (b) te icvi: ten, Ar.d the ertent.cn ur*.11 thev

>
4

year MOS, cf the 1751 raler and tr:n:-isriert ac e2

ecett tetwen the hre u cf .eelr :.it:.. =d the Fa:ificj
4

Ca: cr.d lectrie C:n p .7, Aice. de:1 with the ; .er
f

Cteer ated by the Sen"r:1 lalley .'r:' ret f Ca:if:rniap
V 1

I and sell to munici slitier, c:ter--e- ace.:1er and

other ;referente cust::.-r:.
i

{
The 1951 c:nt:1:02 . uld, ty thei.- te r.-.:, er;:: re in

1971. The ;r: :re c:r.tra:t tetu:en the 5 reau .d P 2

] (1h.05. m .29',*.i) :::tiner the 10!1 0:ler ar.d crzntr.1 rien c:...

>
1

' tracts into ene c:..treet. i.t the ta e tt. (c) .t ine r;er'.:et

tr.e naw ter.:f!:t nr.1 colic:t; n' relatir; n re:1:7 te the ~ntertie;

f

{ (t) it redifie: r e :f the previrion: -f the '. ',1 c:ntra: : reiztir;
,

i
; to ge rati- .r.: tervice; (c) it ret.ii..: -s pr '.i.itatien: :n, and
1

-. i, .rther cir u ::-it:r ;:rritt: e n :r.::en rf, Tir :urt:rerr :nd :er n:::

r- [i Lt ma*

,./ -.

. (*) it :. tinu : em t :t.r ; c!.:r.--: r :nd c.1:>:,n ec t f:r trir.:ritt::.
> l

{ ter etce ar. f :. r . i r.e 1 ::.:r ; . a (e) . t e .v. . . '. : .11 :f there ::.J .

,

Y!: r.: 13 t.". : f e lt 2OC5-e

I
i

s} * s ,*e

f~Ufda u:& H. ,

:
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O.e e ffi ele.. util!:stt;n er t e Intertie li er ar.d

.

. the tale ard trans:it::::". Of ele:trital ;:.er 1r.d e crif :ver

rueh lines invel.e inte;; atten utta the ;ever rytten Of the

Pacific Gar e..i Ile:tric C :;iny. .. .ever, it would,have been,

;erfectly feasible to pr: vide fer the co.:tructi:n. c;eration

ar.1 use of the ?2:1fi: .arth.e:t.Fa:ift: 5:uthwest D / tranz-
<

..
.

f cisties li:er, Jr.d the tale and interchance :f ; ver between
i

the t'.co regions, with.at =akir.; the ex;tnde1 ar.d 1:ng terr. re-

neval of the KI,.I. A. eau cf Re:1:.=t; n IM1 c:ntra::: a: an

e integral ; art er the Intertie e: .tra:t ;a:Xace. There 1: noD
.| doubt that vari::: ".e.ters rho aq ced to the revised .tertie
!
4 proporti! in ,T.;17 l?O r.d net inter.d that the pre;: sir en-

batie1 a free:e en all th::e ;r:vizion: ef the 1951 211er and

tra .rciatien c: racts :t er;re:rly su;rr eted cr c2de in.
. applicable beescre er the Intertie a r:n;tnent. There ":sterr

ex;ected that cany of the 1951 pr:<irient which pla:ct ::::::.
4

verrial restricti:ns en *he hreau ar.1 C'.? reference e::t:: trt

{ veuld beene the subject cf vic:::us e; ttat en en the ; art cfa

the hresa. Ir. feeds the Artistsat !a:retc.ry Of th: :.teri:r, in
_.

trantedtti:3 to 00 ; rett the breau : .tra:t r on fr-te.ber ik,.

156, h ed t'il s t o e ty e t: .t :.:dif t:sti:n cf the generil ::p:ral:
A

ther. elver:
-

"At the tire the ;;;7:2112 were Or: rented to

Cenyers i;. var re;;gnie:d that the r.eg:tiatient
t

vould undcuttedly , reduce rete raditiesti:n er the
,

general pre :tstr :.-d *.nir '.ar teen the ex;:rieree'*.c
~

::everthelce r, 1: 1: :;; arc.; th:t th: *-terier Oc;Artn:nt

er;re ched the nes:itatic.n: c: cer-in- the Intertic .: 1. the !?fi
*

O.7 :: . tract revit ic.a: sere art :P the ene.;;cf. ace'* In: tit.e
ar.:e c: e r. .

The C c..ittee Staff r.sb O/ 4S J b| Tp i! .; 4
=ittea to ::.- re:: o. ::..c.:er a,.s ::t-te., i n s, ar.1 er c ::2r- t

ex .e; .ed the 13 ::ntra:t! tr:nt.

.

,
)
' b.
i

j n p n 9, t,
, g r a a=-

. , , p * t. .......=.Q
g h .t

-
.t *.,

b.

k

..
_.
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cany at;tc*.: cf the :-te rtie arr-- e-tm .ind *.he 0:ntr21 /:lley

Fc.er c:ntract: vith <a.rieur in:ere:tei -2rtier. _Cn.the batir

cf ru:n exa .in:, tion a .d diteur !:n . ard lae: ir4 tN' Nil en:17:2:
..

.

sad ecc.er.tt yeu hai asked the 'n er. r Oc;a-:=ent and TTO to :u;;17

to y u, the C:::.itt: Staff h:r -:t feu.ri e :y ricatricant deficisneter

! in any of the c: . ::ts, excaSt the I ' e n "fr'.~ c:ntit:t* ine:171r5 .

the Centrol V C et re;c:: tytter, i.e. , the rf:rerentiened cen.

tra:t* c.l e. ( ..e, ...... 1 .......e. .
.....,,4 .)...,,g.....3...~,..e

. . - . . . . . . . . . . . . . . . . s. . . . . . . . . .,
-.,

. (C:ttenveri d:t ti:n); a..? ::ntract 2-L A (.'.cu..1 ".:ur.tain S.

J ttatien). The d:(1: ten:ies f there centra:tr are di: cursed telew.
1 .

4,
. . . . . . . , .c..... . . . -_

The C ittee Staff ree - .e .dr that the c: .trz:te, ether

thar. there rela.!a; to .he er.tisl talley ;; |c:t :yrt e ., :n-,:.11 te

' pre ;tly elesr:1 f.? ric att.re in oder to eredite ::':!evi-2 t s. t
s

sub:tantial cavants:er Meh vill result fr:. the c .:tructien,

e , .' r.*. *. o a.. a .d. u. e o '. ". . . .3 .' .* .". -
*

....--...e*.'..S...'.".c'...*.".er*....*.er.. r . .. . .

| tio tras.r-irrien fa:ilitic:.
4

Mcvever, the C:r .ittee f.taff believer -hat the ateve.

centioned Dreau.iCl2 c:ntra::t dire:tly aff::'.' .3 th: Centralp) .

%
Yalley Project cente:n 2:cr.ifi: ant iefi:len:ier .nteh c:r: ::n.

side rdica by the 0:- . - ce , e .i th:.t no 2,. bet:nti:1 injury t:

the public inter?r will re: ult f :n deferrt. c the signing cf there
3

PC.11.. hreau :f .?.e:le.:sti:n centract: until the C:=ittee hat :tei
1 1 cn such defielea.cier, while t:. cther ::. tracts a-a st-.ed.
s i

t 1
i

. . . . . . , , . . . . . . . . . . . . . . . . . .,

9 . . . . . . . . . . .. .... . --
J

. ...

}
The foll: 1. c : art f * hir _-.tcri :::c.a u......s.s..... . . . . ...... . ..

IIf*e Vari JI #.e f i ci e * :ic !g ach. On *he %.gir er r... ...d.f .. d,*.. ....,.
.. .

1
) =ar te prere.t . tr.e 7. . hr.cu ::..rs:. . . . .e ,,. , t:. e n . . ._ h - t.

" the Cerit tee M: act yet re: : vet the 3:tn i. e...... ..,, ...
, . . . . . . . . _. ..
1? bk*-hfb

' '

sed : its J
,

* 4 !f'. 4

<
. .

, h.3
t

,,..a [ ( .

j g e dH' W etWd L L g ', .i .

. - . . .
i

!
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shich ycu requested it:- the !r.ter Mr Oc;artrent, cr the cc r:er.tr

arx! views st.ica yea re casted fr~s the 770, c::hasi:er the r : A
.

.

fcr further c ::ful _ study et the e:ntra:t: relati .; to the Central
.

2

,
. \*al.2ey N o 'ect.<

TR.....,.,........,.e..~,r.,a-v,.y......-.-,...........s.:.
.

. , - . .

.......:. . ..:.....-.m.
.-. . .: .,.

g I. ..;
. . . . . . .

/........... ... ... w.. ..... _: ::.
. .

A. L1:k ef :sturet se :: :? *=e re ~ -est". tm 1tn.

t s i n C-' c re f s =~:e eu* :~rre ired 2: 1:*C -u
<

frer. 1"79 th--u-- Me e.- ? 05 .

; s.g g.

%.J -o Cne of the rinci;:1 cen:iderati:ns on M:ich Cen.- ers
|

appr:ved tne Ir.tertie pre; tal in ifO was that the it::reated
J
4 pref eat cepe-dat.e en::ity, ;"/T i.g:rt of pcver gr.d ener;;.,
I and rup-:rt fre- t. tar.% ac::u ts, veuld ;er-it the le:i cf
.

CVP preferen:e cust:r.rr, after A;rt: 1, 1:71, to "t increar-d

1:p to id$ ax ;rier to *s .uary 1, 1975 :.-4 thereaf ter enntained-

% as high az 1050 r-I' (Anendient: cf .*.aly !$ 1$ :: Calif:rnia
*

J C ; r.lcr I-tertie :re;;rsi -- ree ;sce 13 cf the Cc=1tter Print2

entitled "3e crt * s t!.e A:;r:--istic-:r .0:., ittee cf the C:n:; ers

of the United Stater ?ce: rer.di .t A Plan Of 0:P.:tructi:n ar.d C*.. r.

thip of I*.*/ Ilett ri: Ir.t : tic! teh.en the !'acif'' ':crthue rt ard
g;. .

1
.

Pacifie || uth.f:t*).
,

That pre;:::'. eentet:.ste d th:t the hretu .::ald it ert1 '

b.

capacity and encicy Ai:r. . ruld t e a::eptai by *. ar.1 credited.

to the reta in the c:;a:ity :r.f er.;rgy tank gectur.t in auf.

ficient ar.ou .t to ru psrt the ;rtierce.ce eu:t:..er lead at 10?3 ',

} and thus effret ' he e.*;ettal 1::li:.e of the C'.'? c: :r.d:ble ::; : tty ret..

f r.- free. irc. e :cd ; :!: t u M. c de-ar1 3r. tic:;.ted in 103.

:o u.- 7 o t t..:t :::.o:u , /.ru l u en ::c,, n. n =f the

pre;ered T 7:.Ture:u c:-tr::t prev:d:: th:t t.'.e :: . e r .-- :t vil.

j 1 ;:rt " firm ::ca:;t/ .r.d ca.cr y fr-- th: ...rthvert in : ncd

g p (1; } * r [t".
A . quar.ti tie :r . clin.r:

;-

.h i% '

s
.=.P 1

1
-

*
.- ' 'n. r

| 99p )
.(.,i=ly A s s j.4 b, a. - . .

>
,

bt '. , , , ; <; 4 .-..,-

| R etQ Q. i g u m u n d3 ; g ; s ht % tt a P.'5< -.-
"

,
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1
:1 31 ef ene t71. 27,2 0.000 to 33.MO,'40

seek 1/, fr.. A;ril 1, 1% 3 t : .'ef. ..n: D, 1970;*

4

,: ........ . ..t....c,.-00 c J f . s .. . . .. ,- --- ~ * ---- --2. 6 . -.s

a

!
31, 19 0, and '-CO ne ft:: l'32 f 7 1, 1971 th W.A

.i recceter 21, 1971 (fir's c:; City and use:iated
,

;ccified in Ta'cle Sir ca 73T' b i .

enerc/ at

3 LOO cv cf !!.: c:;acity (ar.d asse:tited

energy up to 70'O Ch ter 't-4), htgir'ind anuary 1,
-

1972 and theren.fter.p
g . v

g

] As of .ted:y, h: wever, the kreau has no clee.- assurance
.
'

--

1
~ e,f receiving 2*:en ca z::ty ard energy as required t/ Article l?(d).

- The !:.:retu cf Sc:lt .:tien har er:117 advised *.ne Cen i*te > Ct:f f
a

that the a; m er.: the e it in *he ev -" agre:i: ed wit * the

Herthwert e:pacity 3.ich the 3r:: telieves it c:'1 cbt:in (i.e.,f
. 3 the kil:.:tt Mrrr ta etek .p the 2'c *o 00 cv ef " firs'' c:;: city

*

)
.-

: required by the centr::t).%

.
I

.. ,,, e . w ......e..w....... uNe. ..e ....w..e.. .. ... ......... o.r..e...

.. ... . . . . . a a . .. . . . . . - . . - . . . . . . . .

s

.c .o . u, . 2 . .,. a . a ... ., e, :, c.,..../ . ....
. . . . , . . .

1 A.. of a.ur23. ,v. , . c,;. . ( ., ,
s s... . .. u. ,

1

4

3
peakir.; ea;::i y , *rplu: enercy' snt "pr:vistenel er.ergf' r r;

A .j ye eg.. .e.s e . e . . . w . . n ,. <.~. , s. . . , ., . . . . z. .. .,.,1.. *.a..e...._.y......
.. . .... ..... .. . . . . ... -. . . .....

,.s 3
v..

Thur, the "fi.- '' cr.;uity tad er.ercy requ:..' ' *er tr.e c:ntrset

curt cr e f :e a - 2.icr:1 scarce. T.e 0:.--ittee Staff he.: r.:t

been inferred : to where the 2.r:tu e:uld ces su:h es;a-t'y, b t

hu been infer 44 th:t 2:nr.c<:lle T:ver ;.ici .: strati: 3rd the

Preau hr d initially c r.te ;!s*.cd Getting the regired er.ercy f re:
4

3r'tish Celu-ti: H -ars L 7:ver /ut'. rity. M:.ever, the 3.rcau,

? c:de to c:-tra:t: ith ~ r.ydra be: ure t*e ::: f 2: M,-d ro

.,........a..,. *oen*rC1 nt \ cli*.ved er.e-t ri m , are ha: us y;. a. < * .
. . . . . . . .. ...

1

j eentract f:r any tr. .re of :: ...ic. Intilic :r.t ; wer.

1
3

L A !, ). I} :* /.
f ather un: rt:.inty ;: 1.,;; ted ir*.o -he .: ef * he

.

,z. t. ,. s. 7 . . . e, . . .a . . . . i . a. ..e.n . ., ..
,

. . . . - .. .., . . , . . ...
w . . . , ....... ..., ......n..... . - . . . . . . - -

.
#

,..-7.t '. M,, . On 7. J *A,.I .7 -*- #...,r Of th Y7[ '

.- ., ..
*''a *d ''** - - -

.. .e*

.i
I
I nor,J, p . .-. . .

g.1, , . ;;rj
sw . ., s< .

5$ Q {} ,*, \ ' ' '
|

~ . ,
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pr-.er that the ?: ecu cf Re:.::sti:n "vi'.1 t. sn:rit
over

e.

its share :f the Intertie liner:
<

| *Sarplur energy

| Surp:ur cs::::ty

1 Pctrib, . ces 0:nzdi:n ;:ver er ether
kinds that r27 tec: 17111 cele

'
~

Purchste cf en htnce e .er-y tei ; returnedd

to !?A. Thir, h; .er, it :re er; n:;ve
act: Of th:: 7: war v;11 te

than desired.-
e%., u..e ...n ro,.e4

. ..

In any event, at th!: tice, the requirei ' 00 c.t of " fire
,

, -

1

L'ith:ut ru:h
j capscity' and art:ciatei energy are n:t at:ured.

.

a rurtice the ;r:feren:e cur::: rr cann:t be certain that their.m '

i)
)

lesd* can be tv.;; rtcl tcy:nd 1530 up to 1050 ?N.

Turther-tre, the Iur:su vill n:t cbtain the f all fir.antial4

. advantager exye:ted fr : the bar.X at :unt: fer es;a:ity and energy.
!

I* 12 querti racle .htther 701: v:uld credit the C'.*? Cape:ity4
'

se: cunt with:ut atturante cf the arreciated energy to back up

M:reover, the centra:t har tec1 dr:fted *o previdei the espscity.e

.s'

I ct;1 city scetunt credit: Of caly 2*O cv teCinnic; in .*uly 1970 and
t u':9;tt edLCO cx becinning i- 1971, wherrar the c::;1nies' ;re :ral:

to Cencre:2 in 106L had c:-reralated :2; :ity cr:ditt of *-00 uv af
i

I teen sr the Intertic var cc pleted (ex;ected in !!63).

(- In vieu Of there deficiencies, it ir :d;nifiesnt that
%

.i rectien 19(i) cf the ::ntrn:t it c;slified by a fresno:e ca pace

31 ar faLicus:
"The dates and ar.c.-tm :;e::fied :n thir page

'

are tentativ. Only, and vill be charged at .;;ro.
a

priate to c . ply dth *he terar of the sureau'r

c:ntracts fer tur:ns:: ef :::rthvert ;tuer 2nd with
<

1
the r.ctice require--nt: er T010 f:e at s p'a.m:nc

purpe:e ".
I
; :hir su,ilfi:ntien < f n 1.::rt:nt previri: r rel: tin: to the

,

J - -

.l. tan %ing a::: int: .-te:Lif -n?.er th:re -r:v :::nr - e:ni..;:e::.

.> / {v; ML

J. -
.

.

*1 '

< ,) y ( 4 !. 9 4 2 ,
M O. N 7 p. 7 ,s. 4;ig.

< vA U. yLui UA.MidnL L, A ,. c a.: -

.

,4gur

.

9
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1 3. S e e -ars:- n rt u,11. ---w t r t he i :-rt - t i e i

C .* a'.'i*.**.*i'.*.*.*'c. *******M.. * * * * .. .. .. . . . .

! Section (7) -f.2 ticle 12(a), en p. 17, auth:ri:et the
./.

Tederal C:vern. ant to *;bstitu*e *,:rth e:t u ; Iners ", cr'

2/
~

Ncrthvert surplus en:rc- e:::cedie- the er:unts r;ecified in

Article 10(d), f-r : ercy v'.:n uccid have been generat:1

freo any of the Ca . tral 'la. ley .We;ect ;1:nt:. X:vever, see.

(7) centaint *p unnectertril.' rtcid restrictic .r.

O -Firts it e.dit the requirers .t that ru:h :ubstitutica
'

.

D .

can te c.2de enly with the c:.re. ef I II.

i

S e*. * '. . **'..*.'.*.2 ' ' =. " - . e . . .. . e . . . t o *. u'. r *. '. *.". . ' . ~ c . *. y*.. . ... ~ ..a .

,

1; pcWr free". the N:r*hvc:1.

i
j It is urressensble to prevent the coverr.:2nt tr ncirs

- into the C'/? arta eceri;f fr-- t-r et er reuree a.' a rubrtitute f:r

a i

', ; j energ;r thich vculd te cener:ted frc:: t;:e Fro;cet ;1: .13. Such rut.
p

l stitutien thculd not te conditioned u; n obtaini.; the ::nzent ;f

+ '. e C ... , - . . ' . ' ***C....'.n-/ " a. a r .' *..*.1*. -~..v"."...,*.*.e.'.*.-*.**.".*.=... 7 . . . . . . , . ..

(nerc* tculd u;tet *he C:r;2 y r ryt tes :;eratier.:, th: . the :r ..

tract eculd (a) er;11citly : tate th:t the sub:titutica th:.11.::

(. praiuce a substant:a; interference er up:et cf the C: ;a 7':<

J syitect c;erstie- , a.ed (b) :et f!rth : eeiric criteria f:: de.

s. e r <. n . . s..s. , . s. e r . s. e .n.. o . . . g .. . . < . . . a.... .,r....., e . e ,. ... . . . .u.. .. ... ....... w . .. ... . ...:

v ch, ., s,, e n. _., a . n. . ......w.... . e ....,.r s.,...e ,..e. .< ... . . . . . . --.. s. . . . . . . . . . . ..
..

. , .

I
i

1/ 00f i .: an c: .r:: 2 . e. u u - .:le encre;f :ub.'ect to pur:ha:*
fre. any entity in .!.e ,.:r.:..c -''

T(' . l. 's
' j Preferen:: /,c; (?.*. hi.0',0, 3 5 t e. T M ', , . . :. , * ele: r::

~

(s ?/ Tre:: atl/- % plus e .:rrf' er def'n?.1. t.% ?a:tf;; *:rt h u: * t-J iV e
. c-'r-'-

I te- rstet :: Telert. hyle:-ele:tri: -!L-t: 1- .he ?te.fi: 'rre -
t

VC * t thi!h V *u ll :*.t.Crt i!: ig .;; **1 t!:*.u:: * th: . 03 :-. :.

C.at ''. ; t 1"Cre.f : in the Fari..: ! * tr.%C ''. 2 *. .../ e*tJ 1. ! r. e i ::~
e

($ .*k O ..I. $$ I[ . I. .".I. -

,
9

g ~ : v g .

t p awl ; ' w. ute;ty e .. . ; 3
j s

i hhhk ONa U $ -I

1 . t .g< , , , . . . ,
t,J .%. .
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the centra: :heull .:t vert in th.: 0 :;e.y an u.licited di:.

i

i creti:.n to refur? to per-it the C:,.cen=e .t to cue :uch :.b.
4

etitutien.
1

The G verns: .t cl.g.t he :bic to fulfill p:.er require-

cette in a ti:2 er pc.:r th rtact, er to provide Lilitienal Guar
s

to preferer.:e cu:terarr fr:. .Mo.iec* plant!, 17 beir; atie to
.

audititute !"cith.ee. ;r.eer er other p: ar, in 1:eu cf ; ver ft:=
<

,

the Project plante.
<

In thert, there f e no rer.1 reisen fer civin- the C r;st,7i

an u qualified veto wer whien ti.. t te used to erevea.t the C . ern-

}
cent frcm ting. .0 cev ;;ser it.te the C.? aren to erst r.eeds of

-

Guerr.:ent apntier :. i preference curt ' ert thr us,n the C'.'T-
,

i Pa1.: peser syste .
,

It iz ::c* cwcr*h7 that there is no provi:icn in the

,
.

cer. tract lir.itin- thm Cec:a .y at to th: ::ur:e fr .hich it

,
vill chtsin pr-cr f r the .:e: 27::ified in this centract.-

4

Thit rettriction u;en Mr-te.ti:n cf additi:nal severn-

i cer.; pc er fru:trste: thu 5 ::e c::::;t of c:hieving intereen.

l
J nection cf the 3: nev:11e, 0.7, Cel:r:do, a 1 ether f adersi

elettric rytte :. Pereover, it h:2 the effect er free:ing

i the preferen:: curt:.ers f:r the ntri '.0 7c2rr to a :axinu:n

of 1Cp - .r of Teteral ;cuer a.n, re:1. er t'.co fr n ;;otirg

with the C.*? :7:te: f:r a..y ;; -rstlen they ::y late- geyel:p
*

to teet their rapidl/ Crevin ele:~ r~ c ;;sda.
i

The Cec :.ny's ;r.er t a veto any ;;an 57 the 3reau to

eske ruch sut:tItuti:n could term- cemef ally diridva*.tc. ecu:
4

t: reference :::t -ar! 1* Viiv Cf 'he fr*Mer re *.ri:~ien i-
see. (d) cf Art!cle 17. cr. Mre L~. * 1:h : tate: 'h20 the CCW?r*-
m .t sy ;::t .. rth.crt canintz ad ercr4 f;r r:- Or u:e in

t( ,8 (T the farv!:* Cit: u*.jer * hi * e: *.rs * C*.,* D7 'J"ir3 thC *ran**1::a:n.
.J tv ,.. .U

,,r.-
st ,.,:., .y a c ..w.. .o.. - - g -... . ..-.- - .

- .. - -......,.-.. -- - - .s..
-
~-. .-

t

v. ;

I ve., e n ? s n m. - {, .c.
e ,a s S - ;1 s - ;

Wf3i ig . ,
;-~

-

i
i d E 'Li $ :ssa

,

! ,_ . 4
* , , ,.

eg s
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Trent .it:i:n C;ntract \q-W ..g*'.....)*
*

, -

- r'^ m. -''"- .'''-....3-" ' '"t.i '

C:7er. tent, f:r LO yeart,
: uld be d:nied the T@t to trin;

in Nerthwest enerc, cather en e*her lir.n f:r use er tale;
er, even vith the tran:rizzien lina capability avci; ble to.

*he Goverra r.:2

urder that U=' 77:n:01 :103 C 3 trac', f;r t'e

p* r;:re cf ruts *iti.ti .g tuch energy for projec*. ;1r. .t ener ;-i

a-1 ther ty frceit.g the latter far availability is pref .

eren:e
tett: cert..

Turthert:re, the li:it:tiens snich the eer.*rs:

piteer en the it;crtatien cf ether Tedersi p:.er it incen.D titter.t with *he cc ;anies' pr:-c:al.sv cf ':07 M,16. af.dj J.Lly 15,1$ i . thi:.

5 the e: ;anier agreed that the bank
'

.

}-
se::w.tr veuld bc er;;..ded to receive n:t

,

} nly ::crth-~e:t
'

esp 1:ity r.;1 enerc, kt al:: *:ther ::. :.:it-s

; ;*r:r:.:=j ty

the hresu ... an,i ether ccer y sviilable to the
g retu,

- which is delivered to 7042 ari untie in tha m rysten"
(C:r.:tteept:-t, .

,
su; 2, p.13).

{
The,c:ntet:t 1:. ;uage

lic:.! ting the fu.rther i:;:rtatien :f Ted:r:. ;:.er d:eri

j jite with that . .c t
;re;c:al.4,

\

,

, C. *

_ h e d e t e --- t a n t - . - * : - . < . . ., . . e . u. . .I .

. - . _.3....._ ..

theu!d n-t M l' .: .e .i. :: m. n. $ .
i

ceur cr.

Article 11 cf *he centi::t de::rtter th:precef r: fer
redetereintn, Project Se e :atie 0

:-i*y. h r b- w
M iele 11(b), en p:ger 9 5,-d ;c er it,

e.. 73

.

gg,1,,;3,;

the re:hedt and criteris re7 g,ger..nia3 I
,

* ro ::t Oe;e !able
Ca scity will te rev:cved in the f.:;re a

. n :na . gue3 7,y; y
1 c:nrih r.itten vill ic civen to var:ct:ele .:- :x

1.:14;r , N e
of Feder:1 hydro.e'c:trie ::ure::

cthe r tha..' the M r:.<1c:tri:rever rimt: .

nes er heretfter centtructed as part
3 tf the C*.7I 7 a.n. . . C s. 0, ...
1. * |.,. . .. .

r

g I
.

% e <,d;,1
,. ,.s<m, ,, n

| .>'.'.( ,

5. r s -

.%. .. . . %.
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In view cf the fr:t th:t tP.ir c:ntr:tt it i:r to
j

ye.u a , ti..' ?.:re tu _!5:21d c:t te turieced vita the re:trictiv

' Tvitr:1 r.yf ro '.cctric'* licit ati:n. There17 be in the nra

' o 3 eart n:n.Federsi Cener:t!:n by 1:c:1 putile bc.iier :s sell.

as Telersi er n:n.Teteral the-c.11 cen ratien, includir.; nucler ,

cica c:211 becece 1:tegt:ted with the C'.? rytte=.
. .

4

D. ?.? ec.tr2et vedd free?= * *:e C"D' tv r t e f e r t o1

' -
,

len a teriM. It the Id authertre e ttN f ert *

O | to cm.. eel the ::?t r aet ure . -et etre th an L w:.-e'
Y '

advs..ce s.Titte- f.eti:?'

, ,
The cert afcnific n feat c e f the 70.*C.3 reau ::ntr::

9

l fer tale, f r.ter:h:rc; ar.1 trar.:r_i::1:n Of electric : ;zeity an'
2
6

er.ercy ir * hr.t it 9111 run fcr '-0 yes:: ar.d c:ntsins n :r: :i

;

6
hic?.ly .c: 1: 1.c prov. ticar. E::e of there are discussed in

%
-

t':: e ;reventi.,- the i ; ort:ti:n ef rd.3 thi: 1'-;;.ar ar.4.:, t . e . ,

dit!cnal Tedersl ;e.er, restricti._- the unee'in area, stiflin;.

Cerersti-. b/ 3e::1 scen::er, ennli:- the 0:vinf to r fwe newa

I
j cust:u rr er inerts:ed T- f:C lead, etc. The centre.4% i: fis :d
.

| in rigia esregerier te:.f rg virtually no c:;ni::...:e of al; ;ctrible
,

s
f future terhemice,1::1 cir'r.:c: in cenercti:n er tr:.::irri:n, er.

; futur e i nt e.;r .t i en Of et h e r f::ili t t e r . It -1::er a fist esilic-

; on the . ability cf ;referen:: e rt: cert to et:11- Trieral p.:er to
e -

'

j eeet their load Orci.".h. The r:Ciditic cf the c: . tract :re e:-
i

;hasized by the fact th .t there are a; ater.tly only three ir.ste::et

in which the krc au can -r:tect its elf ar.si : a ref.:r.*.1 ty the

3 Cor;sny to e s6.e any cac. pr it. the !!cht cf ..ew conditi:n: f:r te:n.
!

-

,
.

- O .S*% g

?

(a) Artiel: M (c) en :,,e 73 a.theri::: eith:r

pu .y 12 e3n:-t t': --.. :t u :n '. e:rr- co cecej

n:tice if they fs!! .3 - :t en a re:c er trit.:n
e-

Cf !* rN ? *. L. ; C *.0 01: 370:.. .
,

' udP
f

I
J n a'h ;

( ,> .{tg ' * *
i

]4' : (,c . k 's, ~ .

Q id V s . 3 d.,5W d W,4r . . .
) , , , , . . ,

a-*.
b, . u,

I
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1 (b) hticle L'('c) en ;a e 73 auth:rt:::

I
.

either party to ter-i .sta the c:.-tra:t u en *

j ye:. :.' advan:e reti e if they ra ti t o acree en any

Jr.crea:e in cu:t:ect lead level:; er.d
.

(e) If the .2clu ard the C::;e.y are une.ble

to r.g ee en the adju:t ent cf rates and charget t;he n e

i they a.re revic 'ed in /.;ril 171 tr.1 crery '4 year;

thereaf ter, Mticle 20 cn 7 ge 6*A auth:ri:e the

catter to be rut .it* ed to the "eitral .hver fer..

-N jQ citrien fer fir.:1 decizien.

But there are net the en17 i.;;rt: .t festu: er Of -J.e

'l c:stre.:t .tien -sy varrcr.f. re.cxtr.ir.ati:n in the liry.: cf f.ture
4

} c W itien: 1*rir.- the k0 ;c:rt s.hich lic ar. !d. To fix the f.tu re.

I
e i t, t!.e rigid e:13 cf this ::r .ra-t i unjustifiable 2nd eay te
]
3 contrary te the p.blic :.-tercrt.

'

= f
,

Ihute the ~ :t ici: rtant r. dif!:2ti: that th:uli te
f, ,/, . . . . . _ _ _ . . _ . . . . . .

/
Ede kn *h : e r* *. r : 0 *. 1: *3 :.-.trl hticit. kO g o a.. to per-it.

$
i either re-t7, s.ith ut re tricti:n a, to t.he re:::n eheref: ,
I

'

io c:neel the c: .tr:c- w n :. : eu, dy: :: 71tt, n:. i ....

'

.
M
a

.

t
e

.I
-

,

h k

J iki

1

I
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E. T'e ". r S:11* -f:e f- e.:t--?- le-1 i= vel ts

tr- n<tr* =t .* - *-1 .-- r=r-t:-21 .~t=--t:-4.

tre t'-t the --. - 2 : 125!. ? --,fs +-e*

eust--c-! ,: :14 r: -e t r : st - irrre't= 19

Ic?1 a - 1 b y :-::r t e str- t-ereate i. 1:~*.

Set;sregrt;h (2) Of Art :lc IL(a), :n p. Oi, pr:vides -

that af ter bril 1,1971, the 1:sd level "say gradua'ly 1. create

each year c: incident with Cust::er 10.1d gr:vth . up to
1

f 9$5,003 'ce ;ri:r to Jan.1,1375, and 1,_,*$0.C00 is in 19h ar.d
(; e each ytkr thereaft:r". Thi.;pr visi:.._ is 1.: nsi: tent v' th 12.e,

<

C:nc.ressi:nsi t.r.dtrstaa...n; rea r. d i:1 135. r.en the ?acifi

I.ntertie ;r: rs.: vas :;;r:ved ty 0:- re:2, in at les:t tus res;eet:;
'i

(a) The A :n;: tnt Of .it') li, 1-ik, to the ca.li':rni.s

0:qanies' pre;::al (se; p. LS :t crr.-:ttee print cited at:ve)

stated that the ::::::er lead: 'atter /pril 1,1971, esy be
<

increased up to 9?$ rec: vat * s pri:r to January 1,175, and.
v

i

| thereafter esar.t:ined :s Mign as 1,030 st. watts." This plai.ly

:tsr.s that tne 1:tel f 933 re ::.:1d te rea:ntd as early as e

April 1,1371, and, ts--her::re, t?.st tr.e level :f 1033 r s
.

c:214 te resched as tt:17 :s .*anuary 1,1375 (not five year s lA* er;

(
in 1930 as stated in sa:;;r:rra;n (2) :f Article IL(a) f the,

c:ntract). S.e c:ntra::, in eff e:t , ' :ul' delay ne :ust:r.ers', -

a

ability to :btalt. Icdsral ;;.er to ::ct their 1 :: grr.th f::
a peri:d f five years.

(b) The erntract provizi:n, P/ restrictir. the cu:::: rs'.

1:ad level to e figur; ta:cd :n t .e In * der.:h :f a fixed r.u.:ter

f ca:t--trs (i.e. , cener*lly. * n :e no ' er e cu:::. c e: in *95-}.-

cear.s thst ihm pr ;cet p ee avails:le t2 ;r:ference :::::::::
'

vill t c::catially a ri:;ng : ve :-til it re::..e: IC30 -s.
-

Oach a curse sa: n:: th: e. ;r s e: tasia f:r ce t e r _ r.in:;4

the etili .,; s..d e r sn i .7 he . xts . :.. altar.ctu: ter:n1 :' - h-

G.1 pl p ;tefe.t., : e :.:= :: .ur. :, re w .r ::. :n e ::-trary. :e
.

.,.
, . r' &.*S N e

e y
-

! |fM Q Q, Q, f)'r R *\ UY R

1

{WLQ''m J
/ L ,. , ,

hf > . " . . U .h i...:

l -$. 1 Pf- t P . - . ., , , A 4.- 4 ;. ,3 ,. .%
4 4 -(p% :4 he $ D16 n. b d*bMi y v.
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i
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I
cust ..ers' 1:Ad ir.ci .:uld ri:e t ey:Sd tre ;rt:ent Oe;er.::ble

capacity Of 275,C00 ku :: -33.0Q )c. in 19 1 a d w:uld further

increase is IN5 :: 1053 :- (at le::: 1033 : r with diversity).

O.ese ents:ities w:uld te 1: adistely svailatie, as a tr:1;-t
<

ste;.up Of availztle de;:nd:ble capa:ity fr : the preti:us leval. .

Such t.r. crease w:uld de sac.n :n a etar :s a s e.-t e s. f s t e p s ar.d
.

level lines (wtich c:uld de called the "*.crel 1. ins de;enda:1e

e sp e.ei ty* } . Hence, there w:u'.4 de a :u:stantial ;cri:4 =f t.se

a when the curve =f he 27.1:2 sisalt:nt:u: der.1.c f the 1-F.D
ps- ference cust::frs will be beln the level line detent .ble ::;2:ity.

1
Py law, all the fir ;:uer t :vern the t:p f the ::.x1=u.= s i.:ul.'<

tant:as der.ar.d curve a.d :.c t:tt: Of tr.e lerel line da ti.d::15

capacity :h:uld 'ce :vsilat's et icz:: On a .sithdrava:1e zsis, f:r,

1
use by 0:ver . t .t ega .cles a .4 ;ref erence ca::::ers ahead :f any1

n:n.-preference cu:::..ers. O.c :nly t: sis f:r vi:Mr: vin 4 zur.'.
;

,,w
,

P ver fr.= :wth a referred cu:t: tr v:uld be the r. red :: scet the
1 :d Of a ;referer.:e cust: : 7.av;r a : ntrac all::s i:n :f

fir ; ver at a ti..? when the r.aei:.a si .ultane:n derand :f 11.1

cust:.ers rises t: Or at:ve the level :t tas pre;ect's av2ilt.ile<

,7 dependable es;::ity.
'

.j n . s.. . . .,3 . . , , . . a. .,.....%.....,.n.....;.,.s.....g..-. . . . . .... .... .. f.... .. . . . . . . . .. ..
i

si ultans:us .'cas .d :arve :: ;refcrence e.st;:::: and the t:tt: Of

the level line dependa:le c:72:it7 n2y te availatie .':: :nly a

relatively shert ;ert:d (;crn::: 2 Or 3 years), it :Pr. te very
u s e .* a '. t: c~....~.~.~..~.~. W' * ~ ~ ' ' . . . . .' ' .'. . . e s s +. . < . e '. '. ,* *

.. .. . *....
. .

t h. e F. . .' .' .' . rn a '. e . . . . . e . . . .' '4.- *. *. .* '. a. . . . .- . . s *. .*. z . . .- .'. ,- . . e - '< . .' .', .

. . .

a 1: u:able ar.$ de: re: in -..c:t.:.. s t '. the Osin: nia water ;c.:;it.;
re utre==nts.

!
I Inc ca ::ity e-d e..cr r ::nks *2: w; f: the ,e-: a1
i

v.1..y .3.. u..... ,,... ..,..~...._.. . .,...,. ,.,d....s..
. ... .. . ... ... , ...r.. .. . . . ...... . . . . . ...

AfC- p
.

4 us . g ... %. ..r...3.,- .....e....- ..- . ed...d. . . - * . '.. e''*. .. . - . . - . .
,

. . . . .. *
. . . .. .. . .

#- >

.-.tx,em =4: m =
. e=...,==d:=.: ;c m d i: m.w

r fl, q' r . , e ~3 : m ) a <*'1 - y , - o 6 - <,q. . . ..
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the p;ser here di::ue:ed at ::re e-----'esi ;ricas to the ; reference

cust:.ers sh3 ::ald use i*. O s 7.-tvi:i:n in surpar:C:1;n (2)

restrictin; *he 1:23 :e.e1 ts ta "c:in:ident with cu::::er 1:sd
,

gr~ath" is in: n:ist nt with the 1.a and c:".tr..ry to the C:n .ressi:nti

underst:nding in 1 % . It t:r.daly stif1:: the .5111t7 :* the G:ve:n.

esnt to r.r'.e avsil.ble to ; :!:::.:e cu:t::sts f: a substantisi *

PeriM the increases in de;:nd:ble c:;2:ity avail lle f:r pre-

,i fere::ce cust: srs as :::::;lat:d by all thL ;:.-ties in:1udinG

; the C:nLress.O.

. e .e.i .,ve c.4.,2...,..s .o . e -.. ... a a .3 ,...e...e....eg.. .. . . ... .. .. . . . . ... .

cust::ers Of sel*.in ,su:.'. bl::h: :* te:;::: y ;:ter as so:n as

available, Or tar.P.in; su:h ;:t e *:r credit treard future use,
1
'

car. net be *ully as:essed at this tire. '#.: sever, sh:t 1: e s s enti al

*
- , . . .. s t.h a t t.*. e ' - * r.u .' ..v . '..'.e .*.' a..v..' u. . .' .' *. -- * . ~. . e e d ". 4.- - . *.' . d~. a .- *. .' .e

future :sy require.

T. _S.e er-.utat*-- * 14-e 1:0 e_ e e th e e-ti'' riil
tesu -ti 9 ' ' ;t e l.1 -* ' :: .1* = is d3* ice-ed :t et ?.

undulv -edudices it -?:2 :-d *t. --e'e---ee

cust:-e e.
,-;.

Article 15, :n ; ;e $, ste.te: that the C: rerns: . 's ar.d

the C:c;any's sy: tac sas.u te inter:: ne:::d (1) r.t rsey :.'it:h-

yard at n:-insi volt .;a: :-| U O,003 hy a.c 69,0cc .o; (2) at
j C o t t .rt. . .d s i.'. s *. 2 . *..n .- *. . - . -i . . .' .' ". s ' *.. s-a. ..''."..*..w^ * . " , (.1)a*.. .-

T313:c :witchyard at a n: .inal v lt: e :f 115,CC %v; and (' ) at.

ogs.e. g . c ..... . . . .. ,. 4. . s . .s. v o. i . . - . s e s :.y s.e ar.r e e d on.. . . . . . . . . . . . . . . . . . . .. . ....

A r t i:l e 16 :::t e s th a- 1 s s e - ..* C * ..- ' '.y a...' a.n t . w-- $-a'' sa. . ., ..

cec;uted at :.', :- the a::ur;ti:n that all pese: 1: etli.e ed at
=.g..y. .c -.. a.s,s .e.. . . . . s . . . . . a. c . . r.., . a . s . ., .a ... . . ... .. . . . . . . . . - . . . . . . . . . . .. . . . . . ,i

b
. v. . . ass,-.,.... a

. 1 s . , .,. ..o ..s.a.. . . s .......,- . . . . . . . . . . .. ... .. .. . . . . . . . . .

.. . . . . . . . . . . . . . . ..a.. ..s a. . . . . . . . . . . . . . . . .v.1 .. s.. ....1.<1....,.....n,.. - - . -.. .. . . . . . . . . .... .
*.

3
, .a.-,*..*.*.a. a..-. . . * . - . . . . . - . . ' . . . .. -- - *

. .
%

,. r . . e x . . .,. .,. . e .r . . .., .e. .,..r......s ..ve-e.<.,... . . . .. . '*. . . . . .. . .

_.3 . ..o, r n , e.t t) a* .e. ,~. 3sn v..
-,m m,- -

e ' <,

r ,.
'

, %y i I ' i
,
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1 ar.d win tr iga r-:eive :ver 1:a =,. :: 1: c1::e t- he : ut:m ::d

:.utstati:n. T: the extent : Mat 2areau.ce .erated ;r.er a:tusily.

4 , , _. . . e s ,. , . . > . . . g . s.. ._...,...3.,..... % ....s'.-.-C.t*....s...', a..*.r...... . . . ..... , . . . . . . .

'I Tra:y. Meters are avail.: tit at evtry intere:-r.ecti:- ;: int *.nich
,

can readil/ te read a.d ree:rded and thus r.:stu.re *he 1 : es :f
.i
J

1 the ;;ser a:tusily delivered :: each inter::nne:tien.

1

There is c.o basis f:r c::.ia.uing the artificial a:st .p. *
6

1
1
i ti:n that all the ;:ver is delivered at Tracy. The re: ult Of tr..:
,1

ass =,.ti:n has been to a:* ifi:1:1;7 reda:e the a .:u.at :f delivered3

, ,._,er 3 .%4. - e.3 6. , w yg ._.m. 4.. . 3 . e . 4. n. . .a . .i . ,. r.,. 3 e .4
. .. - . . . . . . . .

. .. ..
**% . . . . . . ..

'. sh:ald require the use :t asters to c pute 1:sses, .ith u any
1

4 ag,a,gs..,.. w a .. . . , . . . .. . . . . . . . s.ase. .s.t ass.....<.,. .* ge.,.r.e.y a. . a.,, a a. . s. . . e . y. . . . .
.

substantially increase tr.c as:ent =f pr.er *.tien the C:vern en-.,

i

1
would have availatie f:r ;;e'erente cust:r.trs.i

-

y. .e ..c7, ,,,..u..,. r...g .o . . . e . . .e ., u s ,. . , g g . c. . 1a.... .. . . . . .
e. . . . . . . . ..

..

is nes: *ra:y, it is n:t rea::natie to free:e Tr::y as t . : le
'

delivery p: int *:r ths nent LO yezrs. ;e:r..:1:Ci:al advan:es a.d
N

ir. creased inter:ene.5:ti:ns, as well as gre.ing ;;;ula*.1:n in
4

1 a. w...e . ,. a r *.. o f "a * ' .' . r ...' a . ..d -' . *.'-'.. s..'.. .'..s ..-' .- ...e., ..,-. . . .. . * * *

~J
. .. .

j re3ui re c. ' e - d e ' ' v . ~. ,. ,- - .. . s .* .a. ..u.. .a.~-... - . .. . .... eve ..'.. s.a t.

4

in ' $$1 13 Charge the 00VtrTJ"c ".* f r lint 1:*2es :n th*Ya .

l
-

fictic .al assu..pti:n that the ;rser is delive red solely at 7:::y,

there have been :any :h: .;e in the syste :;erati:n sin:e 1951,4

ar.d *he Inter *ie will brin;; furtht chan ,ts.
<

G. -'' e r- e t ' - t M ' e - 11 -- ' r-i-- t - 4 t*? It itatir !
-

en :- 'are e e :. r---e eli-t'1. to -ee:9/= ,.t
.

p. e v= s ! -' ': ' e s v -t .- 1:u s t - -- -.. ,-- T r - - -
4

.

4 p s t e --- :- f !~-t-. - e ed * --t : e- - f - .? 'w.1

*
a g . < C ., e . * (* 3 , , . , .-. . e., m s .a . ., .u.. s. . . . . a. . e . * , ,

\s.
f. j. . . ... . . . . . . . .. .. ..

tres in whi:n tr:r.:r.i::i:n :er et e ( h:cli c) w:uld b pr: .ded :y

, the C::r y is tr.: :scrr. ent': referea:t :ust:n:r:. O.e 3:=::. y.

...3... . . . . -3 . s. 2...--4..-- .. , ..... ,. . ... . , . . . . . . . . , . . . . , . . . . . . . , . .
,*-
.t

. . . . , . ..-..... ..... . .
-

t.

I
h - 9, O O /*** D ! O, . i. Il 5 |" ? p'-' r s .*L-9

. ?
- -

t 4
;.c-'i .J tG

; aa+e r g.r+2,3 .p.,. s. ...,. ,
,!' t * - - -g Q . _ '? - r

u/s'f. M wa u#' umv % s d.-
- - - - -
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=f Plu=ts cierrs 7. ural Ela:tri:21 0::;sr:tive, Inc. '.hich ;rtvi : sly

N received wheell g service ut. der a se;a.ste letter agree ct.
.

. e r e s t r * * *. e .' '. . . e e .' .' .. .,- *. .' ... . .. .- .N. s '. t e s *. '. e . - .. w e . .#, . .
. ..

3

tsch crititi:- ty this C::.nattee (set H. 3:;t. 2221, S5:5 C:.g.,
,

entititd: * s's and Tr:r.s::.s si:n :f 7:.cr''). n additi:n, t.".e
.

Coc.ittee has .>ttelved c::;1 tints :n this ;;;:: frem the 'Jr.1versity%

<

i

of Ca.lif:rnia, Tru:r.se Fi:11: * ;.ity Cistri::, t?.e City :f Cants.

Cir.ra, the C2.lif:rnia 7:*ect 'Jsers' A:::ciati:n, ani ather:, rsf erri ;
.. to the needs Of t :e 2:y !.rca ?a;i' !*ansit Oistri:t, the varicus

University Of Califer-12 unit:, a..d vari:us Other ;referen::

agt ..es, i . ..u..g .r a...a.i ...s .a....s.* e.. . . . . . . . . . ... . . . . . . .
,

Cince this c: treet wi n be effe:tive f:r at .e:s LO,

,..,,_r,..e. . m. . g: 2 ,. . .y a e . . . . , , . o ..., .,. ,... .n.'/ .'.. '..= .n-*.'.
. . . . .. . ... . . . . . . . . ..

,

I
c:1ntiss tut in ever/ :: nty in '.hich I'"C :/ have it:

r
,

,
<

' e p . * *.. ..4. . . d ".. . a *. '. h. . *.*.e-*..**.. . . . s . . . u' .' '. a.-** '* r an s. * s .. *.a.s. ' .' . . e s . . . .. .. .

,
.I arrangenents c:nte:; late vides;rt:.1 it.;;-tati:n a .d ex h: .ges Of -

.

F %.e r c . ' . . .' .- . . ". .. e '1. .' .' .' ~. ". : - - - . e s *. , ".1 t. .'. '. a , e* .* * . . . t . e.c.~. . .. * .. .

i
* e o' d 195 '. -u . . .* c*. e d W.a. a. .' * .. . ' . ~ . ~ . . . ' . - " , . ' . - ..a. .' .'. . e d a '. s . .* ., ' . .-* *
. . . .

-
. .

,.s the wheeli g of the vastly er;a..ded 0*.? ; .e a..d cc..:.ingled : tside

t..-

po'.'e r.

A .- r '..' ul ar.' ". . ,, . . . ' - . s . .* e , . .v.i s . . .. .' s . '. ar . .:, .- r ... , . . . , .

( iii ) . f a* .- *. d .' e " '. ( a 5 ( .' ' , . , , . ", . ". ...'. n' '. a ." ' .. e s W.. . . .'t . - " . . - . . . - . . -. , , . .

4
c.ay receive sheeling service 'r: the C:n;say. 7:is ; rs..ra;P.1

requires that the cust::.ers r.ast te "1::ated e::d use :.:5 :s;::ity

4

] and enercy Out:ide the c:r;;r:te beu .daries Of cunici;:lities .ncitin
.

C:stra: tor serves at retati"
1

( ~'his previsi:n ::essar217 rte: th at a dt7 er Other

;ublic b:dy, de:;ite ::: . i .j.t to ; r e f: e e e . .d e r t he ;;.w , my

r.a. '. r e e c '. v a. e..t.'....,- .. v'..*. ** "....,-..~-v.a.'.d '.e - cd. . . . . ' . ' . - - - -. . .. . . *... . . ..

- ettp:::te *:urdary :# a 01:7 in cica "e 0:: ; .ny is sti.1.3 .

ele:tri:ity at etail. ~'- : :-: 4:1:n (..i:n -as al : ; e:en; in
'

)

| U ^. ^
. . . . . . .

i. iv?rk (F ;Op! q ,1
'

.a .r t,e w . ,- .

-4 ,% , L L . W s. s 44 %, r

- - . . . . ; se . t
fr
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the 19$1 trans:::st:n c;ntra: ) ;revents a city 'r:: Ot tain:n ,,

Ctverr. snt ;wer f:r its r... u:e (e.g. , :.ni:i;al street li p.!:r.c)
if the C:r.;2xf s=;1: 4: retail within the city 50 r.32.-iss. his

pr:visi:3 curt:11: the Ob *ectives of the ;re*ere .:: hw intended

by C:ndress, and sis is a restraint f :::; .ti: whi:h, if it

sere pre eent in a .y ;rivate ::ntra: , 300.14 eles.rly vi: hts the ar.ti. .

J
trust laws.

'."* e .- e i s .0 . e n .- ~.- w'. v '..'. e c . ve . . . .* . t ''.'.'.'....'..**.*.n*.*..*..
. . . . .

. c:ntrtet a previsi:n ;r:tectin; the C::;any's retail serti:t
i

against c: ;etiti:n. It r.27 te ;r ;er t: req 2 ire cust:: r 1: cati:n

and pla:c :f u:e :f electri: ;:.er t: he within the exteri:r
j

b:x..da. ries Of a .h:elin3 se.ti:e area; but it certainly is net1

pr:;er to cake su:h restri:::: .s f:r t*.e ;;r Ose :t ;rtventing
j c c;etiti:n in tr.e area wk.: rein the f::;t / _:J. ret ti'. : ale s.|

O.is lir.itati:r. is clesrly ic: .ststant with the f..dastntal *

3 pr.r;:se Of C:c;ress that ;ubli: 1: dies have a preferen:e tow
j
'

the use Of Teders117 ;tnerated ;:ser,

.v re..se., s ..s. .a . . .a,. . g .a ) . , . .. o . , , .a. 0 ,1( ), .....
r

i- . ., .g. .. .. n......

; age c2, e.3 ,.s ....,*ar.*y un,...,.. , ..., ... ...... ..e. .e .s. . . 4. . , ., .%. r. <.,..g . ,i, . . ..
,4 .

staal.ing servica *.m ::t::ers :: red by th e C::: ny en A;ril 0,* ' ' sh j
1951.'.) | *t is an ther ex::;1e Of * .e i .tdeq.2:/ * th: ve.e c lir.;
ar,.ce t.. .., ....s.,....s.... . . _ . . .

,
... ,.. . . . . . . . . e .,. ' n ,..c a . . .. . g e c ., ., ........ . . . . . - . . , . .

servie to nev prefertn:e :: ster:::. S.2: , the i.ridents' f2:.4
dj

of vcether a ; bli: b dy was :r was n:t served ty 70 2 in !!31 in

e .,.,c c . r e. a. c ,. 4 . s . .,. . ,. . c ., .e . . . . o ,. , t i n - .,. ,. . e w . , /
. .. .. . . . . . . . . . . . . .. ..

4

I
illus:ry. Hence, sut;;rar;;;.. (i) en pas: '2 h:uld te deleted.

K. -' e c:- r : t ~ ~. *--*?.'n-**ini ?- t : v. * 1
<
<

t -ever the * :4 -rv.t' -* rreT<r---- v::--- rs.

"...i.- * *

.r..cr..."....*.*''.-.........'..a.'.-=.t.", .'..."..a.P.
.

.

Eevtr$1 Of *h@ *Jny rt:*ri**.iVe ;r:'1Si =1
.

;C r* :. tic 0 * r.' s r.*. 71- t.

j
vhi:4 can af* :: fu:ure 1:2: p- e t . :r ;r:fere : :ust::er:,,t : P

q *A Q

s
)

' . .$ '- " ' . , - *1th rea; Cat 1: C A i . .". *, Ou ::::;: .r.d :t .ti.. , ef:ren:t-
!, I/|

6

[*g g*% p ] A ~ * E '"'
Mit, j i f - ""*]i.

.

i

,rt
} $ bg 3Od h bWl.SMaub)d,.b ,d ^e.,.
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.
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cust:cers. (T:r ex:.:;le, the restricti:ns Oa. i.:;::t.ti:n :(
,

Federal ;:'.er, the li.it:d '.n:tlins areas, the ret *ricti:ns :n

.......s4... .......... . 7...4... gg .). ... g3,, ..s....f.
.,..3.... 3 ..... .... .. .. ..-..

insare that the centract v:u.14 carr:v ar.d free:e ; reference cus.

t::er 1:1d gr:sth, there sere it.cl;ded 1. the c:ntract several

pr:sist::s shi:n give ; .* a v r a.al .eto over the a::ility Of the .

G:vern=ent to serve even n:r:21 1:ad gr:vth Of prefer?r. t cust::tes.

I T:r ex ple, sut;srsgrt;; (3) :f Articit f,(a), :n 74;;t

o , p..v.Je.es .*at *.e., a.m.. 4 .a ..,a. , ,
t.%. . .2.,.,,..... _. C..s...t.s.

a .. ... . . . . . . .. . ... . . .

O.. ter::e pr:spective* the 0: pny can detern.ine * vhtther Or n:t.

*
service t: su:51: ads Of ::st::.tes s:sil te :ade hertu..dtr . It

s.'. . ald '. e n . *. e * '.'..a . *.' .' s . ~. . ' s .' . . t , ' .' '. s *. o a d .' ' . .' .- . a ' .' .1.' s ,
. . .. . . ,. . .

a

irres;cetive of shether th :t additi:nal 1::'s are 1: ads ' f the'

i " . .....s~, a 3 4 e .,c.<..e .. ..s...s.e ..a
;7 4..." . 1.g.s, ....... .. .

.,
e ...... . ... ,. ... . . . . . ..
i

::t th:se "additi: .al 1: ads'' arrive at a tir.2 when the :s.xice.
.

4

e' icteCrated der.and Of all Of the pr:;ect cu::: ers is $.el:v the-

;roje:t dt;e :dnis c2;1:ity ar.d sxir.;:: 1:ad leve's :" all cust:..:::

,.r e s ..e s. e . 4n A . ,. s....t *t.. . . a .
.. ,

1 per.%..,s ..'.. . .ee2 a.a .s.e s.-.,a .. ~.. _.. 4 ........s.. . .. . . ., . ..
w

parscra;. (3) to vest the 0::ps.nf .2th su:n an :;;1rt.-1f br:2d
-:
.

ve'.o ,-..er. '.~ c v e r . . . e .' a. s s ". . . .' a . .- . .. .- '. . .' .~ ~. ' = . u- . . ..(-'. , , .,

,

c . u ' d .= < . *. .* .* .n 1:, '. =. - , , '. .' *. .' '. . ' ' .1. va . . *1 ..'.e-=.'.-*.s~..-'.-.**-*
. . f . . .. . . ..

.

that sut;aragr ;5 (3) te re : sed to res: substantially as f:1'.:vs:

"if the h.reau ;rept:e: to pr: vide pt.er t:

i ad.diti:nsi cust trs .dct this c: . trac * , the
e

I

32reau 2 hall n:tify the :: tr::::r, and the'

c: .tr.t:t:r shall preetde such servtet unle:s the

contract:r within 3 day: aavise: the 1*r.'ted *tates

! * hat it d::s . t havt 'he trans..i: n:. ::;1:it/

*o pr: vide such servict.".

, _ Anoth:r er' cle f an /.rtiric Mi:. ve::: :uen . :.

T

,I T - r..e 7... .u . -

{
.-

...,.n.....r.,.....,t,, ...- ,.2,.,. .,., s ..... .....a. s.# . , . . . . ..... . . ..... .--

. . .

1
i
e augr p f, g ,. l f. q ,43.4,Ly q g J . } U) l] n.) N. <

s- - i. ) ;,,,, }
YJ s

. ') .c< t
6 . 6 . ' ; j a.

3 .e .
..

.3: . , . .

(d'gvg%s6tajakm<u.c 43 <n
L
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that the United :tstes : hall inf:r- the C::pany es:n ye:. Of the

esti:sted hture r.nnull revir: .ents :f all project hads : .d til'#

cust :tr hads f:r the en:ui .; L-year ;er :d. Arti:1: 27(a) th*-

;teviJes thst within f'] days tr.e C::;2ny r.1111.f:rn the Unit:0

States "whether :r n:t, and to what extent, c:r.trict:r can .nd will

deliver the ca;;:ity ar.d ener;- to = ret esen hnd shi:n the *; .itad
.

States hss requested c:ntra:t r to serve u . der ?A.T."' 7:.~.T." " (trans.i

1

=issi:n s:rvicc) f tts c tra: . "..e C::;tny's vets ;:ver is

er;hasi:ed by the v:rd: "a.4 w;11". ht applies det 0 17 to the4

i

hacs Of an*i:i;a* ed cust::trs but alas t2 *ht 1:4ds Of 111

#
cxi: ting cus*::ers '4ithi . the restri:t:d wheeli .; 2.rea.v

' . . * '..'. e C.. *. *. .' ' . , c . . a .- *. i s *. 2 h. a~. e . .y- . .e * . d . , , * ' . .. .. - . . - - .. ..

C:-;any's etligati~.1: htel sh:uld te t2:ed :ricly :n ert-her

*'a. C ._- , .", .' s a ' ' *. f, " .- .. '' ) ' *. .' .i v e ".. . *. c a * 2 . . *. ," a.r.d*...*..<.,", *.., _ .. . . . , .

,

e.. . .s.e 1 1., ..,...<..,.....,s...... . .,e. a.,,< 2
. . . . . . < .. ..u..... ~.s, .o...u.,. a. n. ~. .

3,
. . . . . - ..

'
J

1 w:rds "r.r.d will* shi: . ;:r. it the C: .;2r.y to 7:f.:e to delivers
4
S

even when it can is so.
<

3 !. Art'-le 13 et e sr-' - :t: '.: - * e-v i c e -9 = s - e

prevteie:- f:r ---- Y'e .* -* e * - - 1. - - sat i-te .

ec- e:t t e s tt- e-*rn te. '::- -1 1 f*'elenc^.

,. .

in the -e zr e :re s~ .-<:r.fe----. - w --e-:-

paru an .,. t,2' n.-....., ..y. a) *. ..es ... ......dj. .. .. ..... . . . ..

'
$tates to _.y.e r.vailatie te ths r;t:y all ?f the 0: verr.:t .t'sJ .

available e.t;t:ity and entr07 'ateve its 1:ad requirentnis,' in
t

] case Of "ut:Ces Or redacti:n Of C-:nerati: - Or trans.?.issi: t c:paci'.y
,

at the C:: a.y's facilities. Since this previ: :n c::-its all :1

the 0 verr.. tnt's es p eit7 ar.d en-r y at:.e its 1: 4 re-:trecent:s

i t o . *. ' . .' . ' ) .* . - 9..'', ****.'vc.'~,-**.*._'".**.*..:..*.e..-...*.-*..'.n'.''.'.,**
. .. ..... . , . . . * ,

ar.d st u.d.iy f:r, say ;:neratita .ni:a ;rtferen:t a : .:1-:: r.:7 a r.d,

pos.-''',~.'.'.'..-.=.=.-..'.'y.-..~.e'.. '.*. .. . . ' . - .. ..-. .3 -.t*. * ' . ' . . ' . -
.. . . . . . -

'"
- .

.. . ,. 2t.~ 4 s. ,. .....u..... . . . . .

e

f I.'.i s .- :'. . * . ~ * . . *f t'. r. Ad'.' C r;:1f ::[C:* **! D Cr". :'"*s*.
--- t

r-

7 ,, n> . ;
~ '] " " 7 0* *

.

e . .. .. .a . , . . .6 4 o -. g y

$ 5 hs 3 g
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}.....<.21 t.,........ ..... .. , . ...a .. ,6... . . . . . ,......, ....., . . . . . . . . . . . . . .. . .. .. ,... ..c..ev . . . . . ..

cust::er ;rese..tly ger.erati.a 1:s :<a ;:wer. In !?;te-ter 6,
1 ef.o , . . g e. . .. . . . . . o a ., a . g 4 *.*.e.-.......*.-.-*..-.-*.w.'''- "". . . . . . . . . . . . . . . .. .. . - . . . . . . . .

k
which ir. elude:, aseng :ther ::tters, ;revist:n f:r =2tual star.:.tya

i

service in case f e.ergency eutages. .Wwever, Article 23 :f

the E.'*.O.T 42 : r-tr :: s;ecifies that it shall te ef*ective Only
un. t ., ,.,,. . . , 1, r :., , s. t .. . s. ,. s. . t ... .s..e . ,n -.. .s,

.
e-, . ... 3 .. ..

e, .

available it s Ot-- ther 11 generati:n or ebtains ;:ver "re: a

t'.er .al str.erati .;; ::ur:e ::her than ft: ? LI, r under the Mi

trams:iss':n ::. tract- C .3 has a .n:un:ed its pla . s hate a.

| r.=elear. gene. ted ;17r.t en the 1.ir.e early in 1973 At su: . ti e

the :.*.O.7012 ::stra:t will termi.cate. Since ;arai a;n (2) Of
A.ce ua) .* . e .,~,. eau.s...-.c c . .a .. w .. . . a.... ,.. ._ s..e .e...3 .e ...

.. .m .. ... . . . . . .. . ..w ,

.b t ai ..i .. s s *. 2.. '. . *. /- se.-v..-.*.-.*..'.=.."*..'.<,-.*.c..,.**...3.-.'d*....r..
.

have to 10:t'. ::lerf ts 70~I f:r 2 7 su nd.by se.Ii:e -eeded by C .O.4 .
.

*

2. ' a t ~ s 'e f t:t e :'* s et e- ce-=--~e w vee ?s

Mir uve si st e d -t e -e--- f 4 uif '- willi-- to

elf-i ste '-e- tye e:-t:2 --
4

i

i
-

. .s. e n . e c . .< s. . , c S . . s.* ...+,...a.. s.. . ... . . . . . <
.... u... .........g.<. .

. - - . . . . . . . . . .. ..

of P013 :n * nuary 13,1%7, e:ncer .i .; :::= f the defieler.cies
m wh i .h '..'.e s* .. i * * t e * *. s.f.* '. e .' . c u .df. i .. . .. .e e re-... *... *..S.s s-...*. .- .,O . , . . ..

th *. C .., s. . t e - . e . t ..*. a . .' ". e s s '. .' . t . " . . * * . *'.'.".,*..,*w."..'.''.e, d. . a , . .t
4j willing ts elic.1. ate seu rsi :f the: ft:s the c:r-tr::t- -a order.
.

ts.a. y... _.... x.e .o s ._..s...........~....,-<...,..s.e..2.s..... . .. , .... ...... . . . . . . .... . . .. -

su==ari:cs th::, as f:ll: s: -

4,

4
f

(1) -'a --- - -t e;-- r:s to e- .--- --."er, ee eu:i ne--

f r- eem-. * i- - :-e -c eM ir - en 1: d. - r --a: --

p-.rer *-:- e--- er 1.: r e = .

Pst:Crs;h (:) Of 1.rticle .' , :n p. 22, er:v:::s that .P.ile.

the .axi us derand :f 211 1:nt; is tel:w the .r ti:=2 1::.: * eve'--

:pecifici in - .: Ir.i:1:, :'.e Federsi d er. m : :nal. :er.e * '. :

' t:tal .:24" :f ev:ry :n feren:e cu ::rer, ev:r-~
/ ::..:--.::1:. :;:.

540 052
f (*s W W7 2 P i U '. a --

rg t* *

GN t .Ms!. .: 1 V :.U L D d d.,i i
.
= = -

--**'-*h.**. _ e ypy _ . - -
_ -..e.w a ....m .e*" * *
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within t'.e ur.1:1 r.rea, ::vithstantirc the ea:tr:tr's ::-trtet

rate Of delivery. h. :nly ex::;:1:..: ::ds are .it.' res;: : to

three n::ed entities ( a: :.:ent: Manici;al '.tility i:tri:t; A:es

A Resesr:h Ct .ter of :'.A2/ ; s .3 Stanterd L;r.:a A::elsr:::t Oe..ter).
1 It sh uld be rises:ered that t r.1: is a le0. year c:r. tract. .

8

It is ; :sitle thr.: a cu::::er rzy in th: fatu.rt wish to generate
I s::e of its nn 1:ad, :r ;;r: .2:a ;;.cr fr:s a di'.'arent s~c:e.

e. c.n.ee. g .., "..,a. a.a* re...>...... a ,...,., *(),., .. . .. . . . ... *s.... .-. . ......

is to stifle the existir.: ;tefaren:e cust::ers ft = seaki.g ne4.

s:n.- . e s . '. ,- . < . s". , .' 7, a ..d . . , r *. v e . . * '. . . e . v e r . . *. . +. ' .- . . .'"..v '. . ,, . . .

|
.

p .*er av3114tle f:r f.eV ;retertn't cust ::rs in *ht f.:ure. *t i:j
.*

que s t i:P a.b le w h e t h e r t hi s r.v ' .'.* . .. c ~. ' .' * e .* ' .* , ". .. . d. r .. - . # .- e .. . ., . . . . . . .

i

4 caste:er .h3 is n:: a party to :.2 ::-::t:t. h: neit.tr ths G:vern-

=ent r.:r the C:=;tny sh ild gtve the a;;e ra..:e f atter; 1rs to..

E
arrn sts to itself a ric. to 41::2:e to any cu:::::r that it must

purchase ;r:Je:t ;meer in ex:ess :f the :ust::*r': c--tri:t rate

:f delivery.

.v.e . . , . , . 3. ,. , ...e : .
...

.j- . ,...,4 .., ., . . . . ......e, 3.... g.., . . .. .. . . . . . . .
4

|' tr. e .* . c . . . .' e .- *. . . e . f .*a r. . .. y .' ., , .' 9. , ' '. .. . . . e ". .-. . . . .r C. * . . o .

O i
. r . .

; intend this .revi:i:n to have :::: effe:: and cult te villi..3 to
$
j ::dify it to el.1:1.: t t any su:n 1-fers :e.
$ (2) -'. e-- m -t re e te 7, i-e - ,'ers--- - . r-<-ei

to eu-:n t a 11 e s t r *-'i**-- ' -e- .r-- -t: '--- *'a

c--- _.v.,

Fars.tra,n (2) :f Articic l'.(:), :n ;. 23, prevites t?.it<

:

g. . ,3 . s. .....,x.....s.,'. . . * a'' e..-..-. .' t.' e . . *. e d. -...a. .'.-..,e.... . . . . . . . . . . .
'

-.,.c. s o e L 2 . 4 . ,.. , . . , . _.g y. . , . .a.. , u. . . i .,./
.. , .

.
... ,.... . . . .o..........,,,. . . . . ......... ..

the cu:::.er cic:::, '*d i additi:ral rv;;1re t..: :f : :h cu::: ??'
It is gut:ti:ns:lt 'neth*r ini: ;revist:n : rea.'./ .m -:t in viev.

.' :( :P c -* : + - : :e ''v ?- e * .. . -
., .t2 ..'...j -

7,

..

.

t .m \....'.
<

.-. 3 - . . . , . . , . .n . . . ... s.. ,. . . . . .s. ..... . . . . . . , .: . tt- .. . . . . . .

a

| aut' .:-i' f t - . ira:: .n:1:s21er :f ele::rt: p. - : f;- . n ---.y 7 f-
.ne u J.

PL. . '

[I
1 $ .. . .

I .
.D. ..

1 4 j . ' ,

d$ U 5.i
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to a diste: tut:r Of elc:tri: cntr y. M: wever, as: _ir - that the

pre:4 :e :f tht: psr ;is;- is u:eful to c:nfirr. a eJ::::cr's atali*./'

to etttin su;;1t en 11 ;:str. *he pr:visi:n is t:0 ri;tt in re 2.rtn;
,

a:: tethat "all" cf the c:.::::e. 's addi:irnal requirc.-ent:-

.

sur; lied by *he C::;sn/. Instead, the c:ntra:t th: 10 ;crr.it the

cust::er to deter:ine thet.'.er 1: w i:..f: : t') *all* :" its-

,

require:ents, er Only "s::t* Of its re uirectats. M:n=e, the ,

-

c ntr::t :hould s:::ify that the C::;sny shall su;;17 ":u:h additi: .21

require:ents Of the cust::tr as the cust::sr elsets".

(
he C::;any's rt;ratentatives inf:r 1 the ::;.itte:

Staf* at the senter nce =f .*anuary 13 that the C :;3nf v:uld be

villing t: 2:end ths ;s:2.;rs;h as su;;t:ted a: 9e in Order *o

eliminate this :bje:tien.

- (3) -'-e. t'. c?.-- i-r -Se e e le e .H iersie -- .-
<

.

b in interstate -- -e - - e . t 's --- :' * : - * e r - r e ' tit-r
-

w

enf wt'?-i---te- -'-;id r**=- t? ''e Teferti ? ?v e -
a,

9 C: -t s sic s ist'e ? t '- :- to - e ttate S e it: .atiities

C:._-is:1:9

? ara;ra,nh (2) Of Arti:10 ik(:), :n ;t=,e 2*, whi:5 i:

di: cussed ime'iately at:ve, al:: pr vides that the a:diti:nzi ; -er

A <

Y) v:rald be :u;;11ed in ac e:rda..:e ..t'. ::.te s "auth:ri:td b y the

'l Cali" r-ia Fu:li: Utilities C: .J.ss :n* In viev et the ci-
*

.

colt:3 case (?_- 7. :;t'e - C:li' r-i: E d i s :?. , 375 U.S. 2 3) a .i<

the fact that this c:stra:t i..veives ta: ef wn:lesale ;:ver

in interstate c: .-erte, it wmid a;;cir that the c:ntrset :h:uld

spe:ify ttst the a;;lica:1e rates sh: ld i: th:st autheri:ed by

the '7ederal P:ue- 0::_issi:n", rather tt:n th- Calif ornin ?u:11:*

i

4

Liilities C:=issi:n.

Kearesentatives ;f the Cr .;3ay advi:ed the 0:. -ittee

I staff et then ::nferen:t :f : nu:.-f u that ent :: rany v:ce
,

agree with thi: ;;i .
,

| 3[ih Ob**

'

+ O W:c G" T T * :sn t .'. )e ..

u n.
.

:.b U ddSE; ....
~ . .

I
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-

.

A...C,t e.,y . , . .,,.n .. ... ,s........ .... .., .. ,...,. s. , . . . . , . .. . . . g... pop . . . . . . .s...

wh c s......d ,.e .,,.. ..ds. .....

'

hticle -'.1: 1.. 7.*J. 7 .i.- .: e.. title d ";;:n: sci:n Iervi: ',

A:ticle O st:tes: "S.: ele::ri: c:; city a.4 enercy ta te

delivered by c'n* ::t:r t3 the U..i'ad M ates a.:d cc::::er: f t: .

t.s.e sys.es .. .....a.... .s. l s.e _.....e. 3 ...= .s.e v..d. . . . . . . . . . . . . .. . .a . .. ..

.

* delivered" c:uld c::ceiv:bly a;;1/ r.:t tely to the hteiis; ser ncs

f:r cust::ers but sis; to the delivery of ca;2:ity and e. er / to
th. L.n.s.e. e..,t.s <n c......o . ..s. ..s. .,.... . a ...,s... c....a .... . . . . . . . . . . . .. . . . _ .. , .. .. . ... ..

'

S.e C:.- : y's representatives advised the 0::. ittet Staff<
,

L
at *.'.s C r.'e e..e ..' . ."_.y '.1, ' . ' . ,. . *. . .' e "'. v a s ' .. . c . '. e '. *. o. . . . . . . .. ' *. s . .

apply solely to 17 r.::.issi:n se vice, and th:t to make *his
1,

1n. e . t. .. ., . . . , . e C .. . . .. s. . . .. s..
.

....
.. . . . .. .. .... . ... ... .e.~...,...~...s.. ...,s...,.: .. , . . . .

=demyt.e a .. .e 4. .o. e .<. . . . c. 2. e . . u. . s .s,. e. . .se.n ..*u . . .. . . .... .. . .. .. . . .

.: g. .. . .
. ... .. .. .. .... .. ............3..... .... .

. ~ . . . . . . . . . . .g.... .. ,... . ......... ,. . .-.... :....... .,..
\ . . . - . . . . .. .. .. .
(

.

A. "Se Sr-.ist: 2 ":- *1-t e.".e rt-t m e* t' e e"M

W e-:mi- 9 -t. t- . t- t*e Tu- e.- 2 : -t---.
,

| 2c'.c t . t e i--- . .. .t , . t ., f w t .s . c- .-.e- :- 1
3

1
4 vMertt w u -# : ' c.; '. .'

J
i

n.e c: .:rs:t tm.e n th e 3re .; e.nd ?01- (:*:. l'..-5
l ~..y . 3) ,r.v4.,.s .. . ...... . . . :... a. .... e .t 2

.. . . . . . . . . .. e, .e 3. . . . . . . . . . . . . . . . . . . . . . . . . . - ..

| .

3 kv c , t e .. . . .e . . . . . s .. . . .. s. . a . . . . s .. . . . . . . ..t...a<n, ,,......a.
. . . . . . . .. .... .. .. . . . . . .

.

t . . . . . . . . . . . . . . . . . . . . .

J
O.e co .necti: . to *he C*.? sy:t e.. '.Ould * hen * * th e Ict u ': -

220 W

line to C:tt:.v :d, the C:n;: y's subst:ti:n itere the Zectu na:
a p o s .* *. .* .n ". . . z *. e .- . .. e . . s *. 2 . . . .. . *** * ' . . s"*.'.*.... . . . e . . .. . a. c . .' ..~. a *.s , .,

?.:und P.:=tain, h:. eve r, will - t t e thr:*.7, . Tedtr21 f:eilitie:,
i

t
t u *. t h r.". c . .*a - d. .' . . .d e ,', . .' . *. .' y ..'. t e d *. y *. *. *. S . - c u . .' .T - .

4
. . . . . . u

I
t O.1: a.rrar.4en: .! : 1.::.:.: cn .ith th, 2 ret .e : et:*ed .'.:9%

c:n ;:ss in Jaly $. e- :ved t.u :n:e. te , c. t..n. tir.e the.

j
e.ti-=.Ca..'.'..-....-....v..'...-...-*....*..2.'.. . . . .

. .. .e..e.n ... .~.. ..,_..
-

. ... . . . . , . ., .-

,..,,....,,4..... . . . . . . . . . . .. .s.~ . . . . . <
~

.. . . . . . . . .. ....... . . . . . ..... ...... ... . ......
. 3 3 U' gT +J. . . . . . . . . . . . . . . . . . -

.I ") ' t V
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*4b -
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Valley Pro.itet f the I;re:u Of selt=:ti:n were e:nne::ed by.
. .

"a n a ll. Td a r al ti e ''

Os ).2 .h .m . .a..?a. Ass.< .... e. . e.1 ... .
,

.u. . .s . .. . . , ..ss< .,..,
. .. .... . , . . - . .

C: :.issi:ner =f ? eel:.stie.. 3. :r.nett , and the 2 trau's ?:ser
*

.

Olvisi:n "hief 'Jilli:.: Xtatin., cet with C: Gre:- .tn "sr:ld 7. J:nno:n
.

a.r.d J:h: E. M s:, 4:s:: tite 0<neral C:= sel :.iles R::.ey, and I b.
.

c .x. . e g. , ,s . . e .* C . . t .'. . ... .. e a s . .. .' ' *. , *. o .'. s u s s *.'.t .e~--...*n*.''r. ... .. . . . , . .
.

pt po:7.is (a) t eennt:t the hrea.:'s 8CC kv a .d 23 h li .e:<
1

1

,N
R.) l' thrw&* the R:=d :*ru.nsaa s.tri tti: . On a shared tasis wit.'. .-:-1,

a .J (b) to strir.3 a 32reau lir.e :n spare positi:ns Of -ths C:r;n.ny's

t:wers wer ; sit :f :ne Ois:s .:e tttween ?:=d ":=tzin er.d,

s
q

4 C *. *. ..v . o.* . ' . ' .

. .,:
. - . w .- . . u * '.t .' s a...' . . . .. s ... v i,". .- a s .' y- ---..ed

. . ..

I
p . . , ,. ... . r a.' . a s . a * .- ., .i . d i .- a. .- . c ..f.' .' - . w i *. '. *. *. s a .-. e a. .e . ,

w.. ..r. .. . . . . . .

.@ resched . hen 0:rgress 2;; roved * .e :ntertie ;r:p;sti 1.. Jd y 1N ..

The N; art: tat :!*1c1L12 acia viedpd s":n c:nfli:* s.nd agreed t'.2%
%

the co.nectica :f the ;;reau's 5:0 kv and 230 kv lir.es w:vi* ts
'1

ac:?:;lithsd thri g t faci:ltie . :. ally :.nt d by t h: Je tral
,

e ., c . . . ., . . ,.. e,.., ... 2.... . e . . , ,. r .. . . . . c . . . .. c ..s.a .. .. .. .. . . . . . . ,m . . . . . . . .. . .. . ....,. . . . . .

:N rati:n, and r.ti tens..:t f f a:ilitie s at ?.:=' ".:untain, is- .
i it.:: sistent wit'- the 0:n<;re:si: 2.'. t..dct:t at. ding Of .*uy .'?.I- andse *

| vith the a;rttet.t re ac?*d at tr.e ..ett t ; vi* '. 0:npe:::en ":ss
,

ar.d . .. .... .a . . . . %. 55, .3-:o.. . . . . . . . . . . ;.

Mof t0Ver, Ar* icht 13 Of tht C rtra:t, bhi:h CERDlt: *hes

C... Pan-/ '. o ac 4 . .' .- - .e"..". . , . . = . . . . - ..*.'..e.2.-"..'. " . ~ " . . . . ' .
- . ., . , '. ..

<..s*.."..-.

if the c:n'rt:t terr!.ns*.cs, c:t s 3 t pictcct th_ s vernstat ';

c:r.nt:ti:n tat.een its |00 h li .e and its 2 0 h li.7e:

Os reci:nul re;rtsen:s:ive: ef the 2.rttu :f Reele .Iti:na

. . . r. . 3 .. . . 3 ...C w. .<.. . . . e .c . d , ., (3) .%.. ... .r ..lu.3 < .. w. . . . .
.. .. r -. . . .. ... .

. . . .. . . . . . .. .
,.. . . .

-

.i . ) 3. ,. 3.4 ..... .s.t.. . s ,.c s ..,.,... w. e . , . .q 6. . . . g .i .a
. . . .

.. ...
. .. ,.. .. .~ .. ..... ...

j
t e fe d : to th e :v e rr . ant 's :in. *.e 2 - , b 1.s-. c.. t*.crtf;rt .h e. :

f,
;

'% , , - , . ,

L' r' - - . ,

3 r M.ij,) I ' '
's * s

i, - -1j!{s1 6, y| a ,0 B.3QU)i v.i s t.s wa d E W k m| <

,4 T 4p.,

yi .',
..4

i
4
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It was n<ee::ary : tie the 5 0 kv line in'.o the ?.: nd " unta.n

; -

substati:n vnert the ;:ver e:ud be icd int: the C::;e.y's re eral
t

| CO ' r lines as scll as the C:vern :nt's single 220 W line; (b)c

that j: int 7ter: hip u uld ; rete:t the C:vern= tnt tetter thra w:uld

. the lease arra ;trent previ:usly cced by the C::;any; and (:)
1

-1 that since the C:ver .nent's 230 hv line is c:=c:t?d t: the C.~=7acy's
.

C:tt::w::d substati:n rather than at the G uernment's Easta :?
,

1 Kesvie?. :utstati:n, the e: str;:ti:n :f an all.Tederal ;ubstati:n

at R:und .M:untain 9:.1d n:t .steriCy alter the fa:t ths the

I eg s.i _1 i r. e 4' s n - *. d .' . t . *..' .* n *. * .- . . .- . c .- . a d. v .d * '.. '.'...~e^...-..'c".3, . , . . . .
.

.

kv backb:ne tran: issi:n li..e: which carry ;;;er fr:: D.esta t:

*rney.-
,

i *

? Dese facts der:n:trate that th 0:ngressi:.11 ex; :tati:n
.

.*ana.'.'.Te.*=..-*'--..*..-*..'..5..+.ee..*..*.*..-..a.y'.'.'...-..d ". 2. . - . . . .. . . . . . .,

syste:S is bein;; cffectively fru:trated. O.e 230 kv 1.ine between

Rru .d F.:untain and C:tt:nv :d, .hich.wa: Offered by the ~nteri:r
*

Depart:*nt as a tasis f:r creti .;; the et',e ti:ns raised in 13%'

i

.

against the 04;artment's trr.:ated pr ,::a; that v::;d have is= lated
a

'| 's'e CY.D - s t e.. , .' s .' ...' e a: ..<*e.-*...-s.*.s.4...e...-*..'.e..*,-...-..
e <-> ... < . . .

s..,.nszt s.o ..s..,.. ... w.~e. .e...,. e ,, . Av ., .sa ....y s....s..-,.
. . . . . . . . .. . . . . . . .. . .... . . .

-

Q G wernment': pr'nei;21 1:ad center at Orz:y, =r f:r at least.

V
1

c nnectint., such line directly : Sha:ta :: Ie wick. O.e ;rincipal

Of an all.Tederal c =c:ti:n sa:uld ic saintained as sc atd :s in
j 150 s: that the inad: uate 233 hv Mna ::c . *i:n ::w center;ht:d
i
g can it.ter te strengtheced t: ca ry the fall aceu..: f p:.e:
4
I ceces:ary t: adequately ir.tcr :- :tet the 30. n:v111e a .d O'.? s st t:sy

in e.ceerdsnee with the intent : C:n;;e:s.
I
i
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1. P Jer 52;cs c: .t:2:t S:veen JA and - C (C:-tra-t ::2. 1:.-c3
1 A132; S-23-46) .

.

2. I:ccha . e Ac eer.ent 2er.cen I?A and MC (0: t:1:t 3-03 *! '.D i
8 23-tixi

.

. . . . Sa.' , *...... "....+ ..~,. a .'. "..*...* . *.n3 C.nt-..-*. .i.5 .5.. . . ' . . ' . ' . . *
.. . . . ... .. .m ..'.(s.......

. ...

, : .- : ..s. .= s....,~.sy..n,, e , c . . .a... cc., ....,. a.a. .w.........u.*

( PCE/U553 *:af t 6 2 .-5)
,.

=.1~.~.~~.c.'.-'..t...n.'.k. "..nt.-1.u''.-"..~.'.....'..- "w - ~ ,1 .<. e *. . .. . . . . . . .

,
n. . w...an e .e.4 .<.e ....... . .. :.s... ..,.s,. . % . 3 . , s.. . . .... . . . . . .. . . , - + .

. . ~ . ...
. .. m.

6. .*.c. .a'J*

.

5 C..,.....w......... a.i ,. ,c. . . . . . . r. .a... . e s . . e .- .- :.. .-,..s...
. . . . . . . . . . . . . . . . . . . . s .. . . .
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' l'nergy (D :It tw ,. 23, 195 )
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t

!

lionorable James R. Snith.

! Aisistent Secretary, Ucter and Pewer
j U. S. Department of the Interior -

Interior Sailding'
-

'.!cshington, D.' C. 20240 ,-
-

i
''

i Dear Mr. Smith:
;

1 You vill routwiser that this Agency has called upon you for assi >tance;

i previcusly, in connection with its attempts to develop a ccmprehensive

i plan to best meet the power needs of its member systems, including a plan
1 to construct and opercte electrical generating and transmission facilities g
i for the use of its eleven cities in northern cnd central California. to
i H

One of the major obstccles to cur success has been the opposition of hPacific Gos and Electric Company, ef fected thecugh a series of acticas and c3
s t re cmen t s. Cnc of those cgreements is between Pccific Cas and Electric n
Cela:-any cod your Departs:ent, dated July 31, 1967, Contract ?!o . 14-CG-2CG- 2

'
:''c IGA. Contract ?!o. 2943A gives the Comacny control over the marketing, Nl

; facilitics and ou:put of the Central Volley roj ec t pcwer product ion and 3o

! transmiss ion system, and the manner in which new facilities may be connected N
N~j thereto. .

!

4 In connection with that contreet, I am new enclos ing a copy of a letter

l written by the Assistcnt U. S. At tornay Cm cral in charge of the Antitrust
i het icn of the Ocpcrtment of Justice under dcte of August 2, 1972, which

- 4 centains his advice to the U. S. Atomic Enercy Ccmiss ion cn ant iccmpet it ive

| cctivities by PG&E teward NC?A, and specifically dealing with Centract 29MA.
i This letter has been published in an of fii.;ial notice of AEC in the Federal

P.cgister for August 12, 1972, 37 m 161 23 ,

3 _

i
| This letter is presently relevant to negot iations between NC?A and your

Ocpartment relating to a proposed careement between us for the greater
utilization of the Project 's transmission f acilities and pewer output by the
preference customers which are members of this Agency. The regicnal of fice,
with the cpproval of the central office, has invoked Centract 29M A in many,

| provis ions which this Agency has requested. t'. ore spec ifical ly, the reg iona l
! office has:
i

) (a) refused to permit !!CPA to transmit pcwcr and energy
*

generated by it over spare capccity in CVS transmission

j k ',J b< 4 }
lines without the consent of PCCE.

U

:
f
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Honorable Jcces R. Smita -2- September 7, 1972

. .

(b) refused to arrange for wheeling of CVP pcwcr by PGCE
to member cit les of MCPA who are not ncvs receiving such
power.

(c) refused to negotlate for purchase of pcwer and energy
f rom NCPA for redelivery to pref erence custcmers, to
replace or augment power new generated at the Centralia,

; Plant in Washington, or otherwise.
| -

' Each of these refusals was based in whole or in part on the terms of
Contract No. 2943A. . .

i .

j ffembers of NCPA objected to Contract No. 294SA at the time it was
; executed, and made their objections kncwn both to the Department and the
] Federal Power Ccamiss ion. In disregarding these cbjections, in a letter
1 attached to the agreement, Secretary Udall expressed his confidence that
i FCOE would continue "to cooperat ively estabi ish plans for development and
{ operat ion of pcwcr and water faci 1itics in the Central Valley of Ca!Ifornlo",
t in allowing the contrcct to be filed by PG&E as a rate, FPC reserved juris-
i diction over NCPA's objcetions for "further consideration of indicated

changes by the Bureau and PGCE at such times as the protestants or o:her g
ut ility systems wish to advance specific proposals." (Cocket No. E-7435, m
Order issued Nov. 6, 1968.) H~

ad
OSerious doubts about the validity of this cent ract have recently been ca

evinced by your letter of January 12, 1972, to the Chairman of the Antitrust Q,

; and tboopoly Subec=iittee of the Senate Judic iary Cemittee. The current s
Ni report on l'endocino from the Antitrust Division of the Department of Justice

i makes it very clear that these dcubts, and others, were warranted. 3
o - --.a-1 Nj lt appears to us that the first step would be a modification of the

.

j Bureau's negotiating position in connection with the proposed USSR "CPA
agreement, especially in the respects s; ecified earlier, in the light of the|

Attorne/ General's letter. It is our present belief that the Department
.'muld not rely upon Contract Un. 29'iC/. to assert aga ins t us prov is ions

_

. h i: .nx , in the ot*in ion o f the chief I. gal of ficer of the federal government,
invalid; and that i t wou l d no t s e rve th,: pubiic interest to delay lo.ger a

, clear policy decision nn the part of your 'icpartment as to what it will do
in our negotiat inns. Inoced, the first step to be discussed at pretrial in

! the AEC proceedings wlIl probably be to define the conditions which we
l . desire' in a PGCE license with reference to the contract. Knowledge of your

pos i t ion is essential'for this purpose.

I suggest the following: The General Coansel of "CPA and its Censulting
Engineer, or other personnel, will meet "with whatever legal and engineering;

3 r.taff you specify to find out what exchange of informat ion and documentat ion
i is deemed necessary by then for your considerat ion of both the technical

g and legal aspects cf the matter, and to acccmplish that exchange. As scon
; as practical thereaf ter the of ficers and consultants of NCPA would like to

meet with you and your staff, to discuss the matter and to sumarize NC?A's
v i ews , in order to obtain an early decision.

{ 944,4g

| iT 9 P 7 P~y's p I i

; q; a mm, -dti
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Honorable James R. Smit h -3- September 7, 1974-

. .
-

Will yciu please let me know whether this procedure, or some other, is' *

satisfactory to you te resolve the quest icas presented in this letter. \le
,/ would like to start these discussicns at the earliest practicco!e t be, to

obtain an ansucr in :ime to ccmplete firm geothermal arrangem2nts anc the
substance of the financing of our project before the end of October. Our,

General Counsel will be in Washington during the week of Septe.mber 11, and
; he and our Consulting Engineer, who. is in Wash ing cn, could initiate the
j staf f discuss ions during that vis it.

~

.

Thank you for your considerotIon.
.

. ,

~ '
-

~' Very,truly yours, - . - .

'.
,

~
.-

S. ,

a0~ /r 4.*
_. ,

.

.
'Cary G. Gillror

< . Cha irman, Northern Cal ifo rn ia
I '. _'- Power Agency, ,

9
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Dear Mr. Gill =o r: -u isur; me,. 9/J.ui and.

i Dait-
| This is in reply to your letter of September 7, 5._, m,. ~..-..e

the alleged refusal of the Bureau of Reclaratics to negotiate withi

.i
your agency on three specific points. -

,

t
! You asscre first that the Sureau has refused to trans=it pcwer
i and energy to be generated by the Northern California Pewer Agency
i (NCPA) over the Central Valley Project (CR) system without the
i ccusent of the Pacific Gas and Electric Co=pany (?CSE). This ic

,

not quite the case in view of the fact that the propesal currently
under consideratic: involves more than just wheeling over the CS
system.

*

_

!
-

i Under the teras of Article 14(c) of the Bureau-?C&E centract,
I where a custceer receives service frca CV? and a source other than C.3*

PCSE (tuch as an NC?A plant), the other source should be able to ,y
supply all of the custa=er loads not supplied by tha United States H

Mwithcut support or standby service frca the United States and/cr
PCSE unless otherwise agreed upon by the United States and/or PGLE. h

; The Bureau's position has been that tripartita discussions should n
be held to reach agreement on the detail: concerning such an %.,'

j arrange: cat. It is a natter of determining whether NC?A will have N

~. sufficient reserve capacity to serve the custecers in questica 3
without placing any additional burden upon the United States and/ N

. N
or FCLE in caeting their obligations to their custe:ers. If thai

'
-i prcblens of reserves and reliability can be solved, we do not

' believe that PG&E's ccusent is required si: ply to per=it NC?A to

.
transmit its pcuer and energy over CR lines.'

j The second allegation in your September 7 letter is that the

i Eureau has refused to arrange for wheeling of CR pcwer by ?G&E

i ~ to menber cities of NCPA who are not new receiving such pcwer. _.

/- The Bureau's positica has been that the question is not one of]
1 wheeling but of supplying pcwer to non-CG allottees.

~

i
j We are sure that you are aware of the CG = ark 2 ting situatica;

that is, that the existing preference custe ers have a fir = alloca-,

j tien and/or withdravable allocatica of an a= cunt of power available
to then frem the project. All the firt and withdrawable pcwerj

i
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available fr:m C7P has been alloca:2d to the exis:ing pr2ferenez,
/ custeners and is contractuallj con =it:cd. Wi:hdrawals have

already occurred cad will cen:inue until all withdraw: ale pcuer
j has been withdrawn to serve the requirc=ents for chich it ias

intended. For the Sureau, a: thts p oin t , to begin cerving non-,

existent CVP power to acnallottees would be highly improper. Not-

only would it be in viola: ion of the CVP pcuer carkating criteria -

as presulga cd by the Secretary of the Interior, and in breach :.

; existing ccatractual ce=al:= cats, but there is no pcwcr not alrace,
'

co=sitted thut could be used to provide such service. Thus, the,

problem is not one of wheeling C72 povar to nonallottecs, but cae.

,

j of supplying a cet=edity that does not exis t.
', -

-

j The third point raised is the alleged refusal of the Eureau to
1 negotiate for the purchase of pcwcr and energy frca NCPA to replaca
] or augment power new generated at the Centralia Pcwerplant or .

j "o th e rwis e". Under the terns of the " Agreement for the Disposition
| of the Output from Centralia Thermal-Proje :," Ccatract Nu=ber*

i 14-06-200-3613A, a cas the 3ureau, Benneville Power Administration,
and the Centralia Participants, the Bureau is concitted to purchase
up to 426.9 =v fres the plan (400 =w delivered at the Oregen-,

i California border) at least through December 31, 1981. The 3creau's CJ
positics has been that it cannot s ubs ti:u:2 cnother source for h3

>Centralia prior to expiratica of the Centralia agree:ent. P.cuc ve r , sj
the Bureau is willing to nego:ic:e for the purchase of up to 4C0 : CD
fro = another source beginning af ter the Centralia agrec:2nt expires, f@

| as conce: plated in the exchange of letters betueen Secretary Udall -9

3 and Mr. Cerdes, assuming the power is reliable end is more ecccc=i- $$
| cal than pcwer fren Centralia or other alternative scurces. __

l ~o
-w-'j The =atter of purchesir.g pcuer f rom NCPA "otherwise" thcn as a sub- N

i stitute for Centralia raises several separate questions. The Eureau
does not have existing authori:7 to get into the business of supply-

,
- ing the bulk pewer requirements of existing or potential pref erence

custo=ers in California's Central valley. Its present autho rity
- is li=ited :o disposing of the capacity cad energy of the generating

facilities of the authorized Central Valley Project not required
for project purpcses, together wi:h the 400 cu and associa:ed energy
of Northwes: pcwer and the energy it acquires by purch:se or
exchange to firm up C7F capacity. In the final analysis, therefora,,

/
it is not the PC6I centract which puts a ceiling en the preference
custo:cr lead served by C7P, as the Justice repart=cne assu=es in
its August 2 let:cr to :he Acc=ic Energy Cc==issien, mad as i= plied

-
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in your Sep:ceber 7 letter, but rather the li=1 cd nature of the
Bureau's authority frca Cong: css to supply power to pref erence

cus toce rs .

Under the PCTJ contract, the cenpany is the sole ' supplier of
fir =ing energy for C7P (o:her than the 400 =w of Nord tast power).

i This contract enables the Bureau to serve more than twice the
custo er load it would be able to serva en a fira basis without-

ce=pany support. A number of contract a=end= cats would be
j necessary if the Bureau wanted to acquire some firming energy fr:m

'

i another source such as NCPA. Whether the company would be conci-
,

j dered to be in violation of ar.titrust icvs if it Laf used to agree :o
1 specific contract changes to accorr:odate specific proposals by "CPA
I to furnish, and by the Bureau to purchase, fir =ing energy, would
i depend upes the reasons for the co=pany's refusal. These questions
1 cay be acade=ic, however, because it appears more realistic for NC?A
} to supply the loads of its =enbers beyond what they receive fren CVP
i utilizing C7P 'facill:les for wheeling. This approach is discussed
l under the first point above. Under eithe e approach - fir =ing energy

! to CVP or service to custe=crs -- NC?A must h..ve adequate reservas
I for its genera:1cn. Tae method by which NCPA will provide these re-

f serves thus becc=es a factor of prise importance. Once that is
solved, most of the other ques t. ions, legal as well as technical and M'

Mecono =ic, should fall into place.
N CD
a c3

Instead of meeting at this time with a and =e=bers of cf staff as no

(c suggested in your letter, we would suggest t'aat you hold further C
; 3 ceetings wi:h representa:ives of th Eureau of P.eclamatica and j cin: N

ceetings with PG&E, resulting from '.arification of the issues of ]i +
-

! O your concern as presented in this letter. N

-i rN
o .

j We trust that this explains the Depart ent's pcsition in regard too

5 the points raised in your letter.
,
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Sincerely yours,
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Ja=es 2. Snith

,] jy Assistcnt Secretary/

of the Interior
{ ~

E - Q h,8

:I 3 Mr. Gary G. Gill =or E k ,\)
t if Chairman, Northern Californis
i. - Power sencym
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Re: AEC Docket Nos. 50-398, 50-399 '

ATTACHMENT 6Department of Justice File 60-415-49

iN
SAhTA C' ARA'S ::EEDS TO ALLE'.'IATE

ANTITRUST FISTRAI'.TS

1. The restraints on wheeling of Bureau power ccatained in

Article 24 of Centract No. 14-06-200-2948A betucen PCEE and the Bureau
_

!

of Recla=2tica should be eliminated and PGEE's transmission sys tem in -

- *
.,

Northern California should be available to carry capacity and energy of

any utility, subject only to the physical availability of cr acity on-
i

-

PGLE's transmission system. This service shculd be availabic at a fair

price to protect th'e interests of all involved.
g -,..

2. Theiprohibitich en direct an' indirect connections and

the restrictions en cutside perer scurces such as these centsincd in

Article 19 (d ) , (f) and (n) of Cont ract No. 14-06-200-2940A nhould be

climinated.
.

3. The rcquire= cats as to back-up and standby with regard,

to other sources of pcwcr centained in Article 14(c) (2) (ii) (2) of
.

. Centract No. 14-06-200-294SA should be deleted and pe:rcr purchasers such

as Santa Clara should be subject to standards for bac',-up, standby,
-

purchases of excess capacity and energy frc= PGSE no higher er stringent

than those neu in vcgue between the California Prwer Pool Cc= panics and

the tenets of the 'n'estern Syste=s Ccordinating Council.
.

.

4
Power purchasers such as Santa Clara shculd be permitted

to et up and participate in capacity and energy banks such as these
"

new in use for FC&E undcr Articic 20 of Contract No. 14 -06 -2 00-2 94S A.
5. FCLE should be recuired to cooperate in joint planning

hfor recienal pcuer with and by peacr users such as Santa Clara to the
L} tk r}.

cnd of enabling such pcwcr users to share in the devcicpment of ncv
.

O
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peacr sources and of assuring their future poucr supply at
.

reascnable

Costs.
-

6
The restrictica of prc ent supportable lead for CVP pcuer

of 1050 EJ in 1930 set in Contract No. 14-06-200-294SA is arbitrary and

unreasonably 1:a in light of CVP's total installed generating capacity
~

-

in excess of 13C0 Zi, the availability of back-up thermal pcwcr fres
-

.

PG&E and oth'cr scurece through interconnection and the present ecndition

. of the capacity and energy banks. The raising of this support level to

a reasonable level veuld open the way for recognizing as e trmanent the

allocation to San'ta Clara and other preference custc=crs st=ilarly loca-
?

-

ted, with their firm toad grouth'juaranteed until 1980 or until the1

caximum centract rate of delivery is achieved.

7.
The all-rcquirements provisica of Article 14(c) of Contract

No. 14-00-200-2940A should be deleted to pern:i the recognition as per-

uanent of the allocatiens to Santa Clara and other preference custoe:crs.

similarly situated.
.

.
8.

' No withdrawal of CVP pcwer frca any preference custc=cr

shall be made until the =axi=un centract rate of delivery is achieved
_

and withdrawals of CVP pcuer should hcnecierth be li=ited for caly the

period of time when the finn supportabic icad is exceeded, with the

peacr withdraun to be restered thereafter when the load again is belcw
- the fir = supportable load figure.

9. Santa Clara 's studies shcw that the present system of

preratica of capacity and.cncrgy under split-whccling conditions is

unfair since the energy as cciated with the tcp 1G% cf capacity is
appronimately 37. of the total cncrgy.

In thia cianner of acccuntin ,

2-
-

.
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Santa Clara is forced to pay high ccsis for cacrgy rcccived from

CVP but billed by FCE. Paragraphs 14(c) (2) (i) ca page 20 shculd

be revised in Centract ::o.14-CG-200-2943A.
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Mr. Ecverd L. P. ceco
City .u,3 ger

Citf of Davis
.~._e., n2n,

.. ._. n a ..
Ocvis, Califor:1: 95616

Dear Mr. ?.cene:

t-:o have ce=ple::d cur review of the thrac :- cas veu have desi' --;hd
A, 3, and C within the Davis c = pus of the Ltiversic cf Califc=ia, v ich
h:ve been preposed for pescible a::cxa:icn to the Cin of Davis.

.

The Lbiversi:y cf California a: Davis is a preference ce;es:7 cicetri:
eervie: custer:r cf the Eureau of Recla ntica's Cerr al *'alle- ? cjc::.
Eurecu pc.cr is delivered te the cc pus over ? C and I's :nn:nis:1:n s c:":
to e at gle 60,000 .cl: delive n pc1== under a Surcau-PCend! =cc:c: "un c :.iin:: "
contract. Tha: cent se prerides tha: ? G and E sh:11 furnich "whcelic_,
service" c .ly to *:hese Eureau cus:c ers which are " located and use C77 pt...r
outside of the ec : rste bounda-ies of municipalitics where'* ~% ~------~-

(? C and E) cerves at retail." A :crdingly, if c.y or all of :he thn 2 c = c.:
you have designa:cd are annc=ed to the Ci:f cf 0 vic, Eureau pcwer dell.crics
to the ca: pus for use in such araa(o) would be inc:::istent vi'.h the Zurict-
?C: dE con::se:. Service can be supplied to these creas dirce:ly by ? G c:4
?. which is the coparent re:so: Indiented fc a resulting articip2:cd 12::::ca
in electric pcVer cce: to the University fer the Davis campus.

The asout: of C7? power currently allocated by the Zurecu fer I
delivery to the Davis cr. pus is insuf ficient to acer==odate the C 1versi:y's
present ced future a;3re:;ste service recuirerests. The roase: for thic, as
ackuculedged by the Bureau, is ths: there is insufficic t C ? pcve.: avail.dle |
to serve the a;;gregate existing :d centi:cously ine e:cing fu:ure pcver

|require =en:s of all of the Eureau's preference a;ency custe= era. C::=c: -in ;
with the August 1971 billing peried, whe: the 3creau vithdr:.1500 kilcw ::s ,

of shcr: tc = C7? power alleca. ice for the Ltiversity, ? C and I has pro::..N:
supple c::a1 power service to the Davis c; pus. !

1

The University d other 3ureau prefer:::c cgency cus:: ers hn-ir,
sher: i::r= v thd::wch?.c CV? pcuer alicestic- s re:en:1; received icentic_ iletters fr:= :he 2ureau ci:i=g an anticipe:ad accessiry := =cxe f ur ha- -i:c- ~

.

pna e m ;, 5 %- *o n<m
,Qld h D hid h U k
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P[":F;C G AS AND ELE:CTRIC CC.M P ANY ' .,..u.

. M r, ~"-''. ''' /''

[UV .La v '.-.1.

M . Er.*:rd 1.. Frcse -2- April 23, 1H2r

dr .tcle of each su:h cuc:crer's clice: ica durin: the June, July, or /.u ua:
, .. e. ,. . _-- ,2s ,

,
. ..a .. .,s. . a_ . -2 . . ,, , .: . c. ; . , ; _ . . . , .eo . ,. t. . s,, e. e , . , , , , _

.. . . - . . . . . . . . - . . .,, ;
,

.
,_

cita 1: th ureau 12::crs, is 1400 kilu. :::. "''u : a=:icipa:ed vi:1.d::v.1,*'
.

vhen edded to de 1.500 hilws::s prcticurly w-itl'drava, vill ppro :::::cly I

c';ucl the ec 12::ed a;;r:gn: e isci ; nuracu p._.ic use;e vithia the thrce {deci;; ::cd crc:: you are conciderin3 for pc:cible :::c:mtien to the C1:7 cf ,i
-

a._.
-

-.
>

Cn cis bacis the r---:::ica cf any er all of the threo de:1;ns:ed .

::ans chould b:ve li::le, if ::y, app:cciable rffect en the coun: cf
F.e:1:=c:1oa pc::c se:rica available to the Uriversi:y. J

Sincerely,

.

J. D. WOP.:"C;CTON

( .e ...c. b.. m ...,, .sc ,i s)s a,. .~..

@ -D - .,...aJ..,. .
.

0 e. , , . . .-. ....

JTOai'cuc ;
J ,1. .,.,., .s , .T.,.. .

ZWShackalferd
. . - , . . . . . . ..

?>2 e:er
1|s= a.1.. ' .. ..

24.wp . 4. e m. .,c

*2.3 oh-~.s cn
O'Ca11 avan
. .v., . ., c,c. .. -

k'EKude-
,c , .v. .. ..

HFJerr.7
T/ Getter verth
EJStafonetti
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March 2, 1973

Ms. Suzanne Reed, Commi sioner
State of California Ener-vw
Rescarces Conservation and
Development Com:aission
1111 Howe Avenue
Sacramento, California 95S25

Re: COMBINZD CYCLC
Docket No. 7 6 -M.';I- 3

Dear Commissioner Reed:

Please accept my apologies for tho- delay . in responding
to your question posed at the February 6, 1972, hearing in
Docket *io. 76-UCI-3. As I understand your inquiry, you wich
to know whether the criteria relevant to anal" asis of wheeling
proposals on a case-by-case basis are substantially different
from the kinds of criteria that could he published in advance
in tariff form. I believe.that the answer is basicall.y .ve s .

.

PGandE has stated that if a proposal to wheel a co-
generator's surplus power falls within the requirements of
the "Stanislaus Commitnents" or applica'le law, FOandE will=
previde wheeling as a matter of course. However, in other
cases PGandE will consider wheeling in light of all the
relevant circumstances at the time. Chis maanc that PGanC
is willing to enter into arms-length negotiation with the
interested carty or .carties to see if an arrangement can ha.

worked out .providing mutual benefits, keeping in mind ?Cand2's
obligations to its customers and shareholders.

PGandE believes that in those cases ,here the whee'' % cf'da'f.isl /c 'A
7.

ower frca a rivate cc.=c.anv does not qu:lif.v andar hee r -- .

,CO. Q' E'3 '' ! O
y s ts.n ::ss

d i k*
--'
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t:3. Suzanne T.c e d , Commissioner
March 2, 1973

Page 2

Commitments or applicable law, the matter must he left to the
process of armc-length negotiation, rather ;Lan regulation.
This kind of dealing between industrias, which is a funda ental
part of the free enterprise system enjcyed in the United States,
has proved to be an effective way of protecting the competing
interests of both parties and is the only uay PGani2 can insure
that the rates to its custc=ers vill be kept as leu as cassible.
Fixing wheeling rates, tcras and conditions in advance 'of
negotiation would put PGands and its cus:cmers at a disadvantage
by denying the company flexibility in bargaining uith a range
of private industrial co-generttors all with different intere s ts ,
concerns and demands. A similcr practica a: followed bv PGand5

~

in developing uholesale power contracts. The contracts arc
first negotiated with the individual customer and then subnitted
to the Federal Energy Regulatory Cc==ission for acceptance.
There is no reason why a similar procedure would not work here.

However, in an effort to comply as much as possible with
your request, I have listed balcw some of the technical criteria
that would be considered in negotiating cany of the more typical
co-generation situations. Obviously, other technical critaria
which are presently unforeseeable may ccme to light in a particular
case. -

1. What effects will the ,aroposed transmission
service have on the quality of electrical
service to PGandE's customars?

2. Are the existing or proposed facilities at
the power source and load technically
feasible of direct interconnection with
PGandE's system? -

3. Is the load to be served located in.the
northern and central California area

,

system?
.

4. Has the entity requesting transmission service
for co-generation power given reasonable advance
notice to PGandE cf its proposed schedule and
requirements?

5. Would excess transnission line capacity be
available at the times and in the amounts
necessary to accc= cdate the new generatica
in the manner proposed; and

.--

gean wn 540 075.

1 U %w- - < ;c a' u s us ais.
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Ms. Suzanne Reed, Commissioner
March 2, 1973

Page 3

uill excess transmission line capacity be
available for the length of time requested? .

56. If transmission reinforcement is required, what
is the extent, component elements, and costs
of such transmiscion line reinforcement?

*

.

7. What are the continuity requirements for the :-
power proposed to be transmitted over PGandE's
transmissien system?

8. Can the load to be served by the entity requesting h
transmission service for co-generation power be -

dropped im=ediately in case of an outage of the -
'

*
co-generation source, or must an appropriate
stand-by arrangement be developed?

.

9. Will the co-generation entity and the entity
it is cerving interconnect with PGandE's |
integrated transmission system in a manner
consistent with good utility practice, .

including avoidance of adverse reactive power
impact on PGandE system?

10. Will the co-generation entity or the entity it
is serving, if transmission capacity is required
to be increased or additional transmission
facilities are required to be installed to

.

provide or maintain the requested service,
pay the costs associated with the increased
capacity or additional facilities in advance
of their use?

. 11. Does the entity served by the co-generator
also purchase power from PGandE and, if so,
is the Company's rate appropriate for partial
requirements service?

The above criteria would provide a reasonable starting point
for considering a co-generator's proposals. As negotiations
progressed in a particular case, some items might be added to
or subtracted frcm the list, and sone would likely be addressed
in a more detailed and specific way.

I hope you find this response helpful. If I can be of
further assistance, pleasa let me know. c

s#41 Ai
J tJ (^3 / "r. ' vVery truly yours,

Y /A
- ,<---

IVO2 E. SAMSCN

_ ~i.m. ,
_0 -.
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(P 2 offe.7d to trar.:.-it Geo: :;ia Pacific pc .er fcr ':CPA in accordsr.ca
|

with committnents the Ccmpany hac .ade to the U.S. 32partment of Justica. I
,

8At no timo did FGiI ever nake any co nittr.ent other than what it had *

L.

pronised the Depart ent of Justice it veuld do. Georgia Fneific was !

l*unwilling to tece .e a publi: utility ard sell the najor part of its electrical ;
.

I
seneration to the public. Therefore the powr fro., Georf a Paci_^1e was not :

i

required by the committ:mnts to be transc:itted ever the F0&E lir.es for
|

s u.e >w...oA . 1w.
t
t
.

FG1E is pro .vting--not preventin;;--the efficient use cf the energy
t.

isource at Georgia Pacifi: and "11 centinue to en:curage and r.ake possible
ithe sala cf pcuer produ:ed by Secrgia Ps:ific and other industries for the <

.

benefit of all pc'<er cor.su. ers--including ';CPA--served by P01E in :: rthern .

.

and Central California,
t

2. n. .v. ._.se. --

!
4

Approved: ).h7u-bush .
,

t.
.

!
;

*JCasseLts/L507 .
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ATTACH |4ENT 10

December 30, 1977 .

MEF;CPJ6DUM TO TUS FII.E:

Subject: PGandE/CPUC Meeting to Discuss
Co-Generaticn - CIUC Cffices,

~ Dacomber 21, 1977
,

Attendees: See attached list.

The necting was hcid at the request of the CPCC. The major

topics of the discussion as they relata to co-generation
prico PGandE will pay for pcwer from theseprojects were:

projects, wheeling, standby charges and potential nuuber ofThenegawatts of co-generation in the PGandC service area.
following are the main points of the necting:

CPUC asked if PGands was using a price formula for
the price PGandE would pay for co-generation projects,

,

and if not why not?

PGandE said those projects are handled on a case-by-
case basis. This wcs nssential to secure the most
equitable pric2 for the PGandS c.ateter. Each project
must be evaluated on the basis of the cost of prcducing
the pouar and a ccatract negotiated for each project to

Thisensure a fair charing of tne p:cject benefits.
cannot be accomplished if a predetermined formula were
the bacis of the price PGends would pay for the power.

CPUC asked if PGandE would give capacity credit for
.

these projects.

PGandE said that if PGanfE does not need the capacity
it does not make any economic sense to pay for it. For

a capacity credit to be considered, a project uould
need a guarancccd fuel supply and a formal agrcecene
between PGandE and the industrial entity. If it can bc ,

shown that the project can produce n reliable capacity
component of poucr generatica, co that othet, ice
necosaarv. c.ower plants cca be delav.ed, then a cacacir.et

credit could be given to a co-generacion project.

CPUC asked what standby ccats PCandE charges for a co-
.

generation project.
4

be me e . . . w . e. .I
46'
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., - ,
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MEMORA1 CUM TO THE FIL2 -2- Decc=bar 30, 1977

CPUC statad that further study is needed on standby
chargos and consideration ba given to a cace-by-caso
approach and ti=c of day standby pricing. A mccring ic
ocheduled in January between CPUC and PGandE Rate
Department to discuss this subject.

CPUC asked if PGand2 would provide wheeling cervice to.

industrial co-generation partnerc.
.

PGandE stated that by the Stanislaus conmitments with
the Justico Depart =cnt, PGandE will wheel for
neighboring entitics. Also, the federal energy
legislation expected in the :Scw year will answer many
of the questions related to wheeling.

CPUC asked what are the kinda of problems being on-.

countered in the co-goncration projects with the oil
industry.

PGand2 said that uith any co-generation project there
are autceatically more issues becauce two parties are
involved with different requironents. An exanplc cf a
uniquo co-generation problem was the reluctance en the
part of one of the oil companic PGandE is working uith
to sign a 1cng-term contract because it had nou decidad
how long it would operate its oil field.

CPUC asked what is the realistic co-gonoration.

potential in the PGandE acrvice area.

PGand2 said thct about 2,000 In.*, and this would be
predominantly from industrial faciliticc, probably
Fining the co generation projects to their own proccco
stcan requirements.

.

R. HAYWCOD

RH(1073):jkb

cc PGand; Attendees
WLFairchild
APKilroy
Rohlbach

Attach = cat 50 080
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Public Utilities Ccmmission
of the State of California
State Building, Civic Center
San Francisco, CA 94102

Gentlemen:

Submitted herewith is FGandE'c quarterly estatus report
pursuant t., Item 4 of the CPUC Rasolutien 1:c. E-1735 dated
January 10, 1973, Order Directine Electric Utilities to Aucrea.t
Cogeneration Projects.

~ ~

,
The enclosed information completes our response to this

2. tem. The next status report will be submitted by June 22, 1979.

Verv trulv ours,2. .

,
* -I.*

_. '* n..e j . : r.c.= <.m a

RO : sl:r. I . O Lt 2& 0
%

Enclosure

c. q .q y e fg g]_m

m - ~-
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Public Uu:lities
C =missica _o_ March 22, 1979-

cc: (w/ enclosure) Dr. C. Ed.;ard Taylor
Allan B. Wagner Louisiana Pacific Corporation
Office of the General Counsel P. O. Sox 153
590 University Hall Samoa, California 93364
2000 University Avenua
Berkeley, Califernia 94720 Richard F. Cottrell

Presidcnt
Daniel J. Reed Celludyne, Inc.
Public Service Consultanus One California Street, Suite 720

,

909 Fourth Avenue San Francicco, California 94111
Seattle, Washing cn 98104

Stephen T. Bryant
Jercme Suieh III Del Puerto Enterprises
Graham & Jarcs P. O. Box 1351
Suite 300 Patterson, California 95363
1 Maritima Placa
San Francisco, California 94111 Suzanne Resd

Ccanissioner
Boris H. Lakusta California Energy Cc mission
Graham & James 1111 Howe Avenue --

one !!aritime Plaza Sacramento, California 95825
San Francisco, California 94111

Ken Wilecx
John D. Cuinley Cevelopment Division

.

Public Utilitie: Comr.ission California Energy Cc==ission.

350 McAllister Street lill Howe Avenue
Rocr 5198 MS 42
San Francisco, California 94102 Sacramento, California 95825

Carl Martineau Mr. Bill Buttenberg
Consulting Engineer Union Oil CO pany
Energy Systems Planning Inc. Unicn Chenicals Division701 Uelch Ed. P. O. Bo:: 7600
Palo Alto, California 94301 Los Angeles, California 90051

Mr. Wm. Soudway Mr. Ed Edelson
Mobil Chemical Tech Centar Mail Stop 506-316
Maceden, ::cw York 14502 Jet Propulsion Lab

Pasadena, California 91103
Jchn W. Ball
Wickes Forest Industries Kevin C. GallacherManager Resource Planning Ross, Hardies,'O'Keefe,
6801 Avenue 430 Babcock
Post Office Ecx 305 Parsons
Dinuba, Califernia 93518 Cne IBM Plaza

suite 3100
Eill Kunt: Chicago, Illinois 60611
County of Hunbcldt G/ (l, o 2QJ ~{ ' ldOcpartment of Public Works Mr. John L. Clarke1106 2nd Street Manager of DevelcpmentCureka, California 05501 Union Cil Ocmpany

Union Oil Chemicals Division
P. O. E x 7600
Los Angeles, California 90051
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Public Utilities
Commission -3- March 22, 1979

cc: (continued) Mr. Leonard StefanelliMr. Richard C. Aberley PresidentVice Precident Sanitary Fill CompanyBrown and Caldwell 501 Tunnel AvenueConsulting Engineers San Francisco, California 941341501 North 3rcaduay
Walnut Creek, California 94597 gr, y, g e e,,e r

U. S. Steel CorporationRobert O. Stuberg P. O. Box 471 *

Residence Manager Pittsburg, California 94565Pacific PaperSoard, Inc.
West Church Street

x
.. . .. Jc ,. 3,u,y

Stoc. ton, Call:ornia 95203 --

President and General Manager

Allan Goodley, Chief California Products Company
P. O. Box 311Energy Project Evaluation Fresnc, California 93708and Control Strategy

vavelopment Branch
Mr. Richard C. LancCalifornia Air Resources Board
Cali$y Fuel Specia' listEnercP. O. Son 2315

ornia Enerav Cc= missionSacramento, California 95812 1111 gewe Aye,,ue'

Wahren D. Flinchpaugh '

Executive Vice President - Dr. Georce L. HershHumboldt County Operations Chief, Rescurce Recovery DivisicaPacific Lurber Company State Solid Waste ManagementScotia, California 9556S
Boara

P. O. Box 160908Richard F. Guay Sacramento, California 95S15Vice President
Wheelabrator Clean Fuels Corporation v_. Ro e . u.au.-,-
1050 17th Street, N.W., Suite 1107

_. ..

Project ManagerWashington, D.C. 20036 Energy Utili5ation and
Andy Glosecki Conservation Technology

Electric Powe.- InstitutePlant Manager .

P. O. Box 10412Stauffer Chemical Ccmpany
1931 South First Strret Palo Alto, Ca]ifornia 94303

San Jose, California 95106
Mr. Robert J. Howath
Industrial Sales

Mr. William M. Fine 55 Hawthorne Street
Assistant to the P;esident San Francisco, CA 94105'
Turbodyne Ccrporation
14111 East Freeway Drive Mr. Rchert Hodam
Santa Fe Springs, Califernia 90670 Synthethic Fuels Office

Development Division
Dr. Douglas H. Cortec California Energy Cc= mission
Manager, Ccrpcrate Development 1111 Howe Avenue
10100 Santa Monica Blvd. Sacramento, California 95825
Les Angeles, California 90067

Mr. ames A. Welty h4) hh}Pres { cent
Pyro Sol, Inc.
775 Harber 31vd.
Refwced Cicy, Califernia 94063
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Public Utilities
Co==iscion -4- March 22, 1979

cc: (continued) Mr. F. D. Parker, Jr.
Mr. Armond L. Polanski Vice Precident
Chief, Technology Branch Parker Engineering and Chemicals
Resource Eccovery Division P. O. Drawcr 31226
State Solid Waste Atlanta, Georgia 303C5
Management Board

825 K Street
Suite 300
P. O. Box 160908 *

Sacramento, Cclifornia 95816

'Mr. T. T. Ecdiak
General Manager
San Diego Power and

Light Company
Applied Energy, Inc.
P. O. Son 909
San Diego, California 92112

Mr. L1cyd Hecathorn
General Manager
Humboldt Bay Power Company
P. O. Box 1431
Eureka, California 95501 '

Mr. G. N. Burckhardt
Director, Planning and
Development

Gibbs and Hill, Inc.
393 Seventh Avenue
Neu York, New York 10001

Mr. Ponald Daniels
Manager, Revenue Reg.
Sot.thern California Edison

Company
P. O. Box 800
Rosemead, California 91770

Mr. Jerald S. Scheinberg
Director, Program Evaluation

and Analysis
U. S. Department of Energy
Region :X
111 Pine Street
San Francisec, CalifcInia 94111

Hr. Gerald J. Barna
NASA
Lewis Research Center
21000 Brackfield Road C ,i q POkCle eland, Chio 44135 t
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Public Utilitics
Commission -5- March 22, 1973

bec: w/ enclosure DVKelly
HCAllnutt APKilroy
SMAndrew KLKirkegaard
AFAriey KRMuhit:
RCAtkins W3Kudei
BLBaldridge ESLar.gley, Jr.
PSaumgartner RJLaRua, Jr.
HPEraun EVLathrop
JPChiara WCLester
GFClifton,.Jr. VHLind

,

HMConner TLLindberg, Jr.
LHConnolly CGLubbcck
JSCooper LRM:Donnell
JCCoulter FCMarks
PACrane CRMartin
EGCromer MRMathisen
NEDaines REMetzker
REDewey JGMeyer
JYDeYoung FWMielke
KJDiercks RDMullikin
RADraeger REMyer
GCDowson CNewton
WLFairchild JCO'K2efe
JFFallin HRPerry
RSFancher RJPeters
JPFinney GNRadford
WMGallavan FGRierson
LEGardner SERoberts
MLGaynor JCSchum:nn
EEHall SWShack21 ford
JKHarral GRSmith
JSHarris JMStearns
GFHeit: CNThissell
NDHennings DJThemason
SEHowatt REVierra
GIkemoto SDUells
GTJefferson GWest, Jr.
TAJereb JDWorthington
WRJohnson KG"aharoff
EFKaprielian

. 540 085
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Table 1
NE'J CO-CENEIATION TICO3ECTS UND' R DISCUSSION

LTAIPS ret'iST
FiltST QUARlER - flAM.i8 1979

!
e

lla x ianum 'gg
Date Estimated Electric Earliest

Pauject Nne Discussions Projec} Size Demand ProjectedfatgNo. a+1 l oc ation Project Descriptpn Deg:n tr '- in 1977 Status o fh r ; i c.u - La

1 Loutstaua-Pacific Topping cycle using May 1977 10 to 25 1. 8 tN Discussic.ns on going. Mij-l?S2 Z
Cosporation - Standard woodwaste as fuel Letter Agreemcut to retain
(near Sonosa) consultaat to stuity feasi-
(fusuccly fibrebuard) bility signed June 1978.

Feasil.ility study completcJ -
_

De c e mt.c r 1973 and now
being cv.aluated.

O
2 Ecussiana-Pacific Topping cycle using !!ay 1977 30 12.7 IN Din ossions on going. Not yet JeteriincJ

Co rg.orat ion - Antioch woodwaste as fuel Project t,eing evaluated. o
(fuimerly Fibreboard)

"i3 Crity 061 r..mpany - Electric power /stca.s Aui;u s t 1971 210 to 2')0 32.8 trJ Ccntract regotiations on- Fall 1934
li e b r i s t i c t .l p...arct uatug gasifica- going. StuJics etntinair.g

t i e.: psocess acturning o. project paraicters. I'U
stras for secondary I

recovery of oil IO 1

12/4 liatky oil Company - Flectric power / steam Septe:uber 1976 200 1.4 !!V Preliminiry discussion stage; Not yet deteroine1 |-

C at Canyt.a Oil Fie!Js pauject using tasifics- ( As r.uwed project not yet alred. Ha:ky [
acas Sant s !!a r ia tien process returning Mintwum) and ICanJE ase it.vestigatirg

steam for seconlary siternatives.
recovery of oil; or a
combincJ cycle project

5 l ouis) uis-Pa ci f ic Topping cycle using March 1977 30 to !.5 5.6 trJ In Septewher 1978, IGandt EnJ of 1932
Cuapurati.u - 0:aville vuodwaste as fuel propoaed to construtt, own,

M -~ aaJ cperate project. L- P

C would r.npply lard, v.t er,

a.ad wood furt. f.ctter of

Unde r st ir. ling s ig.ied
October 1978 Adeq-acy aad

. O, reliability of fuel supply
__

t~'

CC {] un.ler revitw. Cont act rego-
cp tlations on-3,oing.

ne.,,...,.
- FC

I/ t.!! capacity available tu the fCanJE system im
E.t.m -

2/ Total fsem several locationa $] ;
, ,,mm.

}/ Subject to chaage acJ final contract agrceccnt. Qg Hatch 23,'1979 1

mo u.m
M*y
N.4 a. Mag

& ga
e i

'
?.'e

.
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Table 1 (Co,tinued)

tu v imum
Date E :.t isa t eil Elect ic Earliest ''

Project Name
.

Discussions ProjechSize Der and Projuted Cats, gq {No. and location Project Descript ion Drean he in 1977 Status of O crat ion?'/ i

6 Tosco Co m p.,ra t ic,n - Use of actinery fluiJ !!a rtin 197 7 80 to 150 52.1 IN Discussions on-going. Fall 190f. b-
Avorn lle f is.c ry coke and hecvy fuct oil Tosco's studies nearing

for producing power anJ cornpl e t ion . C'
process steam. Con-
sidering gasification
and direct comb a tion. I

7 Texaco. Inc. - San fic(tric poues/ steam co- Spring 1973 210 to 290 16.1 IN Contract negatiations on- Fall 1504
~

Ardo oli kield gene ation ptoject using going. Studies contir.uing
a gasification process on projet'. paramaters. O -

act urning steans f or secon-
Jasy recovery of oil O t

8 Union 011 Cos.pany - Bottoming cycle using April 1977 25 .5 IN Discussions on-going. Early 1983 ACc.ntra Co.te County waste t. eat Evaluating citernatives
fcr a steais exclange.

9 tLb11 Chewical Company - Electric power / steam co- August 1977 4 3.5 PN t:obil project still under hiJ 193J
W oJland generation project consideration. If project If Iroject is N

is authorlied, some saiplus autLari:cJ
ene r gy raay be available to M
ltandl.

10 DianonJ/Sunawcet Inc. - Topping cycle using Lec ec.t.c r 19 77 5 to 7.5 3.3 tN biscussior:s on gatr.g. 1:ot yet ac t eir is.cd '

Stocktuin walnut sbells as fuel Avaiting li/S's respouse to I

offer of O vecbtr 3, 1978.

Il Stauf fer Chen:ical Electric pover/ steam co- October 1978 14 6 IN Discussiona en soing. Pre- Hot yct deteimit eJ
Coc-p a n y - Saa Jose generatica project liminary cegineering anJ

cent rat prigiples being !
studied.

_ _ _ . |

e .s 4

-1/ All (apacity availab!c to the PCandF. s utera. " , >
March 23, 1979

2/ % bjet' to (: an;e and fiual cor. tract agreciaent. pN -3
,~ i

.-

'

s p. m
C r\ .

n .s
w . s us
p% ,i*

g

L il r. )
Q .m:. wrvs.,

era $

N p
m

.
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Table 1 (continued)

liinimars
Date Estimated Electuac Ea i-l ic 2 t

| Project Name Discussions Projec Size 1;ca.a.) Project-J !at N
| No. am 1.o c a t i ..n P roj e c t Descriytfon B.'E4n l'W in 1977 Status <,f Or.cs.tata /

12 F61:n lE. 77 Beale St. - Tepping cycle Janasiy 1979 0.0 to 2.5 3 tN conducting preliminary Early iM2 l'*

Sasa francisco feasibility studies.
~

-,
!

1) ICan!E Ce:Ler Coa- Bottoming cycle utilizing January 1979 3.4 50 W Evaluating alternate 6aste Estly 1981,

| pressor Station - waste heat from gas com- Leat recovety systecs and
Gesler pressor along Lire 400 - working fluidc. Ai r c.ai s- _

(Canada to California) sfon excqticas aiplied for
in February 1979.

Total 822.2 to 1086.4 O*

i
'

.h.

V'1/ All capacity avallat,le to the PCandE system
Harch 23, 1979 .

2f Gubject to change end final contract agreer.ent

01

I.
l

.

W3
h ,Y

j C3
(1 f')
. . . - .,
C.",_ /

.

A

:. Ti ~~'
c'-

(: _ .m,
sfL . r/
V2 % n
hir j

*4e d
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W** CD
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Tat >le 2
EtiERCY RfCOVERT TitOH SCLlD WASTE P'!OJECTS l'NCER ACTIVE DISCUSSIC*l f4

STATUS RTI' ORTi

'

IIRST QUARTL2 - MARCll 1979 ,
s.m

.

HJ X 1 BiJIS *

Cate Es t taatrJ Electric Earliest
Project Nase Di s c u.s s ions l'rojechCize DemaaJ Frojected tatg

h s..! location Project Dencription B e a, a n HA in 1977 Status _ o f Oge r a t i c :r-

1 H u..bo l d t Bay Fowar t.'uodwes te fueled power 1975 40 Nat Negotiations on-going for 1931
Ompany - Eureka plant Applicable FCan.tE purchase of tbc full g

culput of a 40 t"J wuotuas te
j fueleJ power pl at with capa-

bility to burn w nictril soltJ O
sagtc. The lioc.hu!Jt Count y,

*

BoarJ of Sape rvi60rm 1.au Je- A
signatcJ llaobolot Lay Powe r Co.
as prnpartnt o f' ti.e Co..nty y
Recource s.nJ kccuvery I'roject.

2 Fyro Sol, Inc. - Solid waste fueleJ pyroly- Hay 1977 4 Not Int er tra actccment afEneJ January 11, 1975
FeJwoo1 City sie process producing a APPL! cable January 11, 1979 Initial ,

8
1 o .4 BTU gas wt1ch is deliver 1<n 1,ep n Januity 17

'
''

| uscJ as i. eat source l'J 7 9. I.u nt,-t c r o c oc t r i.c t
I for e tcan g,erera tic n r:. ;o t i a t i r.r 3 ceirin,1 cow

pictivn..

3 San f r.uet ac o SaltJ waste fueleJ power 1967 27 to 40 Not f!!scusri.ni Letweca City anJ 1953
Reuvurtc Cuaversion plant Appiteabis Co rut y of Sa i Franet sco,
C. nt e r - be g ot.ona Sauttary F!!! Cenpsy; (:,ic)

ca 3 P.'a . .. . en-toicp,; Pra n ji
j will aLUe r'.rket !ar the

j er.ert y r ec ou t cJ.

anw &C

-. CD
If 1.11 ccpacity a.atleble to ti.a FCanJE sys ters o f' .

so- J
2/ Subj.ct to ch any.e anJ final centt act a gs c eca: n t March 21, 1979
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Table 2 (ContinucJ)
,

Ita m i nas P3
Date Fctf.atel Electric Earlitst

Frujec t Narce Di s c u.s s t u.u traje:t Size De c.a a l .'r oj 2 c t e j i'2 t ,;f . . ,Lji43 en,t to:.sticu Project Descriptten Pe?aa 1:U in 1977 Strtus ef J ' . c. t t ' .-
"

4 11 . 5 . S t re! Corpo rat ion - SoliJ waste fueled power Oc t ob e r 197 7 No t Ye t 57.7 titl rhare I study ccspleted. Not yet deterifrcJ 2
Pittelusg plant with steas for La t c r a:1ne J FCanJE bcs provideJ

U.S. Stect g.quirtr.ar.ta $10,000 toward Iha.c 11 c f
11..- feastbility sttly Letog
a:ntnistcrcJ by Contra C r,ta -

County. Erogra a report
scheduled for review April g
1979.

t

U l5 C.slif ornia ProJuct s Solid waste fueloJ power Septruber 1978 5 2 Calt f urnia Pro 3uc t s Co -:.any N0 t y e t de t e rr.i n :d
Ccep.u.y - Facano plant a s' c t FCanlF. In Febr u.a ry.

19 79 to c u:v.1Je r g a rci. t. in g 2n
s t 2.2 P;4ndL le tsvie log
this prc/N al. g

M
Tutal 76 to 87

,)

.

.

1/ All capicity availsble to the PCanJE system except that California
Frojucts pretoace to r4ke avail.able 3 HW f ro.a its prcposeJ 5 hw project.

2 / Subjcct to rt.ange sad final contract agrecrar.t. tiarch 23, 1979
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Table 3 '

POWE R PUFCI AT.FS f Feet 1:UUc.1RI A!. rRoi,0CFRS N
. 5 TA UT. L $rO.' f

,' IIRS T QUAltit R - MARCII 1S 79 a,
l
| Z

Locationi cf Eatinated
Generation D.scription of H.intlily Fuergy Delivery

& tbne of Setier Fac i l_ i t y Cenera t iois f c orres Delivery in M'.I Statos
,
I

-

| t Dow Cl.esitcal Cospany Pittsburg Can tuihine generation Verteble 15 Cont r ac t e s t r au t on i.r.de r J i sc i.n a t on.

o
I, 2 Ccorgia racific Corporatinn Fort Bragg . Woodwaste f ueled generation 0.6 n1111on kwh 1.2 Lorig-team contract ne g o t i a t to.as on-gaing,

to incrc se ca,isbility of delivery'

facilftte: to a rnican of 10 ::: All O
;

J. l i ve r t e s a r e "a.u s g. l.as".

! A
i 3 f.eula t eina l'ac t f ac Corpo ration Sacio s Vaatwante fueled generation 2.6 million kwh 8 trod-t c ru cont r a :t nego t ia t t o.u on-go.ng

|
to increaae tapalallity of delivery y
fac111:1cn f r om 7 !N to 20 M'J. All

,

deliverles r.ru ''saa r g l u .**. pg

4 PacilIc Imnt-e r Company Scotia Wm4 waste fueled generation I:o t y e t 5 Initial contret L:w; rocif te (xA.er
Oeatinated will la prepared to cus,tinte d t . % e im.s

in early 1979.

5 S t ..uf f e r Cl.emic al Con.pany Hartines Waste liest recovery 0.1 r.illion kwh 2 Exist ing cont ract may Le te rtilac ted
on one senth nstice.

t

6 IJel. eval lus hinc Oakland l'icael tca t facility Va r i etale 11.5 D i sc ur e t ora on-ge t og .

|
Total 42.7

I D
I gutw)
I Nm Harch 23, 1979
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Table 5
I NA CT I V E l'80]ECT S N *

STA1US koroWI '

FIRST QUAla Ea - MAkC11 1979 ty.
.

2
* Date Zetir.ateJ Date

Project Name Di sc us sic as "ruject Siro Project Becas.e
No. and Lo<mtlen Project Penctlption Scran NW Inactive Status

-

A louisiana-Pacific Cur- Topping cycle utilizing Hay 1977 5 August 15. 1978 Project withdrawn at L-P's request. i
posation - Rucklin wooJwaar.e es fuel O -
(furwely &lbeeLourd)

|
8 Worthington Industries - Solid wasta fueled power Tsbruary 1978 2.9 Augu?t 11. 1978 Project withdran at Worthington C y

l'acuno plant Industries request. *

.h !
C II.e l n Ind..$ t r f es 1.umbe r Topptrig cycle ut ilizing July 1977 2 Decewber 1.1978 Cus tomer ahnJoceJ plan f ar :

Coopas.y - t icbe r woodwaste os fuel co-rxueration. ig

0 C. P. Netional anit Topping cycle ut ilising August 1977 ) De ccabe r 1. 19 7 8 Project witt.drawa at t'. P. Nn ional N
Coin 1.unt.cr Co. - woodweste as fuel r e.luen t .
Sm .anville ,

0)
*

-1/ But treing cycle ut illring Noven.be r 197 7 11 Nrch I 19/9 froject will;Jessu at request cfE
, _ _ _ _

wante liest. p r op o n.n;t .

Total 23.9

I

I

b

I,/ Not ide nt tiled tay indus try's tcqucs t.

iiarch 23. 1979
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ATTACHMENT 12
' '

-
.

. 4 .
- ,

r. : u~ . ,, . ~. .a-- ..
-..

h.'.' 3 0 'I w I ,T-

L.' 'n . c;;t. -
*

.s. s . -.s.s. :. . . - 4 n
. - ,

!

1... .. .. . , , IT . w e. u.a F F M g'd
. . . .

.mm. '.s.
r !a ,!i >

u .-~

Subject: CTUC Staff Tcquasa 2../ ;

PGanC Goal for Cc-C .'n . rr.tica [
- .

Omr i-icn .by_1?"4 ,

The attached recrandur. ( Attach- ent t.) daccribes rbs C9CC .

rteff's effer to re. move its nogctive retir en PCandE'r -

cc-gencretien (including tecrte reccvery Troj: cts) pregran
for the 1980 rate cace, if FGenC cecepr the C?t'C' ; cal

of 700 m: operating by the crd cf 1935 cni' .:00 m. under
cont cet by the end of 1930.

'

The CPUC staff'c gecl differ trcr FCanC'z current rese rce
plan which includes 497 :': cf ee-gener.nic- by 1905 ( .i':tc en-
rent '). Althcugh the C2CC staff Jc s cct ask that FC:nir i

charge its reccurce plan fer the rate c: a :c reflect a i

higher ceal, the irplicatien ic th re t!.ac through CII 25
the staff rev be atterpting to influence the count i.o be -

included in 10:ndE's resource pit-.. Furtn-r, the C?t C ct ff
.

Fac developed its qcal by including cere and excluding cther
rpecific prcjecta licted aJ teti'.'c pctential projecte in
TCandE's cuarterly status repert to the CP C.

If PCand! accepts the principle of a highrr ctated gocl then
is included in its rescurca pie.n, the C2CC staff vculd crnect !

an cxplanatic.- if the gecl beceres unM.evinebic. ,'

For the follcwing renconc, I rcee: rnnd that PCanc'E accept
the principic of a highcr stated 1905 gcal (withcut ecdifying
our current rescurce alen) for cc-generatien and .maste

' i"er :-ta ting FGandS ' c jrecovery projects; that the ve'da'5 '

ecal would be PCandE's current cuarterlv statue re-ort; t
i . . ,

erd that the goal would be the tetal of these activa pr :ec:o
.

which p cvc to be ecencrical (Tablec 1 threegh 4 of Attach- i

rent 3) listed in PCandE's quarterly ctatus reper to the '

cnnens
.

1. If the CPUC staff accepte, it vould re: ove the staff's
necative rating on PCand:'c cc-gener:tien c. roc.rar fer '

the 1920 rate casc.
.

0

- ._ . 7, ,

m m F. q D man 9's5|1;
'

i

h,h E ' ' [ -( [ ',1C U L>st i d d %{ly
'

's 3

!,,

.

= = = * ~ mammmme= -w .<mm. ,e- . - - .m. _ e -ouw . . . . < = = - m



.

I \ .
'

7 4 't j f' 'J>
~ . * 6

4 LJ V /. A,.,, ,)
> '
'

~

.3.- n ...; 1 3 , e e 9
-

L .,.. . . . ,I . . . . . . ,h. .,.n . 4 .7 -,. . c m . e.. . r .. .

e-... a a s.-.a. . .., u .s i. _ ._. ., 4. .. ., a .g , .- . w,
.

..- n .,.y .., --- 3 . , . - -. ..~. . . .
,

.. . - . . . -<-

for snpl..inin r v.-hy the gen 1 in cr is nc 5.2ing ::st,

er ha chat.7ad (i.e. , lath cur c entua report and
rezcurca pl..n ;.re dync.r.ic docu nntc).

3. It uculd arcid the p :'iblo neg::tivo fcclings cf
pottn?.isl cc-qcncr.ter: uhe would pxbcMy lucrn that
they had been c:tel .cd fren I'2:ndZ'= gcal if the CPUC -

stalf'c c prc: h fer defining tha goal ucra used.

a. ,._ u o u .' ' a- 1 1 .< ' k. .-, 0 ". .'. 'a p.. o c .u. s". .. , a 'o c ~ ..m. . ea_ - . ~ . .

Without a nc.I nu=bor, ca prope n ny the CPCO st.lff,
1.uing intrcduced (that lies acccfhora in catWeen the
activa POa.d pot:ntial and PCand2's recource plan)
as a n.re-dater *'.ined influence cn Iba cutccrc of CIZ 25.

In ordar to r'ent the recrn ended 19';5 goal of tim active
pot:r.tial liated in PGand2's quart :rly reper , c9prepriere
action planc and schedules cuct be pr.. pared end m.e p l e ::u s t
be azzinned to acect-elich the goal. Wi.h v.our ac.c.rovalr c3
will precand to develcp dese cetion ^c1ans and :.anpower naads

'

and .idi1 4a" ora the CPUC ?taff cf cur planc.

. ' . E. EALL

JC1/rGEicr:en (07U:) :jkb *

/
cc >/ Cd:rards

n.243 .ys
. .

17.ubit:
1.'CLoa ter
JGlicyer
IIRPerry
m. .d-s, ac,w.c lc. ,.. .. .-

CNest, Jr.
JESchumann

Attach =0nts A and 3

...~2 . .)qF1:
'

,. ) s* Ae /. v

' h~ 3 ' '. *T 1 E4' ,g4yp g-w T',,] '

*

. p;,>. . . ,

{ }SN 4k$U
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April 3, 1979

I Lr. .,F.t_n, D Lm. m. 0 . h., e r -.v 4. ----

Subject: Meeting with CPUC Staff Concerning Staff
Evaluation of PGandE's Co-generation
Procram

.

Cn March 26, J. G. Meyer, A. P. Eilroy and F. G. Rierson
(PGandE) met with John Quinlay and Jeevan Ahuja (C?UC Staff)
h discucs the CPUC staff's evaluation of PCandE's
co-generation program for the 1980 test year rate casc.
Essentially, the CPUC staff said that a PGandE commit =cnt
toward a goal of 400 IG7 in co-generacion and wasta recover'y
contracts signed by 1980 and 627 MN (Mr. Ahuja called J. G.
Meyer later to suggest that this figure should be 700 MN)
operating by 1985 (Attachment 1) would resolve the CPU
staff's concerns and uould rc=ove the negativo ruting the
staff has recommended for PGandE for co generati:n.

PGandE replied that major uncertainties affect cny conmit- .

ment toward a goal (e . g . , FIFUA, PURPA, econc=icc, fuci
supply, environmental factors such as air quality, and the
desires of the other party as a potential co generator) .
The CPUC staff said these were legitin. ate reasons for a
lower anount to be used in PGandE's resource plan (497 :C.' by
1985, per Attachment 2). *

,

The CPUC staff said that PGandE's resource plan includes a
satisfactory accunt for the rate case, but OII 26 may be a
different matter. The CPUC staff views GII 2G as being the
vehicle f or the CPUC to develop a rec 0 .mendation to the CEC
regarding alternative energy resources for the CEC's
biennial report. Additicnally, the staff believes that 0:I
26 will thoroughly examine PGandE pricing policies for
co-generation.

The meeting concluded with an agreement to =cet again befcre
April 16 for PGandZ to answer whether a higher goal for

540 096
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Memorandu:n to the File 2 April 3, 1979

co-generation (beycnd PGandE's current resource plan) can be
agreed upon for the rate case, without changing PGandE's
current resource plan.

.

Y. Y1. h M~

F. G. RIERSON
,

FGR (3744) :mrm

cc: NEDaines
.WZdwards

EEHall
A.PKilroy '

KKubit:
WCLester
JGMeyer
HR. Perry
EWShackelforc
GWest, Jr.
RBWilliams

._-

Attachments
.

.

e ww. me e

.

540 097
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Table 1
NEW Co-CLt.LMTICM PRO JECTS tlNDil; .*)lSCUSSION

STATUS MP0hi
FIRST QUARit.R - ftARCal 1979 t

i

i

Hixisius e

Date Estiasted Electric Earliest 'Fauject Name Discussions frejer- Size Demnd D.FrcjecteJ Date!No. and I.oc at ion Project Descri gion Cezan Il J in 1977 Status c f Ogr it ir.ad
_

1 Louisiana-Pacific Topping cycle using Hay 1977 10 to 25 1.8 IN Discussions on golog. 111d-1962
.:.s

Comparation - StanJard wooJwaste as fuel
(near Sonora) Letter Agreement to retain

consultant to study feasi-(foamerly libreloa J7 tility signed Juse 1973. -

Tenibility study co q leted
pecether 1918 and ccw
Leing evaluateJ. g

2 Louisiana-Pacific Topping cycle using liny 1977 30 12. 7 PM liscussions on going. Not yet Jetermiced *'
.

Corporation - Antioch woodwaste se fuel
(fosserl/ Fibreboard) Project belog evaluated.

W
3 Cetty 011 Coupany - Llectric power /stens Angust 1971 210 te 290 32.8 ITJ Contract neptistions on- Fall 1984Bahrsfie!J project usina gasifica- y '

golog. Studie, continuingtion process returning ca. project pas sa.: tera.
steam it,r accoadary q
recovery of oil

4 Ilusly Oil Coupany - 21ectric power /ateam September 1976 200 1.4 HU Freliminary discussias sta::e; !.'ot yet Jeter.aireJCat Canyua Oil Fields project using gasifica- (Assu.ed project est yet nized. }foskyneat Santa Ifaria
f

tion process return b3 ttini a ce) anj P0an.!E are inw stigaticalca:s f or secoadary alternatives.
serovery of ell; or a ,
coul>lned cycle project

5 louisiana-Pacific Toppet$r cycle velrg tiarch 1977 30 to 45 5.6 IN Im Septeuber 1978, PCenJZ Tc3 cf 1962
,

Cwsporattua - Oroville s.,oodwaste as fu.:1
propened to cc,m truct, cos,
ar.1 operate p:oject. L- P
vouiJ sorgiy laaJ. wates,
acJ wood fucl. i.etter ofTj ~

buJerstan!!ng sipred,

gme Octot cr 1978. AJe;cacy aitw $'*#
reliability of fuel r;pplyf[ ur <iz a r e.f r t. Co. tract reto-

i

i
. sw (1 t i n t i c.a a t v pi t:,; .g6 s_Y

| .>
+ '' ,m g,

.w. J LNI/ All capacity y allable to the FGandE system L7 (jg o {*,t

2/ Total fat,a several locaticca
W ., , ,

,~g y.g -

. ~w + .
-

]/ ::obje c t to sintsje an.1 f inal cont ract a2reinrtt. au g: s h. arch 43, 1979
.

~
.

.

O r%m ;.,
f M*' .s

-

!

i

.
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Table I (Continued)
i

Maximum
Date E s t ima t e.1 Electric Estliest NPro}ect Name Discussions PiojegSize lic naul ProjecteJ INtgNo. soJ location Project Description _ Eegio jMU la 197) Status ( f Or ra t s uf

1>6 Tosco Cosporstlou - Use of refinery fluid ?! arch 1977 80 to 150 52.1 IN Discussions co going. Tal! IH4
|

'

Avcu Hefloesy coke and heavy fuel oil
Tosco's studies f.eartet .'sfor prodacing power ard cospletion.

fprocess etcas. Coa-
sidering gesificatioa
an.1 disect cosbustion.

~

7 Tenaco, Inc. - Saa Electric power / steam co- Spring 1973 210 to 290 16.1 IN Contract negotiations ci- Tall 1984
.

Ardo 011 TieIJ genesation project using going. Stu. lies continuin2 g i
',a gasification process on project g'arametera. tretusning steam for secon- [ ,

*.s'dary recovery of oil

8 Union Oil Coa.peny - Bottoming cycle using #rril 1977 25 . 5 FN Discussions on going. Early 1933 )
Cl

Contra Costa County wa6te Ecst Evaluating altetn.itives

fur a stems 6xchange. g g

9 tiot,11 Ct.esical Cczpany - Electric power / steam co- August 1977 4 3.5 tN Hobil project still under Pfid 1980 Nh dnana gener tloa project consideration. If project If project is
is a ittar tred, sc,tt susplus attbarircd (M
enerd a:y 1,e available to ,

l'OsadE.

10 Diamond /Sunsweet Inc. - Toppfos cycle uslog Deces.ber 1977 5 to 7.5 3. 3 PN Discussions on scing. liot yet deteaulardStocktoo sair.ut shells as fuel .
Atalling D/S's res;onse to,

offer uf Ioved es 3, 1910.

!! Stauffer Ct.ecical Electric pover/steso co- October 197E 14 6 131 Disc'sasters un r.utes. Pr - P t yet 6 ter;.iacaC.4pauy - f;au Jose gencratiou project llis t a e t y cr. g i ic e r i n e, c ri e

contract p.inciples beicg
studied. ,

.-rN '

C~D
('a < 31/ All c ecity available to the TCaadE systen. *I.

*#
2/ Subject to c!:ange and final contract agreement. tiarch 23 1979

p,
u.

6 La
e 'M pc- na

3C $.O
.,

S*- 3
4

6 .EE

s D
o
N

.
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Table 1 (ContinueJ)

if a n f u ua
Date Estimated Electate Earliest P~aPsoject Name Discussions Projeg*,Sare Deuand ProjectcJI;atgHa. and Ioc at ic,a Project Deser Qtion Octan ifW - in 1977 Statue of Operatien-

, j
12 FCandE,11 Beale St. Topping cycle January 1979 0.8 to 2.5 3 !N Conducting preliminary Early 19J2

-

Sau Francisco
feasil2ility studies.

.

,,
'

5

13 EGandt Cerber Coa- Bottoming cycle utilizing January 1979 3.4 50 KV Evaluating alternate vaste Early 1531 'raessor Station - waste Leat from gas cca- heat recovesy syste.a and
-Ge s t,e r pressor along Line 400 m.orking fluids. Air esis-

(Canada to Californta) sion ezen taoss applied for *

in Febru.ary IH9. g
!

t-

Total 322.2 to 10:5.4 *

04 |
*

.

_ IO
1/ All capacit> nellable to the PGantlE syste:a

March 23,19792) Subject to (t.ange and final contract a2tcenent '

g
,

e
a

$

m '
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,

u n'
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'Table 2 I s*
ENERCT PZCOVERY TFDM SOLID WASTE PROJECTS 1%ER ACTIVE DISCU3510.4

STATJS OT0af t
D !IIRST QUrRTEA - t!AKit 1979

,

m t
2.

M3alcum
Date Ea t t u ted Electric Earliest

'Froject Nas4 Clo c ue s tone PrwjergfStue Letanjh anJ t oc at tori Project Description Larsa IN- in 1977 Statum _nf Operarlo w
Frojected Datg _

1 Ilust.oldt Bay tuver Walveste fueled power 1973 40 Hot tiegit tations on-going for 1533 O [
t

Coz.pany - Eund a plant
Applicable FCandt purdiere of tie full

r
output of a 40 MV wac4ve:;te ,

fuelcJ pover plant with capa-
i

bility to burn sunict st solfdi 'Q* waste. The llwabolJt County
Saand of Sug.ervi-one h u de-

signated Itual,oldt aer Pouct Co.
as proponent of the Couaty

,

Reaaurce enJ Pecovery Project.
2 Pyro Sol, loc. - Solid waste fueleJ pyroly- tiar 1977 4 Not Interim agreev nt elgued Janary 17, 1979 UIRedwood City ele procese proJucing e A plicsble Janu.ary ll, 1979. IntstalPlow BTU gas sh.cla la

nacd as beat sourca ciellverice 14 gan Janu sry II.
1979. ter.g-teris contract

for steam generatisa
nu ottaticim neartad com- ~

pletice..

, .

3 Seu Freactoco Solid weste fueled powar 1967 27 to 40 Hot Discus = tons be tween City and 1993kasource Cenvera ba p l a r.t
C=ot er - Er tabano Applicable Count y cf Sna Franciscu,

Sanitary fill Cmpsr.y ($FC)
anJ FC wdE oc-;>tod; PGanJE

4will sak a t a n',e t for the
es.crgy recs.ere!.

4

aw).%_

1/ All c pacity available to the FCanJE system
b)

--2/ Eubject to ihtys ud fi.at coutract a$re<rint e-* i Itarch 23,157) 'av J

bbu
~.irv.
Mfat s( g

Ci~_d '

,

5s sr . . ._ ,
ser
g

3 y,

.



Table 2 (Continued)

bl
H2simum '

i

Date Estimated Electric Estliest p, |P s oj e c t Ita s.e Disc us a t ons Proj ec h$i z e De:na nd Frojected Cat 97 ih and l oc at son Project Description r e y .i n HA in 1977 Staene of Op ma i rr
.A- ,

4 U.S. Steet Co:porat:ca - Solid weste fueled paver October 1977 t'.ot Yet 5 7. 7 NW Thase I stu dy corpleted. |!s t ;e t de t er.r.tn:3Pittsbuig plant with steam for Deteratred rcanJE har. psovided i
.

U.S. Steel reguires.ent s $10,000 towerJ thase II of |ti.e feasiblit ty study being -
_

~

aJoinistered by Cont ra Cos ta !
County. Progress report O i
scheduled fer acview April
1979. ( ,

'
'

s
5 California Products solid usate fueled power Sep t es.be r 1978 3 2 California rrr.f ucts Ccor2rF I;at 3et deteratociCuaracy - Fresco plant asked PCar.JE in F.:bruary b, j.

19 79 to tw.a t te r l urchweir.3 '
s t e tta. PGaudd is reviewtog b3 .

this propsesl.

N

Total 76 to 89 Os

a
.

'.

I
. ,

~1/ All caractly avstleble to tite FCanJE ayates except that Cal'fornia
e

FtW uste propoace to make available 3 h*J fron its prcposeJ 5 H4 project.
|

2/ Subject to charge and finst cectract agraceeot. Itarch 23, 1979

;3 |

~ . .

O ,

I
e ,w] !
m. g

'Y
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Table 3
POW.it Ft'P, Cit M ES IPTt INM:STRI AI. TROf't (.F RS :-

STAiUS ki '-ear
TIEST QUAL a r; - PDI Cl 1971 2- |

. - . ..
.

Location of Esticated *
Generation Pe nc ript te.n of hocthly fue 4y tellveryba. th r e of 5eller Facility , Ce ne r.it s o n ra cc c.e tultv.ry i n F.* seg _

1 Dow O .mical Company Fittsburg CJs tulline generat tore Vuitrbla 15 Centract cater 21au under d11consten. g.)
2 Georata Pactfac Corporation fort Br8Ed . WooJwaste fueled genesattom 0.6 nitlion k wta 1.2 Iur.4-acra contract oc;ettaticia vn ;olog

,
to increase cs;stility cf J-Ilvery ' J t
fic111t f ee to a r s el ua cf IJ p.s. All i
de li ve r ten a t e "su r p l a'.". [A 4

1 toutstaam Pacific Corporation Sa mo a Woodwaste fuelcJ gencration 2.6 alltscn kwt; 8 Long-t e ra cor.t r z:t n. got ts t t u - cc g a s...; p3
to insteise casat.lt.y cf .8 2'is7ayt

f acilit t.a is ca 7 ha to "O . '. .il t
d eliva rias cre "sunf os". !l

l4 rectile t umbe r company Scotia Wondveste fueleJ generatton Itot yet 5 tuttial contact uaJc; rectile t u:.t cr 'N3 8

estis4ted 6111 be pripered to contir.oe dieeus.tce.s e

in sarly 1979.

5 st auf fe r Ct.calcal Company Martines waste heat recovery 0.1 c!Ilion ksh 2 Existing contract s:y te seratnete-
'

e ou onc ser.t l. s.c t ic e. 6

6 Delaval Turbine OaklanJ Diesel test facility variable 11.5 Discu2ator.s on-goin3
t
!

Total 42.1 i

""1][]
?

;

CO ,

C# K i* (f Hsrch 23, 1979
% '

.'
,e /spe 4J JCS

co.
q

&^9 E J
EL ~;{

n' ~bpt M n4
OW F. ts

fwNh

:: 1; ces
ac~
%p .-
P ,

!
.

.
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Table 4 NJ
CO-CEN!'A.ATION FNJECTS OF OIHER INT!** *5 AllECT!!k; FCanJE i

!STAWS RTr0PT D
!!PST QUARTER - itAAC11 1979

I -

e

!.oca t ton of totIsateJ !
Ceneration Dencription of Project Stae

t
H.s . N a o.e af t'nt ty racility Cer.erstlo.i Proccan (flW) Stat +ie

1 City ut sauts Cissa and Sar.ta Clare Topping c yc le , co.4tue t ton gas 10 Discusatons with City of Sar.ta Clat.: are OCalifogul. l'spe s boa: J Company turbine uith uaste I.est boilere s
on-goir.g ta occurn.odate stic ca-gen: ratio 2

.

project. V
2 Outweietty of Califounta Davis Topping cycle, distillate fueleJ 3 Discuestor.s oa-going; egrecaert enrecteJ C. ;c.rd ua tio:a turblae .

soon on c9mt ractual art mgps nte.
y$ct.rJalcJ <tet etica J aac Is79.'

.
g ,

i
_

N
,

Total II

O
.

6

'

* Pf a r c!: 23. 1979

I
i

*

i

,

C O., 'h
em

ss.si
hs4 % t
af ~

I
tc;D u1 . -

- .. n tg+:.J ,-
-ev. L- !

F 'Y ' ' g

aA:J
am~ t

M} ,' )
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'NTehle $ .
.Itact IVt, FRnIECT:,
*

SI Alt'S 8tPi RT "g
!FIRST GUAHIL A - P:3ACH 1979
'

l'
i

Date Estir.ated DateFroject Nace *

Di sc us sloru Project Stre Project Becanefio . as.t lo(stion Project Description trein tf t Inactive St a tt.e
-

,

A towtetana-rectile Cor- Tepping cycle 6tilizing May 1971 $ August 15, 1973 Froject withdress at L-F's ter,uest.
!pos at ion - Backlin woudwante as fuel

(f ormerly Fibreboa:J) 8

"'
S Wr t hing, ton lu jas t rie. Solid waste fueled power February 1978 2.9 August II. 1978 Froject withJreva at L'orthington fd

=

Fresnu plant .

Industrice reguest.

C Hosa I n,f..a t r i ce Lust,e r Turping cycle ut titring July 1977 2 Decembe r 1,1976 Cus t one r m', ardor.c3 Ilen forCoepany - 81rter woodweste as f u.*l
co- te s.c r at ion. N

D C. P. Hattonal cnd Topping cycle utillatng Augus t 1977 3 l>ecembe r I,1978 Froject withori.vn at C. F. tiatloaal '
I

Cu f n f.u Ae r Co. - voidwaste se fuel <3s wenville septat. i
"

E --1/ Bottoning cycle utillaing . low e r.be r 19 7 7 11 tiardi 1. 1977 Froject uiti.Janun at rc:vv:t afvsate f. cat. ;
proponcot.

a

'.
Total 2 ). 9

.

.

<-
1/ Not ident if t eJ by indsus try's sclues t.

v
.

March 23. 1979

D W
.

C"3 '
-

y'
--
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gas frem Ocw's Sh2=an Island wells, :thich is new acid to ?CandE, is far b C:w
the levels expected. A latter :.nT2 iring as to tha icw rates of cake is new

.

Ibeing prepared by *:r. ::cLecd. This letter n il be reviewed far cencisten:j
with our overall Ccw approach befere it is sent. -

'-3/-'

.n, . f .3 7./
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JCh'orchington
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BWShackelford
W3 Kuder
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"'HIS AGPCZ:Ci"', dated as of Cetober 25 197G, by,

2
and between NO,T.ir?S CALIICF;;IA ?C*tI?. ACIMCY, a joint pcwers

.

' agency and public agency created under the laws of Californi ,
hereinafts: Callad NC?A, and Occrgia-Pacific Corpcration, a

corporatica organized and existing under tha laws of the

State cf Georgia, hereinaf ter called Gecrgia Pacific,

W I T N I S S 2 T R:

WHERCAS, Oecrgia Pacific generates electrir power
.

at its plant at 70r*. Bragg, Califernia, hereinaf ter called the

Fort 3ragg Plant, and desires to sell the additional encrT/
,

a
so generated surplus to its needs; and

WEIRIAS, N'?A desires to purchase cuch ciectric

energy fr::1 Georgia ?ncifics

NCW, "*HE ?I?C RE , the par ies agree as foll:ws:

1. NC?A will purchase, and Georgia ?acific will sell,

electric energy generated at the Fort 3ragg Plant surplus to the

needs of Cecrgia Pacific, as provided for herein.

Cecrgia Pacific shall centact NC?A at the Office cf

its Executive Oirecter, with infor- ation en the quantit es

of surplus p:wer avai.lable and the ti=es that such pcwer will be
available. Unless otherwise agreed, this inf:.v.aticn shall be'

provided to NC?A no later than 2:00 p.:n. en each Iriday for the
.

next censecutive week.

2. ::C?A will pay to Cecrgia Pacifi: for electr*:

72 per kilew:tt ncur:onergy : reld a : re.=t equ=1 m

. ~ . - . - -.,4%%B o "'*t% 4.'L i . . . , .. ~ . , - - ..m ee b

sh -

n ; - ''F ,;n ~}
I|.n m f, ! Jp L,N| UJdiidf i

#

t ^4
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: g i .1 Pacific shall till ';C?A M c a ll sac. .cgy su plied in

/ calendar nonth within ten days af tar the nd cf ch centa
w
j i hC?A shall make payment within 30 days af ter :::ceipt of such

.,
-.

The price :pecified in this section will te adjusted.

tard or downward, effectivo ever'y January 1st and every July

,

_ a #W: the date of this centract in accordance with the per- '

. :*a,a sf increase er decrease in the Ccmsu=er Price Index,

.. Items, U.S. City Average, Unadjusted, (published conthly by

i Cureau of Laher Statisti s, U.S. Department of Labor) . If

slication of the Censumer Price Index shall be dis:entinued,

a parties hereto shall thereafter select and use in if au there-

.a substitute index for the cost of living for the State of

dfornia, as it shall be ce=puted and published by an agency

the United States, the State of California ce by a respcnsible

iancial periedical of reccgni:ed authority, such scur:e to ce

.ected by the parties hereto.

3. Georgia Pacific shall ':ereby assign to NC?A any.

jhts Coorgia Pacific will have now or at any time during this
.

ccment to purchase any right or interest in or to the step-

,
muhstantion constructed for the Fort E gg ?lant; pecvi .ig ,

,
rever, that no right to purchase the real property belcnging

*Cecrgia Pscific upcn which the step-up subst: tion is lccatad

.11 be given or assi7ned to ::C?A. In the ovent NC7A dces

pire through this assignment, any interest in the cubsta: ion,
' I further in the event that subsequent to acquisition this

cem.nt is term.inated, Cecrgia Pacific is hereby granted the
.

;ht o buy any and all interest of NC?A to the substatica at

?N'- cest.

4. "his agreeewn. =Ay Lu tar.in:t:1 5; c f. " ? - ?>r*?

.c ; :n P AC7; ~'. 0

o

P'M
p*

qq. : 1; O F *
d#j "(. ) ' I8 p a ' j}I 'i

e |

32 .i t ' shi
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giving one ym2rs noti 2 in writanc to tha other. The :nc <sar

Chall ccmmence ru.nning as of the time of the nai;ing er perscnal
.

delivery of said notice, whether this timing coincidas vith the
annual period of this lease or not.

- 5. All notices required harein shall be mailed to
,

Gec:gia Pacific at: 90 West Redwood Avenue
Fort 3 rag 3, California 9 fi-3 7

.

.

All noticec required herein shall be mailed t ::CPA at:
Attentiont Execu:ive Oirector
1400 cole =an Avenue Suite !'a

Santa Clars. California 950!O
6- If Georgis Pacific shall hereaf:er offer to schedule

power to NC?A cn a fir:a basis, 2*C?A and Georgia acific will

negotiate en a revisica of the terms of this agree ent to reflect
the value of such schedueld firm power.,

7. This agree =ent may not be assigned by either party
without the concent of the cther, which consent shall not be3

T_ unreasonably withheld.

IN WITNZ35 NEERE07, the parties heret: have hereunto set

their hands the day and year first above written.

GZCKGIA FAC:7:0 C0r20 RAT 0N
+s

f 0 f.
' --

M /,B" _ . /__ / .
m .

/~ c~';=' M. ~
:tc & ['. | / S W .
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/- NORTHERK CALFORNJA POWER AGENCY
, ,

'
.

221 WEST PINE STREET (rool 2530M1

LOCf. CALIFORN! A 95230 i

CH Al n?.' A N GENERAL CCuNSEL LEGAL ADVICOR
C A ** v G. G a LLa*O st. se A Y O R

ae %RTIN MC CO P80uv H
g g p q p, M y n pM y, Ct TV A TTO R N s *CITY OF S A N T A CLA N A

S S S C A Pt TO L M A LL CgTV OF sq EDO'NG
* S ACm AM EN TO. CALa FOseNs A e sa s 4

VICE CHAIRMAN
SECRETARYa sc N A n o L. M ucN Es. a. A v 0.e

EXECUTIVE DIRECTORCivv O F LOO.
'

N O R M A N P. e N G R A N A M N EN 99 V A. C L A V ES. CI TY h4 A N A G E'*

sees COLEM AN A VCP'UC CITY OF LOOS

S A NTA C LA st A. C A Le FO R NI A 9 3 05 0

NOV.gg...ss...,asu ,

G7~302 FNovemcer 1, 1975 Pd
.

Georgia-Pacific Corporation
90 Uest Reduced Avenue
Fort Bragg, California 95437

ATTENTION: Mr. F. C. Holmes

Dear Mr. Holmes:
-

On Cctcbor 28, 1975, the Commission of tha Northorn
California Pouer Agency (NCPA) authorizec its Chairman to cign
the agreement for the purchase and sale of surplus energy uith.

.

Georgia-Pacific. They further requested the Chairman to ab ain
certain clarifications.

'

One of these clarifications is contained in Mr. Tallman's
letter to Norman Ingraham, NCPA's Executive Directcr, dated
October 27, 1976.

.

This letter says and I quota:

"This agreement shall take effect 30 days after NCPA
has obtained the agreement of Pacific Gas and Electric
Company to transmit energy purchased under this agree-
ment or terms satisfactory to NCPA, provided that if
such agreement uith P.G.&E is not cotained within six
months from the date of this agreement, this agreement

~

shall never take effect."

The second clarification uished is ycur concurrence that
alleuplusjehrgythis contract, while in forca, pertains to

produced by Georgia-Pacific. J 'i t

_

N* h e- e66 .w%y - - MM6*
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,.,

Georgia-Pacific Corp. -2- November 1, 1976

If you concur, uill you please initici and date this
lotter signifying your concurrence. It can than be attached

,

as part of the contract.

sery truly yours,

f.

f
# 3 -

' W.

torman P. Ingraham
- - Executive Director

' '

Northern California Pouer Agency

Approval for UCPA:
,

By .u eb M_ b. t m its Chairman
.

By N vJ. r MA ita General Counsely ,

NOV1819780,e,.

.

-
.

Approved by Georgia-Paci"ic Corporation,
Ncrthern California Division

By [. O its General Manager~ ,

m

Date: }M P /V26

.

.

. - - . . , . _ _ . . . .
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PACIFIC G AS AND ELECTRIC COMPANY ^4 E - _'~,;

Shar.ta $5c -?[
2 O '~035

=N --4"cp= ==
Chasta Omu Artro P.U.D. %'_"-- ; JC
June P.cport 7M+ --

r--s
. c.za

July 27, 1955 MM ty jhg
- j aov

Ts
.

M:t. R. W. JOYCE:

This report is interenting for several rsacona, mest of which are not '

readily apparent.

We have no exact infosatics regarding tha mew of activa cicctric
accounto uhich tha District c=rven. Our f1 mires indicata, howvar,
that they hsya lost 25 :usto=ars to u.s in the laat tw ::cnt.'.3. Ha
servicca of which we obtained 10 and the PUD 3, t. Te excludad to arrivo
at that figure.

I undarttand that thi3 is th2 firsrt th th2t tha PUD has chman a nct
1053 of ch^ mis.

This c=cptitive pressure h:n cansed the PUD to relax its cellection
den: ands, reculting in an increans in its cluctric accounts receivaiale.
Water accounts receivsble cre nor=ci because tha PUD bears down on it:
water custemors who taks elccrric cervice from us. The P C's electric
d-d appears to be droppin;; and this accounts for the lover anergy
cost.

We hallave that the PUD's troiving cf chargan fcr electriciW for tha
: month of Acust la a result of tha in=ressed ces;etitive pecceurs we
have beca putting on thers. lia muct ccat thin can3ercus precedent in6

sc:ae s:am or we aball certninly lcen custcaars.

The PCD's action fM icates the need on our part to step up our ca=petitive
effort. Thia we are doing.

The fourth parsgraph indientes to us that the Pr!D and Eschen have had
some prnU~ % n discussiana. If tha PUD thW they cen chargo us with
respcnafhfi f ty for the valtsgs curgo, tre can ba sure they will do it.

We will be alert for any nsw d' @ Jts.e

L. W. MTTJM2T

6kO \h

ce. m enner j na:m
REPate a n VC.ed=:n
JFP.=terts C N ey

O ,,m y* es\;,gnEhcis, pp.O]O *>> -

: :: y. q

gbdi U. h we""
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PACIFIC GAS AND ELECTRIC COMPANY '
- f

., .

% ata YMue ':.:'~-
M'C0 M'.C035

P G & E LAW EJT. PtJC RCEEctriGS 4;./' :* '

R,
y'F'- Cheta Da:s Area -f

Public Utility Diatrict RLE f?0. - gly-
.

y,C
pQ y ~- ~

~. , , 3..
N

Jamary It), 1966 'g'N
-

-

F ! uw '' -
~~ ~

DEPT

| 7' 2 E' M.I -Z

.

E. R. L a'.E CM:

The attached brief report from L. E. Blew indicates that our
increased competitive pressure is showing resalta.

2e P.U.D.'s increased power use has ham 2 sold to large users
and the lower bill ing rates have reduced its revenue. The
P.U.D.'s operating expenses are also increasing.

We will Eeep the pressure on.

L. V. M M 7iART

r.wm
cc: JTBaccer

liCKruse
REPuterson/
VCRcLn=n
JFRoberts
%"bl ey

Enci.

540 120

g n q n P ~ " o ? ';0d
g G(ni De A.O d Im
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CU1} M:
PACIFIC G AS AND ELECTRIC COMPANY -

Shasta - Cascado - Cent.~. 2 sa:.lcy

0$

iL~;slar SOA 7D Domi cf Directora .".arting
%Mac:xl:7, J m ry 19,1764

Jenary 20, 1966
.

:G. Qt.01G3 036In:
*

The =ceting was bri:2 a=d tmoventf.:1 Dero vare no other visitors besidss my elf.
D.e directors, mancs;er, act alactric gunerintemient had little to steh*=s.
Corre:apenderca passed q istly from c:n director to anotbar, and the th*1
statawt, copy attesebed, c,vered littla coment. Prico did nota th:t tha 3520
surplus in the Special Road Ksintzna:ee Distriot il f::nd for street lighting was

new listsd as a tsx allocatics undar ?cuer ravnm.

Ottr break:L rn of the District's electric rarenne ami a:pensa shows a de 11me in
t>=ir growth rate comsrtd uith proTicus ysaro. For inetsrea, clootric sales for
the 12 czziths a-Hr; Eccc:cer ly& rero up lh.6 emt cer.pred with za i=:rosno
of caly 6.3 parcec'. in the last 12 ::nths. Electric rwen o for the 12 c.caths
errHng ;<ce=cer 19& was un 10.1 paresst em yrod with an increase of caly 2.6
percent 1.n the 12ct 12 rcosts. Cost of p; wor for the 12 ==nths endin;; Dece=cer
19& was up anly 2.2 pc: cont ce=parsi uith an incranse of 7 percest in the last
12 maths, dLectric cr.nar.se, (1:clu:ing stro-st lighting and 112 ,193 fras pcu r
in Aurnet 1565) was un 9.1 percent for the 12 zenths e=ci=g chw 19& cc:qc.rsd
with an i.a:rease of 20.3 percent for the In=112 :zanths. .iat cIsctric rursnce
for tre 12 ::coths enii=;; December 19& vaa up ll.h percent, Oosnared with a decresso
of 25.2 por=ent far the last 12 m:nths. If we cdd tha 412,193 w rth of frse pcwcr
in A:gsst, thsir nos elsetric revenne would still be down over 2.5 percent in the
last 12 nantha aas cc: spared to 19&.

The only reason that the District didn't experienco a decrease in sales and
r=ronco belcw the 19& laval usa due to the increams of t,bstrial coi co.cercial

load. me District lost 25 demnatic c stcara daring the 14.st 12 months, Mt sto
new Farraze Market, Wmmat and 150 li? hog at deren Hills exceeded their lost
deseatic load by over 200 .Q.

At the present rata of growth, the District revecuss shenta fall balev their
3170,C00 brit;st by nesrly $SOCO. If it should hacoen, it would be the fint time,

gnca alectric remumes h.:re not exesedad ths budget. This is the dirret result
of the salas effort of both E4presentativas a:xi clearly n12 trates utzt emtid bo

|t doce .rith mete sales tools and macpearer.

L. E. 3L2N

LI3tbd
540 1214m4 -

,

; _ t t. E =Y"
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cucnu: :==a na z:P== .a:x.:a
suts:A rxt mi FU:n;0 0Tr.x:: DIrafr::

re - %r 1965

Differ =ce f:::n
ree-Or 1;tih

.1 :- c .~.a
17!4 196h ( N -sa),

Acccusta ccecivable 0 kl,h79.93 $ L2,Cil.76 ( 2.73)
m:tric Ecymne 13,h73.67 17,677.23 h.55 ,

Watar Eave:n:s 6.!:56 5 5 9'G.16 8.c%
Totsi Sen:=us 4 ih,>.:/.N G23,c5.5 5.!dwm 16,550.cl 13,9T.J.22 (12.C3)

nectric Esve=no Doce:ser one 3 13 h73.67 $ 17,677.33 h.5%t

nootria ar.wenas par !c:a fn/5 .c 237 ( 5.7%)
n=etris cave =ns 12 zr.nths 262,121.57 157,978.25 2.6%
I:1cetric Eavecuo 12 :::nths per k:h .c1232 .c2259 ( 2.1%)

Powar coat Caesaber 3 5,390.02 $ h,733.22 13.M
Power Coat per hh .co".ho 00331 2 ?$
P=ner cess 12 cenths h7,921.3h hh,783.]7 7.c3rovar cent u renths ;or kvh .cc36h ..;cM2 S-

neotria Ocmes Deec=bor 3 10,815.95 $ 7,159.02 13.1%
metric 2: pen = rxr in:5 .coSS3 .cc6ho 6.3nectris Maue u restas e 213,252.82 ich,137.:3 a.Oncetria npsaso 12 =:sths per kuh 00561 . mal 2.h5

ret nest.i= F.sveans reW $ 7,79L76 ? 8,317.55 ( 6.Z)2et metric Seve=no per 2:A .cc5 5 00595 (15.r)"et nectric Eeve=== 12 netto ** ho,355.cl 53,S69.30 (25.0).

net n atria anvec== 12 ==ths per te .co3c7 .cch35 (29.h3)

- mx a 04 posits in Lian or credit
hter 4 7,h27.hh 4 5,977.62 2h.23
asetrio 3M.ho ncns 100.04

Fouar P w W in Decazber id a cco h h 1@,hco 2:::n 10.7%
P:n,ar Parchzseci 12 ncnths 13.153,hoo hh 12,333,hm hh 6.r.
*** Actual cash reesipts = cot a::ocat billed '))j""i f a;3iU+* 3aCasts ~12,3S3.35 free prar is lag:=t

h % 312,193.25 free pcvar b August*

.
'

y!b'q m)('? Q( \LW -
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i i .h en 10na > t ' . s . t,s .
tl h in i:.u n, . i i ui.: , , + , . , ''). c: ,. - -

.

s.a.<h to h k r e c .s .t - >. .- , t . o tr l i , re e. , ; e
cash in Crocker i. i t. i u n d x: - t i . - : e i. - ' he pc 3 t t ., 2 ,3 @ . 9 )
Cash in C rocke r t. i t tren , 3ar: - ?: 2 . W. 2 . 3 9i .

Cash in Crocker Ci tirens 3a- - .'' in . s tving 2.3'3.39
Acceunts Receivabia 41.479.93*

C ot'n t . Ta:< n ! ! aca t i on Rc e. t . b - ' ', c t . u . i ) 29.986.JG.

Total C irrent As<e < S 110,292.8S
FTXED ASSETS:

.

Land, sights-ci-Way, an.1 1.a nd ',p m.a nt, S 21,S31.07
*'a te r S vs t em 513.G73.86.s

Electric Systen n 2 ' t , h '4 <. 45
i'a t k s % ' 61.2 '8
!;u i l d i ne.< 33,930.21
Mach i ne ry and E.pt i rm. nt 6l. .3"i4.17

S I , J2 8,19 7.11
1.e :t s : Alletance ter Depreciar ien '. 4 t . u . .I) 235,. 7.5/.

Tota l Fixed A s. e r.;. 1,092,779.57
DEFEF.".ED cliARCES :

Inventory et :!a erials S 30,193.96
Prepaid Water (Esti. mated) S 000.00
Pre pa id Insuranc.z , ?,cnd 79 1 Lin, ' es ts . . . r. . . 5.33S.!9

Tota l Deferred Charges 14.037.15
TOTAL ASSETS _t.247,109.o:>

,. . ._: n , . ,. , r
.. .

.
. ..a-

Ct RRE':T LIA3t LITIES :
Neces i'aya b l e S 10.000.00
Cent racts Payab l - i,Cu r re n t Fertieni ',572.OC
Bonds .ayable (Cu r: e nt Portion 19,i40.00:

S:crtgace Payab.e (urrent ?-r_i.c. 2.799.9>
Linc and Substacien Least- ". i s ..e n t s ( t'.u r - r. : nor-ion) 22,931.0/.
Acteunts Payabie 5.595.17
Customers' Ceposits ',866.93
Accrued Payrcil Tav-s 324.57
Accrued Interest Payable 5.418.72

Total Cur ert Liabi'.iti,*
S 76,506.39

LO!!C-TE3?> LI A 3ILITIri:
Centracts Payabs ~ .-Current 'e r ' is a ) $ ai,401.CO
Bends Payable (Sc. G e-t imr: ten) 200,000.00
".o r t g a ge Pa ya b '.e Cen-i.orrent e r: ' : . i 11,526.1-
Line and Substatien Le2se ?a e -.t < : X n -' u r r e- :t :ertion) 12 3 .131. A '.

Tccal Lcng-Te rn Liabi! Lei-s 2 51,2 ' 9. t <S
CA PI-'AL A? D ACCDT!_CED TA C:1?:":

Capital,.:uly 1, Iro5 $ 749,432.33 , , , ,

Revaluation Surplus ll.863.M ') [g ._j | ji
Current Earnings (6 -!cnths) 53 006.19

Tetal Capital 919,302.12
_O. ., l . , , .u, r . , . . . - -.a i .c ai t . : ,, , , , .-

__
..s.- __.; < . w_.

NOTE: Th t ., s ta te- e n t was prepared , th. :t .% use of une ra lly acce pte.1
auditing precedures.

,png gy , g g 3 n\. - 8: ' r . $ya+.; j. ' ' ia;
, ,

h yb i i be w2id N$ 1
**cDa mitt a N D *N CEnsom :s a tir to su oi..c aw:cuNrawis. 9 tDDING. C* Lieo=Nia.



.. - ,

.Z l o el 7 3 9,4 .._

$$/ -; . : 0 '. .i ' ;, '.8:u,;'
.

, z .. - ,
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'! : '!. WATER in.eR P\ p:S
,

..q ::v-'~r:_

i .e s
5'ai .J M.23 S 51,C06.42 $ S0.233.S7 5 -'

:ccertens. . ct e -s iens . etc. 5. .i.37 7.529.44 Jn6.4u 313.53.

.nnt- rax .\ltecatice. 2 " .1.m /! :. 1S.7;0.00 Q u .1 I1.100.00
..1 .;ctenne es 7, , . ;< . ) 7.135.s6 .s S t .. t i i . . , .!: .hi3.53-

.

I :p "wie*

cin e'. i w Wirer n i rower l l . < .P ' '' '' S 10.62".20 $ 23..'W.7i 5 -

. .

| aces. .\ drainis t ra t i c i l!, mo .40 6,650.68 f. 3 3 7 . t.o 573.32

'reratin.c h eense 12."38.10 2 cS '. 0. 61 9,977.i1 -

"ain:snance ard W riirs 7,307.90 1,601.17 1,354.43 4.352.25
.. ,re c ia ticn (Es t i-u ted) !1.580.00 4,8e0.00 6,150.u0 570.G0
1,terest, 3 cads ar.e Neres ;.33!.22 2.8St.20 2,300.0- -

5,500.57set.1 Direct Espense S 82, 9 3.57 S h .432.86 5 48 . t 2 0 . L -. .

:'?* cEt.T EN F?;SES :

' air t na n c.: . Bui l e t m.:s S 2 5 . '*4 5 12.47 $ 12.47 S -

'tain:enance , :lqui r.re nt f.S3.40 242.70 242.70 -
-

t'f:ico Excense 1 15u.99 633.04 1.60.40 57.55
arc ie r.s icna l Se rvice = 1.187.73 564.17 lia.17 59.39
Insurance t 412.UO 420.64 '.300.16 191.20.

, u:e- e t ive !.253.37 '01.03 ,39.22 213.07.

Inte re s t , Cenc ra l '. ~0 . d 8 260.9S "70.21 22.69.

roots 137.01 48.64 48.64 39.73
Sucolics and i~ard Expense 24.37 14.30 9.33 1. 2 'e

Travel e7.67 38.91 25.3S 3.38
'iisceilanecus 22i.87 127.58 83.20 11.09
Payroli !anas 4.E . 4 7 249.82 162.93 21.72
Collecticn Expense 277.00 166.20 110.80 -

1.0.ad 56.32 66.S2 7.03.Dues nd Subscriotiens , ' ,
_ e ,.e phone :- .s- c 4 .1,. 9 . o, e; . o,, ,, . , - , 4.

,.

Employee Welfare 774.53 326.43 292.39 135.51
888.96Utilities $48.96 - -

Directors'' Fees 1,560.00 712.50 712.50 75.00
Custeners' Dividerd 12.'.96.35 - 12,198.35 -

Dorreciation (Esti ated1 3.520.00 2.280.00 3.0 M .00 2C4.C0
' '~ -4

_

a . '' .10 . 4 0 S l'? !4; .N S ! r' l . 4. . .< ''Total Ind tryc L E < Nnse >
,

7 'nl.Te t a l A l l E:ge ns,. 5 -'l: i d i > h . 'cr 3 . J o a 3 . 2 " ) . ;-. '- -
.

?:e t Incere 5 36,u-o.19 5 ;,122.60 S '. 2 , 9 7 3 . G 7 $ 3,'^53.52

Accu .ulated Earnint;s te 6/20J6i 7'.". '' 88 .!9 116.29 256.l92.'' 71. 123..:.0
.

.\ . ucutated Carntngs to 12.' 1 ' ! b 5 9807 '. 7 " . 0 7 3460,233.89 3 269, M2.26 $76,077.92
.

b4U 17~ 4
::CTE: This stacament was pre;ared ci acut r.2 . se of generally accepted uditing

precedures.

p , _. , m , n,in 3 q ).4

.
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! l
.. . .

.

i

.-/ ,i ", , -) : i&' -
' '

'- 'C'In the matter of the application of )
_ . , . , . )m..,,,.v. _ C G ,.o . ,..i D u.. r, r.,. . . ,. .n.. C ~.. ,i . .m ,. .c .,

. r _m . . . v_

a certificate of public convenienca )
and necescity to con;truct,.inatall, ) Applicntion 1:0. 53127 .

operata, maintain, and use Uni: 11 ) :

at The Geysers Pcwer Plant together ) I

with cran mission lines and re laced ) >

facilities. (Electric) ) !
,

.

t
,

.

.. i

PROPCSED DECISICU |
- :

'
C.y-_r n.. n. . ., 3 O . . .,. m- r . . .~ vS rJ a.v. - . . .r.D .e.,v_ i,0,.u-5:r. ,..,u

A . .v . . . - .... .

, . , , , . .

AS u-,,. .:..-a- . : D Pi e,. _

Pursuant to the Exar.iner's suggestion (P.T 143, .

, 4 .,.e s _3 _ , .o.m. Iw, , 4 ,es 1a ,5-) ..u..,_.. ,,,,,e..,:, u. ~. c _
e -.s . . . . . . . . _ . . ..,

.

!
. Asency as interested party submits the followinw cro.cesed

.. .

.

!
decision en the pendin~ at. elication. .

~

. w .

t
- ,

t.
>

IApplican. 'ecuest .

Pacific Gas and Electric Company (PG&E)' recuests
!
..

an. order of this Cc==ission issuing to it a certificate
-

.

under Section 1001 of the Public Utilities Code declaring -

-

that the present and future public convenience and necessity

. c e" .4..-a o .- w .3 _1 1 . c ~ u .' _ c ' ".e c ~.'. s _-~ ~. ' .' . , _4 . . e. ' a .' .' a ' 4 cn,s . . .-

operation and maintenance of Unit No. 11 at The Geyscrs Pcwer -

'Plant in Sonoma Count"
. .,

.

Eacheround

L.,,,.w..: o .e u...4 L ~ .: ., : ,., ,,.o . . . e .1., , . . o ., e.., ,,, - -
. . > . - . . ,e_. w si . .a . a w .. e .....

7
-

*

f'*

r

.. t *, L. -
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.

. .v
i
P

t,

PC;E constructcf The Geyscra Pcwer Plant and installed or
,

,

is in proccas of installing 10 units.- Unit "o. 1 .ta s :

placed in coz.marcial cperation or September 25, 1960. |
t

C o.' ~ 4 .'. u ". o s * o _- H_'. . ...a'. o~..~. u ~. . .' 'm o"** ~ 'e u' ~ _ , n '_ r. '.- ;3 -

e s

!
ex parte, without protest. When the application uas filed -

i

i,

for Units Mcs. 7 and B, N'crthern California Power Agency '

.

(NCPA), a joint pc.rars organization of eleven northern and 3

,-,

central California citics, requested and obtained a hearing, j

at which it presented its contention that the contracts by
-

. ,

which PG&E uou1d cbtain its steam supplies for these units ;
,

,

violated the federal and state antitrust laws, and were [
l

against the public interest. e
i
r

On November 10, 1970, this Cc=nis9 ion issued its
,

decisica No. 77313 holding that there was no necd to deter-
1

mine the issues raised by NCPA. This decisic. was annulled I
,

.

t
on review by the California Supreme Court, Northern Califor- !

. ,

nia Pcuer Agancy v. Public Utilitics Ccamission (1971) 5 Cal. ,

f.
.
i

1. Units "Os. 1 to 6:
"

.

. Decision No. 50243, April 7, 1959, Application "o. 40641 !

Decision No. 62243, July 11, 1961, Application No. 43331 ,

Decision No. 6 7 3 5 0 , S e c. t . 22, 1964, Ae.olicatica No. 46007
. .

Decision No. 70940, July 12, 19G6, Application No. 48448
- Decision No. 73646, Jan. 23, 1965, Application No. 49869 ;

Decision No. 74926, Nov. 13, 1968, Application No. 50556 -

Units Ncs. 7 and 3:

Decision No. 79402, Nov. 23, 1971, Application No. 51892

' '

Units Nos. 9 and 10:
.

De.4..4 - .". o . ' n, ,' '. .' , " ~ . . . _7 ' , .o 9,_, n' _ ' .d s . 2 on ".o. d" .' ' ' d'. _-. , .. s ,e 1

@
54u i262

.
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3d 370, 95 Cal. P.ptr. IS, 4CG P.2d 1213, which held that

this Cc==ission must consider the questions raised by ::CPA

and must express its finding and ccnclusions sp2cifically
.

as to each of the material issues raised.

In Decision :c. 79402, dated November 23, 1971,

this Cor:aission made detailed findings of fact and conclu-

sions of law on the material issues raised by NCPA, and de-

termined that the certificate should issue. NCPA's pati- *

tien for writ of review of this decision was denied by the
California Supreme Court on June 7, 1972, S. F. No. 22379.

Meanwhile PG&E had sought a certificate for Units

!!cs . 9 and 10, and the parties had stipulated that the

record in the proceedings on Units Nos. 7 and 8 mighu be

used for determination of NCPA's objections to the new units.

By Dacicica No. 79403, issued November 23, 1971, this Com-

miscian granted the certificate on the same findings, and
NCPA's unsuccessful petition for writ of review on Decision

79402 included Decision 79403.
.

The applicatic_n for Units 2:os. 9 and 10 considered

.
for -la first time for The Geysers Pcuer Plant the require-
ments Of this CO.: mission's General Order No. 131, adopted

. June 2, 1970, which require that this Cc=nission consider

the .- _ act of proposed generation and transmission f acili-

ties upon the air, water, land and other aesthetic, environ-
t

mentC and ecological requirements of the public and of
its r.argy needs._

S- , -)-

b t, d Ic'

3

-- --

_ _. _;...-...-..--=..=.=.w=-- :..=-=...--.- _. = - - - - = = = ,
-- -
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PG0E's Proposal

PGSE new pr> cs to install Unit :;o. 11 at The

Geysers Power Plant, to consist of one 105,000 hu not

cacacit" turbine desi~ned .for steam at 100 pounds per
- a e

square inch g'auge and 355 degrees Fahrenheit, one 132,000

kva, 13,800 volt, hydrogen-cooled generator, one direct con-

tact condenser with gas ejectors and condensate pumps, and ,

one cooling teucr, together with related facilities. Trans-

formation will consist of one-132 mva, 13.8-230 hv, 3 phase

transfc'mer. The Unit will be provided with a steam supplyr

of not less than 2,000,000 pounfs of steam per hour at a

pressure of 100 pounds per sc.uare inch cauge and a ten-

perature of approximately 355 de rees Fahrenheit.v

The location of Unit 11 is planned to be about

one mile north of the Units 7 and 8 site on land to be pro-

vided by Union Oil Cc=pany of California (Union) , Magma

Power C0= pan.y (Ikagna) , and Thermal Pcwer Comnan" (Thermal) .
. .

A building parmit to construct the unit Oill be cbtained

from Sonoma County.
'

.

The transmission facility will be a 230 kv double

circuit tower line wita one circuit strung, originating at
_

Unit No. 11. The line will be 1113 MCM, Gl-strand aluminu=

cable with sun =cr normal and summer emergency capacities

of 318 and 337 ava, respectivel"1 The route seleccef pro-

' _ .m o u'_S e - _' ; a'-e u' ') ..# .' e s * n a ]' '_ . . "_ 4 .- '. ..u'_-- '".*o- '.~- .,. ade- -
. i - . _ o.m _

5 and 6 with an existing 230 ':v trassaiscion line con-

4- , ,,n . . c _4 c e ._. ._ _ _ . . . _: ._ _ w . , . . , -st .,c.e eo ,ose u,.. -o. n --e-.a .. a . __ -- _ . . .....

%

Dgfo -
6
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be provided at the tap point.

With the completion of Unit "o. 11 the total

net normal operatino capacity of The Ge.vscrs Po.zer Plant.

will be 502,000 ku. . !
%

- The estimated present cost to inctall Units
.

Nos. 7 and 8 is $13,333,000. It is estimated that escala-
-

-

tion could add $1,008,000, $34,000, and $24,000, respec- .
,

tively, to the costs for production, substations, and trans-
_

mission facilities. A detailed estimate of the cost is
~

shown in Exhibit H to the application.

'

The development of annual cost of power for Units

Nos. 7 and 8 is shcun in Erhibit I to the application. The

averaga delivered cost of power on the basis of present

cost for cperation at various capacity f actors is as folic s : .

Capacity Factor % Cost-Mills / kwhr

70 6.46
.

80 6.05
.

90 *5.74
~

For the cperation of The Geysers Power Plant,
'

PG&E has entered into a steam sale agreement (Exhibit 9 in

the proceedings on Application 51892) with Union to cover
-

Union's interest in the steam produced frem the lands
.

covered by the agreemant dated June 7, 1967. PG&E has also

entered into a parallel agreement (Exhibit 3) with Magma and

/
Thermal which supersedes an earlier agreement dated

October 30, 1953.

PG&E states that its operating experience of

5 SAU 129

_ _ _



.. .., ... . .. . . . . . . . . . . . .. .-. - . . . . - . . . . . . . . . . - . . .. _. .. .

, . i,

1w_0 8 6 4 3 | ,,
.e. a n

.

,

Units Nos. 1, 2, 3 and 4 at The Geysers Power Plant has

been, and is, satisfactory. Tests on the geotherral steam

wells davelepad on land frc= which steam is available to

Magma and Thennal in Senoma County indicate that steam can

be produced in sufficient quantities to supply Units Nos. 5

and 6, as heretofore authorized. E::ploratory wells have
-

been drilled in the area in which it is planned to install
.

Units Nos. 7 through 11. Additional wells to supply steam

to the units vill be completed 14 months prior to their com-
~

mercial'cperating dates.

PGLE desires to proceed with the installation of

Unit No. 11 to ccm.cl'.1 with the terms of the 9cothermal
stcam sale agracments, to provide an additional economic

sourca of power for its North Ecy Division and to promote

the conservation of fossil fuels through utilization of

geothermal steam.

Exhibit E to the application entitled " Area Loads"

shows PG&E's actual loads and resources for 1967 through
~

1971 and estimated loads and resources for both adverse and

avera-e .voars for 1972 through 1981.v

Rates to be charged for service to be rendered by
.

= cans of the requested construction will be PG&E's systen

electric rates now in effect er as may be authorized by the

Cc =ission in the future.

'Antitrust and moncrolv issues

At the hearing on this application, PGLE produced

at MCPA's request a witness to testify with recard to PG&E's
.

%

CA l'\ M'[ %o

J [T U J
6

-. . . _ _ _ _ _ -.
-

--
, - - - hh . . = p 6q
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colicv. tcward geothermal steam sucpliers in The Geysers
.

area, and to.t ard :' CPI.. PGLE selected for this purpoca ,

.u . .r. . r. :: u- l,. , C.w..< u. _c .a _4 _ 4 . . ,- .r . ., . . n_ o_< ,_
. .. . . .

Mr. Hall testified that PG&E is discussing the i
.

f

purchase of coothermal steam with other -otential steam sup- .e
.

'

pliers in The Geysers crea besides its present suppliers,
t

+Union, Magma and Thermal. It appears frc= tha map of hold -
. 1-

|in3s introduced as Exhibit 5, that these other suc. .oliers
,

.

+
- Pacific Encre.v Corporation, Signal Oil Comc.an.v, Getty Oil. . ,

. .

Company and Shell Oil Ccapany - tc~ ether with Union, Mac.ma !w

.

and Thermal, control virtually all the steam-bearing lands '

.

in the area. Apparently the discussions' have not progrosced
,

to the point where a ccatract is being negotiated. Howczer,
i

" F. u- 11 ' a s '. 4 _# .1 a 4 ". m- . _ ' * . ,, ' s '. _4 .e, . a %.~- . _- 4 ' _d _' _4 "- - " + o _4 . . A _ -
*

~.. . - - u . . _o ;
''

the
'

cate to jint2 rested groups that the company was interested in

acquiring their steam supply." (P.T la, lines 24-27) His
,

testimony indicated that PG&E's policy is to obtain the same
i

kind of control over additional supplier:i of stcam that it
.

has over Union, Magma and Ther=al (RT 20, line 5 to 22,

line 2).

Mr. Hall further testified that PG&E's policy i

-
.

is that Union, Magna and Thermal would not be allcwed to

.. 00_,y .,. . e , : . 3 y _ c. . . . ( .,. _, .e, _, ._4 .,. c o- ,-7),,3 ,, , - ,, .. c _... o , , . ~ . .s 3. . . , .. ,

no e eter how r.uch stcam was discovered in their holdings
e

at The Geyscrs (RT 51, line 3 to 53, line 17), althcugh the

C ^ ~.. 7 - . .v k. u' a- 4. o d e '- u' _ .. 3 .. .' '_ _4c n. c'. .2 '. o n*. . a ". u^ .- 4".~.._C'% n _4 7 _'. ' .
-

.,

~

> 90 m

- _
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a

increase its own planned rate of develop-.cn cf 100

.! meca:tatts n. er .voar.
.

The witness also testified that PGLE would3

;

not undertake certain so.ecified acts of cooperation with,.
(
; IiCPA if the latter attemptcd to construct geothermal genora-
I
e

tion in the Geysers arca, and that PGLE is cpposed to such
,

*

-_.e .

gencra lon.-

.

.

I " IR. McDO;;OUGM: Let me rephrase the question and move

i one step on. -

.

"Q. Under the circumstances that I described in the

i previous question where I CPA contracts for gecthermal ,e

f

s te art. in The Geysers field from some supplier other

than Union Mac,ma 0: Thermal, and plans o constructo

geothermal g2neration! is it ccmaany oclicy that it
. . L

would share transmission facilities or provide trans-3

,

mission service for !!CPA?
.

" iR. CRIJ:E : I object. Again, uc are straying fur-i
t

ther and furthar afield from Unit 11 at The Geysers..

! "MR. MODOI OUGH : I think ue are dealing with the

"! uhole situation in The Geysers. Mr. Crane, I think
2

'

i ve are dealing with the e:ctent of control which PG&E
t
4

. has or intends to have over The Geysers field..

" .e.v.n= .u. ..v. .r.. a7 G.r 3 e.sp nS . ..t v C c.., e , I .k.a4 , *o 1eep_ .s.
m *. . . . .. . .. .. .. .

!

I bringine. it un, but we have been up to the Suprene, .
*

/

'| Court once and bach down again, lnd I unferstand we'

i
.

. u 4 7. 7 +. a 3_ o .d. n 4 .e r . ,3 o . w- o . a nc. w, n.. 4 _ . . r .5n.u - uw.- . . . - . .u-

' n s
9 4

3 - Al i J/i

9 J.

i

1
.

** * .w- - . -
_ _ _ _ _ --.. . . . . - . . _ - . . .
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,

And the Suprame Court told this Commission that

if the parties don't bring up the issues, and

there are any other issues it might think of, the

Commission is sua sponto again, and supposed to

bring them up. 7.n d , cartainly, as far as I am .

concerned, Mr. McDonough is bringing up things

the Comnission is interested in, and before tnit

hearing is over, I am going to ash everybody con-
.

'
cerned if they have exhausted the questions re-

.

garding the antitrust.

"And, if I can think of some sua sponte, I

' uill ask them.

"So, let's keep on going to the point where

the Supreme Court would say, in their wisdom, they

thought the Commission gave everyon2 an opportunity

to discuss the antitrust. And, I wculd also suggest
.

that antitrust, according to the Supreme Court, is

not a bad thing. If I read the decision correctly,
.

they said the Commission could find, if it wanted

to, in its wisdom, that there might have been worse

violations of the Carturight Act.

, "However, if it is in the public interest,

let's keep on.

"THE WITNESS: I think the answer is "No".
t

"MR. McDOMOUGH: Q. Under the circumstadces of

geothermal generation under NI?A that I mentioned

? ,

,33
SAU t

9

9

_ gm _ _
_ _ _ .- te _ _ , _~ w .. ~ ~ . , .-.r'

. w 4,~ ~. v ~~~ ~': --- '4
~



. . _ _ . _ _ . - _ _ . . . . . . _ _ . . _ . _ _ . . _ . _ _ _ . . . . . ~ . . . . . _ _ . .

<. A. A, (._ 0 8 6 o55 er;..

' , . ,

in the 1 c'. question, is PGi.E willing to entar into
reservc and standby agrccmonts with !!CPA?

"MR. C.'a. E . .ror the rccord, I will maka tha came

objection. ,

.
c G.7 p. ., u *hp, u rv .fu. . n.-..c-. .u-el.-- n v..r,0 s .-e. A i o , . .t,nn Hr _. - -

.. 4 .. .A

generation at the Geysers is a benefit to all of

our customers and that NCPT-. is en.i.o. vin ~e the same .

*

economical source of power for the wholesale rate

the.v.are now beinc. served bv..
-

"Q. Then, it is a f air summary that the company

is opposed to generation by NC?A in the arca re-
-

gardicss of who the steam supplier is?
n.,..,us. C." r .e. . Cbda_c 4c-., .'.. -..s*...".;.. 3~

' " v. . ..' " 7. e ' o '
; . . . . . . -s _.

testimony.

"MR. MODONOUGI: I think the witness can tall me
if I am misconstruin~ his testimony.e

G T.- , r. . n e .- .a T. u ., 4 . t.. so.w _.s .aa Ens. ul, r,i ..4.v ...

" Overruled. .

"Whv don ' t we t-v. .it this way. "Yes, it is,"
.

or "No, it isn' t because. . . "?

"THE WITNESS: Will you repeat the question?
_

" EXAMINER GILLANDERS : Mrs. Ecporter, please.

"(Record read)
o e, -( ., z, 1 .4 n e ,s, &o q , 3.nn. . m. . . n -,o -am.He. .v-.m. v..r S o . t. r . ,

. .

/

After redirect examinaticn, the witness reaffirmed

his earlier testi= n1 on recress:

-

54U 134
'
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_.1 m a. . ~,.c ..e..,......m a ... ..

"O. Have you changed your opinica since this

morning cf what the company policy is with respect

to obtaining control in. contracts with other

suppliers?

"A. There was some. concern this morning as to

uhat was =2 ant by the word " control".
,

"The orderly development of a steam field

is really a very delicate thing according to Pro-

fessor namey, and from the standpoint of the invest-

ment, 'te would like to be assured that the amount.

of steam that we had contracted for would be chere.

"And, I think from the standpoint of control,

this would be really uhat we are after. So, there

would have to be a contract that is approved.

"Q. At the, moment, I am not debating the wisdom

of the policy. I asked you this morning if you
*

were f amiliar with the extent of contr'ol which PG6E
.

had over supplies of steam generated by Union,

Magma, and Therral, and you said you were familiar

with that?
_

"A. Yes.

"Q. And I asked if it was come.anv n.olic_y to.

assume the same amount of control ir.. regard to
e

otherr you might negotiate with in regard to The

Geysers field, and your answer was "Yes"?

540 !35.
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can obtain one that tas accep"able.

"Q. So, you have not changed frcm the answer

you gave me this morning?

"A. Yes, recognizing ue haven't another policy.

"Q. Eut you are talking about policy that enters
.

into our necotiations?

"A. From the standpoint -- if you began, this
'

.

is what v.ou would like to do, to continue --
.

..e eA.p 1. . o.O .c.o n am C... o r.~ J ,- e ef.2 --
c,

-.
e. ,C o n 4 4 . .,, .4 . .r. w .-s. y .

.

p.7 anning.

aQ. y,oa , w4 w. .. c , .a ow-.m- c , , s;. i .. u, , - ,. a v,.

,u. - . . ...
. - - - .-

3 , ,- -. . n . .. a '- .c " -;*am. 4 n ~- o_ c, u- . " "ou.1 g ., ,-- n u u o 4.w, s.w-
-

-. . ., e - - -.. - .
.

.

the KCPA in ':'he C-eysers arca, have you changed'

your vicu of that since the recess?
.

-. I,,o , y. m o .e. , ,., *-h.i.g *ha" 7 '..' ". a- e'4 d i nn w.- . . . . . .

answer to I'.r. Cranc's cuestions is that ue cer-

tainly have no control over any negotiations be-

tween NCPA and any other supplicr; and, as an

operating utility interested in the area, we
-

would certainly like to have all the resources

that we could get.

"Q. So that v.cu are sav.in- the conc.anv. may not, .

/
,3 . 4 . , h a n 3,i g e :7

ywa -...p .1 n .., 4. e*g y g . .k. g ;
-. -. -.

, - . .c -wv y wg w- -. ,

.g a s , ng .,. g. p g h .' c r- - , e5,u,n s m. o. n* .E - e .a. . w., 4 1 A 4 , ,p_ $. .. -w. , .; . ..
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but insofar as the company can, it wants to dis-

courage I;CPIs from bul.! ding?
*

o ;4e .
xa.u. .n. . C .re. s..r

'-
.

"I don't think that is a correct character-

ination. .

"MR. McOCI;OUGH: Ec.is a good witn.3s, and can
,

tell mc the answer.

"THE WITNESS. I don't draw that conclusion. '

- "In other words, what you are suggesting, -

.

if I read v.ou correctiv., is that we would use our
.

.

influence and our leverage to the e:ctent that coma-
'

bcdy wouldn't sign up with NCP;i; thon I don't think

this is the case.

"EXI.*:INER GILLA :DERS : I didn't hear the last.

"You don't think this is th e -- ?
%

"THE WIT::ESS: I don't think this is the case.
.

"We would not do this.

"EXIdiI::ER GILLAI;DERS : You wouldn't?

"Why not?
'

"THE WIT:!ESS: Because we certainly don't have

any control over either NCPA or the other producer.

~

"EXIOiINER GILLA::DERS : But, if you thought you

needed the steam, your testimony is you wculdn't

use your muscle to get the steam for your company
/

instead of sc=2cne else's?

n . :.r n..~......o..a. .v m.w._4 . t......g_ wo m _, a c ..w 'e .'n 'h.e.
c

. . - .

9 -

540 ;3j
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,

open marhet on an economic basis.
i

"I don't knou what else ve could do.

"EXIGI:.J.' GILLA':DE.''3 : Ice you the chief nego-
.

tiator for,PGLE?
I

"THE WIT:IESS: I would certainly make a strong
' '

case as to the desirability of screbody signing

up wf_th us. But, after all, it is up to them
.

whether they sign a contract with you or somebcdy
_

else,

"MR. McDONOUGH: Q. Have you changed your view

since the recess as to the entent of cooperation

that PGLE would af ford to NCPA with respect to

transmission service and reserves and standby

arrangements?

HS eto .nn.

"Q. Your opinion now is the same as it was be-

fore the recess?
.

"A. If I use the same words, yes, I have not

changed my opinion.

"MR. McDONOUGH: That is all." (RT 77, line 28

- to 80, line 26)

An expert on steam supplies in They Geysers area,

emo. loved bv PGLEr wrote a letter which was introduced into. .

evidence, dealing, in part, with the extent of steam
e

.

- 40 138
,-
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rascrves in The Gay:crs area. He said thac he could only

spaculate as to total field stcon reserves, but he believcd

that they will be fcund to be much larger "than cay 900 Ici

It could eventually amount to 1,500 to 2,000 MW or mcre.

I have heard of estimates as high as 25,000 MW."

In our Decisions 79402 and 79403, this Commission

found that the steam contracts between PG&E and Union, Magma
.

and Thcrmal did not violate the antitrust laus, and were not

against the public interest. The record on the antitrust

and public interest issues developed in the proceedings on

A.cclications 51832 and 52325 was also received in cvidence.

by reference. The testimony in this proceeding, summarized

above, is new information to the Commission since these

deCicions.

The prior decisions, insofar as they related to

antitrust considerations, were based on alternate theories
'

of the relevant rarket. Those were, (a) all power sources

in northern and central California ec= prises the relevant

market (Finding No. 11); (b) all geothermal power sources

in northern and central California ec= prise the relevant

market (Finding No. 9, 2d sentence); and (c) the geothermal |
-

power sources in The Geysers area comprise the relevant
/

market (Finding No. 9, 1st sentence). It is still clear

new, as it was then, that if either (a) or (b.) is the rel-

t
evant market, PG&E's actions in the Geysers area do not

amount to =cncpolization of that market;- Under (c), how-

ever, the additional facts noted above make a better 3'4 0
ce

I s <)
r

.
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that PGLC in ncnopoli::ing the Geysers arca.

Under the facts now in the record, PGr.C is ..'.

only exercising control over about half of the cte = f:. eld

in the Geyscrs area, but is effectively proventing its o'.ly
-

_

known competitor for that steam, NCPA, from developing

geothermal steam for its own generation by seching to obtain
- -

enclusive controJ. over the whole field by negotiating with
_ - m

,

the owners of the re=cining leases, and, more importantly,
*

by denying to NCPA the no:;nal transmission and interchange
-

- -
.

cervice necessary am!ng those in the electrical generating

business.

It is not nececsary for us to date=ine uhother

thc- -tivities of PGCE violate the antic:ust laws, since

they are clearly against the public interest. As this Cc=-

rd.ssion said in Decision 79403,

".It is in the best interests of the
State to develop available supplies of

geothermal steam known to be of practi-

cal value for the generation of electric
~

power and energy to =ect the growing nee P

of such pouer ar-1 energy, in preference to
-

fossil fuel and nuclear fired generation."

(p 12)

We also said:
t

"It is in the best interests of the

State to permit cc= petition, rather than

~ .

540 140
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-- -

- - - - . - _ - .._ __ _ __ _ , , . . ,,



.. . . ..--.-.....-.. -. . . . . . . , . .. ......--:.....----.. .-

, .
e- A H (~;0 8 6 36o m

(ru-
4

.

allcw monopoly, in the development of
P

thecc c20 thermal sources of pcuer; and
!
'

it is in the public interest to permit
s

cities having their own distribution ,

.

. .

systems to generate their cwn power, if i
6

Ithey desire to do so, rather than to

require them against their will to uur- I.-

chase such supplemental power frc= a .

.

public utility." (p 13) -

PG&E's activities are clearly antagonistic to these prin-

ciples.

In 1967 the Federal Power Commission rendered a

report on " Prevention of Power Failure", climaxing an in- |

vestigation which followed the great Northeast power f ail-
ure of November 9 and 10, 1965. In that report the Com-

,

mission said:
'

"The critical remaining needs which
.

.,

many utilities are striving to meet ara to
'

develop mechanisms for effective coordinated .

planning, design, construction and opera-

.

tion of generation and transmission facili- '
a

ties. The challenges here are as much

institutional as technical; there are

'

hundreds of large and small utilitics,

privately, publicly, ccoperatively and '
federally owned. The technology of re-

'

liability, however, igncres cwnership and

540 14I
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calls for a high degree of coordination

in plc.rning and functional cosperation by
the di"Orse managements in carrying out |

.i

their bulk power supply responsibilities." I;
i

l'

I'(p 2) (caphasis added)
'

It also pointed cut that

" Hundreds of small systems, however, are
|,.

.

still operating in complete electrical - .

isolation. This has resulted in the in-
'

-

.

stallation by many small systems of re-
..

!serve generating capacity that uould not

have been needed if coordination were

practiced. Isolated cparatien is generally

accenpanied by higher production ecsts and
.

inferier reliability." (p 39)

The conclusion is that coordinated planning is being empha-

sized, but

... greater progress is essential if the"

industry is to keep pace with the multiply-
ing demands for reliable, low-cost power."

(p 39)
.

The 1970 National Power survey of the Federal Power

Conmission also discusses the probicas of the smaller pub-
.

liclv owned utilities : r*

"Many small systens buy all of their

ecuer requirenents at wholesale, althcugn

they have the option to plan, install, and
540 14213
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operate bulk power facilities. A heavy

conc 2ntr; tion of these distribution

systems uithin a specific geographic area

increases the chancas of econcaic feasi-
.

bility for them jointly to plan and con- -

struct their own bulk power system, but

*

such endeavors nay result in duplication

of facilities unless suitable wheeling _

arrangements can be worked out with.

neighboring, and generally competing,

systems." (Part I, p I-17-27)

And the Cormission points to the shape of the future to

be hoped for:

"The accelerated ccordination activity

throughout the country has in many areas

greatly enhanced opportunities for area-
.

wide coordination. As a result, about
,

10 percent of the systems uith annual

peak demands of 500 megauatts or less

are now participating in coordination

- arrangements involving reserve sharing,

reciprocal emergency assistance, ecenc=y

exchange, etc.; and the number of sys-

tems that receive benefits frca large s,cale

generating facilities is increasing."

(Part I, p I-17-29)

540 143
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This Commission notes that tha Federal Power Cor.iccien

has cc=pelled a larger privately-o.1ned utility to in cr-

connect with a smaller publicly owned generating at lity,

and that this decision has been uphold by the United

States Supreme Court, in Gainesville Utilities Copart-

ment, et al. v. Florida Power Corp. (1971) 402 U.S. 515.
-

And it also notes that the United States District Court
.

for the District of Minnesota has issued an injunction,

at the recuest of the United States Department of Justice,
.

against a Minnesota public utility which refused to wheel

electric power to municipalities it formerly served, in

United S tates v. Otter Tail Power Co=pany (1971) 231 F.

Su.co. 54. The latter case has been a.n.analed directi.v to.

the U. S. Supreme Court under the Expediting .ct (15 U.S.C..

29) and probable jurisdiction was noted May 22, 1972

(No. 71-991).
.

This Ccmmission has not been directly involved

in the matter of interconnections between-public util-

ities and public agencies since the decision of ~the U. S.

Supre=c Court in Federal Pcwcr Ccmmission v. Southern

California Edison Co. (1964) 376 U.S. 205, where it was
.

held that sales of electric energy by that company to the

City of Colton were subject to federal jurisdiction. How-

ever, the State of California and this Ccmmiscica are 2s
/

vitally interested in cound, effizient, and reliable

electric service as are the fedcral agencies and federal

3 a
y
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..
.

c o u r t.5 , and it is manifest that the deter.ination cf

PG C to ';eep :::PA out of the Gcyscra field ay signing
% _.

contracts with all suppliers of steam in that arca, and
^~

by denying interconnections to MCPA in ecse it shculd

find a supplier, are not conducive to the goals which

the federal bedies have so persuasively established.
.

The instant proceeding is not an application
.

by NCPA for interconnection with PGLC; jurisdiction of

such an application would probably be in the Federal
.

Powcr Conmission, under 16 U.S.C. 224a. But for this

Ccr.7.icsion to issue a certificate of public convenience

and necessity, under the authority vested in it by the

Constitution of the State of California, for the con-

struction of facilitics which the applicant has anncunced

will be used to deprive UCPA of interconnection and pcol-
_

_ _ _ -
_

ing and reserve and standby privileges for any generation
- ~ - _ - _ - - - ~

which UCPA might construct would conflict with federal

law and poliev. in a way not contcmplated '.r the suo. re=acv.d
'

clause of the federal Ccnstitution. In addition, it

would strengthen and reinforce the position of a utility

which sechs to isolate the generation of small electric
.

systems constructed by municipalitics, thus making such

generation 1 css economic and less reliabic, and increas-

ing tne damage to the environment.
e

Therefore the Cc =ission will appropriacaly

condition, in the public interest, the certificate which

fG h$5
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f2. The findings of fact contained in Deci-
:
.
*

cion No. 79402, dated McVember 23, 1971, are and continue
[
v

i
to be true and a.cclicabic to this proceeding encent in- ;

. .
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I
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': ~_,

constructed by / A in the area, if ':CPA shall cbtain a

steam supply, and cf refusin'; to enter into reserve anc

standby arrangements with NCPA for such generation, and

action '..hich it can to pro-of taking any other econom.i.c
- . - . . ' ,_ ,

.

.. - ,. -

vent the construction and operation of geothermal steam
- - ~ ~

. . _ _ .
_ _ .... . - ... .. -

,, , ion by NCPA in the..Gaysers area. ,generat
_ __

5. If PGLE is successful in preventing ::CPA *

from obtaining a cecthermal stcam suc.civ. in the Geysers
_- -

area, or if PG E refuses to make joint transmission,

reserve, and .:tandby arrangements f or such geothermal

generation if constructed, 1:CPA will be prevented free
w ._ _____

utili::ing an economical, environmentally sound scurce
--_ _. _ . . . . . . - - - . .

of power adaptable to small scale develcpment. If 1:CPA
.__ _ . _ _. _..

is able to construct geothermal steam generat.on de-
.

spite PGLE's policies, it will be required by POLE's

policies to operate in. isolation, wish significant loss

of efficiency and relidbility. There is no other geo-
.

thermal steam field similar to the Geyscrs in Califcrnia
.

(RT 61, line 28, to 62, line 1) .

(other findings on other issues) ***=*

Conclusions of Law
,

s

1. Although the geothermal steam contracts

which PGLE has with Union, .':agna and "hermal are not

against the public interest, necessity, convenience and
/

welfare, and do nou violate the antitrust laws, when

S40 147

, .m ,, o. _. , . ~a . , , .
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t
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t i-- v

t
,

they are conbined with ch avii.:nt intent and ,.urrose
,

and policy of PGLE to c::clu 'c all otners, and ::CPIs in
+

from construc'_ing and cperating ge: hermalparticular,
i
.

steam generation in the Geysers crea, granting an un- ,

i -

s '

conditioned certificate of public convenience and neces-
-

:
inecessity,sity .eould be against the oublic interest, !! '

\ iconvenience and welfare, and might violate the antitrust I .

laws.

. (other conclusions of law on other issues) * * * **
-

/

ORDER 3

- _ I S 0 n.u,.r. n,r D. . w. , m .A . . .

1. A certificate of public convenience and

necessit"a is granted to Pacific Gas and Electric Company
,

to construct, cperate, maintain and use geothermal steam-

clcctric generating Unit 11 of *he Geysers Power Plant

and associated transmission facilities as described in
the applicatica and the avidence adduced thereon.

2. Such certificate shall contain the' following

t c _ ... a

(a) PGEE shall not contract with other \'
.

- geothermal stcam suppliers in the Geysers
area without the permission of this Commission, Ii
which permission will be granted cnly after

t. ,

notice and hearing to. interested parties. !,

.

24
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(b) PG&E shall make available to cthers,

including ::CPA, uho shall conctruct ger her. mal

steam ganora'. ion in the Geycers area, trans-

mission and standb; service, and provide re-
i

serves, on fair and equitable terms, including |

appropriate reciprocal services by ::CPA as
,

chall be established or approved by this Com-
/

.

micsion or by the Federal Power Commission as

jurisdiction may appear.
-

.

3. (other orders on other issues) *****

4. Pacific Gas and Electric Company shall

file with thic Commission a detailed statement of the
capital cost of The Geysers Pcwer Plant Unit 11 and re-

,

lated facilities within one year following the date

Unit 11 is placed in ec=mercial operation.'

5. The authorization granted herein shall
'

expire if not exercised within three years from the ef-

factive date hereof. *

The effective date of this order shall lx2

20 days from the date hereof.

- Dated at San Francisco, California this
.

~

day of , 1972.

*****

W-D~Am
Martin I;cconougn f

520 Capitcl Mall, Suite 800
Sacramento, California 95314
Telephone: 916: 444-3900

General Councel for ::crthern

] p 11 .j [iv ..... 39, 3,a7, California Pouer Agency r .
.

. -

9g
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As yce will recall, in late October' Mayor Richard Hughes I
. . k Im, and C,suncilman James Pinkerton or. Ledi c.ersonally expres:ed- .

a desire to re-open di.s_cussions with the -
related 1comoany

,- . - _ - . . . _ . ___. _ _.. ,

_ to the indecenden; develcoment of geotner=c! genera :ca .: *

The Geysers;=acd transmission sutoly to Led: J e r c c m c a'n_.t-
lines. It 3.s recogna ed :na: Mayor Hughes, rho is vice-

-

_ _ . - , .

cnalrman of NC?A, is in effect expressing the stated goals |
of NCPA and its eleven member cities.

\
:

.

This verbal request was directed to General Office, but
because of pending litigation, the meeting with Mayor Hughes .!

Aand Council =an Pinkerton was not scheduled.
/~h
W We have now received a communication (cooy attached) frcn

the City Ccuncil of Lodi signed by Mayer Hughes fornally
recuesting a :eeti:-_.g with PGandE to discuss (1) the acn-
exclusive availability of geother=al staan cuppl'cs in The
Geysers area, and (2) the utiliraticn of cc=pany transnissicn
facilities as a "cc=nen carrier" to transpor; electrical
power frca any source to any destination.' '

.

t

It is interesting to note that this letter talks abou
NC?A genera:ica and supply to member cities, yet closes i

asking for discussions between RGands and the City of Lcdi.

The City Ccuncil's a c ti ct' in ".riting to the como.anv .has.

_ heen reported in the Lodi News Sentinel (ccpy also attachecj.
Mr. Fred Wevorer. cublisner of the Lcdi Newr Sentinel and
well known to us,thas now asked for cur comments on the

,

Council's letter. He is also very nuca ntefeT ed in the
-

potential and planned develcpment by PGandE of genera:icn
in The Geysers area.

%

I The division feels that it would be extremely beneficial
If in our rela:icnships with both the Lodi City Council and,

,! the press if the requested meeting, or a mcdification
I t h e r.e o f , could ba .::anged.

.
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Mr. Peter Lightfoot
Man t ge r
Pacific Cas and Electric Companf

e

12 W. Fine Street
Lodi, Califo rnia

Dear M. . L:.;htfcot:

With the n-avy c1 cud of the energf crisis hanging over de ccuntry teda),
it is impers tive th..: all a.allable sources of power be developed and
utiliced. 6J5 of PC L E's curren: electrical genera:in:; capacitf is
cil or gas fired and is dus direc:I'f subject to te growing oil shortage.
,,,he C.ty c., u.cct owns its own electrica., powe r cu ribu:icn s fs:cmt i

.. .

within its Citf limits , but PG & I is Ledi's sole supplier cf electrical
V/hile Se City is and will centinue to vol:ntarily exercise everfpower.

effort to ccus erve energy, Ledi stands a very real risk of being unable
to secure sufficien: electrical power to meet de 'casic needs ci its custcmers
at curren: levels wiicut considering future grcwi in dem.nd.

The Ci:f of cdi is obligt.:ed to seek cut alternate scurces of electrical
power te meet its cus:cmcrs demands. Similarly, PG & E as Lodi's
current sole supplier is oblig.:cd, in de public i-.: crest, to cooperate
to the fullest exten: in assisting Ledi :o develop an alterna:i. e source cf
power.

\

The City of Lodi, in conjunction wid 10 other northern California cities,
has par:icipated in an en;ineering study which demonstrates the feasibili:v
of the cities, thrcugh their join: powers organica: ion, No rthern Califo rnia
Power Agency (NCPA), financing, building, and operating 1220 Mw geother-
mal power genera:in; facility in the Geysers area. The two primary areas ~

of difficui:f in imple- : g dis pcwer generating facility are a scurec of /
V

5 .,t i 't 1L, .
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i ./
geothe rrnal s team and e.le c t n. cal transr.!c a ton ecpabt1:.:v.xeG u. r can toc

. .
. -

of specific assistance in both areas and We Citf of Lodi hereby calls upon
%

PC h E to demonstrate its cooperation in alleviatin.; Lodi's pcwer shortage,
while making more power available to PC h E's c:her custcmers, by ta'cingthe following actions. -

0First, with respect to geothermal steam supplies, we would ask that PC L Ea

agree to__recind the "exc_!_ucive buyer" clauses in its contracts wid pres en:
geothermal steam supcliers and allcw the steam supoliers to develop andsell steam to NCPA.kFurme r,

PC & E would a=~ree not to :s e its current-

status as the only buyer of geothermal steam tojorce " exclusive buyer"-
--

claus es on -

:cw sucolters proving up gmnermal steam Jources in tne -
.

Geysers area. ~

1: is und - ::: cod thst PC u E curren:ly has preven s tca:-.
reserves in excess of i:s p'.anneC development needs through 1977

iC )
Secondif, the Citf of Lodi recognizes ~ Se inefficiency and visual notlutien

a

oDerncetitive power transrnission lines and thus coes not cesire to ce a_- .. -

party to the building of such lines when adecuate transmission capacity is
available on exis ting linec er thes e unc'er cons : rue:icn.

.

The City ci Lodi
ca,ils upon rG a. r to recognice its ob.,:.gation, as tr.e sole :.:anchtsee c:.

-

.

, the State, to ::1nsmit, or :o become involved in join planning to build de
necesst.ry transmission capacity to transmi:, elec:rical pcwer from any
source to any destination a:

stes sufficient to amor:ine 6e cost of &esefacilities and to yield an acceptable profi: to PG & E. In effect, PG & E

must recognize its coliga:ics to serve as a "commen carr er" cf elec:ricityi

in its franchis e a rea.

Since it is generally agreed ist icre is a very real potential for in-
sufficient elec:rical energf in the PC & E system, the 220 Mw's of energy
that NCPA is able to generate and supplf to its member cities

will in-
effect make available an additional 220 Mw cf elec:ricity to other PG & E
served custcmers and effectively add 2% to the PG & E system's energybase.

It is understandable that PC & E desires to prctect its exclusive franchis e
in Nor:hern California to cenerate and ::ansmi: p cwe r, but PC & E has a

J ,l [J I b .)_
i

i.
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Mr. Peter Lir,htfoct P ge No. 3 November 21,1o73,

.

.

higher oblig1 tion to the people of the State cf Cc.liforni::., who have ;; ranted
PG & E this f ranchise, to exhaust every effort c nd entend every cooperation
to see that all the pecpie in the PG & E s erved area have access to the
mac.imum elec trical powe r available.

Toward this objective and more specifically to implement the non-exclusive
*

availabilitf of geoth rmal steam supplies in the Geysers area and to implement
the availab'lity of transmission facilities, the City Ccuncil of the City of

Lodi requests a meeting with PG i E at the earliest possible convenience
to PG & E. 'Ve trus t th1t PC & E's :encern fo r the needs of all the people,

will take priority over PG & E's co rp orate interests and objectives. Your
prcmpt response is requested.

y truly yours,

~ ri c d s. (gM;

.tichard L. Hughes (9 Mayo r

:?LE:1r

540 153
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Depart =cP.t. cf ?iator P.escurces mg 5. .:3 4,

-

1416 - 9th Streat, F.com 1115-1 Jm: ggs/ '

Sacramento, California 95814 JC:1 HP3
.

'

Dear Ron: -

It is my understanding that present firm power contracts
betvcen D;G and Pacific Northwest ag enci e s t r>--' i "' '- a i:: 1963.

In addition, certain provisions of the contracts between the
major California utilities who are fur ni shine. e n ere. v. for State
Unter Project pur.cin plants will have to be rcr.egotiated to
take effect in 1983. Consequently in 1933 D;.?J will be search .
.

. . . .

In9 for a sun..niv. c:. aceron=atelv 5. 5. billa.cn .:110.at:-nours c:. -

ener9y growing to as much as 7.5 billion kilowatt-hours by r.hc
carly 1990's if the water eroject attains its maximum capacity.-

,.

According to plans announced by D;G, one of the option:
-m u .

'n
. .

" _4-#_ < _io . '. v. '.-.a - _ , - _ -f o _ ob t a _i ._3 .1. " '. . .i .., c .c _- v, .i s a ."- _' "; f!
ment in the San Joaquin !!ucic2r Proj ect. As you know, chic
project has encountered a nu:foer of de)ays and cos: escalati:ns.

Within California are the riches t geothcr=al resources
.in'the nation. Testi=cny before my ce==ittee and its predecer.-,

I cors and before the Joint Cor_nittee on Public Dc=ain Lands of
which I was also chair an, has indicated that these resources-

could be developed much =cre quickly than they currently are.
The develorment of scre resourecs could ctentially red;ce

-
. .

.- . . --

rec.uirc=cnts :or relativciv..=cre environ =entally c a .a c. . nc. t o s s .1.

fuel and nuclear pc.-ecr plants. Furth ermo re , the ces:s cf .cwcr

goncrated at Th1 Geysers have been belOW costs fOr recen cil-

s. :.-....1,.,.. , . . . _: , u .- < _ . ,- . . ;... 1e s .,. . _ e .,e_,-,.,;
4. ..

,: . _e, ., ..--- . -s .. _ ... .. _. ..,.c..,..
PO~icr ces s f!OC 'hc S an Jc a q-- i n 2.~. . c l e , .- : ,. 4 _, C - . .-s..,.

. ... . C <. _ v . . .

Or the delav. ar e c;=n. lex , invo 17 '_' A~2 'GCh".c_ic ' .1, 4..*.e.''.'"^."..._''

- ..
.

L anc G h1 .O rob _1 e=s .
- '

.
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4
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. - Mr. . Ronald 3. Robic

December 1, 1975 ,

(a Page 2
'

*-
,

.

.d

One of the major probicms appears to be the limited num-
ber of potential buyers of geothermal steam fcr use in electric
power plants. The large utility ecmpanics are the cbvious pur-
chasers for this steam, but because their system demands are
large and their annual recuirement for capacity also largo, rapid
develop =cnt of geothermal areas, given the greater uncertainty
invo3ved, nas not a , wa v. s .ceen consicercc t.ne t o.o cancicato :or

,
.. .

, . . .

new capacity. Smaller users, including nunicipal utilitics,
have been ver.y interested in coothermal cower clants but have
been put off by the difficulties cf obtaining transmission- -

'

service for power from geothermal fields far removed frca their
service areas.

I know tha t Dh has for a number of *1* ears been studyingthe potential use of geothermal power plants to obtain tha
electricity nacded for SWP pumping plants and I believe it is
now time..t.o move that o" tion to the top of the age.nda. I bclicvc 4e

that it would be most appropriate for CUR to be the leader in --

opening the throttle on geother cl development in California
and that this would be beneficial both for DWR, the small elec-
tric utilities in the state, and even the largest of the state's
privately-owned electric utilities.

I would 'like you to investigate a_:3 umber _gino s s[cle. actions
to utilize geothermal resources.

First, I believe you should analvec buildine a DNR-cwned
geothermal electric plant in The Geyscrs crea for the purpose

~
~

of supplying power to pumping plants of the State Water Project.
Such a plant could begin to fill a portion of the needs of CNR
cspecially for the pumping plants at the north end of the SW P .
This plant should be a rodel for future develec=ent, incor oratin

. the best environ =cntal controls available and .anaced in a wav
- '

that will minimize the adverse consecuences to The'Geyscrs area.

Seconi, because sufficient transmission line capacity
may not exist between The Geysars and your load centers I would
like you to consider building a new transmission line to meet
your needs. I believe you may find this cheaper than paying.

whccling chargas esecciallyi if you adopt the next suggestion.!

\

Third, I believe you should try to build the transmissicn ''

lin,e en a ecst-sharing basis with municipal electric utilities
i lsuch as Palo Alto, Santa Clara, SMUD and Lcdc. This may reduce ',total. power costs both to you and to these utilitics.; '

Fcurth, you shculd also consider scac arrangement for c' le '

of c.xecas powcr cr joint development bcth with the small util_:ics
.

b
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and the large utilities. These arrangements might alco i'ncluis H,

back-up power agrec=ents. The sale of execcs power cculd reduce !(',

* total costs to DWR,
.

Fifth, for pcuer nearer the largo pumping plant: at the
Tchachapis, I believe you should look at similar arrangements
for de. .: loping the (1) Meno L.a.k..e/Inyo Coun / cecchcr=.21 fields,. .... : -... - _. . - .. ..- - - - ~ -

and (2) the In.c eri.a l Va lle'- c e o t n.e.r=.:. _, ' c ns p 2 r :. c .n a t :. n c. u :.th-.. ,_

.
- -

. .

the Burbank, . Pasadena, and Los Angeles municipal utilitier in
cost charing arrangc=ents. .

There is no question that there will be a risk to DUR in
*

developing these arcac. I believe the econom'.c and environmental
benefits are worth thece risks and that a pregram could be
designed to provide sufficient alternatives and options chculd
difficultics be encountered. The existence of new trancriccion
linec giving access to a number of neu buycrs of electricity pre-
duced from geothermal steam may be enc of the crucial elc=ents
which leads to the core rapid use of this state's geother=si .

resources.. It would be unfortunate if DWR could nor =cvc into 4

this position or leacerchip.
.. . . .

2
.

.

I am also writ _ir.c to Mr. Richarti_ Maullin, Chair: .an o f
the Energy Resources Conservation and Devc1cpment Co. mission
to ask that the corr.icsion investiga:c the po:cibilit"2 o f .cro-
viding research and develop =cnt funds to DWR to aid in cur-
tounting any technical or planning hurdles which may be encountered.

And I have a.l.s.o. relav. ed =v. thou9 t s e n thic t.o._t. h. .e._h
N.orthe.rn Califor. pia ?cwer Asscciation, ..S::'.7D , LT.DU P , and the

c t. .i.c._s
o r... B.u rc a nk a_n.:. r a s a d e._n a , r e ~1u c c t:.n,- e n c :.;; 'a .c :.n :necit

.-- -- . , - -- -- - -
... _ . . . . . . . . . . .

- - - -

udy of the feasibility of the suggestiens set forth in thic
letter. .

(
I would appreciate it if you could undertake shortly a

-

croliminary look at these suggestiens jointly with the staff. .

of my cermittee and the groups and indiv:. duals named above. I

will b e .a.l c a. c e ? to .c r o.v id e wh.a te v c;-.a ci.d.i..t.i o n a l a i.d I .c e s s ib i.v
can to move ahead on this projec:- chould you find it worthy.

- -

We will be 1 coking forward to v.our res.:onse.
.

.

~ ~ ~
Warm Regards,-

l
..{ %

, ,,.

l (~ ,1 R 1 [ '?"

1 ,/'
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cc: Mr. J. L. Mulloy
Chief Electrical Engineer
and Accistant Manager

Les Angeles Departnent cf
Water 2nd Power

Mr. J. D. Ucrthine on
Senior Vice President
Pacific Gas and Electric Cenpany

Mr. Willian R. Gould -

Senior Vice Presiden:
Southern California Edicen Conpany
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RECElVEDECONMICS AND STATISTICS

FE3 6 1979

Electric Load Forecast Su=ary g3w.cpuc

FILE COPY
$ d%[J a' f

February 5, 1970

.

MR. D. 6. LUBBOCK:

Attached is a sumary of the electric energy and peak demand forecasts
adopted by the Electric Load Forecasting Comittee and contained in the
load letter dated December 6, 1978. This doctment has been reviewed by
the members of the Electric Load Forecasting Cemittee. It is intended
to provide easy reference to the current official PGandE electric load
forecasts and to offer a brief exolanation as to why the forecasts behave
as they do. These forecasts supegede the electric load forecasts
provided to the California Energy Comission in March 1978 and it is
appropriate that copies of this document be forwarded to the Executive

.

Directors of both the CEC and the CPUC.

S. M. ANDREW

S. M. ANDREW

JCFoley (2486):lw *

Attachments

cc: WSlumst DHLuders
JFBonner PJNertz
JSCooper FwHielke
RDavis RCh1 bache
JTDeYoung JC0'Keefe
WHEdwards HRPerry
WMGardner RHPetersen
EEHall SPReynolds
JFHelms BWShackelford
GBHessler STSkinner
EFKaorielian JASproul
JEY,erler RPThompson
EBlanoley WCTravis

.@ c 4

.bhWClester JDWorthington 34J I,
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If;TRODUCTION

r

||
Pacific Gas and Electric Company's Electric Load Forecasting Comittee meets"

O semi-annually to review the icng range outlook for electric energy and peak
U

demand. The Comittee, through the process diagramed in Figure I, examines

[n the impact on future loads of the most recont information available on economic
,

and demographic cor.ditions, energy prices, and conservation and load management.
,

' The information is incorporated into the load forecasting process through

I PGandE's Electric Energy Model and Electric Peak Demand Model.
L

q The PGandE electric load forecasts are used by various groups in the Company
~

to guide operations and planning. Short and long range financial forecasting
-

] and resource planning incorporate the load forecasts. In addition, regulatory
-

proceedings also recuire long range forecasts. The long range PGandE forecasts
.

L are filed with the California Energy Comission on a biennial basis as part of

that Comission's responsibilities to monitor the long range outlook for electricr--

' loads and resources. The load forecasts are also used in rate proceedings

before the California Public Utilities Comission.
LJ

p The forecasts contained in this document reflect the most recent thinking of
L

the Electric Load Forecasting Comittee. A description of the forecasts of

energy and peak demand are included in the tirst two sections. The following

three sections describe the factors most important in determining electric

b loads. Future economic and demographic conditions, energy prices, and conser-

r vation and load management impacts are shown.

5tg 163i
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b
t.

I
r
i!
w

_ . ~ - - . - _. -_ _ _ . _ . - . - . . . . . .



_ _ . _ _ . _ _ . . . _ . . . . . _ . _ . _ _ -

Z AM i 0o 2207 -

.
.

Because there is uncertainty about the future course of the econcmy, population,

energy prices, and conservation and load management, as well as an amount of
,

'
uncertainty inherent in the models, the final rection addresses the nature of ,

uncertainty and how it is incorpcrated into the load forecasting process. A1 ,q
.i

understanding of sty deviations fro,I a nest likely ferecast occur and the "

probable magnitudes of the deviations is imperative if the forecasts are to 1'

be fully exploited. The final section ottempts to anlayze those aspects of
m

load forecasting. [
*
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Figure I

F
L

p PACIFIC GAS AND ELECTT-ilC COMPANY

[ ELECTR!C FORECASTING MODEL
:

F -

L
PGandE Populatic,nUnited States

I' - California - and:
Economic ModolL Economic modol Temperaturei

~
\

,,

[-
,, ,, ,, y i,
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L
,,
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r ENEROY AND PEAK
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r
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- 1r 1r
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ELECTP.IC L0f D FORECAST: ENERGY

L
The PGandE Area consists of tne loads and resources of PGandE, the Sacramento

Municipal Utility District, the City and County of San Francisco, the loads of

Modesto and Turloct Irrigation Districts not suoplied by thei- cwn generation,

[. the U.S. Bureau of Reclamation-Central Valley Project, the State Cepartment of

Water Resources, and various other irrigation districts and water agencies.r- ,

|
' The Area demand at any time is the total electric demand being met by total

|~ available generation within the Area adjusted for the net interchange of power
L

with interconnected utilities et : side the Area. Geographically the Area may
r
L be described as encompassing the '' northern counties of California from

p Santa Barbara and Kern Counties in the south to Shasta, Trinity, and Humboldt

Counties in the north.

L PGandE owns 76 percent of the electric generating capacity in this area. The

many types of generating f acilities represent a most diverse mix of generating

capability Hydrcelectric, thermal-electric, and nuclear plants provide tne
.-

majority of the system capacity, with the nation's only geothermal electric
-.

plant, Tne Geysers, providing the rest. .

b
The 47 county area that makes up the Area includes the metropolitan areas

7
,j surrounding San Francisco Bay and the major cities, co munities and most of

the agricultural regions of the central and coastal valleys. During the period
.

1070 through 1977, the population of this region grew at a rate of 1.4 percent

C per year. It is estimated that the population of the region in 19781s
U

9.5 million, with approximately 70 percent of the pcoulation being 13 years
P
f

{ Pacific Gas and Electric Ccepany - 'q
50,

c
|

-
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"of age cr over. These 9.6 million residents represent approximately a3 percent

cf the total stete population.
_.

* --

Economic activity throughout this region may be categorized as principalsy
.

light indus rial and service oriented in the metropolitan areas and primarily
.a.

agricultural in tne central and coastal valley areas. Aporoximately 68 percent
m
,i

of the total employment in the region in 1977 was involved in service oriented ._;

activities such as wholesale and retail trade, finance, insurance, services, q .

real estate, and government. The region also contains approximatelv 78 percent ''

of California's agricultural emplopent. I
,t
..

The growth in population and economic activity in the region w contributed O
"

to the growth in electrical energy consumption demonstrated in Figure !~. Total
~~.Area load increased frem 55,5'+2 million Kwh in 1970 to 72,129 million Kwh in j

1977, a . ate of growth 9f 3.8 p reent and well below the grcwth experienced in
,

,

the 1960's. The next twenty years are not expected to witness a return to the a

rates of growth in electric energy consumption of the 1960's, but rather, t ~'
i

maintain the pattern of the 1970's. Annual electric energy consumption for ~

r,
the period 1978 through 1993 is presented in Table I. As is shown in Table II,

PGandE Area load is expected to increase at a rate of 3.3 percent per year

during the period 1978-1983. During the succeeding five year interval, L

1983-1988, the rate of growth in Area load is expected to increase slightly q
to 3.9 percent. In the next two five year intervals, 1988-1993 and 1993-1998,

the rate of growth in total Area load is expected to f all siightly to 3.8 per- U
'

cent per year. Overall, for the period 1978 througn 1998, Area electric energy
'iload is tnticipated to increase 3.7 percent per year and reach 156,766 million
_

Kwh by 19'.~3.
[',

. .a
Pacific Gas and Electric Ccmoaoy
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_ bk,U C

"
5

-

a i
--



. . .... .. .. - . . . . . . . . . . . . . . . . - . . - . . . - . . -. . . . . - - . -

[' Z A M l 0 6 221 2
-

The causes of the lower rates of growth in the 1970's and bcycnd can be iden-
u

tified as higher electric prices, sicwer growth of econcmic activity, sicwer

0" population growth, and the impact of conservation en consumpticn. Ccnservation

l programs are expected to reduce consumpticn by 11 billion Kwh in 1988 and by
3

nearly 19 billion Kwh in 1998. This amounts to recuctions of approximately
'

r-

b 9 percent and 11 percent, respectively.

The numoer of PGandE electric customers associated with the electric energy -

forecast is cresented en Table III. To provide more insight into the Area

energy fc; rast as displayed on Table I, some brief comments concerning them

PGandE Residantial and Light and Power categories are presented. Historically-

these categories have represented approximately 65 percent of the entire PGandE~

Area energy load. Tables I and II indicate that PGandE residential censumptien
_.

is expected to increase at a rate of 4.0 percent per year during the forecast
.

b period and reach 39,526 million Kwh by 1993. Underlying this resioential
'

energy ferecast, as shown in Table III, is the expectation that the number ofc,

I
PGandE residential customers will grow at a rate of 1.8 percent per year and'

C reach nearly 4 millicn by 1998. This means that use per custcmer (Figure III
tJ

and Table IV) will increase from e,400 Kwh in 1976 to nearly 10,000 Kwh per

year by 1998. During the 1960's, residential use per customer grew at 5.0 per-

cent per year. This substantial growth war caused by a healthy economy andc.,

f alling real electric prices in the residential sector. Between 1970 and 1977,

use per customer grew at only 1. 7 percer der yeac as real electric prices

rose, the eccncmy f altered, and the -' ' ~~ i.rgo and the drought limited growth.

F ;gh 1998 grows at 2.2 percentThe forecast of residential use p. W 'g

per year. This growth is substantially velc. wat cf the 1950's because real
I'

34 bg
jhPacific Gas and Electric Compuy ,c;
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1

electric prices are higher, the economy is not expected to grow as f ast, and L.

conservation is expe-ted to have an impact. Table IV also disaggregates the r,

residential use per customer by electrical appliance type and the corresponding

saturation of appliances for major appliances. It should be cautiened that

this particular residential end-u:e pattern should only be considered represen-
R

tive of a normally expected residential usage ccT. position. Lj

r7 .

Tables I and II also indicate that Small and Medium Light and Power electrical [j
consumption is expected to grow at 4.2 percent per year during the forecast ,_

ii
period and reach 38,272 million Kwh in 1993. Furthermore, Table I indicates La

that Large Light and Power electrical consumption will be 29,739 million Kwh -]

in 1993 with an associated annual compound rate of growth of 3.9 pe-cent for
__

the period 1978-1993. The forecast of use per customer for each of these I,

s

categcries is shown in Table V.
p.
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FACIFIC GRC Afl0 EIECTPIC COMPANY.

ELECTRIC DEFAPIMEtti
tiPEA SYSTEN LOP 0 -

(t1|LLI0llS OF IWH)

193 1996 1987 1989 |-l*73 19?9 I??0 1981
-

9e3 :1041482 -.5- m
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PACIFIC GAS 6HD ELECiclC ConPANY (
ELECIFIC DEPAPTREMT I

f
APER SYSTEM LOAD
'HILLI0tlS OF DWHb '

N jm g o r. 3 ;

bmd 1939 1990 1491 J492 1993 8994 8995 19eA 1997
- - - <

b Ic u. '

I-f , |.s w FACIFIC 665 AHD ELECTRIC COMPRNY v
~

I
stilDEHIIBLt

ll'D l"l D U AL METEP 27.006 28.001 29.060 3 0 . l 't 1 31.391 32.591 33'.909 35 191 36.700 33.010

b,u%J li.t w i [ F HETEP 1.191 1.160 1.215 1 254 1.2?1 1.336 1.379 1.129 1.% ' n I .! I5

. " - . , , , ,u;]
10iHL 29.151 2?.261 3J.275 31.377 32.663 33.987 25.168 36.615 39.178 79.526 [

~

iHott 5.916 6.067 6.209 6 350 6.'s97 6.596 6.720 6.910 ? .p l '.29,[Q LIGHT 6 tic POWEPt ,

"f' W HEDIUn 19.391 20.390 21 956 22.625 23.96*e 21.996 26.222 27.611 29.215 36.986 O
m.%,

"" Inl4L 25.310 26.192 2?.665 29.993 30.150 31.592 32.942 3*8,551 36.326 39.2?2
oU;"b

P4 LHP6E LIGHT At1D POWEP 20.591 21.st5 22.257 23.116 21.654 2 't . 9 7 'l 25.926. 2.7.030 28,335 29.739 {i
ta i

'

WJICULTUPE 3.551 3.527 3 504 3.185 3.'468 3.'836 3.118 3.908 3.393 3.377oincri * .

il5EET LIGHilNG N1 3') 391 390 399 907 MI6 M24 933 491 bJ

237 237 237 23? 237 237 237 237 237 237 ;

O l.386 1. 't 2 7 1.'670 1.519 1.5?O l.625 1.602 1 ?'41 1.608 1.e74 I-*" E rwi

ELE (IFIC DEPAPIMElli USES 23 23 23 23 23 23 23 23 23 23s E!6t E

IHIEFDEPARTMENTAL 286 220 224 228 232 237 2 'l l ' 296 252 259 g |

| 101AL 5.777 5.807 5.839 5.880 5.928 5.964 6.017 6.475 6.135 6.296

6 216 216 286 216 216 216 216 216 216 216 |
*

EEPkELEY
!

- C Elll P HL nALLEY PPOJECT 6.699 7.017 7 340 7,672 8.016 8.350 8.696 9.057 9.131 9.926

551 567 580 593 60's 685 62'l 637 e50 661

172 172 172 172 172 172 l?2 172 172 172 ist AC '

fHH LUIS ARER PROJECT PUMPIMG 714 711 71'l 78'l 78'l 7 I '4 781 711 71'l '893 AMES

ge

HHHirIPAL 951 960 969 978 909 997 1.006 1.016 1.026 1 M36O C117 AHD CoutiTY OF SAN FPAnaI5C08 ,

inL6HCf IE9 169 169 169 169 169 169 169 169 169
;

,) bf L it'EPIES 10 M002510-TUPLOCK 2.007 2.961 3.111 3.278 3.431 3.595 3.762 3.935 's,116 1.303 5

'

J 70 fat 3.928 1.090 't.253 't . 'i l 8 't . 5 8 8 $1.76l 1.938 5.120 5,310 5.509

0,179 8.195 0.733 9.066 9.369 9.656 9.917 10.263 10 593 10.922 '

h.
suun

u ' i s t AIE DilR PUNPING 't.315 4.756 't . 6 3 5 4.895 1.955 't . S S 1 5.103 5.156 5.177 5.n5c
,

7.556 7.756 7.957 8.176 0 *l05 8.631 8.966 9.138 9,'443 9.751's ,
.

(;JOSSEE Artu Ut|0RCOUllfED FOR ,
,

h

- hi l H L APL A L OAD 112.858 116.707 120.6CS 125.316 12 9 . 9 9't 134,5'l6 139,349 l't i ,7 5t 7 153.602 156.756

-J.
I W
:
!
f

I .

.
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PACIFIC GAS AND ELEtiPIC COMPANY "'

COMPOUND ANNL'AL GRO'4TH RATES OF ELECTRIC ENERGY SY "AJCR CATEGCRY CF LOAD [~

(Percent)

D

1960-1970 1970 1977 1978-1933 1993-1998 1993-1993 1993-1998 1978-1991

Residential Total 8.4 4.7 3.9 4.4 3.9 3.9 4.0
(,

Snall Light and Power 4.9 2. 3 2.9 3.0 2.5 2.4 2.7 b
t

Medium Light and Power NA 3.5 3.4 4.7 5.2 5.4 4.7 U
i
t

Large Light and Power NA 3.9 3.5 3.7 4.0 4.3 3.9 ,,

Agricu lture -0.8 4.6 -0.4 -0.5 -0.6 -0.5 -0.5
c.
IArt:a lead 6.5 3. 8 3.3 3.9 3.8 3.8 3.7 U'
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1AltE 111

N
PhrlFir GAS Hit 0 ELECifl( r estP Arty

ELEEI?lE DEPAPINEt1T
HuEPAGE It0NBEPS OF ( LIS I ONE P S 3>

,

Z
14?d 19?* 1990 1998 1992 I?)3 1901 1995 19?6 I??? I:.93.

F E T lt'E Hi l AL :
liiD!"lDUAL HETEF 2.T?3.G09 2.?52.233 2.726.596 2. H3 997 3.062.757 3.133.208 3.205.269 3.2?8 995 3.339.728 3.391.913 3 141.6'? _

nnSTEF nETEF I?.591 13 520 !!.516 13.585 13.516 18.586 IE'.516 16.516 18.516 16.516 I?.586
O

10fAL 2.7 %.600 2.870.603 .. h5.fi2 3.n12 117 3.081 2?) 3.151.716 2.223.7'O 3.297.501 3.353 244 3.109.939 3.*s?.*?8
O- ,L l i.H I 8 fouEP

iMHLL 239.653 2?5 111 200.630 306.??9 311.999 317.223 323.971 330.632 335.795 311.660 347.s21 N
HEDl"N 29.123 39.'69 32.177 33.685 35,222 36.634 38.686 14.978 92.271 9's.137 96.4e6

TO
TOTAL 319.0.'6 325.180 332.807 339 905 347.144 351.653 362.190 3?0.510 373.066 385.799 793.467

i ~

| N ,LhPGE LIGHT & P04ER 807 619 693 941 992 1.027 1.077 1.121 1.163 1.206 1.219
I OPOOLif nUIHOPIIY 25 25 25 25 25 25 25 25 25 25 25

AGPIEHL1HPE 94.291 ?6.273 *0.254 100.236 102.217 101.199 106.186 100.162 110.113 112.124 IIM.106

SIFEET Ll6HilNG 13.507 l 't .19 2 14.870 15.516 16.228 65.e97 ii 577 is.26, iO.950 i9.635 20.322

PAILWAV-BART I I I I I I I I I I I

PESALE 11 il 11 11 11 11 18 11 11 11 Il

10TAL
LUSIGHLPS 3.229.319 3.300.032 3.331.963 3.169,077 3.5'47.869 3.628,53'l 3.7116111 3.795.599 3.8616661 3.928.735 3.996.999

'
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TM!LE Ill
ContanatJ
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FliE IFIC Gh5 AliD ELECTP!L E0HPONY
*

ELECIS IC OEPHPir1Ef:i
6nEPAGE Hutt0EPS OF CUST011ERS t4 ,

l*39 1910 l*91 1592 1903 1*91 l*95 1996 I)?7 I??9 Ik *

F E 510E!81 l AL 8 3luolulDOHL llE T E P 3.507.747 3 567.333 3.613.713 3 640.691 3.71'6911 3.?to.196 3.912.839 3.966.239 3.920.316 3.975;23I 8

ti.is l E t s;E TEP !?.516 10.516 18.586 17.516 18 516 18.516 16.516 18.516 18.586 18.5f6

talat 3.526.223 3.595.951 3.632.22? 3.o7*.207 3.739.457 3./70.712 3.831.355 3.934 735 3.138iO62 3.993.717 .

~

I
tl6nt - sourri O

insi t 353.6'9 359.116 365.163 371.115 3?5.839 332.771 388.752 393.976 339.285 101.700 i

{t'E u l o. 99.658 50.129 52.077 59.146 56.029 58.695 68.018 63.312 65.726 (4.263 O

raldt 401,736 110.021 187 539 425.261 431.360 111.159 119.840 157.288 165.011 172.962 IO '

Lapi,E tiqui * FnHER I.211 1.319 I.337 I.435 I.196 I.533 I.592 I.618 1.706 I.766 y
tutti.: h TH4 Pity 25 25 25 25 23 25 25 25 23 25 ,_

I4P I E lit inP E 116.497 118.469 126.050 822.032 121.083 125.995 127.1?6 129.958 131.939 833 128~

4 !u
il5EET tl4HilNG 28.012 21.706 22.336 23.077 23.733 24.195 25.08I 25.715 26.326 27.036

.

t
$4| Luny.EHpf I I I I | | t i I I i

i
Fr ahtE 11 11 11 il 11 Il Il || Il si !

Taldt

| ..i gnnEPs 4.H6.33) 1.137.930 9.193.=19 4 251.J56 1 311.598 1 3'2.815 1.435.941 1.499.181 4 563.151 4 621.'*69.
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TCtECAST Oi 4EIDE4TIAL U;E PER CUS'CP!R
A*O SELCOTED AdLI AhCE SANU ATIC%

AND 'af f (MPCT COMLMPfice

ta

_

n e s t e, t i e t u . u.- cu p -- * LJ
u e Fa-

Luad Cus t erery (w"mM Custr ~ s !" W n
i

1970 12.575 2,207,518 5.697
*n

1977 17.383 2.712,659 6,40A

i)1978 17,915 2.796,600 6,406
1979 18,450 2,870,002 6,427

[m1980 13 ,50 0 2.945,102 6,417
.

,

1981 19,884 3,0 2.41) 6,601 'i.

1902 20,723 3,03! ?73 4.725
1983 21,672 3,151,116 6,876
1954 22,616 3,223,780 1,015 i!
1985 23,618 3,797,50! 7.162

a

1936 24,64 8 3,353,243 7.350 p
1987 25,75 9 J,4G9,934 7,554
1988 26,928 3.467,583 7,166 --

1989 23,250 3,526,2?? 7,193
1990 29,259 3,585,853 8,160
1991 E.275 3,632.229 8.335 L
1992 31,398 3,679,207 9,534
1993 32,690 3,730,456 8,763

.
1994 33,917 3,718,712 A,974 ,|
1995 35,167 3,831,354 9.184 "

,

1996 36,615 3,834,734 9.425
1997 38,f 73 3.938,861 9.693

'
-

i
1993 39.525 3,993,746 9,59 7

m

C
Satv*, tim s sad Vatt fu e9y Caes e tomas 5. mo nar sy l t ry, Twa.

5p s:r a.at'ne se*** e.et'a? v-*$ sa;n -, . yees a,- e**- *r---s ., e,-... ae.
54t .4e st t em v:C 5tt.-ate o ... 5 4 * * * t ' on ciC 3at.eet'ra ' ts*st'ca !! :etoe**i-- . r7

'

(reecente (seMJ (Fercent) M (rertent; (L.n) (Fercent; peal is rcenta Mtierceats o n;e
,,

1970 10.0 u 11.0 u 45.4 m 36.1 u 23,9 na u 4A

1978 12 . 5 7,035 11.5 3,822 60.5 . 498 50.8 1,386 33.7 1.400 125.6 1,311 g.

1980 12 . 3 7,026 11.1 3,750 61,8 695 53 1 1.347 36.1 1,352 125.4 1,27! g
1933 11 . 4 6,980 10.1 3.622 65.6 69 0 58.4 1.253 42.0 1,287 126.1 1,221

1990 10.4 6,781 9.3 3,471 70.1 687 6J.1 1,247 47.4 1,259 126.5 1,213 I
1995 9.7 6,367 8.7 3,238 74. 8 686 67.3 1.221 52.3 1,246 126.8 1,222 U

F,

q 17h '4,

m *

-
'

}j.g (L' n =L t c ;
r P,em2 a n. ihlh3 M "15
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PAClf!C Gil A40 EttCTRIC COMPANY

US( PER CusiOMER 2 '

709 Ohi[R M4JCR CAI(CORIES CF LOAD ,,

I I
I

I
I

{5 all itsht and Pe.,er Hect n tiet ams ?omer t arjejlf t and Power Artcwitwee _i

lse 1er OsT7e_r Use Pe. Lael e_- |
|
.

load (ustomer Load Cust n r Load Custreer toaJ C.,$ t y.c r -

'

. Year :t g (vs tcrer s ( Hr ,#11 Mag Custorvrs pasH), @Ln#H[ Mor. rs jarre) gqM , s una.3 * m'i } O
*

IIM 3,56 7 246,104 i39 3,587 23,327 41C.990 10.242 (53 15.671 2.237 13,242 47.706 O' .-

i '577 1,201 284,491 14.245 12,;52 25,413 426.519 13.415 747 17.475 5,113 93.397 54.752 8

IO i

! ;976 4,29S 289.653 14.839 2,4% 29,423 421.607 13.905 237 17,226 3,737 94,271 39.633 |

| liFS a,540 295,110 15.314 12,782 30.7f 9 815.412 14.361 84d 16,323 3.731 96.272 33.175 M
'

iii' 4.655 300.629 ;5.'34 13.016 32,127 '05.130 14.513 di2 16,700 3.719 9d.254 27. 6 8
~

$ 1961 4,750 306,219 15.512 13,639 3J,(85 434.898 15.493 941 16,467 3,702 100,235 36.933

g |;952 4,342 311,917 15.523 14,166 35,221 402.196 16,011 991 16.305 3,084 102.217 36.041

1953 <.956 317,823 15.594 14,685 36.834 393.676 16,511 1,027 16.069 3,001 104.198 35.i35
,

|'
1984 5,095 323.874 I? 15,286 38,615 395.850 11.058 1.076 15,835 3,642 106,130 34.300

1985 5,249 330.032 b.905 15.915 40,477 373.180 17.(00 1,121 15,700 3,E16 lea,151 33.431
, ,

| 1996 5.437 335,794 16.191 16,727 42,270 395.70) 18,243 1.163 15,679 3.568 180.142 32.576 j
1987 5,509 '41.Et.0 16.358 17,540 44.137 397.396 18.944 I,206 15.7M 3,574 112,124 31.875i

1988 5.747 347.6l0 16.532 18,452 46.ct 6 400.554 19.751 1.249 15.811 3.563 114.1u5 31.245 !

CD 1939 5.;16 353,678 16.727 19.394 88.057 403.558 20,591 1,294 15,912 3,551 1I6,087 30.533 :i

[] 1990 6.06) 359,895 16.847 20,382 50,128 406.595 21,415 1,339 15,905 3,527 118,0(8 23.872 II

[j ] 1991 6,203 365.462 16.93) 21,457 52,076 412.028 22.258 1,386 16.051 3,502 120,050 29 171 ,
,

1992 6,359 371,*.14 17.135 22.626 54.146 417.803 23,146 1,435 16.125 3.483 122.031 28.542
,

|
m 1993 6,468 375,830 17.263 23.603 56.029 424.831 24,053 1.434 16,181 3.460 124,013 27.900

| 1994 6,537 382.773 17.235 24.936 58,fR4 425.937 24,974 1,538 16,236 3,435 125.594 27.20.

mb 1935 6,722 388,75? 17.291 26.22e 61,048 429 53J 25,925 1,592 16.281 3,416 127,976 26.692

I hM 1996 6.911 393,975 17.542 27,643 63.112 436.615 27,030 1,648 16.334 3,400 129,957 26.162

.. Q 1997 7,081 339,284 17.734 29.245 b5,726 444.950 28,135 1,706 16,605 3,334 131,93) 25 ths

| r- -n 1998 7,287 4 04,6')9 19.005 30,936 69,262 453.922 29,739 1,766 16.d36 3,3/2 133.920 25.179
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ELECTRIC LOAD FORECAST: PEAK

n
i. '

" The PGandE area annual peak demand has occurred in the summer all but twice
-

since 1955. The years 1968 to 1974 witnessed a rapid increase in the differ-
.

ence between s mer and winter peaks attributable to the rapid increase in the

number of air conditioned homes during that period. The growth of the sumer_

peak from 1968 to 1973 was approximately 6.3 percent annually. From 1973 to-
.

" 1978 the sum.mer peak demand grew at a rate of 4.0 percent per year. The drought

and cooler than ? . mal ' temperatures depressed tile peak demand in 1977 as it
La

dropped to be .tw the 1976 level. However, the 1978 peak demand was 14,948 MW,

I an increase of nearly 1,100 MW over 1977. PGandE expects the summer to ccntinuey

as the system peak , growing at a rate of 3.6 percent per year between 1978 and-

1998. The causes of this slower growth can be fcund in higher electric prices-

and PGandE and government sponsored conservation and load management programs. '

,

L

The annual peak demands are displayed graphically in Figure IV and cresented in
I
L Table VI.

To recognize the fact that PGandE is a summer peaking system because of the

growth in air conditicning, PGandE torecasts peak demand by separating the

load into weather sensitive and non-weather sensitive components.--

m

b The weathe, sensitive component is defined to be that portion of the su:ner

peak which results from air conditioning demands associated with temperatures-

i
J

exceeding 80 degrees in inland regions and 77 degrees in coastal regions. In

1967 the weather sensitive component represented 16 percent of the peak. By

1970 it had reached 21 percent and is currently abcut 29 percent. This percent-
F

aga is expected to rise slightly in the i. mediate future as more pecple Ourchase,

h[{ $j kb
{ Pacific Gas and Electric Comptny

;C % '& UDP{6;iQt 17 aC., - L- y.

L v W .i A s,i s d %. a .: .' s . '.a .

.. ._
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!.

air conditioners, and then decrease due to the impact of voluntary and mandatory
~~

,_

conservation and load management programs. By 1988 PGandE conservation efforts
-

and state mandated standards are expected to reduce the weather sen;itive [.
component by 416 megawatts and PGandE load management programs are expected to .

L

1reduce it by anothcr 257 magawatts. -

.-

The non-weather sensitive comp ant of summer peak grew at the rate of 3.4 per- Lj

cant from 1958 to 1978. The forecast of this component incorporates the impact '

>

i
' ' 'of future economic activity, energy prices, population growth, and conservation
r-

and load management programs. It is expected to grow at 3.7 percent from 1978 !

.-

to 1998. By 1988 the conservation programs are expected to decrease this
_

i
c0mponent of the summer peak demand by cbout 1,249 megawe.tts. Load management L

is expected to decrease it by another 447 megawatts. -]
L.'

The sum of the conservation and load management impacts on the total summer
n-

peak demand is estimated to be about 2,370 megawatts by 1988. ''

c.
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h
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i

,

M4170AICat ma

Sve7 ette 117* ellu ells e43i 46*seets el.)
.twas F**4 IJia e928 seep tw J e %seFu.%e et.l I]Ive9 F6). l*3% 9tre essi 9/es stetster **.*19FJ FPS 9 204) 9964 wise weet 45)*4Fe9 e4.3 ~~

e
1988 el49 2254 40!26 4649 novil **UF9929 et.a1972 9177 27 1 18654 10ete 187F7 66uss91% 62.5idF) 92 Fl 2483 120e9 9447 12242 e> F 3 8 7)g el.61976 9343 dato it60F w953 BJtee ebew oll F 4F.8

,_

89F$ 9%40 3*13 42968 40464 13429 esFelv7r 44.5

,

;1474 80330 3ill 4 3 F46 19896 18984 Ftrosell 19.6twfF 30e98 J29d llf1F 5803e 13e8% FindeFoe 9*.6
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" ECCNO"IC AND DEMCGRA? HIC CO,'iDITIONS

.i
_

Associated with the demand for electricity are economic activity and population

conditions of the PGandE service area. The past, present and future demand fora

r energy, like all energy sources, is influenced by certain demographic and
[ economic factors. Those factors include econcmic growth, energy prices, and

~

population increases.
.

The cc..ographic projections used by PGandE have been developed by the Popula-r-
g

tion Research Unit of the State of California Cepartment of Finance (DOF).
-

'

00F recently released a population and household projection, referred to as the
.-

E-150 projection, representing its current beliefs about population growth in

L the state. The proje~ction embodies assumptions of a 2.0 fertility rate and
4

150,000 annual in-migrations. Because the forecasts are available by county,-

L:
PGandE has used the forecasts to develop population and household projections

for its service areas. The electric service area population projections and
L.

compound annual rates of growth are presented in Table VII. As Table VII shcws,
F
t the population of the electric service area increases from 9,576,850 in 1978 to

~

F- 12,587,820 in 1998.
U

The rate of growth of population is depicted in Figure V. Population is,

expected to grow slightly faster, about 1.5 percent, from 1977 to 1983 than-

during the 1970 to 1977 period when it grew at about 1.4 percent. The growth

is expected to taper slightly after 1988, falling to about 1.2 percent per
,~'

[ year.

r-

Pacific Gas and Electric Ccmpany
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Household projections are less stable, but the pattern is the s;ae. Households
t

are expected to grew at a slightly greater rate than population until 1988.

The rate of growth of household formation declines over the entire peri d , from .]
about 2.5 percent through 1983, to about 1.4 percent for the period 1993-1998, ,n

but it always grows f aster than the population, resulting in a decline in -'

persons per household. This decline in persons per household is likely to slow I
L.!

the rate of growth of residential use per custccer.
*

r1
uThe economic measures listed in Table VIII represent some of the major economic
e.

influences associated with the demand for electricity. Figure VI shows both {j
the historical and forecast path of Northern California Real Wage and Salary

,,

Income, one of the mOst significant economic indicators for Northern California. !

The figure shows the strength of the economy in the late 1960's as well as the -

mild recession of 1970-1971 and the severe recession of 1974-1975. The economy
"

is currently in its fourth year of recovery from that recession and until 197S, -

both unemploynent and inflation had continually improved. Unfortunately, 197S
I,

has witnessed the return of substantial inflationary pressures and a static L

unemployment rate. The imediate future of the econcmy is uncertain, partic- r-
i ',

ularly in light of recent decisions by President Carter concerning the economy. -

However, this is a long tem forecast and although the economic forecast Y

includes some year to year variation in the rate of growth, it does not try

to capture periods of extreme economic prosperity or recession. For example,

the years 1970 to 1977 contained two recessions and the compound annual growth -

i

rate of real income between those rears was only 2.9 percent. Conversely, 1961 "

to 1968 were times of relative prosperity. The growth rate in those years was
L_

r
Pacific Gas anc Electric Company :
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' ' ' 5.3 percent per yecc. The last seventeen years combined have witnessed a

growth rate of 3.8 percent na.r year. A long term forecast is not intended
a

to capture the peaks or the valleys, but instead it attempts to determine an

overall path of growth. The forecast of real income through 1998 grows at,_

3.5 percent per year, indicating that the next twenty years are not expected
'

to be quite as prosperous as the last seventeen.
. .

..
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'

i

"

PACIFIC GAS AND ELECTRIC COMPANY j,
FORECAST!D DEM0 GRAPHIC CCNDITIONS

"

.

,

u
Population Persons
in Electric Percent Percent p er- Percent "

Counties Chance Households Chance Households Chance, ,1

1970 8,536,100 NA- - - - ,

d1977 9,435,420 - 3,221,052 - - -

1978 9,576,850 1.5 3,304,278 2.6% 2.9 0.0%
,

.

1979 9,721,170 1.5 3,390,541 2.6 2.0 0.0 {.
1980 9,869,300 1.5 3,479,805 2.6 2.8 0.0
1981 10,020,650 1.5 3,560,201 7. 3 2.8 0.0 I

"
1982 10,174,410 1.5 3,643,265 2. 3 2.8 0.0
1983 10,331,670 1.5 3,728,033 2.3 2.8 0.0 n

U1984 10,492,630 1.6 3,815,871 2.4 2.7 0.0
1985 10,656,800 1.6 3,905,662 2.4 2.7 0.0 -

.

1986 10,809,550 1.4 3,972,181 1.7 2.7 0.0 .

'

1987 10,965,510 1.4 4,039,950 1.7 2./ 0.0
_

1988 11,124,670 1.5 4,109,660 1.7 2.7 0.0 ;'
m

1989 11,286,330 1.5 4,180,052 1.7 2.7 0.0

f.1990 11,450,600 1.5 4,252,294 1.7 2.7 0.0
1991 11,594,260 1.3 4,309,467 1. 3 2.7 0.0
1992 11,739,510 1.3 4,367,032 1.3 2.7 0.0

~

1993 11,857,370 1.0 4,425,918 1.3 2.7 0.0 -

1994 12,038,040 1.5 4,485,514 1.3 2.7 0.0 -

1995 12,190,500 1.3 4,546,324 1.4 2.7 0.0 b
1996 12,320,940 1.1 4,608,234 1.4 2.7 0.0 -

1997 12.453,180 1.1 4,670,692 1.4 2.7 0.0 [
1998 12,587,820 1.1 4,735,095 1.4 2.7 0.0

r
COMPOUND ANNUAL GROWTH RATES

'

-

1970-1977 1.4% NA NA -

1977-1983 1.5 2.5% -0.6% !
'1983-1988 1.5 2.0 -0.7

1988-1993 1.3 1.5 0.0
1993-1998 1.2 1.4 0.0 I
1973-1998 1.4 1.8 -0.4 L

13n1
. g,u 7

_

24
_

{-.



.

-__.._......_.._m.__- . _ _ _ _ _ _ . _ . . . - . _ . _ . . . - . . _ _ .
.... _ _

-

t a .o | 0a 2o, ae
- a v

-' - ,

-

w.

r' Ficure v
, '

e1

n PtlCIr~1C GSS R:S s*L2r,?]c cc,~,-y,?jyt.
~

. ELEC7.?1C S5?ytc; g;?S? s%PUL|| TIC)/
O

-

1530 TD 1.',:2
lj 1:yco m

o

a "erO.
-

I" o *'a12GGCCCD

. o' tr-

A.o'e* *
c.
U 11GG~JG

A
l' #,o
U A

3.e,1CTM~J
ri a
D-

. 6 0--
,

U
.

b

r t wsre'ww~u ,
~

y
m.J

.

WEEW | g ,

1 1 , , , o4

1

-

1 0 1m 1979 3973 ,ggg ,, g,g , ,
-

U

a
Ila

G GQ! \i
. )."
'.

a
I.

t.

I'
-

' *

.

,

s oo.i t.;m c.n urat
L



i

.. . ... . . , . .. o . . me. . a .. . - - . _ . . . . . . . . . .. - . . . .. . . . . . . . . .. . . ~

* a t- i
-, s e n
z. A i,l i u o *) 0at- < s

a

.-

t

-e

som

was

,, e
.**

e

c, e le c4 e e e% en P. e m e os e er% en % e e., e e. m e a e e-= wc,
. we en in in ist w er w as es. we se se. -e s *e we e me ess = e ; ;= - ;=

,*

~Se GdK
e se

D e
g

om a y
tr i

L 'C
.

3
L
9 == .im g a=.N e O n, ** c e=s at ne e, m n e- se--..==.e. z. em o. e. -. in. a. . ==- . == g me er* e e er ey = s.

- oe.
is . its

e/r .se m.J
C 4.,o

-

a=ea m w n es c.o s - v. .

*e
==

ce o -. c e- e m .
-

o-
== ** -e as me es es N eie esa ese ** m P3 ''' m as

AA b e4h r-*

I
.e :
e, e ew 8'se CM e e e. - . A,s we. tre.

=0 *= 0 *e*
. - . os.

ty= es en m
. . . . 0.-

p.
O. . . .

run rP wwg -

6 * N == O O O O O O -= 0 0 C 0 o o O ''.,. o o r= _,
&&
4. V e

er
ma'=

e e e to e e == ee = .e. .am
Cst
= me e r4 .+ = ce m e- r- .. .,e

e ce m te -

.-*3
.e,s s O o= Ca o

O-
m m seg es m p. es as set we as a a. . m *== wi m-

2 = = = -
O c*, *** * = = *as ee .- se in its

e= m es s=t *=9 ri
- - - - - as. . cia. - . - - - es n e c,. e. see os e.i eTi-

- -

-

r s e-e a er eer ,,,,,

E

.k-
ed I

ar'C,a C e e O O *e -* m ''*
u C" 8S ar* in ** m e * ** ''s ets o c'5 f2 t,-'-.'s - - ne e4

= -

m e ew == .= .4 .. ce me
e e

p-to 4 e o e o e e e e e a e o e e e e a
em 6., e'

e

en idt- if
s

a* e c- e, a N *= en en e *"m*6e == O e ** * w* * ir* ar a * * * O *> e * o es
@

-

er'tet X m'=g .4.%, 4
Un.

. O O. O. O O. Q O- O O O f5 O O O O *1 C5 O O n O - N . . - . . . no .

P6
Pm. e - e_

** ** P ** ** P= w.8 s'
e, - s e C O

. - e @- en *n e. . 90 %) we
. . e. w.f .

eri 19 est 8"* n(t f%s O '#te

e--o
cr e,s ch - er e - - ew ** E su

=
O at

*=U
s

I ti #
*-T

*Cs

m 3
.,

U c;
. Lo

==
**

u'Gn,e y G,
e Ca C- e e P9 to

= - - =
e1 ** ese N ew as eu ne es

J." k # @
= e g* in ED en. - ==. . _ e. _ as_ . . - sse. . . . _,

m
.. we .

8'% 8"% N 8'% 889 W't d'% Pi Wh* ENA d%e pg saig pp, seg pi gng asy peg geg g g

-

O'.O ed4
gn.s & Le :Jr %

J**E

%n o **.
,# e .g

4
Q 6-smo

@ Ok EV% C G ~

anbe
EE &4 * D emU = ep 4m

d'3 4 * f.4 C% ina
== eg = .a CO T

c%s o - 6 6 *= as * "t *"* a#* c) O'd"t
Me. ; Q .

O'o
-

@t m e as o Tv o. *> -. ** *m
gn 50 es gi qO

-

au. amme oas s. me4C % 4 Q Cs4>
& o. g % Q

me W w
~ os ** w in e a=.

A.
e

Q
spm 8"* t".

. . - - . ,- - O Q As se m gg g.

wi we m
.

gy qs .. O g engg u
.

-
.

Pt PW 8% P'% P% -
=%

P9 f'% r8t P% 8'% 88t
m O *** .e .,n er es m m aus m88 * tft * WB se f%d fte ene Phe ene 889 e Eg 4 se .y9 4, W C

es sabd O
,-M 8

**
*n"

hf%
e.

e
=-. 6-

e.S e

e, e
.r. - n. .. - . .. ..

;e c- e ., ., ew e e. p.

4 g g gy
- - a=. - - - - - - - - - . -

t,A C - - g er- et es= er fut seg po son pg eng put aug e.ig m est pg m. pg 3
es & L

e> %e

snai

-S Wa6.
C, =e

J

1') e =

c o-
Lg % ? ==%# * O

& m3 S O tp wi 43C*'"a., .A.e e"% ,= in i#9 r*e *%
es og om

e es we g, ses == 7 se
g, m ==.

som ess Sm - sh e s==-
-

gn, q) ** *#.'4
** W

N to TJ esi O in.p CPo no 4F* *e e e
&a- g esp d='t g= e_ -

.

.s* o
==8'85m TF T 8'e

m
e #9 T 4 igi g4 )

e t Q eg
e cy
3 mm. "- -

. . -

. . - e,.se sui sse e-i ,=i yN 09 I'hd N8 d'% E9 88 % FD
* e'). ese s .n eve an.O''e

Jt 43 cw
. .

b E WD 4 9

m..=. <g *g
6

es 4a
. )

E Vi s ,* * *
q e bb * Ie "- st1i .R e) .

%' | / |t
&

p-e

i
.,, WW'*-am -, , ,

s* N-9b,S
'

gg
Wspi<*-6 MT C e.M

%

p

h
8.'O

N N in Q

as em me * m
e

C. h

.y,-I
b @ b M O9

#$%
8O g 0%

% ,.N c hI IhN oge ,en
m .?. .e')-e .os me .O.s

a
.e ,.,..P.n 9

.N. m"4 .'9.e .O*

e.

.% . --..
.mi. e

J @
ry, 4 M -._ 3 .m

6 76 EP 'J'n F 'n 7= ">=,1 ""

og ja m eyg 3 g g}
"'' >

, y e

". e
h

e

h

2* W

, , ,,,, f- p' 3
. gF% g |\_ : s t ~srt

,

i A .$[
' '

.! 3
*

b4 ',a la b** g y 4 3 h
- 9 Jy.

- g% C
j v %.s 'd _



__ _ _ _ . . _ _ _ . . . . .. . _ . . . . _ . . . . . . .

.

7 AM l0o ') ') ''

--o 5-

.

9
- . _ .

>

1-- Ficure VI
r,
!

L.

PRCff!C GAS C||D El.ECTz?!C CC.*:PC:fr-

I C2:21. ||C2TiIGH CA! ZFC.?:!!D N.C',.'E ||0 CCf.C;2Y 1A*CC|'E
"

.4 w %# # w,., , o. w .>,c..., . ,,
.-

WE
-

.

-.
.

-e
-

-

so- i-

r-- 4
\: s
" .;y--~- 2-

#r t=- .o ,oL M 40--
a 3

. 17

[ U..x p"C.r -
n. p
%~J g

"n s:--

.o,2'# s
.,

L U
%
~s

F M 27~
L e2

z---

4

IS~ ~
.

r
L.,

, , , , , , ,,,
-' ; i i i i i i ,

ACM 1533 LOM 1973 12:0 1535 1!$0 1. M. XO

,
,

a

r
t.
o

-

i
:

2540 i v
'

t
-

" 27

?. n. n e 3
. .-

-^ ~ S P ^, e ,, j
i '

i ..t
--

m . in 3,

d %. .1 t. i..-.aa.ju . . , _

,



..

I AH I Oo 2236-

r-

I
i .

-

:
i.

-
.

i.
:

ENERGY PR!CES
"L. -

r
L.

F
-

m

m-

h
%

h

t
L

4

mamm

-

s.

-

M

:
k

I
.

L

F
L
.-

\ i' 1
6.

g
d

. gg
)

u

<--

.. - _ ._ . .. . - _ . - . . -- . --



- .

em

.
Z AN l 0o 2237' '

.

ENERGY PRICE 5

i-
w

The trend of f alling real electric prices in the PGendE area was abruptiyn

!.. halted in the 1970's by increasing fuel costs and the unavailability of inex-

pensive hydroelectric pcwer attributable to Northern Califernia's drought of,-, .

[
1976 and 1977. The days of significant decreases in real electric prices are

,-
*:

not expected to return, but the large increases of the 1970 to 1977 era areL

{
not expected to continue. The rise in real prices continued in 1973 but a

reduction is expected until 1930 with real prices remaining virtually constantL

r~ thereafter.{ ,

Real natural gas prices are projected to continue their rise throughout the

f orecast period. The large growth rates c, recent years will not occur, but

the f all expected in electric prices will not be observed in natural gas prices.
,
_

,- iable IX shows the forecast path of rea' residential gas and electric prices.
[

Since these two forms of energy are sut titutes in the residantial sector, an

A increase in the price of gas relative to the price of electricity s . auld resultr

in the growth of electric energy consumption at the expense o' natural gas,-r

consump ti on.

D Table IX also shows forecasted real large lignt and power electric prices.'

This sector experienced enor cus increases between 1970 and 1977, the effects'

_. of e.ich will continue to be felt, but the growth through 1993 is expected
n
[ to be a moderata 0.3 percent per year.

f'
I

\9Pacific Gas and Eiectric Ccmpany
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CONSERVATION MD LCAD M;"iAGEMENT

,

- In the past few years two new elements affecting the damarJ for electricity''

have appaared on the energy scene -- consercaticn and Icad management. People
L.

have beccme increasingly awEre of their .::e o# energy cnd how consumpticn

F
y might be reduced. Soth utilities and gcvernment agencies are implementing

pmgrams which will induca consumers to reduce voluntarily their consumption-

*

of electricity. In addition to these voluntary -ogrars, publicly mandated-

standards have recently been or soon will be adopted to require more efficient~

uses of energy, specifically on an end-use basis.
P
t
t_ Projections of the impacts of these varicus conservatien programs on electricity
F
{

(Table X) and the inpacts of conservation and Icad mant:gement on electric peak

demands (Table XI) in the period 1978 to 1998 arc inchded in the forecast.
. .

The projections include impacts of mandatory cense vation regulations (applianceu

p efficiency standards and residential and non-reside 1tici Duilding standards),
|
" propcsed load management standards, PGandE spcnsored voluntary conservation and
.-.

! load management programs, and conservation programs administered by other organ-
L.

iz ations . Portions of conservaticn impacts have been implicitly included in the
r-

L energy forecast through the price r echanism. The remaining conservacion impacts

are applieu cc the forecast to reflect the complete impact of conservaticn andr
L load management. This method of incorporating conservation into the forecast
~

avoids double counting. That is, it prevents the same conservation impacts
_

f rom being subtracted from the forecast more than once.
C
U

The impact of conservation and lead management programs in 1978 is based en the

programs in progress and these Seing ac .ively planned. Projections of impacts

Pacific Gas and Electric Ccepany *} [[j
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in years beycnd 1978 are based on poter.tial impa:ts of expand:d conservatien ,,

and load managemtnt programs in the various market cectors, including contina- -.

ation of cn-Soing programs, i.e., ceiling insulatten, energy cudits, agricultural '--

Ipump testing, tine-of-use pricing, the schedulcd implementaticn of mandatcry
LJ

State standards, etc. Specific programs to exploit the identified conservaticn
C

and load management potential in each major market sector will be developed j,
in future years as more experience is gained from current conservation programs.

,

:

Conservation programs are developed with the primary cbjective of reducing
r-

the customer's end use energy requirements. Voltage reducticn programs are U

implemented at the system distribution level to achieve energy reductions. r-

I'
"

Associated with the energy reducticn can be a reduction of the peak demand

requirements. Additic ''ly, load management programs designed to reduce or

shif t peak demands do not materially influence erergy savings but imcact system
.

peak demand.

Near term conservation and load management impacts are based en current programs

and the implementation of significant new supplemental programs. The impact

of future programs which are logical extensions of the current programs base

been included. The combined impact of all programs provides the most realistic -

"
assessment or "most likely" estimate of conservaticn and load management i.mpacts

r-.

which can be made from presently available data. In the next 20-year period,
L.

it is reasonable to assume that other conservation and load management programs
-

'.may evolve that will nave an additional impact cn energy and peak demand or t

replace some programs included in this projection. However, the precise nature r-

and structure of these future programs and their attendant savings are impossible
-

to determine.
,

Pacific Gas and Electric Company r
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[ Conservation and load management imoacts shown in this presentation represent

the vigorous support of conservation and load manageTent programs implemented

by PGandE. Ho ever, it should be cautioned that there has only been limited-

I experience to date with any of these programs from which to confidently estimato
L:

their impact on the future demand for electricity or their cost effectiveness,
n

[; As additional research and experience with conservation and/or load management .

programs is obtained, it will be prudent to modify specific programs to achieve
i
L: cost effective savings. As specific prcgrams are modified, the icng run impact

of conservation and/or load management on the demand for electricity will be-

reevaluated.
r
I, -

u
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--
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..
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L.
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I C oa t er va t i ca : onts:
~ 1990 1991 1092 1991 1094 10 % 10^6 19U !#0'19?9

Cormany spenscred programs
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Oc.rer:161-lacustrial 612 63.5 668 691 7M 755 795 823 875 912

P' Agrtcultare 43 A 60 65 71 77 81 85 90 91

Sola* 0 0 0 0 0 0 0 0 0 0

L voltage reduction 87 90 94 97 100 104 107 Ill 115 120 -
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k.
j- Randatcry proge ns
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s.
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,

?
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,
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L
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r
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The forecasts of electric energy and peak cemand contained in the firs t two~

sections of this document represent the results of PGandE's ar.aly;is of the
w

mst likely course of future electric loads. In additicr. to these forecasts

f. however, PGandE has investigated the uncertainty associated with future leads.

- Recognition of the f act that complete infcrcation abcut the future is unavail-
.

- able suggests that analysis of the causes and an estimate of the amount of
-

uncertainty should be useful. It aisc suggests that techniques might be
..

develcped to reduce the amunt of uncertaint .
_.

~

One attempt to reduce the amount of uncertainty was the development Sy PGandE

{ of sophisticated models of electric cnergy and peak demand. The mo nis incor-

pcrate into the forecasting process the most important f actors affecting the
.

L level of loads. Energy prices, economic and demographic cenditions, weather,

- the saturation of air conditioners, conservation, regulatory polic es, and
~ cther f actors all contribute to the actual energy and peak cemand levels. The

models determine the impact each f actor has on loads, thereby providinc a
-

systematic framework fer developing a forecast. Despite the fermalizatien of
I
L the ferecaeng process two significant causes of uncertainty remain. First,

the Tuture level of the f actors affecting demand is not known with certainty.-

" Second, the moels, which are themselves based on probability, would not

forecast perfectly even if all future values of important f actors were known.

These considerations have led PGandE to investigate the degree of uncertainty

associated with the most likely forecast and to determine within what bcunds

the leads are mst likely to occur.

Pacific Gas and Electric Company -
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Two measures of uncertainty have bcan analyzed. The first makes certain c

assumptiens about the probability of actual loads diverging frcm the forecast -

and develops a range in which the actual lead can be expected to f ail with scme

amcunt of confidence. The second technique makes alternative assumptions about [,'
v

the future demographic, econcmic, conservation, and energy price conditicns.
r3

Forecast scenarios based on these assumptions demonstrate the causes fer a :_

pcssible divergence from the most likely forecast, r .

C
The first technique develops a range associated with the most likely electric

energy and peak demand ferecast by using a Monte Carlo simulation to randomly b
generate many different forecasts. This process produced the bands of uncer-

{
tainty shown in Figures VII and VIII. Ninety-five percent of the simulations

-

closest to the most likely forecast all fell within the band. The electric
{

energy growth rate for the years 1977 through 1999 has a 95 percent chance of,

_

being between 2.0 percent and 5.1 percent per year. Likewise, the peak demand ['

growth has a 95 percent chance of being between 2.0 percent and 4.8 percent -

;e
per year. In 1935, for exarple, the electric peak demand has a 95 percent '-

rchance of being somewhere between 4,185 MW above er 4,235 KW belcw the most
.

,

likely fcrecast of 18,899 F4.
-

|

t.
In addition to the band of uncertainty, PGandE examined scenaries to determine

the extent to which different econcaic, demographic, conservation, and price

conditions may cause loads to differ from the rest likely forecast. A descrip-
-

tien of the scenarios is shown in Table XII. The more rapid grcwth scenario --

includes projections of econcmic conditions more optimistic than those in the r
i

most likely forecast. For exa ple, the rate of real growth of income / capita
''

r
i

L
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for this scenario is 2.8 percent per year, comoared to 2.1 percent per year in

r the most likely fere ast and -0.03 percent per year in the less rapid growth
i~

scenario. The alternative scenarios also reflect the imcact of alternative

levels of demographic growth. While the most likely fcrecast uses the Depart-

nent cf Finance (DOF) E-150 projection which has an implied growth rate of
r-

f_. 1.8 percent per year in households, the more rapi s grnwth scenario assumes a

growth rate in hoLseholds similiar to that in the DOF D-225 projection, 2.4 per--

.

~

cent per year. The less rapid growth scenario uses a growth rate households

f which is similar to that in the DOF F-75 projections,1.5 percent per year.
%

-

Energy prices and the impact of conservation are also altered in the scenario

analysi s. The real price cf electricity grows one percent per year less in the_

more rapid growth forecast than it does in the most likely ferecast. In thec

' less rapid growth scenario, real electric prices grow at one percent per .em?

more than in the most likely forecast. In the more rapid growth scenario, no

additional electric energy conservation adjustments are made, but a small
f-
L adjustment to peak demand is made for load management. In the less rapid

r. growth scenario the amount of additional conservation included is the same as
I

that used in the most likely forecast. The results of the simulations and"

scenaries fer area electric energy load are shown in Figure IX and Table XIII.

lhese alternative energy estimates impact the non-weather-sensitive demandr

L
component of peak demand. In addition, alternative assumptions are made about

the sensitivity of peak demand to weather. The results of the simulations and

scenarios for area electric peak demand are shown in Figure X and Tacle XIII.

The alternative energy and peak demand scenarios repretent future paths of
f-
[ electric loads with more rapid and less rapid rates of growth than the 'ost

Pacific Gas and Electric Ccepany -i
' ~
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r

L
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likely forecast. The assumptions have been combined to produce a di,ergence
,

from the most likely forecast and approach the bounds of the bands of uncertainty. ,,

By 1993 the more rapid growth scenario of total area load exceeds the most likely I.

forecast by 37 billion KWH cr approximately 24 percent. To achieve this level p
!!
'~

will require growth at a rate of 4.8 percent per year. Similarly, the less

rapid scenario is 42 billion KWH belcw the most likely by 1998 end requires a l
L.

growth rate of caly 2.1 percent per year. In view of historical patterns, both .
,

scenarios currently appear unlikely, but they do serve to demonstrate the causes
'

.

and possible magnitude of a divergence from the most likely forecast. -,

t
c.,

The same analysis exists for the forecast of electric peak demand. There too r-
i

LJthe alternative scenarios approach the bcunds of the bands of uncertainty.

Still, if the forecasts are ased cptimally, recogrition of the pc;sibility ~~

l_
of a departure from the most likely within these bounds is necessary.

F.
L.

~
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Table X:I
em
i

b
PACIFIC G,i AND ELECTRIC CC'*PANY

-

!' ASS'.MPTIONS UNC RLY!% ELECTRIC EMED0Y AND
L TAX DEM! 10 FORECAST SCENARICS

f

-

U
.

.

'
Ass entions Mnst likelv Gre. n More Raoid Growth less R eid Grawtn.

"~ a) Population / Households D*partment of Finance - Department of Finance - Depart.,ent of Finance -

E-150 0-225 F-75
_

b) Economic conditions Steady Long Term Growth Rapid Economic Growth Slow Econo'nic Growth
..

c) Ene gy Prices Most Likely Estimace Growth Rate One Percent Growth Rate One Percent
Per Year lower Than Per Year Higner Then
Most Likely Esti. tate Most Likely Estimate

d) Ccnservation Adjusted for Additicnal No Additional Adjusted for Additio9al
Conservation and Conservation Cona-vation andF Voltage Reduction Voltage Reducticn

e) Air Conditioning Most Likely Estimate Function of Hig, Energy Function of Lee Ene gy
. saturation Growth Gro th .

I
y f) sensitivity of Peat Most Likely Estimate 1974 Estimate Historical Mean

cemand of weather
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PACIFIC GAS PAD ELECTRIC COMPANY

CO'dPARICON OF FORECAST SCE'iARIO5
~

707AL ARE4 ENERGY LOAO AND
TOTAL AREA PEAX CEMA O ''-'

-

,

ENERGY -

(Millions of KWH) *,

7
Percent PercentYaar Pst Likelv More Ranid Diffa*eace Differanca less Rapit! Diffa'aa a Diffaca'c.

-

I1930 S0,253 84,057 3,794 4.7 78,268 -1,995 -2.5 iIf35 95,525 ]J5,S01 10,276 10.8 86,678 -8,847 -g.3
'

1993 116,70) 135,543 18,835 15.1 95,159 -21,548 -18.5 I
1935 139,349 168,202 28,853 20.7 106.053 -33,235 -23.9 [

-

PEAK y
(Megawatts)

1980 15,873 17,320 1,447 9.1 14,852 -1,011 -G 4 _.

1935 18,899 21,910 3,011 15.9 16,642 -2,257 -11.y
1990 22,S92 28,043 5,151 22.5 18,177 -4,715 -20.6 '

1995 27,119 34,742 7,623 28.1 20,194 -6,925 -25.5 -
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Fr. John F. Ecnner, President ,,, ,.f , 66 [/J.,/ ['F *-!, -[. ,. bf.:. w . ',
Facific Gas and Electric Co.

'

''' d & cI '/~,7"- ~*." r ' M - : , ,7,.

77 Leale Street, Room 3003 M ^ M -"- t ~'Y' s '!j -

San F"ancisco, CA 94106 .. .;.7,7-- '- . ;;y, t.d :,m.-'4 .

Dear Mr. Bonner;,. ce , '3 WQ t/ r -) / [ /p .k/ '.

The California Water Concission will conduct a '.4crkchcp to esp (f',.C'f.(~ 4t (T~ p) J
,. .. . ;. . .' ..

ess ri '
coal as an energf source _ for the C'''**" '' " ~ ' " " ' ' '"' "J,, ' e c t . ["'Q ,

101o ihncnIt will be held.' in. the Rescurces Suilding Auditorium,

-

_ 30 p. g..p,. |f, y./,;[:Street in Sacr?= ento on February 1, 1979, beginning at 1:

,y$ '' . } 4e .. :-

Invitations to participate in the workshcp cre being er. tended to
the Department of' Water Resources to present its proc"am for the
development of the ICCO MW coal-fired power plant; the Air Resource:
Board on Califernia's air quality regulations as they pertain 30
::iting a ccal-fired pouer plant; the U. S. Department of Energ
to discucs the role.cf coal in One National Fnergy Policy; the
Energy 'Comission to. describe California 's Regula:Ory Process; and
the Electrical Power Research In:titute to discuss the state-of-the -
art of new te.ch.noleg,1.es for coal-fired power plants.

. ....
- -

. . . . . . . -

to debate public %Thi workshop should not be cens ru u as a forut:

advocate of nuclear energy this would . ot be an appropriate place [[/ ;
versue private power involve =ent and Q11e I am personally an

,

'.
to discuss this energy source.

i

We would welecce any commenta you would care to maka regarding I

alternative programs to assure an adequate power supply for the !
State Water Project and the pecple of California. We icok forward /
to your participation. /

S'i(d 5]C '/3
J '

Sincerely,

i,1,t],p ,r/c .
.

.ri4 /(/.,. - e
s ,A L .go

1. I *IL
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:::cc=ber 1.1970 Iy
.

N

hR. 3. W. SHAC;CUCRD:

Attached for ycur infer = tion is a ecpy of a recent
,

report to the Depart =cne of Uater cscurces .y the California
Watcr Ccc=ticcion en $c 'r! 1971-72 stata gate- Project 2ndgec.

It is interesting to neto that en pc;c 3 of the
report, the Uster C:straccors have c::p;c:ced concc n with the
ecenceles of the Copart=cn 's Pcver Office, noting that
pcwcr purchace: for rt 71-72 vill be in c:.cccc c4 c:e-third

of tha total operations and acisten:nce budget and that dese
cos:3 vill coca cenetitute ==:c than one-half of epc cien and
=sinten:nce czpcaditures. '

E:: pre:sions cf this core indicating the relative
engnitude of the cost of power purchaces =sy cventually lead
to the repartaccc to ence sgain study the ccccccic fc :1bility

,
of stacc con.:truction of ste n pl:nt concration to p;cvida
pu= ping powcr for the State Water Project.

4
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The State Water Project Eudget Review Coc=ittee cet.

October 9 with representhtives of the Water Service Contractcra
to receive their comments on the Project budget.

Staff of the Commission had acnitcred coetings between
.

representatives of the Water Contractors and the Department cf
Water Reccurces August 19 and Septe=ber 10.

After considers 1cn of the written and oral cernents
of the Water Contractors, the follcwing comments of the Ccesission
are submitted:

The Water Service Centractors suggest that the Departmen:.'

undertake the nccessary =anage=ent review to reduce =anagement
and general administrative costs. Special attention shcu d be
given to opportunities for reduction in supervision in the

executive elements of_the Department commensurate wi;h reduction
.

in total staff.
-

The present schedule for the Middle Fcrk Eel River
develcpment'has Eulletin No. 175, The Middle Fork Eel River
Advance Planning,

scheduled to be completed in November 1971.
However, an appendix on environ = ental effects will not be
completed until about March 1972. Consideration shculd be

,

given to delaying Eulletin 173 so that it will not be released
ahead of the appendix cn evaluaticn of enviren= ental effects.
This could.allcw a reduction in the program for 1971-72 Oc
approxir.ately $CO,CCO. With.the delay in requirement for 3 - ~

,

.

*
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this source of water that can be postulated frc= the stretch-

)ut in water demands, a level of funding in the subsequent year
,

of about.$250,0GG should be considered.
.

The Department of Water Rescurces had the benefit

of the best ability availabic in developing its specifications.

and requirements for ce=ent and concrete. Care should be

enercised that the reviews recoc=anded do not bring abcut an *

undesirable relaxation of these standards.
The Department's program for property management and

the disposal of surplus land was not broug's into clear focus
during discussions between representatives of the Contracecrs
and the Department staff. A part of this program is a contin-

uing function of the proper operation of the State Water Project,
the management of Project land. While day-to-day management

of this land is a part of the operation and =aintenance of the

Project, there are and will continue tc be increasing management

efforts which at this time seen appropriate for a separate
headquarters-based program. These include handling the re-

- quests for rights-of-way and ease =ents across Project land and

possible other land involvements which benefit frca a central-

ized staff with expertise not generally found within the opera- -

tions staff. On the other hand, the disposal of surplus land

is a paru of the existing headquarters program which will phase,

out w'th a corresponding reduction in staff and budget.

The program elements, however, were not sufficiently

detailad to determine what part of the $3c3, COO preposed budget

, -
,

- -, ..,
.

h

.
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for fiscal 1971-72 related to prcperty =anase= ant versus
surplus land identification and disposal.

It should be r; cognised that .

sc:a property =anage-

ment =ust continue throughout the life of the Project; and that,

the current level of work and budget for this functica is not
'

known to the Contractors nor the Cc==ission.
It should be recognised also that the identification

and disposal of surplus land cannct be accc=plished within a
,

two-year period frc= this date. Perhaps it could be accc=p-
lished about two years after acquisition and constructicn; but
the Contractors should not be = isled to expect faster perfor= nce.

Nonetheless, we agree the Department should not =ake a major
.

activity cut of disposal of surplus prcperty and its interin
=anagement.

The Contractors expressed concern with ecenc=les
in the Depart =ent's Power Office. It was ncted that power
purchases for fiscal 1971-72 will be in excess of.cne-third
of the total cperations and =aintenance budget and that these

costs will scon constitute = ore than one-half of cperaticn
-

and =aintenance expenditures. It is true that the cost of
power is a major factor in operation of the Project. i

It is

true that efficient cperation of reservoirs can enable maximun
-

use of off-peak power, and talented negotiations for the pur-
'

chase of power can result in =ini=un operational. costs. The.

Department, however, appears to have taken into account the

need for =inir.ining pcwer costs and =aximizing cperating
efficiency in the ccncideraticns which were =ade pricr to

D '4 q Jl
<- m.
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implementing the economies within the Power Office. It is

well to point out, nonetheless, that the Department Ohould

continue to accure itself that a cufficient, cc=pe ent, and .

experienced staff is available within the Power Office. If
,

'

the workload is increase.d by cdditional needs -- whether they,

be cauced by expanded power facilities within the Project, by
contract negotiation pressures, er by other cauces -- the

.

Department should be prepared to bolster the staff with well-

qualified people to fully achieve its goals.

The Commis 1on has not been able to assure it elf
that ground water conitoring progra=s carried on in conjunction

with planned construction and with operation of the Project
are not necescary. .The Cc=nission in convinced that the
programs are sufficiently different frc general fund =cnitoring

of ground. water levels to a sure that there is insignificant,.

if any, duplication of effort. The Department, in'several areas,

has need to obtain a general picture of the existin3 grcund
water levela prior to and after construction of Project facil-
ities.

-

The Department has a responsibility to the public in
these areas, as well as its responsibility to provide its

consumers with a degree of protecticn against the po:sibility
of litigation. These data are also needed along the Peripherals

s

Canal align =ent for design and for identification of wet and
'

dry excavation for construction bidding. The degree of =cnitor-

ing necessary to discharge these respcnsibilitiec requires a
t

decision involving considerable judgment. The Department has

exerciced its judg=ent in deciding to =aintain there prcgrams, '

S e, U 2. 2 '3
J

-4
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and the Cc= mission can find no resscn to believa tha; the

decision to do so was nade with la::s than full consideration ,

of all factors.
.

The Department will no dcubt 'e interested, as was

the Cc= mission, in other ccc ants of the Centractors; and the
Departmens will no doubt respond directly to the Centracters

on the items covered.
.

The Co==1ssion and its staff appreciate the assis-

tance and cocperation of tha,Contracters and the Departnent

during the months that the review of the 1971-72 budget for
the State Water Project was accc=plished.

.
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August 26, 1976
% , +p, ,, f

i
"g. ,

:
, ,

)
, r, t-Mr. John F. Bonner, President t, Chief Executive Of ficer /~,Ft

Pacific Gas and Electric /0,j > gr> .

77 Beale Streat ,F
San Francisco, Cali fornia 04106

1

Dear Mr. Sonner: !

I
lt has recently been brought to my attention that during certain times

!

i

of the year and certain hours of the day, unused ca;:acity may be 4:available in the existing A.C. intertie lines between the Pacific -*i.

Northwest and the Pacific Scuthwest. Also, during certain times of I
the year, some of the generating capacity and energy in the florthwest

[is su:plus cnd cculd be t'ade available under certain conditicns.
!,

t

I would like to discuss with'~vcu the terms and conditions under which }
&

Anahei'" might participate in such excess or surplus transr,;ssic,n icapacity in the A.C. .i t e r t i e line. I.

I
Anaheim has a pres-nt agree cr.* with the Southern California Edisen |Company which may provide transt-issicn service o Anaheim frcm i
Sylmar and also adcitional speci fic transmira ion service agreements

|could be made wi th Southern Cali fornia Edison, af * essary. j
r

I would like to review and discuss this matter with y u at your I

earliest convenience..

.
.,

.

/s truly yo'urs,'"
-

w

7 . M .O. % k hc L. r. 7:'/

Corden v. Hoyt
Utilities Director

g

GVH/CHE:mf
,

i.

54 rJ 222 i
!
I
f

I
i
,

e

'

' ' d h q. ..
,

d. . ' ;a. : j j ....~i
,

P O. Box 3;:2. e:her :, CM f:r t a 90203
'<_ _ _ _ _

_ __ , _. _ _- -- - ---- .

_ - . _ . . _ . - . - - - - . - - - .. - . - - --
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Cetobe , 197G

.

hr. Gorden W. hayt
Utilities Director
City of Ancheim
P.O. Ec.x 3222
Anahai:, California 92803

Dear Mr.1:oyt: t
- -

Mr. Bonnor has asked r e to reply to your letter to him
cf Aur;ust 25, l')76, rece;ved Septenber 21, concernin;; the are.il-
ability of Pacific Gac ana f.lcceric Cc=pany's capacity in ene
Pacific Iiorthwest-Pacific Ocuenwest Intercie liacs for trans-
missien se:iico to Anahcis. .

Use of capacity in t:te ?OandE transmission system nct
required to naintni: licbility and provide sce"/tec to its
customers vill first ude available to other pc' cr users in
the PGand:: r,crvice are., includin:; entitics chien eve, control
or operata cicetric generation or distribution facilities fer '

the pricary purpose of sollin;; power in ene are.t. ';ntil thcce

requirements hava oeen dete:=ined, we will not xnc*s whether any
of our Intertie transmissica capccity will be availcble for
other purpoces.-

-

Sincerely,
.

OTdGN .L SIGNED BY
B. W. SHACGifCRD

SWS:he

bec w/3/''6/76 ler: JF3cnner '.J3 Kud e r
RHPeterson EE!!all
RHGerdes CJest, Jr. cpp gg7
JTAJorthing ton ELindberg Jtu CLJ
HP3.aun 10' Howe
JCMorrissey H? larry
MHFurbush Tuculihan

.

- 9* - .-
-, _N W N e= N *ee# m , _, guesne

**'"""8"* 4 ==*e - meep wwee e w .% -= .. .. - _-..m. ... ,, . _ _ ,
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PUGET SOUND POWER & LIGHT COMPANY
pug;f Pov t a o w 0 *.G . 409 st u 34 3

D Ct.LOVU C. W ASH:*.GTC N 3 2CO 3

October 16, 197~C FFICC OF TH E P li *l0 E re f

_

.

Mr. Jchn F. Ecnner, President
P:.cific C s & Electric C =pany
243 Market Street .

San Francisco, California 94106
.

Dear Jack:

Puget Power has available for sale a substantial cuantity
of curplus energy on a " Share-the-Sav:.ngs" hasis. We

have cresumed ena; your cc=pany ./ould be very much inter-
ested in .curenas:.nc suca ener.v. in orter to d.. s o l 2 c e e n e r e. v.

. . . .

.

frem its =cre e:cpensive o 1 * -ad generating resources
and have been not:.fying offic:.als cf your ccmpany of the
availability of this energy daily since Cet:ber 1, 1975.
Wo. have not sold a sinc.ie kwh cf this encre.v. to anv.
California ut.lity.

We have concentrated our marketi.g efforts to date in
California as it appeared :: Offer .he best potential
for oil displacement. Ecwever, if California utill ies
are not interested, then we are prerare.d to c:<pand cur
uffer to c hor creas.

A ccpy of cur Share-the-Savings rate "'e (:-ug e FPC-

Electric Tar:.ff, Original Volume No. 2), effective September
4, 1975, i .- ". closed. Also enciesed are two copies of a
Service Agr _enent which I have e:<ecuted.

If yourecep'any is interested in purchasing ruch energy
from us on this basis, please e:< ecut e and return to un
one copy of the enclosed Service Agreement. If ycu z.ro
not interested, a response to that effect would be
appreciated.

Ve.".I trulv. v. o u r s ,
e

-

pr a r.
Ralph M. Dtvis
President

Enclosures g4g j}/4
4

q 3 c ..

f 9,,R i .*
**4

. a ,; f9- 4

U ' I.s iGh *'".J,a gyW u . a
-

--- - - .- _. - _ _ _ . .
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.

Cetober ."M, 1975

.

IIr. Ralph I!. Davis, President
Puget Scund her Jc Light Cc=pany
Pucet .N:rcier Eu11 ding
Bellevue, riashington 9 SCC 9

.

Dear Ralph:

Tnank you for ycur letter of Oc :Ser IG and the
opportunity to purchase surr.lus energy frcn 2cget.

In ycur letter you noted that en Cctober 1,1075
Puget initially offered to sell surolus enormf to Cn11fernia
ut111 tics. Your offer follcrieed ?. C. and E. 's cc==itment to
purchase sienificant a ounts of enercy creduced at Ihaferd
and Centralia. P. G. and E. 's fuel suoply s t- atecies for the
immediato funtre were nredicated unca the i!anford nad Centrali..
cc~itmen ts . The use cf gas and oil fuel has been canan d to

-@ teet various centract cer.i' .cnts in additica 20 prc'.'it'.ng a
firm elcctric supoly that cculd back un any off-systen 7urchac ;
subject to vithdratal. Ccnsecuently, becan e of the adverse
effect that such curchase would have uten cur oSerations, Te
are unable to purenase additional amounts of non-fi:-. enar;;y
at this tine. Very recently we have turned dc, n offer of
additional energy from both Hanford and Centralia.

Ycu will recall that both Pecet and P. G. and E.
particicated in ocetinas accng Northwest and California syste=3
on August 14,1975 (Portland) and Auzus t 27, 1973 (San Francisco)
at which ti=es the current cuticok for Ncrthwest ocwer ras cne
of the subjects discussed. 1,'nfortunately, at neither of these
ccetings did we learn that Puget expected to have an energ/
surplus availnble for export to California.

Because situaticus are chanzing constantly, we
would appreciate being kept advised whenever either surplus
hydro or coal-fired enerzy is availabl_ frcn ycur syste=. At
such ti=e that P. G. and E. can beneficially utiline ycur su- -
plus energy consistent with its other cot = tit =ents, we would be
pleased to meet with ycu and discuss the ter.s for sucn delive.' 7

Sincerely,
hCh,

ac ~m = a,'; h th (j(m n p. ) C
L. u) .~

JE:jv
bec: JDiorthincton H7raun SWShockelford 3CEurbush /

PACrane IHaprielian RFEenton

h; O [- - r h g[9 9 9.![1y
' *

gg. _ _ _ . _ . _ _
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E. s. aavis, Esq.
LEGAL D5*a~I.General Counsel

.

Sacram2nto .Nunici ri .. oil'ty District .

c. .,. n 3 .. e * :. u. ., ,, . _ .t, n. n. ... i e ,, , 0. . . .. . u . a

Sacramento, (. 3 ' f _ ~ni.a 95321
.

Dear Kon: )
'

On Mc.nday afterncon, August 31, 1970, Mr.
R. W. Cowdet a .. I, representing Northern California :
Power Agency, met with you, Paul E. Shaad, and W. C. !- Walbridge, representing Sacramento :!unicipal Utility |
District, at our reques t, co discuss the opportuni- }ties for cccperation betwecn the tuo crganizations. !

.l

Iir. Ccwden and I said that the agreement |between SM* D and Pacific Gas and Electric Company, i
dated June 4, 1970, seemed to restrict those opper- i
tunities. Uc said that heretcferc NCPA had hoped to .Ihe able to discuss with SMUD scme fcrm of joint parti-

!'cipation in its second nuclear unit, probably increas-
ing its sise, so that ::CPA could cbtain scme pcwcr
and energy frc= it withcut decreasing tha planned out-
put to SMUD and PG&E, and with very likely aconcaics

.';

of scale for all parties. We asked wncther discussion ;

to that end might still be underta?.;n between SMCD and i

NCPA, despite the PG&E - S:!UD agreement. |
1

Pursuant to our understanding, I would appre- ;

ciate it if you would write me the reo.lv. which SMUD I
.representatives made to our inquiry, tcgether with any j

cxplanatory material you deen appropriate. 8

i'

Sincercly yours, j
t
.

i~top.C ,@,L , ,
nwt_. -

|#Martin '4cDonouch I

A tor =er
~

540 226 !,

@ 20!cD:pa *

cc: R. W. Coudcn M .m n !

?.Q, ,,

O b u. $f f
*

i

8 Uvd M
La t.% e3 ,

.

._, . ... . .- ~

~ -
. _
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Sic A ,2:He '.'UNIC:TML UT:Ll"/ C10!iUCT C G 0 Otreet. Sx In:). Sccom< rt). C.tcrria : m, p fo ..i
. . . .

Scptecher 14, 1970

'ir . ".artin "cDonoug
"c"cnough, 'Iolland , Schwart ,.

n .i , r_, n & n. , .i ,.n.a + 4.c...
-

- 1-. -

cJ ,0 C a n, .i .' .".' l *'-

S acra:mn te , California 95314

Dear I artin:
.

.

In v.our recent letter v.ou ina. ired en behalf cf
!!crthern Calif ornia Pctier Ac.ency whethcr there was a "ossi-

.

.i ., us.. m.qu..L , :c,- ..; . wb 4 i .a ,f c < 3 c 4 .. u pa 4,.4 a a~.,.-

3
-

c . r.. ,u- - ---. --- a -- -- -- . . . . .

in the construction of its seccnd nuclear plant. Tirst, I
should sav. that cur se..and n,iant ec .:e built - .'rebabl" but.

not necessarily at the Rancho Ceco site - nay er may not be
nuclear. The centrnct refers to that qcneration as Thernal
Plant:Ic . 2 Just inat type of unit vill be installed
depends en future devolcpecnts in the encrgy ficid. 7.ls o ,
I:CDA shoule reco-nico that bcth aanche Seco ::o. 1 and Thermal
Unit No. 2 uill be ccn':tructed solely at S?'UD's erb.onse and

.

for the purpose of .cctincr :i:tCD's load. The undcrtaking 's.
- : ; ,p , p-.w- u .e.2 - - } ,-ipv .m. .g 4 , , n. t 9 3. . . a. 3 . . c p . > .. .. .. n a.e.; ,.m....,.u . s. .. , ..

tion bv PGSC in cur c. lants tras never cencidered.
.

.

v ct. a ., ' . ..f u. c ., :, c . , m. .g . . . < q . ,. a .. : e . . g,. + , e c" -i~ . . .. ..m .- ----. u -..-..us e,.

second thernal plantr crcbably hv. increasing its size anc. . o

you suggest the lar.~.er .niant uculd n. rc:iuca ic* cr priccd
power te the .:cncfit of all. As explained to "ou and ScbJ

Ccwdon and as you %ncti f rcn reading the S:'UD-PG&-' ccatract,
this course of acticn is precluded si::ce '.re ". ave new ccc-
,.. 4 * e s. w.e 94--.4c ~o *..*.c c ~.1 - - t'. i n_ . . " . " . a p''.n o#.. a---

a.n.proni..;tcly the same size as P.anche Secc !!o. 1; i.c.,
about 930 rega*tatts, under the terms anu ccnditiens sec-

sc r '-.il -.1 '''.e".".''..1C'-. P""*.*".."', 'y c.u .U " '. C ^ .". a" i d n '- - .b. a *-i
- - . - . --.

this agreement has large benefits for S".UD. The principal
ones are thosc: (1) Dv sharine.- area reserves and .nravidine-.

bachun. when our n.iants arc dcun for refuelina. er cut of
service due to emergency or other reasons, SMUD is niaced
in a positien to build a large ther-.al plant so as to ga:.n
the advantages of a leu-cost ncicer sup?ly. Cnly a large
cperating systen such as PG&C can provide such backup.
(2) Can. acit". and encrev. su rn. ias to S 'UD's needs 'iill he
sold to Pn&E, Surplus capacity availchic in anr .cn th 'till

be purchased. A great deal cf encr.~y is ncn-fire, tiith
i.'-".-u~"..-;

.
a ~, , g u.-' n . -

'"r 4* a ' .' .. ' a s u, , ~ t.'.o"; s.... t e e m-n . .- - . . . > , w n.

.. p.

tu em
n n' ~~ - )F_ ,' ,f. . ''', B .'*c 'e 3. Og

r - [ ? ?. . b H J d fi , I' E ) ' d
; -~:

j G s, 4f ' :> j

a aLo oa' mie

*
ELICril: $ Y : T C '.! S I ' i : '. :: "]?; i A A '. 6:9.]O2 l *! TaE i t .; ?. * 3F C'lff't%"-. ..

. - . . .
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April 2, 1976

.

Mr. William Walbridge
General Manager *

Sacramonto Municipal Utility District
6 01 S Street, 2o:: 13G30
Sacramento, CA 93313

Cear Mr. Walbridge:

This is to acknowledge reccipt of I'r. C. K. Davis'
September 17, 1975, letter concerning Sacramento's request that .

certain transnission service be mtdc available ander theAucust 1, 19G7, 1.xtra nigh Voltage '~rans:.ission and Exchan;cCervice Centract.

As you kncw, our respective representatives have
discussed Sacramento's request for cervice on a nuriber cf
occasions. The ccmpanies do not agree with Sa:ramento's claim
that it new has the right to request such serv:.ce uncer the '

contract. Accordingly, your requested alteratica in the care
on which you ask that service be cc:.menced is noted, '.u t On OSeconditien that this it without prejudice to the contentions of
the companics.

Sincerely,
,N

U2
~

, .
'

!> w :.

.
. ,....

.

GWest, Jr.:ga .s
.

w . - . ,occ: oracnner
.~ /

} ~s *. C .,. ~. %. 4 .n. c. u. w s . 'w "'v. . mm

BWShacke1fcrd
MF.Furbush
PACrane, Jr.
W3 Kuder }f}

'

?)'"g
-

EFXaprielian
.=..s.-.a,,

-

Dh c'de

@ WCTravis
, . i n c, .eer , er< ry n r~. , c:mne.cn,n.

,
..

y- - na ~ | r "- ' s'v;glas ~ s
b".. [ 'i3<,

E (J V e .a k' ./. u s s . 3',e.) '.a
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O '-Office of Gencral Manager

Public Utilities Department ,
,y y:
7* I # g>

. uca n:.:a

8. Vf'SMACXb"CRD
Februar 14, 1979 -

**

uW CEPARTMENT '
GENERAL Fl!.E3 j-{g' g 7g7g

-

Mr. John C. Gibbs
C#Executive Vice President COPY

Nevada Pcwer Cc=pany
/ *

Post Office Ecx 230
/

Las Vegas, Nevada S9151 =

.Isd ' u[lM U "/Mr. Barten W. Shackelford
President
Pacific Gas and Electric Company
77 Bea e Street
San Francisec, CA 94106

Mr. William R. Gould
President
Southern California Edison Cc=pany
Post Office Sox 800
Rosemead, CA 91770

Gentlemen:
-

.

Subject: Allen-Warner Project
.

Sc=etime ago, I met with John Gibbs of Nevada Power Ccmpany
to discuss, among other, things, participation by Anaheim in

v- Gibbs indicated te me thatthe Allen-Warner Proje~-
ea9. of your utilities would take the respcnsibility for
responding to requests for par-icipation in the prc;ect by
municipal utilities located in your respective retail service
areas. I wrote to Mr. Robert L. Myers of Southern California -

Edison Cenpany last May to request project participation.
Edison's reoly directed me to contac: Nevada Power Cc=pany.

Anaheim currentiv is interested in__.accuirine 100 5 ~of-ba_se_--
__

lead ca~cacitv. frca One Allen-h E _er,Pr_e_ e_c_t and c. e:hao. s a _x
greater interest in the trane-"ssion facilit.es which will
bring the power south and west. A:. a meeting held
February 9, .979 in Les Angeles, PGandE's representatives
stated that Edison would be espcnsible fer transmission
facilities between ene Allen Warner Project anf Southern
California.

Anahe a '.s currently a participaa.t in the following prh M ?. 5s

P. O. Eox 321 Anaheim, Califomsa 9"S03

. . . _ . - _
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Messrs. Gibbs, Shackelford and Gould .

February 14, 1979
Page 2

-

and feasibility studies: Intermcuntain Power Project, Lynndyl,
Utah; San Onofre Nuclear Generating Station Units 2 and 3,
San Clemente, California: Pale Verde Nuclear Generating Station,
Units 4 and 5, Ari:cna; and the White Pine Project, Ely, Nevada.
We have indicated our interest in participating in the
California Coal Plant of Southern California' Edison Ccmpany, sita

~

not determined, and J e Stand 9''"s Xuclear Prodect o_fj.Gz ndF,_
in Central California. We are curren:1r discuscing with
ArisoKa Fublic cervice Company the accr sition of a portion of~

Cholla Generating Station, Unit 4, near Joseph City, Arizona.
We are in the process of opening negotiations with Public .

Service Company of New Mexico for capacity in San Juan, Unit 4
,or Units 1 through 4. Anaheim participated in the San Jcaquin

y/ Nuclear Project and the Sundesert Nuclea, Project and we ecokI

our losses as did most other participants.

Anaheim's maximum demand in 1978 was about 400 =w and enercy
sales were about 1.8 billion kwh.

, , _

'

I have set ferth all this information so.that you may know
that our small utility is Icoking for rescurces in five states,
two of which are not even contigucus with Californi '., all with
the sole purpcse of providing a reliable pcwer supply for the
City of Anaheim at the most economical cost. Che tran; mission

lines frcm many of these projects will pass through the retail
service areas of vari.cus public and private utilities, seemingly
with little problem. Our municipal utility intends to competet

1 for and jointly develop bulk pcwcr supply and transmission
,I{, pro j e ct , with other public and private utilities irrespective
of- whose retail service area is involved. We intend to pay'

our cwn way and' carry cur own weight, we do not intend to
1 ' place our burden on any other utility.

.

Please establish.1 precedure for respending to Anaheim's
~

participation request.

' Please infor= me of the appropriate person to contact to
fulfill Anaheim's interest in acquiring generating and
transmission resources fics the Warner-Allen Project.

e r- truly yot :s ,

& Q)s %-v

Gorden W. Hoyt
General Manager

cc- Mr. Robert L. Myers , SCE

23d, il. i i
J U ~v s

.
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'. September 25, 1957

.

Mr. Melvin E. Mezek
Public Utilities Ccenission .

State of California
California State Building
San Francisco, California

Dear Mel:

In response to your recent request I em sending you sen information regarding
the Westlands Water District which you will find helpful in your analysis of
our proposed advice. Enclosed are:

to

1. A memorandum pertaining .to the furnishing of electric service to
Westlands.

2. An analysis comparing the revecue and expenses per aile of line
of distribution line. This analysis is for servic. rendered
pursuant to the Westlands centract which is in additica to the
normal wheeling service perfor.ed under the contract with the
U.S.S.R.

3. A cap shcwing the boundaries and area of WestlandsWater District.
~

4. A statement, dated flommber 24, 1965, relating to Westlands Water
District 1965 warrants. This statement is similar to a prospectus
and gives a great deal of informaticn regarding the District, its
history, and its cbjectives.

As you know, Westlands is able, as a preference agency, to purchase its
electrical needs frem the C.U.P. 'he memorendum attached summarizes briefly
the alternatives available to Westla.:ds for cbtainug its electrical supply.

'

Other than the method selected under the existing centract the T. cst probable
method for Westlants' supply was for it to buila its cwn transmissica system
frcm Tracy and an extensive distribution system within the District bcundaries.
It is my understanding that such a system was designed by a consultingengineering firm. It would have paralleled much of our existing system, scre
of which might have been idled; the balance, however, would have had to remain
in service.

90 7T5r

*] 4 v "

.
G2 421?
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The expenses of the remainine lines, -together with theg:- ::itj :. .7:t havingga competitive system, made itg-+cx:ary for P.G.and E. to offer to distribute
energy for Westlands to the ultimate points of use.

The one mill charge for this service (which is in addition to the nomal
wheeling service) wii? compensate P.G.and E. for its out-of-pocket expenses
or the distributicn lit.es and make a contribution tcwgrds return that is in

,

line with the return attributable to _ agricultural service.

Based upon 1962-63 data it was estimated that the Westlands load would
ultimately total 304,0C0,000 kwh per year and that P.G.and E.'s revenue
(in addition to regular wheeling charges) would be 5304,000 wN cn would not
be available were Westlands to build its own distribution systec.

Very truly ycurs,
.,

J. F. Roberts
Manager, Rate Department

Eccis.
.
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"The facilities cecupying the lands descr'.N d herein, as a cenditien

cf this lease, shall be nade available, upcn recuest, to publicly-cr.ed

yc=cr syste=s far nhe t~~* ssica of e1cetrical energ7, subject to .

reasonable -% ges therefer, whenever su plus capacity e.v.ints in said .-

facilities. Su plus capacity shall be dee ed to exist whenever the

California Public Utilities Cc_ i'ssicn shall dete =ine, pu suant to

their precedures, that said facilities are not being utilized fully, er
.

that reasen:ble alte=2te reuti x cf pcrer wculd nc2a surplu: t_:acity

.. available in said facilities. This leese shall te =inate..upen 60 de:2

written notice to lessee if the use of said facilities is net nade te

publicly-cwned pcrer systers whenti surplus exists as defined abcve." - -- -
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May 19,1976

Provisiou !r,r Wheeling ?cuer
as Part of Lense Occu= cut

.

Mr. James F. Treut
Manager, Land Operations
State Lands Divisica
1807 - 13th Street
Sacrs=cnto, CA 95814

Dear Mr. Trout: .

This letter vill provide Pacific Cas and Electric Cc=pany's (PCat dE's)
response to ycur letter of April 16, 1976, which recuested the Ccmpany's
cec =ents en a preposal of the State Lands Cc==issien to include a previ-
sion for wheeling pcuer as part of leases of state lands managed by the
State Lands Cc=missica.

.

The Cc=pany believes that .in vicv of its policy to provide transnissica
service to cunicipal electric syste=s and other public agencies, the pro-
posed wheeling provision is unnecessary. Enclosed is PCandI's " State =ent
of Cc=it=ents" prepared in connectica with the licensing of the Stanislaus
Nuclear Project. The State =ent, which has been reviewed cnd aupreved by
the U. S. Depart =ent of Justtee, describes at length the Company's ce==it-
ment to previde wheeling services to varicus entities, including =unicipal-
ities with electric distribution syste=s.

These cc:=1t=ents acec==odate the highly cocplex technical prcble=s involnd
in planr ing and operating an elect-ic tranc=ission syste= which =ust ef fi-
ciently and reliably serve the instantaneous needs of 1111ons of residen-
tial, co=ercial, and industrial custc=ces located within an ener=ous
geographical arcs which includes varying cli=atic and other envirec= ental
conditiens.

In order to plan and develop an adequate and efficient trcns=1ssion syste=,
it is essential for the operator to incv the ti=ing, locatica, and charac-
teristics of all scurces of generatien, the magnitude and locatien of the
loads to be cerved, and the daily and seasonal variatiens projected for
each.

. , ~ .
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Mr. Ja=es F. Trou May 19,1976
P?ge 2

An efficiently plcnned transniscion syste= is ene that is reliabic for
various outace criteria and has a ul.71cus scount of idle capacity. A:
any specific instant in ti=e, a tran. mission syste: =ay have sc=e excess
capacity in certain lines, but be leaded at or near the load 11=1: en
other lines. Althcugh spare trans=issien capacity se=eti=es results f rem
econe=ic planning for future greuth, if the surplus capacity is provided
to others , it could be very costly, may'ce i= practical, for the Cc=pany to
replace when needed for its evn custccers.

PGandE already.provides trans=1ssien service over its system, thereby *

enabling cities and other public agencies to receive power generated by
acn-PCandE rescurces, For exs=ple, for the past twenty-five years, the
Cc=pany has provided trans=1ssien service frc= the 3ureait >f Recla=a:1cn's

Central Valley Project to the 3ureau's =unicipal custc=ers and other public
agencies. Si=ih -ly, the Cc=pany transmits pcuer for the State of Cali-
fornia's Deparraent of Water Resources.

In addition to the trans=issien serrices the Cc=pany al cady provides, the
Cc=pany has offered to prr.,iide additienal trans=1:sien services to certain

cities wishing to develcp future genera: ion re:curces. For ext =ple , the
Cc=pany has offered to trar- 'it power genented by the Northern California
Pcver Agencf frc= its propc. geothr.r=al rescurce and its share of twoia

nuclear pcuer plants, San J.:acuin and Rancho Seco Unit No. 2, to its =c=ber
cities. Sin 11arly, when the Ci:7 of Rcdding info =ed ?CandE that it var
interested in evnershi:: participation in uncho Seco Uni No. 2, PCandE
offered to trans=1t the City's pcver frc= the Rucho Seco plant to the
Redding syste=.

When the Cc=pany's existing wheelin;; agree =ents are censidered, together
with the offers to provide wheeling and the "e:pany's Stata=ent of Cce=it-
=ents, it is clear that there is no need to cavelop a special lease pro-
visien.

PCandE vishes to cooperate with all A. <ern= ental agencies and private
parties in finding solutions to preblems of =utual cencern. We would be
pleased to discuss any aspects of this probin: vith you.

S'.ncerely,

MLAN H.DACMS
NHD:bg
Enclosure

b::: J?3au=gartner MAMacKillcp
MHFurbush / FlC! iller

HVGolub JCMorrissey
, !( '. i f.pp,, 3EEHall/H"Hcve HRFer v S rV

SRKaderali/Pa!atthews 3WShacitelford
' ~

EFKaprielian/WC!ravis CPSpeir An
W3 Kuder ARTcdd/CTihite N* ~''a

, [ ') %af. p.
#Tindbe 1 GWest, Jr.

a e :
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For the follcwing rea ns, Edisen does net believe
'"at 4'. ca. La. c e......s ._ a t c c .c .". e 4 .. ..".a "- -

e s _.. . e _- a_ .e. a c'' --.. .

Edisc'.., .i a- c " s . e .. s o - ..". e .c. *. _= ~_ e . . .".. ". e u' . ' ..s.... .. _ _i c .. e e . ' a
. - . . -

Previsio. .s ._a- c_# s . ' ~ e l a..>_ _' a _= c a_ s # -- - ' .. e _i s s 4 .
'

._ _i .. = s--
. _ _ --- _ .

which cross state-cwned watervav.s or anv. c her state lands:
1. .c u _ _ _4 _' a_.. '- .a_ = st._ e _e a e _=_'_e_>d" = ~.<'_ _ - = " _' =_ '. m.-_avide"" ;'

. _ -: e . -

.#c- Ed ' .e.c r. ' s ccc e _' _ _4 - . ~ ~ _ . . . - "" _i _' w- ' v. -c w .e d u ~_ _d _' _i .v,e - .- _ -.
-

s"2 s '-e s a..d_ ..". a_ _ a- _e v"_=- -_' .: . .'. .. .e _4 s .' w . ..e_v- es..d-.e- a .- . . .

Fo ex'..c.le, u.c'a-._..'.a_ ec._"'__' ..s # .i_.. e . . #. a- . . ". o . '
_ . - - . . . -

to ' b.e e c.. C . o _# _- a " " c _' a _= _- v =_.._, ' -_4..3 S-_'__'..,"s....'. 'e - -
. . . . - _ . .

,

C o n s *. _- - - *. _4 o.. o. e _ _4 . ( C . .a. _e _ _' e- . . ..c. 6 _'n CooR_o7), a. . .. ,

con.v of which is attached, Edisen has agreed to provide.

transmissicn service to c:her systers w:.:nin and
a ] ac e..'. *. o _4 '_ s s e ~,"_ - = *.a. _ _' * _-v_ , . _ o v _" # a_ d ~. ".a .e. n .- "._ . ._ - _ .

t a..s. ' s s.4 cr. c '.. "_ e _ ' " . . ' .- .".e-.c._e.._'_'_'v.,--....._-'" *-- a" '

cally and economically feasible and can he effected
w.z u.u. t. a,. ,,_ cV e _ s , e _. _ae n _. c ._. <_ e _-. . _. - , ._. o .a u s c . , v- . . e . _

-

.. . . ._ a .. . . .

me s. n' .n i.d e . .'. 4 c = .' .-..d._''.-. _......__..ad. ''.a. o e _ . ' *-' '' '-
. . . . . -.. ..

for Unit 5.
.

I.n ad' .' ' _ic.. , r_d _i s v.. '.. ' s e . . _ =_ _ e d _' ..'. o s e * . a ...a .. . a c_ - a_ e -
*'

- .
*

_

e ..*. s w.i ..' . a _' _' c _# _4_s _'_c.=_ _- a_ s a _ a_ " a- ^. .e _- e_ "a.._'_.".
'

- _

c o r.".a .i .. ,- w-~, _4 _e _' o.. .e. , a. ,... c ..%. - ..x._d . g a , _- a_ _' _' 3 . 3-*o_ - . _. ,.

.e . t a g _ a ' e ' o e * 3 * .d. - . a- .=.._# -w..".'....'.a# _' _' . . .' .. g o #n -.y- .. f -

custc=cr rescurces w.th Ediscn resources, eartial
.

. e c.u _4 _ e.r..e ..'. s s e _ v 4 e , m= . . _e ___d _e _' ,. .. . e _-v_4 - = , a..d
.

'-_m _ a .-

*4 ' 4. c c,a'- c.. hv. suc.'. c"c.-...a_ s ... # - -a e_d _' s v . . g a. . . a_ _ _' -.
-- -

. . _ _ _

* i . e. u . 4 s . ed _i s o.. ' s .e e . . .' e ..a... . ag ee..a.. w .' ". . .' . s.-n _ _ _ . . . .

Ci'4es o# . ' . . .= .". e _i . , _= .= . . . . . : c . . _e .O._' ~. e _ s _' d a , c _= _ a_ #: -

.. --

August 4, 1972, was accepted by the Federal 2cwer
Cc= mission, as set fcrth in its Opinion No. 654 issued
March 19, 1973, in Oceke: "c. I-7513.

.

2. .ede a' " c d _d a_ .e , su .k.
r as '..".e e-'---a * c_# ". .. e . . '. e _3 _- -n

- . _- & .

-

and Coea _-*. e .. o n' c- 4 -" _' . e , .".a". e e s - ' .". .'d
a .". c . .d *a__- .a--

- . _

ar.d co..d ' ~ _3 ^ .s 'o- *.'.e . e d e a.i
e r'._.a_...e .. . ' s u s e c #

-- .. _
r

-

surp1t.s ca r., _a .. c s _4 ._ . _, , _ e s . c . . . . e _ 4 _e _e .< . . _ _4 ._. o a. - .
.

_- -. - --
_

.- .

crossing federally-cwned lands 'Ccde of Federal
Regulatiens: 4 3 CFR 2 S 51.1-1(a) (5 ) and 36 CFR 251.52).
For Edison, new trans=ission lines =av. likelv. cross
bo w < a ,_e e_a_3 a..a s ,_o. .a.. a.a . n ..e e,.e.. .w.. . e S m, _..e. . . . .- . .. .

Lands Cc =ission ade;.ts the prcposed previsica, a
con _#14-* w _d ' .'. '.e v e .1 c. o v e _ ". . ..' ." c. - ~. e . ...a. . . . .'. _'e....; .v. ,--- - . -

.edera, cr state, yas '.ur:.sc ct:.cn ever cne use c:. :.u.e, . .. .

..
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no meanS a CC=plete Su .:.arv. :
, .. ..

1. Ar.v p.'. os S .i c a. o .# '. "..i S ". c- * -- a. S ".a u' # ' e "..ad e a y"y' ' .4. . ^.' a. . . .. . ..

t0 a.' 1 ~oype a~ C .# u- '. _' _' _4 ' .d e S , *O~..". - " " .' .' C .' v. - ~. a~. . e c' u= .". #y-
4 n./G. c a , . _Ck .. n.d . , . , a . A. S.w.e ,, _i d , ,-w c.... .. e , . a.a w. u... .. . .

d i S C . _4 .. i ".a *~ a a C, = i..S i. ..".e C S .. ~. _- S o .# a . .' .".". e S .. -. ~ .

0 %".".a.d "s '.d 1_# " Y 4 .". .# * .C .e e w^ .# a "g " b .' .' " _' ". - ~,.m~. . a #u ". w .~. C .# ..'S ~
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PACIFIC GAS AND ELECTRIC CCMPANY

.

Service to
.

CITY OF PALO ALTO

Electric Resale Service
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AGREE ENT FOR SALE OF ELECTRIC POWER AND ENERGY
BY PACIFIC GAS AND ELECTRIC COMPANY TO

CITY OF PALO ALTO

THIS AGREEMENT, made by and between CITY OF PALD ALTO, a California

municioal corporation situated in the County of Santa Clara, State of California,

hereinafter called City, and PACIFIC GAS AND ELECTRIC CCMPANY, a California
.

corporation, hereinafter called Pacific,

WITNESSETH that:

WHEREAS City now purchases electric pcwer and energy from the United

States of knerica, Department of Interior, Bureau of Reclamaticn, hereinaf ter

called Reclamation, under a contract between Reclamaticn and City dated Decem-

ber 4, 1963, as amended, whicn provides for changes , from time to time, in the

maxinum amount of pcwer, including cartial withdrawal thereof, to be available

tnereuncer, hereinafter called " contract rate of delivery;" and

WHEREAS the present centract rate of delivery is 120,000 kilowa tts :
and

WHERE.\S City anticioates that its electric ccwer and energy require-

ments may exceed the contract rate of delivery frcm time to time in effect; and

WHEREAS City has requested Pacific to furnish City with such electric

pcwer and energy as may be required by City in excess of the contract rate of

celivery and to enter into a new contract that will cancel and supersede the

existing contract between City and Pacific, dated July 20, 1966; and

WHEREAS the Electric pcwer and energy as may be ourchased by City from

Reclamation will be delivered by Pacific to City, pursuant to Contract No.

14-C6-2CO-2948A cetween Pacific and Reclamatien, the present exoiraticn date

@ of whicn is January 1, 2005, or pursuant to the terms and conditions of any
.

. O f / '*
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contract or contracts that may supersede or succeed Contract th. 14-06-200-2943A:

and

WHEREAS Pacific is willing to comply witn City's said request subjecc

to the terms and conditions hereinafter set forth;
.

?!OW, THEREFORE, in consideration of the premises and mutual prcmises

of the parties hereto, herein contained, it is agreed as follows:

1. Pacific shall sell to City and City shall purchase fr0m Pacific

all the electric power and energy required by City in excess of tha contract

rate of delivery frcm Reclamation from time to time in effect. Electric pcwer

and energy purchased by City from Pacifi: shall not be sold, distribut: , or used

by City cutside the cor:: orate limits of City except for service to City's facil-
ities or ins tallations.

2. It is expressly understood and agreed that, except as otherwise

s;ecifically set forth nerein, the execution of tnis agreement coes not in any

way prevent City frca seeking to cbtain electric cower and energy f-cm suurces

other than Reclamation and Pacific. It is further understcod and agreed that

if anotnar source dces become available to City, including its own generation,

but City also desires that scme electric power and energy service frcm Pacific

be availaole to City, Pacific will prcmptly enter into neyctiation? with City,

at City's recuest anc in good faith, either to amenc this agreement or enter

into a new agreement, as may be appropiate, to provice for such service on sucn

equitable terms and conai;icns as the facts then detemined may warrant.

3. With respect to the ocwer and energy of Pacific delivered to City

by Pacific hereunder, City snail cay Pacific monthly, at any of its establisne

offices, it rates and crarges and upon canditions as follcus:
'

.,, ,
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(a) To determine the amount of oc. er and energy supplied by Pacific

to City for the purposes of billing under subsection (c) of this section:

(1) In any current billing period in vehic'1 City's total demand

(being the 30-minute maximum integrated demand delivered over the facilities of

Pacific in each billing period) exceeds the then effective contract rate of celiv-

ery, the total amount of electric demand and energy delivered to City in said
.

billing period shall be deemed to have been supplied as folicws:

(i) Sy Reclamation: Electric demand equal to the centract

rate of delivery available to City frem Reclamation and that certion of the total

deliveries of electric energy to City for said billing period which is equal to

the prcportion between said then effective contract rate of delivery a^d City's

said total demand delivered by Pacific.

(ii) By Pacific: The balance of electric dcmana and energy

delivered to City in slid billing ceriod which remains af ter deduction of the

electric demand and energy delivered by Reclamation as determined in accordance

with subsection (a)(1)(i) of this section.

(2) In any current billing period in wnich City's said tntal

demand does not exceed the said then effective ccntract rate of delivery, the

total amount of electric demand and energy delivered to City in s aid billing

period shall be deemed to have been sucolied by Reclamation.

(3) If, during any monthly billing ceriod, Reclamation shall

change the contract rate of delivery which it makes available to City, the then

effective contract rate of delivery for purposes of subsections (a)(1)(i),

(a)(2), and (c)(2) of this section shall be censidered as being the weighted

average during such period, whicn shall be deter nined by dividing the sum of

the products of each sucn ccntract rate of delivery tres the number of days
@ -

3:
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eacn was effective by the t tal number of days in such billing period.

(b) The schedule of rates and charges to be used in detemining

billing hereunder shall be as folicws:

Demand Charoe

Fi rs t 50 kw cr less of maximum demand $80.41 per month
Next 150 kw of maximum demand $1.6C65 per kw cer acnth
Next 300 kw of maximum demand 1.0710 per kw per m nth
Nex t 500 kw of maximum deaand .8075 per kw per month

.

Next 1000 kw of maximum demand .6715 per kw cer month
All Excess kw of maximum demand 4505 per kw per month

Energy Charge (to be added to the Demand Charge):

Fi rs t 150 kwh per kw per month .911Sc per kwh
Next 150 kwh per kw per month .6596d per kwh
All Over 300 kwh per kw per month .5238: per kwh

Excent that for all energy f;rnished in excess of 3,0''0,000 mn
per month, the above energy rates shall be reduced by 0.5111
mill per kwn.

Minimum Charce:

Applicable when the maximut demand in the current month or*

in ene or more of the preceding 11 months has exceeced
25,000 kw: $1.30 per month ter kw of such maximum demand.

Maximum Demand:

The maximum demand in any m nth will be the average kw
delivery of the 30-minute interval in which such celivery
is greater tnan in any other 30-minute interval in the
month; provided, that if the lead is intemittent or

st.oject to violent fluctuations a 5-minute interval may
be used.

Off-Peak Demand:

City may, upon recuest, have its demands occurring between
10:30 p.m and 6:30 a.m. of tne fellcwing day and en
Sundays and legal holidays ignoreo in deternining tne
demand used for ccmputing demand ano energy cnarges hereunder.

4: 54U 249.
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Power Factor:

The total cnarge for any month as ccmouted en the above
rates will be decreased or increased, respectively, by
0.1". for each 1", that the average acwer factor of City's
load in that month was greater er less than 855, such
average power factor to be ccrcuted (to the nearest whole
percent) frcm the ratio of lagging kilovolt-amcere-hours
to kilowatt-hours consumed in the month, provided, however,
that no power factor correction will be made for any month
when City's maximum demand is less than 10% of the highest
demand in the preceding eleven months. -

(c) The amcunt due Pacific from City for demand and enercy snali

be billed each monthly billing period as follcus:

(1) The schedule of rates, charges, and conditions as set

forth in subsection (b) of this section shall be applied to t,tal deliveries

of electric demand and energy to City as if such total deliveries had baen

entirely curchased frco Pacific.

(2) The schedule of rates, charges, and conditiers as set

forth in subsection (b) of this section shall be a::alied to amcunts of electric

demand and energy supplied by Reclamation as if said amounts had been entirely

purchased frco Pacific.

(3) The dollar amount derived under subsectice (c)(2) of

tnis section shall be subtracted from the dollar amount derived frcm subsection

(c)(1) of this section. The resulting remainder shali be the amcunt due Pacific
frem City.

(4) The total payments by City to Pacific in any contract

year shall in no event be greater than such payments would have been had the

rates , charges , and conditions set forth in subsection (b) cf this section been

acplied cirectly to the amcunts of ::cwer and energy sucolied by Pacific in excess

of tnat sucolied by Reclamation as determined uncer subsecticn (a'(1) of this
section. -

C.

| \. t --s-

,



'

'. | ') / 'j /{ | O

(d) Folicwing the acceptance for filing of this agreement by the

Federal Power Ccmmission, Pacific shall nave the right, from time to time, to

make additional filings to place in effect increases or decreases in said rate:

and/or charges and this agreemant shall constitute consent to such unilateral

filings by Pacific, provided, however, that City may, at its discretion, protest

the reasonableness of any such prcposed increased rates and/or charges. -

4. Except as otherwise specifically provided herein, all electric

power furnished hereunder shall be supplied in accordance with Pacific's appli-

cable electric rules as may be duly ana regularly established frcm time to time

and authorized by the California Public Utilities Commission.

5. All of City's electric capacity and energy requirements whether

supplied by Reclamation or by Pacific, shall be delivered at what is ccm:nonly

designated as three phase, alternating current with a ncminal frequency of

sixty (60) cycles per second, slight var 1ations in frequency to be allowed.

All such deliveries shall be made by Pacific cver Pacific's facilities to and

received by City 6t the point where the electrical ccaductors of Pacific connect

to those of City at City's preposed 115/60 kv substation. ty shall maintain a-

sewer factor for its total load of not less thar. 't required in its electric

contract with Reclamaticn. Up to June 1,1971, all deliveries up to and including

105 MW shall be delivered and metered at a ncninal voltage of 60 kv. Subsequent

to June 1,1971, all of City's requirements shall be cel vered and metered at a
nominal voltage of li5 kv. It is anticicated that in order to provide the 115 kv

s3rvice to City, Pacific will be rNuired to prcmotly make certain changes and

5: -
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additf or.3 to its electric system at a presently estimated cost of $1,476,000

which will include the conversion of three 60 kv transmission lines between

Pacific's Cooley Landing Substation and Palo Alto, the installation of a 115 kv

bus with associated switching equipment, and other related line and substation

work, all of which is generally described as follows:

(1) Rebuild and reconductor the Sierra flo. 1 and No. 2 - 115 ky '

lines between Ravenswood and Palo Alto Junction.

(2) Construct two 115 kv OCB nositions at Ravenswocd.

(3) Reinsulate three 60 kv lines between Cooley Landing and

Palo Alto for 115 kv operation.

(4) Connect one of the lines in (3) to the Cooley Landing 1;5 kv

bus through a new 115 kv OCS position, and connect :wo of

the lines in (3) to the Sierra fio. I and 2 lines in the

vicinity of Cooley Landing.

(5) Construct a 115 kv bus with associated switching equipment at

C i ty 's proposed 115/60 kv suostation.

The Completion of the foregoing changes and adcitions to Pacific's

elactric system tt;getner with anticipacec further changes and additiens which

Pacific hereby agrees to make at its expense will provide fim capability in

Pacific's electric system to serve City's electric requirements uo to approxi-
mately 500 mw at 115 K/.

L1 the event that City notifies Pac 1fic prior to August 1,1970, that

City does not intend to have its propcsed 115/60 kv substation in operation by

} fg d
'
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June 1,1971, then Pacific agrees to make certain temporary reinforce,ents to its

exi; ting 60 kv facilities serving City which would pemit. the conversion to 115 kv

delivery voltage to be deferred as long as June 1,1973, all in accordance with and

subject to tne tems and conditiens set forth in Exhibit "A'' attached hereto and
made a part hereof.

In tne event that City requests Pacific to make all deliveries at a '

location and a voltage other than as provided for in the foregoing provisiens of

this section, Pacific will endeavor to comply wi th such request unon tems and

conditiens to be mutually agreed ucon.

6. This agreement shall be effective on the date it is accepted for

filing by the Federal Pc er Commision and shall thereupon cancei and sucersece

the agreement between City and Pacific dated July 20, 1966. This cgrescer.t shall

remain in effect until teminated by either party en twenty-four (24) months

advance written notice, ;rovided that in the event Pacific and .'icrthern Califernia

Power Agency, hereinafter called Agency, enter into an agreenent fer the sale of

er and energy by Pacific to Agency for delivery to City, eitiier alone or in
r'

conjuncticn witn deliveries to any of Agency's other rembers, t.nis a;raer:ent m il

aut0maticaily teminate en che date of initial delive*y of pcwer and ar.ergy by

or for Agency to City except that City shall not be relieved of any obligatien

accrued hereunder prior to such temination or of any cancellation charge tha t
may be atplicable upon such temination. For any new electric tran mission er

substation facilities or portien thereof installed by Pacific (or which Paci ic

has commenced to install) from time to time af ter the date hereof at its ex::ense,

including those soecified in Secticn 5, to provide tne electric service to City

@ 90 0 }-
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hereunder which are rendered idle by virtue of the temination of this agreement,

City shall pay to Pacific with respect thereto, when billed, cancellation charges

consisting of the installaticn cost of said facilities cr portion thereof which

are not necessary or useful in serving other custcmers of Pacific, plus the

removal ccst less the salvage value of such facilities that are actually removed.

If any of such facilities or portion thereof to which the cancellation charge
,

would be applicable are used to serve City's electric requirements hereunder for

a period of thirty-six (36) months frcm and after the respective dates en which

Pacific's electric power and energy is delivered to City fece each such facility

or partien tnereof, City's obligation to pay such cancellation charges with

respect to the facility or portion thereof shall be reduced by 1-2/h fcr cach

mcnth cf use in excess of the first twelve (12) months, proviced, further that

no cancellation cnarges will be required for a facility (which shall mean a

total integrated project that may consist of several separate installaticns)

having an initial installed Oaoital cost to Pacific of $100,C00 or less. Such

cincellation cnarges will be detemined in accordance with Pacific's standard

;,ractice under the aoplicable Federal Pcwer Commission Uniform System of Accounts

for electric utilities and shall be due whether or not the facilities or p -tion
tr.ereof are actually removed.

If, after the date of termination, the facilities or portion thereof for

,shich City has paid Pacific termination charges hereunder beccre useful, in whe
or in part, in serving other customers of Pacific, the temination charge caid by

City will te subject to refund, without interest, in the amount, if any, that the

cancellation charge attributable to the facilities or pcrtion thereof which cay be

540 254
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utilized to serve other custcmers of Pacific exceeds 1-1/4P. of the installed

capital cost of the facilities or portion thereof to which the cancellation

charge was acplicable times the number of months, ccmouted to the nearest whole

month, between the date of temination and the date that the service to such

ctner custcmers is cc=enced.

The provisions with respect to canceliction charges shall be a:pli-
,

cable cnly when this agreement is terminated by City (except when such termina-

t en by City results frcn Pacific 4 failure to ccmply with tne provisions of this

agreement), or by Pacific for failure of City to ccmoly with the provisions of this

agreement, or by virtue of the autcmatic temination provision of this section.

Except for the 115 kv facilities listed in clauses (1) throug." (5) in

Section 5, Pacific shall not install any new transmission or substatien facili-

ties for the use and benefit of City to which the cancellatien charges would be

applicable without prior :ensent of City to such installaticr., provided, hcwever,

that if City witholds its consent, Pacific will be relieved of any cbligaticn to

pr; vide service to City under this agreement for wnich such facilities wculd have

been required, except as Pacific may be required tc previce service by any ~rt
or ccmmission having jurisdiction.

The term " portion" as used in this secticn with res:ect to #acilities

shall be understood to relate to electrical capccity. In tne 9 vent of a di:-

agreement with respect to the cancellation charges w..ich Pacific and City are

unable to resolve, Pacific and City agree to submit :ne disagreement to the

Federal Pcwer Com-ission for decision and to acceo: its decision as conclusive
and binding.

J4v 755E ii
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7. Any notice, demand, or request required or authorized by this

agreement shall be deemed procer!y given if mailed, postage prepaid, to Pacific

directed to its Manager, Cemnercial De::artment, at 245 .'Aar'<et Street , San

Francisco, California , 94106, and to City airected to ' ' ~~~' -~ '" "" ' ' ''

at Palo P.lto , City of Palo Alto, California. The designaticn of the

person to be notified or the address to which the nctice is to be nailed may he '

changed at any time by similar notice.

Ifl WITitESS WHEREOF, the parties hereto have executed these cresents

this //'O day of , /] c , 1970.
l'/ {s.,

Accroved as to Fam:
PACIFIC 3P, A 40 ELECTTd C CCM?".Y ,

'/ W e Sy Ws c
n:tcrney Sen:or lice ?rssicant

r ' ,

,/v,/.s m .
' , .

and by /" ( /L1 o,

A00istant5ecretary

f
C.iY PALC AL70,

fIAi mi :----

y d r % It Ls: t ~t , __
.

4 . a~

- -4 ciavor r
,

''

OPP >V"O (~ ''Ci CO::T '!T'' |/ LCLh, t . - _ ' 5 ,s c.sh. 9 r i.
C1 ty ,C 1 e rx

y.M' ., y.2 e < . / C / ''/ 8 '' #'/' *a

i

hPP;tOVLD AS *:0 ??P.n- C1,*v u nacer '

< *

fl!$'/CU
;a.ty J.T-3r'n~e?

-

~

C'ated. June 29, 1970

, _ - _
.-

,.. .. n M n.;- n
.

q3 ,

b' ' t u((
)V.(y s s . .
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EXHIEIT "A"

City's anticipated total maximum electric power recuirements for

the calendar years 1970-1973 are estimated as follows:
-

1970 '.13,000 kilcwatts
1:.71 125,000 "

1972 137,000 "

1973 148,000 "

On the basis of th' e estimates by City, Pacific has detemined that

it could make certain temporary reinforcements to its existing 60 kv facilities

serving City vnicn would pet nit the conversion to 115 kv delive.y voltage tr M

deferred until June 1,1973. These temocrary reinforcements would general cc n-

sist of tne installation-and subsequen* removal of an adcitional 46,500 kv=,

115/6n kv transfer er bank with related '.vitching and transmission line work a:

Pacific's Ccoley Landing Substaticn and the replacement of four disconnect air

switches for the oil circuit breakers at Dacific's exis.ing 60 kv Palo Alto

metering station. Pacific has further determined that its net additional ces

of making these temocrary reinforcements and deferring the conversion to 115 k:.

celivery voltage until June 1,1973, will be $39,270.

Pacific is willing to make these temcorary reinforcements tc its

exis ting EC kv facilities serving City under the following terms and ccnditions :
1. City snall pay Pacific cn cemand and in advance of

constructicn, the nenrefundable sum of 589,270 as the agreed net addi-
tional ccs to ?acific of providing these temporary reinfcrcements and

deferring tne conversicn to 115 kv delivery voltage until June 1, '973.
'

S k!) L
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2. Promptly af ter receipt of the payment by City to Pacific as

provided in Paragraoh I foregoing, Pacific shall co=ence installation of

these te pcrary reinforcements and have them ocerable net later than June 1,

1971, unless prevented f rom doing so by unforeseen circumstances beycnd its

control.

3. Except as provided in Paragraph 4 below, City and Pacific shall
.

not be required to cceplete the changes anc additions to their respective

electric systems centemolated by Section 5 until June 1,1973.

4. In the event that City decides to receive deliveries of capacity

and energy at 115 kv on and aftar June 1,1972, then City and Pacific shall

ccmplete tr.e changes and additions to their rescective electric sys tems ccntem-

plated by Section 5 by June 1,1972, if City (a) by Fecruary 1,1971 gives

Pacific a written request to do so and (b) by March 1,1971, unless the parties

otner<tise agree, pays Pacific the additicnal sum of St0,CC0 te cover its net

acditional costs of making said changes and acditions by June I,1972. If, anc

only if, City's maximum electric power retuirements exceed 148,000 kilcwit.s a

any time during the July, Augus t, and September 1972 billinc periods , Pacific

shall refunt said $40,0C0 to City.

7

540 258
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Dece=rer 9, 1976

.

Mr. Walter Nyland
Secretary
Public Utilities Board
City of Alameda
2000 Grand Street .

Alameda, California 94501

Oear Sir:

The City of Alameda has not paid its bill for the
electric service PGandE provided in Octcber 1976. Furthermore,
its representatives have stated it has refused to pay the bill.

This bill was rendered in accordance with the tariff
made effective by order of the Federal Power Ccamission. We
have reviewed the bill and determined to cur satisfaction that
it is correct and in ccmplete conforma..cc with the tariff.

Your refusal to pay is wholly unjustified, as it
arises solely frcm your disagreement with orders of the Federal
Pcwer Ccamission ("FPC") concerning tariff provisions. Instead
of complying with the FPC orders you have chosen to make your
own rules and folicw an unlawful course of conduct. As the
United States Supreme Court has stated in Montana-Cakota
Utilities Co. v. Scrthwestern Public Service Co., 341 U.S. 246,
251 (1951), uncer the Feceral Power Act a custcmer "can claim
no rate as a legal right other than the filed rate, whether

. filed or merely accepted by the Cc= mission and not even a court
can authori:c commerce in the ccamedity cn other termsi A"

legitimate bill dispute dces not exist here and consecuently we'

demand immediate peyment in accordance with the October billing.,

i

! Accordingly, unless Alameda pays the Company as
- billed, the Company will cursue the rencdics available to it to
I .

j enforce your obligation to pay for services rendered, including
j an action for breach of contract to recover both the amcunts

due under the FPC tariff and the 7% per annum intercs: allowed.

by law for suen a breach of contract. In this connection. the
Company's legal counsel is filing separately a claim for
payment of the amounts withheld by the City of Alameda plus ,.

laterest at 7% per annum.

I

I
i

% *3 s
3 . m

.
,

-
--- -

-w

*
y , v

-

.

W 9



- '/* Mr. W.Y1tfar Tiviand^0 7 4 4 7 4 ]Page I '

#,
,

''

December 9, 1976

If you wish to avoid the 71 interest. we would be
willing to. waive this interest if Alamedi pays the Ccmpany as
billed, sub]ect to the Company's refunding to Alameda any
portion of the payment not actually found to be due under any
mcdification of the tariff finally T.ade by the FPC. Such a
refund would be made with interest at 9; per annum under
present FPC rules, or such other interest rate as the FPC may
apply.

If you wish us to waive the 7% interest for ncn-
payment in accordance with the preceding paragraph, your
payment of our bill within 15 dayr af ter the date on which
this letter is received and your timely payment of subsecuent
bills will be interpreted by us as a request for the waiver.
We will then waive the interest and accept the payments .

subject to refund as above described.

In our opinion, the grcunds of your refusal to pay
our bill do not place the refusal within the "Oisputed
Bills" section of PGandE's FPC Electric Tariff (Original
Volume No. Two, Original Eheet'No. 26, copy attached). Thatsection covers only disputes as to the " correctness of a
bill". If, howeve_, you believe this section applies, we
hereby give you notice of its previsions by the attached
copy of it. We wish to remind you, hcwever, t.' s : we will
not taive cur entitlement to 71 interest for ncn-paymen: Of
any portion of the bill which is paid into escrow under that
section in lieu of m:%ing payment directly to the C =pany.
You also should be aware that such payment into escrow wculd
forfeit your richt to receive the 91 or other interesc
payment on any amounts crdered refunded by the FPC which
were not actually paid to the Company but paid into escrew
instead.

I am sure you realize that the Company does not
ser/e customer: who refuse to pay for the service, because
the cost of doing so places an unfair burden en the Company's
other custcmers . Therefore, if you persist in ycur refusal
to pay for the service we are rendering we will consider
ourselves free to institute proceedings .efore the FPC for
terminatica of the service.

He wculd appreciate your prompt reply.

Very truly yours,

/s/ J. M. STIARNS
*- *

A tta chmen t jhh .b
cc: Mayor, City of Alameda

.- s - - " 9 9 8 1,- -.s.

n orCity Councilmcn, City of Alameda
.f

- .; %
' '"" ~Q) L

'

.
J.City Manager, City o. Alameda hv- -

_. __ __- _, - _ - , - - -- - -
-,
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. F. Panner, President ---

Pacific Gas & Electric Ccmpany
77 Beale Street
San Francisco, CA 94106 ,

Dear Mr. Ecnner:

This is in regard to letter dated December 9, 1976, to the

Bureau of Electricity, City of Alameda, copies of which were

hand-dei vered en December 9 after working hours to our cffices.

We are referring these letters to our attorneys, Spiegel and

McDiarmid, for acpropriate response and advice since they have,

for many years, been retained by the City to represent the City

in its dealing with PG&E Company in the subject matter of.such
a

letters.

We request that, in the future, PG&E communicate directly with
4,

our Washington law firm in such matters although we are pleased

to receive copies of such correspondence as PG&E is willing to

furnish directly to the City.

We also request that PG&E communicate with the Cities through normal

channels and during working hours except in the case of emergency.

We do not consider that the subject matter of the letter of

'/
r i. n. /-0~:J.U

- - *ft ) hMOR ^ (
p| ~ [w, > ff. ,' i - {

'
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'
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J. F. Ecnner -2- December 10, 1976

December 9, 1976, presents such an emergency that it could not

have been delivered on the opening of business on Friday,

December 10, 1976.

Moreover, because PG&E released the contents of the letter to

the press at so late an hour, it was impossible for the morring

newspapers to obtain the City's views as to the matters involved
.

so that the newspapers could provide balanced reports. Indeed,

because PG&E did not send copies to our Washington attorneys of

this and of similar letters sent to other California Cities , we

have not been able to receive the advice we need in order to

respond to the newspaper queries today.

We have understood that these matters were involved in privileged

discussions between the Cities and PG&E's Washington attorney

and therefore we not want to engage in public discussions

which might be detrimental to the negotiation of a f air settlement,

or allude to the disclosure of the substance" he privileged
i

discussions. We had assumed that PG&E adhered to the same practice.

As you should )m.ow , there has never been any question of the City

paying its bill for electric service, and the only question raised

was the legality of expending public funds for that portion of the

bill represented by the approximately 6 mills per KWH which PG&E

has billed the City in excess of that billed to its retail

54u 26
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Y
F. Bonner -3- December 10, 1976'

.

customers for its fuel cost adder. Since the same fuel is used

to generate retail electricity as wholesale electricity, we

cannot understand why PGSE should bill the City for so high a

difference. It is the duty of public of ficials to take all

appropriate steps to protect all legal and equitable rights of

their citizens in the payment of public funds, and for this reason

this City has retained Washington counsel. As we understand it,
,

there can be legal questions involved in the pricing of an electric

Company's wholesale service irrespective of the procedural
,

determinations made by the Federal Pcwer Commission under the

Federal Power Act. But for the continuing discussions between

counsel and Washington, the undisputed portion of the bill would

have been paid some time ago. Acting on the advice of Washington
,

counsel, the City temporarily deferred the payment so that a

single agreed upon sum could be paid.

We are new awaiting the advice of Washington counsel and will take

payment action shortly. He, however, wishes to review PG&E's

ccumunications first, so that the matter will best be expedited

if you will provide him ccpies of all PG&E's commur cations.i

We have been hopeful that this matter would have been resolved by

now.

Your letter indicates scme possibility of termination of service

by PG&E to the City. The City, its inhabitants, and businesses

0 540 263-
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J. F. Bonner - 4- Cec %cer 10, 1976

are completely dependent upon a continued cupply of electricity

by PG&E in accordance with its obligations under law. This is

an extremeley serious matter which we would assume your attorneys

would want to take up directly with our Washington attorneys in

order to protect PC&E's interest.

We will, of course, be pleased to discuss this matter with you ,

or other PG&E officials. It would be appreciated if you would

give us sufficient advance notice so that a can make prcper

arrangement.

Very tnuly y uz;6?
)

G' 7 ,4 +
/ M3

J. R. Shepard
-

General Manager & Chief Engineer

JRS:pc

.

@ 540 264.
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?. JAY 171977*' ATTACHMENT 42Georgis-?:cific Corp. formerly
Ution f.u-Scr Con,an", Fo r t t r a c">

I:ock II (Includes Preposed 3CPA

Wheelinr)
.g

.u.s.f ., - J o. 7 o )

!

.
.

"r. Trt.> C. iiol=es
Cer.cr:1 Nnager

.
* !!orther .:211 Torn'.a .71vinien

Cecr..L -Pacific Carreration
V: Vast hditoed .'.v. a;.

'' ort Jragg, C.ilife nia 95437

Occr ::r. i!alces:

At our reatine; on ''ay 3,1977 uc indic,tc * to you that cen- .

cid :rabia stu?. ins veuld be required by eur perscrnel 12 fore a icne -tcrn
er,r.s=::t could 'a .ecotiated concernian our purcha.;c cf surplu: fi:--
clectric ca; acity ::r cncrrf fres your yert Ors e electric p ncratin*
91cn t. Uc furtner indicated that the interests of bot's partica .could
perhaps !. cst be servce' if our existing surplus cc rry pure'.iase arr:nic-
cc.nts vere =odified to reflect current ccnditio s.

Accordi:nly, we new propose that tSo f' llevin: cenditions villo
constitute a cutuall-/ necept:ble interin acrc . cat:

1. PCandt agrees to pttrchase such surplu: encr y as Ccor;;is-
Pacific Cor-cration (C-?) shsli c:.e availsile fren its .

Fort Crsgg plant at the rata cf 20 r. illa per hilevatt-hour..s .

2. N :: cunt of ener;;v purchased each ennth shall be deter-
mined f ren PCc-dE-o.med electric ncter:: in:::11cd at ti.c
G-P po'rer p1:n0 cnd f s li=ited by the capacity of the icv
sida conductors nr .he 12/2.4 're tr..nsfor-.crs at PGandE's

." substation. ~~he L. . asfor=crs and/or cable capaci.:y r.zy t e'

codified, as rutuall- an ced to, durinr the ters of this
agreer:nt. Supplier shall bene the e.mership ecce of any
neccessrv ner facilitice installed by ?CandE for receiving
energy frem suppliur into TCandE's syste n by paying to
PCandZ a conthly charge. This chcr::e, presently 1-3/4%
conthly cf the installed cest of facilitics, is a rate
reflected in TCanJF.'a cariffn authori:cd by the California
Public Utiliti's Cecaission (CPUC) for facilities not
suppcrted by electric sales and veuld be subject to chnur,e
by the CPUC.

.
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::r. Fred C. Iioiscs -2- May 17, 1977

3. This arrangenent sh il cc==ence on Ma'/ 1,1977 cad re=ain
in effect until Occenber 1, 1377, provided, however, cast
either part/ hereto suall have the right to ter.:inate this
agreenent by giving the other written notica to enat aff ect
at least ninety (90) days prior to such terninetien date.-

4. G-P agrees that it vili cenply with any 1.ss and regulatio:s
whieb are applicabic to its perforuance t nder this c;;rcement.

5. PCandE shall have the right 1.=tediately to sever or dis-
connect the intercennectica with G-P 's generating f acilitics
if, in PG:ndr.'s sole j ud;;=ent , such actica is necassary to

*

prcccet mad;'a f acilitias, syst a or custc2crs.

6. ".::ch p rty shall inde:nify the other against cost or
liabilities unich cay be suff ered by cue as a result
of the other's perf at=anca under the agreeraent, to the
entent pernissible by law.

.

If the forcacing ccets with your approval, please so indicate
your acceptance en the duplicata copy 12 the space provided below and
thereafter return tha duplicata copy to tais office.

Sincerel/,
.

J.M. S T E A R N S
.

Accaprtd: , 1977
.

*

Georgia-Pacific Ccrporacica .

By
Its

JKCannon(1591):ad

bec: '4Shackalford
JYDe Young
EBLangley, Jr.
KMGallavan -

HP3raun
NHDaines
EFKaprielian
EEHall -

JCMeyer *
-

G'Jes t , Jr. #
DJThc=as<n -' ,n, g
JGFoster p^^'' ' ' ' !dbj
E#M < MdWJ E A**

4
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Oc:cber 5, 1973 ,
.

.
.

.

.

Mr. Shermer L. Sib P res iden: ' -
-

..

Paci fic Gas and Eieatric Ccmpany
.77 Seale Scree:
San Francisec, Califcenia 94106 '."

.

Dear Mr. Sibley: '

.(' I have recently reviewed the Seven Par:y Agreemen: dated January 14, Ic69
'- ' and filed by ?acific Pcwer and Light Cecpany with the Federal ?cwer

Cecmission July 3, ic72 as Schedule No. 105.

As you know, the Seven Party Acreement provides 'cr the sale and purchase
of electric energy be: ween the Northwas: Ccepanies (Pacific ?cwer and Lign:
Ccmpany, Per: land General Electric Company, Puge: Scund Pcwer and Light
Ccmpany and the Washine en Water Pcwer Cemeany) and the California Ccmpanies
(Pacific Gas and Electric Cce::any, San Diege Gas and Electric Ccmpany and
Southern California Ediscn Company) which is surplus to the needs of :he

- selling cecpanies.
.

Would Pacific Gas and Electric Cc=pany cbject :c a modification of the
Seven Party Agreement which would provide that Anaheic' could be a party
to the Seven P, arty Agreecent? 1: is centempla:ed :ha: :he =cdification
would provide benefits for Anaheim and :he c:her utilities f rc= the'~'

purchase and sale of capaci:y and energy be:vicen Anaheim and the Northwes:
Ccmpanies and the California Ccepanies in order :c previde more depencable,-

econcaic and efficient service to the public in the Pacific Northwest, in
Californla and in particular, the area served by Anahe. ..

.

It cppears th : scme surplus Northwest pcwer may be creference pcwe. cwhich Anaheim, as a public agency, wculd have preference. if in fact such
pcwer is available, Ananeim is inter ested in explorine means of cbtaining
such power for the benefi: of its ci:izen censumers.

.

I hope Pacific Cas and Electric Ccmpany will r.o: cbject':c a modification
- of the Seven Party Agreemen as generally described above. ' .~

.

cry truly yours, . -

.

ci\., -< W~ t .

3s_4 cu -- v

% r:en v. acy: p^'q rn;pgjg(; Q { g g g| .

U:ili:les Direc:cr
-

@.
cc: Mr. Cecrge Spiere! --

.

-
.

p
' J < U, W7_.

t. a /-

P. O. Ibx n:2. A..:n.e:m, C4ifwi.t 9203
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,-Oct.cer 2, tre3
.

Mr. Gcrden W. Hoyt
Ute14 e--. es s< e,-- .n., -----

City of Anaheim
P.O. Ecx 3222
Anaheim,' California 92803

< Dear Mr. Ecyt-
t
L- .

This is in reply to your letter of Oct ber 5, 1973, inwhich

to a modification of th ' Seven Parev.cu ask whether Pacif.ic.-Gas '-?_.Zie_ct__r_d which would crevide
- . ic Cc=c.any wculd object.

.t c. r e e n e.tha . am- u.e , m c u , a , e a a ,. . . . .
.- n - .. :

n , - a c...s
s- c .y -. . e .~

.

As you knew, the Seven Party Agreement does not provide
for sales of capacity er transmission of enercf. I explained thes i. t'.'. a '- 4 c n v.' ' 'u.. e e c '. '. - .. ' .a. .- . . d e s d r. * ~ n' .e. .'. a ' . . .i.....", le+ c a-

. k
. . - . - -

of August 28 and Septenber 11, 1973, t ycu.
- - . ,.

The Seven Party Agreement is currently under review by .

the Federal Pcwer Ccamission. PGandE's position is thac cubliclv.cuned utilicies such as the City of Anaheim should not beccme
parties to the Seven Party Agreement.

#*- -
.

PGandE views the Seven Party Agreement as a necessary"'

counterbalance to the stacutory preferences applicable to pcwer
marketed by the 2cnneville Pcwer Administratica under which public

"

agencies in California new have a preference to .cre than twc-thirdsof Northwest s,rplus ener3y available fer ex;cru cc Cal.fornia,whe -'as ' k. a '. a l .. 2 .- . . 3 .'. <'....-=..'a..- '. a- ". e.. a - 'c.".v. 'c .i a s s . ".= ~.. c .. -
..

third of such energy e.nder che Seven Party Agreement.
. e. . - .

. .

I hope you will agree that cur position is reascnable
under those circumstances.

.

Ver"I trulv. veurs -
. r

.

-

WEK: .g b.n s ! i
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CALIF 0FlIIA CCMPANIES PACIFIC INTERTIE AGREEMENT

COORDINATICN CCMMITTEE

RULING NO. 40

EFFECTIVE DATE: June 1, 1977

SU3 JECT: Procedures for Allocation of Pacific Intertie Trans-
mission Capacity at the Cregon Border During Curtailments

AUTHORITY : Paragraphs 1.26 and 8.02

SUPERSEDES : Attachment for Ruling No. 35 -

I. DEFINIT!CNS

As used herein, the following terms shall have =eanings
as follcws: *

A. Curtailed AC Lines capacity: The transmission capacity

available in the AC Lines during a Curtail =ent.
B. Curtailed Intertie Capacity: The transmission capacity

available in the Pacific Intertie during Curtailment on

the AC Lines, on the EC Line or en both the AC Lines and

the DC Line.
,

C. Companies: PGandE, SDG&E and SCE.

D. AC Lines Users: Bureau, SMUD, State, PGandE, SDG&E and SCE.

E. Scheduled Firm Pcwer: ?cwer and/or spinning reserve pre-

viously scheduled under firm Pacific Northwest power.

commitments. Included are scheduled deliveries of energy

which have been assured ay the seller as firm for seven days

or more, or which have b een scheduled as Peaking Energy

under agreements for sa.'.e or exchange of Peaking Cipacity.

F. Scheduled Interruptible Enercy: Pacific Northwest

k interruptible energy previously scheduled for delivery,

b40 269
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G. Excess Transmissien: The amount by which transmission

capacity allocated to a Compcny under Section III-C

hereof exceeds that Cc=pany's total contract demand for

purchase or exchange of firm Northwest Power.

H. Excess Pcwer: The amount by which a Company's total

contract demand for purchase or exchange of firm Northwest

Power exceeds that C=mpany's transmission capacity allocated

under Section III-C hereof, provided that such amount shall

*

not exceed the amount of that Ccepany's transmission capacity

curtailment.

I. Emercency: A condition on the system of a Company that

results in or is likely to result in a Spinning Reserve
,

Deficiency under the California Pcwer Pool Agreement.

J. Curtailment: A temporary reduction in transmission capacity

occurring when a Pacific Intertie scheduling limit is estab-

lished at a level icwer than Rated Intertie Capacity or when
a AC scheduling limit is established at a level.lcwer than

the Firm AC nating.
.

K. Firm AC Ratinc: The rating established by a Coordination

Committee ruling for the purpose of allocating AC Line

capacity during a curtailment.

II. ALLOCATIONS DURING THE FIRST 24 HOURS OF AN UNSCHEDULED CURTAILMENT

During each of the first 24 hours of any Curtailment

which has not been scheduled more than 24 hours previously,

transmission capacity available at the southern border of

Oregon will be allocated under the provisions of Paragraph

8. 0 2 (a) as folicws:

A. First Step Allocation When Curtailed AC Lines Capacity is
i Less Tnan the Fira AC Ratinc (to determine Bureau, SMUD and

State allocations).

E, A I!
-2-
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1. For the purpose of making this first step allocation

(a) Scheduled Firm Power for any AC Lines User

shall not exceed its allocatic.. of Firm AC Rating

and,

(b) Scheduled J.nterruptible Energy for any AC Lines

user shall not exceed the difference between its

allccation of Firm AC Rating and it: Scheduled

Firm Pcwer.
.

2. If during any hoar the Curtailed AC Lines Capacity is

equal to or less than the sum of the amounts of

Scheduled Firm Power for the AC Lines Users, such

capacity shall be allocated among them in proportion
.

to such amounts of Scheduled Firm Power.

3. If during any hour the Curtailed AC Lines capacity

exceeds the sum referred to in II-A-2 hereof but

is equal to or less than the sum of the amounts of

Scheduled Firm Power and Scheduled Interruptible

Energy for the AC Lines Users, each AC Lines User
.

shall be entitled to AC Lines transmission capacity

in an amount equal to its F-heduled Firm Power, and,

in addition, the amount of Curtailed AC Lines Capacity

in excess thereof shall be allocated among the AC
,

Lines Users in proportien- to such amounts of Scheduled

Int ruptible Energy.

4. If during any hour the Curtailed AC Lines capacity ex-

ceeds the larger sum referred to in II-A-3 hereof,

each AC Lines User shall be entitled to transmission

capacity in an amount at least equal to that required

@
540 271
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for its Scheduled Firm Pcwer and Scheduled Interruptible

Energy. For the purpcse of determining each User's

entitle ment to Curtailed AC Lines Capacity during

such conditions the follcwing procedure shall apply.

Such Curtailed AC Lines capacity shall first be

allocated among the AC Lines Users in prcportion to

their allocation of Firm AC Rating. If the trans-

mission capacity so allocated to any AC Lines User
.

is less than that required for its Scheduled Firm Pcwer

and Scheduled Interruptible Energy, it shall be entitled

to receive additional capacity in the amount of such

deficiency. Such additional capacity shall be supplied
.

by the other AC Lines Users in proportien to their

allocation of Firm AC Rating; provided, hcwever, that

no User shall be required to sup,1v transmission

capacity in an amount greater t the amount by which-s

the transmission capacity first allocated to such User

exceeds that required for its Scheduled Firm Pcwer and

*

Scheduled Interruptible Energy.

B. First Steo Allocation When Curtailed AC Lines Capacity is
Equal to or Greater Than the Firm AC Rating.

When curtailed AC Lines capacity is equal to or greater than

the Firm AC Rating, the first step allocation shall be accomplish-..

ed by allocating AC Lines transtdssion capacity to Bureau, SMUD

and State in amounts equal to their resoective allocation of Firr
AC Rating.

C. Second Step Allocation (to determine Companies ' entitlements).

The allocations made under II-A and II-B hereof are
specifically for the purpose of determiaiag the AC Lines'

transmission capacity entitlement of the Bureau, SMUD, and

bl} fj [|)']-4-
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State during a Curtailment. The remaining portica of
,

{f Curtailed Intertie Capacity which is available to the

Companies (Remaining Capacity) shall then be allocate.d

s=ong the Companies as follevs :
~

1. If any Corgany's Scheduled Firm Power exceeds the sum

of its allocation of Fir = AC Rating and its uncurtailed

DC Line capacity entitlement, its Scheduled Firm Power

shall be decreased by the amount of such excess and its

Scheduled Interruptible Energy snall be increased by -

the amount of such excess.

2. If during any hour the Remaining Capacity is equal to

or less than the sum of the amounts of Scheduled Firm
.

Power for the Companies, such capacity shall be alloca-

ted among them in proportion to such amounts of

Scheduled Firm Power.

3. If during any hour the Remaining Capacity exceeds the

sum referred to in II-C-2 hereof but is equal to or

less than the sum of the amounts of Scheduled Firm

Power and Scheduled Interruptible Energy for the *

Companies, each Company shall be entitled to Remaining

Capacity in an amount equal to its Scheduled Firm Pcwer,

and, in addition, the amount of Remaining Capacity in
*

excess thereof shall be allocated among the Companies

in proportion to such amounts of Scheduled Interruptible

Energy.

4. If during any hour the Remaining Capacity exceeds the

larger sum referred to in II-C-3 hereof, stch Company

shall be entitled to transmission capacity in an amount

(h at least equal to that required foi its Scheduled Firm

-s- 540 273
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Power and Scheduled 15terruptible Energy. For the

purpose o f determining each company's entitlement

to Remaining Capacity during such conditions, the

follcwing p ccecure shall apply. The AC Lines portion

of such Remaining Capacity shall first be allocated

among the Co=panies in proportion to that part of their

Co=pany Assured Intertie Capacity existing in the AC

Lines, and the DC Line portion of suc> Remaining Capacity
.

shall be allocated among the Cc=panies in propor* ion to

their Relative Si:e Percentages. If the transmission

capacity so allocated to any Company is less than that

required for its Scheduled Firm Power and Scheduled
,

Interruptible Energy, it shall be entitled to re eive

additional capacity in the amount of such defic ency.

Such additienal capacity shall be supplied by other

Companies in proportion to their company Assured

Intertie Capacity; provided, however, that no Company

shall be required to supply transmission capacity in
.

an amount greater than the amount by which the trans-

mission capacity first allocated to such Company exceeds

that required for its Scheduled Firm Power and Scheduled

Interruptible Energy.
,

III. ALLOCATIONS AFTER THE FIRST 24. HOURS OF A CURTAILMENT

Af ter the first 24 hours of any Curtailment, or during

Curtailments which h: 4e been scheduled more than 24 hours pre-

vicusly, the procedure for allocating transmission capacity at

the sourthern border of Oregon referred to in Paragraph 8.02 0:).

shall be as folicws:

I . . .

.>34u /_4
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A. First Stee Allocation When, Curtailed AC Lines Cacacity is
Less Than The Firm AC Ratinc (to determine Bureau, SMUD
anc State entitlerents ) .

The Curtailed AC Lines Capccity shall first be allecated

among the At Lines Users in proportien to their allocation

of Firm AC Rating. If the trar.smission capacity so allo-

cated to one or more of the AC Linas Users is greater

that the amount of its total contract demand for purchase

or exchange of firm Northwest pcwer, those Users having an

excess shall, to the extent required, make such excess *

transmissien capacity available to those Users having a

deficiency; provided, hcwever, no User shall be required

to make available transmission capacity in an amount
.

greater than its excess and no User shall be entitled to

receive transmission capacity in an amount greater than

its deficiency or the amount of its transmission capacity
curtailment. Subject to the foregoing, these Users having

an excess shall make transmission capacity available in

proportion to their allocation of Firm AC Rating, and

those Users having a deficiency shall be entitled to *

receive capacity made available in proportion to their

allocation of Firm AC Rating.

B. First Step Allocation When Curtailed AC Lin ts Capacity is
Ecual to or Greater Than the Firm AC Rating..

When Curtailed AC Lines Capacity is equal to or greater than

the Firm AC Rating, the first step allocation shall be accomplish-
ed by allocating AC Lines transmission capacity to Bureau, SMUD

and State in amounts equal to their respective allocation of the

Firm AC Rating.

C. Second Step Allocation (to determine Companies ' entitlement).

The allocations made under III-A and III-B hereof are
E1n ^7Especifically for the purpose of determining the AC LineqJ 4.J /,s

.--
-7-
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transmission capacity entitlement of the Buread, SMUD,

and State during a Curtailment. Subject to emergency

trans fers as provided hereaf ter, the remaining pcrtion

of Curtailed AC Lines capacity which is available to

the Ccmpanies shall then be allocated among the Companics

in propertien to that part of their Ccmpanies Assured Inter-

tie Capacity existing in the AC Lines, and the DC Line

capacity available to the Companies shall be allocated
'

among the Companies in proportion to their Relative Size

Percen tage s .

IV. TiANSFERS OF POWER AND TRANSMISSION A?rER THE FIRST 24 HOURS
DF UNSCHEDULED CURTAILMENT

'

To the extent permitted by scheduling arrangements, a

Ccmpany with Excess Transmission shall, in lieu of scheduling

interruptible energy during a curtailment, purchase and schedule

firm energy offered for sale by a Company with Excesa Pcwer, but

will not be obligated to pay a price higher than would have been

paid for interruptible energy.

If af ter the first 24 hours of any Curtailment, or .

during Curtailments which have been scheduled more than 24 hours

previously, any company has an Emergency, such Company, after

exercising due diligence to prevent or remedy such Emergency

through utilization of its then-existing available resources,

shall be entitled to Pacific Intertie transmission capacity or

firm Northwest Power from the other Companies and the other

Company or Ccepanies shall :.:ake available Pacific Intertie

transmission capacity or firm Northwest Power as follcws :

1. For any given Emergency, a Ccepany shall be entitlec to

Pacific Intertie Capacity or firm Northwest Pcwer only

340 276
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during the first seven days of such Emergency ar.d within

such seven day period, only during those hours of the day

that a Spinning Reserve Deficiency exists or is reasonably

expected to exist.

2. A Cc=pany having an Emergency and which has Excess Pcwer

shall be entitled to receive from the Cc=pany or Cc=panies

having Excess Transmission an amount of transmission capa-

city not to exceed the amount of its Excess Power. A
.

Company not having an Emergency which has Excess Transmission

shall make available to the Company or Companies having an

Emergency, transmission capacity i:: an amount not to exceed

its Excess Transmission. If two Companies not having an *

Emergency have Excess Transmission, they shall make avail-

able to the Cc=pany having an Emergency, transmission

capacity in an amount proportional to their respective

Excess Transmission. If two Companies simultaneously

have an Emergency and both of them have Excess Power, they

shall divide in proportion to their respective Excess Power,
,

whatever transmission capacity the other Company is cbligated

to make available hereunder. A Company which receives a

transfer of transmission capacity from another Company

hereunder shall reimburse the transferring Company for any.

out-of pocket loss incurred by such transferring Comagny

as a result of such transfer, including any loss incurred
I

because it was thereby unable to purchase low cost energy.

3. A Company having an Emergency and which has Execss

Transmission shall be entit12d to receive from the Company

or Companies having Excess Power an amount of firm .Torth-

west Power not to exceed the amcunt of its Excess Transmission

-9- 94d 2[[
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-, - ,- - W -
_ MW



A X E 8 a 7230-

.

A Company not having an Emergency which has Excess Pcwer

shall make available to the Ccepany or ec=panies having

an Emergency, firm Northwest Pcwer in an arount not to

exceed its Excess Pcwer. If two Companies not having an

Emergency having Excess Power, they shall make available

to the Ccepany having the Emergency, firm Northwest Pcwer

in an a=ount proportional to their respective Excess Power.

If two Cc=panies simultaneously have an Emergency and both
.

of them have Excess Transmission, they shall divide in

procortien to their respective Excess Transmission what-

ever firm Northwest Pcwer the other Cc=pany is cbligated

to take available hereunder. A Company which receives ,

a transfer of firm Northwest Pcwer Irom another Comagny

during an Emergency shall reirburse the transferring

Comagny for the cost of any energy deliveries associated

with such transferred firm pcwer. Such reirbursement

may, at the option of the transferring Company, be in

the form cf energy or dollars.
.
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PACIFIC GAS N D ELECTRIC CO'2MiY

REPORT
.

TO THE

CALIFOR' IIA PUBLIC UTILITIES CC.TCSSICN -
.

CN THE

FORECAST OF PLANNED TRA'ISMISSION FACILITIES

(Gereral Order No. 131, Section 3)

.

.

.

.

March 1, 1979
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Planned Feview and
Voltage No. of C;*rattet Cart.f.:atssa Cities and

Tersinals tv Cter ts 2.te fe_*,e 11 C:cattes !avalved

Ceysers 12 Ceysers 9 a 10- 130 2(2) 3f79 p,,, g a!176 Sonoma County
Geysers-ruiten T/L

Ceyserr, 14 Ceysers 9 6 10- 230 1 4/80 Dec. 185720 Sonema Counte
Ceysers-ruitan T/L*

saw Melones Marnerville 230 2 5/79 :ec. 4:.8759 Calaveras, Tuotoe.ae.
Stanislaus Count.as,

Caysers 13 Caysers 9 a 10 230 2I23 4/79 Dec. 885720 Lake and Sonoma Counties *

C#ysers-fNiton T/L

tockeford Ato oso-Bellota T/7. 230 2 6/79 Dec. 488864 San .*oaquin County

Yineyard Contra costa-wawart T/L 233 2 5/85 8 Alamada County

matca lf-Mos s wat. scoville Area 230 2 6/84 5 Santa Cnz county
Lar.diss T/L

Cates Cregg 500 1I3I 1/80 Dec. 189851 Madera. Presno Counties

$2 epherd Belms-Cre19 T/L 230 2 5/83 Applic. Fresno C1,un4y
956644

TrutW Contra Costa-Tasia T/L 130 2 6/80 Dec. 448863 centra Costa County

ten sakersfield 220 2 5/81 cec. 887743 Kern County

abody Taca Giron-contra Costa T/L 230 2 5/80 applic. Solano County.

$58183

malas Project Cres? J.30 2 10/80 Dec. IS' -1 Fresno. Madera Counties

foto Fit-vaca 01.zon T/L 230 2 5/84 Applie. Yolo County
956127

(Withdrawn) -

soreeast stch:rtaa Rio oso-Tesla T/L 23t 2 5/83- Osc. 9895!9 San Joaquin County

Table Mountain Errier 230 2 6/86 wot Stastad Sutte. Tuba. Sacramento,
placer Counties

Lakeville Ignacio Jct. 230 2 6/84 Not Started Sonesa County

Ame rica.: Canyon Jct. Schtette Jet. 230 2 6/84 Bot Started Napa, Solano. Centra
Costa Counties

s

Pittsburg faa Da w 230 2 7/84 C Cr.entra Costa

Saa aanon Yesia 230 1 7/84 c Airmeda. Contra Costa
Counties

san Ramos goverk 230 2 7/84 C Alameda, Contra Costa
Counties ,

.

Notes (1) t.xplanation of review and certifications
a. Beang rewtowed by goverrrestal agencies.
B. Application for certsf acate being prepared.
C. CEC clatz.s ;urtsdaction of this 11ae PGandC is appeallag.

(2) Cne circuit strunt anat2 ally.
(3) Initially operated as 2-2Jo kV circaits.
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The use of the $300,C00 p :vided is :: he c:ntrolled by
the Secret::y and res::ic:cd := addition:1 prelimin:ry
c r.;i n c e :i..; , :eccen:issen:e surveys, ccen::ic en: lysis,
and nego:ia: :ns wi:h b :P publi and priva:c utili:ies
interested in a coordin::ed plan f : power in:c:chan;e
betroen th: n.o regi:ns. No actu:1 ;;:und survey is
to be undertaken.

.

"In : skin; :his ac: ion the C:==i: tee is ::cognizin; the
need for cc=prehensive legislation concerning ::;ienal
preference on available Federal pcVe: before ::ving into
preconstrue: ion or con:::ue: ion work. Such legisla: ion
is pending.

-

"It is apparent f:: testi=:ny :o dc:a tha t more specific
negotiatiens and piccnin: ac:veen the Faderal Gcvernmen:

k and priv :e anc pub 4_c otili:ies in the area a- ---ac must
e ace ==a,..tisnec :.. ne Cong:ess ,s to e assure:. tha: :

. . .
.

is being p:csen:ed vi:h the ces: feasible and c:ene:ical
plan for cons::ue: ion and use of in:nt:ic facilities.

"The a cun: provi;'ed should be adequate to per=it the
Depart:en: to par:icipsce in the develop =ent of a'ce: pre-
hensive pl:n in be:h Cre; n and Calif :nia which can be
suppo::cd by all p:::ies." H.R. p.cp. No. 2223, 67:h Cong.,
2d Sess., pp. 57-33 (1962).

The Sena:: Appropriations C::=1::ee concu :cd. S., F.ep. No. 2178,

87th Cong., 2d Sess., p. 41 (1962).
.

.On November 6 ar.d 7, 1962, Mr. Charles F. Luce, 3ceneville ?:ver

Ad=inistra tor, mailed le::ers := some 27 enti:ies inviting "p:cposals

for a ccordin : d plan for pcVer interchange betwee the ?ccific

North es and ?acific Scuchwes: :hich, in :he C::=it:ce 's langua ge,

will assurc ' th e mo s t feasible and ccenc=ical plan for cous::u::ica
~

and use of in er:ie facili:ies. '" These le:ters (Z::hibi: 1) vare
sent' to all enti:ies who had enp;cssed en interes: in the construc-i:n

or use of a Pacific Nor:huc::-? cifi: Scuchvest in:c::ie. A detailed

list of the add:cssces is a:: acned to :he a:atbi:. They include

(||> .rir:47 3 r:-'!ra,,, n12

. )-\J i l
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O
cleven C lifornia enti:1e: but no: the City of Santa C'::: as i:

had never exeressed any interes: in :he c:ns::uctica c: use of

such an in:c::ie.-

Sixteen of'ers to constru:: or use in:c tie facilities were '

cceived f::= entitics in the weste:n par: of the United States,

including, f::= California, Pacific Cas and Electric C peny (?O&E),
.

Southern California Edison C ::any (Edison), San Dic:;o Gas & Elec ric

Cc:pany (San Dicge) (collec:ively the California ?cc1 Cc:;anics,

hereinef:e:. refer:ed to as the Calife:nia C::panies), the Ci:ics of

Los Angeles, G1cndale and ? sedena. and the ac c= ento Municipal

U t.f 14 m.. D is t.4. c ..m . ..

Congress conside:cd the cat:c: fur:her in cennectica with the

Public k'orks App:cp:i:. tion .tet, 1964 (?: blic Law 58-257). The

Senate Appropriati:ns Cc =1::ce :ccc = ended the app priatica of

additional funds f:: li=ited purposes under the following restric-

tiens:

"Pa ci .''.c ":r ~ ' :c s - ?: ci f i c S: : ~ ? : ' t ::c c1~~ c c e t : . .
*

$ 6 , 3' n ' , '. '.'. '' . - . ' . ' s...'..-.e.~.~.~......a..d..1 a r.- ..''.'.-..-. . . . .
a .

of $3 =illion (f:: acquici:icn of land and acquisition
and installe:ica of ecuipmen:) and S'.,f 00,CC0 (for p:e-
1 : =: n . ./ c . , : . ,, . a , ., j~ t o . . i. . a . ,,a. :

.. .. ....,..,c. .,, c. .o. .
... . . . . . . . . . . . . . . . . . .

extra-hi;;h vol::;;c c::nsmission lines for the in:er-

connectica of :he 2canev..'c ?cre: /sc..inis :s:icn 's.

sys:c= c,n :Fe Calu=bia River. the Central Valicy r:c-
ject pcuer synen at T: cy, Calli., s.;d the Federal
Color:d: ?.iv:: p:ver sys:c= (E :ver, Parker, and C vis
C:== pc c: plan:s, C010 :do Ki>;c: s:erage ;;cjec , and
future 3:id;: and M ::Ic C .,ven p0ue:pic.nts), a: least
one of ;ich r:y be for :::.cr -issi:n of dirce: cur: cat.
C e o.: . s. , c ,.. . e,. . ..; .-.. ....- ,. .: .:c .i. . . . . . . ,, ,,

.e. .e. ...c....c,. . . - . . . . . e. . .....

w
.

.

C. . :, w, ,.:..,.C...,....,.,..:,..J.- e c . e ,,. a. a:... . . . . . . . . . . . . . . ... .w.. ........

t ''.a ~ " o .' ~. ~ . * * ' ' s C' C . e ~.. .' ~. ~ ~. ''..~.~c.'.'. o c.C . . . ~ . ~.y .. .. .. . . .. . . . .
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shall be construe::d c: :his ti=c it chall be a direc:.

cu .c.. 1.i . , . o ~. . . . n .i .c .e. .,- 1 .c..,....-a.........o. .,: ... . . . . . . - ~ . . .. ....... ..

Bonnevil'.c sys:en, :he Cen::al Valley of Catifornia,
and the H::ve: 0c: pcuc: plant, the sale and e:::hange
of Ecnneville surplus pcue; and energy and :he sale
and c:<:han;e of su: pius p:.a: and ener;y .c:vcen these
a rca s . If it i: da:c:=ined tha: :he cirec: current line
be built en:izely by :he Federal Cover ==ent. :he por:icn
inside the Eonneville primary service area shall be self-
liquidatin;, as shall bc :he pc::ica of the line ou: side
the 2cnneville ? cue: Ad=ini:::a:ica area.

"The co==ittee di:ects tha: construe: ion of hose lines .

not begin un:11 -here ha: 'scen ence:ed in:o lav 5. 1007,
or si=ilar legis'.a:1sn ;uaran:ecing c1cc: ic concu=ers

O~s in the pacific Sc :Sucs: firs: call on elec::ic enc:;y
gene:n:cd a: Fede:al hyd: clec::ic pica:s in :ha: :cgica
and to guaran:ee electric cer.su=ers in other regians re-
ciprocal pricri:y. In additica, cens::ue:ica shall no:
begin unless :he Secre:ary of :he In:crior finds, af ter
good faith nego:ia:icus et:h utilitics and c:ne en:i-
ties in:c:csted in cens::ue:ing any por:i:n of the lines
involved, :ha: : heir p::pesals will not recul: in benc-
f< :o .u..a ...a t..,.. . .-. ........ . 1s.... %3. ,. .. ..e
.. - . . .....w.... -- o.. .. ..

to be derived i::= 'cdcral cens::ue:icn, incluG :cv '
enues v..n ca viz.,. ac::ue :s :he _-ec.eral ,,ove:r.er 3:e:

.

amorti:ation of the line c: lines, has submi:::c
.

findings to :he cc==i::ee, and the ec==i::ee has h:d an
cppo:: uni:y :o reviev chc=.' S. Rep. No. 746, 33:h
Cong., 10: Sess., pp. '9-40 (1963).

The Conference C ==i::ce ad:pted the !cregoing language of the re- .

port of the Senate Ca==it:ce, H.R. Rep. No. 1027, 83th C ng., 1s:
,ecs., p. ,&4, ( . 9 6a-) .o 1

The steps tcken to impic=cn the Cong:cssienal ins::uctions

are set fo,rth in the follouing encorp: f:c= the In:c::ic Repor: ef

the Secreta:y of the In: crier which was c: nsti::ed :o Congress en
June 24, 1964 (hereinaf:c :cfar:ed to as the Sec:c:: y's In:crtic
3.e , o . . s .y ..),.

.
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"To i=ple=en: that pa : of Cong:ccs ins::uctions uhich-

rce.uired the Secre : ~ to condu : e.acd fri:h nea ti:-
tions vi:h utili:ics in:c:es:ev in cons:::::ing any
portion of :he lines, the icere: cry did :wo things.
First, he p :=ul;::cd cri:cria for the evaluation of
non-Feder:1 ::pesals. The criteria included a ' Fed-

,

eral yard::ich c::nscission sys:e=' that would, i .m'

the Secrets:~/ 's belief ace ==plish the purpores for9

which Cen;:ess had direc:cd :he two ex:::-hi;h volt-
age lines ce construe:ci. Second, :he (sicj sppoin:ed
a three-ran depart =cnt:1 tea = :o ne; otic:e with these
utili:ics or cther en:itics that sub=i::cd p:cposals -

to build por:Lonc of thc in:c::ie lines, and, cf:e
the nogetiations, :o evaluate the various p: pesals.
Mr. Charles F. Luce, 2cnncv111e ?cwer Ad=inis:::cor,

([) wa s Cha irne n o f the te:=. Mr. I=il Lindse:h, Asso-
ciate Chief Ingince: of the Iureau of Reclce :icn,
and Mr. ::or;:n Oub:cv, Assistant and C*aief In;inec -
ing Reser:ch Advisc: to Assis:an: See:c:::y Holu=,
co=pleted the :c:=. The Sce:c:ary di:cceed :he da-
part= ental :22= to repor: to him :h: ugh Assist:n:
Secretary Holue.

"On lurch 11, 1964, the criteric fc: evalustin; n:n-
Federal p: posals and the Federal yards:icx plca
verc sent to each utili:y c: c:her entity ths: had
indicated an in:eres: in building any pc::ica of
the in:c :ic lines." See:c:a:y's In:er:ic p.eper:
(Cc==ittee ?:in: of the Senate App cgriatiens Cc=-
mit:ce, SSch Cong., 2 d Sess. , p. 2 (1964)).

(]) The criteria are su==ari:cd in the abcvc report. Ixcerpts

pc::inen: to this incuiry c; pear in the ac::: seccion headed "C:=-

mit=ents of California Cc=panies."

The Depart =ent :cecived cn p:cpesals, inclu .n;, f: = Cali-

fornid, proposals f:c= che California C:=;anies, the City of Los

Angeles , and Ha rvey Ale =inu=, Inc. Thc'e proposals ucre evalua:ed,

and extensive negotiations were had be:. en the department:1 :ean

$ appointed by the See:c:::y and the various en:i:ics =aking p::posals.

@ 54U 2863 .
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These efforts culmins:cd in the Secretary's . Inter:ie Report
. .

,

which v:s suppic=ented by :he Secre:ary's let c :
of July 21 cnd

July 27, 1964,
to the Chair en of the House and Senate Appropria-

tions Cc==i::ces.
,

Tha Secretcry recc= mended the construction of *

four ext::-high-vol: age ::casmission lines.
T:to would be 500 kv

ac lines f::m the Columbia River to Los Angeles, one 750 kv
_' :i

line f::a the Colu=bia River to Los Angeles, and one 750 kv de .

, line fica the Columbic River to Ecove: Cam, plus tuo 245 kv ac([)
lines fres Hoover Dem to Phoenix. Construe: ion and cunership of

the lir.e , was to be a joint undertaking, par- by the Federal G.

ov.
ern=en

and part by various publicly and privately cuned utilitias
.

The plan rece== ended by :he Secretary centerpla:ed the equi:-

able sharir; of the beneft:s i em the incer:ie by the various re
-

gions' involved:
-

"The :c:ommended plan will produce benefi:s esti=st d
to be $2.6 billion ever a 50 ye:: e

pay ut peried. Ap-pro.1== cly two-thirds of :he benefits would secrueto preference cus:cects.() -

fits would flew :o :he Pacific Nc :huest,31 billion in benc-
A':cu:

to Califcznia, and $7:4 mil'icn :: $S69 =illien
and other Colorado 3asin St :es.' Ari::::, Nevada ,.

1964, fr:m Secre: te::c of June 24,
7 Udall :s :he Chairect of the

2:

House and Sen: e app: pria:icas C:==it:ees, sens:e
Hearings on Public Co:hs App;:prictica 3111, 1965H.R.

11579, vol. 3, par: 3, p. S19 (1964). ,

Congress approved the repc::
and the in c :ic by app cpricting

funds :horcio:
in :he Public Uo:ks Appropric:ica Ac:, 1965, ?ublic

, Lav SS-511, 72 S:st. 65 (1964). I:s instrue:icn appear in the

report of :he Sena:c App :prie:icns C:=mi::ce, Repo:: ',:o . 13:5, 3Sch
Cong., 2d Ses:., pp. 37-33 (1964),

The Conference cc mi::ee app::ved
r -
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-''

>l 11 /<m)
g

~* a i

9 YM * I

%> .
. I'

y

/Qs 6. es %w I MW M

v 1 TV " -
__



-

1 i '.O / U 3 2 | w. i )-
'

.,
.

the provisions of thc Sena:4 T,c p e r t . H.R. ?.cp . : o . 17 ? ?. , 52 th C n;;. ,

2d Sess., p. 42 (1764). Th: lenguage of :he Senate P.eper: is :e:

forth in Exhibt: 2 here:f.

.
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The criteria adopted by the Deps:: ment for :he evalustion of
.

propo:als Jo: :he construction or use of the inter:ie included t' c

followin::

" Construction Crd teria .

Il1. . . . .

.

E' "The estimated cuantity of sccond::y energy and peaking
capacity ths: would be available f::= the ?:cific ::c :h-
ucs: is a:::ched. Until chou: 1974 app: : in :cly an
average of 25 percent of the secondary ener;y util be
frca ncn-Federal utili:ies a..d 75 percen f:ce Eonne-
ville ? cue: Adminic::::ica (3?.O. L?A vill sell its
energy at its ec:ablished ra:es a: the 0:cqen-Calif niaor Orc;on-::cv:d Sta:e line. Unce: L?A 's neu :::e pro-

,

posal this will be 2 = ills a kilevatt-heur. ' ,a n- Fede ra l
t tilitics, uc believe, c:<p e c t to sell ; heir cu:plus cc -
condary enc:gy a: tr.c : ace :ccc. Bonneville vculd sell
peaking cap city under the p cpesed rate schedule (59
pc: kilcust: yec: or $5 per kilcua:: for peakin; peuer
available calv f::= :s>~ throuc.h Sc.:tenber) a: the C c;on-.

California or C c;cn-::cved: S:::e lines as ncn-Federal
utilitics in the nc :bucs: .o r:ba bly will not have cae:c-ity for sale. .

Cen:::c s till be ende betueen the pur-h chase and I?A for fede ::'.ly Genera:cd pecer in the
Pacific :::::S cs: and di:ce:ly uith :he non-Federal
utilitics f:: n:n-Federal .c:wc:.
It

. . . .
'

"Coern:f--_Cri ric

89
. . . .

"2. l.cn;-ec s wheeling con::: cts *:i:h the Covernmen:
should be on :er-s as ac2:1
~ o Cc". c . -- . .. c .. ~. c . s '.~. '. . .' y e e u t va l e n tas pr:::icable

. . ' . ~ . ' . ' . . . . . .c.'...''..',,.-M..-
- - .

.
..ing con::: cts 2y, in addi:i:n, he 2de availabic :o

other ;cuct :y::ces.
At all :in:s enf unu::cd caveci:f4, . s.. , 1 .. - e .s. u.i d 'a- =.. . . . . . . . . ...-<. ...' .s -

.- . d . .: ..c,-,,.. ' '
. . . .ten deci:in; :: use 1: fe :he :s:e or c:::i::n e cf'cc:nce ' ene:;f -.c cap:ci:.. :nd i::f other purpeccs
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c1..c .o .t.e , . c.a.ctn.e.e.,t o c eac,.,.n ; . tso c. c .a a
. . ... ... . . n..- . .... -. -.

ec: ,af , .J. c .,. . a.<4.....a. . . ., s e 4. ,, n C . . . 4 . . . <e
y..j. (.6cc . .. . .. . . . . . . . . .. . . .

restriction 0 as CO the COVc n= n 'S use cf such CO:Oci */
c{.,.i. . n .. 9. . c .. . . . b. .J . , a. .J a' g .* 4.= . g 3-o . . . . . . .

.p-

g.,Q.co, g. g.. .. .u .

cipient vill be accepted, other than cs :ictions c n- '

sis tent vi:h S.1007.)

"3. T'.. e c .~ .'. '. o n- ' '. .. b '. a. t . .*. ~.. s . .' . - '. c n c .' ' c .' ~.v. 'n ~.'.a.. . . .

pe, c .< . . ,. x. . . s . . . . , . . .c.1 1 a s 3., c < .= .o Sc u ~.'~". a.s , s b.a l l. ....e.. . - . . . .

be shared ccually as be:ueen :he Federal pcue =rke:-
.

ing agencies and non-Federal u:ilitics cnd a;ancies.
The preic:enes ;;2n:cd :o public bodics and ccopera-
tives in the =2:he:in; cf Federal pcuer uculd not, in.

t . e c e c e .= ~ ' . . . c .. e. .- ' .' *. . ' . ~ . ~ . . .' *. 4 . s , - e p .' ", o c.'.c.. .
'

s

trans=issien c: power cv non-Federal entitics bu:
. s

proposers vill be required to give a:surances ch::
public bodies and cec;c:c:ives have en oppor uni:' Oc/
c.,,.... . c. , e.,.<.. . . . . . . . . . . . . . . . . c ,n. ..,c c .s.c.e.,/. r.....

. . ... . .

t.h e .'a c ' .* .' c .", o . . .' . 1 e .* ~ , " . .'. .- .' .. .. '. . .. c.~ ~r .~ c .' . -] .' n c'.c
*

.
-

. .. .-

inter:ic shall be divided between 3?A and ncn-Federal
u t 1*. .' ~ .' e s .. - . ~ .' .~ ~. c .' ~ * ~. ,. . .~ . o .- ~. .' o .. ~. o ~s '. ~ ' . .es e.-. . . , .. . -.

t'vc ch.-.,s s.' . ... ; . r. a .' c .... l m. . ". .' - . ". . , .' ".s c. .# *'.-
v..c .. k ,c s . '

<. ..
, .. .. .

?ac 4.s 4.,. . . . . ..

n
. . . .

"Other Cons iderations

n In ,.. < . ,. .u..c d ,, . e < . L .< c C u s t o .. C .1, e. c . . a
.

O.- prc,c ' - . s u .' .- .' . ' . - . . . ' . ' . - ~. o .. .'. .a. ...~.~..'c.....! ' . . .'. c e ~.
.s.... s .. . . . . . . . . . . . . . . . . . . .

. .. . . . . . ..,

c: Ic:sc equal to chose to be derived f:c= Feder:1 .-

c o n. s . . ~ w~ ~. .'. ~.. , ~.'..=..'c.''.cu.'..,''''~.'c..~.' "' *
.--c~..-.'.. .. . .

pC.t< c ... . . . . .

"1. The cuencicies cnd cenditien? cf sale of pe:h
sec.. e..e- f c.'...- .'.c f.-y .aL' v''' -- i a c.". .. d .' - b .t . .c. ~ -

.u . .

{ 1, g*
s C, .s. f......,e.....f . c .: a... . ...e

.6.. q. . . . . . .2... C: ~31....,.<-.,. y . . . . . ..w..,
3?A ..A n o. ;u...J.s,.s l ,a t i.t : . 4 e s t., o .k. .. :- c .i .c .ec .u. . . s.. . e s .

,
... . . . ... . . . . . .

n
. . . .

"3. Such assursn:cs as the p;crocc: can ,1ve as to
the .c..,,...es c.,,v.:..-..3, . .:

. c . ., c : . .. . . , ,, n. . . . . - u .. t.,.., .
. . . , , , .

.. .. ..,.

... v, .r..-.....'~ e . . ~. .- . o . c ..a.* v a. .' -- . .... .e. .5e . .=. . ., .. . . ..
,

.e.u . p '. u a c..a ..v. ..n'.....--",.. . . '.
-

.
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p4 %.d 3. . , :. - .1 '., .4 1 :. . . . . C .c S,.7... e . .~..:a. LCn .,C1 ,..f.r.ta.. .; ...a. a
-

.cC .g. , U,s.e c.: C . a. g . . _ e .s , . . ,. r . ..
. .

s.. d g . . '." c .# c . * ".1 - * " . " * -
.,.. . e. s...... .. ..r . .. . at .a..s , .# c . d .C. .' .~ . / c .' .c .. .c a d e ". . .' .c..e.",..e..*...'.".".->

, . . a< . . ..n , o. c.... . ......:. .. . . .w,e ,.......,n t,.l... .. .: --

s. . . . . . . . i, .m. .

112,9, vol. .,, par: ......

a, pp. *...;a -as (t cuj.
... .,,..

-

N,52, Idi:ca :nd San Dicco subni::cd a joint preposal en April 15,.

1o,06,t
,

i. . Col p .C'., e. 2., a .e.a . , . .. . . . . y...

"Contrnet Ter s. .

"Th .~. Co . *- * ** c *' 'O e'- s'' v o ' ~ ~ ~ O.r - . ~ * .. . c...c. .' . O c , .. . ~. ~ c a- u t.~. h
,

t h e l.'... # . .a. d
. . .-

s .. d c .- ". .' . .+ .# c . - .. ."...s e e.' e c "a c. .:...d
-. .....a.. . .

e .c n c ,. . .s.. e k.. 4 S...p 1.. s .0 .L..., c..e.,... C.: u.0 .k .a .
.w . .. . .. . . .

p o. .,, c c . . . . , . a. e. o . . w 2 ,. ,, ..
......4 6 . . . .

. ..a . ... c.: ,c.,c anA. . . . . .o.a c , . .. .. . ofbet'cen the Jer:h cs: ,. . . .

and Califernia, en the follouing;cc,..i..al . ..a c .C;.e .... ... . . - .......2.

n
a . . .

"3. '.1. a C. .- . . .. _- . . '. a s ". . .' 1 1 - .-..b...>. .- . 4 .- t. . , 1 " ". . o . . 5. .. r .

. . . . . . .

West poucr as can be used ccen:Oically in their r. rkc:con. d.. . .,e.t -

C . , w.. Co.,.e .,.4
.

,,i 2 ,a. .u . . . .I w. . .** 4,,......

"The carkets in Cali'cznis fer :.'.c ceveral :jpes ofNorti:es curplus pcuer c.re in:cere1.c. ed. As an en-p go. l e , .g g .C.. . C.: g.,... , a . n . 3.,. . .

- . ....
- . . .c .,, . . :, e s.1.2 w . . . . . .

. ;
C O C."."y a tl. "c,u . C.". " a" c5

". *,/ 3 # .# ^ C .- . .h c ..~..^. " . . . .. O .# S U . '' l u .*.
.

s

p. t < ,, ,, p...e...,,
.

y
4 .. . , .. ., . . a s .i ;!. ...o , ,

(
, .. . . . , . i ,u.,..., a. .t 1 C *. .b. c".-

.
.

, .

S31cs and C;;0hOnce3 Uhich the CCupany can CCCC,0C.
. .....; .

u 7 6.. <3 g 3 . e . ,. . g .a. .L..,....w3 r ... 4o. . s. .i .t
. .. . .. *

Je isb1c O... .g... .

.,u, .b**33c p.2. ug e 4 , . %. , .s
.

.
r . ..Dy..C ,

. . . . c y e .i * c > . e. ., .* .. - .
. :

. *. - -.
A d3.4,g ., . . . . e .. ( . 3

. . . . . . r ....
e. , st ... .. ..*.s, r.o e.. n c 3.. .a
,

..4.11. . . .p c . L. e .1. . .. . . ::c... .w. a
.r .? .1 c . . e. ,.

. . .. .. ...a.
.

.<<_. qt.., <.e......c.,..
O.# , =s o . . k.. .C , ,.- . . . . .

4 . . . . . .. . . C . D .iO c ., ..... . . . . . . . . . . . . ,
.... u .

Y _ ear Billien t,I

19G7 4.4
1903 4.4
1969 5.2
1970 5.2
1971 5.7

540 291
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1972 5.8
1973 6.0
1974 6.0
1975 6.0

.

"4. The Co:psnies vill : ke available off-ecah :::c .=-

generated ens:gy (in c:cecss of : heir c .a sys:c: : -ui 2-

cents) to 1c North :cs; in e:::han;;c fer surplus ::c :h-

west ener;,,j or ic: cap::itf and essecia cd enc ;/, on -

a f i.a , 1 c .,.t e.a .a.c .'s . .r . .' s c - . . ... . . e . * . . . . c ,, y . o ~. ' .u ' '
. .

cately 4 billion kilev::t-heurs ps: year of such Off -
peak enc::;/ could be delivc cd to :he Ner:hvcs: by the
Cc= panics..

O
on P.ay 9, 1954, che California C: pcnics cub =it:cd a supple-

ment :O their propesal shich provided in p ::-
n .,

_. . . u. . . c . : . n z. .e i. . , . , . . .:.. ....,g.-_&. ... .. . . . . . . . .w.
_

isAs. U C w. ..1,,.,.., p 3C.:. 1 a n.2 ,, ,. 0 ,7. .e4 .,.....,.6.., d .e .s .eC, c.; . ..... ... .. . . .

r es OUe. C6 . .2 1 -

C .:. u . u. t u.. ,.. C .,. d ,. ,. e., u t w .. ., . ., . .. ..
e .e : e ... u... . .

..n.t.,s. - 6.., ...e.t..... .s,... . s. ., . s s . .e. e s. 3 . . w . . . . . . , ...s
.. u.. w,.. .. . s a .. .. . . . . . . . . . ..a. , ;.

CC .n<.c. ,4.11 s. , -.. C u,-

C.,a p O .... .a ..s . S .e C 3 . . . , , ,.,. .
. . . -:.w , . .

. . .c
DPn' a . d 4 . t ' . .' .- 3. - ' .' .' C ..C...'....- u =....cs L' .

'* -- -. . . .. % . . a .. .A ..

canner :s to g'te cach such Nor:hwas: c,:ncy a fei:
harc O.f '.e se-1c O- e.. ' a. . c .e, 0 - k. .a. C .. .. . . . . .' u a .

*
. . ...3 . ..

,

I,

. . . .

..,
u 11. . S,1, o.e C e.c . 3, , , ,. . . . S.c,.. .,, .i

-
. . . . . .

I t t.. . .. t. .t .i.. e : C .e . . . , . S ,. .. c .....g.. gg .g , ,- i... iw.y . . 7.. ..=j
t o C C c ?C .,.. ,,4..:1. , . , . . ,.. c ;..e . ..:. . 6. e.. .. . . . .. . . . . . . . . .. ..

pu, n ( c., O.c.: c. 4. ., a. O .1,. b. 4.. .,1.. w .. .a. . , _ ,
. .c 4 , . ... . , . .. .. ..;,, ... . 7... . . . . .

es S L.C.1 c ,. ..,. . ,Ou l d k c s ,,1 .. c ,.c ,s....4., - ,....S a.d .,.
.1

. w . c. . o ... .. . .. ..

C.' ~-'s c." ....c.; k.*f ..*. u' .\G.~*...:s...~.~....-"'..,4 3
*

. .
--

-
. .. .

g.k.c a yg 1.1 s.it .... O .- .....g4..g.-~.. C.....'.'-*. -.. d 'e' '.' 7. -f . .. . . . .
.

...
.

c '. . . * '.1. *, C . . . .' . f C ..7 . .' . . . . . . . . . . ' . . . , '

to ta . '... "a.
- -- ~ * '.

. , ,' u . c ..,'. c ' -
'.a."..~.a. ... . a

.o ( iJ ..a u, .. . u. ,,...C...... e.. . .. . . . . . . . . .

the Ccep:nics , and (2) supply c:::hange enc Iy and
.. c . u . . a i. , u. c ., . c ..

.. . . . . ..9,. o : s.

"The price for suca cnc ;f Vould bc tht. su= cf the
,. 0 ,1, 0. ...... .. .. e .

@ 11
- m. . y. 7 p g4 i

.

, .

yMb -.4 d I"

. 34 h. 4

.. _ _ _ _ _ _ - - ~ - - -
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"(1) :he ine:cnen:21 co : :o the Ccapanics of gencr-
a:ing such caer y, includin; a cenponent for ::::s -
mission Icsses (but not including any alleca:ica of
transcission ecs:s); plu;

,

"(2) One-half the dif ference be: cen (1) above and
the value of :he benefi:s c:cs:cd by such energy '

for LP.'.s
.

"This ec:cep: cf an eenal charing of benefits is in
accord vi:h connen p :ctices in :he sale and purch sc
of econoty energy be: cen u:ilitics."

O

O
.

.

e

.

1Og bU c.J

.-. . . . -- - . --
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., c.,_S C ..... - ,,,_a-...m.. .- ..u r: .._

Tbc nego:is:icn of the con::: cts to impic .00: the v::icu: pro-

pos:13 and the Sec: cts:f's In:c::ic Report ::d :he actual cenetruc-

tion of the line procccded ccccur:cs-1/. The ic::c: involved the

issuscce cf ri;h: of way per=its ove - .ablic lar.ds which would be

cressed by the varicus 1 :c: tic 11:02 . Thesc rish: of we.y pc:=it .

vere condition:d upou the Calif ornia Cc= panics cc:ering in:o ccc-

tract: to i ;le::st their in:c::ic propesal and :he Secretary's

:cccc: cndations in his In:c::i: F.cport to the Cong css.
.

Fin:1 ac:cc c:: on the intertic nnd ec:gre:sien:1 setion cana

so spidly th:: sc=c of 'hc cc =itzents whics the p ::ic: =ade wc c

oral. To reduce thc: :o writing and cc=plete che record. Mr.

Charles F. Luce, Admini:tr: tor of the 3cnneville Power Ads . ist:n-

tien, in a letter d :cd Oc :bcr 27, 1964, requested the co. aics

to confire their verbal undc :: nding with respect to a nu:5c of

point in Secretary Ud:ll's letter of July 27, 1954, to the Ch:.ir-
,

.

=ca of the Fouse end Sen::e App cpriaties: C::=it:ce: . The poin::

in Mr. Luce's 10::c are to: relevant Oc this inquiry. The Cali-

fornia C:= panics, in a join: Ic:::: da:cd Cetober 23, 1954, to Mr.

Luce (Txhibit 3) ceniir=cd the underst: ding ref c :cd to in Mr.

Ldec's ict:c cf Oc:che: 27 c.nd in turn : sucs ted cc:fi =::ica cf

a vc:bal unders:acding with respec: Oc the rich:: cf way:

"To ccepl::e :he rec::d, we ..cul Opp cci::: ic::::
fre= yc1 confir-in; cur verbal und:::::ncia; cf July 4r, g r,
23, 1 w. , t.s= , in u e u o f :.s e = i p ci = .2. csu1=d 4u

@ 13 Cm e n, ? ". !.I-n e,. T. t-'e, < . . sg i q. -- .. 4

k. j ,1 k m b u e d .i O |6
I * i, r 'e; ,

, - g
3 I *

4 %) %' " *

~ --
- ,m , -

- - , mm
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b'.nds, .s.w,
f c u . . c . . ~. .~ ~.s .' '. .- . '. .- . ... . ' . - ..:s-"...-o.''.<.--f a n. . .- .. ' ' ' . . . - ' .. . a ..

1 ,........t;. .1 c t. ? . . n. .: o , . . c ., ,y. . 6. ew.. . . . . . . . . . . ...f .. . . . . ..

Cc .f . .. .' c.. c .' - '. c .' . o "s '& .' a ' . *. c .. o c...-. * . o a y- . a. a. .. ~ n .-. .. . . . . . . .

<3 Co.or2 ., . . : . a e .. .. . u.... t.u, ,.n. 1.... d .n;. . c ,.
- .u... ..p.9. ;

. . . . . . .. . . . . . . . ....

15, 1C.:' ( . e t. .,. .,1 .1. c -. A. ., n... c o c o n .n r .,, 9 , *.1.2. . . . . - . .-y c.2 ,., 4
. . . .. . . . ... .

June 20, and July 15,196'., .:nd in this ic:ter) for :he
non'cd.-.1'. ' .< .. e s .* .~. . C.. ' .' .' o . . . .' .~ . a .- , .. ^. c c' . -/ he Sc.-. . . .. . . .

. T . , r }. o .e . w ., r. ,.. . C . , c . 4 . h.<s t,. ..<,. .... .,,.... ..,s.-

. . . . . . .. . ... .r. . . . .

citted :o the Congress June 24, 1964 (as supple en:cd
and c: ended by his let ;crs of July 21 cnd July 27, '

1904)
-~

n t.a *.c 1.: ca. spc <::.,a. c.. .:., ,.. c..,a.. ... .... u .. ln..,
.. .a . . . . . . . .

T.ac cccco.: n:c would :. m.3.y :o :ac ::. .n:-o: ' av co. ot t-. . ..

. .u , .

c.- ~. .' o 1... . C.' c .-. a. 3' o ..'. a %, -a-. .an~ o.# .L. ,' '.'.a. .a.. '. o . 5 vL. , . . . ,

kt6.n C , . . . . c . .w. . 4
. , i. . , , ..L.,., .o ..c .r.a. o.7...... . . .. . . . f .a . . . ...

yandga o.: ,*. g a . . . . s. . .. ., w 3. g .. c e. ,. . i. 4 .n.o g .,....g....

t, ....s. u. . . . . . . .a

da cd M1rch 3, !?64 (2? y.R. IClG) as ucil as to sp-
pl.'c....'c..a- .=.''a.c'c'...-...''y u ' -'. . h. a. ". .~ a n . ~ ~. .. . c .e. ~..'.a..

*
. . . . . y . .

In:crior."

p. <3e .
e. .. ..ry p.,.,t. , '. a 1. c . ..a. dc*a.d " ve.be. '.' 4 , ' ^> 6 4 ,. . . . .. ...a .. . .. . m

t o t'. ~ , . a.s 4. d a... . - o# th e Ca l .'..'o -.. 4.* Co. o. ....' es (7 .5..Q .' ~ 4 ) . ce. . .' e d.. . . . .

.

to their let:cr of 0:::ber 23,1964. in part as follous:

"In respense :o your reques:, this vill acknowledge
t ': c .' ". . . ' . a . v c . ' . * ~. . A. - . . . . . . .e. '. . . ~., c.>. ..u. a e ., u 'i y * a ,

- -
. . .t . . .

19 6 4 , ."... .' c - . .u, i . -o .#. -wa v. , u . , c .. a s ". ". .n p . ... a .. -. . . . . .

uill .acca ., . " . . . .;. ~ l .' .. . s . c .d a. . . - > o .. .. v a ti . .t .a . -
O: ter, (n:hcr th:n :he tuo Idisen ca. 500 kv I.ugo-

.r . . .. ,.

Hoos.c. i.< ,e . . . . . . < . . , ..w<,.a..,e e ...<.<. ., , su,... . .o . . . . . . , , . . . . . . . . . . . o.; r
a ,.c Ic..c .: a.ien c .., o ...u.. u. .., a A .i .3 , . ) ,... . . . ... . . . . . ...

. x. , ..w. c .e .pc c _,n,., wy ... c . 3 <,s c.: . c . i .e . . . < ..a
w.. . .. ..... .., ....

to c .C. t . o .. e. . e , . .., w. S .o . . 1 ,... . ..,e .ps - .... . ... .; . . . . . . . . . . ... , 7..
ca nt '.s . c v-_ _ .a ..^. ..'o..., 1 l..a 3 . . c . .' a. .a..a... . . - ~ . . . -. . . .

*
C., . c.J o . w. c Co. .,.C <. s C.. L. . ,

-

1.:. :''. 3 .e....,.1.,.. w . ..;. . . . . , . .a ..y7

cen:cd snu :: ended by le::cr: of July 21 and July 7,
3 S o ,+ . I.e So .. . a e , C l .e c .. < . e. : , . c ro . , s c . . _ . . , l ... .. .. . . . . . ...a . ... s
o. J o L . , .. . < . .: , C . ,. o .e v. .. . ., , : c o . c . t ,,. . , . . . . . . . . . . .. - . .... .. . . ...

.

30 ..e.: .,i....n..<.., w,_e. :... . . . . . .: . e.e-c _. 3
,. .. .....; . . . . ..... . .. .

bu'.1' t".a. c' .- '.'....*....ta.~.1 n. . a. .~. c . .. . . ~..'..~a~ .u. . . ; a. .' o. .,."i -. .

f c r * .'. a. - u . , a s e s . a. . . . .. . ..- . . " c " ' . . ". c '. . . a . . d a .- c..,. r . .. . . .-

a n o' .". . a . .= . .- . 4. .'- . ..~. .'., ..".c'".y.....~.~.~.~.
' '

. . . ' . . ''-'. . .

l .i k ev ' a .'. .'. - c . . .# c . . '. .". . - c .'' ". .- ., a u . rcse- 3o. - " . . . - gr. , . e ..
g _} .; c ., c . . c . .. . C C .: xL: . ....a.. o, ot,,..: . Q J ,)a ;;... e .. . . .

.

~ -.

-
-- - - - - . - - - - - , .-- - -

-
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" A c .- . d .' .. u .' -], .'..a. ..',,,'. . -o.# ..v, ui'.l be. ...- d e c a.. c' .' -. . . .

g4.Cn3[ ; - e iuC...e..n. .,....a.c s . , . : o n. . ...n . ' . n .t e. ; 0 ... . o.. .y y .. 3 .. .

s. a i.. ; ;.. 1 C .1 .: ,. . . : . . o s. . e. .n.. . . . ..... .. .......a .. t. . o . . . e. ,. .. e. . .n ;.. . . . . . . . .. - ...

C C ,. o t.,. C , t .-. a . h c .< - 1. c . . . C .:. e. . o .., 3. . .o. , 1 C. 0 % ,
-

o .. .. s . . .
. . . . .

and their in:c :ic proposals da::d Ay.il 15, 1964 as
supple =cn:cd and scendad en 1:2y 9, L.y *S, June 24,,

an d ,',"l ,v 1 .~. , 2 0. 0. . a ... - a .-

.'.e .-a . - c.# u-S. 3.cc-a . c s . . . . . . . . , , , o,' . . o ,o, c. . . . ., ._ .,. . . .

' -. . .. . .

.en t ,. c o . u. o. ... . ....-. - .. .....-;. ..m . . .
,

U3.' t e d S .' .~.. - ' . . . . . t '. c . .a . .... - . oV . d .a d ' - . b. a. v'1 c e.' -i. .. . y . .

in S s . # *'u .' - ~ .#Cn, ..'..*.~%.Ca..-."."...- 3. C .~.C .- C p t - ' l e .' ..*-
.y . . .

licU o.e '.a .. . L' - u .' .. .. '. C . , .5. ..C.~.~..".....a. J''..'. .-a.. g . . . g

D.a. 2 . *. .a a.. ... I r a c - '. c ~s L' . t .". ~.a c c.... c . U r. ~~7.li-O, , . f . . . y

c.~. t . C n h. c - c .= ~ ~. , y . ~. ' .' .. ' .1. ~f e. C . . a . ". .- . * .- .. ,: '.~...'.a,. . . . .. . .

4 .d. , i.a *%.e ca..p,elu,d ... r C3 a. * 4< .,1 w . , 4 . , C .4. ,. .. ... u... - . _ . , .....o .

e C C7, .' 't . '.'s ' 1. 0 - . '. . a ". . d..# 7.o'.o 15 .'..C' . . ' ' . ^ .~'c"..-..**- *-.. v
CenC's cccO;.cnr.' Oicns ?*.Je not bean c:"Scu Qd or
bec .a c.~.'c..'./c b'r- .'..a . ' . . . b. . .a - 4 ,, '.. - o .' . " 2 ',r . . , , -. . .. .. ..

plic.'.:icns arc cady ' to bc S::n:cd , t he ri;,ht-of-
s,..>. , <...- . . ,,,.,.... ..ot:c .,c <.....,3 .ac,a,,c cro.. . . . . . .u. . .u-

. . ..

C.u.e * eor oi CC .s..:. C.. . n.o .... .. ..

A p p . c.s .'.~~ - .~ .' ,- - p .- . . . ' . - ' . . ' . '. - . .m. . ~ . - " . , r;o. m .. , .c-'..'.....". . . ,

of Edison, in a let:c: of 1: arch 31,1966 (haibi 5), refer:cd :e

e g ,., .< 3. s. ,,3 < , e. . :. , ,, ,. ,, o s c o . . . . y o . 2 ~. . .- a. - .. . . c .1". ~. ~. c d. e' dv .# c a -->. . . .., . . . . - . . , . .. . - -

t o t '. c ' o- . c a.. e.. . s uk.. .' .- w. . c .2 .' . mA. .o '- c c.v..' .u . c d ~o," .'. a..C...i.'.#-...'..O.
. . . u.

Co.. * '- " . ' . . c .- .d .' ..' ~ ~... .~ .%. c .' . ~. ' w- h - o .' - s ~ ~: ,, ...'. ..

p..~...a.s .o ''..a.'.'] *. . .. . .

<s s s < .,. . . ., e c .- . ., . - . ,;. 1.o . . . i . . , : ,. c .e u.., /. 1. ,. , nuo, .o .... u.o ..,n
.

i --
... . .

u. . . . . . . ..
. ..e

( n.i, ' b i .. o' ) '. .' .. c d '. .'2 .-e.,..-...-.... ~. .. e a .' u' .. . . ' .. o .3 . .'. .' c i' . . , u .' c' .e - . -
~

'

. . . . . e
.

.. .. .. .. -

isfy the cc:di: ices . 1 =e n a, thc= .as the ~olicvin;;:

n5. A s . ,, e _,. ., , s c . . . ., ,, n . .s. ., C i.<.e <. e..,..,. .oc.i,. . . . . . . . . . .. . . . . . . . . .

c c .. ~, .~ ~. . .' c s . ~. ". . . . . . .' w. . i., . >..'...'.%......~. .=. .' c c - . . c
^-

. . . ..'. .

C * .a, .l e.. . , t v. a. . .ec u .. c' : . - . .- .s. ' ' ' ' . . v,. . .. .y a n t.
-

. . .. .. . .

'r.'ashin;; en r. ::: ic c C.:rpany, or of f ers sa:is-
. . o ... . o . 6, , c: . . . . , .,.e.. w ., . , . .. . . . , , . . . ... .; . . . . ........; - . . . . . .

. . . .

Ca , < .c. . c ; , . . . . ,, ,.c.. ... . . :c . o . .. . n < .-. . . . . . . . . - . - . . . . . . . - . .
-

. , , . . ..:.. ,. . . w c ,: gu . .n.:~. m,.,,
. .a.e..-: .

, ,_
.o..... . . . . . . . . . .. . . . . .

.a,......u.. .1..e.,,. :.: ,

i; -, c , . . . . . : . _ ,. .. , a .-.,.?.., [ /tt,a.. . ... . . . ... . . . . . . . . . - ..y. .
.f- , u

. e

( "''') Q<,., r : p
s

'. 1, ; ,k,:
. w t, k k n,i hb

. <

,, , , , , _ _ , , -- ,
- . ~
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energy of such ncn-?cd::ci ?:cif i: .' orth.cs: u:ili:ies

pursuan: to :he Califc:. a ?cwc: ?:ci ec=p:nics - (sici
proposal to ::he ;uren::c: as ec::ly as cractic:ble en
a p ., . ., ., , .,. c. e.-... . - . . . . , ..o..,. c c . . ,. . ? - i. _: < s.. . c . . u. .. . . . ... .

,,,,
_ . . _ .

West a;::::ics in cuch a :nnc: as to o //s cach :uch-

Nor thwes t agency a fair ch: e of the sales :o the Cal- '

ifornia ?:ve: Pool cc ;:nias."

A copy of :he foregoing le::e vas sen: by cep:::tc let:c:c, clso

cated Pay 17, 1955, to the p csiden:s of ?CSE and San Dies: (E::- *

hibit 7).
() Mr. Cc des, in a let:c: da:cd Novceber 17, 1903, to See c: cry

Udall (2nhibit S) poin:cd out th : all of :he agrec ents :cier:cd

to in M:. Eclu='s let:c of :'. y 17, 195 5, had been c::cce:cd ui:h

the exception of nu=ber 5. Mr. Cc des f orwarded a copy of the

Seven Party A;;cceen: and indicated th2: the Califczni: Cc: panics

had execu:cd it. He therefore requested :h:: if the Secre:: 7 ap-
proved tha- .ecv en ."- . _'r n'-.c.a-a , * S .a c .- . . d .' - '. o .a- 4. *k ' . '..c .. ... v'-, 3 _.- .. . . . .

vay pc::its be c=oved. A si=ils: let:cr dc:ed Deccaber 6, 1953

(}) (Exhibi 9), was sc== by Mr. Horton to Secret::y L'dall. In ice-

ters dated Decc Sc 12, 1953, to M:sses. Cerdes and Ec :en,

Assis t:n: Sccre:nry Holu: ackn vledged receipt of :he foregoing

let: cts but defer:cd a reply un:il the :csul:: of a for:h::=ing

cee: ins c= ens the seven parties in ?ar:1:nd, C cgen, on Oc:c:Sc: 19,
1953, vc:c k cun.

The Seven Party A;:ccrent in :he form in which it h:d be:n
en.c C.. . , a u.). . .. . eb.,. ., .i .e .- . . .< .. L..._...;.,,

- -. ..G. . .a- .....-..L.. :... . . . .. ..,. , . e. . . .. . ...j
A ^
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to the Ccp:::=cn: of th: In: crier. Eu: the Califcznic Cc= panics were

anxious to have :he cenditicas rc=cved f ec= thei righ: of vay per-
.

f"=its. An al:c:n::ive :: hed of i=ple=entic; the ec==i: en:s of the
.

California Cc=penies would have been an a= cad:en: to their cent:::::

with EPA so as to include a dire : cont ctual eblig:: ion :o =2he
~

their purchases of surplus energy f:c: the Facific No::hucs: and -

their saics of excess energy to':he Pacific Uc thvcs: on c fair and

equitabic basis. By vires dated January 7,1969 PC&C (Enhibi: 10),

Edison (Enhibi: 11), cnd San Dic;o (Enhibi: 10) a; ecd co = edify

their pcuer sales con:: sets, at the request of tha Lennevilla ?cuor

Administ ::or, if the Seven F ::y Ag:ce=en: ucs not enccuted 'sy all

Lparties by July 1,1969.
.

In a let:c: da:cd January 17, 1959, to the presidents of the

three Califcznia Cc= panics (Exhibi: 10 Secretary Ud ll responded

to the foragoins let: cts end wires in part as follows:

() "This letter vill infor= each of ycu ths: sil of the
. ag:ce::nts cf c :cd to in Assis:::: Scc:ctary nelu='s

FSy 17, 1965, la::c: h:ve nce been executed enecp:
for the ::::ce:n: iden:ified cs M:. f in th:: Ic::cr.
The purpose of :h:: i:c= ::o. 5 .;11 he a::c=plish:d
by the enc:u:ica of one of :he felicui:; th::c i:c=s:

"1. The 'seven party a 3:ccccat , ' identified as 1:c=
No. 5 in the May 17, 1956, la::::, der :h: snic and
purchese cf cle:::i: ens ;y in a for: :stisfac:ory :o
the Dep :::::: cf :he In:crior, or

"2. (A) An 0;;ce=cn: between 3cnncville Fawc: Ad-
minis t:::icn, Fu;c: Sound Frue and Li;h: Cc=pany,
Portland Ccncral Elce::i: Cc=p:rv, 3rd :: shin; ten
Water Foue Ccrp ny ;; .iding fe cac priori:; cf
use for en: s ener;y i=por cd :o wa: T::ifi:

540 29g@ 17
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Uc:thvcs: fec= California (Cen:::c: No. 14-03-82C55),
cnd

"(3) An c;;cenent betueen Eenneville ?crer Adminis-
tration and the generacing u:il:cies, public and pri- .

vate, of the Pacific Nor:hwest providing for the
transmission a .d sale of expert:ble ene:Sy f cs the
Pacific Nc::!.wes: to Califernia (Cc=:::c: No. 14-03-
73155); c:

"3. Amend:ents to the respec:ive pcuer sales cen-
tract between 3ceneville ?cwc: Admints::::ica and
Pacific Cas and Elec::ic Cc=pany, Scuchern C211f er-

({} nia Edisen Cc=peny, end San Dicao Cas & Electric '

Cc=pany by r.dding in each a new sec:ica cen:aining
the ec=si::en:s cade in the teles:::s f:c= cach cf
you of J nu: y 7, 1969.

"Tha ec= i:=cnts of each of the Califcznia pcuer
pt ol cc:p:nics es evifenced by your telc3: ens of
January 7, 1959, to :=end its cont::c: wi:h Icn-
neville Pow:: Adminic::::icn, upon the la::ar's
request is accept ble in satisicctica cf I c= 5 as
specified in ":. Holu='s ict:c: of M:y 17, 1955,
in the event that neither 1:e.m (1) ne item (2)
above is conce: 2:cd by July 1,1969.

.

"Accordingly, .:e consider th: all of the cendi-
tion cet for:h in the ::2y 17,1966, let:c: have

[]) now been fulfilled." -

The cc= it=en: of the Califczni: Ccep:nics :o amend their cen-

t :ct with 3?.'., cu the lat:c 's reques:, nas suf ficien: to sati fy

ite: 5 cf Assi: ten: See:ctary Holu=': le::c: of n:y 17, 1966. The

righe of usy pc: i:s were then f:ced of :he conditica th:: :he

Califerni: Cc=;-:nics en c: into st:ceren:: :: implemen: : heir in-

tc::ic p;cpos:13 and the ccc::end::icts in the Sec:c:2 y's In:c:-
tic Report to :he Cen;:e :.

1: 540 299
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EPA exacuted a p uc scles con::act and cn ex henge ag:eemen:
.

With each of the Ci:les of Les Angeles, Glendale, Eurback and Pasa-

dens and with c ch of the California C:= panics. These provided for

sales and exch:nges .' surplus energy and peaking capacity from the .

Pacific Northwest to Californi and for the sale of excess energy

h f:c= California to the Pacific Northwest. In se=e instances the

transactions *:cre fir =, in othe:r the agree =ents merely established

the =achinery ur fer which future transact.f ons veu.1d opera:c. The

fir:n transac:fons involved the er.ch:nge of up to appronimately one

m;111on kilowatts f c paci:y from BPA for offpeak energy f c: the

California utilitics.

In all the in:ertie nego:iaticus EPA insisted on the principle

that all Pacific No: hwes: utilitics were enti: led to a fair share

() of the =arkc: in California for nonfir:n enc:gy. EPA 's contra cts

with the California utili:ics above =entioned ucre :he firs: to be

negotiated and execu:ed, but 3?A did no: wan: that hist:rical fae:

to csult in i:s having "le 4:d up" the Califo:nia :arket and thereby.

its cahing a disproper: ion:ce share of the sales. At the :ame time,
.

3?A did not w::: any utili:f or ;; up of utilities to =enopoli:e

the imper: ef pcuer in:o :he region to the detri--ent c' the other

utili:ies in the cgi:n. .: ua: therefera necessary to negotiate

contrac:ual a:::n;cs.cnts whien add::sced thc=:cives to :hese =t::::.
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The oper::ica of :he "p cference clau:c" of the Sonneville

?:ojec: Ac:, g :ncing p cferen:c and priority to public bodies and

cooperatives to powc: carketed by 3?A, was also a factor to be con-

sidered in schieving an equit:ble distribution of benefits and ,

liabilities associated wi:h the const:uction and operation of the

intertie lines. 3y virtue of ?.L. 58-552 (Regional Freic:ence Law),
.

all entitics in the Pacific Northwest have a prie claim on the pcue: .

=arketed by 3?A over both preference and non-preference cus:ccers
O cutside the region. While the Regional ?:cierence Law ciers only

to generation fre: Federal hydreelectric plan:s, the power added to

the Feder:1 sys:c= by way of enchcnge, purchase or otheruise loses

identity wi:h i:s source and is t:cated as L?A pcuer, subject to all

of the preference righ:s asse iated with power fron :he Federal hydro-

electric plan:s. This = cans :h:t :he order of p:iori:ics for all

power marke:cd by 3?A is, wi:h a limited onception no: relevant here,

as follows:

O First priority: Public agencies and cooperatives in the
,

Pacific Sc::hwest, i.e. , CL:y of Sea:tle,

Clark Coun:y ?CO, Big tend Elec::ic

Coopera tiec, etc.

Second priority: Other enti:ics in the Pacific Sc::hwest,

i.e., ? cific ?cwor & Li;ht C:=pany, scice:

Alumi:.u= C: peny, e tc.

Third priori:y: ?ublic egencies :nd cocpe:ntives cu: side

the Pacif : N ::hve::, ..e., Ci:7 of

540 30120
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Glendale, City of Santa Clara, State

of Califcznia, c :.

Tourth priority: Other entities cu side :he ?acific
.

Northwe s t, i.e., Pccific Cas & Elce::ic

Company, Southern Califcznia Idisen

Cc pany, San Diego Gas & Elce::ic Cc=pany,
.

.

etc.

[]) The applica:ica of these p:leritics to the utility industry in

California eenns that so long as 3?A is marketing the energy, the

non-p cference custeners in California veuld oniv have access to

such energy af ter all :ccuirceents of the p cference customers had

been satisfied. This csult vould ob sin even thcugh the applic:: ion

of the Inpo:::ble Energy Ag:cceen:, hereaf tt: explained, might result

in the non-p:cterenca u:ilitics of the regica having supplied all c:
; a najor portion of such enc:;y.

To resolve the problem of affording all utilitics of the
.

Pacific No :hwest cecess to the in:c :ic lines for the purpose of

disposin; of expo:::ble ncn-firm ener;y, 3?A c::ccuted an agreemen:

kncun as the Zapo:::ble Energy A; cercat, Con::ac: "o. 14-03-7 lf5
(Erhibi: 13), wi:h all the nonfederal Pacific : or:h.est generstin;

utilities, ine.'uding the fcur Sc :hvest invester-cuned utilitics

who ::c parties to :he Seven Par:y Ag:cc=en:. The Exper::ble Inergy

Ag:ccuen: es:ablishes a precedure fe: elleca:ing capor::;c energy

5<fu 302ng
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n=eng the genera ting utili:ics in the Pacific "orthuct , in general

on the basis of hourly av:ilchili:y within :he limi:stion: of ::an:-

mission cepecity in the in:c ie lines availcble fe: the :::nsmi:sion

of nonfira energy. It then cpportions to cach ps::y the quantity =f

exportable enc:3y cach par:y =sy schedule to California in each

hour. F.n e r ,, for the priori:ics hereinafte =entioned, cuch apper-

tiencen: i:. directly proportional to the hourly allocatiens firs: .

de:c =ined.

??&L construe:cd cnd etens a portien of one of the 300 kv ac

lines, being th: portien from the California-Orc;on bort to Indian

Springs, a point in nerchern California. Fo. reasons no: :clevant to

this inquiry, the Depart =ca: of the Interior insisted that ??LL

icase i:s portion of the line for a long term to ?GGE. That lease

ag:ce=en: provides for a rental pcyment of $473,000 a year. Since

the Califernia Co=psnics ' in:c: tic proposal provided for naking

capacity available :o the Covern=ent south of the Oregon-Californic
O

border at the costs of an eeuivalent federal line, PC2 ': Icase

pay =ents to ??LL, to the en:ent of :he one-half cf the cap city

of the line uh:.ch :he ??&L in:e::ic P: po::1 offe:cd to the Gov-

crn=ent, are en :he sacc basis. The $473,000 a: nual pay- en: thus

represents federal cos:s f : one-half cf the ??&L por:ica of the

line and ??L*.'s se:ual cos:: fo: the other h:1f. ??LL's ac:ual

,,
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ces s Ec: the entire linc :c in ence:: of tha t Ou=. 7 irness de-

manded tha: ??sL be gi'ecn an cpportunity to recever its :ctual cost;

and be : de whole. It is for this :casen th: a separate cont :c:

between SPA and ??&L, Cen:::ct "c. 14-03-56379, gives tha lat:c:

priority for the sale of 270 =illica kileust: hcurs annually in

California. The revenues fres the sale of th:: ::=uct cf enc:gy is,

.

the esti ::ed difference bc:veen the le:se pay =en:s f:cs PCa2 and

h ??&L's actu:1 costs. Cnce ??LL has sold tha :cun: cf energy its

priority for th : yes: is filled, and for the rc=:inder of the ycc

it vill be en the sete footin; s the other cenc:::ing utilitics in

the Pacific !'c::hvcst. E:ch will sh::c equitably in supplying any

further den:nd in California.

A sc cuhat s1:110: citus:1cn exists in the case of ?c Oland

Cence:1 which cuns the per:ica of enc 500 hv ce line between i::

Cris:ly Sub :: fon in northern C c;ca and the Califcznia-C:cten

() border. A separece ag ctnent betueen ?c 01:nd Cenc al and IPA,
.

Cent::c: Sc. 14-03-55053, gives For:1:nd General a priority for he

sale of 1,100,C00,000 k icu:::-hours annually in C:lifornia.

The D: portable Enc:gy Ag:ce:c : ccognicca these prio ritic:

and provides that ??&L and ?c:: land Cuneral ::y :c' edule in each

hour, on a p cpertion:1 b si: cpecified in the abcvc nu:bc cd ce -

tracts with IPA, all of their enport:ble enc:;7 before :ny c:he:
"a t o ~..". a c s 'w q.~..~..-.'.~.~3 e ~. . .' . j y *.''*v''...a- ' 'n' , ~.- / $ C .. .~ .'. (. .' C u~ ~f . ' e,.

- e~ *

. . . .. .. . ..

the tro ec.;:nic: da n:: h ve suffi:ict: cupc ::ble energy :
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satisfy the Califcznia dca nd for such energy, BPA m:y schedule uo

to the amour: of i:s allec: tion fo r such hcur. If such : cun:s do

*
not satisfy the C:lifornia dc=:nd, the remaining generating utili-

ties in the ?:cific Northwest :y schedule enper :ble ener;y for
.

such hour in the ratio of their hourly allocations to the total of

the hourly allec:tions of all such re= ining generating atilities.

As soon in cach vcar as the prioritics of bcch ??&L and Pc: land ..

General are sa:isfied, cil prinrities cease, and for the re=ainder
.

o of the year all generating enti:ics, including ??&L, Por:1:nd General

and 3?A, cay schedule c;:por:able energy in propert, ion to their

respective hourly alloc:tions.

The Exportable Energy Ag: cement also encbles the utilitics of

the region to sh::e wi:h E?A in the disposition of surplus energy

pursuant to the D?A pouer sales contracts and exchange ag ccments

above cen ioned ui:h the various California utilities, both public

and investor-cuned. Th surplus energy to be delivered f: = the

() Facific No::hvest under those as:cemen:s = y actually be supplied f::=

cxport:ble ene:gy of a nonfede:al utili:y, public or invcs:c:-ouned,

c de availabic to 3?A under :he Expor:able Energy Ag:ccrent.

As a result the origin of export :., energy which any per-

ticular C:liforni utility :cceives is dependen: upon a numbc: of

variebics, including :he total den:nd in California, the :c1::1.e

size of th: utility's purchase to such total de :nd, th:: utili:y's

status unde: the preference clauso, the t::al qu ntity availabic
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in the Pacific :Torthues:, the stat"s of the pricritica oi ?? 1., ?cr:-

land Cenc al c c 3?A in :he it.cifi: ::ar:hwes t , and :he a, plicability

of the preic:ence cl.'.use :o the screrator of thc c:.por:able energy
,

in the Pacifi. ::c :hvc:.:. Jor ex:=; le, surplus e..c:;,7 delivered
<. oD .r ..,,.._..CS.. .o b.e C..,v o. . .., s n' .. ncl ea- u..d'-. i .. C .... Coo-
. .3 6....... w ..

. .

with 3?A could be genera:cd (1) catirely by invcs cr-cuned utili:ies, .

(2) partly by such ucilitics cad partly by DFA, (-) partly by cuch-

utili:!1s, pc::ly by D?A and partly by nenfederal public utilitics,

(4) en:irely by T.?A, or (5) pcr:ly oy D?A and partly by nonfederal
public utilitics.

In the Pacific ::orthwes: 3?A .ar.:lly has available en an

annucl basis appro::ica:.cly 30 ;c:cen: of t.ic nenit:= cncray cvail-
able for enper: te C: life: sic the fc investor-owned utili: ice

u.io are parties to the Sevea Party A,rcenent approxt:.::cly 33 per-

cent, and the nenfederal publicly evacd utilitics apprenica:cly 17h
pc cent. Any Pacific 1 orth cs: cn:i:y neu or here:ft.c he.v in ., an
e xc.b. . e a -. e n..- ..*. s. '. *.. 7 . .r. ,a )- b a. . .- c a ,. .. . .-/

.. o . .
o .' .b. e - ,. m- . .. '.. ' -

.
. _ ..

e.3 c, . .y<..,.,,,._,,..ic.. . ...

A 3 e c en d ':'. ' .". .".0 - ..'. .. ca -. .. . .
-
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Use Ag ccren:, Cont::c: :so. 14-03 3:006 ( .nhibi: 12.), was executed
b. wuA. .,. d t.c, .e . . . .e .<e. aio .. i.. . c s . < ./ c s O r .C. ., ,, d 1 e . : . < ,.

, < o. .. .. .. ... . . . . . . . . . . . . .. . . . . . ....... .o.

are p ::ics :o the Seven ?::t/ Ag:ccrent. I: rols:cs :: the equi:-
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Acrac=cn: ho i=;c :: cnec:: cncrsy f:c= the Califczni Cc:penics

On:ces to n:ke ch:: cac:;y sveilable on a proportica:1 b2: 10 :o all

Pacific "orthac:: entitic: (r.a t ju:t :he porties :o the agrec::::)
,

,

in accordance ui:h a specified c dcr of p fority :ce; fcur types

of use:, e.g., cceting fi:= lead, refilling rc c:voirs to enc:gy

content curve, s:e = di:placc=cnt and other uses. For en:=ple, -

cll Pacific I::thites: en:itics necJing the e cess enc 3y for th:
O highe:: priority use uculd share the avail bic enarty p cper:ien-

accly for th: use. ocfore any entity could obtain exce:s enc 0'/

for a lover pricri:y use.

Si=ilcrly sec:ica S of the Enpor::b'c Energy Ac:cenen: pro-

vido: th:: subjec: to the priority of uses , established by the

Priority of Usc /.grec=en:, excess energy avellable f:c= Californi

catitic: (nct jus: the Califc ni C panics) uhich is in:ufficien

to serve all the a: cunts re sen:bly reque::cd by P:cific " :thuc :
( cntitics sh:11 be p crc:cd treng such enti:ics in accord:nce wi:h

'

such requests.

The tuo P: .ific "orthuest agree:cnt: provide for the equi:-

ahic sharing of deliverice of expor::ble cuer;y :o Califczni. and

the equi::ble : haring of i= ports of cncess encrcy f c= C:lif c:nic.

There rc= in: the rel :icnship of :he Seven ?:::y A;rcamen: to

this cencep:.

A: previcu:ly nc:cd , Secrc:: y r '- t ' 'n his let:c: ei ; nuary 17,
1o, u 9 ( - . . : 3 ;. .. nr.), .o .r.c Co.,..z.e. n. Cw.- .. n.

, ;- ;-a: .. :. -. ---.w- > . . - . .. o.
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the p;ccedures uhich uculd : :i:fy the purpc:c of ite: 5 in the 11::

of cent :ct: in :::. Eclu='s ict:cr of Pay 17, 1966, was the c.:ccution

of the "Seven .-ar:y A; ::::n: in a fer s :isfcctory to the Dep:::-

cent of the Interier." Another uss the :=endner.: cf the Calife::i

Comp:nics' contrac:s with E?A to p;cvide for thei: :: king purch::c:

of Pacific Northvcs: nonfirm energy on an equitsbic basis. The *

C-liforni- Conp:nics ' teles::phic cencit:ent: to to ::end their con-

t : cts en rec.acs: by 3?A forced the bcsis fer the rele:sc of their

richt of usy pc::it: f ce the conditions p cvicusly described.
.

Heuever, 1y the ti=e cf Secret::y Udall's Iceter of J:nu:ry 17,

1959, the C::por:-bic Ecc gy Agrec=ca: :nd ?:iority of U:e Agrec=en:
y... a o e n..,. . . e ., e. n. . n a , s. , e c .,.. ., .., 2.- n n. .,, , ,

.-~. ..-. .e..-.. . ... - , --y, eo., ~c v. a. . .. .. ,

:ub=it:cd to the Cap :ttent of Justice for : review of any anti::ue

cspects, To give ti=c for :h:: revicu vas the ressen for the July 1,

1969, data in the Californ : Oc panics ' uires of J:nuar.e 7, 1959.
() E?A prefer:cd :o go the rcute of L:ving thoce 25:cenente end the

Seven Far:y A;;cceen: enceu:cd :::hcr th n h "e the Califc:ri. Cc=-

panics :end their cent::c: vi h 3?A. For th: rc:sen 3FA navc:
requeg.,a. .u.c cz.,..o... , co. ....;C- .o a-n..a. .qc.. e-,.e.. C.... .. .;...u. yn.a. -w... % 7 . - .. .. .. u

A key f ctor i thet proce.# e uss the c::ecu:1cn of the Scecn.

p 2. . ,/ y. . . . . n .. ......ec.,g,.a :<

.- .o., . . , . , . .,.s. .n/;c..c., , ,.. -
.. . . . . . .. .. . . . . . -

ber of d:-f:s of the Scven ?:: y A;rce=en: nd p:::1:. eted in sev-
c . c i . c " . ~. .' .' ~. ' .. , . c .' . . . u .' .'' ."....a. m.'...'''. '..n T3 's ..'cu ~.'c. . .

..a .. a

suvcn =.' , ,\-.>.'.... . .- .- '. . e . ~. - '. c .= 2 .'..-'.v . ' . ~ . " . . . * . - . . , _ < . -
. .. . .e . .

. .
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Ccap:nics th:: duc to ;?A's applie tica of the preferen:c cleuse in

its dispes1:icn of ::. gor::bic cnergy, the publi: Sencic: in C:11-

f orni: uculd cbt:in a disprepercion:: share of the ex;crt:ble encrcy

cold over the int:::ic. The :grec= cat uns intended to give the C:1-

iforn.'. Corp nics as euch prete::icn as possibic assins: en incqui -

able sharing of inter:ie benefits uhich ci;h o:he-vice ec:ur by
.

reason of the cper:: ion of the preference clause.

SPA took the pos':ica that the previsions of the Seven F:::y

Agrec=cn: purporting to grant the California Cc= panics r. priority

for the c::pertabic energy of the :: orth sc * .avn::or-cwned utili:ics

and purportina, :o gran: the 10::c. prior.t:y fot :he encess energya

of the Califczni Ccepenics w:s inconsis:en: tith the cecnit: cats of

the C:liferni: Ccep:nics und:: 'acir p;cpo:dl for the censtru::ica

of_the inter:ic. 3P.s insis ted ti.2: the Seven Pe.rty /.g ce cn vi h

respe:: :o both the sale of cap ~r. ble energy south :nd of cncess

c ,_... n,..i.,. se tto,.u.....e .o ..t. . .o ., . c .< .c e. , . . . . s. . . e. s . a . . ,, .., . . . .-...w .. . . . . . . . . . . . . . . . . . . . . o.....

O
,., ,, c . . - b ' c ". . . . ,,* a's - . a c -^ n ~ a n e-'-..' ~., c.' '.a n'.-.c- en. . ~~.c. . . - s ..-- . . ... . , . .

cat:c ulti ::cly w:s resclved by the enceu:ica of the S:ven ?:::y

A o . c c ~. *.'. * ' ~. . .' ~. s n, . ~ .* cn ~. .' o . a ( '.'.. c .'. ~ .. ." c . ~ ,~ '. h. e o%. .~. .' . - . - . ~ . . - . ~ ~ ~ ~ . . ~ '. .. . . . . .. .

in Mr. Cerdes' ic*:c of ::cvceber 27, 1963, to Secrc: rf 1*d:ll (E::-

h.4 b , . e -) .:. .. . t. c s . . w--e v....a ,ea o.e .t... -u..c,.., . to .:., e c...<. . . . . . . -..- . .
,. ej .. .. . . . -...

!!cr:bues 0,rce :nts. T't : suberdin::ica uns :::mplished by a

letter d:::d Jr.nuary 14, 1959 (I.hici: 15) to :he o: nevil e rever

Ad=inis::::Or, enceu::d by :: . 2-h Sni:h, e: ceun:ct f a; p: ifi:

540 yJ 9
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Seven
& Licht Cc:7any, on beh:1f of all the parties to the

Peuc:

Party Ag:ccrent.'

te the
::hes the fellcuins s ::crent with respect

,

;he lette:
.

.

Seven P :ty A; ccrent:

"It is the underst: ding of the p : ties to this as ce-ccepanics of
the exc cisc by the March;ccencr;y uill be inac- ,

ment that
thei: rish:: to purch:sc cxces: to bc

cordance ui:h the proviciens of :he :Seccuentec panics and s?.\()
cn:c cd into : cag the ::orthucstthe::.21-genern:cd pouce sv:'.1:bic
providing th: shall be dia::ibu:ec it. cccc:d-frem the fou: hues: forth in
ance ui:5 a priority scale of u:cs as set14-03-33050) ! is

(Ccatr:ct Mo. histhat ag ccrent.
the further understandin; of the ::::ics to tcac; nics
20:ccuen: th:: the offc by the ::o::r. zns:
of cu plus energy fer sale :o the C:11fczni

eca-

panice shall be in accordance ti:h :he 4;rcement toccept.nic:, L?A
be en:c cd inte among the Sorthucs: r.; nct-

and othcr Mert?.. c: cati:ics , providin; d0:
ing :::an;e=ents der curplus hydro-ent:gy by ;cner-(Cont:::: Mo. 14-sting entitics in the "orthve:t.
03-73155)"

:::0;;cceent:
The p cvisiens in the two P:cific Nc : hue::

(]) Sectica 5(c) of the :: port-,

cs:: ding ecuitable sh::ing.explici
"No par:y chall schedule cur-

ibic Energy /.3:cceen: p;cvides :h :
to thi: as: cement :nd ferEsper::bic Enc ;y purcu n:ing any hoe:

cet:1 even-
sale to Califcznic cntitics under any other cont::ct : "

fc such hour . . ..

tity in excess of such party's Apportion =cn:
provides "E::cc:s

sec:ica 2(a) of the ? ierity of Use '.0:ce:cnt

Energy ::dc aveilabic for sele or purensse by the p ::ics purcuent
with the C-lif e:nia Ccep: ics shall be c:dc av il-

to any ag ccren: "

' en:itic: on a prepc :icn::: b :i2 .. . .

able :o all Sc :.m :::
()" " ,] | }P[']29 a.

e t=~ .. ... _ , , ,

-
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If the Seven ?:::y A;;;c::n: :::bliche: any pricrity bc:.een the

p :: ice, :h- priority i: :ubordins:e to the tro ?:cific ::crthucc:

c; ::::nt: c .d en . op--::e only with:.n the :::: cf th::e es:ce-
.

cent:,

.

Sin c (1) the largest share of ?::ific ::Orthue:: ncnfir: c-

crgy is genert:cd by 3?A, (2) such ener;y, togethc: with th:: c-

.

ceived by 3?A f:ca be:h the invector and publicly cuned utili:Les

under c.. change at::enents, is subjec: :o the p cierence r:lcuse,,

D
and (3) : subs:enti:1 portica c. the c::porte.ble encr;y delivered

annusily by ??LI, and ?c::1:nd Cener:1 under their priority vill gt

to the :y::cc: of I.o: ..ngelec, Glendale, Purbanh and ?:: denn and'

any other public 0;cncy in Calif orni: uhich contract: uith LP.i,

.

pr?.ference cus:::t:: in Califerni: vill have access to by far the

larse:: ch::e of c: p :::ble energy availabic in the ?:cifi: ':c::h-

uc:t. The California Ccepanies will have ::c:: enly to a portien

of the c::por: ble enc ;y available f := the ? ific 2:c::h*. cs: *

'
inve::o:-cun2d uti. 120. The Calif =:ni: C.:: .:nics vill have aceces.

to the ::::inder of :he ?:cifi: :* orth >cs: c;;por::bic cac ;y cnly

after the_de nds of the Califczni preferene: cu::::ct: h ve been

sati:fied in full.'
.

"a'h e C..O .u:-----..w..a: ,,
.....,.-.C...--..-- - C C . , . . . . c . , , ., c .c..,,

. ...-w-.. v. . - - . ..

Janus 7 12, '.069, and the Seven ?:::/ >.;;cencnt was c::ecuted as

of Janus:/ l!. , 1959. Thc:c vers the appre::in::e d : : th:: :he

o e ,. . . . ........,,.:.....a. . o . t . e ., , . . .. . . .. . o ,,1 ,.., . , c e ,. . :.,e e.. ,_
,1. . . o...-. . ... . . . . . . . . . , ,

.
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Pacific Sc :huest : gree:cn:s (Z::per:able Enc ;y and ?:ierity of Use)

actually re:c si;ned Ic:e in :Sc sue: c; o | 1972, after the Sceen

?c ty A3:ccr:n: ,::d bec:: c::ccu::d ..d delivered to the p:::ics thereto*

.

late in the spring of 1972.

Folic tin; che execution and delivery of the Seven Ps :y ag ce-

cent, the 3cnneville ?:ver Administ:s:or, in a Ict:er d::ed June 12,
.

1972 (Exhibi: 15), :: the C:lif :::La C =penies, advised the latter

h that such c>::cution, in the lich: of the understandincs set forth in

D. Eni:h's let:c: of Janus:f 14, 1969 (C.<tibit 15), to the Adminis-

trator, u::s accep:cd by 3?.\ in lieu of the amendmen:s to their pever

sales coat : cts wi:h C?A :s cor.it:Jd by their uires of Janu: y 7,

1969 (Exhibits 10 cnd 11).
.

O

.

"
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31
~

' , , ,
ir
,4* ,n

~5todi~i?.., .

__

----

T g F- F"%g i7-- "w - - - - .



f ING / 0 , <i 5 3. .*

,/
,

. .

O
pu., . . . i . - - n . . . - ,_. . . . , ., p p -. ,, o - - . - . n . . ,-- q--- ,.. - - . . - - . ..o

. __ _ .. . .~
..

The See:ctary's In:c: tic ?.cper:, af ter ma::ing recc==end :ica:

for the four inter:ic lines and the acceptance of the propo:cis of .

varica: utilitics includin; ths: of the Californi Companics, pro-

cieds:

"'n'e do not believe th:: the accept:nce of these pro-
.

-

pos:1:, and their ince:po:stien in a :o::1 pl:n of
=c:vice, can be said to violate Federal an:i::ust.

]c. laws in any usy. Cn the c::::::y, : hey provide fore
'

wide particip::ica in in:er:ie. benefi:: by sever:1
regiens nd eeny publicly and priv::ely owned ucil-
ities. But to climinate env question of dcubt en
the subjec , we rec::=end that the cen:: sets needed
to implemen: :he p::p:::10 he revicwed with the
Antitrue: Division of the Cerar:ren: of Jus: ice
before : heir exceu:icn." Sceretarj's In:c :ie Repur:
(Cocrit:ce ? in: of :he Sens:2 App:cpria tions Commit-
tee, LLtn con;., 2d Sess., p. 31 (1904)).

Pursuant to tha: co==itrent the Depart = n: of the Interior

submit:cd core than 25 con::cces to the Depc :nent of Justice for

at anti:Tust revicu. The last documents :o be so cubmit:cd arc
) those involved in this inquiry. A:sistan: Secre try lislue''s le t-,

.

te of J:nu::y 17, 1969 (E::hibit 17), :o Mr. Zi=:e rra n , ::es d o f

the Antitrus: Division of :he 00partment f Justice, f orwa rded

the Er. portable E..0:cy Ag:cc=cne, the ?:ierity of Use Ag:cceen:,

the Seven Ps::7 A;:: ent, and M:. Scith's let:c: of January 14,

1969, to Mr. T.ichmond,.subordir ti ; the Seven ?:::y A;: cement to

the two ?:cific 'lcrthue:: ;:c. :nt:.

Mr. ::cic:ca's letic: of Febru :j 2, !?70 (Zahi':i: 13), :o
A::ict n: Sc::::::y J:: s ?.. Sci:5 was ::ccived t: rep;;. 5 4 ; 313q n

~. .
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The sa:e icur decu ent: tcre forcarded to the Ch:irnen of the*

IIcuse and Sens:c Aporepriatione ec=1::ce: and to the Chairn:a of

the Public ''orks Subec it:ce of each Appropristicas Cc=it:cc ::

.

the sc=c ti=c the decu:ents were sub=it:n.d to the Depart:ent of

Justice (Diibi: 19--t::e other three le:: crc were identic 1). No

.

objection er other cc=:cet was rcccived frc= any cf thc=.

F
% '
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County of Multnc. rah )

Donald Paul H: del, being first duly sworn, deposes and says
.

tltat he is the Ad::initt:stor fe the 3cnneville P ::c: Administration

a and that the facts alle;cd in cuch Statement c:e true to the bestD
of his kn:uled;e, inforna tion and bel'.cf.

.

k ' . / . '' C!. -) . /d---
.

Donald Faul Hccel.

.

Sworn and subscribed before ce this _12:5 day of
>fi #,March , 1973. /, '_

./' , * /
'"

f d & M '.** / - u /,ef*
Jot'::y Fu.:eic fe: S:ste of Ore;:n

O: /

My cc:taissica c::oires Jul. 14, 197'. .
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l., a .s h 1 1,. ,,,. . .,

-

n i . . ,. -as u. v t. TV D I a- "t a'' T_ .'."i' a" v'' . 1 0i7 '..".9.,"...' 'v' '' "i .m. . .' .
--. i s s v

p "v , ' ',t r ' 3 l 's."v". v. ". (' .". . ,. c . ,17 n) s,. ! . e. 4 C .i.,g .%.1 C c . ;s, .s. .r . . :% . i c .n. oi a.f C c.-*ar. n 1. . . e. . . u - - s. v

g.,a ) . 4 , , .. , .s. ., p r. - r V. . t ' . ?. . . 4v. n..d..n._u. .ea. or ,re---. .... ..g.w.
n. . ... .6 .r... .. U s t . s . ,

-^. . v s 2 .s.s /. s

g.r a h *li .T .' .* u* ~a b' .". (' , . -I ''.st'.4_'.'.~ 'I 'w .] J , s'l 4..*.l .**. 4 C .I * * _7 w w .=g Ci d- <w..e.. . 3 .# *'.e
. ~

i ? \a i. L - '

w. w =-= sjs w.

o
O t s. . , , , . - . . . .e. i .....,,,. = .. , n i .n ,,_.,.n.-..v-. n. 4 e . ,. *- - e.v,.. - . , -- -...%. w. .4

. .s v .. . . - L. v .. e.-

.J.

C O Lt t *a . g*
* ' /

. _ ' * * * * * - * . ... ..
i . ; - . . a - . S .- ( ;.5.-7.., t- S tJ'

..
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,n. , n ''.w a C C':'. 7. ~i _'.,, L. . ' r_ l. C t,. ., L . . .. . D I .c. T n.3 v,. . ~State ci. h,as,u ng t o n ; i :. 41 2.t 2 2.

M U N 1"| , i|ASi!IMCICS (Ccul; tc PUD), a mu:iicipal corporatica of the

S t a t e o f L'a sh.i n.<;t e n ; PUS.".T SOU'::D PO'.|E" & LIG!iT CC"P A:iY (Puget ),
.

a corperation ; PORTL/.';D CENC9.U, ELECT!!1C CO!G' A"? (P ortland Ccncr2.1),

a correratien ; P ACII'IC PO*idP. tr LIGilT C0"P/."Y (Pacific ), a cerp. ort-

( t..f ..). 4 .. ,,,, v. o n ..t , g ,. p o. , t. ) ,gi o n ., a. m.'u, g . g.u. i.v. . ,., Q. s.* g,. . ; .t.n. p g ' .t",a r. p. t. t.11,. 5 *. 1. m ..
i

a . a .. . s. us t - ... . -

a corporation; 'D!E *!0NT/.NA PO'.!ER COMP.iNY (Mentana), a corporation ;

IDAHO PC'l2?i "0MP ANY (Idaho), a corporation;
*

h' I T N E S S E T H :g
h'I!CIEAS the Ccvernacnt and the City of Los ley:les ("the

City") are censtructing a d-c transmission line with a nominal

voltar.c of 750 !:v frem the Government's Celilo substr. tion to the
City's Oy] mar &.c.tching Statica, and related termina2 faci]itics,

g.b. e .,. . .. g .: - . . 1, w .. . e ,'1 . . Q . s,. ,. . b a 4 . ,. c o.a. . . 3 v g 6 ,.,J. b.. .?. s C 0. r . .. p. i . . . ~.. - a v. , . . ... - . . . ... . - .o . . . . . ; e.w ..su .

and the ra::cinilig pcrtien being ccustrue cd by the City; and

Ul!EREA3 t: o 500 hv a-c tran: mission hacs and related facil-

itics frem the Cevar:r ent's John Day substation to the Lugo sub-

LD.
-

' station near Les Angeles, California, have been constructed by the

a 2 . , , u ~6. < , .:. 1,., c u. ,. , ,G o v w.. ... . -. . .. . a .. , p c , , - .l.: c......., o c .; .. .<. , .w .o ,. i. . . . . . .1 . . . . . . - , . s. . m g .-
.

.

.J. r . . , u. .;. ., ., .. A.C e. * :
* "
1Ia ~ 1, o. $ 6 .m.a ., e. si A . ..isw.. w -w

.

1 p..t tp : 3 gt.. , , .:. u3 L, .e. a n..c .:. Q Q |.-. * m. . .n .g ~....,. s e. i. s, n 14 .. g *r uc gn...*
..

r. .. . .m . ~ . . .

0r +}Ic L)u. C.<.e: C ? c .. . l... , r ,. .u n . p - .. .R. o u +w.1.. . . . t .T
"

n * c . ~ 4. r.
. 4 a . s. S , . . .. c. .rp . , 3. . - aw - .i . ..o . 6. . "w- . - .

.

(- .,Aw L. e .. a . . . . . . e, { .. ) . c T. ., -. . 4a w - . o .. u.h.T C .. v, .. f
A a ,.4 .. o C w. l. ,. . o, 1. .,. + b. u, .ww ..;.a.-.. , .. .. . .w. . . . . . . - - - .

A k.. (1) t.. L g .. ,. .- c, s b . . . .. . ? . ' 3 , r ,. al ,t.. a ., ;w.--...-.a
.--.3.. -w. a g .,. e. w .. . . -s. :-.,n,

e,
i.pp. vw- w;.

...,.s. ,r -..a-. . w... w .. . .-v .

.

t o n O .r 1. c C o . . c .. .. . - ~ .,. . .. n 6 a s. . . ,. r . s.
,.;J v.1 . .

... . .. . . . .. . . . .n , ..

..,s,,.... - . . . . . . 1 o.. :-.c*s - c- ~.
..s .~u . . 0 ., . Tt.. u. . t.. . . . b-

. . , 13 4.
-

. n .. , . ~ . . C,

. ..L.... u ... - ... .s,.

IM.,,...... C.......1.. ...,....,...e. O rJ - . . i. L' *. -;.......j...,,.. --.. -

v.. i.
. > , , . . . , . ...-. - , -cp
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.
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between the Gover:iment's system and utility syste:r.s if the Pacific

Northwest and the Govert ent's system .and the systems of. entit.cs

in the " cific Scu tinies t ; and

MICRE/.S this agreement is ene of a series of ac"ccments
.

relating to the use of a part of the Pacific .'iorthwest-Picific

Southwest Intertic, which agreement implements such program; and
.

MiERE!ss the parties hercta from time to time will have D: pert-
able Ener:;y (hereinaf ter defined) availe.ble on their respective .

systems for sale t.o Celi _~cr.:ia entitics; and

M!ERS?.S c '.pecity avai2 r.ble i.n the Oregen sections of the

two 500 hv a-c transmission lines and the 750 kv d-c tremsmissien

line (''Transmissien Facilitics") win be n:,cd, acong other purposes,
to deliver c]cctric encr;f to or for cach of the parties hereto n

the manc.cr . set forth in this c. ;rcepent ; cnd

k'nEREAS Pacific e.nd Portland Ocn::ral have he etofore entered
-

. 4 . i,.. . .. ;: e . .c m. ..., 1 7u. t ,. .- d ~. e. 4 g. . .. e c 4. . . - t. e n e . .. . "o.i n o a ,... .... c.s. .
.we m.s ^.... . .. .. ..

..

1 - C J ~ a c a s .,... n
, ,

anc c n t"OC t a,,') . ..* J-o1 JJ respectivC L ..:. c r, .
, .. ,,

**
s s

provide that use of capacity in the .1.'.r.;<:trator's intertic facil-
4 ,. , C .e. , p......c..... . o ,L..t.1_s , , , , ,

. j s .~ . . 3 , e. w, . , 4 .,,- .,. . c a ., c h. ., 4
e. 4. e c. c.,.e.n_<. .- i s. . . . . .

w . . .
. . . . w w t

e a .7 c 1,. ,- w. .,
'

s,.,.. . .', c . 3. ,s s., m c: 1 4.. . , .- 4 e (1 r. .. e. 4 .. 3 ..ec,. r .r,c. n4 - . o h c . r . .,. e... . . . . . . .v.- a . - . . . . .
. e- . i -...

e p . _4 . - 4 . ,. g .3. ,.: .. _ 4 c o.. n ) . (.c ) pt,. p . c.4. ., .<. e v,
1, , o... . a.,:. . - . . . . . v........,;,i v . .. .. c , ,. 2.v...e _..__

I. . ,,3w u .I a , .,.,. o .,. m.L
e

C n r.n. , C. 0 l 4. ., . . . . . _1. , ,.. - e~. ) .,.. . d ,I w.. :.. :C .i. .. C .. ,.,. ..
v . ....w- . .. s

,,
3

.. . . . . . ,.

a 300,000,000 ::ilcuatt..::o*:r ent..tlement under the /.greement uit.'.
p .4 :- c .,. , . , . . . . . ,

.........r,.j..... ,, ,i >,

c .. . -+v
u y. ..i e., o.. c , .,i.e. o , ,

.. - . . . - . u s. . .. 2.. ; .- . ,,
. . . . ...

( 31.J s. ). p . - , . . . cs w, ,.. c. .a.1 eo w ,c : .. ,. . . . . . . . . . . . e , . *: . , , ,v J. w e.. . . e v. - n. , , ssn,,.no e.ws3 .- -. s. .% . w.v w. w g

[ 4. 1. O.. , _s. .. ., c . s . .. . )1'.s. .3..,.- .. , e.t. u s. ,1. . < . . . . s. . . . ., u . . . . . . . . o w.o . .. . ,. ..e- a..% -.v .
2 om . . . . . . . .

*- 1. -. r - (g - - - s . .; ., a:: ,- r, -bO. =
....

r 7cp3 j1, rJ sau
J

,,r.
#

/ ',a.9 m, - s N
. - 's''' '"O
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WilEPd'!.S the Adr.:ini s tre. tor, P:<cifi c , P orticnd G':ncral, Pt.7,c t ,

and U.: chir.g ten '.'ater P es:cr crpec'. to enter into t.n A;rce. ment

(hereinaf ter desi;;nated q Ccntrcet No. 14-03-82CG6 chich pre e ::e:-
a: ong other thin for th priority of' une of Recs: Energy sche.-d

u .' c <.4 o ". c .- 1 n. 1. u- n. '. ._i .. .e. .i ., . . r . . - 4 _1 4. - # ^ . by .e. ".. c .1' , - . s .4 e.. I ' c.a P . ..<..~ .; -~''". .. . ..
. . .

.

Ca and Elcc tric Cc:apeny, Sa.a Diego Gas & Electric Co:.:pany, znd
-

S ou t h e rn C al i f o rni . :.'di s c u C cr:' cr.y ; cnd

UHERE.\S the Administrctor and the other pcrties hereto desire
.

to r.::.he arrangements "or use of ccpacity in t.,ic Transm..s clon r ac'., -. ., .

.

h ,

inics for the d:. sposition of Expertab., c cncrgy .o C , e oc . . , e ., . . . : , 4 .s.

w . . . - .. -e

w , ,3 ., .
.. .

l. .;l > - 5. e.e t. . , : ;.n. ..... 1_4 .. . . a c z. < c, ou *1 r.: e m.: ,, u, .. u m. .. . o 7. . . o. o. . .. ,
-. e . . - . . . -

dispose of c'*cceric pewer and encrcy gencrcted at various federal
1,.y, u r c 1.... . : r , ~s, 4 . 1.,,. a: . c p .. .;. .c < r. c . ..u. . .. . ... . a . . , ..a

,

-

. . . <;. .. ..
. ws - w. . Ah. .wu

.

related ac.eemer.t ;

NOU, THElEPORE, in consideration of the :utuc1 covenant

herein act forth, the parties ar;ree as folletta:
.tc 1. 'T er _e r I- e eren t . This agreement s.'nD be effectien.

cc . .)i t ., s .,. c ......,,.: e.
,, n. en D. c.m.',.- a' ' , 1.^>6v', u.~. . e nf.'6.4. ". -;e . ..........a .. ..

. . .
-...

. .

tu en t.y (''.0 ) ye cr:: fren the date of one ution hereof.
') Pm f :. . i _4 . .'. e . . .l .e, u .e. c d i.n ~m'' .' .. ..,o".~.....,.....-. --.

.

(.,. ) n .,,,c ,. 4 ,s1... ., . n .e. . u..,, ,,.,3. t.i . . .~.. u.. n. . e.a . .r .. o .- .. 3., t.
.

. m., . . . . ..y , - . . . m

L:. ia c i. .,. .s c .,. ,,s . u. . .,. r t,. .. o ,. e n . : . ., c. .i. . ,,. .. c . . c ,, t., .,. ,., i , c. . . , . , ,, , c ,. -ns: .. m . . w . ., , ,

. . . . . . . . . . ..

ci. c .). .: .. c . . o , r b.. c T. . .. .e.. ..i .. . i . . F .. .. ' ' _i ~. 4 c... , . - . _

(s)' n , o . -: . .., u. 4....--,,..,..,.,u 0..-,.n .. , .--. lc ,c,.w 1., .:.o vv %_.
1

-

u.C....i....,,.... ,; . - v . . i . . . . . .. . . . . . . .

coo : . . . . ?.3...,...,.... f...,s1,.,.'c,',...'.' u .e. k'.s..*.*.-*. . " . . l '*, v* ,',-.'.<. " .^.' i
, -. -. . . . . w... .c ... - .

. ,

b. t.,. t.,. ,...,.C...,.. . . . . . . - w... i.1,....,, ..e., , n. <.u *, , . 1 t. ., u s,,, ,. g r ; - , ., ,-, .
,. ..

* .
3

..
.. . .. . . . . , . . ,

1 o b. .. ,, ,. 3..r..-..f-.74 , g ..1
-

L. e g. .. . w .<. p. , , .i. . . .f . , p .., 4. .c. v n,,.,,,..i....,.
-. .., . . . . . : ,..

. i . -w--.
, w 4

. ., s.
, , -

,

)4U )k.;

, . 7
,

m a ,1, .,
_

., ,-
'4

r

%

g g
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'i n y. .1 C .. c , ., w, n ,. a. c . . . , , . ,, a. 'n . . ..t., .-;. 1. s . , . c. .t . s,
. , , . , .

,
- - . -- v u, v

. ..
- (3. . . . . . ..v s _ , C . . .,. , , . C !.. --g . ...

. p <. p ] si c. s.. . t,. g O .c . . . O.
. s.... 3 .

.. . i.34..~L...,......w..u.

(c ) ' C. . . e . . . ' 2' ' . - _ c.: '' . . - .n.....-.'.-....."a , c . - a'
''

-- i-.
. ._- . . . .

.

. deter::ined u be a C:; ticc) Pc . ; ed n ccordance t.:. F the Coordin-. .

ation .'. gree *: .

(y. ) c 1,,.). ,.. ~.c n ...,n ,. C "... T s ..," .,..us'.' . . e~ u ! . ". ' u' ." . . ' . o g C s l' v n
-. . ^ , --.. .j s w. ..

Curves dava.)^.aw .i 1- s1 % C .- d .. . . c . i .'I ~'.a. C, ,,, c . ! . . .~. 4 . . . .i - c .'. . .a'. .n. t .
d -

s , . . w . s g.

( . . . . . . . _ . . . . .. t, elXL.i. -a ,t. ,.,.1. L, , ., n : a..,]]e t . s. .~un caC.11 O[ - 1, ,,..
C O b. .. . , ,. .. ow.. v. .....

.

gghi e .!! . .h. a n .M 11 . . . r ,. t O 4. e a 3Ju. , 3 . l .4. C. t .
*- -

;) C . 4. C.t ,, [ O .- 7
.

w
. . . . .. u .t , .. c ., c o w n. U -.c e.

. . . . .,

O~'- m n d -.. .i..:e.. +...'.n.u- a e .# .r.. . - ! L- .1,.. .-
-

.s' . c n. "s. . . 's ,. N. a. n' c'i .- .. ' 2 i i .<: . .. 'w s - .i . .<. . .
. . . .... . .

which he vill record che c:: change caer:;.y credit:. to 'oc r.ade to
tI. , s.d.. , .,4.........,t,..u , .. e.. .

( f) "T.x.cortt.ble Ener;;y" chall incan (1) uith respcc: to the
Au; .,4. ,i t.. . . c. . i. . . po.-t..<.u,,3 o .r e.i. . c .'. e . . .- '.-j e c.'i c r r ". o .f. "e ,l s. ' w. . . . . . . . . . . . . . . .. a - .a. ... . .". ,1u.

.

C c a' ...'a .'. . ..n.1'. . . - P . ".. . o' , .. t e .., . .". .. .# ' . . ' ' t'. f., r c' .1.4 . c 1- ,- t o 'C ...' ~' 'o i- ..i .'.. . . m . . ..
. .

c r. *.1' . i c .. , .'c .". t' d .'.1.. "...a c.i. . t.r ' ",. .. L^' c.s d . .'. ; v c." cc. * o C m.U.. .'~ o . "._' e-i. . .
.

c . . ..' *u' c '- ,s. u .. . ~ n ,. .> " h ~ n' .e. .. ' t:. rv.. --. n ~. c . c1 ,'.0,.~s.~.....~..~.~..e. Fu.A. . . . .:. ,) ,e,-
. ~~. . . . .

. . C c. . L.. . , . .. .e...... ,C... ,, .... . a 6.: , . . .a l "1 C , %, ,, ,. c . . . . . . . ((.C , ...c.. o.., l,,-03-
,, .

.. ...o .- ., ~ . . ,c w . u........ . . .. oo u.-.
.

G L3 , ., a,. y
3. u, - G a, - u. . . c :., ,

.

1.,. - 0 , v 6- '', ana ..no.
a. .c. .

i .a . ao. .- 4-Oa.,
-6.. . c. C )

,
ta

ce p. 4 , i.a n.o u., .i o .a. . e ., . , e. u, b'.' ts a.. Cc.1 b .+ u- ' .. c e .' '.d. a 1 .r. .'s-ce a ..a..'sc .
- s. .. .

.

ther.c.c 11 u.. , P c 2. .;. c .s c . n. . c . .. , .,. c . i .L<. .s a a . ,.~, , a ,.. a
c

- -

. i . o. . ...s. u... .a i. .m

( ,.) t.,.4..a 2. ,s,.,.c, . ., c a.1
t e .i,., o.iw.!e r .. ,._ . - :. . ., .- oi --. .ia.m,.o, ..: L. ..~.....c.,.w.. o, L :.

. p .

of tat. c.,. .l.e- c i . . .,. ,. ,, , , .. . , c m .a.,. c n , e. f : "u. 1. i.. ., ,

t
. s. w a 4-. ... . ... . . .. . -.. e . u .- - . . . . . La,..,t,o s. . .

b ..p w, ...Q. c , C tp, .4 w e,4 .e. . . C h v s.4 [-6m cl---- e"--*4.

p~ -- g f C o .. . ~4 . 'a-* ql .q~*a. .s w; *> w*- e. . ..2 . - ' -

1 n t, n .,.n .;. .r :.-- v,.'.....e.. z , i c .,. .. . I .. , - .,. s.. .s .. . n. . . .n. n. . u, .n. v. . .. a. .c e
1 I ;a...u .su......v. . .. . w.. , .y s. ; .w. . .a-

*O .#'.'.'.'. ". . c <. .#. .''. . ' . . ' ' .'.'.#..'.b..'".'.'.'. 7,..."t'j*.'..'-...a..'.'..'.- *c ' , , ' . . ' . ,,0,'',,",<..,;,',',,i.
w 's - . .

. , , , , . , ,

(*, s. -. - - . . . .. . . ,
b .. - : , 'l t ..a... ..
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that Dr;i o r t t.'.- c Energy en defic.cd in ubsectica (1) ..nd (2) ch-12
ne'. include s ich encrgy .liich an entitf in the Pacific Nor.'. fe :-
has unde a bona fide effer to p.rchr.co at a rato ich:..-" in cet '. c , -

-

than the then prevail: n *, rate for cor..p arnble no:. fir-- en erg i.,

a., C p , C ., .c : , .s . ) . .. . . . .. , C .
.

s .. .J.. ~. s -

(g) "lleaty Load i:curc" chall mean the nours beticen S 'a.m.
.

and 10 p..... psi' , en . Monday through Saturday, excepting national
holidays. '

.

(h) "J cin t Schedu]ers" shc]] mean the grunp of schedu]cr:
h presently located in Per cland, Orc ;cn, that the pr.rties hereto

have appointed and deci: .:cted to cchedu' .: E::portabic Ecce.r. ever
.

*hC ~ ,. . %. , .4. s . ; L, n. t.. 3.1 .4. s. . c. ,.)...
-

w .. .. . .m .

(i) " Pacific Nortiniest" chall mean (2 ) the region cont;is:ing
.

of the state: ef Cregen and Va.hisigena, the State of Montana ucst of
,

.

the Continenta) Divide, ar.d such pcrtions of the states of Nevada,
Utah, ca:d L'jeming uithin the Columbia Draina;;c Bc. sin and of the State

of Idahe es the Secretary of the Interier any deter..ine to.be with:.r.
.

. .. ,a. h,. .....,,.,o.. I, c a u,,- 3 ,,,.. - , a .. ,s
t-.... C o 1 "...J. ., . u- ..4..-

..u...u. 3 .. . " ->. p .. u '.- s ,s m.."..,_ . o u.. u

(2) any contr.gueu:: in excess of seventy -five airlincercas, not

miles frem scirl re;;ien, which are a part of the cervice -rea of a
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users in the .- c.:c of Mcnt.- a c.. tab]ished by the liut ; r: !!c e.;c D;: 7.

Act (Act of - .: 5, 1 M /, , 53 S at. ^^C), as amended, the t e r:n
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Montrina cas: . O.ne Continenta,. D r.. .. a c .
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(3) ,..,.,..t4.n,._-,,,,.-..n .. u . , ,. . e ~tt cle -.~4c en~"m" ~- ~ ,,a"- ~3
- -

. m u -. m; e a m . .. - s ; ;-
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the de'ivery 2 capacity.
.

(!:) ":s cints of Deliver"' chr.ll r:ce.n one or 'r. ore of the oiat
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Pciais of Ucl very chall include the points of interconncction .
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w . ... . .

, .. . , . .and Well: pc.::r p.. ants u suca, points are not inc.t.uc ca as pc:.ut:
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it can supply durin , Ucarv
I. cad Hours of each such day or dan./.11.ateunts sha]] be as cf the scathern Orrg:n border. If the

Exportable Energy inc2 uicc in a p..rty':. notifica ica cf
.

. . trech ,amount is not
sch ed uled f c - de] i 3 cry to C a1.4.f o., .s._e

.

a , .:t.e.m,..,.. . . .

pursunnt to this agrcecent the
ine ic could have been mcdc

at

av ai) able ,
and as a resuir therecf the ua:c.r required to,

, .; n e. c : c

such Enporta':1c Energy is s :illed or othervisc becarcs un v il bl
,

. e. a a e,
such party shall precptly notify the Joine Schedulcre of the
by which i* s Experrt.bic Energy for ruch trecl:

aucun;.

bec thereby been .g reduced.
The cumulative daily c;,.ounts spccified by any pcr y pu.

ant rsu_to cubpar: graph (2) c'3cv0
for any calendar ucek shall not be

1 css than the to.:cun
specified by such party for cuch calendar wechpursuant to subp u agraph (1) above '

g3 . . c , 3 . .. . . . . . .. es rc:uced by anf untificanian
. 3,

t h <.. p r .- . .t_ .". :4,
. . . t~- ..c.^."....<

.

(b)
E..:h p..rty . Jrv..; thu. c' e daily r. :cun e

c C Ap c r c Ll
.

Enc";y ;;iven in the ua:ification under subsection
. . ;, e

(c)(2) above will
be censistent with supplying en a recsonable basis the ener
- g ,-to cc .s. a .. b e.i. .n ~

v a .4 1 . 'e' .'. e .'~ c ." .. ".. . .k.
r.

- - ' e. .". '. a ."t. t e ^m' .
L.

-.
. ,ca '. s t. m. . .- +) .- e -sectied (a)(1) n':ove. .

. (c )
-

At any time a Party ::cy notify the Joint schedulers er
the cyni] e.bility of E portabic E. crEy Unich : s in

. en ess of theveckly arcunt: repo::cd pur:unn:
to :ubsect. ion (a)(3,) or ei3

(d ). y- . .g g.
p.,.

... }, ...n. . . a c en t rac t I o r d el.:.ver . c f non fi rr.
.- .; . . . . ..o

c. , c c .._:
c . . c .,. .,. , , a c , .,. _ o m.., .<. ,.

. .-

u. n. .. i ..,.
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.. . . ~. .n. .c. c . : s,. . 5 3 c _.,t c

-
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s . c .e e. t. . w,. . s * ., A.. ). . i . r w, u t.1 " a. . ; a. .,. .,. ....vt.....,. r C Q,d , ., e. r. el b, y. . .,.,d C h r..c. *.;.,.-.O...,d .,i,3 ... ,

4 ....v4. . .. uew. . -- . . . . .

C n j t . . f , , C .,.,.- 1d b. , b. .. C .r 4 b. L. I v- ,. 1. n. i. l,. ,. d .,.u 01 4 . c .o. ..0
-e

; uj . . . . . , .j

(c) P s. ,, e . %.?. 1_ c '. . .- ;, , . . . u" .1. . 'J 1 .' 2 ... 'a.) e p .- . .i e ., ..c. c . o m+ . _...., i . e
.

cach he"r in the tcra he.eef shall be used to supply rec,ucci..- by

C t1,. . , y. _ , e. .. e. .,. _eo a ~. . c. n. e . . e . -, . ,1., r , u ..".. . ~m t . ~. .' . c o n t " . . . ~. ., . . _ . h
.

e "- .

1. . m .. . . .. . . ,.

.

t1ic. s.a_;n_:.,.......,r eo .,. a '. .< c -.,. c .c c ,, . g ). t. .- F...s-. c , ...u d t a e " - u ' --m -2 . .
. - - .w - s.- ,s...w.

noafir:. cnerr,y to Californic., entitics purcucat to cuch cntitics'

c 011 c' ..- . .. ., s . .4. . .i ,- o .. C - }' u- . . 4. C a- ,2 - . a t O .1.. . .

(f) The Administrator, in determining; the amount of Surplus
.-

~

En c"e ,i '. c l '. ., .. . . . 4 7 .. b l .a. .'o L' 1' p c .".1' r. .i o n ~u ~, 11 v .4. .'. 4. t _' <. s- 4. . . C, c.1. .~ O 3.i .-.r .b . . .
i . 0.

(1 u l. < .. c,. u., 3.1. C o.d Lr n.. s. h. , L. 4 .l , ,c. . . L. Inw0 ..C C O L. . t < h ., Q,.I n. 4 .,., O .c.. . -
,.e, .; .. . .. . 4 .... . w .. . j

g.p O r. 3 , L. ....1...,. w*w
: -u,

n. o :. C.. p i. 6.e )1, .. - .. o 4 . . .. . .,, , , . n, -

4. . G 1,,. .,. L a . .. . . . b .. ewnJ . a .

a ..;,. ; w.. ... .3 .. % .w . w j s

.

to thi:, scction on the Thur: day preceding such ucet: that they uil2
} ) v. g,. , n . E } a h i. .,. .- . A.. h.a. e. p. .,a. ( .E . * *.. n, 4 g}. a.! ? o y n 1) .C. m C, . g = .,, .1. r

'

,.rp.3 g.1'wn gAn o. ..b s..'. . . s .. s . .. .. c
. .;

-
b n....,.,. h n. ..:,, 0, ,.,. , } . w .a. u l . .. ., < s. . . . , .1,.,. 4 .. P a ,i C , p h, . , . . .,

, -,, .. J ( . . ..:. . . .
.

w. . L. .v.. . c.; w . . . . . .

subsection: (b) and (c) of ecctica 5.
,{ . ,f_) 1.,,c, e .* e. 4 .m i;. _ _ _ .3. :4 f. w a. r t . i. ^ - - m. t- a. 1' ." . r. 6. d . b. . l. . e.. ". m'"..

'

_ y . - . . .
m, ,

C... (a) p.. , t,s. i n . M. .. d ..l m' ~,, ..4.u.11 c' . c ".m .i .~. - ta'4 q t>. . ". 4. ~ ;-
- '

'. , , . . . . - ei

E.:p o . 1.'' - * * . , - 'c'<.. ..l'_s.v a n.". l o .~ ^. ". ii o '. r (.". c t.~. .1. ; a' l...' ,^. c m ._' o ",. )
~~'. , .. w, . .

t o a2' '- 'a.'~4.c . .'.* ~<o +1a . .- " . . *. t e l' - '. - . .i. '.2 .' a.
-

2

<sb , E. '.,. , h p ,. ..,. . ,. .. . a .s c .. , , ,, . s. o . c. . c .i, ,n o ,., ,. c b Ce ,,o c... s..t. , e t,.g.. -
. ..

. - . . . . . . - . . .. . .. o,

pu sunut to acction 5 !.creof ch:11 be determined a: follc:::
.

.1 f .'. ." .e. - o P . . . 4 .' .. -. .. 7. d e. r P c . o' - .a' G ..L m_' tu . _4 .'. 4. . a.
e -

_ . _ . ,

.p n, l * ,. . , b ' , *i . . < ,.e. .4. .. ,g .,. a .4 u ,.. . 4 c, ". b"; c ' M.1 b.."Yo DC"1 I" 7 .I. .' .l. .I. ^ 'I ,.. a i
*
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.
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(2) nex: to the Ainn.:: rater up to the ' c'aini:. t r.- t c r ' ;

@
.

llourly Allocation for :,uch hou.;

(3) la:: to .cn ?f the other pc.rties hereto in cr

| amount de:er:.iued hv ultiplyin ; the c.acur.t by ubich the
i
.

quantity of C::;cr:nM c Energy to be allocated pursuant to

Exhibit A hereof for cuch hour c.'::ccd the c.ucun; to bc -

supplied pur u..n: to (1) and (2) above by a fraction, the

nuncretor of uhich i: suen other p:.rty'c hourly allecc.tica .

a: Cetermined purnunnt to Enhib:,t A hercef "or such hour

and the denominster cf uhich it. thh total of such hourly

allocc icas of nl1 such other parties. A utility 1: hose
.

Priority Deliveries h:vc been fulfillcd shall not be includ:d

in cuer,cetion (1) above but chall be included in this <:ub-

seccian (3) ar enc c.f the ether par tica; if both I'acific and
p o .~

.
. . . . . .. v ,i.. .,

. . . . . . . . .. . . . . . . . . , , . .. . . . , . . ...,o..., . . . . , . .._.,......o..:..,,. . .
s., ...._ . . . . . . . . - ...m__

also be incluc't.d herain. Ecch pcrty chcli decer:..ine it:
qu ,t .,. o,c. L,..p ,, . . :,1 c ...,l es.a4 --

4 3. <. ,a , n m ... 4_,2,
--

.s,..,~.-.m.... - . .. ... 2 . . e .,
..- .-.

..

pursuant to thi.- subecetion (b)(3) by c:stu. ting rccc: ica,.

c f s m ,. , .. . . . , #, , . .<. .. t. ..i,c . .., .. . ,: ,.t ._: c ,,.3. ,,a, ,. c c ct,..,.
.,, _. s ....a

. , .._.....n..,. - . .- .. . . . . .a..

levels to these histcriccl level: ur.ed in de crn nint; the
Energy Centen: Curve, drtf t of sternga tc, but not belc -

the Energy Centen: Curve by the end of the Critical Period
-en.i e y ... .en .~ . .,. ~ , e i .,. c a y. .; , .,r ,,c nu.. ,.. .a,) ..m ~ o . ~. s.m. ., . .. - . . ....e . . - ., s ,. .. -

t.:d ,v i.l c. C 4. :- . . 1g C ,,,. . .n . < , !. .. .. ... ... ...

(c) If the requc::s for .'npcrti.ble Encrgy by Cala.for:..c.
catitics fren the partic hereto it. in excces of the totcl E::;c: :-
,i
. a ,. 2 . ., c .. , . . . . . : . .p- , 4. 1

-

.1. .:.. . . . . . . . 3. . . . . . . . ,
, ,

e n.. . . , , . . . - . . . . . , .. . . . . . . . o ,, . . , . ,
, ,. . . . . .. . . . .

.

n n d .. ". . ~. ' . r. ~ * c . . .'. b .' ~s. :
a e u r ., ~. c .. .V 5 r.. . . 6. m',

i.

-- *
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: u w 6. o ._.. v . . . .si ...,

u..d . A b~*
l .i .1 ~. ., f 01- . . . ". . a . .. .' .~, .' w~a O .r "w. ", . 0 ." . . .b ' C .'.'.-. . u ",. , r. a _i . . s- . . . < . . . . ----

w; sw . .

. . u .. c , .. ; c ., ( b ) ( .' ) .'.! .o , C u.r;- "eur*". '...w-.-o g: c n.. .a 1. . e,., C c .: .e ; ,. 2 , , , u .u. ... . ....w . . .. . . . . . .

.

de r er::in e: it can nahe cyni';ablC in an) hour acditional D.portchle

'. n C r r,"; .c u.- d (. '.u' ', t.". - c'.."..i..".~., . " c 'a h e u , 4 .'1 c.~.s.c.... o .' .4 * , nnn. o" .' ."...i..,* "
. v

-
, . , , .

.

.

such party': apportion. cat shall be increasCd for ::uch hour by the

.ouat d . s c . ...a'. r. <.* d b f m.1 1 c c .. . i " ' . o t.a' a.. r.."s t a. . ~ c' u". 3 d . ' i c ' a. ". ,-'
-

. . . .
. . . ,

of Expertchla Snerg n deter::inCd in ::ub:Ce tion (b) chevC such
A ..d d _i + 4 c :'. .. l I.".."g , . t ..b ' . r..~. .~w~ . 1 . u.~.. - me.nr. r a.- d e.si.g"... w c<.?. .' ns._ . 4,.g

v .t a., .: . . -

n . ., ,. c c , .. , .. .. c .. c. a ai c.s.,, . o . 1. ., a . : , , o . .,. ,., - h +. ' .<. v .4c ". . . 's.
.

.a . w . . . . . . . . - . .... .. -

p po....x,. L... ,.,. ,.n. l, c . .. l o .. o . , , ,, .a. : , i o n o _.c .,. ,., c < , c .,,. 3
-

, vac.. ..w. w . . . 2. . , .u mv.. ...

hercOf.

((1) 1m. n.. e ,. ,a.. :a. , e . .. t c.". .' o- d 7..iya"5..e-. . . . , . 3. , o t. . . i ...p.,,, : n 3.. , . .. u... . a. . w .. . . . . . - -. .
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Ad. minis rate: dur ng ::uch hour frma cach cf the p3rries heretc :n

the nr.:ount det er: ._.ud by sub:rac ting c~.ounts schedu]c.d 'cy such pa :y

direc.ly to Ca'ifornia en-itics pursuant to subsection (c) bcIcw

from such "zart.e ' s An. c. o r ti on: .e n for such h;ur. In addi:icn the

Joint Schedu2crs shall schedule for an"3 hour an.y a:c un t s c f E.'m. e : :-
.

abic Energy requested for del:.very by the Administratcr pursua".t Oc
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w . c s i . , , .. i. , E.s ,, c .,. t :a ., , r n . ,. ,,, , o ,. c t. s,. ,.., , .. a.. ,,..: ,
)a.ch. c .c. .; u .- h
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- .au - . . . . . ,.
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Schedu'c H-4 If c.nother .are is subst.ituted in either or boul

o r ... . - j i r , ,, -i,e a.,.., , , .i,- .e - e ., . o.a ,.,o , 4 ., .:. e u: a.,o.e e.j ,,,i .i n r.e-t. . . . . m. . . . . . . . . . . . - . . .-- . . . .
.

c.f ter be renic.ced : ith a new fc.etor cc:rputed by usin2; the suin ti:u ;ce
pu., o .. r .. w - v. .- ..:..,. s, '. .' a . . .. a - .. ;-

.
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(f) In addition to D portable Energ,y scheduled pursuant to
Q .1.1.;. a S . n. . 4 C. 1 c o, w,.1.1 .. . .. , . S ]10 17 - .. s . .. 4 ..
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is adjust.ed a new Exhibit B :, hall bc substituted for the existing
'

E :hibit U to reflect such adjustacnt.

(b) A party scheduling 1:: porta'olc Energy to a party other
.

than the Adaicistrator for delivery to the southern Oregon border

pursuant to cetiens 5(b), 5(c)(2), and 5(f) hereof shall pay the
transmit;;ing party cach nenth the amount determined by multiplying

the number of ki3mtat.t-hours of c1cceric cuergy so scheduled pursu-

ant to r. aid :.cetion: 5(b), 5(c)(2), and 5(f) during such month by ,

the applicab:r e rate specified for such tran::iccion in D:hibit D.

h The rate per kilcuact-hour specified in said L:hibit D chall be

prcycrtionately adjusted c. the time the Administre. tor's transni -
.

sion facters are adjusted pursuant to subsection (a) above.

S. D: cess D er r.- A" .il e bic fro:n Califnrni a Entitic. .

(a) Except as provided in acid Cont.rne: No. 14-03-S30GG the

parties hn ete agree that E.v.cs: Encrgy avnilah e :.t anj ti=c frc:.

California entition .thich is insufficient to serve all the counts

reason tbly requested by entitics i:1 th : Pacific Northwart chall bc
.

prorn:M .cong such pacific Northrest entitics in accordance 1:ith .g
tg

s.tc3.2 ,,,,t...m......s

(b) Schedules of Encces Encrgy from the Califc:n!.a entitics-
.

shall be made through or with the hacu3 cd;;c of the Joint Schedulcra.

Payment or credit for trans::iccien of such S:ces: Encr.;y shall be

as pr vided for Erpertable En:r;y pursucat to section 7 hercef.
Lo :c: uill be de cr: ined and schedi led pur::uant to sectica 5(f)

.

hercef excepting, durinc, pericua when the scheduled ficu of cuch
-

... c. ..,....y.., .. t..e m,...,,;,. . . n_ o t ,.1n
. . . i . ,. c , . 2. . 3. . . ,,< ,3 . . . c. .: .. . . _ ,. 4. .

,
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.. t .. 2 s . s. . ...
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* ,s: , , . .. . a . .. ~
. . . . - - . . ... w

{*0 tid }
9 -. n ..

3~

to be coro. . ,
-

.

OO
15 . . . p%s . :p", q cp ' w,

= i p,,.y p/ s( p -Lg, W'

w.... .a .-

. .



! 1 J / U o ) b. ..

. . . . ,

,.. .
- -

. .

9. Adrii t.ione l P - ti cs . Any entity in the Pacific ikrtinics:

new or heret.f ter hr.ving an & chance Ar:rcer: cat with the A:h..iai::trate:-

nay becc=c a party hereto by ,..::ccuting'and delivering te all cf the
othe. partien a written adder.dt.m bindinr, itse] f to all of the

covenants, terr.s and cendition3 of thi s a",rce:..cnt . Such joinc'er

sha31 be effcetive usen ene date .;pecifi ed in such Addendu~ cr ,the
8

date upon thich a 1 of the pr.rti c hereto have received an crecuted

copy of such Addendu:., whichever is.later.
. .

_A. u- ment fer Chance of Con:'i ri ons. If chanc>es in .10. ?i -

condi dens cccur which substantia]ly aficct any J oss f actor or racter

cor.:pennation, the iten affected vill be changed in a manner tihich
-

v.0 1 cen:cr.a te such changes in con u,.tienc.

11. Ansienm a: e? /. cree ant. This cercere.ent shall inure to
_ _ _ - -

the benefit of, crd sh .11 be binding upon the respective succc::ern

,,.n:1 a s s.i r. n.c c.I th e . o r e.in - t o thir... a.c.reert nt - m. _v_'.<.c. ' .b..<_' .n . _"
'

.

- . -

that nei ther this agree!r. cut nor any inte: cet therein che.]l bc

- ,

t ) . a n .. A c .. .. , .. c .. , , s. . ,,,,.,. , ,. 6 i.s. . . , , . , , i. a. . . l. . r .,. c , t .a ,. 3, ....., , ), , .,. . . ,..m . . . . . . ; .... u . u u. . .. c.. u. ...o.. .

1.: n _.; . .. d. .e,..,. c ,n .,. g,. . ,... t.i. e.. . ,, o . . . i.i o . .. . i. . 1., . 4 e . .. .,-. . c o r. a.. ., ,. euc. . m.. .. .n. . .. .m . . . - -. .. .

3' the other portics.

t. 3 1. ,, , . , , _ - , , . . , ,. 3.. 0 1 a _< ,., u.. .. -. nns,1.,,. . .: a.. b y.. . .,m ... .m . .
.

,. . ,
.. 1 ;- 3.c.-.,-. . ,.

to this agrec_ tent of its ri;; hts with re:.pect to any default of

any cther party the e:o, or with respect to an/ other t.:at cr arisin;
in cennectien with this acreement, sh..ll net be considered a vaiver

uith respect to an> subsce,uent default e.- :a ter .

13. p .. . 4 ,., 4. ,, ,. ,. S i'. ., . . i...,.,{ h. . . 5: <.-....e,.. 1....,..,,.,..s.. . .< . . t , f..?. t...
6 -.c. . . . . . . . . . . . A.. . .

_

p e v. s.a. o ,s ..n.,J.,4 .!. hn- j. e c .. e e. ,3 b.,. --.-.. e c C.*.w, o..s. ...., ,s.4. . .s s. u C.. . ~ - - . ---- - . ~ .. u.

u w . . ,t. p. n. .. . . . . - .e. .". 4 ; .: !.3 .; . C .?. p. , .. . i . , , r. .. .. u' w*. . . ., _.. - , , . . . . . - - ... .. ?s, -. C5' a - 1 * * .-.. r * -.. % . - ; u w..-

. .

54' 002
16 c, m

ml re m r m. ,. n.f,/ q ) t. . ; e- qm g*

a ( j s,
' p .d. 4 A *3 1..
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- egrect.ent. The part.ics hereto other than thIc Adiainistrater shall.

indi tidu-Jiy be "the Contracter" 2:entioned in said Exhibit C.

IN UITSUSS WilEREOF, the parties hereto :. ave c.xecuted this
agreement in several counterpe.rts.

U ".u"."L' '0 S 't .'.'.''r''.5' 01' c' '".r.v'.IC 's
Depart:: ant of tne Interier

.

(SEAL) B1 S/ II R RI G C 3
D Olin C Vi j .l c ---

Pet.** r ACI.lin1 S CPC0 0rJ

.

. Ts h, C t il. G r-- a
. 1. i .r -, .v. , , v .n. . v .i.e

m -ns ., s

Dy and Through Eugenc Ilater
,,, & Electric Board.. .

(SEAL) .

By S/ J. A. TIFF /0.Y
P.csie.ent. cr tnc E ara

.

AT2ST: .

.s/ };i . .n. ,. t.i, r c. r. .
-

...

Geacr:I .'i.unger- .:cretary

T1'E CIT'l 0F SEATTI.2, WASE.U:0T05

F.b
(SEAL) Dy S/ t ES l''?L''? N.

mycr
,

.

4 ** a. t* * =rt
Ab 1 A a.D a

S/ C. G. 15'd /0,' 5^':

City Cenptrcilcr an.i City Chrh
.

TFm'' C 1 4 '' O r'' ~i ,.C u". 'n' , L'.'.S ' ' :''. a' '. w .' ,'
~~

'

-

..

(c,. ,, ) ny S/.,n G- . , b,,'., .,s .J. . . .r. . .. -. . .a.o : . ,..

Mayor

.

, - , . . . , . . .
n a 14. : ;; cA1 nn7

J4i UUJ
$| t? n t '''.:n

Cn y : h. c.s + s .-r--
3. . # i1

=-, p q q g n 't ,
e-,

gg J%,aA G3 L;.Liu[t, ,i--

.

..

~

_

_
, * * * * - -- - - - - e-" ' &
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u t .: . . Ly .,. .,I v... s. i 30. ,,1,,v ., L I v,, , , - ,.1.1... . . ,o .;

i..,.,....s--....<.O , v,.., N..i. L. ,L,- 3.,, w:u. v v.r i.... t o .

(SEAL) E,3- S/ R.il C I!.f Ri'""
.

*

. . .\lanager

,\'l, 2 , .. .i. .. .a .

.

3/ p.rsT e.- n. . t,e_.m.m e. .1.

Secrct w-
.,

PUBLIC UTILITY DIST:tICT NO. 3
O r u,,l L, .L,. ,. C O L, . a. L., c 3.v. . . .. ., . .u. s ,.u ..n i v.s,

.

~
(SEAL) By S/ ROBE T 0. Y"?SFU .

iredu.cm.

ATTEST: .

3oi 7. .. . .y n . i i.n. . et. m.e- .. . ..

secretary

.

PUDLIC UTII.ITY DISTRICT ::0. 1
0.'.' ', c''". 9 0 ."m~ I I.'. r C '' "u .'u''".' , 1t"a a' ~ n" Y. ' T,"a 0.','. o . . .

(s'AL) n)- S/ LL*A~J A. CT.C. -:
Presiden: .

--
. ..

A,....,.,'JLL: L
.

S/ G.."'".".".'.' '

SCCrC *Ca ?;'

E(in,L v r.J. o l re ? ? T J a.-
.

a,7. .e, ~4 . s;, 7. , - . ,0 . 11 . st . .A s. .e

O l'' i) v'' l.' v~1 ..e. u' ' U.' .' .~ ~.' , '..' .'. .c "n 2' .'s' ~ ~a' 1 ' '
' '

s s .

-.

(SE/L) nv S/ I D'__Um :.v'- -.

"rC d 1G ;.1i'

S/ bu . A . . . r.a. . .se
1 Aq. ..

s o . ?..s "." . \I.i c ,, ')i s. ,. ; , t .. -*a-
. 2 . . i . . , . . ;.. ..

. ,f ..q , . , - . . . .q . . . , . .

..s.

S:cret:.:y
.

0

'"8 '\ $

3p rr. m O R f' "" f I. e .=

.-. h|:
- '

,,[

.

' '
f'; [I' ' *

c. . - 4,
;
.-d-- . .

_

ET ,i.- - - rw -- - --=' , ,. 7
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PUDLIC UT11.ITY DIST'.ICT I:0. 1
O .n- L.O. .L r u... C v . . . . ,. .u..ti, , , s.m. . . . ., . u . 0 . ... . . . , u s .i

(SE/1) .ny S/ I.aCY M. PFCPI.T.3
-.

Prcsident
.

ATTF.ST : -

.

S/ I..,.,.--..v:-a a m .. 2.3: u,,,.s
.-.

_-

. Sccrotu q
.

PUCUT SOU:!D PGh2T. & LICIT CC.''PA:C
.

e

(SEil) .ny S/ n. n. ca.gtr
k1Ce l'rcSident

@ .

ATTEST:
.

s

S/ ' E. '.XI .T.':
Sc::rci:n f

pop.1. v..i.. . . 1 .m. .-s.n u..o .i..r..i . - ,.<, C n . . n. ,. ~. . . . o . ,.. .. ...
.

(Sell) Dy _ S/ A. J. PC"YER '

Vice Pre.<icca:

. , .s u a ub. , .

Oc_i
a.

.9/ I{. if.. D. M. . T. f...f. ,t 0. .;.

.

.

.

PACIFIC PC'.-|Eit & LIc;iT COMPl.1;Y
.

(S.c., L ,i *

})y S/ .'A..*.1."..'."w.''.".'.'t

'

V:ce i res;i~Ik --

/b .... .. $

9/ 7. |.. c. . :? t .7 t ". ..\'. - s.
p

is.S.N J = i i.' . 6 a .' 6 . . . ' . Ub

.

#3 M- '* **h a

@) Is . /
^ ' '

,

d *.) | U ( j ,, u b a w i. ' . a d ~w I $ U
a

- -

^wp , ,.
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TI,.1. h. . c. . . L. . ,, ,. L. . .. L. ,, i, v,, ,. .. . , C s,,g , n. , , ),,s. :. u. 2 v. et 4 .s r. .s ... ...

.

(SEAL) B}- S/ M. F. RTGi
-

Vice ires:ce'."

.
.

ATTEST:
.

....v...-.s,; ,t. I
. ..:, , .m.

~
.

2..,... .a...,..,.
.

,,,a s. ..

. . . . . ... . . ..

.

P C. . h, C 0 . 3,. . .,,TH e, 3. ,u .,,. ,.,. . ..n i .w. c. a .. uu
.

(SEAL) B,, S/ J. A. McEtt|AIN
s

O.. Execut.ite Vice l'rcsiuen."'

.

.
-

ATTEST: .

.
.

m. .. . , . . . . . . .uS/ a. . . ~ u.. . . .

Secrer:ny .

*

IDAll0 PO,." R CC:.'P A.'s~i.

.

(SEAL) By S/ GI E.'O! J IIM I-
, __

h..cc 1, reside: t

9
-

A f i ..5_1 :

S/ .L" ' 5 B"' - '
5 .c, c ..

..

Cc, , p C.,.. r.*
.. ..

C. r. '. . .. . . .. , P4 . ~J'.ci . c '.' Cm. 'oc.....-- Cc'. .-i - ,
'.^. .. .! o .#

' . .
I , D. .. n a Id '.'. . ". . '. - .. a , i

IF.v-;. s i c. . c .~ l'- . .- 1 ..a. . .- . .'. '. . , " s- '. . .t ; 7. ' e .P , . '.' . .'.'.~..'...i...'''..'., <1..'.
. .

~

.. . . . . . .

.. .

....,,,,,4..,,..,. 13
. .. . ;

c. ., y m
..

- , . . . , ,

j,.., n..,i . . cs,1. 2 . .. ..;3..,- .. . . . . . . .. . . . .
. o s...,...y

. .. .... . . .. .
. , .

-
-

. . . . . . . .

...,....;. .......u,......,.. .
., ,

. .. . . . . . . , . . . .

coa .c1. .._:0 .... ,. .. . 2 ., s....,,, c,, u,...... .

.. y
'i.'c'.'.''*..'.~;.'~.~..~.-'i.'1. 1.~...~.- .; - ; ". -. . . . . .

c c e. r.c.~. e~ .. c.'.:...''....'.. . . . e... > . . .
. . .. .

.

..r.. . l . %. o. .n. o. 4.,.e .?.....+,,..,.4. . C.1*
.. . g .,4 g .. ;s. 44.,--..~ , , .,- q u. . e. g w..3 j, pe... 4 n..) , ...s

3
s ..u6 .. m

..''. c "3, ' ' " i r.' 5 'v' . .* ". ^. *. ^. .gn) . c., g . 7;.,., . .. , .. . c .. . . .''.^ '. 3.''. . .'.1 r . 5 ',',u~ ...i'A.' **
. . . .... . . . . .

541 006
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Procedure for the 3.1] ocatien
o f 1:xr e-tvM e En e.r-'

.

.

*

Step-wise precedure fer allocating D:pertable Ener;;y among

Paci fic h' orth.. cst suppli ers .

J. Dailv deter-in.tien o f S 0 : !" e s t Ex crtab]c Ener-~ :Eeds.. Frein

requests submit cd by Southwest entitics pur::uant to agrec=ents

beween parties hereto and such enti:ics anc submi.tted to th e
.

Joint Schedulcrs pursuant to section 3(d) of this :greement the

b Joint Schedulers shcIl:
.

a. Tabulate the cmunts of E;: portable Er.cr.- desired for cachv

hour of ::uch day li::iting such cmeunt for each heur c the

conoun t of cc.pacity in the Transmi:sien Facilitics available

t.o. t . ..n .. 3 -- D. . o - . .h.. ' a. -.~m.~. 3 .. -
r - -

.

b. Compute the c:: cur.: of E: portable Energy de:: ired during

Heavy Lead Ecurs of such dcy limiting such cmeunts fer cach

hour to the trou.: of ccpacity in the Trcns::.ission Facili-
.

Q tics available for transnitting E::porte.ble Encr;;y.
c. Compute the te cl amount of Exportable Encr!;7 desired by

.

'

Southues: utilitics for such day which can bc :.rnnsr.it:cd

over available ecpacity in the Ircnsmissica Facilitics.
2. Dcil .- determi. arien ef := une cf S o -b'- Ener-, av ilr.b' c

-. .

f rom c :: c h '.- : . . Each party shc11 sub::it to the Joint Sched-

ulers pursucnt to section 3(c.)(2) cf this agreeme:i ccch dn>:
a. Its heur3 y gener:. tin;; c:.pt.b:.1;..:y l e r r.np o r t ab 3 c cncr;;y.

durinr, cc.ch he"r cf such dr.y.

b. Total aucun: of E"por:r.ble :'.ner:y schich :he per:y can : mp2"
-

. ..
3

- . .

during tne .:ca'.y !00L lic .r: ur sucn c:y.
541 007

d ~O p
799}3"]. m m -,. m,

'
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c. Total amount of ::. .:ortable Encer'y ;thich the party can surP Yl,

durin.~, cuch day

J. Ve ri fi c .t i en e f 1:. - ,r--' ~J e " w rJ:" s'L mi . ;i en s of the yfq cien.b
.

Joint Sc.hedulers chall verify that:

a. The hcurly capabilit:.e:- specified in Step 2a can produce

the ameunt of D;pertable Energy during Heavy Load Heu. ;;

d e ternu..r.e u :.n d e c n. ab.
. . - .,

..

b. The hourly capa'. .s -1. :. . ...1pecificd in Stop 2a can produce the.

of E:cportab3 e .';ncrg- determined in Stcp 2c.amount *

c. If eithe zum does not chee!< ma!:c appropriate reduction inG
such party'0 avei.- en::rgy pursuant to Steps 2b and 20.

.

4. D r. i'n . S ur. . . t i n o f E. n.w. t r M. - Pn ,e r re- .-

- . . -

'

The Joint Schedulers sh:31 tabulate the t.mcrnt of D:nortable.

Energ:, av2ilabic frc:.: the partie ces folle:n.
.

.

L, o. u , .,. . . . s : ,: ..u .. p . . - ;. . . . .. .
.

-

. ~ . --
. , . ..

b. Heavy Locd enert;y.
.

.

c. 24-hour oner.v.. .

5. D .'il v n ' e c a -i en " M c -v-- L o.-d Unur Ps- m t nbl e "n , v.
%

a. Co 7.ute the ratio of desired a= aunt Mc:,vy Load liour C;: port-
able Encrg- (Step lb) to the : cunt of Heavy Lead liour
p. ,, c .e w 3. c .r..e. e . m~y m .1 -1,1. o ..teu3.. .c 1-4

. .
,.e.,. . a-u. ./,b ,c.

;

b. Determine cach party's !!cc.vy Load Hour t.llocatica of L: pert-
ah.L C. }<n .. .. .... , .,9

.4. ), .1...,.4.n 3 1 J,,..1. , ,. 4,.
. .. unC , . w c u w %,. . ., , 4 . , , ,.. I n .,,,d,. s e. . ,

.. ., s .. . . . . . w
. . . . _ , . . . . . . . . . -...

1a aaovc 4 ..n.,,. .s . . ia r . *.. e I .c,. t j a .,.y3. { ,3 7s. E-.; . u.a . h~. -'. -) o .. s, !.m. ' i. ~ , e- u;- . ... . . . . e

. ., a . .. c . ...- . . a ,: u .. t, . . t. , g ., p n. ., . .u. a a.
< a ..-e -

.. ..

Distribute cach party':. !! cavy Lead Hour allocatica dete:.-c.
.

eined pur ;ur : to Step Sb by hours in the car..e ch; pc ac
,

t .t ,. .. o .. .a. . . . ;-
<

- - s .. ., c . ........~...c..'.'.".,-'....".-".'.''.c.e .'t b . /t1 008
.. . .

.
.

9< #
," p

",,t-
. ~ - m y f-

.
,s m s _ - 1. ;.,

( ((,;) $i.J a N U Y N
LW.r m ~ - "

..m .. . _ - -
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d. Coinpare e ch party's haurly a' location purcurnt to Step Sc

above .g .i ne: the party's hourly cc.p dil: tics determined

pursurnt to S cps 'a and 3. If any hourly allecations to.

cuch party execcd its corrucpc.ndi::glf hourly capability,

reduce cuch party's allocanion to its hourly capability.

c. If any reductient hr.vc been nade for any heur or hours
'

pursuant to Step d, compute the Heav - Load llour Eport-.

a::d hourl ca'jahilit for cach nn: ty whichable Ener~'.t ; ,c
..

has not alreadf be:n allecc.ted pursunn to this section

h and rep:ct the calculations undar this section for the

hcurs that a reduction tras necenza.' y pursuant to Step 5d
.

abovc until the desired and allocated encr;;y for licavy

Load llours are the sc.;c.

'

G. Alic.c.nt.h.i of ."=-r -M a Mer~r - na".-Hn-. _Lc d Mcurn.__

a. Dc t c.r...i. u t.hc t .oun o." l',g,c I table * Ex.r;.;/ i'.cciMd by the
i

Sout!.. ce: utilities for non..!! cavy Load IIcurs by subtractin;;;

the mo: nit: cc:rputed under Step lb frcn the cr.ount: con-

w.
bined unt'.cr Stc.p ic... .

g. g ., *. e. r. s.!. .. n. .1.- ....u.., . , t * e.,. oi }*. ., o , b .1. m { .e. .,;.. . . . , 4 7 , b. 7 ,.%. i .s.o . .
/- .

e .. .... . . . - - .
r

. .. u.

t.hc p ... c i). eu'.. 4..,, i u. ..,,,,,..e. .e. ., c. . 4. .o : . .: i.a ,. - - . . . . . . . . . . . . - - c ,. e m i, 2.m.~.... . , .
. . - - ;..

.

un d e ' . .S ". ,_ .'. b. . .. .i c ;: ,. . . .- t i .. ' ~ o ..1 ..U. c .~. ~.. _4 .n. o .e l .' . u- , ,-.
.

. .

Loud I..t . . o <. ..e .r. ,r,,,. c>m. .. <.,c.. p..,,,.t.,,1.r . .w, a, , e .. p o .. . ,
m . .. . . u. . . . . . . . . .e .. ..

C. g c , .... : . c < C.1.. .p . g.. t ,,., l,. r., g H.4 % . f T g d I. ? c1. a.1 1 ic,..4.m.o. -..... . . .. ., . . .. . .,

'the sa:.w unnner as u:ed in Step 5 substitu:ing the ancun::

d c<..c .._ n m- : '. 41 S . e *. .. 6 .. ..J 6 b ' c - ~s1u c'. c . ' .~. .a' . "n. ..v..--..'--4' 'a. , .

gc.,.\... 1. . : :....... . ... .. . . .,., ,,- .r... . ,,,. . . . . . , . p. . .?. . - ., .e t ,:4 c..v... .. . . . . ...u.. .....w .g .. .u

C ,..'i.,..-.....

... ...

j
009

-

- 9 .
1

.*% T * y
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,
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Ci r re r. and !.ensesTr..n::r:0 n n i or F.' e t qv ; - tt

Losses on amount::
Trnn::mi a si on ' scheduled for ec1;.-

Seller Tran W ar Fr.ctor or Cl~c. crv at O rc re n b e t J e__r_-

Administrator Portland Ocneral V V
_

Chc]cn PUD Ad: _nistrater .3 In h/!ath 8.05 .
Port 3nnd Genera] S 0. 00075/ lath 8.0%

Cou] i t.: PUD Administrator . 3 !ach/!ath 8.05
' Portland Ocncral $0. 00075/'ach 8.0C

Doug]as PUD Ad:.tinis t rato r .3 huh / lath 8.0%
*

Portland 0:reral $0.00075/iath 8. CG

g Eut;ene Adir.inis trcte r . 3 laih/l: th 8.0%

Crnn: PUU Ad=inistrator .3 !ath/k h 8.C%
Portland Cencral SO.00075/b h 8.0%

3daho Administra:cr .3 In h/ lath 8.0%

Montana Administrater .'3 laih/lach 8.0%
.

Pacific Administ 7 tor 2/ 2/Portle.d Cer.eral $0. 000'i5 /i t h 8. D5
0.0005/!ach 3/ Pro reta 3]?cnd 0:ci13e

PUD Admini::trat er . 3 !ach/ lath 8.C%

Porticna
Cencral Adninistrr. cr V 3/O Puge: Adminis trate:- .3 laeb/!ath 8.0%Portlcnd Ocncrcl $0. COO 75/!nta 8.0%

.

Seat )c AdicJ.nis trat c r .3 1m /!ach 8.05
, Por:1:_n:i Genert.1 S0. OC07 ,/ 'ath 8.0%

Tacona Admini:: rctor .3 lath /!ach S.05
Per:lcnd General $0.00075/hth 8.0%

Washint;$on' Water
Power Adicinistrat r .3 Irch/!ach i/ 8. 0% 1/Porticnd Gener:1 50.00075/!.th 8.0%

V Cher.;cs and lo::cc:: deter:-i:: d purst' ant c said Contract No. 14-03-55.'02,
M Chr.. r;cs end 1cccc deternined pur ucn: to said Contra:: .:c . 14-03-563 :. .'

1/ Fur traa ..u.:aica in 0c:wn only.
, , .

U l b3
g3

34i1/ Fer c: aunt: in e::cc:::: o f cc[c un .., d e2 i .'e rc '. F u r u nn t to Centract No.3 e4. * r - 4.s .' ) - r . ... g . ..3
, . 2

-

D, , ~ , i.

. '.' :
4f,

.. , ,+it; j
u.c a m! h( .1([g 1g,- >p iy x, , n. ;

__

-- - -
, , , . , - --

w . - _ -w
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This ACTJir.'C.7, executed au of January 13 , 1969, by
.

t., c U .l ... ) L. . C . . .,:. . _,s i. . , ,. , : , , c .. c , c.. 3 , c n . p~, c~,v e , ..- .,. *.n) . p. .m. .. .. . . .
aa s ua u .:> c . .us . . . . . . . .. s .- c ...

c f tb~" I1.*..c . .i . , .*.c *m i .,a 'av -~. i "...,~".4.. *s . . c "". V.' "- - . I ' ' . . Pv~. u- . ' ,*s.' ' ' '. s'. .C'. 's*s . ~. ',i.
. . . .. o .,

(hcrcinafter enlled "the Administra*.or") , and P.' SCI FIC IC.El 5 i IGir CCV'/J,Y,

4 r s,. . . ._u ) c._ s. ."a ,. .. ,--- 1 " C ^.' "u'."s ,". , a ccv.c ...*m-., 2""4., r,.~..'. .c. .-"s. .".). o . . .m . . m ia ca r,..a .~.. m ~1,- .

ppa., g i m. a- s.u. u,.,.,:. . c, ,,,, . . : n , a.. .n. : .. , c.: g 7 v. nn.,.m
-

i.n.2u 4.~.,".a' C~..'".".,~:, -a o .y ..... . . . 4 i.e. ..o s, o v... . ...

a c:rporat.ica (cuch cc: penics hereinafter cc11cctively called "the North > est
'Cc penics"),

.

h' I T N E S S E T H:

y,) g-m._ e., .a, , ,. .: 4 ,p. ., .. . , .. h. as <. . .*.- - .-n. > i .tc I~~.~. . .s - 1 as c~.1~. ~ e. '.d. . m'ia u.. u .. ....w.... . . . .. . --

u c.4 .r . C.'.., .*.. .A P.h. . - ". I' c C....c... .v, , .c.c. . .".l' e ,o "s. a- 4 Ela.c~...'c C . ~..",, a.t..o n 8 < ^ " "
e.~ . ~.~..-

t ,
. . -

Ca_14 'c . n.i .. ud _i s c . C.~ ._ .. , ( ". ~a Ca '. .". r. . .". . .- C-.. ... . i c.s ) 'd c.e i .- . ..a. . ~.1 as u"..-".*..e- . N. es ._x ~ . _ . . t . . .

14-03-54132,14-03-5534 , cnd 54325, respectively) '.chich provide =en; cther

thin.ss fer the s:1c of Excess T .cr .e be such Cc=penics to the Ad.:inistrator, : .da .

J iLn,-_ S i,., e : .

s.so r ....eu. ~.~. e-. a .:, c.,y. ,- . .o en.c. .., o .hu.e ,.c.n .n< ..,... .. .,_, ,. , , , , , .
. - . . .... e .c...

.. w
.

,9,rc.,..~.1 t .e, . t.g ,. .e.a _, ,. .,..a. pt rep.._.2., e . u.,i,. . . ..: . m. , r,n,o, . +s.5 th.^. C.. m" .# ...'a,.
. . . . .. . . . t

.
..o

, c p ,,c1e.s g.,.4_,.:, ,. . e.v i .s ... . . ., c ^.. .^ . ^. 4 . ,s .'c . ' a s a1' a,. cf "x-ass "_.a..;,v b"-.
.

. . . .. . -. ,,

.hc C-1.:.e,.,.a. - C ,~.,.; s ., .hn. .", m s. . s . C.~. , , z ,, . ...a- , . . . . .w . ,,

.. ..~ . . s .e . . . . , -

, .

hME.n.". 'uS 'ha ,c- . ~._ es b.e-.^.c #cs i . . 'i.o a ' .c '. .a. - . ' ~. . 4. ~~f
' .' "2..s for. .e t ',. r._ ~~ 2 2

* a
..

--. .
,

. . e. .
.

h m. ,., ,. in .s, c pa . 4 ,.. . . . v. .o . . i.. ., s . ,; , ~. <._4 ; .-,..,.4..~, . . - c . ..; ., s 2 ,. .,
-

c .et._:,. . .r_ . ae,. . . ... . . . . . . . .. . s. - _e..
,~ . . .

p.a. ,,r3,. c, , . t. ,,.. . . . : 4 .-.. . - .v.. . t ..s.cs . :'..c_i 'i c .c ~ ' * '~. . c e --
p.- u. *a *4- - ;

. . . . - 1 _4 .".~. s ( "'4 .".". e .. .s .e 4 ~. . -.. . __ .~ . . i . .

h.c.; J 4.: cs .an
..

. . - , , ~
,

.

1.'ut".tF.*c uh e ,n,tr"..a.s '. .c e t .. I c. .", ".. 4 4 c ''.~. u " 1_4 . 4 .n.:. 4.. ".a n--"..... . -, - . - -

yo r .j.. . .cs ., c , . ,, , . i.e.. e .m 2,- - 4 .: .: c .Nv- . '. ".. *. s C.. o ". ". . . . #. ~. . .Aa.".".~.~.~... ( Cu- ~. ' . . ... .# - .
a.....a. . . . . . .. . . ..

.

Agreenc .t)(d:si y.:ted :s Centr:c .,c. 14-03-452:1), en August 14, 1964; ant

1.w r,Jm_ c .a. . ,, n. . ,, e ~. .a ,a . 4 . . u. . c., 4 a. .a.. ,. I.. .;..c: e ,1. r... s. _..a..4...,., ,,.. ... : , s. . . . . . . . . . . . . . . . s. . . . - m. .- . . . . - . c.....

p., ,, o b..,1_.,
. ...iy ,,,3..a6.C n....-,.r......... g.: ....a. : ,. n%- a : %..., .....,a...,.,.. ..s nv,s. . . t ... . . . . . , , .;..... - .... .. ... . . . . . . . . . . . . . . . . .

.

g. : 14 ..ynT i , . 2.,c.,, .,. , ,. . 3 C . . .I.. . . ~. . . . , .. . b' i. s, .5. i , . . . , A
-.,

..s p. . ,... .. "v. ] '. . (s' . . - : :--~. ,. . . .w.. ., j .. . . . . . , .... , , . ., ... .. . . . . - . ..

Cl1
2 0.p "ccit:Ir. y M *1. ]M] i-

f

oin
.n ; m.. ; e . e m.~

Ip t . n, . n.:

- - -4 g )u jai 3.! E |, d a a 'L 4 $.j
,

-4* - s ,

t. as

-

. .. - c._.f. m - ;_...-- - - - - - -- . -- - - - , . , - - - ,, .w.
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Un1C.t1, T. .Onq c t.ticr t.lin;.,S , j$rO'.*ites ;or trr.ns;".isSlG'1 0.r; L.Xp0rt .J 1c I.;1ery,)
-

1 1
- - -

s
O'/ c -

the .j.TW'.5 lss 2 Cn n:C111tlCs i un',
. . . . . .

,

M tipt?.'. g .1.L, , . . . , , . . -. .e.g }.-.t.,+.,.,.. . . 1 , s C . .3"y'"' .' " . c d . o" ". C.'. ".3)C.# .C C I " .?. ', ' .' . . s p ". . ,^ " ' 'I
-

.;
.7 .-.. - .. . u . .

1 ~. . . , . t. 4, .,. r. a p. t ,,..i., p, ,.e ,,. .,. ( G. . . . .
- !, -.c. ~ . r... .1c ". .,) , ' o .- .' . C A." 3 6' ".". . ". .S ., ."". c ". ,r V,O'.^.."

. . . .. . . . . . . . . w -
. . . . .

.he T1.,,as ,: s s _,, ., 1: , s_.4 _1.; . 4.cs . .- .:c .. . . . . .. . . , .., ..

p p:,73 , c .v.s ; .. s .m . . O, I s .,.,., i.,..,.,.4 ,,,.:. 31l.J1w
-

.o 1. ,..o c15p sc ci-
-

w. . - . . 6 .. .. .. p .. i. .. s

c1cc*.ri.. 1'.~. e c. .1m.8 e".~.;y g o... ~1 va . .i ~ -d c. ...'t h.) ,d.". c ^1 ^. ~.. .' . p. oj e. ..,-ca *.. . . . . ~ .

in the Pt. ific North est cad to enter into related agr:e=ents;
,

.

h'u- .* 'n ... w',i t.:s~..* .: , t.:. .....<.<,,e .b.c, , tc . .m. a. 1_1,. .. ,n,r e .n as r411c...., . w . . . . e .. ., e a.

g 1. Tc:-'. of ^"rcement. H is agree. n shall be effecti' c cc=cncing at

12 p.:1. cn D:cenber 31, 1968, and ending t ecntf (20) years frca the date cf

cL.m.Cu*~: C , i. e. . n. o .T ... -. .

'

2. Use of D. cess E*.er ~.

(a) F.xcess Energy rc.ed: arcilabic fer sale to or purchase by the 7.arties
:

.

},,.J1- ,t .. t ..; u t o .. .,y g. . . o._.. .. . ....i, t.i, , Ca." .~o. .". .' .- rv...p.~m ..' c.s s.'.a ' ' k< c .. .d.a. .-".". 3.1 a' ' ^.
... . . . . . . . 11m. ..

to all Nort.Y;:.s: entitics en a proportienate basis in the follc eing crder of
. priori t'f: (1) to rect Fin. Lc d Carrf ng Capability of a North:cs: Utili y cri

to suym, ' ,v .C.i '. ... 1.....". C.. Tr) .i ~.c, Cep..'. .i .'. 4 . f C .# a .'w . *.J .'.~. . . s
*

*

U .'.'.w"y v.''..i cJ1 ..c"..Ps. b ..v a
O.:

. 4 . w

o *..'a c". .i .e c 1.. c ~.. . e"n. , .' .i a.". _ b ", .a . . . ... 0.~. ~ ". _ *. . .i c''. s "~. v a.1.' ..' .' c c'". ..a.
m .- a . o .t ~~, . -.

2. .

.

Majeure, ir. e:ch case, citer use of such Utihtf's Fi: .: ?.cscurces to the ani=-
c. . ,,,a. ,, ,, ., 4 . . .: t.,.: , . .c C,.,. crc. ,,,.:.., s. . ,,,- ,..., m .o ca- c.., ,.,sc,.,..,,u.....,....s . s ,......_s . . . . . s., . . s .. . ..
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use pursuant to stisectica (a) cbeve if such pcrty has been notified by ncen of

the day such schedule is to be s'.5:.itted to the Joint Schedulers cf the mtent ef

another :crdatest enti.y to scher.ule D: cess it:crgy frc= the California C .y::'ics
.

for a higher or equal priority use pursucnt to said suuscc*ien (a) cbcVe exrat
.

to the extent Excess Energy is available in c.': cess of such other ."crthcest enti e
.

pnen.ty use.
.

(c) D: cess l'ncr:;y availcbic in cny scheduled ti=0 perieds at different

prices shall be treated as separate bicchs of energy with the lowest ccst cncr:;;y
.

schedbled to the highest pricrity use, the next higher cost energy to n=:inin;;
.

h requirc=ents of the highest pricrity use, if er , and then to 1cuer pricrity uses,
.

A block of energy inadequate to satisfy requirements shall be prcrcted
etc.

within pricrity uses as provided herein.
. .
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5. Definitien. Th: tem Exec.ss T.ncrg, shall ::can c]cctric energy that a

California entity de .ct--ines in its sole discretion that it will have available

for sale in the Pacific .'?crthces in cdditica to its then ex : ting fin: cSliga .icns,

, to deliver electric energy frc:n its' cwn rest.arces to nny of the parties. A fir;-

cbligaticn is one which the party :.rty include as a Finn Pesource under the Pacific

Northwest Cocrdinatica Agrec cat. Electric cncrgy that Pacific Cas a .d' Electric

Company delivers to Pacific under the cgrec~ent between st:ch cc punies dated

Septenier 20, 1007, FPC Rate Schedule S3, as the see r.:ay be extended or renewed,

shall bc decced to be a fir t cbligaticn for t':e pugeses of this agre .cnt.
.

~

IN WrlXdSS r.15TICF, the parties hereto h.cc executed this agreen;cnt i

several counte garts.

IA,I.Tc.D c . C ,, . l.CAi.-u ca r -. a
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Departnent of the Interier.
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(SF.\L) By S/ A. J. FC:m:2
Vice President

.

.
.

ATEST:
.

S/ H.11. PPILLIPS -

Secretary
.

PUCr SCU.' D PC*.GR G LIGIT CCPX,7,

Fd (SEAL) Ey S/ D. H. :C!IGiT-

Vice President
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intertic be revie.ted with the. .nnt [t ru"C 317f 8 (en o f t,;he [;p;gr t;, .V.0 O f Ju : 3 CC ,
.

and in aCCorda:5ccV i t' h c ij r .i .- e .~ , n e...t..
/, cur e, c; art:.cnt that /ou '_ould have cach of

.
. .. .

such contr..et: for :: period of thirty (30) days prior to c::ecution,

In our lettee of C::cher 6, !?%, uc indicated that in due cour::ve veu,td fo: rd for 7-..r revieu e,snerne g3 .chich ene. bled ener :i$gutiltt!.cs la the ?:cift: ::o: :hves t
the c::ces: to share ceuttably la supplyingc .Jrry required .y Californi uti' tties.

'

by the pcr::cipe ts to the Oc.>..r: of ,r .r.o . arae p,.opecat3. .

. . . . . .r. . .. . . e v .t .,. ,., e .05 ~2 presca::tica ta the . . . . . . .

al cys strosacd 4 intere:ted Congre:s u..:1 co c.ittcc: h:vc
. .

s-.}ac . f ir shcre or ccult:51c ch.: ring of excess crergy,

u:c en :ored a3rce :nt: hr.ve becn ecsotic:cd .ith the
intent of satisf ing the:2 prior corr.iracnt: contractually.

.

/

If.you have question concernin; the enclosed egreccant:, tihich cre *

the 14:t of the intertic agr:c::nts relating to the Califorais line:,
.

va vould be h:ppy to'di:cu: thc: ;:ith you.
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42,t V t'AstilSGTON, D.C. 202v' .

J/d 17 1969

.

Dear Senate- nessell:

In accord.nc. vith :he de: ires of the '.ppropriation's Cc :i::ce of
the SenC:c (5::::e Ecpor: ::o . 1325, 88th Cen;ress, 2nd S:ssfeu; -hat
contrec::: rela:in;. to uneclin~ in :he ? cific :::::hwest-?ccific- u *e o...au .. . t .. .,e nt. ., :2..e ,.u 3,- ,,..--...n<..,.:.. . . .o i, c Se n r.

... ... . . .....

not les: th:n : intr (50) dcy: before :hoir effective dates," vc
. ... ..

trans=i; her:vich ccpics of the following pr: posed agree =en:::#,

1. Asrec=cn: (C:ntra:: :~a. 14-03-73155, draf: de:cd 1-13-69)
between TCA and 14 2::if'.:..n::.crth ::::utilitic: reistin; toL.iac un. c ..... u -< ,c .. ,. . . . . . c s . m.. , .n. cu.a.c . e. ..c _<,

.

.. . . ... c. .

for transni::icn of :':cper:chlc Energy fre: " orth,res: u:il:.-
.. . .. . . . ...

ties to California.
9. . 4..,....,......_....n......s. - 1,, - O s, v,, ,. ,, s,. e , d . . . ,. d c t. : u c.-)m....-...~. . ... o ,w .u.. . .between ~?.'., 2 c-.'ic Pavar & Ligh: C nceny, Par:1 nd

y

00 narc 1 ''ic. ric C =peny, Pucc: Scund Pouar & Li;;h Co:p:ny,
ann 'Ihc Pashinnten "ater Perer Cc .peny relr. ia; to the
prioritics of use for en: css energy to be fe.p r cd from
California Utili:y Cc=;:anics over the intertie.

.

3.
A Seven Party .y:reccant for the fale and Nrch::e of Ele -
Dr'" tric Enn. ;y (cir;ns:.ure tiraf;) het":cen ?;cific Gas and'

Elcetr'c Cr re.ny, Pacific Power & Light C:=p:ny, ?or:1:nd
Conera1 Elec::rf.c Cc=p::"r , Pu;: Scund P:ver & Lich: Cc:p e n'r ,
San D i c ~ s l' ' .' . w' ' '. ' c. .' .' .' - C.~.- r .~.~. ./ , 9''..''.'".~..C-''.'.'~.~..'"r.''o'.
. .o . -

Cc .p .- ~. .)* ,
c~..^."c.'......''..''."..*c~.<'.....~~''.~..c~C--.n~.~.9 ~.~-.'o-'~..<-

- . - .
.

. . . . ..t o f..a. " c . c. a. .".,"_- . .)-
w

*""*.~.~..'.o"...* ' * ' '.. . o .'. V c ". #~.. . . ' . ' .e. a .' a -~..# '".-
. .. '. . . . . . .

. . . .

cha.se of Ence:: ami Serplu.: Fucrg/ over the inter:ic.
4 A let:cr dated 1-14-69, on beh:1f of the pcr:12s to the

.e. c v ~. n " . r *~. ,' .'s s. ~. c e.~. ., . ". .'. .~. ^ .*. c .. .~. .' .~. ~, '. .'~. .~ ' ~t.. . .'. c . .- . .. . .a. . t . . ~,
o. .

. .
. . .

' es. ..offe' to call Us:por .l.lu En.'r. ; o California and purch:sc:
..

of enen:: cuer;.y frc: C:lifernir. *:111 bc ::de purru: .: :o
the provi:fon: of the acreemente lic:cd es items 1 and 2,
respectiv !y.

.

Ch il e tbc Uni:c/ Sts:cs is not a p::: to *;he Sev: n 7:::7 f,crec :.n: .thi: con:rac: c .' J. o 1: .'a-.: rde,i fc r yat:. ccvie.: : :. a c.: thi:: 0: pert =cn:
.

h a s (.n . t . ; . . ,.; .
.

.. . . a -, . . . . . . .. . . . . . . - - - . . . . . , . , , ...- - . . . - - - -- - < :, . . ,, : . . . . . . o . c. - - - - - - - -

.-. s u c., j .s .. , ; ,.- n.- . .;
. u ., . .a . ., e y. e. ~ . .,. r t . ~ . . ' _ _ . . ' . -,.- .. . --..u.,........... . . ..

'

541 023
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,4. c
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)|0 t) |C u ;m.? .12 Y i **){
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The "f air r.haro" or "ccuitable charing" of c:: cess enarty :-nrket: in

Califor is and the :Sr:r::st by all utilitie: desiring :o ucc the
intertie for sale of c:::::s ener: t ha: Seen stre.s:cd in propunal:

tt:d.c 's o t' ..e. 'J..r......*. o ' '.'..a. 7. ". . . .'. . '. o ". ', v. ~ . . e , .- . *. '. c .*. "'. t o '. . - ". e
'

'
-. . .

constre:::d nor-ton: of the in:er:ic. Th: Dep:.rtnen: of th In: crier*

in .i.. . c s ,.,. .. a . , o o .:. t. . ., 4.,.w....<,.... p..c ..._. .., C....,. ,ss .o .,.. cs ,,,, ,
.. .

6.. e. ... . . . . .. . . . . . o.. ,..

this conecp:. The enclosed greemen:: h:va been negotist:d uith the
<n .C1,.. . o s a. , . . . n. . , .,. 3 . .. < ,, ,. c o _. . < . .. c n . C ,o, n . . c . . . . s i. ).

w...f . .. .... . . . . . .. . . . . .. w . .
.

C. ..c ". -~. .~..~ ') "..a .~.~ ~ s c ~...H...~.~., c , r ' ~. .~. o .* '. ' . .= c ~. . . .' o c c d ' ~. ~. c c... ~ . . s '. o '.'. .~. . . . . . , .. .

Depr.rtmen:. of Ju: ic:. A copy of cur :::n: i::: .1 lat:cr :o :h: Jus: ice

Depart .c: is enciesed for y:ur infor= :ica. ".P.i has adviced inter:::cd
,

pcrtic: in th: ?::ific :; orth.:::: cf the progress of n ;o:ia:f ons of cen-
tract: 1:o . 14-03-73155 and 14-03-83065 and supplied copies :..creof to

.

t.nca. .

.

Sincercly yours,
.,

..

*

(Sgd) I'.e .:icth l'oltr:

ASSIST C Secretarv of the Interior,

Honorshle Rich:rd 3. Ru::cli
Chairc::n, C::n=it:ce on Appropria: ion: .'

U. S. 0:nst:
-

. a
Washington, D. C. 20525

-

-
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ATTACHMENT 48s - f - r- .j

90,~ Iw w. u.
.

/,

%
i

i

' * =* :". { i/ 3 D\qq R) t ,.a <

hJ * * e. W. SH ACKELFCM

M iG 3'O $ 7
Augus t 26, 1977

_

Mr. J. J. Boaza -

Chief Electrical Zazineer
City of Palo Alto
Palo Alto, CA 94301

Dear Mr. Bosta:

This is in reply to your letter of June 23, 1977, requesting that we
,

,

develop ar'angements with Palo Alto for the :snsmission of electricity
from the proposed Pyro-Sol Inc., facility to be located at the Port of
Redwood City.

As you may know, Pyro-Sol's repreaentatives also approached PCandZ con-
cerning the possible purchase of their electric power by PCandE. Our

' discussions with Pyro-Sol have recentiv resulted in a letter od under-
standing between Pyro-Sol and PCandE.

While this development makes it unnecessary for either of us to pursue
further your specific recuest for transmission in this instance, other
such instances may arise in which you desire transmission serrice. We
shall be pleased to discuss then with you when they occur. PCandE will -

provide as a matter of course the transmission services which are re-
quired in the co=mitments it =ade to the Justice Denart sent in cennecticn
with its license application for the Stanislaus Nuclear Project. Re-
quests for transmincion services unich are not covered by the coc:mit-
::ents are handled on a case by case basis in liaht of then existine
circunstances.

Sincerely,

7. H. Lind
Division Manager

VHL:be
ec: EKAghjayan

bec: BWShackelford J''Stearns/PLSavin

A *I ]OJYDeYeung JKAHarral
iE3 Langley,Jr. WC!. ester

NHDaines GWest,Jr..

WLFairchild TLLindberg,Jr.
AEGarrissere JCMeyer
EEHall WCTravis

''''} ] g,

t ud OdiUh NL
-

--

. _ _ _
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ATTACHMENT 49

[28 h'/ .Name of Organi:ation [r e/S [n #, . [$u m'$ m .' / Time Convened #
t

J -

Meeting Date hJ af p / C 74 Time Adjourned b k
Veeting Place hea-| $I b . : , h ' !!st s

,-
-

-.,

,
ME!'BERS (* - Insert (P) present, (A) abseur, er timo if arrived late.)

[wff hp,) [ 7. ( )1. tttep< *( 4.

_[ 5. 44It h ( (8 8. ( )2. I l4i (
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