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ANSWER OF NUCLEAR ENGINEERING COMPANY, INC. TO THE
COMMISSION'S NOTICE CF HEARING CF JUNE 6, 13979

Pursuant to the Notice of Hearing dated Juvne 6§, 1379

the Commissicn in the captioned matter, Res ..udent Nuclear

Inc. ("NECO") answers as follows:

1. NECO denies the factual allegations of the Notice
Eearing and the accompanying Memcrandum and QOrder, except

admit that:

(a) NECQO was a Comaissicn Licensee under License
13-10042-01.
(b) ©n March 8, 1979, NECC notifieéd the NRC tzhat,
ective 10:01 a.m. that date, it was terminating its license
activities at the Sheffield site.

9, 1979,
Safetv and Safeguards raescconded
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%, in his view, the license cculd nct be unilaterally

terminated by NECO.
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(4) In 1966 ard

1967,

gsess and cispose of scurce, brpraduct, and special nuclear
erials at the Sheffield site, a commercial low=level radic-
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active waste Jdisposal facility. NECO filed a timely appli-

C renew its materials license in 1963. CUnder the
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S U.5.C. §3538 and 10 C.FP.R. §2.109, the 196€
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license conctin:ed in effect pending final NRC action on
NECO's application fcr resnewal until March 8, 1979.

(e) Inspectors from the NRC Qffice of Inspection
and Enforcement (Region III) conducted an inspecticn cf the
Sheffield facility on March 9 and 16, 1379, and reported
ne cendition ~csing an immediate threat to public health
and safety.

2. NECQO expressly denies the commission of any willful
or wrongful act :n violation of the Atomic Enercgy Act of
1954, as amended, or applicable NRC rules and regulations.

3. NECO further expressly denies the existence of any
hazardous cr potentially hazardous condition that constitutes
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a threat to public health and safety at the Sheffield s

4. NECC hereby incorporates by reference each of it

W

specific answers and aZfirmative defenses in its Answer o
rder to Shcw Cause ané Demanéd Zcor Hearing.
3. NZCO Zurther incorpcrates by reference each faccual
statement and legal defense or arcument contained in its
Motion for Zmergency Acticn by the Commissicn and %o Stav

the Immed.ate Zffectiveness o0 the Qrder tc Show Cause by

Argument Sefore the Licensing 3Scard on March 27, 1979; and



Motion for Reconsideration and Clarification ¢f the Comr=-
mission's Notice of Hearing and Memorandum and Order of
May 6, 1979.

Wherefore, having answered fully the Notice of Hearing,
NECO hereby requests that the Order to Show Cause be dismissecd
on each and every aforementicned ground. T¢ the extent not
dismissed, NECC demands an evidentiary hearing on all matters
pursuant tc 10 C.F.R. §2.202(b) and will appear and present
evidence.

Respectfully submitted,

CCNNER, MOORE & CORBER
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Trey B. Cenner, Jr.

R W . Rndon

Robert M. Rader
Counsel fcor the Licensee
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CERTIFICATE OF SERVICE

I hereby certify that copies of "Answer of Nuclear
Zngineering Company, Inc. to the Commissicn's Notice cof
Bearing of June 6, 1979," dated July 2, 1979, in the cap-
ticned matter, have been served upcen the following by
deposit in the United States mail, this 2nd day of July,
1879:

Alan S. Rosenthal, Esg. Dr. Linda W. Little

Chairman, Atomic Safety and Member, Atomic Safety ancd
Licensing Appeal Board Panel Licensing Board Panel

U.S. Nuclear Regulatory 5000 Hermitage Drive
Commission Raleigh, North Carolina 27612

Washington, D.C. 20555
Atomic <afety and Licensing

Richard S. Salzman, Esqg. gpea. 3card Panel
Atomic Safety and Licensing U.S. Nuclear legqulatory
Appeal Bcard Panel Commission
U.S. Nuclear Regulatory Washington, D.C. 20355
Commissior
Washingten, D.C. 20533 tomic Safety and Licensing
Bcard Panel
Or. W. Reed Jchnscon U.S. Nuclear Regulatcry
Ascmic Safety and Licensing Commission
Apceal 3card Panel washing=on, 0.C. 20333
CT.5. Nuclear Regulatory
Ccmmission Edwin J. Reis, Esg.
Washingten, 0.C. 203533 Counsel Sor the NRC Staf:
Cffice cf the Executive
Andrew C. Goodhcrpe, =s4. Legal Directer
3320 Estelle Terrace C.S. Nuclear Regulatory
Wwheaton, Maryland 20308 Cemmissicn
Washington, D.C. 20335
Dr. FPorrest J. Remick
305 E. Hamiltcn Avenue D. J. McRae, Esqg.
State College, Pennsy.vania 217 West Seccndé Street
16301 Xewanee, Illinois 6ls:sl
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Dona.d D. Rumley, Esq.
Scott Madscon, Esqg.
601 Scuth Main Street
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Princeteon, Illincis 61356

Cean Hansell, Esq.

Assistant Attorney General
State cf Il'inois
Environmental Control Division
158 West Randclph Street

Suite 2315

Chicago, Illincis 60601

John M. Canncn, Esqg.
Suite 2243

20 Neorth Wacker Drive
Chicago, Illinois 60606

Docketing and Service Secticn

Office cf the Secretary

U.S. Nuclear

Commission
Washington, D.C. 20
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Eascon, Esqg.

1100 17th Street, N.

Suite 1000

Washingten, D.C. 20

R. Lee Armbruster,

General Counsel

Nuclear Engineering Cocmpany,

Post Qffice Box 7246
Louisville, Kentucky

036

Esqg.

40207

-
-.'lc .

Inc.




