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In the Matter of ) D I | a} '
)

NUCLEAR ENGINEERING CCMPANY, INC. ) Cocket No. 27-39
)

(Sheffield, Illincis Lcw-Level )
Radioactive Waste Disposal lite) )

ANSWF.R CF NUC'l.AR ENGINEERING CCMPANY, INC. TO THE
CCMMISSICN'S NOTICE CF EEARING CF JUNE 6, 1979

Pursuant to the Notice of Hearing dated June 6, 1979

bv. the Commission in the captioned matter, Res; 2 dent Nuclear

Engineering Company, Inc. ("NECO") answers as follcws:

1. NICO denies the factual allegations of the Notice

of Eearing and the acccmpanying Memorandum and Order, except

to admit that:

(a) NECO was a Cccuissica Licensee under License

No. 13-10042-01.

(b) Cn March 3, 1979, NECC notified the NRC that,

effective 10:01 a.m. that date, it was terminating its license
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(c) 3y le er dated March 9, 1979, the Direc:cr of

the Office of Nuclear Material Safety and Safeguards respcnded

that, in his view, the license could nct be anilaterally

terminated by NECC.

(d) In 1966 and 1967, NECO was licensed :: teceive,

possess and cispcse cf scurce, byproduct, and special nuclear
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active waste diseosal facilit'i. NECO filed a timelv. ac. cli-.

cation to renew its materials license in 1963. Under the

terna of 5 U.5.C. 5558 acd 10 C.F.R. 52.109, the 1966

License continued in effect pending final NRC action en
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and Enforcement (Region III) conducted an inspection of the

Sheffield facility on March 9 and 16, 1979, and reported
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and safety.

2. NECO expressly denies the commission of any willful

or wrongful act n violation of the Atcmic Energv Act of

1954, as amended, or applicable NRC rules and regulations.

3. NECO further expressly denies the existence of any

hazardous er =otentially hazardous condition that constitutes.

a threat to .cublic health and saferv. at the Sheffield site.
4. NECG hereby incorporates by reference each of its
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Motion tor Recensideration and Clarification of the Com-

mission's Notice of Hearing and Memorandum and Crder of

May 6, 1979.

Wherefore, having answered fully the Notice of Hearing,

NECC hereby requests that the Order to Shcw Cause be dismissed

on each and every aforementioned ground. To the extent not

dismissed, NECC demands an evidentiary hearing on all matters

pursuant Oc 10 C.E'.R. 52.202(b) and will appear and present

evidence.

Respectfully submitted,

CCNNER, MOCRE & CCRSER
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Trcy 3. Conner, Jr.
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Robert M. Rader
Counsel for the Licensee
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NUCLEAR ENGINEERING CCMPANY, INC. ) Docket No. 27-a.,

)
(Sheffield, Illinois Lcw-Level )
Radioactive Waste Di.7pcsal Site) )

CERTIFICATE CF SERVICE

I hereby certify that copies of " Answer of Muclear
Engineering Cc=pany, Inc. to the Ccmmission's Notice of
Hearing of June 6, 1979," dated July 2, 1979, in the cap-
tiened matter, have been served upon the following by
deposit in the United States mail, this 2nd day of July,
1979:

Alan S. Rosenthal, Esq. Dr. Linda W. Little
Chairman, Atomic Safety and Member, Atcmic Safety and

Licensing Appeal Scard Panel Licensing Scard Panel
U.S. Nuclear Regulatory 5000 Hermitage Drive

Cc= mission Raleigh, North Carolina 27612
Washington, D.C. 20555

Atcmic Cafety and Licensing
Richard S. Salzman, Esq. AppeaA Scard Panel
Atcmic Safety and Licensing U.S. Nuclear ?egula:Ory
Appeal Scard Panel Commission

U.S. Nuclear Regulatory Washing:On, D.C. 20555
Cc==issicr.

Washington, D.C. 20555 Atcmic Safety and Licensing
Scard Panel

Or. W. Reed Johnscn U.S. Nuclear Regula:Ory
Accmic Safety and Licensing Cc=missicn
Appeal Scard Panel WashingOn, D.C. 20555

C.S. Nuclear Regulatory
Ccamission Edwin J. Reis, Esq.

Washing cn, D.C. 20555 Counsel for the NRC Staff
n e e , ,, e : ., e - A. c. . . . . . .- --- - . _- .- s-

Andrew C. Goodhcpe, Esq. Legal Director
3320 Estelle Terrace U.S. Nuclear Regula:O ry
Whea cn, Maryland 20906 Cc=missicn

WashingOn, D.C. 20555
Dr. Ferres: J. Remick
305 E. Eamilton Avenue D. J. McRae, Esq.
State College, Pennsylvania 217 West Second Stree:
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Dona _d D. Rumley, Esq. Decketing and Service Section
Scott Madson, Esq. Office of the Secretary
601 South Main Street U.S. Nuclear Regulatory
Princeten, Illinois 61356 Ccmmission

Washington, D.C. 20555
Dean Hansell, Esq.
Assistant Attorney General Charles F. Eascn, Esq.
State of Illinois Nuclear Engineering Ccmpany, Inc.
Environmental Control Division 11]O 17th Street, N.W.
108 West Randolph Street Suite 1000
Suite 2315 Washington, D.C. 20036
Chicago, Illincis 60601

R. Lee Armbruster, Esq.
Jchn M. Cannon, Esq. General Counsel
Suite 2245 Nuclear Engineering Ccmpany, Inc.
20 North Wacker Drive Post Office Scx 7246
Chicago, Illinois 60606 Louisville , Kentucky 40207
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Racer: M. Rader
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