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Wa have b&en in Washizgtorn for the past two weeks for dlscussions
#ith DCE reference the replacement of cllefired geceration iz New
Ingland throush the inmpertaticn of power from Cacada by 1383-24, This
Caradian power would save a minimum of 5C-millicn barrels of oll anne
uallyiaad remove appreoxirately l75-thcusand tons of ccontamipaznts from
the alr.,

Discussions With DOZ, priccipally Mr, Robert I, Zanflizg's office
(DOZ Follcy) azd Mr. Jarry Pfeffer's Orffice of Utility Systems, caz be
suzmmarized for determination of which policy should be feollowed iz
New Znzlazd regardizg izported oll iz power generaticz dvring the 1580s.

Should New England‘’s electric power corsumers and econoly cecntizue
te rely orn the present DCE policy of dependence upcz CPEC o1l for
S0-percent or zore of power gezeratico oz the grouzds tuat the status
quo, without Caradiaz power, will protect +ne curreat licemsing of
altarnative fuel pewer plants (auclear, coal etc.) or, should New Ezgland
ke importing Capzadian rower to replace ollefired generation by 1383
througa 1360, saving oce-billico dollars per year for consumers, rellavi
iamerdence on OFEC coll ard preventing long-term power tlackouts?
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‘ Sowever, New England utilities zust be actirely iz the Srocess ﬂf‘\
| muildins zew power plants as Carzadlian utilitiss defipitelry will oot and
| | canpot te forced o surply pewer to replace cor prevent new cons:ruc*‘oi/
; ‘\:f U.3. power statlioms.

| DO2 agrees that there will Te a ng to 10 year 2ap"” before new Dower
| statisns caz "e ccastructed to replace gostly cll=fired generst}on. Ia

| fact, DCE executives say that with Seabrook and Millstore~3 on-line a;d.

| 1+ s47a sther schedulsd plants were completed, New Znglacd would still Te
\mroptinz L0-million zarrels of oil iz the late 1580s without Canadiazn
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| Tzday, verry Sfeffar 4id state ne could susport the izrortation of
2 0 ;4 D AT wmargrament
} 3,000 zegawatts of Canadian rower for cil replacemeat.
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June 14, 1579

We are certaln frem previous discussions that DCE 1s aware that
formal customers arraagements are rot completed and formal applicatices
cag got te submitted until DCE makes substantive commitments relative

tc Capadlaz power,

With such substantive commitment frocm DCE supperting 3C0CC xega-
watts (plus), the Capadian utilities will be prepared to complete
thelir required commitments aznd studies for power export,

I am prepared to have preliminary discussions today to make
arracgenments for techaical and executive meetizgs.

Sipcerely yours,

M

John Ne Earris, Vice President
% Project Directer
s 20ckland, Malize 1
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Mr, Robert I. Zanflircg
Zxec, Assistant toc LCeputy Secretary

Yr, David Bardin
Administrator of EBcoromic Begulatory Administraticn

Mr, Jerry Sfeffer
Asslistant Administrateor
Cffice of Utility Systems, =Z2A
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