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Docket No4 50-320

D. B. Vassallo, Chief, Light Water Reactors Branch YNo. 4, FV
THRU: D. J. Skovholt, Assistant Director for Quality Assurance and
Operations, ™
METROPOLITAN EDISON COMPANY, ET AL: THREE MILE ISLAND, INIT N0. 2
We have reviewed thé OL application for the subject facility and
have determined that the enclosed list of additional financial infor-
mation is needed from the applicants. bWe will provide an analysis for
the final SER Supplement regarding their financial qualifications to
operate the facility and to permamently shut it domn and maintain it
in a safe condition, should that become necessary. The applicants
should be advised to submit their camplete responses to us six weeks
prior to the date that our input will be required for the Supplenment.
This is to ensure both that we have the most current financial infor-
mation from the agpplicants and that adequate time is allowed for the
preparation of our analysis.
sugac SEdy
Jim C..Petersen. Financial Analyst
Office of the Assistant Director for

Quality Assurance and Operatimns
Division of Project Management
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REQUEST FOR ADDITICNAL
FINANCIAL INFORVATION

THREE MILE ISLAND UNIT NO. 2
DOCKET NO. 50-320

Indicate the estimated annual costs by year to operate the subject
facility for the first five full years of commercial operaticn. The
types of costs included in the estimate should be indicated and
should include (but not necessarily limited to) operation and main-
tenance expenses with fuel costs shown separately, depreciation,
taxes, and required retumn on investment. (Enclosed is a form which
should be used for each year of the five-year period.) Indicate the
projected plant capacity factor for each year.

Indicate if the participant companies expect to be able to s2l1l power
produced by the subject facility at rates which will cover all costs
of production plus reasonable return cn investment. Indicate the unit
price per KWH experienced on each participant's system-wide sales of
electric power to all customers for the most recent 12-month period.

Indicate the percentage entitlement of each participant in the elec-
trical capacity and output of the plant.

Provide copies of the operating agreement (contract) among the parti-
cipants. Explain the procedure to be used by Metropclitan Edison for
billing Jersey Central and Pennsylvania Electric for their pro-rata
shares of all operating and maintenance costs. [s each participant
required to contribute its pro-rata share of all operating expenses
regardless of the level of power availability from the unit, and to
provide its share of expenses for permanent shutdown of the unit and
maintenance in a safe condition, should that become necessary? Refer-
ence pertinent provisions of the operating agreement or other agreement
between the parties which affirm this requirement.

Indicate the estimated costs of permanently shutting down the facility,
a listing of what is included in such costs, the assumptions made in
estimating the costs, the type of shutdown contemplated, and the source
of funds to cover these costs.

Provide an estimate of the annual cost to maintain the shutdown facility
in a sa.e condition. Indicate what is included in the estimate, assump-
tions made in estimating the costs, and the source of funds to cover
these costs.

Provide the following from each participant company:

a. Copies of the 1976 1lst quarter (and 2nd and 3rd quarters, when
available) income and retained eamings statements and balance
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b.

sheet. Provide the same statements for the most recent 12-month
period. Also, provide copies of similar statements for the corres-
ponding periods ended in the previous year.

Copias of the prospectus for the most recent security issue and
copies of the most recent SEC Form 10-K. Provide copies of the
preliminary prospectus for any pending security issue. Submit
copies of the Annual Report to Stockholders each year as required
by 10 CFR 50.71(b).

Describe the nature and amount of the company's most recent rate
relief action(s) and its anticipated effect on earnings. Provide
copies of the rate order and opinion. In addition, indicate the
nature and amount of any pending rate relief action(s). Use the
attached form to provide this information. Provide ccpies of the
submitted, financially-related testimony cf the staff and company
in the most recent rate relief action or pending rate relief action.

Complete the enclosed form entitled, "Financial Statistics," for
the most recent 12-month period and for the years ended December 31,
1975 and December 31, 1574.

Provide the information requested in items 6.a., 6.b., and 6.d., above,
also for General Public Utilities Corporaticnm.
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< ATTACRMENT FOR' ITEM NO. 1

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATLIG
UNIT:
FOR THE CALZIDAR YEAR 19

(thousands of dellars)

QOperation and maintenance exnenses
Nuclear powuer zeneration

Nuclear fual expensa (plant factor R 0.3 o s e S $

Other cperating expenses...... B0 0 T T

BERINCOTIANEE SXPORERB: s o vvrssspstraness e sseFooesss e e
Total nuclear power generatiof......ccecesseacs

Transaission BXPeNSES. s ecrcrrsvansnsssvesssnanssnsssanns FLd atad

Adninistrative and zeneral exrenses

Il 1]

Property and liability insurance...... e L 1 B P pepug.
Other A.&G. expensaeS........ SRR RS R RS b e PP "
PORBE Bhilic MEDRBBOE o5 5.0 b b b0 80 e 0 O 0030 400 98

Tm o&H ma;s:s‘l.l.....l‘Q...l..... ...... LR L I I )
Depreciation expense...................L.............. ........ .

Taxes other than income taxes

Property taxes....... eosneees 00 B R 0 PRIpRaE

ERBE S .0m = v s b & daionsliedn s PR R e S R PP U prpepegg iy

Total taxes other than income taxes... PRghap S P -

Income taxes - Federal...... B I T e B Ty Wl
ZUEORE EENAE = OLHBL cssncsssstsersaasboshasssssssss ~UP e ———
Deferred income taxes = fNel...coavse B PP o A

Investment tax credit adjustments = N@L...cceccsrcsconsscassnss

Return (rate of return: 3 Piee T T e b s B

TOTAL ANNUAL COST OF OPERATIO

-2
W
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ATTAGMENT FOR ITEM NO. 6.c.
RATE DEVELOPMENTS

Electric Gas Steam

Granted

Annual amount - test year basis (000‘s)
Percent increase

Effective date

Rate of return on rate base authorized
Rate of return on commen ecuity authorized

Revenue Effect (000's)

Amcunt received in year granted
Amount received in subseouent yea~

Pendina Reauests

Amount (0CO's)

Percent increase

Date filed

Date by which decision must be issued
Rate of return on rate base reauested
Rate of return on common equity recuested
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. ATTACEMENT FOR ITEM 6.d.
FINANCIAL STATISTI

12 months' ended
1975

o

I

(dollars 1n miiiions)

Earnings available to common equity
Average common equity
Rate of return on average common equity

Times .otal interest earned before FIT:
Gross income (incl. AFDC) + current and
deferred FIT # total interest charges +
amortization of debt discount and expense

Times long-term interest earned befcre FIT:
Gross income (incl. AFDC) + current and
deferred FIT : long-term interest charges
+ amortization of debt discount and expense

Bond ratings (end of period)
Standard and Poor's
Moody's

Times interest and preferred dividends earned
after FIT:
Gross income (incl. AFDC) : total interest
charges + amortization of debt discount and
expense + preferred dividends

AFUDC

Net income after preferred dividends
o
o

Market price of common
Book value of common
Market-book ratic (end of period)*

Earnings avail. for common less AFDC +
depreciaticn and amortization, deferred
taxes, and invest. tax credit adjust.-
deferred

Common dividends
Ratio

Short-term debt
Bank loans
Commercial paper

Capitalization (Amount & Percent)
Long-term debt
Preferred stock

Common equity 84 069

*If subsidiary company, use parent's data.



