
 
 
 
 
 
 
 

 
May 1, 2019 

 
 
Mr. Stanley Schultz, Owner 
Schultz Surveying & Engineering, Inc. 
1999 State Highway 265 
Hollister, MO 65672 
 
SUBJECT:  NRC SPECIAL INSPECTION REPORT NO. 03034973/2017001(DNMS) – 

SCHULTZ SURVEYING & ENGINEERING, INC. 
 
Dear Mr. Schultz: 
 
On September 14, 2017, an inspector from the U.S. Nuclear Regulatory Commission (NRC) 
conducted a special inspection at your facility in Branson, Missouri, with continued in-office 
review through March 7, 2019.  The inspection was conducted in response to a notification 
received by the NRC that the Radiation Safety Officer named on your NRC Radioactive 
Materials License was no longer in your employment.  The continued in-office review consisted 
of an evaluation of findings noted during the inspection.  Mr. Edward Harvey of my staff 
conducted a preliminary exit meeting with you by telephone on March 7, 2019, to discuss the 
inspection findings.  
 
During this inspection, the NRC staff examined activities conducted under your license related 
to public health and safety.  Additionally, the staff examined your compliance with the 
Commission’s rules and regulations as well as the conditions of your license.  Within these 
areas, the inspection consisted of selected examination of procedures and representative 
records, observations of activities, and interviews with personnel. 
 
Based on the results of this inspection, the NRC has identified six findings that remain open, 
pending further evaluation by the NRC.  The details of these findings are described in the 
enclosed NRC inspection report.  The NRC will inform you of the resolution of the open items in 
future correspondence. 
 
You are not required to respond to this letter, at this time, unless the description therein does 
not accurately reflect your position or understanding of the circumstances.  If you choose to 
respond, clearly mark your response as a “Reply to NRC Letter Transmitting 
IR 03034973/2017001(DNMS)” and send it to the U.S. Nuclear Regulatory Commission,  
ATTN:  Document Control Desk, Washington, DC 20555-0001, with a copy to the Regional 
Administrator, Region III, within 30 days of the date of the letter transmitting this report. 
 
In accordance with Title 10 of the Code of Federal Regulations (CFR) 2.390 of the NRC’s 
“Rules of Practice,” a copy of this letter, its enclosure, and your response if you choose to 
provide one will be made available electronically for public inspection in the NRC’s Public 
Document Room or from the NRC’s Agencywide Documents Access and Management 
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System (ADAMS), accessible from the NRC’s website at http://www.nrc.gov/reading-
rm/adams.html.  To the extent possible, your response should not include any personal privacy, 
proprietary, or safeguards information so that it can be made publicly available without 
redaction.  
 
Please feel free to contact Mr. Harvey if you have any questions regarding this inspection. 
Mr. Harvey can be reached at 630-829-9819. 
 

Sincerely, 
 
/RA/ 
 
 
David L. Pelton, Director 
Division of Nuclear Materials Safety 
 

Docket No. 030-34973 
License No. 24-32159-01 
 
Enclosure: 
IR 03034973/2017001(DNMS) 
 
cc w/encl:  State of Missouri

http://www.nrc.gov/reading-rm/adams.html
http://www.nrc.gov/reading-rm/adams.html
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Enclosure 

 
U.S. Nuclear Regulatory Commission 

Region III 
 
 
Docket No.: 030-34973 
 
 
License No.: 24-32159-01 
 
 
Report No.: 03034973/2017001(DNMS) 

 
 
Licensee: Schultz Surveying & Engineering, Inc. 
 
 
Facility: 1999 State Highway 265 

Hollister, MO  65672 
 
 
Inspection Dates: September 14, 2017, with continued in-office 

review through March 7, 2019  
 
 
Exit Meeting Date: March 7, 2019 
 
 
Inspector: Edward F. Harvey, Health Physicist 
 
 
Approved By: Aaron T. McCraw, Chief 
 Materials Inspection Branch 
 Division of Nuclear Materials Safety 
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EXECUTIVE SUMMARY 
 

Schultz Surveying & Engineering, Inc. 
NRC Inspection Report 03034973/2017001(DNMS) 

 
This was a special inspection of Schultz Surveying & Engineering (licensee), a portable  
nuclear gauging device licensee, in response to the report of the loss of its Radiation Safety 
Officer (RSO) from employment at the licensee.  On or about August 11, 2017, the U.S. Nuclear 
Regulatory Commission (NRC) was notified that the licensee’s former RSO had left the 
company in November of 2016 and was no longer associated with the licensee, which prompted 
the NRC to conduct a special inspection on September 14, 2017, to assess the status of the 
licensee’s radiation safety program.  This inspection also included an evaluation of the 
licensee’s compliance with an NRC Order, effective on April 30, 2018, for failure to pay NRC’s 
annual license fees.  The inspector reviewed the status of the licensee’s portable gauge and 
radiation safety programs and identified six open items that are under continued evaluation by 
the NRC.



 

3 

REPORT DETAILS 
 

1 Program Overview and Inspection History 
 

Schultz Surveying & Engineering (licensee) was authorized under NRC Materials 
License No. 24-32159-01 to use byproduct material for measuring physical properties  
of materials with nuclear gauging devices.  At the time of the inspection, the licensee 
possessed six Troxler Model 3400 Series portable gauges at its facility in Branson, 
Missouri.  All other locations listed on the license were no longer accessible to the 
licensee and all licensed material had been consolidated at the Branson location.  By 
November 24, 2017, the owner of the company had transferred five of the six gauges in 
its possession to an authorized entity in the State of Texas.  As of September 20, 2018, 
all licensed material has been transferred out of the licensee’s possession. 
 
Effective on April 30, 2018, the licensee received an Order Revoking License  
24-32159-01 based on nonpayment of NRC fees.  The Order required the licensee to 
pay any outstanding fees or to begin the process to transfer any licensed material to an 
authorized entity and terminate the license within specified timeframes. 
 

2 Portable Gauge and Radiation Safety Program 
 
2.1 Inspection Scope 
 

On or about August 11, 2017, the NRC was notified that the individual listed as the RSO 
on the license had left the company in November of 2016 and was no longer associated 
with the licensee.  Based on this information, the NRC initiated a special inspection on 
September 14, 2017, to assess the status of the licensee’s radiation safety program. 

 
2.2 Observations and Findings 
 

On September 14, 2017, an NRC inspector met with a licensee representative who was 
working with the owner of the company at the licensee’s location in Branson, Missouri.  
The inspector toured the facility and verified that the licensee was in possession of six 
Troxler Model 3400 Series portable gauges that were secured by at least two physical 
controls that formed tangible barriers within the facility.  Through interviews with the 
licensee representative, the inspector learned that the company had dissolved due to 
financial hardship, and that the Branson office was the only location still accessible to 
the licensee.  The inspector verified that the individual listed as RSO on the license was 
no longer employed by the licensee. 
 
License Condition 11 of NRC License No. 24-32159-01 names a specific individual as 
RSO.  The licensee appears to have failed to ensure that the individual named on the 
license as RSO performed the duties and responsibilities of the RSO, as required by 
License Condition 11.  This finding is an open item pending additional NRC review.   
 
To ensure that all radioactive material was accounted for, the inspector requested 
records of inventories of the portable gauges to help determine from which locations 
each of the gauges came.  The licensee representative had no knowledge that any 
inventories were performed and could not produce any inventory records to demonstrate 
that inventories had been conducted. 
 
License Condition 16 of NRC License No. 24-32159-01 requires that the licensee shall 
conduct a physical inventory every 6 months to account for all sealed sources and/or 
devices received and possessed under the license.  The licensee appears to have failed 
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to conduct a physical inventory of all sealed sources and/or devices in its possession 
every 6 months, as required by License Condition 16.  This finding is an open item 
pending additional NRC review. 
 
During the onsite inspection, the licensee representative stated that the licensee may 
attempt to merge its portable gauge program with another company.  The licensee 
representative stated that he was in the process of completing RSO training in the event 
that the licensee wished to continue using the portable gauges.  The inspector informed 
the licensee representative that in order for the licensee to continue its gauge program, 
the licensee must pay any past due annual fees to the NRC.  If the delinquent amount 
cannot be paid, the licensee must transfer or dispose of its remaining gauges to an 
authorized entity and terminate its license.  The licensee representative acknowledged 
this information and stated that he would discuss this with the licensee owner. 
 
On September 19, 2017, the NRC contacted the licensee owner to follow up on the 
licensee’s plan for its portable gauge program.  During this conversation, the licensee 
owner stated that he planned to dispose of or transfer the remaining radioactive material 
and terminate the license.  The licensee owner stated that he had already transferred 
one portable gauge to an authorized entity in the State of Texas.  The NRC provided the 
licensee with information on how to appropriately terminate the license once all 
remaining material was transferred or disposed of.  The NRC requested supporting 
documentation from the licensee including leak test records, shipping and receipt 
confirmation for any transfers of portable gauges, license information for any transferee 
that may receive the licensee’s portable gauges, and training records for any staff that 
may have access to the portable gauges.  The licensee acknowledged this information 
and the requests via email on September 20, 2017. 
 
On November 29, 2017, the inspector received an email from the licensee stating that 
four more gauges were transferred to the same authorized entity in Texas.  The licensee 
provided a copy of the recipient’s radioactive material license in the email.  The inspector 
verified the transferee’s license and authorization to possess the gauges with the State 
of Texas Radiation Control Program.  The licensee could not provide current leak test 
results for any of the transferred gauges and stated that leak tests were not performed 
prior to transferring the gauges. 
 
License Condition 13.C of NRC License No. 24-32159-01 requires, in part, that when 
transferred to another person, and have not been tested within the required leak test 
interval, sealed sources shall be leak tested before transfer.  The licensee appears to 
have failed to perform a leak test within the required leak test interval prior to transferring 
five portable gauges.  This finding is an open item pending additional NRC review. 
 
Through coordination with the State of Texas Radiation Control Program, the inspector 
contacted the transferee to inform them that the portable gauges it had received did not 
have current leak tests.  The transferee acknowledged this information and stated that 
they had performed leak tests on all five portable gauges received from the licensee 
between December 1 and 11, 2017.  The transferee provided documentation of these 
leak tests to the inspector.  The leak tests were negative for contamination/leakage. 
 
On December 21, 2017, the NRC initiated an attempt to deliver a Final Order to Revoke 
NRC License 24-32159-01 (Order).  This attempt was unsuccessful because the 
licensee no longer operated the Branson facility to which the original Order was sent.  
After determining an updated address for the licensee, the Order was successfully 
delivered on April 30, 2018. 
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At the time the Order was delivered, the licensee was still in possession of one gauge 
and no longer maintained control of any of the authorized locations on the license.  
Discussions with the licensee indicated that it was attempting to transfer the gauge to an 
entity that was in the process of applying for a license.  The licensee stated that the 
gauge was stored at 28990 Harbour Road, Gravois Mills, Missouri, during this time 
period.   
 
Title 10 of the Code of Federal Regulations (CFR) 30.34(c) requires, in part, that the 
licensee confine possession of the byproduct material to the locations and purposes 
authorized on the license.  The licensee appears to have failed to confine the 
possession of the byproduct material to the locations listed on the license.  This finding 
is an open item pending additional NRC review. 
 
The gauge was later relocated to the State of Kansas, which is an Agreement State, and 
therefore is outside of NRC jurisdiction.  The NRC informed Kansas to ensure that 
applicable Kansas regulations were followed for possession, storage, and use in the 
State of Kansas.  The State of Kansas followed up on the matter as it relates to their 
jurisdiction.   
 
Section III Paragraph A of the Order states that that NRC License No. 24-32159-01 is 
revoked, effective 20 days from the date of the Order unless, within the 20-day period, 
the licensee pays all debts due to the NRC.  The licensee did not pay all debts to the 
NRC by May 20, 2018, and NRC License 24-32159-01 was thereby revoked. 
 
Section III Paragraph D of the Order states that the licensee shall, within five days of the 
date of revocation, submit a written report to the NRC that includes:  (1) a listing of all 
materials still in possession of the licensee; and (2) a description of the conditions of 
storage of retained material and actions being taken to control the material.  The 
licensee’s compliance with this requirement is an open item pending additional NRC 
review. 
 
On May 30, 2018, the NRC received a license application for the entity to which the 
licensee intended to transfer the gauge.  The NRC began processing this application, 
but received correspondence that the individual planning to maintain the radiation safety 
program no longer worked for the applicant.  Due to insufficient responses to the NRC 
requests for additional information, the NRC considered the application for the 
prospective transferee to be abandoned on August 14, 2018. 
 
Section III Paragraph F of the Order requires that, within 60 days of revocation, the 
licensee shall dispose of, or transfer to another authorized recipient or recipients, all 
NRC-licensed material possessed under the authority of NRC License No. 24-32159-01. 
The licensee’s compliance with this requirement is an open item pending additional NRC 
review.   
 
On April 2, 2019, the NRC received information from the State of Kansas that the State 
did not issue a license to possess the sixth gauge in Kansas jurisdiction and that the 
gauge was ultimately transferred to an authorized entity in Texas.  The NRC confirmed 
with the Texas licensee that, as of September 20, 2018, the gauge was received and in 
its possession.  According to the NRC’s records, Schultz Surveying & Engineering no 
longer possesses any radioactive material under its NRC license.   
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2.3 Conclusions 
 

The inspector reviewed the status of the licensee’s portable gauge and radiation safety 
programs and identified six open items that are pending additional NRC review.   
 

3 Exit Meeting Summary 
 

The NRC inspector presented preliminary inspection findings and discussed the ongoing 
evaluation of the findings with the licensee via telephone during a preliminary exit 
meeting on March 7, 2019.  The licensee acknowledged the findings presented. 

 
 

LIST OF PERSONNEL CONTACTED 
 

 Matt Marler 
# Stanley Schultz 
 
#  Attended preliminary exit meeting on March 7, 2019.  

 
 

INSPECTION PROCEDURES USED 
 

87103:  Inspection of Materials Licensees Involved in an Incident or Bankruptcy Filing 
87124:  Fixed and Portable Gauge Programs 
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