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UNITED STATES
NUCLEAR REGULATORY COMMISSION
REGION IV
1600 EAST LAMAR BOULEVARD
ARLINGTON, TEXAS 76011-4511

March 20, 2019

Mr. Robert S. Bement

Executive Vice President Nuclear/CNO
Arizona Public Service Company

P.O. Box 52034, MS 7602

Phoenix, AZ 85072-2034

SUBJECT: PALO VERDE NUCLEAR GENERATING STATION, UNITS 1, 2, AND 3 -
NRC MATERIAL CONTROL AND ACCOUNTING PROGRAM INSPECTION
REPORT 05000528/2019404, 05000529/2019404, AND 05000530/2019404

Dear Mr. Bement:

On February 8, 2019, the U.S. Nuclear Regulatory Commission (NRC) completed a security
baseline inspection at your Palo Verde Nuclear Generating Station, Units 1, 2, and 3. The
inspection covered the material control and accounting of special nuclear material attribute of
the security cornerstone of the NRC’s Reactor Oversight Process. The enclosed inspection
report documents the inspection results, which were discussed on February 8, 2019, with

J. Cadogan, Senior Vice President of Site Operations, and other members of your staff.

The inspection examined activities conducted under your license as they relate to security and
compliance with the Commission’s rules and regulations and with the conditions of your
license. The inspector reviewed selected procedures and records, observed activities, and
interviewed personnel.

Based on the results of this inspection, no findings were identified.
This letter will be available electronically for public inspection and copying at

http://www.nrc.gov/reading-rm/adams.html and at the NRC Public Document Room in
accordance with 10 CFR 2.390, "Public Inspections, Exemptions, Requests for Withholding."

However, the enclosed report contains Security-Related Information, so the enclosed report will
not be made publically available in accordance with 10 CFR 2.390(d)(1). If you choose to
provide a response that contains Security-Related Information, please mark your entire
response "Security-Related Information — Withhold from Public Disclosure under 10 CFR 2.390"
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in accordance with 10 CFR 2.390(d)(1) and follow the instructions for withholding in
10 CFR 2.390(b)(1). The NRC is waiving the affidavit requirements for your response in

accordance with 10 CFR 2.390(b)(1)(ii).

Docket Nos. 50-528, 50-529, and 50-530
License Nos. NPF-41, NPF-51, and NPF-74

Nonpublic Enclosure:

NRC Inspection Report 05000528/2019404,
05000529/2019404, and 05000530/2019404,
w/ Attachment: Request for Information

cc w/o encl:
Electronic Distribution

cc w/enclosure:

Mr. Samuel S. West

Director, Nuclear Security &
Emergency

Arizona Public Service Company

P.O. Box 52034, MS 7398

Phoenix, AZ 85072-2034

Sincerely,

/RA/

Heather J. Gepford, PhD., CHP, Chief
Plant Support Branch 2
Division of Reactor Safety



OFFCIALUSE ONLY —SECURITY-RELATEDINFORMATION

PALO VERDE NUCLEAR GENERATING STATION, UNITS 1, 2, AND 3 -
NRC MATERIAL CONTROL AND ACCOUNTING PROGRAM INSPECTION
REPORT 05000528/2019404, 05000529/2019404, AND 05000530/2019404 —

MARCH 20, 2019

Distribution w/enclosure:
EWharton, NSIR
NSimonian, NSIR
DGarner, NSIR
DHuyck, NSIR
DJohnson, NSIR
RMcKinley, RI DRS
BDesai, RIl DRS
SOrth, RIll DRS
GTuttle NMSS
JRubenstone, NMSS
DDitto, NMSS
SMorris, ORA
MShaffer, ORA

Distribution w/o enclosure:
VDricks, ORA

SLingam, NRR

MHerrera, FRMB
DCylkowski, ORA

RKellar, DRS

PJayroe, DRS

JWeil, RIV/IOCA

AMoreno, RIV/OCA
MMcCoppin, RIV/OEDO
ACES

GWalker, Ol

BMaier, ORA

GAhern, RCB

LSmith, RCB
RidsOeMailCenter Resource

AVegel DRP
RLantz, DRS
MHay, DRP
GMiller, DRS
JGroom, DRS
CPeabody, DRP
NO’Keefe, DRP
JDixon, DRP
DYou, DRP
DReinert, DRP
RBywater, DRP
YDubay, DRP

ADAMS ACCESSION NUMBER: ML19080A092

Entire Report: ADAMS: Non-Publicly Available O Non-Sensitive Keyword:
SUNSI Review By: LCC Yes O No O Publicly Available Sensitive MD 3.4 A.3
ADAMS ACCESSION NUMBER: ML19080A094
Cover Letter Only: ADAMS: O Non-Publicly Available Non-Sensitive Keyword:
SUNSI Review By: LCC Yes O No Publicly Available O Sensitive NRC-002

OFFICE PSI:PSB2 C:PSB2 C:DRP/D C:PSB2

NAME LCarsonll HGepford NO’Keefe HGepford

SIGNATURE /RA/ /RA/ /RA/ /RA/

DATE 03/08/2019 03/11/2019 03/19/2019 03/20/2019

OFFICIAL RECORD COPY



