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October 5, 1976

Honorable Marcus Rawden
Chairman

Nuclear Regulatory Commission
Washington, D. C. 20555

Dear Chairman Rawden:
I am enclosing, for your evaluation, a communication which
I recently received from my constituent, Mr. Alfred C. Coleman, con-

cerning the Salem Nuclear Generating Station.’

I would appreciate any comments you might have on the
apparent discrepancy which my constituent has pointed out.

With kind personal regards.

Sincérely,

William J. Hughés
Member of Congyess s | e
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Getty Oil Subsidiary
" Says' It Won't Reopen
:Nuclear-I'uels Facility

By WaLL STREETJOURNAL Stufl Reporier

ROCKVILLE., Md. --Getty Oil Co.'s B3":-
owned Nuclear Fuel Services Inc. subsidiary
announced that, as expetted, it Is withdraw-
ing from the nuclear fuel rcprocessmg bust-
ness,

The company has the only commercial
nuclear fuel reprocessing facllity ever to op-
erate In the U.S. The plant, at West Valley
in western New York Stale, processed ahout
600 metric tons (2,204 6 pounds each) be-

~tween April 1956, and early 1972, when the
[facllity was closed for modernization and
‘exphnsion. :

The company cited huge addllxona.l cost
requirements and delays that would be nec-
essary to bring the West Valley plant back

.into  production. It blamed drastivally
changed regulatory requirements, especially
a Nuclear Regulatory Commission ruling
last April that imposes sharply more strin-
gent design requirements to protect against
earth tremors.

The: company safd that when the plant

pected to be able to 1esume- output two
years Jater, after invesling $15 million to
i double capacity {o 600 metric tons a year
and mnking plant efliciency improvements,

However, in view of the big regulatory

{

“changes, delays and inflatiom, the Getly unit-

estimates it would take an additional invest.
ment of more than 00 million and tuke a
dozen years lo retum the plant lo produc-

tion. Indeed, said Nuclear Fuel Sources .

suspended operations Jn 1972, It was ex-.

president Ralph W. Deuster, the drastic
seismlc criteria change ordered by the Nu-
clear Repulatory Commission thls year
“created doubt nver whether or not the
plant could ever be licensed for commercial
reprocessing.’

Nuclear Fuel Services said it has “‘ad-
vised ils reprovessing customers of Its decl-
sion, advising them of the impractic (bility
of reprocessing at West Valley nnd exercis-
ing Nuclear Fuel Service's rights of lerml-
nation under lhe reprocessing contracts.™

. A spokesman sald the company has *12
or 13 suct customers. He suid “'there's a
question about whether one of the contracls
was aclually In force.”” He declined to list

the customers or give the lotal vilue ol the

contracts, which are believed to run into the
hundreds of millions of dollars. .

As previously reported. Nuclear Fuel
Service told customers carlier this year that
it was ronsidering withdrawal from the

West Valley operalion and had promlsed a
_final decision laler in the year, )

One customer, Consumers Fower Co. of
Jackson, Mich.. sued Nuclear Fuel Service
in Federal District Court, Buffado, demand-
ing that it deliver reprocessed fuel under a
1870 contract. The previously ropox'le’d court!/
case still is pending.

Nuclear Fucl Service said )Lcmdny that
it will conlinue its activities at i specialty,
nuclear fuels facility it opcrates in Erwin,
Tenn. . . .
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