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Mr. Frank P. Librizzi OELD

General Manager -.Electric Production
Public Service Electric and Gas Company
80 Park Place - .

Hewark, New Jersey 07101

Dear Mr. Librizzi:

By letters dated June 28 and July 31, 1978, you requested exempt1ons
from certain reguirements of 10 CFR 21 at the Salem Nuclear Generating
- -~ Station.

On October 19, 1978, the Commission issued an amendment to Part 21
that might eliminate the need for an exemption to the regulation

for the situations you described in your letters. You should
re-examine your requests in light of the amendment toc Part 21, a copy .
of which is enclosed, and determine if you still believe exemptions '\
.are required. In the meantime, we will not process your present ‘
requests for exemptions and unless you advise us otherwise within -
30 days of the date of.this letter, we will consider your requests
for exemption withdrawn.

Sincerely, - N

driginal Signed by
fi. . Dontan

Harold R. Denton, Director
Office of Nuclear Reactor Regulation

Enclosure:
As stated

cc: w/enclosure
See next page
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Public Service Electric & Gas Company - 2 - December 18, 1978

cc: Mark J. Wetterhahn, Esquire
Conner, Moore & Corber
Suite 1050
1747 Pennsylvania Avenue, NW
Washington, D.C. 20006

Richard Fryling, Jr. Esquire
Assistant General Solicitor

Public Service Electric & Gas Company
80 Park Place

Newark, New Jersey 07101

Gene Fisher

Bureau Chief

Bureau of Radiation Protection
380 Scotch Road

Trenton, New Jersey 08628

Public Service Electric & Gas Company
ATTN: Herbert J. Heller '
Manager, Salem Nuclear Generating
- Station
Hancocks Bridge, New Jersey 08038

Public Service Electric & Gas Company
ATTN: Mr. R. L. Mittl
' General Manager - Licensing and
Environment
80 Park Place
Newark, New Jersey 07101

Salem Free Library
112 West Broadway
Salem, New Jersey 08079

Leif J. Norrholm

USNRC

Drawer I

Hancocks Bridge, New Jersey 08038
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CHAPTER |-NUCLEAR REGULATORY
COMMISSION

Pm 21-—REPORTING OF DEFECTS
AND NONCOMPLIANCE

Amendwents Regarding Resic
. Compenent
AGENCY: Nuclear Regulatory Com-

|

ACTION: Final rule.

SUMIARY: The Nuclear Regulatory
Commission is smending {ts regula-
ticns to limit the types of items that
sre within the scope of {t3 rule for re-

" DATE: These amendmants will be ef-

fective on October 19, 1978,

 POR PFURTHER INFORMATION
- CONTACT:

Mr. W. E. Campbell, Jr., Otffice of
Standards Development, US. Nucle-
ar ‘Regulatory Commimion, Wash-
ington, D.C. 20555, $01-443-5913.

SUPPLEMENTARY INFORMATION:
Notice {3 heredy given that tbe Nucie-
ar Reguiatory Commiszion (berein-
after the “Commizxxicn™) bas decided
to amend 10 CFR Part 21, “Repost

of Delectzs and Nanccmplianes.” Epe-

|
E

@ i REGULATIONS

migsion staff iz Ociosber 1977 pub-
lished NUREG-0302 Rev. 1, “Remarks
Presented (Questions/Answers) Dis-
cussed at the Public Regional Meet-
ings To Discuss Regulations (10 CFR
Part 21) for Reporting Defects and
Norncompliance.” NUREG-0302 Rev. 1
copntains stat! guidance relating to the
fmplementation and enforcement 2f 10
CFR Part 21 and is. availsble through
the National Technical Information
8ervice, Springfisld, Va. 22161. In the
preamble to the effsctive rule, the
Commimion stated thet it intended
‘0 examine closely the implementa-
tion of 10 CFR Part 21 with a view 0
making any eclariying .or oOther
changes that may be wsrrantad in the
light of experience.”

Part 21 defines a “baxic component”
subject to the reporting axd other re-
Quirements of the rule. In response to
inquiries during and subtewequent to the

tors who are involved to any exteat in

ponent {o (peiude such an item may to
same extant detract from sxfety. To
relieve the conditiong that are remuiz-
g frorn the sbove ipterpretciion ead
to mitigates this potential rececion of
miety purt 21 8 beng xucrdad

. - 48821

tarer/distributor on the baslz of the
manufscturers published specifica-
tions. At a deflpesd stage of procars
ment, when tho jtem i8 “dedicatad” o
s “Tasic compcpnent” (sec 10 CFR
21.3(e-1)) tha itemn will become suvject
gmemmaonomm

Part 21 included within its scope direet
fnepections of licensees and suppliers
83 provided undsr section 208 of the
En=rgy Reorganization Act of 1974
The revised rule will nerrow the scope
of the NRC izzpaction authority tased
on 10 CFR Prrt 21. Boweser, KRC will
reiain the gsuiberity o fpspect suppli-
ers of commercial grade items pro-
vided by subrection 206(d) where rea-
sonably necersary Lo ald in the idanti.
fication by the Commisgion of dafects
and nomcomnpliance reporiable by U-
canzees and suppliers of b=zic ccmpo-
nents as providad in 10 CFR Part 21.
Procurement documents that sere
izsued in sccordance with 10 C7®
21.31 after August 10, 1977, znd io-
voked 10 CFR Part 21 may be smend.
ed to delete reference to 10 CFR Pare
21 {f the ftem being procured comrlies
with the: definition of & “commermal
grade ftem” (ve2 10 CFR 2L.MUa-1)).
The amended rule will clarify the
applicability of 10 CFR Part 21 and
thereby aliow for precise appiication
of the rule to those fterns that are sub-
Ject to dexiyn or specification recuire-

ments unique to facilities cr actimilties

Iicensed pursuznt to part 30, 49, 50, 50,
or 71 of 10 CFR Chapter L R
Since the amendments are intendsd,
in part, to reopond 1w & number of ™=
quests for exemptiors from 10 CFR
Fart 31 which may be pecszeary o
irnure the ecatinued awvailshility of
ponents for the nucleer ifnduoiry

i
gé
I
i
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Prior to these amendments 10 CFR .
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plier of » commercial grace jtem (02
$31.3(a-1)) pot subject to the reguis-
tions in this part from reporting to the
Commission & kmown or suspectad
defect or {sflure to comply and, as tu-
thorized by law, the identity of anyone
90 reporiing will be withhe!d {rom dis-
clogure.! ,

2. A pew entence s acded to the
end of §21.3(a) to read as follcws

§213 [Amended]

(s) * * * A commercial grade ltem i3
not a part of a tasic cozponent until
after dedication (see § 21.2(¢-1)).

3. New pangriphs (a-1) and (c-1)
are added to §21.3 to resd a3 followx

{a~1) “Commercial grade {tem”
means an item that is (1) not subject
to design or specification requirements
that are unique W {acilities or activi-
ties lcensed pursuant o part 30, 40,
50, 70, or 71 of this chepter and (2)
wsed in spplications other than facill-
ties or activities licewsed pursuant to
part 30, 40, 50, 70, or 71 of this chapter
&nd (3) to be ordered from the manu-
facturer/supplier on the basis of speci-
fieatiors set forth in the manufactur-
er’s published product description (for
example a catalog).

(e-1) “Dedication™ of 2 commercial

ade item occurs after receipt when:

that Item is designated for use 28 &
baxic component.
[ L ] [ ] .. [

4 A pew semtence is added to the

endof §2L1.

§21.7 ExempGews.

¢ ¢ ¢ Suppliers of cormmercial grade
ftems are exempt from the provigions
of this >art to the exient that they
sapply commercial grade fttems,
(Sec. 161, Pub. L. §3-703, £3 Sict $43; sec

34 Pudb. L. 91-161, | Sl 444 aec XCS,
Pob, L. #3432 38 at 1243 (432 U8 C 2201,

T 3322, 5348L)

Duted at Washington, D.C, thiz
13th day of Ociober 1573

For the Nuciear Regulatory Com-

misxion,
8o J. Canx,
Secretary of the Commission,

PR Doc. TE-29484 Fled 10-13-7% £46 am)
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CHAPTTER I--FEDERAL DEPOST
BSURAKCE CORPORATION
SUBRCHAPTER B—RIGULATIONS AMD
STATDMINTS OF GEMERAL POUCY
PART SC3—APPLICATICNS,
REQUESTS, AMD SUBMITTALS

Azendments te Delegotions of Aue
thority Respeocting Section 19 Ap-
plicaticas

AGENCY: Federal Deposit Insurapce
Corporation.

ACTION: Final rule.

SUMMARY: The purpose of this
amendment is to provide s faster
method of processing requests for em-
ployment with (psured banks. No
person {s allowed 10 serve as 5 director,
officer, or empioyee of an insured

bank if he or she has bean convicted

of s crime Involving dishopesty or
breach of trust uniess FDIC gives its
approval. At present, all requests for
empioyment are processed through
the FDIC's regionsl and Washington
offices, and are uliimately scted on by
FDIC's Board of Directors. Wnere em-
pioyment does not constitute a zignifl-
cant threat to the safety and sound-
ness of the bank, the request may be
handled faster by the Board of Review
(2 standing commitiee of the FDIC) or
the Director of FDIC's Division of
Bank Supervision and the Regicnal
Directot of the Region {n which the
employer is located

"“'FEC.‘I'IVE DATE: This amendment
i3 ef{fective November 290, 1978,

FOR FURTHEER INFORMATION
CONTACT:

Earl J. Seif, Ssrnior Attorney, Feder.
a2l Depozit Insurance Corporation.
Room 4105-P, 550 17th Street NHF,
Waahington, D.C. 30429, 202339~
4422,

SUPPLYMENTARY INFORMATION:

Saction 19 of the Federal Degcrit In-
sorapee Act (12 U.8.C. 1819) provides
that no perschl MAY jerve 35 & direcior,
oificer, or employee of an insured

ang who hes been convicted of a

crime Ivoiving dizhopesty or tTeaach
of tTust without the written consent of
PDIC. Hormally ccrsent has been
granted by the PDIC's Board of Tiree-
tors ¥pon agplication by an nsured
bank dexiring to empioy or cuptinue to
employ rueh an individual In order 0
expedite (he handlig of secticm 12 ad-
pliczstiors, FOIC's Board of Tireciers
8 delegating to the Boerd of Review,
s Lre case may be, or Ww ine Dlr=cior,

.or., Division of Bank Supsarviziown,
W:he Regional Director of the Region
in which the applicant baex i3 jocnted,
the authority to approve section 19 ap+
plications. The acope of the dalsgziicn
goes to sprlimations by 2l ipsuTed
bankz, since the statute (Section 19 of
the Federal Depogit Ingurance Act)
applies wo all ingured banks anc is not
lmited to nonmenbers. Section 303.11
has been amended o reflect this -

In adopting this amendment to
FDIC's regulations, PDIC’s. Board of
Directors did not follow the muxre—
ments of section 553(b) of Title 5 of
the United States Code and 4 302.1
and 302.2 of FDIC's regulatiors with
respect 1o notice and public perticipa-
tion because the amendmant reiztas
soleiy to rules of agency arganizazion,
procedure, and practice, and because
the Board of Directors fsurd that
notice and opportunity for pubiic com-
ment thereon would be unnecs:=ary
and would serve no usef{ul pubiic pur-
pose. 12 CFR 303.11 is amended by
adding the {olilowing paragraph:

SO S LAy L L S

§ 36311 Dedegution of agthority to act oa
ezrtain rppiications.

(e) Applicgiions fled purzuant
section 19 of the Federal Deposil In-
surance Act (1) The Board of Diree-
tors of the Federal Depoxit Insurance
Corporation has delegated 0 tne Cor-
poration’s Board of Review the zu-
thority on tehsalf of the Bcard of Di-
rectors (o approve applicaticns fll2d
by ipsured banks with the Corporalicn
pursuznt to section 19 of the Foderal
Deposit Insurance Agt eeking he
cansent of the Corporation icr .ne em-
ployment of any director, cfficer, ¢r
employees who has been cornvicted or i3
hereafter convicled of any cimal of-
{ense involvirg dishopessy or & tre2cn
of tTust. Sueh actherity o Aporco™ =
eindes any director, and any cificer of
employes who bas authority 0 paric.
SRt2 Of Ay hersalier parvicipals
policymaxing functions of sueh -
gured bani. or hags direct cr Detrect
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