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UNITED STATES

NUCLEAR REGULATORY COMMISSION

REGION Iv

611 RYAN PLAZA DRIVE, SUITE 400
ARLINGTON,TEXAS 76011 6064

June 24, 1997

James M. Levine, Senior Vice
President, Nuclear

Arizona Public Service Company
P.O. Box 53999
Phoenix, Arizona 85072-3999

SUBJECT: NRC INSPECTION REPORT 50-528/97-10; 50-529/97-10; 50-530/97-10

Dear Mr. Levine:

An NRC inspection was conducted May 20-23, 1997, at your Palo Verde Nuclear
Generating Station, Units 1, 2, and 3, reactor facilities. The enclosed report presents the
scope and results of that inspection. Followup conversations were held on June 11-13,
1997, to discuss additional information that became available after the May 23, 1997, exit
meeting and a change in the characterization of one issue involving continuous personnel
accountability.

The inspection included implementation of your emergency plan and procedures during
your biennial emergency preparedness exercise. Overall, the performance during the
biennial exercise was good; however, two exercise weaknesses and a number of other
performance issues, which detacted from the overall effectiveness, were identified. The
two exercise weaknesses pertained to the failure to recognize and declare the notification
of unusual event and the failure to make required offsite agency notifications.

Exercise weaknesses, according to 10 CFR Part 50, Appendix E.IV.F.2.g, are inspection
findings that need to be corrected by th'e licensee. Therefore, you are requested to provide
this office with a description of your corrective measures and your schedule for completing
these actions within 30 days after receipt of this letter.

In accordance with 10 CFR 2.790 of the NRC's "Rules of Practice," a copy of this letter
and its enclosure will be placed in the NRC Public Document Room.
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Arizona Public Service Company
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Arizona Public Service Company -2-

Should you have any questions concerning this inspection, we will be pleased to discuss
them with you.

Sincerely,

rthur T. Ho ell III, Directo
Division of tor Safety

Docket Nos.: 50-528; 50-529; 50-530
License Nos.: NPF-41; NPF-51; NPF-74

Enclosure:
NRC Inspection Report

50-528/97-1 0; 50-529/97-1 0; 50-530/97-10

cc w/enclosure:
Mr. Steve Olea
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Douglas K. Porter, Senior Counsel
Southern California Edison Company
Law Department, Generation Resources
P.O. Box 800
Rosemead, California 91770

Chairman
Maricopa County Board of Supervisors
301 W. Jefferson, 10th Floor
Phoenix, Arizona 85003

Aubrey V. Godwin, Director
Arizona Radiation Regulatory Agency
4814 South 40 Street
Phoenix, Arizona 85040

Angela K. Krainik, Manager
'uclear Licensing

Arizona Public Service Company
P.O. Box 52034

'hoenix, Arizona 85072-2034



Arizona Public Service Company -3-

John C. Horne, Vice President
Power Supply

El Paso Electric Company
2025 N. Third Street, Suite 220
Phoenix, Arizona 85004

Terry Bassham, Esq.
General Counsel
El Paso Electric Company
123 W. Mills
El Paso, Texas 79901

Mr. Robert Burt
Los Angeles Department of Water 5 Power
Southern California Public Power Authority
111 North Hope Street, Room 1255-B
Los Angeles, California 90051

Mr. David Summers
Public Service Company of New Mexico
414 Silver SW, ¹0604
Albuquerque, New'Mexico 87102

Mr. Brian Katz
Southern California Edison Company
14300 Mesa Road, Drop D41-SONGS
San Clemente, California 92672

Mr. Robert Henry
Salt River Project
6504 East Thomas Road
Scottsdale, Arizona 85251

Training, Exercise tk Evaluation
Branch Chief

FEMA Region IX
Building 105
Presidio of San Francisco
San Francisco, California 94129


