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Arizona Nuclear Power Project
P.O, BOX 52034 ~ PHOENIX, ARIZONA85072-2034

Docket Nos. STN 50-528/529/530

Document Control Desk
U.S. Nuclear Regulatory Commission
Mail Station Pl-137
Washington, D.C. 20555

161-01186-DBK/JRP
July 25, 1988

Dear Sirs:

Subject: Palo Verde Nuclear Generating Station (PVNGS)
Units 1, 2 and 3
Amendment No. 12 to the ANPP Participation Agreement
File: 88-007-220'8-056-026

, Paragraph 2.B(6) of Facility Operating License(s) No. NPF-41, NPF-51, NPF-74 and
Amendments thereto, requires the Licensee(s) notify the NRC in writing of any
change in the Arizona Nuclear Power Project (ANPP) Participation Agreement. In
keeping with this requirement, you are hereby notified that Amendment No. 12 of
the ANPP Participation Agreement has been circulated to the Participants and
fully executed. Please note however, by its terms (Section 4), Amendment No. 12
will NOT become effective until 10 days after filing with the NRC.

The purpose of Amendment No. 12 is to (i) revise certain definitions,
(ii) create a new defined term, (iii) add a function to the functions of the E50
Committee and (iv) to make other minor language revisions such that contractual
wording is consistent with plant operations and current electric energy
accounting systems.

In general, there are numerous defined terms in the ANPP Participation Agreement
which are not properly defined, in view of (i) how ANPP is operated and (ii) how
APS, as operating agent, accounts for power and energy. As indicated above, the
purpose of this Amendment is to bring all items into alignment.

Should you have any questions, please call.

Very truly yours,

88
D. B. Karner
Executive Vice President

Prospect

Director

DBK/JRP/pvk
Attachment

cc: G. W. Knighton all w/a
M. J. Davis
E. Christenburry (3 copies)
J. B. Martin
T. J. Polich
A. C. Gehr 880725~--= 8+0805 5000528

.PDR ADO PDC
P

Iti

$
06 I
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AMENDMENT NO. 12 TO THE

10

12

ARIZONA NUCLEAR POh'ER PROJECT

13 PARTICIPATION AGREEMENT

14

APS Contract No: 4172-419.00

17

18

19

20„

21

,22

Pursuant to Section 4 herein', this Amendment No. 12-has been filed

with the Nuclear Regulatory Commission and became effective on the

23

24

25

26 March 28, 1988

(1682A)
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A.'iENDHENT NO. 12 TO THE

ARIZONA NUCLEAR POWER PROJECT

PARTICIPATION AGREP1ENT

l. PARTIES:

The parties to tPis Amendment, No. 12 to the Arizona Nuclear Power

Project Participation Agreement, he einafter referred to as

"Amendment No. 12", are: ARIZONA PUBLIC SERViCE CO.'iPANY, a cor-

10

12

13

14

15

16

17

IS

19

20

21

22

23

24

25

26

poration organized and existing under and by virtue of the laws

of the State of Arizona, hereinafter referred to as "Arizona";

SALT RIVER PROJECT AGRICULTURAL IHPROVEiENT AND POWER DISTRICT,

an agricultural improvement district organized and existing under

and by virtue of the laws of the State of Arizona, hereinafter

referred to as "Salt River Project"; SOUTHERN CALIFORNIA EDISON

CO.'iPANY, a corporation organized and existing under and by virtue

of the laws of the State of California, hereinafter referred to

as "Edison"; PUBLIC SERVICE CO'.iPANY dF NE|r'EXICO, a corporation

organized and existing under and by virtue of the laws of the

State of New Hexico, hereinafter referred to as "PNLf"; EL PASO
r

ELECTRIC CO.'iPANY, a cerporation organized and existing under and

by vir'tue of the laws of the State of Texas, hereinafter referred

to as "El Paso"; SOUTHERN CALIFORNIA PUBLIC POWER AUTHORITY, a

joint powers agency organized and existing under and by virtue of

the laws of the State of California, doing business in the State

of Arizona as SOUTiiERN CALIFORNIA PUBLIC POWER AUTHORITY

ASSOCIATION, hereinafter referred to as "SCPPA"; and DEPARTHENT

OF WATER AND POWER OF THE CITY OF LOS ANGELES, a department

X270 OOE REV, 9 87
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organized and existing under the Charter of the City oV Los

Angeles, a municipal-corporation of the State of California,

hereinafter referred to as "LADWP", hereinafter individually

referred to as Party" and collectively as "Parties'

2. RECITALS:

10

12

13

14

15

2.1 Arizona, Salt River Project, Edison, PNH. El Paso, SCPPA and

LADWP are parties to a certain agreement entitled Arizona

Nuclear Power Project Participation Agreement, dated as of

August 23, 1973, as amended by Amendment No. 1, dated as of

January 1, 1974, Amendment No. 2, dated as of August 28,

1975, Amendment No. 3, dated as of July 22, 1976, Amendment

No. 4, dated as of December. 15, 1977, Amendment No. 5,

dated as of December 5, 1979, Amendment No. 6, dated as of

September 28, 1981, Amendment No. 7, dated as of Harch 4,

1982, Amendment No. 8, dated as of June 17, 1983, Amendment

16

17

18

19

No. 9, dated as of June 12, 1984, Amendment No. 10, dated

as of November 21, 1985, and Amendment No. 11, dated as of

January 10, 1987, hereinafter referred to as the
I

"Participation Agreement", as so amended.

20 2.2 By this Amendment No. 12, the Participants desire to amend

21

22

23

25

the Participation Agreement in order to revise certain

definitions, to create a new defined term, to add an

additional function to the functions of the Engineering and

Operating Committee and to make certain other minor

language modifications.

26

-2-
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3. AGREEMENT:

In consideration of the terms and conditions contained in this

Amendment No. 12, the parties agree as gollows:

4. EPPECTIVE DATE

This Amendment No. 12 shall become effective 10 days following

the filing of this Amendment No. 12 with the Nuclear Regulatory

Commission, and the effective date shall be as indicated on the

cover page to this Amendment No. 12.

5. AMEND."1EXT NO. 12 TO THE PARTICIPATION AGREEMENT:

10 5.1 Section 3.7 is hereby deleted in its entirety and a new

Section 3.7, is added as follows:

12 3.7 Available Genera"in Ca abilit ". The Maximum

13

14

Generating Capability of each Generating. Unit

less the General Service Requirements allocated

to that Generating Unit pursuant to Section

16

17

18

19

5.2 Section

Section

"3.27

6.3.2.5."
r

3.27 is hereby deleted in its entirety and a new

3.27 is added as follows:

General Service Re uirements: The Power and

20

21

22

Energy, including without limitation Testing and

Start-Up Power and Energy, required during any

period for each Generating Unit for testing,

23 start-up or operat'on of all process and

24

25

auxiliary equipment and systems used or useful in

connection with the operation and maintenance of

that Generating Unit, plus an allocation of loads

-3-
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common to all Generating Units."

5.3 Section 3.31 is hereby deleted in its entirety and a new

Section 3.31 is added as follows:,

"3.31 Haximum Generatin Caoabilit : The maximum

capability of any Generating Unit to produce

Power for sustained periods under conditions

10

12

13

existing from time to time, measured at its main

generator output terminals, including without

limitation restrictions imposed by any law,

regulation, license or permit, derating due to

fuel conditions, water and atmospheric conditions

or any other conditions other than an Operating

Emergency."

'5.4 Section 3.33 is hereby deleted in its entirety and a new

15 Section 3.33 is added as follows:

16 '3.33 Net Ener v Generation: The Energy generated over

17

18

19

20

any period of time by each Generating Unit,
I

measured at its main generator output terminals,
h

less t'e Energy allocated for General Service

, Requirements pursuant to Sections 6.3.2.5 and

21 8.3.25 hereof."

22 5.5 Section 3.54 is hereby deleted in its entirety and a new

23 Section 3.54 is added as follows:

24 "3.54 Tar et Caoacit ". The nominal generating capacity

25

26

established by the Administrative Committee,

pursuant to Section 6.2.7.1 hereof for each

X270 00E RFV. 9 87
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Generating Unit. The initial nominal generating

capacity for each Generating Unit is 1270

megawatts electrical."

5.6 A new Section 3.54C is hereby added to read as follows:

Capabilitv as determined from time to time by the

Eng'neering and Operating Committee, pursuant to

10

Section 6.3.2.17, to reflect seasonal changes in

Generating Unit operation."

5.7 Section 5.6 is hereby deleted in its entirety and a new

Section 5.6 is added as follows:

12

13

14

15

II5 The Operating Agent shall deliver Power and

Energy to each Participant from each Generating

Unit at the AXPP High Voltage Switchyard(s) in

accordance with the schedule submitted by such

16

17

18

19

5.8

Participant to the Operating Agent or in

accordance with any revisions thereto."

Section 6.3.2.5 is hereby deleted in its entirety and a new

Section 6.3.2.5 is added as follows:

20 "6.3.2.5 The policies, criteria and procedures for

21

22

23

24

25

26

determining Available Generating Capability,

General Service Requirements, maximum Generating

Capability, .'minimum Generating Capability, Net

Energy Generation, Unit Rating and Zero Yet Load,

for allocating the General Service Requirements

among the Generating Units consistent with

X270 006 REV. 9 87
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Section 3.27 and for determining the aihounts of

Testing and Start-Up Power and Energy to be

provided by the Participants."

5.9 A new Section 6'.3.2.17 is hereby added to read as follows:

"6.3.2.17 Value(s) of Unit Rating for each Generating Unit

determined pursuant to Section 6.3.2.5."

5.10 The initial paragraph of Section 23.5 is hereby deleted in

its entirety and a new initial paragraph is added to read

as fo1 lows:

10

12

14

15

"23.5 Unless otherwise determined by a board of

arbitrators, in the event a default by any

Participant in the payment or performance of any

obligation under the Project Agreements shall

continue for a period of six (6) months or more

without having been cured by the defaulting

18

19

Participant or without such Participant having

commenced or continued action in good faith to
i

cure such default, or in the event the question

of whether an act of default exists becomes the

20

21

22

23

25

26

subject of an arbitration pursuant to Section 24

hereof, and such act continues for a period of

six (6) months following a final determination by

a board of arbitrators or otherwise that an act

of default exists and the defaulting Participant

has failed to cure such default or to commence

such action during said six (6) month period,

-6-
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then, at any time thereafter and while said

default is continuing, all of the non-defaulting

Participants, by written notice to all

Participants, may suspend the right of the

defaulting Participant (i) to be represented on

and participate in the actions of all committees

and (ii) to receive all or any part of its

proportionate share of the Available Generating

Capability and Net Energy Generation in which

event: "

12

13

5. 11 Sections 23.5. 1, 23.5.2, 23.5.3 and 23.5.4 remain as

originally stated.

6. EXECUTION BY COUNTERPARTS:

14

15

16

This Amendment No. 12 may be executed in any number of counter-

parts, and upon execution by all Participants, each executed

counterpart shall have the same force and effect as an original

18

19

20

21

22

23

24

instrument and as if all Participants had signed the same

instrument. Any signature page of this Amendment No. 12 may be

detached from any coUhterpart of this Amendment No. 12 without

impairing the legal effect of any signatures thereon, and may be

attached to another counterpart of this Amendment No. 12

ident, ical in form hereto but having attached to it one or more

signature pages.

25

26

-7-
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7. SIGiNATURE CLAUSE:

The signatories hereto represent that they have been appropri-

ately authoiized to enter into this Amendment No. 12 on behalf of

the party for whom they sign. This Amendment No. 12 is hereby

executed as of the day of 1988.

ARIZONA PUBLIC SERVICE COHPANY

10
By

Its

12

13

14 ATTEST AND C RSIGN

15

SALT RIVER PROJECT AGRICULTURAL
DIPROVEMENT AND POMER DISTRICT

i'll'$~
16

SECRETARYIts Its >RESIDERT

17

18

APPROVED AS'Yo WQRtn
cr q.w o-twomo;r

19 asm
SOUTHERN CALIFORNIA EDISOiN COi'1PANY

20

21

By'ts

23

24

25

26

"8-
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7. SIGNATURE CLAUSE:

The signatories hereto represent that they have been appropri-

ately authorized to enter into this Amendment No. 12 on behalf of

the party for whom they sign. This Amendment No. 12 is hereby

executed as of the day of 1988.

ARIZONA PUBLIC SERVICE COHPANY

10
By

Its

12

13

16

17
Its

14 ATTEST AND COUNTERSIGN:

15

SALT RIVER PROJECT AGRICULTURAL
Ii'!PROVEHENT Ah~'D POWER DISTRICT

By

Its

18

19

20

Ar ~n"~En,~«~ '"P'-":
.IG't!N R. O'Jr~

~ r. ~ e ~ 4 aqua,in.< r..qi;",1 r ~ ~ ~

'„'OUTHERN CALIFORNIA EDISON CONPANY
I

By I

22

~If~ .+P.V

5 ~Q '(i Pg
Its VICE RFsiDcN;

23

24

25

26

Ã2TO OOE REV. 9.87





PUBLIC SERVICE CON ANY OF NEW MEXICO

By

ItsV c Pr sident, Revenue Management
ectric Operations

EL PASO ELECTRIC COMPANY

By

Its

10

12

13

14

15

16

ATTEST:

Its

SOUTHERN CALIFORNIA PUBLIC P04'ER
AUTHORITY, doing business in the
State of Arizona as SOUTHERN
CALIFORNIA PUBLIC POVER AUTHORITY
ASSOCIATION

By

Its

17
DEPARTMENT OF h'ATER AND POWER

OF THE CITY OF LOS ANGELES

20

21

By

Its

22

23

-9-
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PUBLIC SERVICE CONPANY OF NEW NEXICQ

By

Its

EL PASO ELECTRIC CONPANY

By

Senior Vice President

10

12

SOUTHERN CALIFORNIA PUBLIC POWER

AUTHORITY, doing business in the
State of Arizona as SOUTHERN
CALIFORNIA PUBLIC POh'ER AUTHORITY
ASSOCIATION

13 ATTEST:

15

16
Its Its

17

18
DEPARTNENT OF VATER AND POh'ER

OF THE CITY OF LOS ANGELES

19

20
By

Its

22

23

24

26

-9"
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PUBLIC SERVICE CONPANY 5F NEV NEXICO

By

Its

EL PASO ELECTRIC CO.fPANY

By

Its

10

12

13 ATTEST:

SOUTHERN CALIFORNIA PUBLIC POWER

AUTHORITY, doing business in the
State of Arizona as SOUTHERN
CALIFORNIA PUBLIC POKER AUTHORITY
ASSOCIATION

15

16
Its Assistant Secretar Its President

17

18
DEPART.'fENT OF VATER AND POVER
OF THE CITY OF LOS ANGELES

20

21

By

Its

22

23

25

-9-
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STATE OF ARIZONA )
) ss.

County of Maricopa )

On this 28th day of AP""1 . 1988, before me, the
undersigned Notary Public, personally appeared Ed>r" ~ Van ~r U«,
who acknowledged himself to be theE" C""""e V ~ of
ARIZONA PUBLIC SERVICE COMPANY, an Ar'zona corporation, and that he as
such officer, being authorized so to do, executed the foregoing
instrument for the purposes therein .contained by signing the name of
the company by himself as sucn

IN VITNESS VHEREOF, I hereunto set my hand and official seal.

iN tary Public

10

12

My commission expires:

Fify Coi!jmizion r:",cfires I'april S, 1991

13 STATE OF ARIZONA )
) ss.

County of Maricopa )

16

18

19

20

21

22

On this day of 1988, before me, the
undersigned Notary Public, personally appeared
and who acknowledged themselves to
the and
of SALT RIVER PROJECT AGRICULTURAL IMPROVEMENT AND POKER DISTRICT, an
Arizona agricultural improvement district, and that they as such
officers, being authorized so to do, executed the foregoing instrument
for the purposes therein contained by signing the name of the company
by themselves as such and

IN VITNESS 'b'HEREOF, I hereunto set my hand and official seal.

Notary Public

23 My commission expires:

25

26

-10-

X270 OOE REV, 9 87



LI
pit



STATE OF ARIZONA )
) ss.

County of .'faricopa )

On this day of 1988, before me, the
undersigned Notary Public, personally appeared
vho acknovledged himself to be the of
ARIZONA PUBLIC SERVICE CO'fPANY, an Arizona corporation, and that he as
such officer, being author'zed so to do, executed the foregoing
instrument for the purposes therein contained by signing the name of
the company by himself as such

IN |h'ITNESS th'HEREOF, I hereunto set. my hand and official seal.

Notary Public

10
51y commission expires:

12

13

14

15

16

17

18

19

20

21

STATE OF ARIZONA )
) ss.

County of .'faricopa )

On this coZWdey oi C '
, 1988, before me, the

undersigned Notary Public, personall appeared 2CHN R-L~«~
and PAUL D. JUCK r"ho acknovledged themselves to
the and SECRFTAl;y
of SALT RIVER PROJECT AGRICULTURAL I.'iPROVENENT AND PO'4'ER DISTRICT, an

~ Arizona agricultural improvement district, and that they as such
officers, being authorized so to do, executed the foregoing instrument
for the purposes therein con'tained by signing the name of the company .

by themselves as such and

IN 4ITYESS VHEREOF, I hereunto set mv hand and official seal.

Notary Public

24

25

Ny commission expires: OFFCAL sEAL
TERRtLL A. LONOg

'-(~MY 'y ~"~- S>'8 af A~~~
A)AR>~pA Co Jiffy'P,

'~~~~ -"xoks Apnl pg ~~~

26

-10-
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STATE OF CALIFORNIA )
) ss.

County of Los Angeles )

On this ~day oi Ni.R. 1988, before me, the
undersigned Notary Public, personally a peared
vho acknovledged himself to be the of SO'AHERN
CALI."ORNIA EDISON CO.'IPANY, a California corporation, and that he as
such officer, being authorized so to do, executed the foregoing
instrument for the purposes therein contained by signing the name of
the company by himself as such z 'E~

'N

WITNESS WHEREOF, I hereunto set my hand and official seal.

C~. 4~
Notary Pgflic

10

12

13

14

Hy commission expires:

~0 ~Fo

STATE OF NEW NEXICO )
) ss.

County of Bernalillo )

OFi=!CIALSEAL
C. SALLYS930

Notary Puolio~alifornla
LOS ANGELES COUNTY

My Comm. Exp. Apr. 2g. t990

15

16

17

18

19

On this day of 1988, before me, the
undersigned Notary Public, personally appeared
who acknowledged himself to be the of
PUBLIC SERVICE COMPANY OF NEW .'1EXICO, a New .'mexico corporation, and
that he as such officer, being authorized so to do, executed the
foregoing instrument for the purposes therein contained by signing the
name of the company by himse)f as such

IN WITNESS WHEREOF:, I hereunto set my hand and official seal.

20 Notary Public

21

22
.'iy commission expires:

24

25

26
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STATE OF CALIFORNIA )
) ss.

County of Los Angeles )

On this day of l988, before me, the
undersigned Notary Public, personally appeared
who acknowledged himself to be the of SOUTHERN
CALIFORNIA EDISON CO.'fPAVI, a California corporation, and that he as
such officer, being authorized so to do, executed the foregoing
instrument for the purposes therein contained by signing the name of
the company by himself as such

IN WITNESS WHEREOF, I hereunto set my hand and official seal.

Notary Public

10 My commission expires:

13
STATE OF NEW MEXICO )

) ss.
County of Bernalillo )

15

16

17

18

20

22

23

IN WITNESS WHEREOF I hereunto set my hand and official seal.

Notary b i
OFFIClAL SEAL
SHERRY LEE""Oil
NOTARY PUBLIC Nt!W MEXiCO
Notary Bord Filed with Seer,r..q of St,t
My Comml sion Expires

.'fy commission expires:

Jul ls l988

undersigned Notary Public, personally appeared Jeffry E. Sterba
who acknowledged himself to be the ment Elec. 0 s. of
PUBLIC SERVICE CO.'fPANY OF NEW MEXICO, a New >fexico corporation, and
that he as such officer, being authorized so to do, executed the
foregoing instrument for the purposes therein contained by signing the
name of the company by himself as such a ement Elec. Ops.

25

26

X270 OOE REV. 9.87
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STATE OF TEXAS )
) ss.

County of El Paso )

On nhia ~&day of 1988, before me, the
undersigned Notary Public, personally ap eared . Z. s czk
who acknowledged himself to be the R. (C8 PR i of
EL PASO ELECTRIC COMPANY, a Texas corporation, and that he as such
o ficer, being authorized so to do, executed the foregoing instrument,
for the purposes therein contaiIled by signing the name of the company
by himself as S'R. U f ICE,

IN 4'ITNESS VHEREOF, I hereunto set my hand and official seal.

g a.Q
Notary Public

10 My commission expires:

12

13

14

STATE OF CALIFORNIA )
) ss.

County of Los Angeles )

16

17

18

19

20

21

On this day of 1988, before me, the
unders-'gned Notary Public, personally appeared

~ GIld who acknowledged themselves to be the
and ~ of

SOUTHERN CALIFORNIA PUBLIC POMER AUTHORITY (doing business in the
State of Arizona as SOUTHERN~CALIFORNIA POVER AUTHORITY ASSOCIATION),
a California joint powers agency, and that they as such officers,
being authorized so to do, executed the foregoing instrument for the
purposes therein containediby signing the name of the company by
themselves as such and

IN WITNESS ViHEREOF, I hereunto set my hand and official seal.

22 Notary Public

23

24
My commission expires:

25

26
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STATE OF TEXAS )
) ss.

County of El Paso )

On this 'ay of 1988, before me, the
undersigned Notary Public, personally appeared
who acknowledged himself to be the of
EL PASO ELECTRIC COMPANY, a Texas corporation, and that he as such
officer, being authori,zed so to do, executed the foregoing instrument
for the purposes therein contained by signing the name of the company
by himself as

IN VITNESS h'HEREOF, I hereunto set my hand and official seal.

Notary Public

10 My commission expires:

12

13

14

15

16

17

18

19

20

STATE OF CALIFORNIA )
) ss.

County of Los Angeles )

On ahia P day of 19 8, befor me, the
undersigned Notary Public, personally eared

~ and who acknowleciged themselves to be the
and of

SOUTHERN CALIFORNIA PUBLIC POVER AUTHORITY (doing business in the
State of Arizona as SOUTHERN'ICALIFORNIA POhIER AUTHORITY ASSOCIATION),
a California joint powers agency, and that they as such officers,
being authorized so to do, executed the foregoing instrument. for the
purposes therein conta' by s'gni the name of the corn any by
themselves as such and

21
IN MITNESS 'NHEREOF I hereun set. official seal,hand

22 tar P xc

25

26

My commission expires:
CFF'PICIAL SEAL

REGULA

I'iO~A

C

ONOTARY PUBLIC CALIFOIINIA
- ~ 'J PRINCIPAL OFPICC III

I.OS ANQTLES COIINTY

My Ccmmissicn E~Pi:us ju!y 27, I093
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STATE OF CALIFORNIA )
) ss.

County of Los Angeles )

On this 2.~ day of 4M . , g)8, before me the
undersigned Notary Public, personally a peared C~~ 4E
who acknowledged himself to be the, .

' - of
DEPARTi1ENT OF h'ATER AND POKER OF THE CITY OF LO ANGELES, a department
organized and existing under the Charter of the City of Los Angeles, a
California municipal corporation, and that he as such officer, being
authorized so to do, executed the foregoing instrument for the
purposes therein contained by signing the name of the company by
himself as such /p~
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IN VITNESS VHEREOF, I hereunto set my hand and official seal.

Cg
Nota 'ublic

Hy commission expires:
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