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Southern California Edison serves more than
square-mile service territory.

Southern California Edison Company provides electric
service in a 50,000.square. mile area of Central and Southern
California. This area, which has a population of more than 9
million people, includes some 800 cities and communitios.

Edison's gross investment in utilityp'lant totals approxi-
mately St 2.8 billion. Area generating capacity at peale during
1984 totaled 17,354 megawatts (MW), which included 14,819
MW of Company owned facilities and 2,535 MW of capacity
from other sources. Of the Company. owned facilities, 70%
was comprised of oil~ and gas.fired generating units. SCE's
interest in coal.fired generating units accounted for another
11%, and 6% was In hydroelectric generation. The Company's
Interest In a nuclear generating station accounted for tho
remaining 13%.

Tho Company, incorporated in 1909 under the laws of
California, Is a public utilityand its retail operations aro sub-

9 million people in a 50,000

lect to regulation by the California Public Utilities Commission
whIch has tho authority, among othor things. to establish retaif
rates and to regulate security issuances, accounting and de-
preciation. Tho Company's resale operations are subject to
regulation by the Federal Energy Regulatory Commission
as to rates on sales for resale, as well as to other matters,
including accounting and depreciation.

The Company's planning and siting of new plant construc-
tion are subject to tho jurisdiction of the California Energy
Commission. Edison also is subject to various governmental
licensing requirements, to Securities and Exchange Commis-
sion filingand disclosure requirements and to certain other
federal, state and local laws and regulations, including those
rolated to nuclear energy and nuclear plant construction,
environmental protection, fuel supplies and land uso.
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Southern California Edison Company Annual Report)984

Highlights 1984 1983 Change

Five-Year
Compound

Annual
Growth

Rate

Operating Revenues (000)

Fuel and Purchased Power Costs (000)

$4r899s1 52

$2,084,941

$4,464,256

$2,027,756

9.7% 13.8 %

2.8 6.3

Earnings Available for Common and Original Preferred Stock (000) $659,385 $617,303 6.8, 17.7

Weighted-Average Shares of Common and Original Preferred

Stock (000)

Earnings Per Share

207,576

$3.18

198,348

$3.11

4.7

2.3

10.1

6.9

Dividends Paid Per Common Share

Total Assets (000)

Funds Used for Construction Expenditures (000)

Kilowatt-Hour Sales (000)

$1.97 $1.80

$11,358,730 $11,035,060

63I310,047 59,892,583

$852,274 $805,497

9.4

2.9

5.8

5.7

9.2

10.3

4.8

1.2

Number of Customers

Number of Employees

Area Generating Capacity at Peak (Megawatts)

3,400,182

16,866

17,354

3,325,308

16,292

16,365

2.3

3.5

6.0

2.0

5.5

2.9

. Earnings Per Share of Common Stock
84

1880 1981 1982 „1883 1984

Sources
31/o Commerdal

28% Residential

24% Industrhl

8% Pubrc Autho'ities

8% Resale

2% Agricultural

1% Other

31%

1%
2%-
8%

84/o

Distribution
43% Fuel and 43%

Purchased Power

17% ividends and Interest

14%%d Operation andMaintenance'%
13% Taxes and Other

8% Depredation

5/o Reinvested Earrgngs 13%

Indudes Regulatory Balancing Accounts

Sources and Distribution of Revenues

24%

14%

The Company's 1984 earnings per share reached an all-time high
of $3.18. This was the fourth consecutive year of record earnings.

The Company's 1984 sources of revenue reflected a near equal
balance among the three major customer classes —residential ~

commercial and industrial. Fuel and purchased power costs con-
tinued to represent a major portion of the distribution of revenues,
accounting for 43 cents out of every dollar the Company collected
in 1984.



To Our More Than 190,000
Shareholders:

1984 was another good year for your Com-
pany. Earnings reached a record level for the
fourth consecutive year and the market price of
Edison's common stock climbed to an all-time
high. In addition, through dedicated and effec-
tive work by employees, major milestones were
reached at each of the three San Onofre nuclear
generating units, and the Company expanded its
renewable and alternative energy programs,
increased its purchase of low-cost power from
the Pacific Northwest and the Southwest, im-
proved its productivity and cost control programs,
and intensified its customer relations efforts.

Among the year's highlights were:
~ Earnings, adjusted for a two-for-one common
stock split in July, reached $3.18 per common
share, versus $3.11 per common share in 1983
on a post-split basis.
~ The market price of the Company's common
stock, adjusted for the split, reached $24'/8 in
October, exceeding the previous high recorded
in 1965.
~ The common stock quarterly dividend was in-
creased by 7.4/o in July, raising the annual rate
to $2.04 per share, compared to an annual rate
of $1.90 per share a year ago on a post-split
basis. This was the ninth dividend increase in
the last eight years.
~ In a year when some electric utilities experi-
enced widely publicized problems with nuclear
plants, San Onofre Unit 3 was brought into
commercial operation, San Onofre Unit 2
completed its first year of serving customers,
operating at a capacity factor surpassing the
national average for similar reactors during their
first year, and San Onofre Unit 1, which had
served customers since1968, was restarted af-
ter being off-line for nearly three years for mod-
ifications and seismic upgrading required by
the Nuclear Regulatory Commission.
~ The quality of the Company's earnings im-
proved significantly in 1984. The percentage of

earnings exclusive of non-cash Allowance for
Funds Used During Construction increased
from 41 /o in 1983 to 70k in 1984, reaching the
highest level in seven years. This improvement
reflected a return on the Company's investment
in San Onofre Units 2 and 3.
~ Energy sales to Edison's 3.4 million custom-
ers increased to a record 63.3 billion kilowatt-
hours (KWH) in 1984, compared with sales of
59.9 billion KWH in 1983 and the previous rec-
ord of 62.5 billion KWH set in 1981.
~ 38/o of our energy requirements —or 27.8 bil-
lion KWH—were met through low-cost power
purchases from the Pacific Northwest and the
Southwest, saving our customers more than
$835 million in fuel costs. This compares with
an average of 12/o of our customers'lectric
energy needs which were met by purchased
power during the decade of the 1970s.
> An intense, profonged summer heat wave re-
sulted in a record peak demand on the Edison
system of 15,189 megawatts (MW) on Septem-
ber 5, surpassing by10.6/o the record set in
1981 of 13,738 MW. The Company's 7.4/o re-
serve margin of generation in service at the
time of the record peak was made possible by
the full operation of San Onofre Nuclear Units 2
and 3.
~ The September heat wave and major storms
during the year interrupted service, generally
for brief periods, to slightly more than 2 million
of our 3.4 million customers. Edison crews and
support personnel in many areas worked
around the clock for 233,000 work hours to re-
pair facilities and restore service at a cost of
$16.4 million.
~ 197 MW of renewable and alternative energy
resources were added to the Edison system in
1984 for a total of 446 MW in service. This is an
increase of 79/o over the renewable and alter-
native resources serving our customers at year-
end 1983.
~ Significant progress was made on two major
construction projects. The 1,222-MW Unit 1 at



Palo Verde Nuclear Generating Station, man-
aged by Arizona Public Service Co., received a
license for low-power operation from the NRC,
and Palo Verde Nuclear Units 2 and 3 are prog-
ressing on schedule. Edison's 200-MW Balsam
Meadow hydro project is on schedule and un-
der budget, and will be the largest Company-
owned hydro unit.

The most significant operational accomplish-
ments for our customers and shareholders were
the successful first full-year performance of the
1,100-MW San Onofre Unit 2, the completion of
the 1,100-MW San Onofre Unit 3, and the restart
of the 450-MW San Onofre Unit 1. Since the
start-up of Units 2 and 3, and the restart of Unit 1,

these nuclear units have generated a total of
over 16 billion KWH of electricity, displacing the
energy equivalent of 27 million barrels of oil or
natural gas and saving customers $510 million
in fuel costs. Moreover, the operation of San
Onofre Units 2 and 3 during the intense heat
wave in September, when Edison experienced
the highest peak demand in its history, provided
the Company with sufficient generating capacity
to serve its customers'ecord high needs.

Your Company serves more than 9 million
people through 3.4 million meter connections in

a geographically diverse 50,000 square-mile
service territory, covering coastal, inland, desert
and mountain areas, and ranging from high-
density urban centers to rural communities. In

all of these areas, our employees have done an
outstanding job of carrying out'the Company
mission of providing reliable electric service at
a reasonable cost.

Our 10-year forecast, which is updated annu-

ally, projects an average increase of approxi-
rnately 67,000 new customers each year, with
annual KWH sales expected to increase at a
1.8/0 growth rate per year to nearly 77 billion
KWH in 1994, from 63.3 billion KWH in 1984.

Our load management programs have re-

duced our projected peak demand growth rate
from an estimated 2.6/o to 2/o annually,
eliminating the need for 1,420 MW of new ca-
pacity during the next 10 years. The Company's
resource strategy'emphasizes productive and
efficient operation of existing generating plants,
load management and conservation, incentives
for efficient use of electricity and the addition of
renewable and alternative resources.

As a result of our shift to a renewable and
alternative resource strategy, and lower growth
rates, no new large central station generating
plants are included in our current10-year re-
source forecast. Moreover, even if unpredicted
changes in demand for electricity occur, our re-
source strategy has positioned us favorably to
respond on a timely and cost-effective basis.

The increased electric needs of our present
and future customers during the next10 years
will be met with our 200-MW Balsam Meadow
hydro project under construction in the Sierra
Nevada, our 579-MW interest in the three units
at Palo Verde Nuclear Generating Station

under'onstructionin Arizona, and 1,670 MW of power
purchases. In addition, planned capacity to-
taling 3,081 MW is scheduled from Company
and third-party-owned renewable and alterna-
tive resources, including cogeneration, small
hydro, wind, geothermal, solar, coal gasifica-
tion, fuel cells and biomass. Significant prog-
ress was made in the biomass area when
Edison concluded agreements to buy

electricity'rom

two biomass waste-to-energy facilities be'-

ing developed by the cities of Commerce and
Long Beach.

While some of the planned renewable and al-

ternative capacity may be delayed or may not
materialize due to reduced federal and state tax
incentives, declining fuel costs or other factors,
we are encouraged by the success of this pro-
gram to date and expect to meet our 10-year re-

source plan. Moreover, if additional capacity is
needed, the Company can cost-effectively
modernize and upgr'ade older generating units. 'I



In customer rate actions in December, the
California Public Utilities Commission (CPUC)
authorized Edison to increase electric rates by
$184 million annually, or about 4%, effective
January 1, 1985. This rate increase is the net re-
sult of a $116 million decrease in general rates,
and a $300 million increase in rates relating to
the investment costs of San Onofre Units 2 and
3. The rate increase included the authorization
of a 16% return on common equity—the same
as allowed for 1983 and 1984. Even with the
overall increase, Edison's rates for the average
residential customer are approximately 6% less
than during the first quarter of 1982.

The staff of the CPUC, with the assistance of
consultants, is reviewing the reasonableness of
the construction costs of San Onofre Units 2
and 3. Following this review, the Commission
will hold public hearings at which Edison will
present evidence to demonstrate that the con-
struction at San Onofre was well managed and
that the costs were justified.

While this "reasonableness" inquiry is a major
issue for the Company, a review of the facts will
show that the construction time and costs at
San Onofre compare favorably with those at
other plants built during the same time frame
and under similar conditions, including record
high interest rates, double-digit inflation and
costly, changing regulatory requirements. More-
over, this was achieved despite uniquely dif-
ficult and costly site constraints and seismic
requirements at San Onofre.

We are pleased to announce that Dr. Edward
Zapanta, M.D. a Los Angeles physician and
neurosurgeon, and Mrs. Camilla C. Frost, a
Southern California business leader and cur-
rently Chairman of the Board of Trustees of the

Los Angeles County Museum of Art, have been
elected to the Company's Board of Directors,
effective November 15, 1984, and January 17,
1985, respectively.

We were saddened by the death on Decem-
ber 26 of Frederick G. Larkin, Jr., former Chair-
man of the Board and Chief Executive Officer of
Security Pacific National Bank, who served as
an Edison director for 16 years. His friendship,
wise counsel and dedicated service will be
missed.

Effective November 1, the Board of Directors
elected your Chairman and Chief Executive
Officer, and your President to their current
positions, following the retirement of William R.
Gould, who served your Company with distinc-
tion for 37 years and had been its Chairman
and Chief Executive Officer since 1980. Edison
will continue to benefit from Mr. Gould's experi-
ence in his current capacity as a director and
consultant.

In other executive changes, effective January 1,

1985, John E. Bryson, formerly senior vice
president, was elected executive vice president
and chief financial officer, and Michael R.
Peevey, formerly vice president, was elected
senior vice president.

Your Company's ability to provide reliable
electric service at a reasonable cost is vitally af-
fected by the actions of federal, state and local
governmental bodies. Public officials have a
legitimate interest in our public service respon-
sibility, and we work hard to cooperate and to
keep them informed of matters that impact our
customers and shareholders. While we may not
always agree with their regulatory and govern-
mental decisions, we believe our customers
and shareholders are well served by informed
governmental action and regulation.



For nearly 80 years, your Company's motto
has been "good service, square dealing,
courteous treatment." Operation of the Com-
pany under these principles has served our
customers and our shareholders well.

The electric utility industry has undergone
profound changes over the past decade. Your
Company anticipated and responded success-
fully to those changes. Today, with improved
financial strength, dedicated and productive
employees, a strong, in-depth officer-manager
team, an outstanding Board of Directors,
broadly diversified sources of.electric supply,
an economically healthy service area, and an
employee commitment to good customer rela-
tions, your Company is well-positioned to meet
future challenges. Readiness to deal with
change in a timely and effective manner will
continue to be vital to our success, but all our
actions will be based on a constant, enduring
sense of stewardship to our customers and to
our shareholders.

On behalf of our directors, officers, managers
and employees, we reaffirm to you our commit-
ment to the Edison tradition of service and suc-
cess. We are grateful for your confidence and
will work hard to continue to justify it.

H. Frederick Christie

William R. Gould

h

ri o/<

Howard R Allen

/5~~cc ~
H. Frederick Christie
President

Howard P. Allen
Chairman of the Board
and Chief Executive
Officer

February 21, 1985



Southern California Edison

The New Edison Corporate Signature

The Company has
modernized its "SCE"

logo and adopted new
Company colors which
will begin to appear
systemwide in the
coming months.

The new SCE logo,
service pin and colors!n
the photographs on
these pages symbolize
the pride we share in
our Company.
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Safety Helmet

QO.

Meter Readers in Now Field Service Uniforms

/'ervice

Pin



Year in Review

Major Generating Resources
San Onofre: A major milestone in the Company's

history was reached in late 1984 with the commer-
cial operation of all three units at the San Onofre
Nuclear Generating Station. During the year, 10%
of Edison customers'lectricity needs were met
by these units.

The1,100-megawatt (MW) Unit 3 went into
commercial operation on April 1, 1984. The start-up
of the unit reflected the intensive and effective work
of Edison's nuclear organization and other support
personnel. In August 1984, the 1,100-MW Unit 2
completed its first year of serving customers, operat-
ing at a capacity factor that surpassed the national
average for similar reactors during their first year of
operation.

C'.

Unit 1, which originally began operation in 1968,
was removed from service in February 1982 for
seismic upgrading, fire protection and other modifi-
cations as required by the NRC. The majority of the
required modifications were completed prior to the
restart in November1984. The remaining modifica-
tions and upgrading are scheduled during the unit's
refueling outage in late 1985.

The CPUC, with the assistance of consultants, is
reviewing the reasonableness of the construction
costs for San Onofre Units 2 and 3. The

consultants'ecommendationsare expected in late March 1985.
Following this review, the Commission willhold public
hearings extending through 1985 at which Edison will
present evidence to demonstrate that the construc-
tion of San Onofre was well managed and that the
costs were justified. A decision by the CPUC will fol-
low these hearings. The Company believes a review
of the facts willshow that the construction time and
costs at San Onofre compare favorably with those at
other plants built in the same time frame and under
similar difficultconditions, including record high in-
terest rates, double-digit inflation and costly, chang-
ing regulatory requirements. Moreover, this was
achieved despite unique site constraints and seismic
requirements at San Onofre which imposed more dif-
ficultand costly work conditions.

Edison has an 80% ownership interest in San
Onofre Unit1 and 75% interest in San Onofre Units 2
and 3. The Company is responsible for the manage-
ment and operation of all three units and has an
ownership interest totaling nearly 2,000 MW.

Edison meter reader, wearing the new field service uniform, uses
portable microcomputer that improves efficiency of reading electric
meters by validating meter readings, increasing accuracy and
reducing paperwork.

November 27, crier receiving authortzetton by the
Nuclear Regulatory Commission (NRC). Edison suc-
cessfully completed system testing on December 13,
satisfying certain regulatory requirements of the
California Public Utilities Commission (CPUC). On
February 12, 1985, the NRC denied an intervenor re-
quest for additional public hearings and for a stay of
the decision which allowed restart of Unit 1. The inter-
venors have filed a petition in federal court seeking
review of the NRC decision. The Company believes
the NRC action has a sound legal and technical
basis and should be upheld on judicial review.
8

Edison line crews worked around the clock to replace more than 900
transformers during a prolonged summer heat wave which brought

customer demand for electricity to a new record peak of 15,189
megawatts on September 5, 1984.
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Palo Verde: The Company has a15.8% ownership
interest (579 MW) in three 1,222-MW units under con-
struction at the Palo Verde Nuclear Generating Sta-
tion, near Phoenix, Arizona. The project is being
managed by the Arizona Public Service Company. In

December, Unit 1 received a low-power operating
license from the NRC, and commercial operation is
forecast for early 1986. Units 2 and 3 are scheduled
to go into operation in late 1986 and mid-1987,
respectively.

In addition to Edison, other utiiities from Texas,
New Mexico, Arizona and California own portions of
the Palo Verde station. The regulatory commissions
of the four states are conducting a joint review of con-
struction costs using independent consultants. The
review is expected to extend beyond 1985.

!V
1

r;"

V

1984 Los Angeles Olympic Organizing Committee Vice Chairman
Howard P. Allen, Edison Chairman, discusses success of summer
games with LAOOC Chairman Paul Ziffren and President
Peter Ueberroth.

Renewable and Alternative Energy
In1980, Edison made a major corporate decision

to meet a significant portion of its customers'uture
electrical needs from renewable and alternative en-
ergy sources. Since then, Edison has made excellent
progress toward meeting its renewable and alterna-
tive resource goals.

At year-end 1984, there were 446 MWof renew-
able and alternative energy resources in service from
solid waste and biomass, cogeneration, small hydro,
wind, geothermal, solar and coal gasification proj-
ects. This is up from the 249 MWavailable at the end
of1983. Moreover, the Company had an additional
2,656 MWof capacity either under construction or
represented by signed contracts. These commitments
far surpass Edison's original 1990 goal of 1,900 MW in
renewable and alternative energy capacity.

10
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Oceanographers with Edison and California Department of Fish and
Game monitor artificial reef development near Oceanside, California,
as part of ongoing cooperative effort in marine resource management.

At the end of 1984, the following Edison and third-
party generating resources were either in operation,
under construction or represented by signed con-
tracts: 61 cogeneration plants; 35 biomass and solid
waste projects; 71 small hydro plants; 68 wind park
projects, including about 15,000 individual wind ma-
chines; 19 geothermal plants; a coal gasification
plant; and 16 solar projects using five different
technologies.

Although Edison fullyanticipates meeting its re-
newable/alternative goals, some individual projects
currently under contract may be delayed or may not
materialize because of reduced federal and state tax
incentives, declining fuel costs or other factors.

Large cogeneration projects: Large cogeneration
projects are a major factor in the success of the Com-
pany's renewable and alternative resource plan.

The potential exists in California for additional
large cogeneration projects associated with en-
hanced oil field recovery. While few of the potential
project sites are in Edison's service territory, they
may, nevertheless, be attractive and economical
sources of new generating capacity for the Company
and its customers at such time as capacity is needed.

Construction commenced in December 1983 at
the Kern River oil field project, located near Bakers-
field, California. The project, one of the largest
cogeneration projects in the nation, is a partnership
between subsidiaries of Edison and Texaco, Inc. The
300-MW plant is scheduled for operation in late 1985.

Moreover, Edison and Texaco are in the licensing
stage for a second 300-MW plant, scheduled for op-
eration in 1987. Also, Edison has commitments for an
additional 370 MWof cogeneration projects in oil
fields. Other major cogeneration projects involving
third-party commitments in Central and Southern
California include 440 MWat an oil refinery and 136
MWat a chemical processing plant.

Waste-to-Energy Projects: In 1984, Edison in-
creased its energy purchase commitments from vari-
ous waste-to-energy projects, including the use of
municipal refuse and the burning of methane gas at
landfill sites. Edison agreed to purchase up to 20
MW from a waste-to-energy project being developed
by the City of Long Beach, up to10 MW from a similar
project under development by the City of Commerce
and about 80 MW from a project proposed in the City
of Irwindale.

These and similar projects willhelp meet two
desirable societal goals for Southern California in an
environmentally favorable way: to produce electricity
and simultaneously reduce the need for landfills to
dispose of municipal wastes.

Officials with Edison and U.S. Forest Service discuss new San Joaquin
River bridge built by SCE as part of an Edison-Federal Energy Regu-
latory Commission plan to improve public recreational facilities in
Sierra National Forest.

Solar Project: In December, the world's largest
solar generating plant, a13.8-MW facilitydesigned
and built by a third-party developer, was syn-
chronized to the Edison system. The new plant
utilizes troughs with reflective mirrors to heat oil that
is used to make steam for the turbine generator.

12
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Research and Development

Customers and shareholders continue to benefit
from the Company's research and development ef-
forts to find new and better ways of producing elec-
tricityand diversifying resources while protecting the
environment.

Coal Gasification: The Cool Water Coal Gasifica-
tion facility, located at the Cool Water Generating Sta-
tion near Daggett, California, went into operation in
July1984, ahead of schedule and under budget. The
facilityconverts 1,000 tons of coal per day into a
clean-burning gas used to produce 100 MWof elec-
tricity. It is the first plant licensed in California to use
coal to generate electricity. A five-year test and
evaluation program is under way to determine its
commercial viability.

The facility represents a milestone in the use of
America's abundant coal resources in an environ-
mentally acceptable manner and may be a signifi-
cant new approach to producing electricity from
coal. The project was developed by a consortium, in-
cluding Edison, Texaco Inc., Bechtel Power Corpora-
tion, General Electric Company, the Electric Power
Research Institute, and the Japan Cool Water Part-
nership. Edison provided the site and is the plant
operator.

Solar: The 10-MW Solar One generating station,
operated by Edison and located adjacent to its Cool
Water Generating Station, began full-time power pro-
duction in August after successfully completing a
two-year operating test and evaluation phase. The
facility is jointly funded by the Department of Energy
(DOE), Edison and the Los Angeles Department of
Water and Power.

Wind: Edison continued to evaluate medium- and
large-scale designs of wind turbine generators at its
Wind Energy Test Center near Palm Springs. Test re-
sults indicate that medium-size units (300 KW to 700
KW) are the most promising in terms of cost and per-
formance. An experimental design in the medium-
size range, a 330-KW horizontal-axis unit, is currently
being installed by Edison for testing during 1985. A
large 1.3-MW prototype, which has completed its
scheduled four-year testing program, is currently be-
ing dismantled.

)tt

Fuel Cell: In early1985, Edison began testing a
40-KW fuel cell provided by the DOE/Gas Research
Institute demonstration program. Edison has
incorporated the unique feature of utilizing landfill
gas for fuel. In addition, Edison awarded a contract
for a preliminary design of a 7.5-MW fuel cell power
plant scheduled for operation in 1988. Fuel cell plants
ultimately could utilize oil, natural gas, and coal-
derived liquid or gaseous fuels.



Conserve.a Cat delights second graders at Lincoln Elementary
School in Paramount, California. Lincoln is one of more than 100
elementary schools in Southern California teaching conservation ethic
to children in kindergarten through eighth grade through proprietary
Edison program termed "Save Energy At Schools."

MWe Serve The Future~

R. D. Blake, SCE Southern Division vice president, presents Leticia
Castaneda with two-year educational grant as part oi ongoing Edison

scholarship program that annually provides two scholarships to high
school seniors to attend four-year colleges, 50 educational grants to

high school seniors and 10 career development awards to graduating
community college students.

15



Geothermal: The Company's two10-MW geother-
mal plants, located at the Salton Sea and Brawley in
the Imperial Valley, produced a total of 79 million
kilowatt-hours (KWH)of electricity in1984. Edison is
the sole owner of the Salton Sea plant, while the
Company and the Los Angeles Department of Water
and Power each own 50% of the Brawley facility.
These units are demonstration projects to determine
if hot and highly corrosive saline water can be used
as an economically competitive generating resource.
Hydroelectric Power

During 1984, construction of the 200-MW Balsam
Meadow hydroelectric project progressed on
schedule and under budget. Scheduled to begin op-
eration in January1988, the plant is part of Edison's
Big Creek hydroelectric system. Builtover a period
going back to 1910, Big Creek is the mainstay of
Edison-owned hydro, with a capacity of 776 MW. The
Company also plans to construct additional generat-
ing units at five of the eight Big Creek powerhouses
by the early 1990s, adding 246 MW to the system.

The Company's hydroelectric capacity totals more
than 1,300 MW, which includes the Company's
owned and operated facilities in the Sierra Nevada
and its entitlement from Hoover Dam where it oper-
ates some units as a licensee of the federal
government.

Edison was an original purchaser of Hoover power
when construction began, and its take-or-pay con-
tract helped make the construction of the project fea-
sible. Edison's customers have received the benefits
of 377 MWof this low-cost power for nearly 50 years.
The original contracts expire in 1987.

Pursuant to federal legislation adopted in 1984, the
output of power from Hoover Dam will be reallocated
when the present contracts expire. Reflecting the
population and electrical demand growth of Arizona
and Nevada, the Company's Hoover allocation will
be reduced in 1987. Edison customers willcontinue
to obtain 277 MWof low-cost federal power until the
year 201 7.

Hydro Relicensing
The nation's investor-owned electric utilities and

their customers, including Edison's, face the threat of
having unfairly taken from them the federally licensed
hydro plants they have constructed and operated for
many years. Such a taking would deprive customers
from receiving the benefits of low-cost power from
these hydro projects. This threat arose in 1980 when
the Federal Energy Regulatory Commission (FERC)

Fuel and Purchased Power Costs

em~

2.5

2.0

1,5

1,0

1980 1981 1982 1984

Fuel and purchased power costs in 1984 were $2.1 billion—2.8/o
higher than the level recorded in 1983, but 18% lower than the
peak costs in 1981. During 1984, the Company continued to bene-
fit from the availability of low-cost hydroelectric and purchased
power which displaced the use of power generated by more
costly fossil fuels.

interpreted the Federal Power Act to give preference
to municipally owned utilities when they are compet-
ing against investor-owned utilities in hydro-relicens-
ing cases. Although the FERC reversed this
interpretation in a September 1983 decision, a group
of municipal utilities appealed the ruling and the is-
sue is now in the federal courts.

Edison believes it would be grossly unfair to trans-
fer the ownership of the low-cost hydro facilities ben-
efiting its customers to municipally owned utilities
serving only a relatively small number of consumers
in Central and Southern California. The Company's
position is that the millions of Edison customers who
paid for the facilities should continue to receive
the benefits.

If Edison's hydro facilities are lost, electric rates to
customers would increase unnecessarily and unjusti-
fiably because the Company would have to purchase
or produce more costly replacement power to serve
its customers. In California, fuel costs, including the
benefits of low-cost hydro power, are passed on to
customers.

With strong and broad support from the private
sector, media, governmental organizations and pub-
lic officials, including both of California's U.S.
Senators, and most of its congressional representa-
tives, Edison supported legislation during 1984 in the
U.S. Senate and House of Representatives to insure
that the benefits not be taken from Edison's custom-
ers and given unfairly to municipalities in hydro-re-
licensing cases.



The agreement, which protects the interests of
Edison's 3.4 million customers, willallow the importa-
tion of an additional 1,600,MW of electricity from the
Pacific Northwest by1990. Edison's share of the
power flowing south through the new line willbe
about 365 MW in 1990, then decline slowly each year
to the level of 280 MW in 1998, and provide Edison
customers with additional sources of federally sub-
sidized low-cost power from the Northwest.
Bonneville Power Policy

The federal Bonneville Power Administration
(BPA), faced with mounting pressure to repay its $8.6
billion debt to the federal treasury, implemented a
new policy in September which unfairly reduces the
benefits to Edison customers of the Pacific Intertie
transmission system between California and the
Pacific Northwest. The new policy charges California
customers electricity rates in excess of BPA's own
costs. Edison estimates that BPA's policy could cost
Southern California electric consumers more than
$100 million annually in increased electricity rates.

In the Pacific Northwest, electricity rates are
among the lowest in the nation, about one-half of the
rates in Southern California, largely because of the
availability of inexpensive hydroelectric power from
facilities built by federal taxpayer dollars. Edison cus-
tomers are federal taxpayers and should not be r'e-

~

quired to pay an unfair price for this power. BPA's
new policy seeks to unfairly benefit Pacific Northwest
customers at the expense of California electric con-
sumers. Edison opposes this policy as unfair and in-
equitable, and is working to have it modified to fairly
reflect costs and to meet the long-term needs of both
Pacific Northwest and California electric utility
customers.
SCE Engineering Subsidiary

In June 1984, Edison established a new subsidiary,
Associated Southern Engineering Company (ASE),
to provide engineering and construction services in
renewable and alternative energy projects, transmis-
sion and substation work, plus general consulting
and architectural work in the energy field. By the end
of the year, ASE was working on seven non-Edison
projects totaling $11 million.

Energy Sales
Total energy sales in 1984 to Edison's 3.4 million

customers reached a record 63.3 billion KWH, a
5.7% increase over sales of 59.9 billion KWH in 1983,
and 1.3% more than the previous record of 62.5 bil-
lion KWH set in 1981. Despite this increase, however,
the annual compound growth in total KWH sales over
the last five years has been only 1.2%.
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A record peak demand of 15,189 megawatts occurred on Septem-
ber 5, 1984. This represented a 10.6% increase over the previous
peak set in 1981. San Onofre Units 2 and 3 were operating at full
capacity during the 1984 peak, providing 10.9% of the power
needed to serve all customers.

New Peak'Demand
In the midst of a prolonged and severe heat

wave, electrical demand by Edison customers
reached an all-time high in September, surpassing
by10.6% the former peak of13,738 MW, reached in
1981. This new record peak of 15,189 MWwas set on
September 5.

Customer Service
Good customer service is critical to the success of

our business. It involves not only providing reliable
electric service at a reasonable cost, but also Edison
employees treating customers the way they would
like to be treated themselves.

Total electric consumption by Edison's 3 million
residential customers in 1984 increased by 6.5% to
18.3 billion KWH, largely because of an improved
economy and hot summer temperatures. Another
factor in the electric consumption increase was the
addition of 63,433 new residential customers to the
Company's service territory during the year, a 49%
jump over the 42,556 customers added in 1983.

Industrial KWH sales rose to 15.9 billion KWH, an
increase of 1.4% over 1983, while commercial KWH
sales grew 9.4% to18.4 billion KWH. Sales to agricul-
tural customers in 1984 rose to 1 billion KWH, up
44.9% from the 1983 level. The 1983 level was unusu-
ally low because record rainfall reduced the need for
deep-well electric pumping.

Peak Demand
18,000 Masawatts

1SD00



Because legislation was not enacted in 1984, it has
been reintroduced in both Houses of Congress this
year. The Company willcontinue to inform its custom-
ers, shareholders and the public of the importance of
this issue and willseek their support in working with
government officials to protect customers'nterests in
this low-cost power.
Fuel and Purchased Power

The Company continued to achieve significant
cost savings for its customers by purchasing low-
cost electricity from the Pacific Northwest and the
Southwest. These purchases, often surplus and gen-
erally from hydro- and coal-generating plants, were
less costly than power produced from Edison's oil-
and gas-fired generating plants.

During 1984, 38/o of the Company's electrical en-
ergy requirements to serve its customers were pro-
vided by economical off-system power purchases.
By comparison, only 12% of Edison's

customers'lectric

energy needs were met by purchased power
during the decade of the 1970s. The 1984 purchases
of 27.8 billion KWH offset the need for the energy
equivalent of 47 million barrels of oil or natural gas,
saving Edison customers more than $835 million.

Fuel and purchased power costs continued to be
the single largest component of the cost of providing
electric'service to customers in1984, totaling $2.1

billion or 43 cents out of each revenue dollar. By con-
trast, fuel and purchased power costs reached a rec-
ord high of $2.6 billion in 1981, representing 63 cents
out of each revenue dollar.

In 1984, as in 1983, 29.5/o of the Company's elec-
tric sales to customers were produced from natural
gas-fired generation on Edison's system. This dis-
placed the energy equivalent of approximately 37
million barrels of fuel oil.

Edison received authorization from the CPUC in
1984 to extend a 500-KV transmission line from the
Palm Springs area into Orange County. The line will
serve growing customer demand for electricity and
expand the Company's ability to import electricity
from the Southwest. This transmission line also will
transport power produced by wind, solar and geo-
thermal plants in the eastern California desert to the
Company's urban load centers.

In January 1984, Edison signed a power exchange
agreement with Mexico's Comision Federal de Elec-
tricidad (CFE) for the purchase of economy power.
This is in addition to an earlier firm purchase agree-

ment for 70 MW from CFE's Cerro Prieto geothermal
facility in Baja California. These two agreements rep-
resent a major step in expanding mutually beneficial
power exchanges with Mexico.
Northwest Transmission

The Pacific Intertie transmission system is the ma-
jor artery for exchanging power and importing low-
cost power, as allocated by the federal Bonneville
Power Administration (BPA), between the Pacific
Northwest and California. Built in the late1960s, it in-
cludes two alternating current (AC) transmission
lines and one direct current (DC) line, all capable of
transmitting large amounts of electricity in either di-
rection at extra-high voltages. Operation of the
Pacific Intertie system has been beneficial to both re-

gions. In particular, it has provided a market for
Northwest power and has saved Edison customers
hundreds of millions of dollars.

During 1984, construction work was completed to
upgrade the DC line of the Pacific Intertie, thereby
increasing the capacity of this major link from 1,560
MW to 1,960 MW. A further upgrade of the transmis-
sion capability of the DC line into Southern California
to 3,100 MWby the year 1988 is under way.

In1988, upon completion of the DC-line upgrad-
ing, and the planned 400-MW upgrading of the AC
lines, Edison's total entitlement from the Pacific Inter-
tie facilities willbe1,655 MW. With greater access,
Edison willbe able to import more low-cost electricity
from the Northwest for the benefit of its customers.

In June, Edison learned that several California mu-
nicipal utilities were proposing federal legislation, in
cooperation with the federal Western Area Power Ad-
ministration, to exclusively build and operate a third
500-KV AC line between the Pacific Northwest and
Central California. Edison and other investor-owned
California utilities supported efforts of California's two
U.S. Senators and members of the state's congres-
sional delegation to amend the legislation so that
California investor-owned utilities could participate in
the planning, construction, ownership and operation
of this new line, and their customers could receive a
share of its benefits.

Following passage of this legislation, intense
negotiations commenced under the leadership of the
U.S. Secretary of Energy. In December, a memoran-
dum of understanding was reached among Edison
and the other California investor-owned utilities, a
group of Northern and Southern California municipal
utilities, the California Department of Water Re-
sources and the Western Area Power Administration.



The Company's service crews and support per-
sonnel worked around the clock under difficultcondi-
tions to restore service to customers during outages
caused by the extended September heat wave and
two wind storms in 1984. Slightly more than 2 million
of Edison's customers experienced temporary ser-
vice interruptions, requiring 233,000 workhours to
repair facilities and restore service. The Company
takes great pride in the extraordinary efforts of em-
ployees during outages and storm conditions to re-
store service as promptly as possible. This has long
been an Edison tradition.

The Company has expanded its training programs
for customer contact personnel. Allcustomer service
representatives complete extensive training programs
and periodically undergo retraining. Furthermore, all
new customer service representatives are required to
complete 11 weeks of classroom instruction to pre-
pare them to respond effectively to meet diverse cus-
tomer needs.

In1984, Edison's meter readers began using por-
table microcomputers to record meter readings.
These devices willbe utilized throughout the Com-

pany by mid-1985 and willvalidate meter readings,
increase accuracy and greatly reduce the volume of
paperwork. The productivity of Edison's meter read-
ers, already high by industry standards, willbe im-

proved by this program. In 1984, Company meter
readers averaged 380 meters per day, compared to
an industry standard of 350.

Conservation
Customer response to Edison's 1984 conservation

programs reached record levels. To encourage
customers to use electricity more efficiently, Edison
employees performed energy audits for 48,000
commercial, industrial and agricultural customers,
plus another 75,000 for residential customers.
In addition, Edison provided financial incentives
for customers to partially offset their purchase of

energy-efficient equipment and appliances.
Edison's conservation efforts also assisted low-in-

come customers. In 1984, Edison became the first
California utilityto receive federal grants to sup-
plement the Company's conservation incentives for
these customers. At year-end, these grants ex-
ceeded $1.5 million.
I oad Management

Edison's load management programs are de-
signed to improve operating efficiency by shifting the
demand for electricity from periods of heavy usage
to periods of lower demand. These programs also
are designed to help Edison reduce peak demand in

the event of a system capacity shortage by offering
customer incentives to voluntarily reduce electric
usage upon request. The implementation of these
programs defers construction of additional generat-
ing facilities solely to meet peak demand. In 1984,
load management programs represented a savings
of 630 MWof capacity, equivalent to half the size of a
major nuclear unit.
AffirmativeAction

Edison increased the proportion of both minorities
and females in its work force during 1984. Minority
representation rose to 28.1% from 27.4% in 1983, and
female employees increased to 23.6% from 22.9% in

the previous year. In addition, during the five-year
period, year-end 1979 through year-end 1984,
minorities in management positions increased to
18.6% from13.3%, and female management posi-
tions increased to17.6% from10.5%.

In 1979, Edison established a Female and Minority
Business Development program within its Procure-
ment Division. Since then, the number of female and
minority enterprises qualified to do business with
Edison has increased by more than 150%, from 207
to 523. The value of contracts awarded to these firms
rose from $3.7 million in 1979 to $38.3 million during
1984.

Percentage of Male,
Female and Minority
Employees at
Year-End
1979 and 1984

Male
'Yo

Year-End
1979 1984

Female
Yo

Year-End
1979 1984

Black
0/

Year-End
1979 1984

Asian
American

'Yo

Year.End
1979 1984

American
Indian

Year-End
1979 1984

Hispanic

Year-End
1979 1984

Total
Minorities

y0

Year-End
1979 1984

Managementtn 89.5 82.4 10.5 17.6 2.5

Non-Management<» 77.1 73.3 22.9 26.7 7.8

Total Companyt» 81.1 76A 18.9 23.6 6.1

3.8 4.7 6.3 0.5 0.5 5.6 8.0 13.3 18.6

9.4 2.5 3.5 0.9 1.1 15.2 19.2 26.4 33.2

7.5 3.2 4.4 0.8 0.9 12.1 15.3 22.2 28.1

(1) Management employees include the "Officials and Managers" and "Professionals" Affirmative Action Categories,

(2) Non Management employees include the 'echnicians," "Office and Clerical," "Craftsmen," "Operators," "Laborers," and "Service Workers" Categories.

(3) Includes all classes of employees.
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In 1984 the Company earned a 16.3% rate of return on common
equity—in line with the rate of return authorized by the California
Public Utilities Commission. This marked the fourth consecutive
year the Company has earned the CPUC authorized rate.

Financial Review
Overview

During 1984, Edison continued to achieve its prin-
cipal financial objectives —maintaining a double-A
bond rating and having common stock trade above
book value. In addition, the Company performed
well as measured by the following other key finan-
cial indicators:

~ Earnings per share of common stock rose to an
all-time high of $3.18, the fourth consecutive
year of record earnings.

~ Rate of return on common equity was 16.3% —in
line with the rate of return authorized by the CPUC.

~ The market price of the Company's common
stock reached an all-time high of $24s/e, exceed-
ing the previous high recorded in 1965.

~ Interest coverage reached a healthy 3.91 times,
the highest level since 1966.

~ Internal generation of funds reached 67% of
capital requirements in 1984, the highest level in
25 years.

~ The common stock dividend was increased by
7.4%, the ninth increase in the past eight years.

Also, a two-for-one stock split placed the Company's
common stock in a more active trading range.
Earnings Summary

The Company's earnings per share of $3.18 for
1984 surpassed the $3.11 per share earned in 1983,
continuing the upward trend which began four years
ago. The Company's earnings have grown at a
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compound annual rate of 16% during that time.
The quality of the Company's earnings improved

significantly in 1984. The percentage of earnings ex-
clusive of non-cash Allowance for Funds Used Dur-
ing Construction increased from 41% in 1983 to 70%
in 1984, reaching the highest level in seven years.
Dividend Increase

In June1984, the Board of Directors approved
a 7.4% increase in the common stock dividend,
raising the quarterly rate to 51 ', per share. On an
annual basis, this is equivalent to $2.04 per share,
compared with the previous annual rate of $1.90.
The Company's aggressive dividend policy imple-
mented in 1977 has resulted in annual dividend
increases averaging 8.5% over the past five years.
Since 1977, the Company has increased the com-
mon stock dividend at least once each year. At
year-end 1984, Edison's common stock dividend
provided a 9.0% yield on market value.
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Since the Company announced its commitment to a more aggres-
sive dividend policy in 1976, its,stock price has outperformed the
Dow Jones Industrial Average and the Dow Jones UtilityAverage.
The Company's common stock has provided a compound annual
total return to shareholders of 24% over the past five years.

~ We Serve The Shareholder~

Dividends Paid Per Share

1980 1981 1982 1983 1984

The Company announced a 7.4% increase in the common stock
dividend in June. The new quarterly dividend rate of 5118 per
share is equivalent to $2.04 on an annual basis. Edison has in-
creased the common stock dividend at least once per year since
1977 and has paid a dividend every year since 1909.

Stock Price
Since 1976 when the Company announced its

commitment to a more aggressive dividend policy,
its stock price has outperformed both the Dow
Jones Industrial Average and the Dow Jones Utility
Average. The Company's stock at year-end 1984
was trading at 114% of book value —the highest
percentage relative to book value since 1970. This is
up from 106% a year ago. Over the past five years,
Edison common stock has provided a compound to-
tal return to shareholders of 24% annually, through
price appreciation and dividends paid.
Stock Split

As a result of the increase in the Company's com-
mon stock price in recent years, the Board of Direc-
tors in early 1984 recommended to shareholders a
two-for-one split to broaden investor appeal by
placing the stock price in a more popular trading
range. The stock split was approved at the Annual
Shareholders'eeting in April and became effec-
tive July 5, 1984.
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Quality of Earnings
Earnings per Share

AlreNrance ler Funds Used During Consuueeen

Financing
As interest rates have declined, the Company has

refinanced high-coupon bonds with lower-cost debt
to reduce total interest costs. In 1984, the Company
made a tender offer for its 15%% and 16% first
mortgage bonds. The majority of the bonds ten-
dered were refinanced through a $250 million bond
offering at a coupon rate of 123/e%, with resulting in-
terest savings of more than $4 million annually. In
addition, the Company redeemed a 163/4% issue of
Eurodebentures.

1980 1981 1982 1983

The quality of the Company's earnings improved significantly in
1984. The percentage of earnings exclusive of non.cash Allow-
ance for Funds Used During Construction increased from 41% in
1983 to 70% in 1984, reaching the highest level in seven years.

Pre- Tax Interest Coverage
4

Trmes

Improved Internal Generation of Funds
With San Onofre Units 2 and 3 in rate base, there

has been substantial improvement in Edison's inter-
nal generation of funds. In 1984, the Company met

- 67% of its capital requirements internally, the highest
level in 25 years. Internal generation of funds in 1983
was 49%. In the foreseeable future, the Company
anticipates meeting the majority of its capital
requirements from internally generated sources.

Internal. Generation of Funds
TO%%d

40
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The completion of San Onofre Units 2 and 3 and their inclusion in
rate base has substantially improved the Company's internal
generation of funds. In 1984, the Company met 67% of its capitat
requirements internally, the highest level in 25 years.

1981 1982 1983 1984

Pre-tax interest coverage showed continued improvement in 1984,
increasing to 3.91 times. This was the highest level since 1966,

Improved cash flow enabled the Company to
minimize the amount of long-term financing under-
taken in 1984. In addition to bond refinancings, the
Company raised $402 million in new long-term
financing. This is down sharply from the one billion
dollar level of external financing in 1982. Additional
new capital was raised in 1984 through the issuance
of tax-exempt bonds to finance pollution control
equipment and through ongoing sales of common
stock for the Dividend Reinvestment and Stock Pur-
chase Plan, Stock Savings Plus Plan, and Employee
Stock Ownership Plan. The issuance of the tax-
exempt securities will provide over $20 million in
annual interest savings compared with the sale
of conventional long-term debt securities.
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Details of the Company's 1984 financing activities
are set forth in the following table.

Term
Issue (years)

Amount
(millions)

February
Pollution Control Bonds —San
Onofre Nuclear Generating
Station; Variable Rate

March
Pollution Control Revenue Bonds—
Palo Verde Nuclear Generating
Station; 1984 Series A

May
Pollution Control Revenue
Refunding Bonds —Palo Verde
Nuclear Generating Station;
1984 Series B

November
First and Refunding Mortgage
Bonds, Series ZZ; 12~/s%

Pollution Control Revenue
Refunding Bonds —Palo Verde
Nuclear Generating Station;
1984 Series C

December
Pollution Control Bonds —San
Onofre Nuclear Generating
Station; Variable Rate
Pollution Control Revenue Bonds—
Palo Verde Nuclear Generating
Station; 1984 Series D,

Ongoing
Dividend Reinvestment and
Stock Purchase Plan
Stock Savings Plus Plan
Employee Stock Ownership Plan

24

30

24

$196

41

41

250

79

100

25

102
59
24

$917
Refunding, Redemption or Retirement of
Previously Incurred Debt

First and Refunding Mortgage Bonds:
Series II, 7~/4%, due 1984, (retired) $ 75
Series RR, 15~/a%, due 2011, (refunded) 156
Series TT, 16%, due 2012, (refunded) 110
3~/4% Series, due 1984, (retired) 8

Pollution Control Revenue Refunding Bonds—
Palo Verde Nuclear Generating Station:
1984 Series A, (refunded) 41

1983 Series A, (refunded) 50

Eurodebenture, 16%%, due 1986,
(redeemed) 75

$515 (515)

New Capital Raised in 1984 $402

*The maturity of these issues will be extended if favorable
Internal Revenue Service rulings are rendered to confirm the
tax-exempt status of these bonds.

Capitalization
Including the $402 million of net new capital

raised in 1984, the Company's total capitalization at
year end was $9.4 billion, comprised of 45.3% Debt,
9.5% Preferred and Preference Stock and 45.2%
Common Equity. This is essentially the capital struc-
ture adopted by the CPUC in the Company's 1985
General Rate Case.
Stock Plan Revisions

In response to an anticipated decline in the need
for new equity capital, the Company in 1984 an-
nounced changes in its Dividend Reinvestment and
Stock Purchase Plan. The plan was modified to elim-
inate the 5% discount on shares purchased with
reinvested dividends, effective January1, 1985. In-
dividuals participating in the plan will continue to
qualify for the $750 per individual ($1,500 on a joint
return) federal income tax exclusion for reinvested
dividends presently provided by the Economic Re-
covery Tax Act of 1981. This provision is scheduled
to expire December 31, 1985.

Also, beginning January 1, 1985, the Company
discontinued issuing new shares and resumed open
market purchases for its employee stock plans.
Future Financings

Assuming interest rates continue at current levels,
Edison expects to complete approximately $750 mil-
lion of financing in 1985. At current rates, Edison
plans to call $300 million in outstanding high-
coupon debt and replace it with new debt at lower
rates. An additional $250 million will be required to
replace maturing securities. The Company also is
investigating the possibility of issuing approximately
$50 million of additional tax-exempt bonds to fi-
nance pollution control equipment at San Onofre, as
well as approximately $100 million in a domestic or
European bond offering. The only equity financing
planned for 1985 is through the Dividend Reinvest-
ment and Stock Purchase Plan, which will provide
an estimated $70 million.
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Regulatory Matters
In December 1984, the CPUC granted the Com-

pany a rate increase of $184 million (approximately
4%), effective January 1, 1985. This rate action re-
flects the net result of several decisions involving
general rates, San Onofre Units 2 and 3, fuel and
purchased power costs, and the Electric Revenue
Adjustment Mechanism (ERAM), which maintains
revenues at authorized levels despite sales fluctua-
tions. The CPUC's December actions culminated an
active regulatory year.
/985 General Rate Case

In December 1983, the Company filed a general
rate application with the CPUC. On December 28,
1984, the CPUC authorized the Company to reduce
its base rates by $116 million annually, effective
January 1, 1985. This general rate decrease reflects
lower rates of inflation and increased levels of sales,
as well as the cumulative effect of gains made by
the Company in recent years through stringent cost
controls and increased productivity.

In the same decision, the CPUC retained the
Company's authorized rate of return on common
equity at 16%. Additionally, the CPUC adopted new
rate base and operation and maintenance expense
levels which were higher than those previously in-
cluded in rates.

San Onofre 2 and 3 Rate Decision
In February 1982, the Company filed its initial

application to recover the 1983 costs of owning,

operating and maintaining San Onofre Unit 2. In
October 1983, Edison updated its San Onofre Unit 2
application for 1984, and filed a companion ap-
plication for the 1984 costs of owning, operating and
maintaining San Onofre Unit 3. During 1984, the
CPUC allowed the Company to recover approxi-
mately 60% of the investment-related revenue
requirement of these two units in cash rates. The
remaining revenue requirement was accrued in a
Major Additions Adjustment Clause (MAAC)balanc-
ing account. On December 28, 1984, the CPUC
granted the Company's request to obtain an addi-
tional $300 million of the revenue requirement in
cash rates, effective January 1, 1985. The total
authorized revenues for San Onofre Units 2 and 3
now equal the amount required to cover investment-
related costs for these facilities. However, previously
deferred investment-related revenues which have
been accruing in the MAACbalancing account
(totalling $356 million at year-end 1984) remain
the subject of further CPUC action.

In addition to granting further cash rate relief, the
CPUC approved the continuation of traditional
ratemaking policies for San Onofre Units 2 and 3
instead of adopting the alternate ratemaking
proposed by the CPUC staff. Traditional ratemaking
has a more positive and equitable effect on the
Company's financial results and on customers over
the long term.

Generation Fuel Mix
Recorded 1984
33% Purchased Power- System
30% Oil and Gas

14% Coal

10% Nuclear
5%

8% Renewables/Afternative
(including all Hydro) 8%

5% Purchased Power-
Renewabfes/Alternative

33%

10% 14%

The Company's long-term resource goals call for a substantial
reduction in oil and gas as generation resources, with a shift to a
more balanced fuel mix.

30%

Projected 1994
24% Purchased Power-System
22% Purchased Power-

Renewabfes/Alternative
19% Oil and Gas

17% Nuclear
11% Coal

7% Renewables/
Alternative
(including all Hydro)

24%

7%
I

11%

17%

22%

19%
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San Onofre Units 1 and 3 in Commercial Operation
In February 1982, San Onofre Unit 1 was removed

from service for retrofit work, including additional
fire protection and seismic upgrading required to
meet increased regulatory standards. With the
completion of major modifications, the Nuclear Reg-
ulatory Commission (NRC) issued an order in
November 1984, allowing Unit 1 to return to service.
In December, the Company operated San Onofre
Unit 1 at 90% or higher of rated capacity for 200
consecutive hours, thereby satisfying certain CPUC
regulatory requirements for retention in rate base.

On April 1, 1984, after 14 years of design and con-
struction, San Onofre Unit 3 was placed in com-
mercial operation, meeting the CPUC's criteria for
inclusion in rate base. As previously mentioned, Unit
3 currently is earning a cash return for Edison's
shareholders.

CPUC Review
The CPUC, with the assistance of independent

consultants, is reviewing the costs incurred in con-
structing San Onofre Units 2 and 3. The consultants
issued a preliminary report recommending specific
areas for further study. The CPUC then defined the
scope of further review to be conducted by the con-
sultants and contracted for a completed report by
the end of March 1985. After receipt of the report,
the CPUC will hold a public hearing at which Edison
will present evidence in support of the reasonable-
ness of all San Onofre construction costs. The
CPUC is not expected to issue a final decision be-
fore late 1985. The Company believes that the costs
of constructing San Onofre 2 and 3 compare favor-
ably with the other plants built during the same time
frame and under similar conditions.

New CPUC Commissioner
In November 1984, California Governor George

Deukmejian appointed Frederick R. Duda to the
CPUC to fill the vacancy created by the resignation
of Commission President Leonard Grimes. Mr. Duda
had previously been in private law practice in Oak-
land. In December 1984, Donald Vial was elected
President of the CPUC.

In January1985, Governor Deukmejian reap-
pointed Commissioner Duda and Commissioner
William T. Bagley to new six-year terms commenc-
ing January 1, 1985.

FERC Rate Increase
The Company sells electricity to six Southern

California cities (Anaheim, Azusa, Banning, Colton,
Riverside and Vernon), the Southern California
Water Company and the Arizona Public Service
Company under rates subject to Federal Energy
Regulatory Commission (FERC) approval. These
sales accounted for about 6 percent of total operat-
ing revenues in 1984.

In June 1984, a FERC rate increase of $36.6 mil-
lion was placed into effect. This increase provides
rate relief for increased costs in 1984. Hearings on
the 1984 increase will be held in 1985.

In July1984, the Company received a final FERC
order on its 1979 rate increase and made refunds to
reflect the level of rate relief authorized. FERC rate
increases in 1981 and 1982 are still under review.

Commercial
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Total energy sales to the Company's 3.4 million customers in 1984
reached 63.3 billion KWH, representing a 5.7% increase over 1983
and exceeding the previous record of 62.5 billion KWH set in1981.
Residential, commercial and industrial sales grew 6.5%, 9.4% and
1.4%, respectively.
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Southern California Edison Company

Responsibility for Financial Statements

The management of Southern California Edison Company
has prepared and is responsible for the financial statements
and the other related financial data contained in this Annual
Report. The financial statements, which include amounts
based on estimates and judgments of management,
have been prepared in conformity with generally accepted
accounting principles applied on a consistent basis.

To meet its responsibilities with respect to financial
information, the Company maintains a system of internal ac-
counting controls which is designed to provide reasonable
assurance that assets are safeguarded from loss or unau-
thorized use and that the financial records properly reflect
the authorized transactions of the Company. This system
is supported by written policies and procedures, organiza-
tion structures that provide for appropriate division of
responsibility and the selection and training of qualified
personnel and is augmented by programs of internal au-
dits. There are limits inherent in all systems of internal ac-
counting control based on the recognition that the cost of
such systems should not exceed the benefits to be de-
rived. The Company believes its system of internal ac-
counting control appropriately balances this cost-benefit
relationship.

An independent examination of these financial statements
has been conducted by Arthur Andersen & Co., inde-
pendent public accountants, in accordance with generally
accepted auditing standards. In connection therewith,

the independent accountants develop and maintain an
understanding of the Company's accounting and financial
controls, and conduct such tests and related procedures
as they deem necessary to render their opinion as to the
fairness of the financial statements.

The Audit Committee of the Board of Directors, composed
entirely of directors who are not officers or employees of
the Company, meets periodically with the management of
the Company, the independent public accountants and
the internal auditors to make inquiries as to the manner in
which the responsibilities of each are being discharged. In
addition, the Audit Committee recommends to the Board
of Directors the annual appointment of the independent
public accountants with whom the Audit Committee reviews
the scope of the audit and the nature of other services
provided as well as the related fees, the accounting prin-
ciples being applied by the Company in financial reporting,
the scope of internal financial auditing procedures, and
the adequacy of internal accounting controls.

To further assure independence in performing and
reporting the results of audits, representatives of the inde-
pendent public accountants and the Company's staff of
internal auditors have full and free access to meet with the
Audit Committee, without members of Company manage-
ment being present, to discuss any accounting, auditing,
or financial reporting matter.

Report of Independent Public Accountants

To the Shareholders and the Board of Directors,
Southern California Edison Company:

We have examined the balance sheets and statements of
capitalization of Southern California Edison Company (a
California corporation, hereinafter referred to as the "Com-
pany"), as of December 31, 1984 and 1983, and the related
statements of income, common shareholders'quity and
sources of funds used for construction expenditures for
each of the three years in the period ended December 31,
1984. Our examinations were made in accordance with
generally accepted auditing standards and, accordingly,
included such tests of the accounting records and such
other auditing procedures as we considered necessary in
the circumstances, and also included similar examinations
of the financial statements for each quarter within each of
the years.

In our opinion, the financial statements referred to above
present fairly the financial position of the Company as of
December 31, 1984 and 1983 and the results of its opera-
tions and the sources of its funds used for construction ex-
penditures for each of the three years in the period ended
December 31, 1984, and further, in our opinion, the quar-
terly financial data set forth in Note 10 of "Notes to Finan-
cial Statements" summarize fairly the results of operations
for each quarter within such years, all in conformity with
generally accepted accounting principles applied on a
consistent basis.

Los Angeles, California,
February 8, 1985.

ARTHUR ANDERSEN & CO.
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Southern California Edison Company

Balance Sheets Assets At December 31, 1984 1983

(In Thousands)
UtilityPlant:

Utilityplant, at original cost (Notes 1 and 6)
Less —Accumulated depreciation (Notes 1 and 6).

Construction work in progress (Note 6) .

Nuclear fuel, at amortized cost

Less —Property-related accumulated deferred income taxes (Notes 1 and 4) ..
Total utility plant

$1 0)905,719
2,763,651

8)142,068
1,849,204

80,108

10,071,380
386,515

9,684,865

$ 8,883,519
2,426,368

6,457,151
2,940,356

62,735

9,460,242
256,629

9,203,613

Other Property and Investments:
Nonutility property and other investments, at cost —less accumulated depreciation ..
Special funds (Note 1).
Investments in and advances to subsidiaries (Note 1) ..

Total other property and investments

19,470
79,888

116,584

215,942

19,138

113,595

132,733

Current Assets:
Cash and equivalents (Note 3)
Cash investments —financing subsidiary (Note 1).
Receivables, less reserves of $10,400,000 and $10,551,000 for uncollectible

accounts at respective dates .

Fuel stock, at cost (first-in, first-out) (Note 3)
Materials and supplies, at average cost .

Regulatory balancing accounts —net (Notes 1 and 2)
Accumulated deferred income taxes —net (Note 4) .

Prepayments and other

Total current assets

68,916
153,088

371,550
404,378
111,967

18)355
1,027

78,722

1,208,003

254,352
157,321

300,691
450,555

71,625

217,690
53,901

1,506,135

Deferred Charges:
Unamortized debt issuance and reacquisition expense (Note 1)
Accumulated deferred income taxes —net (Note 4) .

Other deferred charges

Total deferred charges

Total Assets.

92,987
80,709
76,224

249,920

31,122
101,302
60,155

192,579

$ 11,358,730 $ 11,035,060

The accompanying notes are an integral part of these financial statements.
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Southern California Edison Company

Statements of Income Year Ended December 31, 1984 1983

(In Thousands)

1982

Operating Revenues:
Sales (Notes 1, 2 and 10)
Other

Total operating revenues

Operating Expenses:
Fuel.
Purchased power (Note 8) .

Provisions for regulatory adjustment clauses (Note 1).
Other operating expenses (Note 8)
Maintenance
Depreciation (Note 1) .

Income taxes (Note 4) .

Property and other taxes.

Total operating expenses .

Operating Income.

Other Income:
Allowance for equity funds used during construction (Note 1)...
Interest income.
Taxes on non-operating income —credit (Note 4)
Other income and income deductions —net.

Total other income

Total Income Before Interest Charges

Interest Charges:
Interest on long-term debt
Other interest and amortization (Note 1) .

Total interest charges .

Allowance for borrowed funds used during construction (Note 1) .

Net interest charges .

Net Income.

Dividends on Cumulative Preferred and Preference Stock ..

1,478,236
606,705

(460) 337)
728,625
419,458
398,623
639)875
121)342

1,457,102
570,654
(21,559)
604,694
279,916
289,361
497,236

82,821

1,778,553
449,348
372,537
491,613
210,160
220,927
177,251
65,486

3,932,527 3,760,225 3,765,875

9661625 704,031 536,727

145,967
67,601
29,666

4,071

268,831
33,272

117,160
9,838

209,485
34,571

100,655
965

345,676

1,213,930 1,133,132 882,403

429,101247,305

442,987
87)335

530,322
(48)820)

481,502

732,428

73,043

425,075
114,302

539,377
(97,025)

442,352

690,780

73,477

360,915
59,367

420,282
(93,633)

326,649

555,754

72,396

$4,842,959 $4,413,619 $4,266,950
56,193 50,637 35,652

4,899,152 4,464,256 4,302,602

Earnings Available for Common and Original Preferred Stock ..

Weighted-Average Shares of Common and Original Preferred Stock
Outstanding (000)

S 659,385 $ 617,303 $ 483,358

207,576 198,348 188,514

Earnings Per Share (Note 1) .

Dividends Declared Per Common Share
$3.18
$2.01

$3.11
$ 1.83

$2.56
$ 1.69

The accompanying notes are an integral part of these financial statements.
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Southern California Edison Company

Capitalization and Liabilities At December 31, 1984 1983

Capitalization:
Common stock, at par value, 212,552,728 and 201,480,310 shares outstanding

at respective dates (Note 1)
Additional paid-in capital .

Earnings reinvested in the business.

Common shareholders'quity.
Preferred and preference stock without mandatory redemption requirements ...
Preferred and preference stock with mandatory redemption requirements ......
Long-term debt (Note 1).

Total capitalization .

885,637
1,471,320
1,885,831

4,242,788
467)258
422,286

4,248,647

9,380,979

$ 839,501
1,307,546
1,646,292

3,793,339
469,025
440,500

4,051,836

8,754,700

(In Thousands)

Long-Term Obligations:
Accumulated provisions for pensions, insurance, etc. (Note 5) 75,028 76,777

Current Liabilities:
Preferred and preference stock to be redeemed within one year.
Long-term debt due within one year
Short-term borrowings (Note 3)
Short-term borrowings —financing subsidiary (Notes 1 and 3)
Accounts payable
Accrued taxes (Note 4) .

Accrued interest
Dividends payable .

Regulatory balancing accounts —net (Notes 1 and 2)
Other .

Total current liabilities .

18,213
101)250

141,950
395,484
236,375
117,447
113,790

66)145

1,190,654

4,500
83,000
43,670

154,300
364,456
307,403
123,162
101,150
376,248

58,159

1,616,048

Deferred Credits:
Accumulated deferred investment tax credits (Note 4)
Customer advances and other deferred credits

Total deferred credits

399,019
313,050

7121069

343,696
243,839

587,535

Commitments and Contingencies (Notes 2, 7, 8 and 9)

Total Capitalization and Liabilities. $11,358,730 $ 11,035,060

The accompanying notes are an integral part of these financial statements.
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Southern California Edison Company

Statements of Sources of Funds
Used for Construction Expenditures Year Ended December 31, 1984 1983 1982

FUNDS PROVIDED BY-
Operations:

Net income
Non-cash items in net income—

Depreciation
Allowance for borrowed and equity funds used during construction .

Property-related deferred income taxes
Investment tax credits deferred —net
Other —net.

398,623
(194,787)
129,886

55,323
85,018

289,361
(365,856)
177,545
69,416
24,345

220,927
(303,118)

53,112
64,612
47,234

(In Thousands)

$732,428 $690,780 $555,754

Total funds provided by operations .

Dividends .

1)206) 491
(492,049)

885,591
(438,135)

638,521
(395,103)

Total funds provided by operations —relnvested 714,442 447,456 243,418

Long-term Financing:
Sales of securities—

Common stock
Preferred stock
Long-term debt

Reduction for preferred and preference stock to be
redeemed within one year.

Conversion of preference stock
Increase in other long-term debt
Reduction for long-term debt due within one year .

Refunding and early retirement of long-term debt —net

Total funds provided by long-term financing
Total funds provided .

209,321

371,420

(18,213)
(1,764)
2,638

(101,250)
(147,456)

14k,799

130,848

(4,500)
(1,995)
26,099

(83,000)

264,634
49,474

576,864

(4,500)
(5,290)

(53,500)

314,696 215,251 827,682

1,029)138 662,707 1,071,100

OTHER SOURCES (USES) OF FUNDS—
Working capital changes:

Cash and equivalents and cash investments
Receivables —net
Fuel stock, materials and supplies.
Accumulated deferred income taxes —net .

Preferred and preference stock and long-term debt
due within one year

Net short-term borrowings
Accounts payable.
Accrued taxes
Regulatory balancing accounts —net
Other changes in working capital

Net (increase) decrease in working capital
Special funds and other —net.
Total other sources (uses) of funds

Funds Used for Construction Expenditures

189,669
(70,859)

5,835
216,663

31,963
(56,020)
31,028

(71,028)
(394,603)

(9,910)

(127,262)
(49,602)

(163,163)
5,350

147,167
(18,751)

29,500
50,678

(46,784)
141,264

6,931
20,135

172,327
(29,537)

(238,101)
226

(26,517)
(194,067)

(63,025)
(147,895)

51,222
104,365
405,908

1,316

(106,568)
29,371

(176,864) 142,790 (77,197)

$ 852,274 $805,497 $993,903

The accompanying notes are an integral part of these financial statements.
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Southern California Edison Company

Statements of Capltat|zat|on

December 31. 1984

Shares Redemption
Outstanding Price

December 31,

1984 1983

50
25.80
28.75
25.80
25.25
25.75
26.50

102.50
107.00
107.00

4.24% Series................ 1,200,000
4.32% Series................ 1,653,429
4.78% Series................ 1,296,769
5.80% Series................ ',200,000
8.85% Series................ 2,000,000
9.20% Series................ 2,000,000

$100 Cumulative Preferred —par value
$100 per share: 7.58% Series................ 750,000

8.70% Series................ 500,000
8.96% Series................ 500,000

Preference —par value $25 per share
(a)(b): 5.20% Convertible Series ..... 180,105

$100 Preference —par value $100 per share

Total Preferred and Preference Stock —without mandatory redemption requirem
Preferred and Preference Stock —with mandatory redemption requirements (b)(c):

$100 Cumulative Preferred —par value
$100 per share: 7.325% Series............... 690,000

7.80% Series................ 569,996
8.54% Series................ 750,000
8.70% Series A .............. 525,000

12.00% Series................ 750,000
12,31% Series.............., . 500,000

Preference —par value $25 per share: 7.375% Series............... 2,480,000

25.00

ents

$ 104.55
110.00
105.65
110.00
112.00
105.83
25.00

Common Shareholders'quity-detailed on page 32. 212,552,728
Preferred and Preference Stock —without mandatory redemption requirements (a)(b):

Original Preferred —5%, prior, cumulative, participating,
not redeemable, par value $8)/s per share . 480,000

Cumulative Preferred —par value
$25 per share: 4.08% Series................ 1,000,000 $ 25.

4,000

25>000
30,000
41)336
32,419
55)DDO
50>000
50,0DD

75)000
50,000
50,000

4,503

467,258

4,000

25,000
30,000
41,336
32,419
55,000
50,000
50,000

75,000
50,000
50,000

6,2?0

469,025

69,000
56,999
75,00D
52,500
75,000
50,000
62,000

72,000
58,500
75,000
52,500
75,000
50,000
62,000

(In Thousands)
$4,242,788 $3,793,339

4'/4%-10%
4/s%-15/a%
7 /s%-8'/s%

7%-9/s%
9.95%-15'/s%

9%-16%

Preferred and Preference Stock to be redeemed within one year......
Total Preferred and Preference Stock—with mandatory redemption requirements.......

Long-term Debt— Interest Rates

First and Refunding Mortgage Bonds (d)(e)(f)(g):
Due1984 through1988 ..............
Due1989 through1993 ..............
Due1994 through1998 ..............
Due 1999 through 2003..............
Due 2004 through 2008..............
Due 2009 through 2021'..............

440,499
(18,213)

422>286

496,800
655,000
50D,ODO
823>030
505>000
817>269

445,000
(4,500)

440,500

571,800
655,000
500,000
823,030
505,000
834,300

First Mortgage Bonds
(Calectric) (d) (e) Due1984 through1991 ..

Promissory Notes (a)(e)(g)(h) Due 1986 through 1997 ..
Pollution Control

Indebtedness (f)(i) Due 1984 through 2008 ..
Principal amounts outstanding .

Long-term debt due within one year —net (e) .

Unamortized debt premium or (discount) —net
Securities held by trustees (f) .

Other long-term debt (j) .

Total Long-term Debt

Total Capitalfzatfon .

3'/4%-5'/s%
11%-15'/s%

Fixed and Variable
5.6% 'to 8'/s%

)

52>000
352,304

440,400

4,641,803
(101 >250)

(17,041)
(303,602)

28,737

60,000
450,000

92,500

4,491,630
(83,000)
(20,996)

(361,897)
26,099

4,248,647 4,051,836

$9>380>979 $8,754,700

Notes to Statements of Capitalization are on page 33.

The accompanying notes are an integral part of these financial statements.
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Southern California Edison Company

Statements of Common SharehoIders'quity 1984 1983

(In Thousands)

1982

Common Stock —par value $4'/6 per share, 280,000,000 shares authorized,
212,552,728; 201,480,310 and 193,383,946 outstanding
at December 31, of respective years (a)(b)(c): .

Additional Paid-in Capital:
Balance at January 1.
Premium received on sale of Common Stock

and conversions (b)(c): .

Additional Paid-in Capital at December 31,

Earnings Reinvested in the Business:
Balance at January 1 .

Add:
Net income

$ 885,637 $ 839,501 $ 805,766

$1,307,546 $ 1,193,318 $ 999,764

163,774 114,228 193,554

$1,471,320 $ 1,307,546 $ 1,193,318

$1,646,292 $ 1,393,780 $ 1,238,317

732,428 690,780 555,754

2,378,720 2,084,560 1,794,071

Less:
Dividends declared on capital stock—

Common —$2.01 per share for 1984 and
$1.83 per share for 1983 and
$1.69 per share for 1982

Original Preferred
Cumulative Preferred
Preference

Capital stock expense

417,115
1,891

68,203
4,840

840

492)889

362,935
1 723

68,540
4,937

133

438,268

321,118
1,589

67,291
5,105
5,188

400,29 I

Earnings Reinvested at December 31, (d) . $1,885,831 $ 1,646,292 $ 1,393,780

Total Common Shareholders'quity at December 31, $4,2421788 $3,793,339 $3,392,864

Notes to Statements of Common Shareholders'quity are on page 33.

The accompanying notes are an integral part of these financial statements.
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Southern California Edison Company

Notes to Statements of Capltallzatlon-
c(a) As of December 31, 1984, the conversion price

of the Preference Stock, 5,20% Convertible Series
was $ 15.75 per share. The 127k% Convertible
Subordinated Debentures Oue 1997, issued by
Southern California Edison Finance Company N.V..

are convertible into Company common stock at
the conversion price of $ 16.1875 per share.

(b) As of December 31. 1984, authorized shares
for the Original Preferred, Cumulative Preferred,
$ 100 Cumulative Preferred. Preference and $)00
Preference Stock were 480,000, 24,000.000,
12.000.000. 10.000.000, and 2,000,000 shares.
respectively. Allseries of Cumulative Preferred,
$ 100 Cumulative Preferred and Preference Stock
are redeemable at the option of the Company.
The 500,000 shares of $ 100 Cumulative Preferred
Stock. 12,31/o Series, are not subject to such
redemption until May 1, 1992. The various series
of $100 Cumufalive Preferred Stock, and the
Preference Stock, 7,375% Series, are subject to
certain restrictions on redemption for refunding
purposes,

$ 100 Cumulative
Preferred

7 325o%%d

7.80% ......,.....
8.54% . ~ ,.....s...
8.70%A ~ . ~ . ~ ~ ~ .a ~ ~

12.00% ............
12.31% .... ".... ~ .

Preference

7.375% ...........

30,000

15,000'2,500

13,125
22,500
35,000

496,000

7/31/83
11/30/83
6/30/86
6/30/85

12/31/86
4/30/88

2/01/85

$ 3,000
1,500

1,313

12.400

$ 18,213

(In Thousands)

$ 3,000
1,500
2,250
1,313
2.250

$ 3.000
1,500
2,250
1,313
2,250

12.400

$22,713

12.400

$ 22,713

$ 3,000
1.800
2,250
1,313
2.250
3.500

12.400

$26,513

$ 3.000
1,800
2,250
1.313
2,250
3.500

12.400

$26.513

'Increases to 18,000 shares beginning in 1988.

(c) For Preferred and Preference stock with Mandatory Redemption Requirements, the aggregate manda.

tory redemption requirements for the five years subsequent to December 31, 1984 are as follows:

No, of
Shares Commencing 1985 1986 1987 1988 1989

(d) Substantially all of the properties of the Com.

pany are subject to the liens of Trust Indentures.

(e) Maturities and sinking fund requirements of
Iong. term debt for the five years subsequent to
December 31, 1984 are as

follows.'ear

Ended
December 31.

Sinking Fund

Maturities Requirements Total

(In Thousands)
1985 .......... $ 96.000 $5.250 $ 101,250
1986 .......... 38,000 5,250 43,250
1987 .......„, 196,000 5,250 201,250
1988 .......... 122,000 5,250 127.250
1989 ....,..... 135,000 5,250 140,250

(I) First and Refunding Mortgage Bonds and other
indebtedness have been issued to governmental
agencies in exchange for the proceeds from the
issuance of Pollution Control Revenue Bonds and
Pollution Control Revenue Refunding Bonds. The
proceeds have been deposited with Trustees and
are being utitized to defray the construction and
other specified costs of pollution control facilities
and retirement of maturing issues.

(g) Guaranteed Debentures Due 1986 were
redeemed at 101% of the $75,000,000 principal
amount on November 15, 1984, First and Refund-
ing Mortgage Bonds, Series RR and TT in the prin.
cipal amounts of $ 156,390,000 and $ 110,641.000,
respectively, were redeemed through a tender
ofter on December 10, 1984. Proceeds from the
issuance of $250,000.000 principal amount oi First
and Refunding Mortgage Bonds, Series ZZ, were
utilized to finance the tender offer.

(h) Promissory Notes payable to Southern Califor-
nfa Edison Finance Company N,V. (Finance) have
been issued in exchange for the proceeds from
the issuance of Debentures by Finance. Payment
of the principal and interest on $325,000,000 and
$ 27,304,000 principal amount of the Debentures
are, respectively, unconditionally guaranteed and
guaranteed on a subordinated basis by the Com-

pany. The Subordinated Debentures are convert-
ible into the Company's Common Stock,

(i) The Company has entered into financing
agreements with commercial banks under which it
may refinance certain pollution control indebted.
ness through February 1. 1987. These agreements
provide for the payment of either the prevailing lax
exempt interest rate or a taxable rate of interest in
the event of an unfavorable ruling by the Internal
Revenue Service regarding the tax exempt status
of these obligations, At December 31,1984, these
agreements support Pollution Control Revenue
Bonds aggregating $ 144,400,000 in principal
amount that have been classified as long term
debt, It is anticipated such debt willbe refinanced
for a period exceeding one year.

(j) pursuant to the Nuclear Waste policy Act of
1982, the Company has entered into a con-
tract with the U.S. Department of Energy for dis-
posai of spent nuclear fuel for the San Onofre
Nuclear Generating Station. The weighted. aver-
age rates used for the years ended December 31,
1984 and 1983 were 9.63% and 8,39%,
respectively,

(b) At December 31 ~ 1984, shares of Common
Stock reserved for issuance were as follows:

Shares

Conversion of Preference Stock.
5.20% Convertible Series....,..... 285.887

Conversion of 122h% Convertible
Subordinated Debentures, Due 1997,

Issued by Southern California
Edison Finance Company N.V...... 1,797,931

Stock pntchase plans ...............
7,167,629'otal

9,266,147

(c) After adjusting for the two.for.one stock split,
transactions in the capital stock accounts during
1984, 1983 and 1982 reflect the issuance of com-
rnon stock through public offerings and stock pur-
chase plans, the conversion of 70,687, 79,825 and
211,522 shares in the respective years of Prefer.
ence Stock, 5.20% Convertible Series (5,20%
Series) and conversion of 127/Bo Convertible Sub-

ordinated Debentures, Due 1997, as follows:

Notes to Statements of Common Shareholders'qujty-
(a) on April 19„1984, the company's shareholders 'These plans Include lhe Dividend Reinvestment

approved a two for-one common stock split which and Stock Purchase Plan (ORP), Stock Savings

became effective on July 5, 1984. As a result, the Plus Plan (SSPP) and Employee Stock Ownership

number of authorized common shares increased Plan (ESOP), The Company has issued 874,871

from 140,000.000 to 280,000,000„and the par shares of common stock under these plans since

value of the common stock was reduced from $87/s December 31, 1984,

to $ 46/sk per share,

Shares Issued 1984 1983 1982

Public offerings
DRP .........,
SSPP....,. „'.
ESOP.........
5.20% Series ..
127/z% Conver-

tible Deben-
tures .......

5,389,210
2,954,346
1.214.803

112,015

1,402,044

10,000,000
4,657,988 4,996.506
1.907.422 c1,641.504
1,404,400 1,203.896

126,554 335,496

(d) Includes undistributed earnings of unconsoli.
dated subsidiaries of $ 16,173,000 and appropriated
reinvested earnings related to certain federally-,
licensed hydroelectric projects of $4.448,000 at

'ecember31 ~ 1984.
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Notes to Financial Statements

NOTE1 —Summary of Significant Accounting Policies

General-
The accounting records of the Company are maintained in
accordance with the Uniform System of Accounts as pre-
scribed by the Federal Energy Regulatory Commission
(FERC)'and adopted by the California Public Utilities
Commission (CPUC).

UtilityPlant-
The cost of additions and replacements of retirement units
of property is capitalized and included in utility plant. The
cost of minor additions and repairs is charged to mainte-
nance expense and the original cost, less net salvage, of
retired property units is charged to accumulated
depreciation.

Research and Development—
Research and Development (R8 D) costs are expensed
currently if they are of a general nature. Plant-related R8 D
costs are accumulated in construction work in progress
until a determination is made as to whether such projects
will result in construction of electric plant. If no construc-
tion of electric plant ultimately results, the costs are
charged to expense.

Year Ended December 31. 1984 1983 1982

(In Thousands)
R&D costs charged to expense „........... $35,843 $32,588 $25,998
R&Dcosts deferred/capitalized ............ 3,946 11,687 24,218

Total R&D expenditures ............,...,... $39,789 $44,275 $50.216

An allowance for borrowed and equity funds used during
construction (AFUDC) is included as a cost of construc-
tion. The amount of AFUDC capitalized is also reported in
the Statements of Income as a reduction of interest
charges for the borrowed funds component of AFUDC and
as other income for the equity funds component. Although
AFUDC increases net income, it does not represent cur-
rent cash earnings. The AFUDC rate, which is based upon
a formula prescribed by the FERC, was 10.24/o, 9.95/o
and 9.20/o for the years 1984, 1983 and 1982, respectively.

Property related accumulated deferred income taxes are
deducted from utilityplant. The treatment of these income
tax benefits is consistent with the ratemaking method to
determine rate base.

Depreciation-
For financial reporting purposes, depreciation of utility
plant is computed on a straight-line remaining life basis
and approximated 4.2/o, 4.1'/o and 3.6/o, of average depre-
ciable plant for the years 1984, 1983 and 1982, respec-
tively. The Company's rates are designed to recover the
original cost of utilityplant, including the estimated decom-
missioning cost for the San Onofre Nuclear Generating
Station (San Onofre) through depreciation expense over
the estimated remaining useful lives of the facilities. As of
December 31, 1984, rates reflected the estimated decom-
missioning cost of $271,494,000 applicable to San Onofre
Units 1, 2 and 3.

Special Funds—
Restrictions have been placed on a portion of the pro-
ceeds from certain pollution control indebtedness pur-
suant to conditions in the related tax-exempt loan
agreement. The loan conditions require such proceeds
to be utilized for the redemption of indebtedness incurred
during the period in which the pollution control facilities
were constructed.

Income Taxes—
Accounting policies with respect to taxes are set forth in
Note 4.

Unamortized Debt Issuance and
Reacquisition Expense—
Debt premium, discount, and related issuance expenses
are amortized over the lives of the issues to which they
pertain. Reacquisition expenses are amortized over the re-
maining lives of the retired indebtedness when reacquired
without refunding and over the lives of new debt issues
when reacquired with refunding. Such unamortized ex-
penses are authorized for rate recovery. During 1984, the
Company incurred reacquisition expenses of approxi-
mately $61,150,000 pertaining to the exercise of certain
Eurodebenture call options and the tender offer for certain
series of First and Refunding Mortgage Bonds.

Revenues and Regulatory Balancing Accounts—
Revenues are recorded when customers are billed. As
authorized by the CPUC, the Company has established
regulatory balancing accounts which remove the effect on
earnings of fluctuations in kilowatt-hour sales, fuel and
purchased power costs and certain conservation program
expenses. An Electric Revenue Adjustment Mechanism
accounts for differences between authorized and recorded
base rate revenues caused by, among other things, fluctu-
ations in kilowatt-hour sales levels. An Energy Cost Adjust-
ment Clause (ECAC) balancing account is used to record
monthly entries to adjust the results of operations for varia-
tions between 90/o of recorded fuel and purchased power
costs and those included in rates. Such variations are de-
ferred and accumulated in the balancing account until
they are refunded to, or recovered from, utilitycustomers
through CPUC-authorized rate adjustments. The Company
has been authorized Annual Energy Rate (AER) revenues
to recover the remaining 10/o of forecasted fuel and pur-
chased power costs. The ECAC balancing account is also
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used to record monthly entries to adjust the results of op-
erations for variations between AER costs and AER reve-
nues in excess of $52,073,000 on an annualized basis as
of December 31, 1984.

related costs. However, previously deferred investment-
related costs totaling $356,300,000, as of December 31,
1984, which have been accrued in the MAAC balancing
account, remain subject to further CPUC action.

A Major Additions Adjustment Clause (MAAC)has been
established to include in rates the cost of owning and
operating San Onofre Units 2 and 3. Under MAAC, a
balancing account is utilized to record differences in in-
vestment-related costs and rates authorized by the CPUC
to recover such costs. The CPUC has also established a
performance incentive plan for San Onofre Units 2 and 3
which sets a target capacity factor range of 55/0 to 80/o.
The fuel savings or costs for operations above or below
the target capacity factor range will be divided equally
between the Company's shareholders and customers.

Interest is accrued on the regulatory balancing accounts
at the most recent three-month prime commercial paper
rate as published by the Federal Reserve. The implicit
weighted-average interest rates used for the years 1984

and 1983 were 10.09/o and 8.85/0, respectively. The income
tax effects of the regulatory balancing account variations
are deferred. Billed revenues and incurred balancing
account costs are utilized in the determination of taxable
income.

Subsidiaries-
The Company's investments in unconsolidated subsidiary
companies, all of which are wholly owned, are accounted
for by the equity method except for the Company's sub-
sidiaries engaged in Eurodebenture financings. For these
subsidiaries, cash investments and short-term borrowings
are presented separately on the balance sheet of the
Company. None of the Company's other wholly owned sub-
sidiaries are considered significant for financial reporting
purposes.

Per Share Amounts-
On April 19, 1984, shareholders authorized a two-for-one
stock split of the Company's Common Stock which be-
came effective on July 5, 1984. All dividends and earnings
per share information have been adjusted to reflect the

stock split.

NOTE 2—Regulatory Matters

San Onofre Units 2 and 3—
Effective January1, 1985, the CPUC granted the Com-
pany's request for a $300,000,000 annual increase in rates

to fully reflect the Company's ownership costs for San

Onofre Units 2 and 3. The total authorized revenues for,

these units now equals the estimated 1985 investment-

The reasonableness, for rate recovery purposes, of the
Company's investment in San Onofre Units 2 and 3, includ-
ing the amounts accrued in the MAAC balancing ac-
count, will be determined after a review by the CPUC of
the construction costs. The Company's share of the total
costs for these units is approximately $3.4 billion. In Feb-
ruary 1984, a consultant, engaged by the CPUC, issued an
interim report identifying items where further investigation
into cost reasonableness may be appropriate. The CPUC
has approved the retention of this consultant to conduct a
thorough review of a number of items identified in the
interim report. A finding by the CPUC that the Company's
investment in these units is greater than a "reasonable
amount" could result in the disallowance of all or a portion
of such cost deemed to be excessive, from the Company's
rate base, which would preclude the Company from earn-
ing a return on and the recovery of such disallowed costs
for rate recovery purposes.

The Company believes that the total costs for San Onofre
Units 2 and 3 compare favorably with those at other plants
being built during the same time frame and under similar
conditions. Although it is unable to predict the final out-
come of this matter, the Company believes, based on cur-
rent information, that any disallowances for these units
would not have a material adverse impact on the financial
condition of the Company. A final decision is not expected
before late 1985.

Resale Rates-
In accordance with FERC procedures, the Company's re-
sale rate increases are subject to refund with interest to the
extent that they are subsequently determined by the FERC

to be inappropriate. As of December 31, 1984, revenues
subject to refund, after giving effect to incremental fuel
cost adjustment billing credits, aggregated approximately
$513,000,000. The Company believes that, based on pres-
ent facts, the amount of refunds, if any, likely to result from
the outstanding proceedings would not have a material
effect on net income.
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Notes to Financial Statements (Continued)

NOTE 3—Short-Term Borrowings NOTE 4—Income Taxes

In order to continue lines of credit with various banks, the
Company presently maintains deposits aggregating ap-
proximately $7,000,000 which are not legally restricted as
to withdrawal. The lines of credit, which are also available
to support commercial paper, amounted to $567000,000
and $552,000,000 as of December 31, 1984 and 1983,
respectively.

The Company has an additional $150,000,000 line of credit
which may be utilized only for the purchase of fuel oil
through the use of bankers'cceptances. Notes issued
under this agreement are secured by a pledge of the Com-
pany's fuel oil inventory.

The Company has guaranteed commercial paper (included
on the Company's balance sheet) issued by one of its
wholly owned subsidiaries engaged in financings. Proceeds
from the issuance of the commercial paper are used for
capitalization of an affiliate engaged in Eurodebenture bor-
rowings. The lines of credit available for the issuance of
commercial paper amounted to $150,000,000 as of Decem-
ber 31, 1984 and 1983. Commercial paper issued in ex-
cess of the subsidiary's lines of credit is supported by the
Company's lines of credit.

At December 31, 1984, the Company did not have any out-
standing short-term borrowings. Short-term borrowings
outstanding and related weighted-average interest rates
as of December 31, 1983 were as follows:

The current and deferred components of income tax
expense are as follows:

Year Ended December 31. 1984 1983 1982

Current:
Federal...,
state . ,

Deferred-Federal and State:
Investment tax credits-net..........
Accelerated cost recovery

system property...................
Regulatory balancing accounts...... „

Other.

(In Thousands)
$ 140,510 $ 178.246 $ 140,350

56,760 58.655 55.621

197.270 236,901 195,971

55,323 69.416 64.612

129,808 131,233 51,673
205,013 (3,919) (192,726)

22.795 (53,555) (42,934)

Income taxes included in
operating expenses .....

Income taxes included in
other income....... „....

Total income tax expense

. r i..... $ 639,875 $ 497,236 $ 177,251

(29,666) (117,160) (100,655)

.. $ 610,209 $ 380,076 $ 76,596

Total income tax expense includes the current tax liability
generated from the Company's operations and deferred
income taxes provided on certain items of income and
expense which are reported in different periods for tax
and financial statement purposes. Consistent with current
ratemaking procedures, the major items for which deferred
income taxes are provided include the tax effects of regu-
latory balancing account provisions and depreciation
of property under the provisions of the Accelerated Cost
Recovery System.

412,939 143,175 (119,375)

Total income tax expense .............. $ 610,209 $ 380.076 $ 76.596

Amount Rate

Notes payable to banks.....
Pollution control loan payable
Securities held by a trustee .

Total.

(In Thousands)
... ~ .. ~ ~ . ~ . ~ . ~ ~ $ 6,006 9.61o

50,000 6.6%
(12,336)

$ 43,670

Short-term borrowings, and the related weighted-average
interest rates, of the Company's financing subsidiary were
respectively $141,950,000 and 8.6%%d for 1984 and
$154,300,000 and 9.5%%d for 1983.

Deferred income taxes for certain property-related timing
differences have not been provided because the tax
effects of such timing difference reversals are not allowed
for retail ratemaking purposes until the taxes become
payable. The cumulative net amounts of these timing
differences was approximately $1,806,000,000 and
$1,794,000,000 at December 31, 1984 and 1983, respec-
tively. The tax effects of these timing differences are ex-
pected to be recovered in future rates. The cumulative net
amount of timing differences not related to property is
insignificant.

In accordance with the provisions of the Economic Recov-
ery Tax Act of 1981, all investment tax credits generated
after 1982 are being deferred and amortized as reductions
to income tax expense ratably over the lives of the prop-
erty giving rise to the credits.

The following table reflects the differences between state
and Federal income taxes reported and the tax amount
determined on income before taxes by applying the Fed-
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Southern California Edison Company

Notes to Financial Statements (Continued)

NOTE 7—Leases,

Rental payments charged to operating expenses
amounted to $127022,000, $61,714,000, and $39,542,000„
for the years 1984, 1983 and 1982, respectively.

The Company leases nuclear fuel to meet a portion of its
energy requirements. Under the terms of the lease agree-
ment, quarterly payments are based upon consumption of
the nuclear fuel and are designed to return to the lessor
the accumulated investment in nuclear fuel and a financing
charge on unrecovered costs. Such payments are recover-
able through the Company's ECAC procedures.

The nuclear fuel lease, and certain other leased property,
meet the criteria requiring capitalization under generally
accepted accounting principles for unregulated enter-
prises. Had such leases been capitalized, the Company's
Balance Sheet would have included assets and liabilities of
approximately $557,000,000 and $533,900,000 at Decem-
ber 31, 1984 and December 31, 1983, respectively. In ac-
cordance with an accounting standard applicable to rate
regulated enterprises, the Company is required to record
such leases on its Balance Sheet commencing in 1987.

At December 31, 1984, estimated rental commitments for
. unrecorded capital leases and noncancelable operating
leases consisted of the following:

Year Ended December 31,

1985..i ..
1986..
1987. ~

1988.
1989...........„...."........... ~ ~ .
For Periods Thereafter .

Total Future Rental Commitmonts.......

Loss amount representing interest ....,...,.......,.
Present value ot future minimum rental commitments .

Capital Operating
Leases (a) Leases

(ln Thousands)
$ 5,154 $ 18,587

3,169 15,258
1 ~ 199 12,803

583 10,700
396 8,653

39 21,512

10,540 $87.513

1,522

$ 9.018

(a) Excludes nuclear fuel, the cost base of which is payable when the'fuel is
consumed. The unrecovered cost base of the nuclear fuel lease was
approximately $548,000.000 at December 31, 1984.

NOTE 8 —Commitments

Construction Program and Fuel Supply-
The Company has significant purchase commitments in
connection with its continuing construction program. As of
December 20, 1984 (the date of the Company's latest
approved budget), funds required for construction expen-
ditures are estimated at $1,136,000,000 for 1985,
$856,000,000 for 1986 and $738,000,000 for 1987. Mini-

mum long-term commitments of approximately
$1,800,000,000, exclusive of the Chevron contract dis-
cussed in Note 9, existed on December 31, 1984 under the
Company's fuel supply and transportation arrangements.

Nuclear Waste Policy Act-
Pursuant to the Nuclear Waste Policy Act of 1982, the
Company, acting as agent for the San Onofre Participants,
has entered into a contract with the U.S. Department of
Energy (DOE) for disposal of spent nuclear fuel for San
Onofre Units 1, 2 and 3. Under the terms of the contract,
the Company is required to pay a quarterly fee of one mill
per kilowatt hour to the DOE for gross nuclear generation
on and after April 7, 1983. For generation prior to April 7,

1983, the contract requires payment of a.one-time fee
equivalent to one mill per kilowatt hour, plus accrued inter-
est. This one-time fee has been recorded as a deferred
debit pending future rate recovery, and including accrued
interest, approximated $28,700,000 at December 31,
1984. The amounts charged to income, for current genera-
tion, for the years ended December 31, 1984 and 1983
were $7,707,000, and $2,185,000, respectively. There were
no charges to income for this fee in 1982. Recovery of the
expenses associated with disposal of spent nuclear fuel
through the Company's ECAC procedures commenced
January 1, 1984.

Long-term Purchased Power and Transmission
Contracts—
Under firm contracts, the Company has agreed to pur-
chase portions of the generating output of certain facilities
and to purchase firm transmission service where appropri-
ate. Although the Company has no investment in such
facilities, these contracts provide that the Company pay
certain minimum amounts (which are based at least in part
on the debt service requirements of the provider) whether
or not the facility or transmission line is operating. None of
these power contracts provides, or is expected to provide,
in excess of 5 percent of the Company's current or esti-
mated future operating capacity. The cost of power and
firm transmission service obtained under the contracts, in-
cluding payments made when a facility or transmission line
is not operating, is included in Purchased Power and Other
Operating Expenses, respectively, in the Statements of
Income. Purchased power costs are generally recoverable
through the Company's ECAC procedure. Selected infor-
mation as of December 31, 1984 pertaining to purchased
power contracts is summarized in the following table:
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Share of Effective Operating Capacity —Megawatts(a)
Share of Energy Output (b)................,.......
Total Estimated Annual Cost .......................
Company's Portion of Estimated Annual Cost

Applicable to Suppliers'nnual Minimum Debt
Service Requirement.

Company's Allocable Portion of interest of Suppliers
Included in Annual Minimum Debt Service
Requirement

Related Long-Term Debt or Lease Obligations
Outstanding .

500
7,9%-35%

$87,103.000

$ 6.885.000

$ 3,676,000

None

(a) Effective operating capacity may vary according to water availability and
other conditions,

(b) According to the provisions of a certain contract, tho Company's share of
energy output from tho contracted facility is different in difforont time
frames.

Additional information as of December 31, 1984 pertaining
to both purchased power and transmission service con-
tracts is summarized in the following table:

Purchased
Power

Transmission
Service

Dates of Expiration........,.......,......
Variabfo Components of Contracts ........
Required Future Minimum Annual Payments

1985
1986
1987
1988
1989
Later years ..

Total. ..
Less Amount Representing Interest to

Reduce Total to Present Value„.........
Total at Present Value................,....

1987-1990 1990-2016
(a) (a)

(In Thousands)
$ 55,031 $ 10,037

72,830 11,530
69,789 11,464
67,443 11,289
48,250 9,511
14,971 130,743

328,314 184,574

(94,404)

$233,910

(104,273)

$ 80,301

Total Purchases for the Years Ended
December 31 ~

1984 ....
1983 .

1982

$ 32.023
7,204
1,857

$ 7.970
6,397
6,158

(a) Tho variable components of certain contracts are based upon a pro. rata
share of actual operating, maintenance, and fuel costs or on the U.S, Gov.

ornment cost of service.

NOTE 9 —Contingencies

Fuel Supply Litigation-
Due to environmental, economic, regulatory and other fac-

tors, the Company terminated on May 19, 1982 its fuel sup-

ply contract with Chevron U.S.A. Inc. (Chevron). Chevron is

pursuing legal actions against the Company alleging that
there is no contractual basis to suspend deliveries of fuel or
to terminate the contract, and has claimed substantial dam-

ages. The Company has filed cross-complaints against
Chevron seeking a judgment that the contract was properly
and effectively terminated and the return of underlift
payments paid to Chevron in 1981 on a provisional basis,

The Company disagrees with Chevron's allegations and
believes that it has substantial affirmative defenses. How-
ever, if Chevron is finally successful in obtaining all or a
significant portion of its claimed damages and if rate re-
covery of the Company's cost under or resulting from the
contract is not allowed, the Company's financial exposure
would be material. Although the Company cannot predict
with certainty whether the CPUC and the FERC will allow
the Company to recover its costs under or resulting from
the contract, the Company believes that such costs are a
proper item for rate recovery and expects to be permitted
to include these costs in existing or special energy cost
recovery proceedings.

Nuclear Insurance-
The Price-Anderson Act currently limits the public liability
claims that could arise from a nuclear incident to a max-
imum amount of $620,000,000 for each licensed nuclear
facility. Private insurance for this exposure has been
purchased by the participants in the San Onofre and
Palo Verde Nuclear Generating Stations, including the
Company, in the maximum available amount, presently
$160,000,000, with the balance to be provided by second-
ary financial protection required by the Nuclear Regulatory
Commission (NRC). Under the agreement with the NRC,
the Company could be assessed retrospective premium
adjustments, of up to $31,600,000 per year, in the event of
nuclear incidents involving any licensed reactor in the
United States.

Property damage coverage is provided for losses up to
$500,000,000 at the San Onofre and Palo Verde Nuclear
Generating Stations. Decontamination liabilityand property
damage insurance in excess of the primary $500,000,000
layer has also been purchased. Insurance to cover a por-
tion of the additional expense of replacement power result-

ing from an accident-related outage of a nuclear unit is
also provided. A maximum weekly indemnity in the amount
of $2,800,000 for a single unit for 52 weeks commences
after the first 26 weeks of such an outage. An additional
$1,400,000 per week is provided for the next 52 weeks.
These policies are primarily provided through mutual insur-
ance companies owned by utilities with nuclear facilities. If

losses at any nuclear facility covered by the arrangement
were to exceed the accumulated funds available for these
insurance programs, the Company could be assessed
retrospective premium adjustments of up to $89,000,000
per year. Insurance premiums paid by the Company are
charged to Operating Expense.
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Government Licenses-
The terms and provisions of licenses granted by the
United States cover the Company's major and certain
minor hydroelectric plants, with a total effective operating
capacity of 924.0 megawatts. These licenses also cover
certain storage and regulating reservoirs and related
transmission facilities. Allof the above licenses expire at
various times between 1985 and 2009. The licenses con-
tain numerous restrictions and obligations on the part of
the Company, including the right of the United States to
acquire Company properties or, under certain conditions,
the FERC to issue a license to a new licensee upon the
payment to the Company of specified compensation. Appli-
cations of the Company for the relicensing of certain hydro-
electric plants referred to above with aggregate effective
operating capacity of 31.8 megawatts are pending. Any
new licenses to the Company are expected to be issued
upon terms and conditions less favorable than those of
the expired licenses.

Antitrust Litigation-
In March 1978, five resale customers filed a suit against
the Company in federal court alleging violation of certain
antitrust laws. The complaint seeks monetary damages, a
trebling of such damages and certain injunctive relief. The
complaint alleges that the Company (i) is engaging in anti-
competitive behavior by charging more for wholesale elec-
tricity sold to the resale customers than the Company
charges certain classes of its retail customers ("price
squeeze"), and (ii) has taken action alone and in concert
with other utilities to prevent or limit such resale customers
from obtaining bulk power supplies from other sources to
reduce or replace the resale customers'holesale pur-
chases from the Company ("foreclosure" ). The plaintiffs
have estimated their actual damages for alleged price
squeeze before trebling at approximately $22,700,000 and
foreclosure damages stemming from alleged loss of en-
ergy and capacity at approximately $79,900,000 before
trebling, for the period February 1978 to June 1985. The
trial is scheduled to begin on September 19, 1985. The
foregoing proceedings involve complex issues of law and
fact and, although'the Company is unable to predict their
final outcome, it has categorically denied the allegations of
these resale customers.

0

NOTE 10 —Quarterly Financial Data

The following table presents financial data for each of the
quarterly periods in the years 1984, 1983 and 1982:

First
Quarter

Second
Quarter

Third
Quarter

Fourth
Quarter

1984

Operating Revenues (000) ...
Operating Income (000)......
Net Income (000)............
Earnings Available for

Common and Original
Preferred Stock (000) ......

Earnings Per Share (a) .....,.
1983

Operating Revenues (000) ...
Operating Income (000)......
Net Income (000) ............
Earnings Available for

Common and Original
Preferred Stock (000) ......

Earnings Per Share (a) .......
1982

Operating Revenues (000) ...
Operating Income (000)......
Net Income (000) ............
Earnings Available for

Common and Original
Preferred Stock (000) ......

Earnings Per Share (a) .......

$ 1,084,158 $ 1,135,079 $ 1,410,506 $ 1,269.408
220,132 249,111 274,717 222,664
189,611 178,560 197,253 167,003

171,309
„.84

160,266
.78

178,968 148,841
.86 .70

1,040,773 1.045,247
161,636 161,440
168,948 172.576

1,248,670 1,129,566
171,271 209,683
'I 92.077 157,179

173,735 138.854
.87 .69

150,538
.77

154,176
.78

1,129,236 1,047,426 1,110,617 1.015.323
111,451 120,636 169,066 135,574
124.691 126,786 166,858 137,419

148,250
.78

119.004
.62

107,765 108.338
.59 .57

(a) Reflects the two.for-one common stock split effective July 5. 1984.

Supplementary Information to Disclose the Effects of
Changing Prices (Unaudited)

The Company's primary financial statements are stated on
the basis of historical costs in accordance with generally
accepted accounting principles. As a result of price level
changes occurring in current and prior accounting periods,
amounts reported on this basis reflect dollars of varying
purchasing power and accordingly do not measure the
effects of inflation. The following supplementary informa-
tion is presented for the purpose of providing certain
information about the effects of changing prices on
reported financial data.

This information inherently involves the use of assump-
tions, approximations and estimates, and therefore, should
be viewed in that context and not as precise measure-
ments of the effects of inflation on the Company.
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Statement of Earnings Available for Common and
Original Preferred Stock Adjusted for Changing Prices
for the Year Ended December 31, 1984

As Reported
(Primary
Financial

Statements)

Adjusted
(Changes In

Specilic
Prices (a)—

Current Cost)

Total Operating Revenues

Operating Expenses:
Depreciation.
Other operating expenses

Total Other Income
Net Interest Charges.
Dividends on Cumulative Preferred and Preference Stock

398,623
3,533,904

(247,305)
481,502

73,043

1,090,000
3,533,904

(247,305)
481,502

73,043

(In Thousands)

$4,899,152 $4,899,152

4,239,767 4,931,144

Earnings Available for (Loss on) Common and Original Preferred Stock (b)

Other Adjustments For Changing Prices:

Increase in specific prices at current cost of
utility plant held during the year (c)

Adjustment of utilityplant to net recoverable cost
Effect of increase in,general price level on utilityplant.........
Excess of increase in specific prices over increase in general price level,

after adjustment to net recoverable cost

Gain from decline in purchasing power of net amounts owed.

$ 659,385 $ (31,992)

$ 479,043
542,916

(707,935)

$ 314,024

$ 223,192

(a) In average 1984 dollars.

(b) Excludes adjustment oi UtilityPlant to Net Recoverable Cost.

(c) At December 31, 1984, current cost of utilityplant, net of accumulated depreciation (but exclusive of deferred income taxes) was st8,414,239,000 while related

historical cost and net recoverable cost was $ 10.071,380.000.



Southern California Edison Company

Supplementary Information (Continued)

~ I

r ~

Five Year Comparison of Selected Supplementary Financial Data
Adjusted for the Effects of Changing Prices
In Thousands, Except Per Share Amounts')
(Data adjusted for the effects of changing prices are reported in average 1984 dollars.)

Year Ended December 31, 1984 1983 1982 1981 1980

Total Operating Revenues—As reported.—In constant 1984 dollars
$4,899,152 $4,464,256 $4,302,602 $4,054,356 $3,661,117
$4,899,152 $4,654,256 $4,630„022 $4,630,360 $4,614,966

Earnings Available for (Loss on) Common and
Original Preferred Stock (b)—As reported—At current cost .

$659,385 $617,303 $483,358
$ (31,992). $ 138,310 $ 105,337

$422,024 $256,586
$ 82,464 $ (54,777)

Earnings (Loss) Per Share on Common and
Original Preferred Stock (b)

As reported .

At current cost .........
$3.18
$ (15)

$3.11
$ .70

$2.56
$ .56

$2.46
$ .48

$ 1.75
$ (.37)

Excess of Increase in Specific Prices Over
Increase in General Price Level of UtilityPlant
after Adjustment to Net Recoverable Cost.....

Net Assets at Net Recoverable Cost—As reported .—At current cost

Gain from Decline in Purchasing Power of Net
Amounts Owed

$314,024 $ 156,011 $ 48,725 $ (300,868) $ (527,787)

$4,242,788 $3,793,339 $3,392,864 $2,968,108 $2,529,577
$4,183,617 $3,888,329 $3,585,326 $3,273,230 $3,050,199

$223,192 $210,215 $221,051 $427,830 $560,802
Dividends Declared Per Common Share—As reported .—In constant 1984 dollars .

$2.01
$2.00

$1.83
$1.91

$ 1.69
$ 1.82

$ 1.55
$ 1.75

$ 1.42
$1.78

Market Price Per Share at Year End—In historical dollars .—In constant 1984 dollars
$22.75 $19.88
$22.43 $20.38

$ 17.56
$ 18.68

$ 14.38 $ 12.81
$ 15.86 $ 15.42

Average Consumer Price Index
(Base Year 1967=100)...................... 311.1 298.4 289.1

(a) Por share information has been adjusted to reilect tho two.for.one stock split which became effective July 5. 1984.

tb) Excludes adjustment of UtilityPlant to Net Recoverable Cost,

272.4 246.8

Current cost amounts reflect the changes in specific
prices of utilityplant from the date the plant was acquired
to the present. The current cost of utility plant represents
the estimated cost of replacing existing plant assets and
was determined by restating its historical cost using in-
dices reported in the Handy-Whitman Index of Public Utility
Construction Costs.

For purposes of determining Earnings Available for Com-
mon and Original Preferred Stock at current cost, total
operating revenues and all expenses other than deprecia-
tion were considered to reflect the average price level for

the current year and accordingly remain unchanged from
those amounts reported in the Company's primary finan-
cial statements. Depreciation expense on the current cost
amounts of utilityplant was determined by applying the
Company's average annual depreciation rates to the in-
dexed plant amounts. This method is intended to measure
income after reflecting the cost of providing electric
service at current price levels.

Adjustments to income tax expense have not been made
in computing the effect of inflation since only historical
costs are deductible for income tax purposes.
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Southern California Edison Company

Fuel inventories and the cost of fuel consumed in the
generation of electricity have not been restated from their
historical cost. The recovery of fuel and purchased power
costs are limited to historical costs through the operation
of the Company's energy cost adjustment clauses. For this
reason fuel inventories and deferred recoverable energy
costs are effectively monetary assets.

Under ratemaking procedures prescribed by the regula-
tory commissions exercising rate jurisdiction over the
Company, only the historical cost of utilityplant is recover-
able in revenues as depreciation expense. Therefore, the
cost of utilityplant stated in terms of current cost that
varies from the historical cost of plant is not considered in

establishing rates charged to customers. The amount of
this variance is reflected as an adjustment of utilityplant to
net recoverable cost. While the ratemaking process gives
no recognition to the current cost of replacing utility plant,
based on past ratemaking practices, the Company be-
lieves it will be allowed to recover and earn a return on the
increased cost of its investment when replacements of
utilityplant occur.

Selected financial data stated in constant dollars are
adjusted to reflect the effects of general inflation. Such
amounts represent historical costs restated in terms of
dollars of equal purchasing power as measured by the
Consumer Price Index for all urban consumers.

During inflationary periods, holders of monetary assets ex-
perience a loss of general purchasing power while holders
of monetary liabilities experience a gain. The gain from the
decline in purchasing power of net amounts owed is pri-
marily attributable to the substantial amount of debt which
has been used to finance utility plant. To properly reflect
the economics of rate regulation, the adjustment of utility
plant to net recoverable cost should be offset or
combined, as appropriate, by the gain from the decline in
purchasing power of the dollar related to net amounts
owed, including Cumulative Preferred and Preference
Stock. The Company, therefore, does not have the oppor-
tunity to realize such holding gain on net amounts owed.

Operating Revenues and Kilowatt-Hour Sales

Class of Service Operating Revenues Kilowatt-Hour Sales (000)

Residential.............
Agricultural ............
Commercial............
Industrial ..............
Public Authorities.......
Interdepartmental ......
Resale ................

Safes of Electric
Energy ............

Other Electric Revenues.

Total ................

%of
1984 lotal

28.1
1.7

30.7
24.2

8.2

6.0

(In Thousands)
1984 1983

$ 1,378,850 $ 1,255,700
81,841 56,649

1,501,399 1,337,910
1,183,162 1,126,636

402,087 376,782
116 109

295,504 259,833

98.9 4,842,959 4,413,619
1.1 56,193 50,637

100.0 $4,899,152 $4,464,256

'Yo of
change 1984 total

9.8 28.9
44.5 1.6
12.2 29.0
5.0 25.0
6.7 7.5
6.4

13.7 8.0

1984

18,289,564
1,027,717

18,354,975
15,858,234
4,738,924

1,110
5,039,523

9.7 100.0 63,310,047
11.0

9.7 100.0 63,310,047

1983 change

17,173,783 6.5
709,094 44.9

16,777,483 9.4
15,643,151 1.4
4,914,389 (3.6)

993 11.8
4,673,690 7.8

59,892,583 5.7

59,892,583 5.7

Operating Revenues by Rate Components

Rate Components Operating Revenues Percent of Total

Base Rates —CPUC Jurisdiction..........
Energy Cost Adjustment Billing Factor.....
Annual Energy Rate
Major Additions Adjustment Billing Factor ..
Other Billing Factors .

Resale Rates (excluding fringe) ..........
Sales of Electric Energy

Other Electric Revenues.

Total .

1984

$2,382,081
1,413,433

211,103
395,545
145,522
295,275

4,842,959
56,193

(In Thousands)
1983

$2,138,011
1,789,474

163,817
29,651
33„189

259,477

4,413,619
50,637

1982

$ 1,530,389
2,312,442

167,457

1,942
254,720

4,266,950
35,652

$4,899,152 $4,464,256 $4,302,602

1984

48.6
28.9

4.3
8.1
3.0
6.0

98.9
11

100.0

1983 1982

47.9 35.6
40.1 53.7

3.7 3.9
0.7'.7 0.1
5.8 5.9

98.9 99.2
1.1 0.8

100.0 100.0
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Southern California Edison Company

Management's Discussion and Analysis of
Financial Condition and Results of Operations

Dy

Results of Operations

The Company achieved record earnings for the fourth
, consecutive year. Earnings per share were $3.18 for 1984
up 7rt, or 2.3% over 1983.

The following table presents amounts and percentages of
increase (decrease) from the comparable prior periods in
the rate components of Operating Revenues:

More importantly, the quality of the Company's earnings
improved significantly in 1984. The percentage of earnings
exclusive of non-cash Allowance for Funds Used During
Construction (AFUDC) increased from 37% in 1980 to 70%
in 1984, reaching the highest level in seven years.

Earnings Per Share
$4

AFUDC Porson

Operating Revenues:
Base Rates (CPUC) .......
Energy Cost Adjustment

Clause (ECAC) .......,.
Annual Energy Rate (AER).
Electric Revenue Adjust-

ment Mechanism
(ERAM) ...,............

Conservation Load
Management Adjustment
Clause .................

Steel Surcharge
Adjustment Clause......

MajorAddilions Adjustment
Clause (MAAC) .........

Annual Major Additions
Rate .................,.

Rosate,..................
Other Electric Revenues...

Total Operating Revenues ...
KWH Sales (Millions) ........

$244 11.4 $608 39.7 $ 43 2.9

(376) (21.0)
47 28.9

(523) (22.6) 151 7.0
(4) (2.2) 136 (a)

16 (a) 7

15 106.5

12 (a)

366 (a)

12 (a) (1) (31.1)

30

69 (a)
36 13.7

6 11.0

$435 9.7

7
5 19

15 42,0

$ 162 .8

(89) (25.8)
8 28.2

$248 6.1

3,417 5.7 566 1,0 (3,124) (S.O)

(Dollars in Millions)

increase (Decrease) from Prior Periods

1984 % 1983 % 1982 'Yo

1980 1981 1984 (a) Indicates over 200'Yo,

The improvement in earnings quality in 1984 reflected a re-
turn on the Company's investment in San Onofre Units 2
and 3. See "Liquidity"for a discussion of a recent Califor-
nia Public Utilities Commission (CPUC) decision regarding
the Major Additions Adjustment Clause (MAAC).The rate
of return earned on common equity for 1984 was 16.3%, a
decrease from the 17.0% reported in 1983 but in line with
the authorized rate of 16.0% for both years. The Company
has earned its authorized rate of return on common equity,
as established by the CPUC, for each of the past four
years.

The increase in operating revenues for 1984 when com-
pared with 1983 reflects the combined effect of a 3.8%
increase in the overall average revenue per kilowatt-hour
and a 5.7% increase in kilowatt-hour sales. The increase in
MAAC revenues resulted because a MAAC rate was imple-
mented in the fourth quarter of 1983 which was in effect for
the full year of 1984 and because of an additional rate in-
crease in the second quarter of 1984. The decrease in En-
ergy Cost Adjustment Clause (ECAC) revenue reflects the
amortization of past overcollections in the ECAC balancing
account and the anticipated decreases in fuel and pur-
chased power expenses.

A more complete description of the procedures used to
establish the Company's rate levels for retail sales is in-
cluded in Note 1 of the "Notes to Financial Statements." In
general, base rates have been established in general rate
case proceedings before the CPUC. The CPUC has author-
ized regulatory adjustment clauses which remove the
effect on earnings of fluctuations in fuel and purchased
power expenses, kilowatt-hour sales and certain conserva-
tion program expenses. The MAACwas established to in-
clude in retail rates the cost of owning and operating major
plant additions such as San Onofre Units 2 and 3.
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Southern California Edison Company

The CPUC, with the assistance of independent consul-
tants, is reviewing the construction costs incurred in con-
structing San Onofre Units 2 and 3. The consultants issued
a preliminary report recommending specific areas for fur-
ther study. The CPUC then defined the scope of further re-
view to be conducted by the consultants and contracted
for a completed report by the end of March 1985. The
hearing dates for Phase II of the Company's MAAC pro-
ceeding are expected to be scheduled for the third quarter
of 1985 and a decision is not expected before late 1985.
The Company believes that tPie costs for San Onofre Units
2 and 3 compare favorably with those at other plants being
built during the same time frame and under similar
conditions.

During February 1982, San Onofre Unit 1 was removed
from service for retrofitting, including additional fire protec-
tion and seismic upgrading, required to meet increased
regulatory standards. With the completion of modifications,
the Nuclear Regulatory Commission issued an order in
November 1984 allowing Unit 1 to return to service.

and other factors, including limitations imposed by the
Company's Articles of Incorporation and Trust Indenture.

With the completion of the construction of San Onofre
Units 2 and 3 and the resulting reduced need for equity
capital, changes have been announced in the Company's
stock plans. The Dividend Reinvestment and Stock Pur-
chase Plan has been modified to eliminate the 5%%d dis-
count on shares purchased with reinvested dividends. The
change was effective with the common stock dividend
paid January 31, 1985. In addition, the employee stock
purchase plans have been converted from original issue to
open market purchase. The combination of these stock
plan changes should result in only having to issue an esti-
mated $70 million of common equity during 1985 through
the Dividend Reinvestment and Stock Purchase Plan.

The Compan'y's long-term goal is to maintain a capital
structure with approximately equal amounts of debt and
equity. The Company's capital structure at the end of the
years 1984, 1983 and 1982 is shown below:

1984 1983 1982
Capital Resources

For the five years 1985 through 1989, funds required for
construction are estimated at $4.2 billion, and $874 million
is required to meet long-term debt maturities, sinking fund
requirements and preferred stock redemption require-
ments. The Company anticipates meeting a majority of
these capital needs from internally generated sources.

Common Sharehofders'quity ....................
Preferred and Preference Stock:—Without Mandatory Redemption Requirements...—With Mandatory Redemption Requirements (a)...
Long-Term Debt (a)

(a) Excludes current portion.

45.2% 43.3' 1.0%

5.0 5.4 5.7
4.5 5.0 5.4

45,3 46.3 47.9

100 0% 100 0% 100 0%

The Company's estimates of funds available from opera-
tions assume the receipt of adequate and timely rate relief,
the timely inclusion of the Palo Verde Units in rate base
and the realization of its assumptions regarding cost
increases, including the cost of capital. The Company's
estimates and underlying assumptions are subject to
continuous review and periodic revision.

The timing, type and amount of all additional long-term
financing is influenced by market conditions, rate relief

Funds provided by long-term financing, after giving effect
to the reduction of long-term debt, securities held by trust-
ees and the conversion of preference stock, amounted to
$315 million in 1984. The Company uses short-term bor-
rowings and temporary investments as a part of normal
daily operations. The Company has a total of $867 million
of available short-term borrowing facilities with foreign and
domestic banks. Outstanding short-term borrowings of the
Company's financing subsidiary were $142 million at De-
cember 31, 1984. Temporary cash investments of the Com-
pany and the financing subsidiary were $49 million and
$153 million, respectively at December 31, 1984.

*
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Capital Stock —Dividend and Price Information

Quarterly
Dividends

Paid
Class and Per
Series of Stock Share (a)(b)(g)

First

High Low

Calendar Quarter —1984

Second Third

High Low High Low

High and Low Sales Prices ($)

Calendar Quarter —1983

Third Fourth

High Low High Low

Fourth First Second

High Low High Low High Low

Common (a)(c)(d)
Original

Preferred
Cumulative

Preferred:
4.08%%uo

4,24%
4.32%
4.78%%uo

5.80%
8.85%
9.20'/o

$ 100 Cumulative
Preferred:

7.325% (e)
7,58'/o
7.80% (e)
8.54%
8.70'Yo

8.70%-A (e)
8.96%

12.00%
12.3t%%uo(e)

Preference:
5.20% (f)
7.375% (e)

$ .47'h

.95

.25'h
,26'h
.27
.29Vs
.36Vi
.553125
.57'h

1.83 Vs

1,89'h
1.95
2.13'h
2.17'h
2,17'h
2.24
3.00
3.0775

.32'h
,460938

35'h 33 40 33N 42 38'h 38Vi 32 37'h 33'h 37'h 33 39Ni 35

9'h 8
9'h 8'/z

9Ve 8%i

1&@ 9Ve

12Vi 11i/i
19 17'/i
20 18Yi

8'h 7Vs

BVi 7N
9 7N

10ih Bih
11Ve 10'h
17N 16
18/s 16N

9'ls
8'/e

9
10
12

19
18'/s

7Vs
7'h
8
8'h

10'/s
16'/e

17

8'/s 8Vs

9Ya 8'/s
9Vs 8'/s

10%i SVe

12Vs 1 tN
19'/e 17'le

20 17'/i

9Vs 8'li
9'/a Bi/s
9'/s 9

11 Ye 9'h
13N 12
20N 18Yi
21 19Vs

10
10
t tris
13i/e
20'h
2ta/a

BYi
SVi
9
9Vs

1ta/i
18'/i
19

9'li 8
9Vs BVs

9Vs BVe

1 I8i 9
I 3N 11Va

19Ve 18
20 18Ve

9Vs 8'/s
9Vs 8'li
9Vs 8Ve

10N 9Yi
13Yi 11'/i
19Va 17N
20'/i 18'/i

62N 57 56 60'/i 53ih 55'/i 69'/i 70ih 67'h 60'h

77N 70
72'h 68

76N
70

77 BBN
,

74
IOS's 100 102N

72
Bt r/s

64'h
95Ve

75'h 69
70 62'h

73 65
104 94'/z

76N 69Ni
72'/i 61

74'h 70
104'h 99N

85'/i
78

81

70

82Yi 73
109 103

88'h
80'/s

82
73

82'h 75
109 101

82 79
80 70

78Yi 71

106 98'h

85 73
75 68

77
107Vs 100

30a/s 28 29Vs 27Ni 34'le 28Vs 37 Vs 33%a 30N 27N 30 28'h 30'h 27 32Ys 29'h

20Vi 17Vs 19'h 17'/i 22Vs 18Vs 24N 20/e 19'Ve 17%is 19Yie 17%is 19/is 17%a 21Vs IB %e

(a) Gives effect to a two.forone common stock split whichbecame effective at the cklse of business on duly 5, 1984.

(b) Quarterly dividends were paid at the rates indicated in each quarter of 1984 except tho third and fourth quarter dividends on Original Preferred Stock and Common Stock

which were at the rate of $1.02 and $0.51 per share, respectively.

(c) Dividends declared per share on Common Stock totaled $2.01 and $1.83 for 1984 and 1983, respectively.

(d) As of December 31 ~ 1984, there were approximately 162000Common Stock shareholders.

(e) There are no prices as these issues are private placements and shares are not traded,

(I) The 5,20% Series Preferenco Stock is convertible into Common Stock.

(g) The Indenture securing the company's First and Refunding Mortgage Bonds provides, in substance, that the company shall not pay any cash dividends except out of its

earnings reinvested in the business and net income.

ir i
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Southern California Edison Company

Selected Financial Data1974-1984 1984 1983

Summary of Operations
(in thousands,
except percent and
per share data)

Balance Sheet Data
(in thousands,
except percent and
per share data)

Operating Revenues
Operating Expenses
Fuel and Purchased Power Costs (a) .

Income Taxes (a)
Allowance for Borrowed and Equity Funds Used During

Construction.
Total Interest Charges .

Net Income............................................
Earnings Available for Common and Original

Preferred Stock .

Weighted Average Shares of Common and Original Preferred
Stock Outstanding (000)(f) .

Per Share Data:
Earnings Per Common Share (f) .

Dividends Declared Per Common Share (f) ...............
Dividend Payout Ratio (paid basis) .

Rate of Return on Common Equity.
Ratio of Earnings to Fixed Charges

Total Assets (b) .

Gross UtilityPlant
Accumulated Depreciation .

Percent of Gross UtilityPlant
Common Stock, at par value............
Additional Paid-In Capital
Earnings Reinvested in the Business.
Common Shareholders'quity........
Preferred and Preference Stock—without mandatory redemption requirements ....—with mandatory redemption requirements (c) ....
Long-Term Debt (c)........................
Capital Structure (percent):

Common Shareholders'quity
Preferred and Preference Stock—without mandatory redemption requirements ..—with mandatory redemption requirements (c) ..
Long-Term Debt (c)

Book Value Per Common Share(f)

$ 4,899,152 $ 4,464,256
3,932,527 3,760,225
2,084,941 2,027,756

639,875 497,236

194,787
530,322
732,428

$ 659,385

207,576

365,856
539,377
690,780

617,303

198,348

$3.18
$2.01

61.9'/o
16.3o/o

3.38

$ 11,358,730
12,835,031

2,763,651
21.5'lo

$ 885,637
1,471,320
1,885,831
4,242,788

$3.11
$ 1.83

57 70/0

17.0 lo
2.91

$ 11,035,060
11,886,610
2,426,368

20.4 lo
$ 839,501

1,307,546
1,646,292
3,793,339

45.2o/o 43 3o/o

5.0
4.5

45.3'/o
$19.89

5.4
5.0

46.3'/o
$ 18.76

467,258 469,025
422,286 440,500

$ 4,248,647 $ 4,051,836

Operating and
Sales Data

Area Peak Demand (MW)
Area Generating Capacity at Peak (MW)(d)............
Total Energy Requirement (KWH)(000)
Percent Energy Requirement:

Thermal.
Renewable/Alternative (including hydro) ............
Purchased Power and Other Sources (e) ............

Kilowatt-Hour Sales (000)
Average Annual KWH Sales Per Residential Customer ..
Number of Customers ..
Number of Employees .

15,189
17r354

72,431,625

54 0/o
7.6

38.4'/o
63,310,047

6,147
3,400,182

16,866

13,464
16,365

68,020,197

48 5'/o
10.4
41 1o/

59,892,583
5,879

3,325,308
16,292

(a) Included in Operating Expenses.

(b) The yea~s f974 through 198t have been restated to reflect the deduction of property. related accumulated deferred
income taxes from UtilityPlant.

(c) Excludes current portion,
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1982 1981 1980 1979 1978 1977 1976 1975 1974

$ 4,302,602 $4,054,356 $3,661,117 $2,563,974 $2,328,798 $2,064,914 $ 1,846,540 $ 1,647,134 $ 1,360,959
3,765,875 3,563,201 3,288,983 2,178,978 2,004,197 1,734,192 1,539,400 1,380,528 1,108,249
2,227,901 2,558,206 2,010,227 1,532,903 1,204,749 1,189,597 903,447 824,826 541,890

177,251 197,865 38,683 100,292 72,803 68,792 59,506 46,623 70,618

303,118
420,282
555,754

232,552
340,977
489,912

162,287
282,656
317,536

118,566
205,082
346,219

78,421
182,658
251,683

60,238
I 61,078
251,979

47,610
144,368
226,798

26,773
126,185
176,781

16,163
112,959
160,344

$ 483,358 $ 422,024 $ 256,586 $ 292,481 $ 202,226 $ 206,330 $ 185,047 $ 137,177 $ 124,656

188,514 171,220 146,482 128,404 114,954 108,694 97,356 95,930 89,160

$2.56
$ 1.69

64.5%
14 9%

2.44

$10,157,564
10,764,078
2,185,667

20 3%
$ 805,766

1,193,318
1,393,780
3,392,864

$2A6
$ 1.55

61.5%
14.9%

2.72

$8,699,721
9,517,670
2,015,212

21.2%
$ 730,027

999,764
1,238,317
2,968,108

$ 1.75
$ 1.42

79 4%
10.4%

2.09

$7,706,933
8,406,309
1,840,233

21 9%
$ 632,115

805,325
1,092,137
2,529,577

$2.28
$1.30

55 7%
13.6%

2.90

$6,949,917
7,577,670
1,676,148

22.1%
$ 540,791

638,046
1,054,296
2,233,133

$1.76
$1.15

63.6%
10.7%

2.53

$6,030,045
6,810,891
1,519,174

22 3%
$ 521,138

595,701
931,217

2,048,056

$ 1.90
$ 1.03

50 5%
12.0%

2.78

$5,698,068
6,191,733
1,383,009

22.3%
$ 455,387

458,096
862,956

1,776,439

$ 1.90
$ .84

44 2%
12.4%

2.83

$4,993,330
5,658,433
1,258,327

22.2%
$ 442,739

427,424
769,425

1,639,588

$ 1.43
$ .84

58 7%
9 8'1
2.63

$4,701,910
5,147,333
1,149,311

22.3%
$ 395,707

350,505
671,548

1,417,760

$1.40
$ .84

58 9%
94
2.87

$4,451,810
4,766,175
1,051,024

22 1%
$ 395,707

350,505
616,562

1,362,774

471,020 476,308 482,652 489,822 503,650 518,172 537,753 537,753 487,753
445,000 399,500 399,500 324,500 197,000 197,000 75,000 75,000 o 75,000

$ 3,970,400 $3,444,080 $2,945,824 $2,746,207 $2,477,474 $2,314,874 $2,151,861 $2,033,038 $ 1,953,679

41.0%

5.7
5.4

47 90!

$ 17.48

40 7%

6.5
5.5

47 3%
$16.87

39.8%

7.6
6.3

46.3%
$16.60

38 5%

8.5
5,6

47 4%
$ 17.11

39.2%

9.6
3.8

47.4%
$ 16.29

37 0%

10.8
4.1

48.1%
$ 16.15

37.2%

12.2
1.7

48.9%
$15.34

34 9%

13.2
1.9

50.0%
$ 14.82

35.1%

12.6
1.9

50 4%
$14.25

13,149 13,738 12,841 12,662 12,159 11,564 11,292 10,369 10,279

15,349 I 5,592 15,504 15,071 14,966 14,278 14,071 13,941 13,687

66,578,540 69,179,641 65,459,278 66,216,910 63,877,116 63,344,706 59,427,973 56,279,231 55,105,988

55 5%
9.7

34 8%
59,326,853

5,685
3,275,144

15,797

67.6%
5.8

26.6%
62,451,319

5,879
3,232,687

14,569

71.2%
9.2

19.6%
59,915,187

5,939
3,163,968

14,157

82.0%
7.7

10.3%
59,517,861

6,010
3,082,382

I 2,917

73.8%
9.3

16.9%
57,027,035

5,883
2,986,545

12,845

87.4%
2.5

10.1%
57,726,273

5,630
2,900,856

12,671

75.1%
44

20 5%
53,685,378

5,650
2,814,403

12,510

76.2%
8.4

15.4%
51,327,508

5,596
2,749,680

12 377

75.2%
10.1
147

51,089,981
5,541

2,691,691
12,970

(d) Includes 2,535, 2,334 and 2,080 MW avaifable from others in 1984, 1983 and1982, respectively.

(e) Includes non-Edison owned alternative/renewable sources.

(f) Gives effect to the two-for one stock split which became effective July 5, 1984.
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Southern California Edison Company

Directors and Officers

Board of Directors

Howard P. Allen, Chairman ol the Board and Chief Executive Officer

Roy A. Anderson, Chairman o! the Board and Chief Executive Oificer, Lockheed Corporation, Burbank, California

Norman Barker, Jr., Chairman of the Board, First Interstate Bank Ltd., and Vice Chairman ol the Board, First Interstate Bancorp, Los Angeles,
California

H. Frederick Christie, President

Warren Christopher, Senior Partner, Law Firm of O'Mefveny & Myers, Los Angeles, Calilornia

Camiiia C. Frost, Chairman of the Board of Trustees, Los Angeles County Museum ol Art, Los Angeles, California

Walter B. Gerken, Chairman of the Board and Chiel Executive Officer, Pacific Mutual Life Insurance Company, Newport Beach, California

William R. Gould, Chairman ol the Board Emeritus and Consultant (Retired Chairman ol the Board and Chiel Executive Officer,
Southern California Edison Company), Long Beach, California

Joan C. Haniey, General Partner and Manager, Miramonte Vineyards, Rancho California, California

Jack K. Horton, Chairman ol the Executive Committee and Consultant (Retired Chairman of the Board and Chief Executive Officer,
Southern California Edison Company), Los Angeles, California

Carl F. Huntsinger, President and Chief Executive Officer, DAE Holding, Inc. (Citrus Production), Ojal, California

T. M. McDaniei, Jr., Retired President, Southern California Edison Company, San Marino, California

Gerald H. Phipps, Chairman of the Board and Chief Executive Officer, Gerald H. Phipps, Inc., General Contractors (Building Construction),
Denver, Colorado

Henry T. Segerstrom, Managing Partner, C.J. Segerstrom & Sons (Real Estate Development), Costa Mesa, California

E. L. Shannon, Jr„Chairman of the Board and Chief Executive Officer, Santa Fe International Corporation (Oil Service, Engineering,
;Petroleum Exploration and Production), Alhambra, California

'. Russell smith, chairman ol the Exocutive commiltee, Avery International (Manufacturer of self-Adhesive Products), Pasadena, california

Edward Za panta, M.D.~ Physician and Neurosurgeon, Monterey Park, California

Executive Officers

"Howard P. Allen, Chairman of the Board and Chiel Executive Officer

„H. Frederick Christie. President
1

<'>John E, Bryson, Executive Vice President and Chief Financial Oificer

David J. Fogarty. Executive Vice President

P. L. Marlin, Senior Vice Presidenl

L. T. Pa pay, Senior Vice President

<'>Michael R. Peevey, Senior Vice President

A. Arenai, Vice Presidenl

Kenneth P. Baskin, Vice President (Nuclear Engineering, Safety and Licensing)

Glenn J. Bjorkiund, Vice President (Engineering and Construction)

Robert H. Bridenbecker, Vice President (Fuel Supply)

John R, Bury, Vice President and General Counsel

Richard K. Bushey, Vice President and Controller

Robert Dietch, Vice President (Customer Service)

C. E, Hathaway, Vice President (Human Resources)

Joe T. Head, Jr, ~ Vice President (Power Supply)

Charles B. McCarthy, Jr. ~ Vice President (Advanced Engineering)

Edward A. Myers. Jr.. Vice President (System Development)

Michael L. Noel, Vice President and Troasurer

Harold B. Ray, Vice President and Site Manager, San Onofre Nuclear Generating Station

Robert E. Umbaugh, Vice President (Material and Information Services)

Honor Muller, Secretary

<u>vtessrs. Bryson and peeve>r woro erected ro their preson< positions orloc<ive January 1, 1985.
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Executive Officers

h

Management Committee from left: H. Frederick Christie,
John E. Bryson, Howard P. Allen, David J. Fogarty

Senior Vice Presidents Michael R. Peevey, L.T. Papay, P.L. Martin

Vice Presidents Robert H. Bridenbecker, Glenn J. Bjorktund,
Charles B. McCarthy, Jr.

Vice Presidents Joe T. Head, Jr., Kenneth P. Baskin, Harold B. Ray

Vice Presidents Edward A. Myers, Jr. ~
Robert Dietch,

Robert E. Umbaugh, C. E. Hathaway
Vice President and Controller Richard K. Bushey, Vice President
and General Counsel John R. Bury, Secretary Honor Muller, Vice
President and Treasurer Michael L. Noel
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Southern California Edison Company

Distribution of Record Shareholders and Shares Shareholders Shares

as of December 31, 1984 Preferred % Common % Preferred % Common

Total Shareholders 31,316 100.0 162,141 100.0 20,025,299 100.0 212,552,728 100.0

Class of Investor
Males
Females
Joint Accounts
Fiduciaries
Religious, Charitable, Fraternal

and Educational Institutions
Financial Institutions
Other

5,768
12,396

8,331
2,793

184
744

1,100

18.4 37$ 434 23.1 925,902
39.6 56,841 35.1 1,845,014
26.6 46,102 28.4 1,625,928

8.9 17,887 11.0 575,745

4.6 16,264,931 7.7
9.2 21,372,275 10.1
8.1 19,201,057 9.0
2.9 7,890,634 3.7

0.6 541 0.3 90,974 0.5 857,610 0.4
2.4 1,279 0.8 11,992,545 59.9 142,499,092 67.0
3.5 2,057 1.3 2,969,191 14.8 4,467,129 2.1

Amount of Holdings
1 to 99 shares
100 shares
101 to 499 shares
500 to 999 shares
1,000 or more shares

12,921
6,857
8,106
1,868
1,564

41.2
21.9
25.9

6.0
5.0

37,285
7,795

78,598
21,241
17,222

23.0 368,979 1.8 1,443,817 0.7
4.8 685,700 3.4 779,500 0.4

48.5 1,979,973 9.9 20,483,640 9.6
13.1 1,115,584 5.6 14,292,951 6.7
10.6 15,875,063 79.3 175,552,820 82.6

Geographical Location
Service Territory
Remainder of California
United States (except California)

and Possessions
Foreign Countries

8,536 27.3 39,478 24.4 2,044,197 10.2 29,065,582 13.7
10,272 32.8 47,410 29.2 3,082,287 15.4 50,585,650 23.8

12,447 39.7 74,687 46.1 14,889,085 74.4 132,579,863 62.4
61 0.2 566 .3 9,730 — 321,633 0.1

1985 Annual Shareholders'eeting:
The annual meeting of shareholders of
Southern California Edison Company
will be held at 10 a.m., Thursday, April
18, 1985, at the Company's Corporate
Headquarters, 2244 Walnut Grove
Avenue, Rosemead, California 91770.
Telephone (818) 302-1212.

For tnvestor Relations:
Individual Shareholders contact:
Southern California Edison Company
Secretary's Department —Room 240
Post Office Box 400
Rosemead, California 91770
Telephone (818) 302-1997

Institutional Investors contact:
Manager, Investor Relations
Telephone (818) 302-2515
Assistant Treasurer
Te!ephone (818) 302-1090

Stock Transfer Agent:
Southern Calitornia Edison Company
Secretary's Department —Room 240
Post Office Box 400
Rosemead, California 91770
Telephone (818) 302-1393 or

(818) 302-1936

Dividend Reinvestment and
Stock Purchase Plan Agent:
Southern California Edison Company
Secretary's Department —Room 240
Post Office Box 400
Rosemead, California 91770
Telephone (818) 302-1852 or

(818) 302-1995

Registrar of Stock:
Security Pacific National Bank
Los Angeles, California

Stock Exchange Listings:
Common Stock:
New York Stock Exchange
Pacific Stock Exchange
London Stock Exchange

Preferred and Preference Stocks:
American Stock Exchange
Pacific Stock Exchange

Ticker Symbol:
SCE (Common Stock)

Media Listings:
SCalED

Statistical Supplement:
A comprehensive financial and statistical
supplement to this report is available in
limited quantity. A copy may be requested
by writing to the Manager of Investor
Relations, Southern California Edison
Company, P.O. Box 800, Rosemead,
California 91770.

This Annual Report and the statements and
statistics contained herein have been assembled
for general informative purposes and are
not intended toinduce, or for use in connection
with, any sale or purchase of securities.
Under no circumstances is this report or any
part ofits contents to be considered a pro-
spectus, or as an offer to sell, or the solicitation
of an offer Io buy, any securities.
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XP "Good Service, Square Dealing, Courteous Treatment'ÃW

Edison employees, on their own time, provided thousands of hours of voluntary service in 1984.
Volunteer service is an Edison employee tradition in which we take great pride. ~ While this service took
many forms and was accomplished through numerous civic, charitable, religious and public agency
organizations, several areas of volunteer service deserve special attention. ~ At the 1984 Summer
Olympics, hundreds of'employees on their own time volunteered thousands of service hours, while the
Company itself supplied electricity to 13 different game sites in Southern California. ~ Throughout the
year, employees worked on their own time with United Way organizations, and as community
involvement teams, by clearing brush at community centers or improving non-profit health and child
care facilities. ~ Additionally, 86% of our employees contributed a total of more than $2.3 million in1984
to United Way programs. ~ Listed below are the names of some of the Edison employees and their
families who provided significant volunteer service in 1984:

~ Jim Abear, Liz Aboad, Tony Aguilar, Yolanda Aguilar, Donna Allison, Jamie Amezcua, Arnie
Aparicio, Cecelia Araw, Helen Archer, John Archer, Dale Archuleta, Jesus Arellanez, Tamara
Arellanez, Barbara J. Armstrong, Flora Arnold, Ray Arnold, Roger Ashford, W.N. Azbill,Jr. ~ Michael L.

Baldasare, Valeria Balderama, Geoff Bales, Trinidad Banuelos, George P. Barganier, Tony Barrett,
Don Bastione, Chris Belanger, Greg Berlin, Jerry W. Binkerd, William Bintner, Frank Birchfield,
Gary J. Bishop, R. D. Blake, Stephen M. Brooks, Wayne Brown, Vicki Burgess, Pat Buttress, Pevin

Byrd ~ Ralph Caldwell, Don G. Cameron, Bill Canton, Carolyn Castaneda, John Castaneda,
Kanayo'.

Chandnani, Dorothy B. Chang, John C. Charles, Art Chico, Brenda Clark, Obie Coleman, James S.

Cooper, Gerald M. Corbin, Gilbert J. Cortez, Sheryl Creel, Jay Cruz, Shirley Curtin ~ David Dains,
Dave Davidson, Phil Dearden, Gerald Dedeaux, Brian Diebel, Dave Diller, Debbie Diller, Mike
DiTomaso, Paul Dolton, Tom Dossey, Marcia Doty ~ Scotty Edgar, Jami Eggers, Nancy Egnozzi,
Roscoe Eischner, Cindy Eischner, Scott Eischner, Larrie Engel, Carlos Esquivol, Dayna Esquivol ~ Scott
Fairbanks, George D. Fairman III, Neal M. Ferris, Lou Fillio, Mary Ellen Fostich, Hanni Fremlin,

Sandy Freytag a Dee Galbraith, Pat Galbraith, Robert Garza, Wayne Gibson, Laura Giles, Jerald
M. Glazener, Darlene Green, Wesley Greenwood, Lorraine M. Gutierrez ~ Christina Hamilton, Eric
Helm, Vincent C. Hernandez, Susan Hetrick, Chuck Hickey, Bruce R. Hotchkiss ~ Willy Ingham,
Martha Ireland, Nodesto Ishds, Terry Ishizawa a Debra Jackson, Michael Jackson, Rita Jiminez, Jack
Judy, Jan Juell ~ John Kashirsky, Ray Kasinger, Bob Kelly, Maurice L. Kennedy, Russell L. Kettle,

Linda Kramer a Paul Lacroix, John B. Landolfi, Mike Lento, Scott Long, Flo Lopez, Jeffrey A.

Lowrey, Vira Lozano, Chuck Luker ~ Gail Mackey, Mark G. Malstrom, Sheila Markoff, Chris Martinez,
Ron Matkins, Loren A. Matney, Bob Matthews, Maureen McCall, Ralph R. McCann, Ryan McClain,
Steve McClain, Rudy Medina, Maxine Menald, Mike Mendez, Stacy Mendez, Ruby Mendoza,
Dave Metsker, Bob Miller, Billie Miller, Maryalice Miller, Alison Moody, Brian Moody, Wes Moody,

Barbara Morse, Bea Mossman, Wendy Myers ~ Steve Nail, Art Nichols, Jeannie Nowacki ~ James
N. Ocello, Irene Oliva ~ Janet Pasker, Roxanne Patmor, Pat Patrignani, Robert Perry, Steve

Peter, Gary Pikop, Roger Pitts, Luz Preziose, Vanessa Preziose, Vinny Preziose, John Pruden ~

Virgil E. Quarry, Dayna Quick, Pete Quick i Michael Redding, Michael Redding II, Rudolfo J. Rios,
Jessie Rivera, Dave Rivera, Harold C. Roberts, Deborah Rogers, Greg Rogers, Norma

Rupkoff, Danny Ruple ~ Lou Salas, Pat Salazar, Frank Salomone, Michael R. Scarminach, Sandy
Schneider, Traci Schneider, Jennifer Schwab, Joni Schwab, Julie Schwab, Don Sedan, William

F. Seney, Mark Shirey, Kim Showden, Richard Skeate, Cheryl Slaughter, Robin B. Slaughter,

Bonnie Smith, Dave Sparks, Timothy L. Stanley, James M. Stapp, Frank Starke, Chris Stewart,

Delton E. Stillman, Vicki Stoops, Donald Wayne Sylvia a Audra Tarango, Paul Tarango, Wilbert J.

Tayles, Steve Teter, Rick Thomason, Rosalie Torano, Richard L. Torres, Sam Torres, John S. Tortarolo,

Glenda Towns, Don Towns ~ Ray E. Wade, Brian R. Watts, Lynda Wheeler, R. L. Whelchel, Dan

'A~j>Pens, Norris Withers, Connie Wyatt ~ Sonia Wah Yick a Paula Zadick, Howard Zimmerman.
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