‘Noyémber 3, 1983

MEMORANDUM FOR: Carlton C. Kammerer, Director
0ffice of Congressional Affairs

FROM: William J. Dircks
Executive Director For Operations
SUBJECT: SUPPLEMENTING THE RECORD OF THE OTTINGER HEARINGS

ON FINANCING THE COMPLETION OF WPPSS POWER PLANTS

During the hearings held on September 14, 1983 by the Subcommittee

on Energy Conservation and Power of the House Committee on Energy and
Commerce to examine to proposed legislation to provide financing for the
comp]et1on of WPPSS power plants, a question was directed to the NRC
concerning whether NRC licensing of ownership must be obtained by

any new entity created in order to provide the necessary financing.

Our supplement for the record is attached.

(Signed) T. A, Rehm

illiam J. Dircks
Executive Director for 0perat1ons

Attachment: As stated
DISTRIBUTION: (w/attachment)
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Insert for the record: page 68, line 1540

During hearings that were held on September 14, 1983 by the
Subcommittee on Energy Conservation and Power of the House Committee on
Energy and Cdmmerce to éxamine the subject of financing the completion
of power plants owned by the Washington Public Power Supply System
(WPPSS) and in particular proposed sectién 317 of H.R. 3363 a question
was asked of the NRC representative to which we now submit a
supp]emenia] response.

Pursuant to the proposed legislation, one of the methods that would

be available as a means for financing the compietion WPPSS Units One,

" Two and Three would be the formation of a new entity, established by

State law, that would provide funds for the continued construction of

the project. Mr. Wyden, at page 67 of the transcript, requested

information concerning what the impact would be on the licensing of

_WPPSS Unit Three, if the new entity were required to have an ownership

interest in the facility.

The answer to the question posed depends on the‘nature of the
activities of the new entity. If the new entity is to be an owner, in |
whole or in part, of the facility, an amendment of the construction
permit or operating license you]d be required authorizing such
ownership. This involves, after appropriate notice, a determination
that the new owner is qualified for the activity authorized; e.g. if it
involves simple partial ownership with no control over qperation of the

facility, only financial qualification need be assessed (there would be

" no question of alien ownership). However, if the new entity were to be

involved in the construction or opération of the facility, its technical
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qualifications would also be evaluated. If the new entity were to own
or control the current licensee then Commission approval under 10 C.F.R.
§ 50.80 would be required. On the other hand, if the new entity were to
be a mortgage holder or other creditor only, general Comission approval
has been granted by regulation, 10 C.F.R. § 50.81, and no license
amendment would be required.

Until the exact form and functions of the new entity are decided,
it is not possible to provide greater detail as to what may be required

in order to transfer an ownership interest to this new entity.
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v

method of payment they axe using now isn’t giving thenm the f;

discipline to pay the government when they should be paid, " -

Se that is a policy that they seem to be xesisting Anéz

" change to, and that goes back to 1981 when ue iizst'bzohgﬂf: i

it to theix attention.

Mr. WYDEN. Let me just ask--let the gentleman Zzom fERC_

connment,.and I have one other quick question. My chairman

says we are about out of time, but I have one other very .
guick and impoxtant question.
The gentleman £rom FERC.

-

LAMKE.

Mz. With regaxd to the prioxities and discretion:

many of #%E%e policies wexe carxried forxrwaxd, developed gynf:
_ the Depaxtment of In%eziqr when they had authoxiék pve::.:'“
’ pouwer marketing agencies. They had been cériied £orwazdit{.

a large extent by the Departnen? of Enexgy. .

Some things have been changed. I don't xecall that +the’

level of priority of payment has been changed, and most.o¥
those priorities are found in a document referred to as'gaf .
6120-2 of the .Departmant of Energy that sets out these type;
of priorities zas to when you are going to pay fox .what. '
Thank you.

tMix. WYDENX,

One last question to the gentleman from the RRC. If the

new entities, so-called neu entity undexr the approach being

-«

taken by Mr. Mcllure were required to have an ounership

interest as =z condition Ffoxr Wall Stxeet pazrticipation, houw
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would this affect NRC's licensing of WPPSS three?

Mx. MARTIXK. Hx. Wyden, I am going to have to get you an
answexr foxr the xrecoxrd on that, a precise answer, but ay
ippression is there would be some administzative changes to
the license, but that it would not invelve anything vexy
majoxr, but X just don't know precisely those legal details..

Perhaps—-I have a counsel hexre who could probably ansue@

that, Mr. Rutberg.

Mr. OTTINGEZR. WRould you identify yourselif?

.
P

Mr. RUTBERG. 4Joseph Rgtbexg.

-

Mr. OTTINGER. Houw do yvou spell your last name?

Mz. RUngnGu R~y-t-b-e-x~g. I reiterate mthat M=zr. Maxtin
said. I would like an oppoztunit§ to go back and reflect 6n. -
the question, but initially a new ouney would have to ﬂe‘ }ku;
considered by the NRC and licensed as a new ;uner as any )
other.ounex'uould have to be. . .. L .

Mr. WYDEX. So the whole process would really start over.

Mx. RﬁTBERG. When you say the whole process, I am not“

sure.
Mx. WYDEM. You said pexrmits? You said new ouﬁér:
Mr. RUTBERG. ¥No, there uwould have fto be an additioq of_

4+hat ouner *o the new license. Thexe tiould not have to be za-

-

new license, a8 new pexrmit.

Mr. WYDEN. UWe look forxmard to your ansuex on that as

tell.
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