
Enclosure 2 

SAFETY EVALUATION REPORT 
AREVA INC. INTERNAL REORGANIZATION 

AND REQUEST FOR U.S. NUCLEAR REGULATORY COMMISSION 
CONSENT TO TRANSFER CONTROL OF LICENSES 

 
 
LICENSE NUMBERS: SNM-1227, XSNM3551, XSNM3697, XSNM3747, XSOU8833, 

XCOM1202, IW009, XW015, XCOM1304, XSNM3780, XSNM3781, 
XSNM3782 

 
DOCKET NUMBERS: 07001257, 11005623, 11005959, 11006110, 11006153, 11005788, 

11005149, 11005789, 11006231, 11006265, 11006267, 11006288 
 
LICENSEE: AREVA Inc.  
  
 
BACKGROUND 
 
By letter dated April 14, 2017 (Agencywide Document Access and Management System 
[ADAMS] Accession No. ML17108A259), and supplemented by letters dated July 14, 2017 
(ADAMS Accession No. ML17200C949), August 31, 2017 (ADAMS Accession No. 
ML17265A374), and October 4, 2017 (ADAMS Accession No. ML17283A110), AREVA, Inc. 
submitted an application for U.S. Nuclear Regulatory Commission (NRC) consent to transfer 
several of its licenses.  The application describes two transactions:  (1) an internal 
reorganization, and (2) a transfer of a controlling interest in AREVA, Inc. to Electricite de France 
(EDF).   
 
DISCUSSION 
 
Section 184 of the Atomic Energy Act and the regulations in Title 10 of the Code of Federal 
Regulations (10 CFR) Sections 70.36 and 110.50(d) state the requirements for transferring 
control of licenses under Parts 70 and 110.  The NRC staff evaluated the application using the 
guidance in NUREG-1556, Volume 15, "Guidance About Changes of Control and About 
Bankruptcy Involving Byproduct, Source, or Special Nuclear Materials Licenses," (ADAMS 
Accession No. ML16181A003). 
 

1. Description of the Transaction 
 
AREVA, Inc., which is a subsidiary of AREVA SA, holds several NRC licenses related to 
its operations at the Richland Fuel Manufacturing Facility in Richland, Washington.  The 
internal reorganization described in the application will change the AREVA, Inc. 
organization chain.  AREVA SA is the parent company of AREVA, Inc. before the 
reorganization and it will continue to be the parent company after the reorganization.  
However, a new intermediary holding company will be created (New NP SA).  The new 
holding company will be the intermediate parent company of AREVA, Inc., and as such 
will have indirect control of the licenses held by AREVA, Inc.  The licensee’s application 
also describes the decoupling of other subsidiaries from AREVA SA.  The decoupling 
was reviewed and approved by the NRC previously in 2016 because the other 
subsidiaries also held NRC licenses (ADAMS Accession No. ML16264A215).   
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In its review of the licensee’s application, the NRC staff evaluated financial statements 
for AREVA, Inc. and confirmed that the licensee will continue to be financially qualified.  
Based on information provided by AREVA, Inc. in its application as supplemented, 
including financial statements and organization charts, the NRC staff finds the 
description of the internal reorganization acceptable. 
 
The indirect transfer of control is described in the application as the transfer of 
controlling interest in the new holding company (New NP SA) to EDF and other 
investors.  EDF will own 51-75 percent of the holding company.  Mitsubishi Heavy 
Industries will own 15-19.5 percent of the holding company.  Assystem SA and other 
investors will own up to 10 percent of the holding company.  Ownership by AREVA SA 
will be reduced to zero by 2019.  This constitutes an indirect transfer because New NP 
SA will have indirect control of the licenses held by AREVA, Inc. 
 
In 2005, the NRC staff evaluated foreign ownership, control, or influence (FOCI) issues 
for AREVA, Inc. as part of the issuance of a Facility Security Clearance (FCL) under  
10 CFR Part 95 (ADAMS Accession No. ML053400026, non-public).  Based on that 
evaluation, the NRC staff concluded that FOCI concerns were mitigated by conditions in 
the FCL which restrict access to classified information by company officials who are not 
citizens of the United States.  Conditions in the FCL issued to the licensee under the 
name of Framatome, ANP continue to apply to the licensee under the name of AREVA, 
Inc.  Based on the descriptions in the application, the staff continues to find that the 
conditions imposed to mitigate FOCI concerns are adequate.  Under 10 CFR 
95.17(a)(1), a licensee must report any changes that may affect its status concerning 
FOCI within 30 days.  Pursuant to this requirement, AREVA, Inc. will submit its new 
ownership structure to the NRC once the reorganization has been finalized.  The NRC 
staff will review the information to verify that the final transaction is consistent with 
descriptions in the application.   
 
Based on the application, the existing FCL, and regulations in 10 CFR Part 95, the NRC 
staff finds that foreign ownership, control, or influence issues have been adequately 
addressed and that the licensee’s description of the transfer of controlling interest is 
acceptable. 
 

2. Changes of Personnel 
 

The application states that there will be no changes in personnel or duties that relate to 
the licensed program, including Radiation Safety Officers, authorized users or any other 
persons who have control over licensed activities or who are identified on the licenses or 
license application as having responsibility for radiation safety or authorized to use 
licensed material, including the AREVA, Inc. and corporate Boards of Directors.  There 
will be no new training required, because there will be no new personnel.  The NRC staff 
finds the licensee’s description of the absence of changes in personnel acceptable. 
 

3. Changes of Location, Equipment, and Procedures 
 

The application states that there will be no changes in organization, location, facilities, 
equipment or procedures that relate to the licensed program for any of these licenses.  
The NRC staff finds the licensee’s statement as to the absence of changes of location, 
equipment or procedures acceptable. 
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4. Surveillance Records 
 

The application states that the surveillance programs for these licenses are up to date 
and are expected to be up to date at the time that control is to be transferred.  All 
required surveillances have been performed, documented and reviewed, as required.  
The NRC staff finds the licensee’s description of its surveillance programs acceptable. 
 

5. Decommissioning and Related Records Transfers 
 

The application states that all decommissioning records will remain with AREVA, Inc. 
because there will be no direct transfer of the licenses.  These records include 
documentation of surveys of ambient radiation levels and fixed and/or removable 
contamination, including methods and sensitivity.  The current financial assurance for 
decommissioning of the Richland Fuel Manufacturing Facility provided by AREVA, Inc. 
will remain unchanged.  AREVA, Inc. will continue to have full responsibility for the 
decommissioning of the Richland Fuel Manufacturing Facility, including contaminated 
facilities and equipment.  The NRC staff finds the licensee’s statements with regard to 
decommissioning and records transfers acceptable. 
 

6. Transferee's Commitment to Abide by the Transferor's Commitments 
 

The application states that AREVA, Inc. will continue to abide by all constraints, 
conditions, requirements, representations, and commitments of its licenses.  AREVA, 
lnc.’s new parent companies have also made a commitment to ensure that license 
obligations will continue to be met.  The NRC staff finds this commitment acceptable. 
 

ENVIRONMENTAL REVIEW 
 
Under 10 CFR 51.21, all NRC licensing actions require an environmental assessment except 
those that are identified in 10 CFR 51.20(b) as requiring an environmental impact statement and 
those identified in 10 CFR 51.22(c) as categorical exclusions.  The NRC approval of AREVA 
Inc.’s license transfer request belongs to a category of actions which the Commission has 
declared to be a categorical exclusion, after first finding that the category of actions does not 
individually or cumulatively have a significant effect on the human environment.  Specifically, 
approval of direct or indirect transfers of any license issued by the NRC and any associated 
amendments to that license required to reflect the approval of a direct or indirect transfer of an 
NRC license is categorically excluded from the need for an environmental assessment under  
10 CFR 51.22(c)(21).  Therefore, neither an environmental assessment nor an environmental 
impact statement is required for this action. 
 
CONCLUSION 
 
Based on the findings discussed above, the NRC staff concludes that AREVA, Inc.’s request 
regarding the proposed license transfers are in accordance with the NRC’s license transfer 
requirements in 10 CFR 70.36 and 110.50(d), and may therefore be granted.   
 
In addition, the NRC staff concludes that the proposed AREVA, Inc. corporate structure and 
license transfers will not be inimical to the common defense and security, or to the health and 
safety of the public.  The NRC staff finds that the licensed facilities and materials will continue to 
be used and operated in accordance with the NRC’s regulations and in a manner that ensures 
the common defense and security and the public health and safety.  Therefore, based on the 
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NRC staff findings and conclusions discussed above, AREVA, Inc.’s request for NRC consent to 
the indirect transfer of the above-specified licenses should be approved. 
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