AEROTEST OPERATIONS INC

3455 FOSTORIA WAY SAN RAMON CA 94583 ‘ (925) 866-1212 FAX (925) 866-1716

August 15,2017 -
Via Electronic Mail

Dtrector , SR
‘ Dmsnon of Poltcy and Regulatton e
Ofﬁce of Nuclear Reactor Regulatton o
U.S. Nuclear Regulatory Comrmssron -
.Washmgton, DC 20555 R

Re Aerotest Operatrons, Inc. o ’
_ Aerotest Radiography and Research Reaetor (Docket No 50-228) R ‘
Re: Fmancial Protectnon Standby Trust e o R R e |

This letter isto conﬁrm that a ﬁnancral protectron standby trust for the Aerotest
Radlography and Research Reéactor (ARRR) has been established s required by the Order

E Approving Indirect Transfer of Facrlrty Operatxon chense and Conformmg Amendment in the

above docket dated February 28, 20] 7 (Order) Iti 1s my understandmg that the NRC Staff 1s

S 'had been complled wrth

- The Order approved the mdtrect transfer of the ARRR operatmg license sub_]ect to
, condmons set forth in the Order; Condition 1I1. 4.D requu'ed that the Fundmg Agreement R
between Autohv, Inc. and Nuclear Labynnth LLC provide that | prior to the closing of the :
 transaction by which Nuclear Labyrinth acqurred Aerotest, Autoliv, Inc. or its subsxdtanes would
transfer $1.5 mtlhon to the ﬁnancral protectlon standby trust for the ARRR ' SR

Thrs isto conﬁrm that the ﬁnanclal protectlon standby tru_st for the ARRR contemplated

B by the Order came into effect with. sngnature of the Grantor Aerotest Operatlons Inc.-on July 12,

2017, followmg the signatures by the Trustee BOKF, N.A. on. July 6, 2017 and by the
Investment Manager Wells Fargo and Co, on July 11, 2017 Priorto the closing of the
transaction as of 5 p.m. (Mountam tire) on July 17,2017, 1 was notlﬁed that Wells ‘Fargo | had
recewed by wire transfer the $1.5 million in funds for the ﬁnanctal protectmn standby trust ;as
well as the other ﬁmds requlred to. be transferred by the Order. -~ -

- With the indiréct license transfer and the estabhshment of the ﬁnanc1al protectton standby -
trust required by the Order, the Standby Trist Agreement entered into by Aerotest Operations, . D z
Inc. and Wells Fargo Bank, National Association as of September 20,2016 is no longer needed. . 0
That trust and a guarantee ﬁom Aerotest’s then-parent company were estab]rshed in order to

D
/%



provide the financial protection for the ARRR requlred by 10 C F.R Part 140 Wnth the
establishment and ﬁmdmg of the financial protectlon standby trust reqmred by the Order, the
 parent guarantee no longer apphes and the. September 20, 2016 trust is no longer needed
However, becaise Section 16 of the September 20, 2016 trust agreement-only permits the
termination of that trust “at the written’ agreement of the Grantor [Aerotest], the Trustee [Wells
Fargo Bank, National Assoclatxon] and the NRC. Aerotest would appreciate the written
‘agreement from the NRC that the September. 20, 2016 trust can be termmated ’

Thank you for your consxderatlon lf you need any : addltlonal mfon'natlon please contact
me by phone at 801-631 5919 or by ematl at msraven@gmall com

Smcerely, B

"Dawd M. Slaughter, Ph D
o .fPresrdent - e
- & ' e .Aerotest Operatlons, lnc k -
B Jeremy Wachutka, Esq ' - :

' Ed Helvenston =
JayE Sl]berg, Esq

I hereby certlfy under oath that the statements herem contamed are true and correct to the best of )

omy knowledge and bellef

Dawd M Sleughter, Ph D. S

T Presndent

: Aerotest Operatxons, Ine
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