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May 9, 2017
U.S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, DC 20555-0001

Braidwood Station, Units 1 and 2
Renewed Facility Operating License Nos. NPF-72 and NPF-77
NRC Docket Nos. STN 50-456 and STN 50-457
Byron Station, Unit 2
Renewed Facility Operating License No. NPF-66
NRC Docket No. STN 50-455
Limerick Generating Station, Unit 1
Renewed Facility Operating License No. NPF-39
NRC Docket No. 50-352

Subject:

Basis for Reimbursement from Decommissioning Trusts

Reference:

Letter from Danu Thomas (Northern Trust Company) to William Dean
(U.S.NRC), "Notice of Disbursement from Decommissioning Trusts for
Exelon Generation Company, LLC Units," dated April 10, 2017

In accordance with the requirements of the "Master Terms for Trust Agreements Applicable
to Second Amended and Restated Qualified Nuclear Decommissioning Master Trust
Agreement dated as of July 1, 2013 between Exelon Generation Consolidation, LLC and the
Northern Trust Company, as Trustee, and Second Amended and Restated Nonqualified
Nuclear Decommissioning Master Trust Agreement dated as of July 1, 2013 among the
NQF Companies identified therein and the Northern Trust Company, as Trustee" (referred to
as "Master Terms"), Northern Trust Company submitted the referenced letter providing
notice to the NRC of the intent to disburse funds from the decommissioning trusts for
reimbursement of certain decommissioning plannina costs. In that letter Nnrthern Tri ist
Company also advised of the intent to disburse certain funds from the decommissioning
trusts to cover certain costs thought to be administrative costs. To the extent the costs at
issue did not fall squarely within the description of administrative costs and other incidental
expenses of the funds recited in the Mater Terms or the regulations (10 CFR
50.75(h)(1)(iv)), Northern Trust Company provided notice of the disbursement to provide the
NRC an opportunity to review and object to the requested disbursement. The
decommissioning trusts are associated with Exelon Generation Company, LLC (EGC) units.
During a conference call held on May 5, 2017, the NRC requested EGC to provide
additional details pertaining to the basis for reimbursement in connection with administrative
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costs and other incidental expenses (including legal, accounting, actuarial, and trustee
expenses) of the trust for parent guarantee financial tests for the above listed units.
EGC requested reimbursement of certain costs associated with maintaining parent
guarantees used for providing decommissioning funding assurance for Braidwood, Byron,
and Limerick. Specifically, the costs for which EGC is seeking reimbursement are the costs
associated with obtaining an Independent Auditor's Report required by 10 CFR 30,
Appendix A. Since this report is required by regulations in order to use a parent guarantee
for decommissioning funding assurance, these costs can be considered administrative costs
or other incidental expenses of the funds. 10 CFR 50.75(h)(1)(iv) allows withdrawals to be
made for:
...payments of ordinary administrative costs (including taxes) and other incidental
expenses of the fund (including legal, accounting, actuarial, and trustee expenses) in
connection with the operation of the fund...
While not specifically associated with "the fund" these expenses are required for
administration of the parent guarantee, analogous to the administrative costs and other
incidental expenses (such as accounting expenses) associated with the fund, and
reimbursement should be allowed. Furthermore, 10 CFR 50.75(h)(1)(iv) goes on to state
that disbursements are allowed: for "decommissioning expenses or transfer to another
financial assurance method acceptable under paragraph (e) of this section until final
decommissioning has been completed." In this case, part of the funding assurance was
being transferred to another mechanism (parent guarantee), and thus reimbursement of
these costs from the trust funds should be allowed under this section.
There are no regulatory commitments contained within this letter.
If you have any questions concerning this letter, please contact me at (630) 657-2823.
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ectfully,
K

Patrick R. Simpson
Manager — Licensing
Exelon Generation Company, LLC

cc:

Regional Administrator — NRC Region I
Regional Administrator — NRC Region III
NRC Senior Resident Inspector — Braidwood Station
NRC Senior Resident Inspector — Byron Station
NRC Senior Resident Inspector — Limerick Generating Station

