
KAKIVIK 
ASSET MANAGEMENT 

February 20, 2017 

Mark Dapas, Director 
Office of Nuclear Material Safety and Safeguards 
U.S. Nuclear Regulatory Commission 
Washington, DC 20555-0001 

RE: Request for Waiver of Restrictions on Shipment of QSA Model 865 Type 8, or 
Expedited Review of Amendment Request for CoC number USA/9187/B(U)-96 

Dear Director Dapas: 

I am writing on behalf of Kakivik Asset Management, LLC ("Kakivik") to ask you to approve 

the transportation of QSA 865 Type B camera package from our facilities in Alaska back to the 

product's manufacturer, QSA Global, Inc. ("QSA"). This shipment would not create any hazard, 

but it is currently being upheld because of an Amendment Request submitted by QSA. We ask 

that you either grant a waiver to Kakivik and QSA to allow shipment of radioactive materials using 

Kakivik's Model 865 cameras or expedite the Amendment Request filed by QSA. 

This Shipment is Being Blocked for Non-Safety Reasons 

Kakivik provides integrity management services to a number of customers on the North 

Slope of Alaska. We rely on six QSA 865 cameras to perform inspections on up to 500,000 feet 

of oil and gas pipelines and related infrastructure. The QSA 865 must be periodically returned to 

its manufacturer for reloading, and our units are due to be reloaded prior to performing the 

inspections required. Unfortunately, QSA has informed Kakivik that it is currently unable to ship 

or accept shipment of our cameras because of an Amendment Request it filed on February 1, 

2017. 

In the Amendment Request and related correspondence, QSA states that it initiated a 

review of the Type B packages used to ship the QSA Model 865 after some issues that had come 

to light with a similar model. QSA stated that, in some cases, the descriptive drawings in the 

relevant Certificate of Compliance do not accurately reflect the construction requirements for 

Model 865 packages. These issues did not contribute to any incidents or package failures, and 

corrective actions have been taken that QSA considers sufficient to prevent recurrence of the 

issues. To our understanding, the current delay stems from a paperwork issue and not an actual 

safety concern. 
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Kakivik Requests a Waiver Pursuant to 10 C.F.R. § 71.5(b) 

QSA has informed Kakivik that shipments of the Model 865 package are not allowed at 

this time because the packaging varies in non-safety related ways from the Certificate of 

Compliance issued by the NRC. Under 10 C.F.R. 71.17(c)(2), QSA must comply with the terms 

and conditions of that Certificate of Compliance. QSA is not proposing to alter its packaging in 

any way, as it has proven to be safe in many years of operation. Instead, QSA is seeking an 

amendment to the Certificate of Compliance to fit the existing product. 

Until this conforming amendment is complete, Kakivik respectfully requests pursuant to 

the waiver provisions in 10 C.F.R. 71.5(b) that the NRC grant a waiver to use the existing QSA 

865 Type 8 packaging for shipment by both Kakivik and QSA. 

Expeditious Review of QSA's Amendment Request is in the Public Interest 

Kakivik urges the NRC to move as quickly as possible on this matter. The current situation 

has serious real-world impacts, even though the issue is merely a matter of conforming paperwork 

with existing products. Kakivik needs its units reloaded with new source materials in order to 

resume work for clients in the late first quarter through the third quarter of 2017. QSA's 865 

camera is an integral part of a long-standing comprehensive inspection program, enabling us to 

provide timely and critical information to our clients on the condition of their oil and gas 

infrastructure. 

We conduct both inspections that are mandated by the U.S. DOT and/or State agencies, 

as well as inspections for non-regulated pipelines and facility piping. We conduct work necessary 

to ensure their integrity and safety. The 865 is unique. There are no suitable alternatives for 

providing the nature and volume of the required inspections in a timely or cost effective manner. 

The inability to use the QSA 865 because of the inability to receive source materials with 

sufficient curie strength to conduct required inspections would create considerable risk. These 

risks include delayed inspections, inability to timely and accurately identify concerns that this 

device is best suited to identify (and resulting integrity risks), risk to personnel safety by attempting 

less efficient inspections (with bulkier or less operationally suitable equipment), and business risk 

for Kakivik due to our inability to perform work our customers require (type and timing). 

Kakivik has more than 16 years of direct experience with the 865 camera. Kakivik's top 

corporate value is safety - we take seriously our responsibility to ensure our people and those 

affected by our work, and that the environment we work in are protected. We have completed 

over five years and 2.25 million man-hours since our last OSHA Recordable safety incident. We 

are recognized by our clients as being a leader in safety, both personal and process. Our 

Radiation Safety program is audited annually by the NRC, and any deficiencies noted are 

addressed promptly and effectively. Saying that safety is our core value is easy, but we hope our 

actions and performance give witness to its importance to our company and our success. 
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Conclusion 

With the strong safety history of the QSA 865 and its necessity for the inspections we need 

to provide for our clients, we respectfully request either a waiver for use of the QSA 865 to ship 

radioactive isotopes for both Kakivik and QSA, or expedited approval of QSA's Amendment 

Request. 

Should you require other information or wish to discuss this matter with our company, we 

would be more than happy to provide whatever is needed to act upon our request. 

Sincerely, 

~ ~Ju!r=----··---.. 
A. Ben Schoffmann 

President & CEO 

Kakivik Asset Management, LLC 

cc: NRC Document Control Desk, Director, Division of Spent Fuel Management 
Alaska Congressional Delegation 
Pat Pettijohn, Kakivik Radiation Safety Officer 
Ian Moreau, Kakivik Quality and Technology Manager 
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