
'The Honorable Leo T. McCarthy
Lieutenant Governor
State of California
State Capitol
Sacramento, California 95814

Dear Mr . McCarthy:

MAR 0 9 "984.

On behalf of Chairman Palladino I thank you for your letter of January 26,
1984 and express his appreciation for your concerns. The Chairman asked me to
respond to your letter and provide you with the current status of the Diablo
Canyon licensing process.

Fuel was loaded into the Unit 1 reactor in November of last year. At this
time the reactor is in a subcritical condition and no fission products are
being generated. Unit 1 is in a hot standby mode. The heat generated by
operation of the main coolant pumps is used to achieve operating pressure and
temperature.

As you must be aware, during the past months we have received numerous
allegations and concerns regardinq the design, construction, operation and
management of the Diablo Canyon Nuclear Power P'lant. At this time approximately
two hundred such items have been identified to us by a variety of sources. 'Me

are performing an 'investigation, inspection and evaluation of these allegations
and concerns.

Largely as a result of these allegations, we have also received extensive
correspondence during the past months regarding the licensing of the Diablo
Plant. These letters came from individual citizens in the San Luis Obispo
area and from throughout the State of California as well as from elected Local
and State Officials. This correspondence, in general, expresses concern about
the licensing of the Diablo Plant. The specific requests range from urging us
to deny any license to Pacific Gas and Electric Company for the operation of
the plant under any circumstances to requests similar to yours, that we
proceed with the licensing process after thoroughly reviewing and evaluating
all appropriate safety concerns and taking necessary corrective action for the
protection of the health and safety of the public.

Let me assure you that the latter approach has always been and continues
to be NRC's position. It is for this reason that the Commission suspended the
Diablo Canyon Unit 1 operating license in 1981. Only after we have completed
our review and evaluation of the allegations and concerns, and after Pacific
Gas and Electric Company has made any corrections and modifications in the
design, construction, and operation as we believe are necessary the Commission
will proceed with the authorization of criticality and low power operation.
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I have enclosed a copy of Chairman Palladino's testimony regarding the Diablo
Canyon Plant that he presented at a hearing on January 24 of this year before
the Subcommittee of Congressman Udall (Subcommittee on Energy and the Environ-
ment, Committee of Interior and Insular Affairs, U. S. House of Repre'sentatives).
This testimony clearly states our position and approach regarding the licensing
of the Diablo Plant and provides a status of the licensing process. I should
mention that at the hearing testimony was also given by Michael Strumwasser,
Esq. representing Governor Deukmejian.

Since these hearings we have continued with our investigation, inspection and
evaluation of the allegations and concerns and all other matters that must be
resolved prior to an authorization to go critical and perform low power
testing. The NRC staff will brief the Commission on the status of these
efforts and will make a recommendation prior to any decision by the Commission
regarding the reinstatement of the license.

I hope this letter is responsive to the concerns expressed by you.

Sincerely,

Enclosure:
As stated

0dy'nal SiKN+ 4
g. R. 0eatcl

Harold R. Denton, Director
Office of Nuclear Reactor Regulation

cc: Honorable Morris Udall, Chairman
Honorable George Deukmejian
Honorable John Van de Kamp
Mr. George Maneatis, PGSE
Michael Strumwasser, Esq.
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