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latest NUREG-1307 escalation factors,per conversation.
Anticipates existing level to continue until new electric
rate levels established in 1995.
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NIAGARAMOHAWKPOWER CORPORATION/300 ERIE BOULEVARDWEST, SYRACUSE, N.Y. 13202/TELEPHONE (315) 474-1511

September 8, 1993

Mr. Robert Woods
Mail Stop 12E4
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

Dear Mr. Woods:

As per our conversation, Niagara Mohawk has updated the NRC minimum calculation
based upon the latest NUREG 1307 escalation factors. Due to a 400 percent increase in burial
cost escalation rates, the Company is currently funding a decommissioning cost estimate below
the NRC minimum. We anticipate the existing level to continue until new electric rate levels
are established in 1995.

Ifyou have any questions or require additional information, please contact me at (315)
428-6482.

Patrick Piscitelli
Associate Director of
Finance and Investments

PP:daw

xc: T. M. Barrett

9309140142 930%OS
PDR ADOCK 05000220P:, - 'DR



~ ~

C

'f J 1 ~ ~

1


